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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment
risk may be attached. In particular, companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the business sectors or countries in which the companies
operate. Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet website operated
by the Stock Exchange. Listed companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that they need to have access to the
GEM website in order to obtain up-to-date information on GEM-listed issuers.

EENSXIMBRAT ((HWIMAAIRBRTE ([QIKIKR]) 255

RIERDATERREBRZARARH LT 2TE REEAERLTZ2ARABERBEBRRE  FTHARARKE
Fobsh HRAXREITZATNTEARFEANERZEQAARLEEB 2TEIBERMYRER -EEREALTETHER
ERZEQRAZEBEEAR AELCBEHAFZERANFHRERE - AIXRZSARREAMBERTARREES
EERHMEREEZREAL -

EREAERLTZAREBRFTENE  EAXRREE RS THEREINIMEIRBEEZESEAZIBAZTERDA
B ENELIREBCAXREEZRSSASREEZTS -

AERBAERCEESEREBRRXFTRAERAMR2ERAMELIE - LA - REBAEEREERETNENRK
[fic At ARREALEEIZREEANBRAERPRE  TENGRAERLTRTAZEHESR -



% Intelli-Media Group (Holdings) Limited ® ANNUAL REPORT 2008

Contents

B &

Corporate Information
Chairman’s Statement
Management Discussion and Analysis
Corporate Governance Report
Biographies of Directors
Directors’ Report

Independent Auditors’ Report
Consolidated Income Statement
Consolidated Balance Sheet

Balance Sheet

Consolidated Statement of Changes in Equity

Consolidated Cash Flow Statement

Notes to the Financial Statements

Financial Summary

Notice of Annual General Meeting

NAEER

TFERE

EREH R RS

AT ERR M A

MBRE

BERBFRGES

02

12

22

28

35

37

38

40

41

42

44

131

132



Corporate Information
ARER
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Ms. Wong Hoi Yan, Audrey

Mr. Kwong Wai Ho, Richard

Mr. Wong Chung Yu, Denny

Non Executive Directors
Mr. Yiu Mark Teh-min

Independent Non-executive Directors

Mr. Chow Shiu Ki

Mr. Shum Man Ching
Mr. Lai Kai Jin, Michael
Mr. Ng Yat Cheung, JP

COMPANY SECRETARY
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Ms. Wong Hoi Yan, Audrey CPA, AICPA, HKICPA

AUTHORISED REPRESENTATIVES
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Mr. Chin Wai Keung, Richard
Ms. Wong Hoi Yan, Audrey

COMPLIANCE OFFICER
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Cayman Islands

British West Indies
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Chairman’s Statement
FEHRE

On behalf of the Board of Directors (the “ Board”) of Intelli-Media
Group Holdings Limited (“Intelli-Media” or the “Company”) and its
subsidiaries (collectively as the “Group”), | am grateful to announce
the Group’s annual results for the year ended 31 March 2008.

Intelli-Media mainly engages in the distribution of video
entertainment to various countries and provides license
entertainment programs to TV platforms. The Group also earns
license income for its well known animated characters such as
Pleasant Goat and Big Big Wolf which was broadcasted in over
twenty provinces in China. During the year, the Group has acquired
the copyrights of 150 episodes of the Pleasant Goat and Big Big
Wolf firm library.

In view of the poor sentiment of the locally produced film and
ongoing unresolved piracy problem in the Asia region. The Group
started to develop animation business in the last financial year which
targeted the kids and consumer markets in China. With a selection
of premium animated characters marketed in the region, the Group'’s
net loss was improved to approximately HKD48.6 million for the year
ended 31 March 2008 as compared to a net loss of approximately
HKD70.2 million for same period in 2007. Loss per share was
HKD6.92 cents for the year ended 31 March 2008 as compared to
loss per share of HKD16.62 cents for same period in 2007.

The change of consumer taste to overseas blockbusters production
and piracy issue in the region has led to shrink of the industry.
Revenue contributed by the animated business was only started to
emerge and to grow from last year at a low base and to accelerate
in the future. Turnover of the Group was down by 44.4% which
mainly attributes to the diminishing DVD distribution business
for locally produced film. Gross profits margin ratio of the Group
increased mainly due to the change of sales mix of video from locally
produced film to overseas blockbuster produced film. Thanks for the
support of a number of fund-raising activities during the year, the
Group is able to further explore and expand our animated business,
to source premium animated characters, to build our brand and
explore other new business initiatives.
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Chairman’s Statement
FEHRE

The Board strives to bring the best interests to the shareholders of
the Company. To achieve this, the Board will:

1. Increase the number of premium animated characters;

2. To increase the footprint of our licences in China & overseas;

3. To explore merchandising opportunities;

4. To build our brand image;

5. To source new income stream;

6. To diversify our business strategies.

Finally, we hereby take this opportunity to express our gratitude for
the continuous support from the shareholders of the Company.

CHIN Wai Keung, Richard
Chairman

Hong Kong, 25 June 2008
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Management Discussion and Analysis
EERBNWR DT

TURNOVER AND NET LOSS

For the year ended 31 March 2008, turnover was approximately
HK$33,157,000 (2007: HK$59,671,000), down by 44.4% as
compared to the same period in 2007. Sales of goods for the
year ended 2008 was approximately HK$27,446,000 (2007:
HK$43,167,000), representing a decrease of approximately 36.4%
over the corresponding period of last year due to drop of unit
price and volume. Sales of goods accounts for 82.8% of the
turnover of the Group. Sublicensing income for the year ended was
approximately HK$2,141,000 (2007: HK$10,699,000), representing
an approximate 80.0% decrease when compared to that of the
same period in 2007. Film exhibition and distribution income for the
year ended was HK$3,570,000 (2007: HK$5,805,000), representing
a decrease of 38.5% over the corresponding period of last year due
to change of consumer’s tastes. Gross margin ratio was improved
due to the change of sales mix of video from locally produced film
to overseas blockbuster produced film. Loss for the year amounted
to approximately HK$48,642,000 (2007: Loss HK$70,233,000),
representing a decrease compared with that of last year mainly due
to a reduction of impairment loss on assets.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2008, the Group’s current ratio was approximately
1.68,
compared to that of the previous financial year. Gearing ratio,

representing an increase of approximately 99% when

calculated based on non-current liabilities of approximately
HK$6,898,000 (2007: HK$10,917,000) and shareholders’ surplus
of approximately HK$31,407,000 (2007:
HK$985,000). The increase in current ratio was largely due to a
balance of bank and cash of HK$51,746,000 as at 31 March 2008
as compared to the same year in 2007 was HK$2,340,000.

shareholders’ deficit

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2008, the Group employed 25 staff in total (2007:
63). The Directors believe that the professionalism, experience
and quality of staff bring initiative and sustainability to the Group.
The remuneration of the staff are based on experience and work
performance. The staff are rewarded with bonus, medical benefits
and share options to certain staff according to performance.
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Management Discussion and Analysis
EERBNWR DT

The Company’s policy concerning remuneration of the executive
Directors is as follows:

(i) the executive Directors’ remuneration is determined on the
basis of his or her experience, responsibility, workload and the
time devoted to the Group; and

(i) at the discretion of the Board or a committee thereof, the
executive Directors may be granted options pursuant to the
Share Option Scheme as defined in note 31 to the financial
statements and/or any other such schemes of the Company as
part of their remuneration package.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS
During the year under review, the Group acquired the copyrights of
150 episodes of Pleasant Goat and Big Big Wolf at a consideration
of approximately HK$15,000,000.

BORROWING FACILITIES

As at 31 March 2008, the Group had outstanding borrowings
of approximately HK$10,765,000, comprising bank and other
borrowings of approximately HK$8,182,000, bank overdrafts of
approximately HK$1,904,000 and obligations under finance leases of
approximately HK$679,000.

As at 31 March 2008, the Group had borrowings and banking
facilities to the extent of approximately HK$27,982,000 for which
the following collateral and security are provided by related parties:

a. Properties owned by a subsidiary’s director; and

b. Properties owned by Players Pictures Company Limited,
Metropolis Communications Limited, Brilliant Business Limited
and Sunny Fancy Limited in which the subsidiary’s directors have
beneficial interest.

In addition to the above, there were other assets which had been
pledged, details of which are set out in the next paragraph headed
“Pledge of Assets”.
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Management Discussion and Analysis
EERBNWR DT

The Group generally finances its operation with internally generated
resources and banking facilities provided by its bankers in Hong
Kong.

As at 31 March 2008, the Group had aggregated composite banking
facilities of approximately HK$27,982,000, of which HK$10,086,000
had been utilized.

As at 31 March 2008, the Group’s bank borrowings of approximately
HK$7,698,000 are repayable on demand or within one year.

At the latest practical date, the Directors are of the opinion that,
taking into account its internally generated fund and its current
available banking facilities, the Group has sufficient working capital
to meet its present requirements.

PLEDGE OF ASSETS

At 31 March 2008, the Group pledged time deposits of
approximately HK$2,155,000 (2007: HK$5,136,000) and a film right
with a carrying value of HK$769,000 (2007: HK$2,219,000) to banks
to secure bank facilities granted to the Group.

FOREIGN CURRENCIES

The Group conducts its business mainly in the denomination of Hong
Kong dollars. For transactions in other foreign currencies, the Group
has not made any arrangement to hedge the Group’s exchange rate
risks. In addition, as the majority of the Group’s assets are situated
in Hong Kong, our exposure to exchange rate fluctuations, thus, is
minimal.

INDUSTRY REVIEW

The downward trends in the film industry in Hong Kong has caused
serious attention to industry practitioners and governments to curb
the problem of the theft of intellectual property. Despite numerous
efforts were made, the preference to cheaper products catalyst
the shrink of the DVD distribution market. The preference towards
big-budget blockbusters seize the opportunities of small local
film producer, which drives the Company to diversify of business
strategies.
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Management Discussion and Analysis
EERBNWR DT

OPERATIONAL REVIEW

Intelli-Media mainly engages in the distribution of video
entertainment to various countries and provides license
entertainment programs to TV platforms. The Group also earns
license income for its well known animated characters such as the
Pleasant Goat and Big Big Wolf which was broadcasted in over
twenty provinces in China. During the year, the Group acquired the
copyrights of 150 episodes of the Pleasant Goat and Big Big Wolf
film library.

In view of the poor sentiment of the locally produced film and
ongoing unresolved piracy problem in the Asia region. The Group
started to develop animation business in the last financial year which
targeted the kids and consumer markets in China. With a selection
of premium animated characters marketed in the region, the Group'’s
net loss was improved to approximately HK$48.6 million for the year
ended 31 March 2008 as compared to a net loss of approximately
HK$70.2 million for same period in 2007. Loss per share was
HK$6.91 cents for the year ended 31 March 2008 as compared to
loss per share of HK$16.62 cents for same period in 2007.

The change of consumer taste to overseas blockbusters production
and piracy issue in the region has led to shrink of the industry.
Revenue contributed by the animated business was only started to
emerge and to grow from last year at a low base and to accelerate
in the future. Turnover of the Group was down by 44.4% which
mainly attributes to the diminishing DVD distribution business
for locally produced film. Gross profits margin ratio of the Group
increased mainly due to the change of sales mix of video from locally
produced film to overseas blockbuster produced film. Thanks for the
support of a number of fund-raising activities during the year, the
Group is able to further explore and expand our animated business,
to source premium animated characters, to build our brand and
explore other new business initiatives such as mining business.
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Management Discussion and Analysis
EERBNWR DT

FUTURE PROSPECTS

Intelli-Media’s future is closely linked with mainland China’s
economic growth. With a huge population of kids in China, the
Group has vast growth potential. The Group will work closely with
its strategic partners to develop its animation business in China.
The Group will direct its effort to sign more licensing agreements
so as to build a long-term revenue source. The Group will look for
merchandizing opportunities so as to develop a strong sales network
in China. Working with our partners, we will continue to leverage on
our brands to open a new revenue stream from licensing media for
mobile and Internet. Finally, with strong support from shareholders,
we have strong cash position to pursue any business opportunities
that maximize return to the Company including our proposed mining
business in the future.

Licensing

The Board will continue to promote its licensing and merchandising
business. The Board has directed greater efforts to sign licensing
agreements to build a long-term revenue source.

Media for Mobile and Internet

With our partners, we will continue to leverage our brands to open
a new revenue stream from licensing media for mobile and Internet.

New Business Initiatives

With a high cash per share position, the Board will actively pursue
any business opportunities to maximize wealth of the shareholders
of the Company including the proposed mining business.
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Corporate Governance Report
%A\Aﬁﬂ:

CORPORATE GOVERNANCE PRACTICES

The Company recognises that establishment and implementation of
good corporate governance standards helps the Group to achieve
its corporate objectives and fulfill the expectation of shareholders
effectively. The Board of Directors (the “Board”) of the Company,
has applied the principles and complied with the requirements of the
“CG Code”) of the
Rules Governing the Listing of Securities (the “GEM Listing Rules”)

Code on Corporate Governance Practices (the

on the Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the
31 March 2008, except for certain minor deviations in respect of

“Stock Exchange”) throughout the year ended

rotation of Directors and the roles of chairman and chief executive
officer of the Company being performed by the same individual. The
current practices will be reviewed regularly so as to follow the latest
practices in corporate governance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code for dealing in securities of the
Company by the Directors. All Directors have confirmed that they
complied with the required standards as set out in the Rules 5.48 to
5.67 of the GEM Listing Rules throughout the year.

BOARD OF DIRECTORS
The Board of the Company comprises the following members:

Executive Directors

Mr. Chin Wai Keung, Richard (Chairman)
Mr. So Wing Lok, Jonathan
Mr. Lo Wing Keung
(resigned on 15 February 2008)
Mr. Fung Yu Hing, Allan
(resigned on 20 July 2007)
Mr. Fung Yee Sang
(resigned on 20 July 2007)
Mr. Chow Alvin Chiyiu
(resigned on 12 March 2008)
Mr. Ling Macadam
(resigned on 20 July 2007)
Ms. Wong Hoi Yan, Audrey
(appointed on 10 August 2007)
Mr. Kwong Wai Ho, Richard
(appointed on 18 February 2008)
Mr. Wong Chung Yu, Denny
(appointed on 20 May 2008)
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Corporate Governance Report
EERRE

Non-Executive Directors

Mr. Yin Mark Teh-min
(appointed on 20 May 2008)

Independent Non-executive Directors

Mr. Chow Shiu Ki
Mr. Hung Tik

(resigned on 21 December 2007)
Mr. Shum Man Ching
Mr. Lai Kai Jin, Michael

(appointed on 18 February 2008)
Mr. Ng Yat Cheung, JP

(appointed on 13 May 2008)

The Board is responsible for the leadership and control of the
Company. It also oversees the Group’s business, strategic decisions
and directions, and performances including an oversight of the
management of the Group. The management of the Group has been
delegated with the authority and responsibility by the Board for the
general and day-to-day management of the Group. In addition, the
Board has also delegated various responsibilities to other committees.
Further details of the committees are set out in this report.

The Directors do not have any relationship (including financial,
business, family or other material/relevant relationship(s)) with each
other (except for the Chairman and the chief executive officer both
being Mr. Chin Wai Keung, Richard).
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Pursuant to Article 116 of the articles of association of the
Company, Mr. Chin Wai Keung, Richard, Mr. So Wing Lok, Jonathan,
Mr. Chow Shiu Ki and Mr. Shum Man Ching shall retire by rotation
at the forthcoming annual general meeting of the Company (the
“Annual General Meeting”) and being eligible, will offer themselves
for re-election at the Annual General Meeting. Pursuant to Article
99 of the articles of association of the Company applicable at the
relevant time of appointment, Miss Wong Hoi Yan, Audrey, Mr. Lai
Kai Jin, Michael, Mr. Kwong Wai Ho, Richard, Mr. Ng Yat Cheung,
JP, Mr. Wong Chung Yu, Denny and Mr. Yin Mark Teh-min, shall
retire at the Annual General Meeting, and being eligible, will offer
themselves for re-election at the Annual General Meeting, except
Ms. Wong Hoi Yan, Audrey has confirmed that she will not offer
herself for re-election at such forthcoming annual general meeting
of the Company.

The Board meets regularly to discuss the Company's affairs and
During the financial year ended 31 March 2008, the
Board held 4 regular Board meetings (within the meaning of the

operations.

CG code) at approximately quarterly interval and 37 Board meetings
which were convened when board-level decisions on particular
matters were required. The attendance record of each member of
the Board is set out below:

Executive Directors

Mr. Chin Wai Keung, Richard (Chairman) 41/41
Mr. So Wing Lok, Jonathan 26/41
Mr. Lo Wing Keung

(resigned on 15 February 2008) 7/29
Mr. Fung Yu Hing, Allan

(resigned on 20 July 2007) 2/13
Mr. Fung Yee Sang

(resigned on 20 July 2007) 2/13
Mr. Chow Alvin Chiyiu

(resigned on 12 March 2008) 18/41
Mr. Ling Macadam

(resigned on 20 July 2007) 9/13
Ms. Wong Hoi Yan, Audrey

(appointed on 10 August 2007) 24/27
Mr. Kwong Wai Ho, Richard

(appointed on 18 February 2008) 1712
Mr. Wong Chung Yu, Denny

(appointed on 20 May 2008) 0/0
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Non-Executive Directors

Mr. Yin Mark Teh-min
(appointed on 20 May 2008) 0/0

Independent Non-executive Directors

Mr. Chow Shiu Ki 4/41
Mr. Hung Tik

(resigned on 21 December 2007) 19/25
Mr. Shum Man Ching 4/35

Mr. Lam Wai Leung 0/7
Mr. Lai Kai Jin, Michael

(appointed on 18 February 2008) 0/12
Mr. Ng Yat Cheung, JP
(appointed on 13 May 2008) 0/0

Mr. So Wing Lok Jonathan, Mr. Chow Alvin Chiyiu and Mr. Ling
Macadam are respectively the president and director, the business
analyst and the production director of Jijiang Company Limited,
which is specialised on toys and garments.

Each of the current non-executive Directors (all being independent
non-executive Directors except for Mr. Yin Mark Teh-min being a
non-executive Director) has entered into a service contract with the
Company with a fixed term of office of 1 year. Mr. Chow Shiu Ki
has entered into a service contract with the Company on 2 April
2007. While the others have entered into a service contract with the
Company on the date of their appointment. (Mr. Shum Man Ching
on 31 May 2007, Mr. Lai Kai Jin Michael on 18 February 2008, Mr.
Ng Yat Cheung, JP on 13 May 2008 and Mr. Yin Mark Teh-min on 20
May 2008 respectively). Such service contracts will be automatically
renewable for successive terms of one year unless terminated by
either party by one month written notice to the other party and
is subject to rotation and re-election provisions in the articles of
association of the Company.

All independent non-executive Directors are considered to be
independent by the Board as the Board has received from each
independent non-executive Director his annual confirmation on
independence as required by the GEM Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under A.2.1 the CG Code, the roles of chairman and chief executive
officer should be separated.

The Company has achieved a high level of compliance with the CG
Code except for the separation of the roles of chairman and chief
executive officer for reasons as stated below. Mr. Chin Wai Keung,
Richard, is serving the roles of both chairman and chief executive
officer of the Company.

The abovementioned deviation from the CG code was discussed and
were approved by the Board based on the following reasons:

e The Company size is still relatively small and thus it could not be
justified in separating the roles of chairman and chief executive
officer.

e  The Group has in place internal controls to perform the check
and balance functions.

Mr. Chin Wai Keung, Richard is primarily responsible for leading
the Board in setting strategic decision and policies direction and
also ensuring the effectiveness of management in execution of the
strategy approved by the Board. Responsibilities for general and day-
to-day operations of the Group lie with the other executive Directors
and management of the Group and each business unit thereof.

Thus, the Company considers the fact that the roles of both the
chairman and chief executive officer are being exercised by the
same individual will not impair the balance of power and authority
between the Board and the management of the Company.

NUMBER OF INDEPENDENT NON-EXECUTIVE DIRECTORS
Rule 5.05(1) and Rule 5.28 of the Rules Governing the Listing
of Securities on the GEM (the “GEM Listing Rules”) require the
Company to be have a minimum of three independent non-executive
directors.
2007, the total number of independent non-executive directors
of the Company fell below the minimum requirement under
Rule 5.05(1) and 5.28 of the GEM Listing Rules. On 18 February
2008, within the period as stipulated under Rule 5.06 of the GEM
Listing Rules, the Company appointed Mr. Lai Kai Jin, Michael as
an independent non-executive director of the Company to fill the
vacancy created by the resignation of Mr. Hung Tik. As such, the
total number of the independent non-executive directors of the

Upon the resignation of Mr. Hung Tik on 21 December

Company meets the requirement under Rule 5.05(1) and Rule 5.28
of the GEM Listing Rules with effect from 18 February 2008.
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ROTATION OF DIRECTORS

Under provision of A.4.2 of the CG Code, every director should be
subject to retirement by rotation at least once every three years.
Although the existing articles of association of the Company do not
have exact provisions to this effect, they do however provide that
one-third of the Directors shall retire from office by rotation and
the Directors to retire in every year shall be those who have been
longest in office since their last election. The actual operation of
the aforesaid provisions of the existing articles of association of the
Company should in principle result in each Director being subject to
retirement by rotation at least once every three years. Considered in
this perspective, the Company has substantially complied with the
CG Code regarding the requirement that every Director should be
subject to retirement by rotation at least once every three years. In
addition, the Board will ensure that the provision of A.4.2 of the CG
Code will be complied with in practice.

REMUNERATION OF DIRECTORS

The remuneration committee of the Company (the “Remuneration
Committee”) was established in March 2006 and currently consists
of five members of which one is Chairman, namely Mr. Chin Wai
Keung, one is non-executive Director namely, Mr. Yin Mark Teh-min
and three independent non-executive Directors, namely, Mr. Chow
Shiu Ki, Mr. Shum Man Ching and Mr. Ng Yat Cheung, JP. Mr. Chow
Shiu Ki is the chairman of the Remuneration Committee.

The roles and functions of the Remuneration Committee are
set out in the written terms of reference of the Remuneration
Committee which include the determination of the specific
remuneration packages of all executive Directors, including benefits
in kind, pension rights and compensation payments, including
any compensation payable for loss or termination of their office
or appointment, making recommendations to the Board as to the
remuneration of the non-executive Directors and to review and
approve performance-based remuneration.
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The Remuneration Committee held one meeting during the financial
year ended 31 March 2008. Details of the attendance are as follows:

Number of
attendance
Mr. Chow Shiu Ki 11
Mr. Shum Man Ching 11
Mr. Hung Tik
(resigned on 21 December 2007) 171
Mr. Chiu Wai Keung, Richard
(appointed on 18 February 2008) 0/0
Mr. Ng Yat Cheung, JP
(appointed on 13 May 2008) 0/0
Mr. Yin Mark Teh-min
(appointed on 20 May 2008) 0/0

At the said meeting, the Remuneration Committee reviewed the
remuneration packages of the Directors and resolved that the same
were in line with normal market standard.

The executive Directors are responsible for reviewing all relevant
remuneration data and market conditions as well as the performance
of the individual and the profitability of the Company, and propose
to the Remuneration Committee for consideration and approval,
remuneration packages for Directors and senior management. The
executive Directors, however, do not participate in determining their
own remuneration packages.

For the financial year ended 31 March 2008, the remuneration of
Directors and senior management or the Group was determined with
reference to the performance and profitability of the Company as
well as remuneration benchmarks from other local and international
companies similar to the Company and the prevailing market
conditions which is consistent with the principles applied in the past.
Directors and employees also participate in bonus arrangements
determined in accordance with the performance of the Group and
the individual’s performance.

Details of Directors’ emoluments for the financial year ended 31
March 2008 are set out in the note 9 to the financial statements.
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NOMINATION OF DIRECTOR

No nomination committee was established by the Company.

According to the articles of association of the Company, the Board
has the power from time to time and at any time to appoint any
person as Director either to fill a casual vacancy or as an addition
to the Board. In assessing nomination of new Directors, the Board
takes into account a nominee’s qualifications, ability and potential
contribution to the Company. Therefore, nomination of new
Directors will be made by the Board based on the need of the
Company and the expertise, experience and potential contribution
of individual candidate. Members of the Board will also be invited to
nominate suitable candidate for consideration by the Board.

During the financial year ended 31 March 2008, the Board has met
3 times in connection with the nomination and appointment of
new Directors. Details of the attendance of the 3 Board meetings in
relation to the nomination and appointment of new Directors are as

follows:
Number of
attendance
Mr. Chin Wai Keung, Richard (Chairman) 3/3
Mr. So Wing Lok, Jonathan 1/3
Mr. Ling Macadam
(resigned on 20 July 2007) 11
Mr. Lo Wing Keung
(resigned on 15 February 2008) 1/3
Mr. Fung Yu Hing, Allan
(resigned on 20 July 2007) 11
Mr. Fung Yee Sang
(resigned on 20 July 2007) 11
Mr. Shum Man Ching
(appointed on 31 May 2007) 1/2
Mr. Hung Tik
(resigned on 21 December 2007) 2/2

Save as mentioned above, none of the other Directors attended the
aforesaid meetings involving nomination and appointment of new
Directors.

Pursuant to the aforementioned, 3 Board meetings in relation to the
nomination and appointment of new Directors, the Board appointed
Ms. Wong Hoi Yan, Audrey and Mr. Kwong Wai Ho, Richard as
executive Directors and Mr. Shum Man Ching and Mr. Lai Kai Jin,
Michael as independent non-executive Directors.
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AUDITOR’S REMUNERATION

For the year ended 31 March 2008, the total remuneration in respect
of audit services provided by the auditors of the Company, CCIF CPA
Limited, was HK$650,000. Other non-audit services which are worth
HK$200,000 were provided by the auditors during the year.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises four members of which one is non-executive
Director namely Mr. Yin Mark Teh-min and four independent
non-executive Directors, namely, Mr. Chow Shiu Ki, Mr. Shum Man
Ching, Mr. Lai Kai Jin, Michael and Mr. Ng Yat Cheung, JP. The
chairman of the Audit Committee is Mr. Chow Shiu Ki. The written
terms of reference of the Audit Committee sets out the duties of
the Audit Committee which includes reviewing and supervising the
financial reporting and internal controls procedures of the Group
and to review and approve the Company’s annual reports and
accounts, interim report and quarterly reports to the Board. The
Audit Committee held 4 meetings during the financial year ended
31 March 2008. Details of the attendance of the Audit Committee
meetings are as follows:

Number of
attendance
Mr. Chow Shiu Ki 4/4
Mr. Hung Tik
(resigned on 21 December 2007) 3/3
Mr. Shum Man Ching
(appointed on 31 May 2007) 2/3
Mr. Lai Kai Jin, Michael
(appointed on 18 February 2008) 0/0
Mr. Yin Mark Teh-min
(appointed on 20 May 2008) 0/0
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The Audit Committee has reviewed the Group’s unaudited quarterly
and interim results and annual audited results for the financial year
ended 31 March 2008 and also reviewed the system of internal
control of the Group in accordance with provision C.2.1 of the CG
Code. The Audit Committee was of the opinion that the preparation
of such results complied with the applicable accounting standards
and requirements and that adequate disclosures have been made
and is of the view that the system of internal control of the Group is
sufficient to safeguard the interests of the Group.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The Directors acknowledged their responsibilities for the preparation
of the financial statements, which give a true and fair view, and
to be prepared in accordance with the statutory requirements, and
applicable standard and issued in a timely manner. The Auditors are
responsible for forming an independent opinion, based on the audit,
on the financial statements prepared by the Directors and report the
opinion solely to the shareholders of the Company.

The Directors, having made appropriate enquiries, consider that the
Group has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate
to adopt the going concern basis in preparing the financial
statements.

The statement of the Auditors of the Company about their reporting
responsibilities on the financial statements of the Group is set out in
the Auditors’ Report on pages 35 to 36.

REVIEW OF INTERNAL CONTROL SYSTEM

The Board has overall responsibility for the system of internal
controls of the Group and for reviewing its effectiveness and the
Board has conducted a review of the effectiveness of the system of
internal control of the Group in accordance with provision C.2.1 of
the CG Code and is of the view that the system of internal control
of the Group is sufficient to safeguard the interests of the Group.
The duties of the Audit Committee also includes reviewing and
supervising the internal control procedures of the Group.
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EXECUTIVE DIRECTORS

Mr. Chin Wai Keung, Richard, aged 59, an executive Director,
has been the chairman of the Company since 22 January 2007.
He is also member of remuneration committee and the director of
Datewell Limited, CPE Program Distribution Limited and Intelli-Media
(HK) Limited, all are subsidiaries of the Company. Mr. Chin has over
30 years of extensive management experience in trading, contracting
and finance business and over 12 years of experience in the positions
of managing director of multi-national corporations.

Between 2002 and 2004, Mr. Chin was the deputy chairman and
an executive director of Dickson Group Holdings Limited, a listed
company on the Stock Exchange (Stock Code: 313). Mr. Chin was
appointed as an executive director of Hung Fung Group Holdings
Limited (“Hung Fung”) (now known as Xin Corporation Ltd.) (Stock
Code: 1141), a Bermuda incorporated company principally engaged
in the designing, manufacturing and selling of toys in December
2000, re-designated as non-executive director of Hung Fung in
April 2001 and he subsequently resigned as non-executive director
of Hung Fung in December 2001. Mr. Chin was as an executive
director of Mansion Holdings Limited (now known as Sun Innovation
Holdings Ltd.) (Stock Code: 547), a Bermuda incorporated company
principally engaged in the business of fire safety.

Mr. So Wing Lok, Jonathan, aged 42, an executive Director
of the Company and the director of Datewell Limited, CPE
Program Distribution Limited and Intelli-Media (HK) Limited, all
are subsidiaries of the Company. Mr. So has accumulated over 20
years of experience in overseas and China business development
and merchandizing business such as manufacturing quality toys
and premium. Mr. So was the chairman of Yau Fat Toys (Shenzhen)
Company Limited between 1988 — 2003. Currently, Mr. So is the
president and the director of Jijiang Company Limited, Jijiang Textile
Arts and Crafts Company Limited, USJHI Corporation, Glory Team
Industrial Limited and Global Source Merchandising Pte Limited, all
of which are private companies. Since 2006, Mr. So also worked for
Intelli-Media (HK) Limited a subsidiary of the Company.
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Ms. Wong Hoi Yan, Audrey, aged 38, an executive Director of the
Company and the chief financial officer, qualified accountant and
company secretary of the Company. Prior to joining the Company,
she was the financial controller and company secretary of each of
China Mengniu Dairy Company Limited and China Zirconium Limited
(formerly known as Asia Zirconium Limited), shares of which are
listed on the Main Board of the Stock Exchange, the manager of
equity capital markets of Kingsway SW Securities Company Limited
and auditor of PricewaterhouseCoopers. Ms. Wong holds a master
degree of corporate finance from the Hong Kong Polytechnic
University. She is a member of the America Institute of Certified
Public Accountants and the Hong Kong Institute of Certified Public
Accountants.

Mr. Kwong Wai Ho Richard (“Mr. Kwong”), aged 45, an
executive Director of the Company and the director of Black Sand
Enterprises Limited, a subsidiary of the Company. Mr. Kwong is a
seasoned finance professional with over 18 years of experience in
the banking and finance industry. He was a financial consultant to
Lanwa International (Group) Co. Ltd., a mid-sized Chinese property
developer, for two years. Before that, he worked with Societe
Generale Asia Limited for 9 years where he held the position of
director of financial engineering. In that capacity, he served as
financial advisor to a number of listed companies whose principal
businesses cover a wide range of industries. He has also researched
and developed a variety of tax driven structured products which
create value-added benefits by arbitrating areas in existing tax,
accounting and regulatory frameworks. In addition, Mr. Kwong has
a wealth of experience in Asian debt capital markets. Prior to joining
the Company, for the period 11 July 2007 to 4 October 2007, Mr.
Kwong was an executive director of Tiger Tech Holdings Limited, a
company whose shares are listed on the GEM (Stock Code: 8046).
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Mr. Wong Chung Yu Denny (“Mr. Wong"”), aged 38, an
executive Director. Mr. Wong holds a Bachelor of Science in
Electrical Engineering at Rutgers University and a Master of
Business Administration from New York University in the United
States. Mr. Wong possesses more than 12 years of experience in
the banking and financial industry and has a strong background
in market investment development. He was previously a senior
research analyst for China Construction Bank International Securities
Company Limited covering the H-share market strategy and small/
mid-cap sectors. Prior to that, Mr. Wong worked for the investment
banking division of China Merchant Securities (HK) Limited and
had participated in numerous transactions involving mergers and
acquisitions, corporate restructuring, and business valuation. Before
that, he was vice president and chief financial officer of Mandra
Capital Company Limited, a private investment company specializing
in PRC industrial and resources investments, and had participated
in various transactions including privatization of a state owned
enterprise, debt to equity conversion, as well as assessed numerous
investment opportunities covering the healthcare, paper mills,
mining, forestry, and property industries, among others. Prior to
that, Mr. Wong had worked at Salomon Smith Barney and Citigroup
in the United States and Hong Kong as vice president equity research
analyst and was a member of the Institutional Investor second
ranked equity quantitative research team. In addition, he holds
offices as a director with a number of privately held companies that
are principally engaged in investment and charitable activities.
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NON-EXECUTIVE DIRECTOR

Mr. Yin Mark Teh-min ("Mr. Yin"), aged 38, a non-executive
Director, member of each of the audit and remuneration committee
of the Company. Mr. Yin has over 17 years of experience as
an operational sales and marketing executive. Mr. Yin has held
executive management and operational roles at both small and large
multinational firms, particularly specializing in high-tech ventures. His
experience in the United States and Asia includes business planning
and managing large scale projects spanning multiple organizations.
Since 2001, he has served as a vice president at Infinera Corporation
(NASDAQ: INFN), a manufacturer of telecommunications equipment.
He was the company’s initial vice president of marketing. In this
position, Mr. Yin participated in business activities in relation to
financings, key business decisions, product definition, pricing
strategies, and engaging closely with all customers. Later, he served
as a vice president in Asia Pacific sales and market development.
Prior to joining Infinera, Mr. Yin served as a sales and marketing
executive at Lightera Networks, a technology start-up that was
subsequently acquired by Ciena Corporation (NASDAQ: CIEN) and
Cisco Systems (through the acquisition of Stratacom). Mr. Yin earned
a bachelor of science in electrical engineering at Rutgers University
and a master of science in operations research at Stanford University.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chow Shiu Ki, aged 40, an independent non-executive Director
and the chairman of each of the audit committee and remuneration
committee of the Company. Mr. Chow holds a Diploma in Business
Studies and is a fellow member of The Association of Chartered
Certified Accountants and an associate member of The Hong Kong
Institute of Certified Public Accountants. Mr. Chow has accumulated
more than 18 years of experience in the auditing, accounting and
corporate finance areas. Mr. Chow started his career by joining
KPMG in 1987 and had accumulated about 4 years professional
auditing experience. Since then, he had worked for various private
companies and listed companies, including Shun Tak Holdings
Limited (Stock code: 242) from 2002 to 2004 and Wo Kee Hong
(Holdings) Limited (Stock code: 720) from 1995 to 1999 at senior
financial management level.
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Mr. Shum Man Ching, aged 61, an independent non-executive
Director, member of each of the audit and remuneration committee
of the Company, has been in the legal profession for more than 20
years and is conversant with land law, conveyance and contract law.
He graduated from the University of Hong Kong with a bachelor
degree in Social Sciences. He has been practising as a solicitor in
Hong Kong since 1980 and was also admitted as solicitor by each
of the Supreme Court of England and Wales, the Supreme Court of
Singapore and the Supreme Court of Australia. During the period
from August 2003 to October 2004, he was the independent non-
executive director of Dickson Group Holdings Limited which is a
listed company on the Stock Exchange (Stock Code: 1313). He is
currently the legal director of DTZ Debenham Tie Leung Limited.

Mr. Lai Kai Jin Michael (“Mr. Lai”), aged 38, an independent non-
executive Director, member of each of the audit and remuneration
committee of the Company. Mr. Lai graduated from the National
University of Singapore with a LL.B (Hons) degree in 1994 and
was called to the Singapore Bar the following year. He joined
KhattarWong, one of the largest law firms in Singapore with over
100 professional staff and offices in Singapore, Shanghai, Hanoi and
Ho Chih Minh. as a partner in 2007. Mr. Lai is also the Singapore
editor of Forwarderlaw and a trainer/lecturer in shipping, air law and
marine insurance for the Singapore Logistics Association’s continuous
training program. Mr. Lai's practice focuses on marine insurance,
shipping and admiralty law and involves handling legal disputes
arising out of international trade and transport. Mr. Lai handles a
wide array of maritime cases including claims arising out of loss of
or damage to cargo, charterparty disputes, bunkering contracts,
ship sale and purchase agreements, shipboard personal injuries
and accidents, ship construction and repair, freight forwarding and
logistics. He also handles claims arising from the carriage of goods
by road and by air. Mr. Lai has acted as counsel in numerous cases
before the High Court and Court of Appeal of Singapore and in
arbitrations. Mr. Lai is presently the chairman of the Advisory Body
Legal Matters, FIATA and the Legal Counsel for the Singapore
Logistics Association. He sits on the board of directors of EOC
Limited (“EOC") as independent director and a member of each of
the remuneration, nomination and audit committees of EOC. EOC
is a leading owner and operator of FPSOs and offshore construction
based in Asia and is listed on the Oslo Stock Exchange. Mr. Lai
has also served on the board of directors of Sembawang Kimtrans
Limited, a major Singapore logistics services provider.
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Mr. Ng Yat Cheung, JP ("Mr. Ng”), aged 52, an independent non-
executive Director, member of each of the audit and remuneration
committee of the Company. Mr. Ng received an associate degree
in arts in business data processing from Chabot College in the
United States in 1981. He holds offices as a director with a number
of private companies which are principally engaged in technology,
property development, insurance, finance and property holding.
Mr. Ng was appointed as an independent non-executive director of
Tao Heung Holdings Limited on 1 March 2007, a company whose
shares are listed on the Main Board of the Stock Exchange. For the
period from 9 February 2004 to 15 August 2005, Mr. Ng was a non-
executive director of M Dream Inworld Limited (formerly known
as Inworld Group Limited), a company whose shares are listed
on the GEM of the Stock Exchange. Mr. Ng was appointed as an
executive director of Gold-Face Holdings Limited (”Gold-Face”) on
4 January 2004, a company whose shares were listed on the Main
Board of the Stock Exchange but were subsequently delisted on 20
September 2006. Gold-Face, a company incorporated in Bermuda
with limited liability, was principally engaged in the business of
property development and investment, operation of a power plant
and money lending business in Hong Kong, other regions in the
People’s Republic of China and the United Kingdom. The listing of
shares of Gold-Face was subsequently cancelled on 20 September
2006 and a winding-up order against Gold-Face was granted by the
Court of First Instances in the High Court of the Hong Kong Special
Administrative Region.
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The Directors present their annual report and the audited financial
statements of the Company for the year ended 31 March 2008.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities of its
subsidiaries are set out in note 39 to the Financial Statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2008 are set
out in the Consolidated Income Statement on page 37.

The Directors do not recommend the payment of a dividend.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment of the Group
during the year are set out in note 14 to the Financial Statements.

SHARE CAPITAL
Details of movements in the share capital of the Company during
the year are set out in note 28 to the Financial Statements.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 131.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles of
association of the Company, or the laws of Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

SHARE OPTIONS

Save as disclosed in note 32 to the financial statements, at no time
during the year was the Company, or any of its subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate.

No share options were granted to or exercised by the Directors
during the year.

CONTINGENT LIABILITIES

There are no material contingent liabilities of the Company at 31
March 2008.

POST BALANCE SHEET EVENTS

Details of significant post balance sheet events of the Group are set
out in note 36 to the Financial Statements.
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors

Mr. Chin Wai Keung, Richard (Chairman)

Mr. So Wing Lok, Jonathan
Mr. Lo Wing Keung
(resigned on 15 February 2008)
Mr. Fung Yu Hing, Allan
(resigned on 20 July 2007)
Mr. Fung Yee Sang
(resigned on 20 July 2007)
Mr. Chow Alvin Chiyiu
(resigned on 12 March 2008)
Mr. Ling Macadam
(resigned on 20 July 2007)
Ms. Wong Hoi Yan, Audrey
(appointed on 10 August 2007)
Mr. Kwong Wai Ho, Richard
(appointed on 18 February 2008)
Mr. Wong Chung Yu, Denny
(appointed on 20 May 2008)

Non-Executive Directors

Mr. Yin Mark Teh-min
(appointed on 20 May 2008)

Independent Non-executive Directors

Mr. Chow Shiu Ki
Mr. Hung Tik

(resigned on 21 December 2007)
Mr. Shum Man Ching
Mr. Lam Wai Leung

(resigned on 31 May 2007)
Mr. Lai Kai Jin, Michael

(appointed on 18 February 2008)
Mr. Ng Yat Cheung, JP

(appointed on 13 May 2008)
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Pursuant to Article 99 of the articles of association of the Company
applicable at the relevant time of appointment, Ms. Wong Hoi Yan
Audrey, Mr. Kwong Wai Ho Richard, Mr. Wong Chung Yu Denny,
Mr. Lai Kai Jin Michael, Mr. Ng Yat Cheung, JP and Mr. Yin Mark
Teh-min shall retire at such forthcoming annual general meeting
of the Company, and being eligible, will offer themselves for re-
election, except Ms. Wong Hoi Yan Audrey who has confirmed that
she will not offer herself for re-election at such forthcoming annual
general meeting of the Company.

Pursuant to Article 116 of the articles of association of the Company,
Mr. Chin Wai Keung, Richard, Mr. So Wing Lok, Jonathan, Mr. Shum
Man Ching and Mr. Chow Shiu Ki shall retire from office by rotation
at such forthcoming annual general meeting of the Company and
being eligible, will offer themselves for re-election.

The Company has received annual confirmation of independence
from each of the independent non-executive Directors and as at the
date of this report still considers them to be independent.

Each of the current executive Directors has entered into a service
contract with the Company on 2 April 2007 (except Ms. Wong
Hoi Yan Audrey who has entered into service contracts with the
Company on 10 August 2007. Mr. Kwong Wai Ho Richard who has
entered into service contract with the Company on 18 February
2008 and Mr. Wong Chung Yu Denny who has entered into service
contract with the Company on 20 May 2008 (being the date of
appointment as an executive director) with a fixed term of office
of 3 years. Such service contracts will be automatically renewable
for successive terms of one year unless terminated by either party
by three months’ written notice to the other party and is subject to
rotation and re-election provisions in the articles of association of
the Company.

Each of the current non-executive Directors (all being independent
non-executive Directors) has entered into a service contract with
the Company with a fixed term of office of 1 year. Mr. Chow Shiu
Ki has entered into a service contract with the Company on 2 April
2007. While the others have entered into a service contract with the
Company on the date of their appointment as an independent non-
executive Director. (Mr. Shum Man Ching on 31 May 2007, Mr. Lai
Kai Jin Michael on 18 February 2008, Mr. Ng Yat Cheung, JP on 13
May 2008 and Mr. Yin Mark Teh-min on 20 May 2008 respectively).
Such service contracts will be automatically renewable for successive
terms of one year unless terminated by either party by one month
written notice to the other party and is subject to rotation and re-
election provisions in the articles of association of the Company.
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Save as disclosed above, no Director being proposed for re-election
at the forthcoming annual general meeting of the Company has
any service contract which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in note 38 to the Financial Statements, there
were no contracts of significance in relation to the Group’s business
to which the Company or any of its subsidiaries was a party and
in which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the
year.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2008, the interests of the Directors and chief
executives of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within
the meanings of Part XV of the Securities and Futures Ordinance
("SFO")) which require notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of SFO), or which were required,
pursuant to Section 352 of Part XV of the SFO, to be entered in the
register referred to therein, or which required, pursuant to the GEM
Listing Rules, to be notified to the Company and the Stock Exchange
were as follows:

EERBER &R ARAR - ZEENFFH %

B EXPriREE SN - MR AR R E R REF
AREEEREEZES  WEIVAEETER
—FERTEEE OCEEBERIN) ML L2 R
a8 -

EEREXASNhzHER

BRI MR EISAEREE  RAFEEE
B ARFAN 2 EMEHE NRARREKE QA
FVBAASEXGEEMESERAHERS
BERNG@cEEAL -

EEREBETHRARBAEZRG
RN RIREEER
W-ZZENFZA=+—-0 ARAEERE
ZITRABFTHEA RIEEF LMK GO (&%
EAEGHD B+ ABEIRSH HAME R
RERBZAH - AREEHRAEROE TR
BEI2HEAB TR ZIGEMABTMZ AR
AR EEAEBAE (EEREHRBE KD
FTAE) ZAEAMBRN - ARG R &R ERE
- WIRBAIER ETRAAME A LD A KB
RFTZ BT

The Company P/ N/
Long positions in Shares BRHER
Approximate
Beneficial Family Corporate Other Total percentage of
Name of Directors interests interests interests interests interests issued shares
BERTRGZ
EENZ BRER KR NAER Hirfs At BABAL
Mr. Chin Wai Keung, Richard - - 337,663,501 - 337,663,501 17.47%
BEREE
Mr. So Wing Lok, Jonathan 34,301,900 - - - 34,301,900 1.77%

FAELE
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DIRECTORS’ AND CHIEF EXECUTIVES’ SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

There are no short positions of the Directors and the chief executives
in the Shares, underlying Shares and debentures of the Company
and its associated corporations as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSABLE UNDER THE SFO

As at 31 March 2008, the following persons had an interest and/or a
short position in the Shares or underlying Shares in respect of equity
derivatives of the Company that has to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO):

Long positions in Shares

Beneficial Family
Name interests interests
£18 BERER RikER
Mr. Chin Wai Keung, Richard - -
BB ITAE
Ms. Kwan Yuet Wah, Rosanna - 337,663,501
RARE LT (Note 1)
(HteF1)
Notes:

1. 337,663,501 Shares are held by Mr. Chin Wai Keung, Richard (in which
Mr. Chin Wai Keung, Richard is deemed to have a corporate interest
under the SFO) are held by Nice Hill Investments Limited. As Ms. Kwan
Yuet Wah Rosanna is the wife of Mr. Chin Wai Keung, Richard, Ms.
Kwan is deemed to be interested in the 337,663,501 Shares in which Mr.
Chin is deemed to be interested under the SFO.
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BHER
Approximate
Corporate Total percentage of
interests interests issued shares
B8ITRA
ARER A BMABE DL
337,663,501 337,663,501 17.47%
- 337,663,501 17.47%

it -

1. #8128 5% 4 £ H337,663,501 R R 5 (1R 15 &
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BE#%5) © Jh#Nice Hill Investments Limited#¥
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RIBFHFLRHEGRIB LI REBRAEILESR
VE#E A 2 337,663,501 IR A (5 °
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CONNECTED TRANSACTIONS

Among the related party transactions disclosed in note 38 to
the financial statements for the year ended 31 March 2008, the
following transactions constituted connected transactions of the
Company under the GEM Listing Rules.

The Directors consider that the above indebtedness of the Group
were incurred under normal commercial terms and in the ordinary
and usual course of business, and the terms are fair and reasonable
and in the interests of the shareholders of the Company as a whole.

Provision of financial assistance by Ms. Leung Siu Kuen, Janet

Ms. Leung Siu Kuen, Janet has given a charge over properties
owned by her in favour of certain banks and financial institutions
for guaranteeing the repayment of debts and liabilities due by the

Group under banking facilities granted to it.

Provision of financial assistance by Players Pictures Company Limited
("PPCL"), Metropolis Communications Limited (“MCL"), Brilliant
Business Limited (“BBL"”) and Sunny Fancy Limited (“SFL"”) in which
Mr. Fung Yu Hing, Allan, Ms. Leung Siu Kuen, Janet and Mr. Fung
Yee Sang have interest.

PPCL, MCL, BBL and SFL have given a charge over properties
owned by these companies in favour of a bank for guaranteeing a
repayment of debts and liabilities due by the Group under banking
facilities granted to it. All companies are wholly owned by Mr. Fung
Yee Sang.

BBL and SFL are the companies wholly owned by Mr. Fung Yee Sang.

MAJOR CUSTOMERS AND SUPPLIERS

The largest and the five largest suppliers of the Company and the
largest and the five largest customers of the Company represents
approximately 29% of the Group’s purchase and total turnover for
the year ended 31 March 2008 respectively.

None of the Directors, their associates or shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s
share capital) and any beneficial interest in any of the five largest
customers or suppliers of the Group.

The Group’s financial statements for the year ended 31 March 2008
have been reviewed and approved by the audit committee of the
Company.
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COMPETING INTERESTS

None of the Directors, management shareholders or controlling
shareholders (as defined in the GEM Listing Rules) of the Company
had an interest in a business which competes or may compete with
the business of the Group during the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 32 to the Financial Statements, at no time
during the year was the Company, or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate, and none
of the Directors or their spouses or children under the age of 18
had any right to subscribe for the securities of the Company, or had
exercised any such right.

AUDITORS

CCIF CPA Limited will retire at the forthcoming annual general
meeting of the Company and, being eligible, offer themselves
for reappointment. A resolution for the re-appointment of CCIF
CPA Limited as auditors of the Company will be proposed at he
forthcoming annual general meeting of the Company.

By Order of the Board

Chairman
Chin Wai Keung, Richard

Hong Kong
25 June 2008
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Independent Auditors’ Report
B M R B R

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
INTELLI-MEDIA GROUP (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Intelli-
Media Group Holdings Limited (the “Company”) set out on
pages 37 to 130, which comprise the consolidated and Company
balance sheets as at 31 March 2008, and the consolidated income
statement, the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory
notes.

DIRECTORS’
STATEMENTS
The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

RESPONSIBILITY FOR THE FINANCIAL

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
the report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.
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CCIF CPA LIMITED
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 31 March 2008 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to note 2
(b) to the financial statements which indicates that the Group
incurred a loss attributable to the equity holders of the Company
of HK$47,515,000 for the year ended 31 March 2008 and explains
that the Company’s and the Group’s ability to continue as a going
concern depends on the success of the acquisition of mining
tenements and funds being available for financing the acquisition
and its ability to attain a profitable mining operation in the future.
These conditions indicate that the existence of a material uncertainty
which may cast significant doubt about the Company’s and the
Group's ability to continue as a going concern.

CCIF CPA Limited
Certified Public Accountants

Hong Kong, 25 June 2008

Leung Chun Wa
Practising Certificate Number P04963
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Consolidated Income Statement

meEkER

For the year ended 31 March 2008 HZ—ZTT)N\GF=A=+—HBILFE

Turnover
Cost of sales

Gross profit

Other revenue

Other income

Distribution costs
Administrative expenses
Provision on stock obsolescence
Impairment on film rights

Impairment on deposits for acquisition

of film rights

Impairment on trade receivables

Impairment on prepayments and
other receivables

Loss on disposal of property,
plant and equipment

Other operating expenses

Loss from operations
Finance costs

Loss before income tax
Income tax

Loss for the year

Attributable to:
Equity holders of the Company
Minority interests

Loss per share
— Basic

— Diluted

The notes on pages 44 to 130 form an integral part of these

financial statements.
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- BT EER %

2008 2007
—EEN\F —ETLF
HK$'000 HK$'000
FET FET
33,157 59,671
(29,851) (57,818)
3,306 1,853
3,146 1,136
1,943 291
(323) (807)
(27,713) (19,200)
(3,961) (2,132)
- (45,810)
(322) -
(13,400) -
(6,062) -
(2,346) -
(1,346) (1,957)
(47,078) (66,626)
(1,564) (3,569)
(48,642) (70,195)
- (38)
(48,642) (70,233)
(47,515) (69,807)
(1,127) (426)
(48,642) (70,233)
(HK$6.91) (HK$16.62)
centsiE1L cents/B Il
N/A N/A
TiEHA A
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% Intelli-Media Group (Holdings) Limited ® ANNUAL REPORT 2008

Consolidated Balance Sheet

mEEEAREX
At 31 March 2008 R=—ZZ/\F=A=+—H
ASSETS

Non-current assets
Property, plant and equipment
Other intangible assets
Goodwill
Films in progress
Deposits for acquisition of film rights

Current assets
Inventories
Trade receivables
Deposits, prepayments and
other receivables
Amounts due from related companies
Pledged bank deposits
Cash and cash equivalents

LIABILITIES
Current liabilities
Trade payables
Other payables and accruals
Amount due to a director
Amount due to a related company
Taxation payable
Obligations under finance leases
— due within one year
Secured bank and other borrowings
— due within one year

Net current assets/(liabilities)
Total assets less current liabilities

Non-current liabilities
Obligations under finance leases
— due after one year
Secured bank and other borrowings
— due after one year
Deferred tax liabilities

NET ASSETS

aE
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HEREH
WEE A iR RS

RBEE
"E&
B 5 U IR
Be  BNRER
Hip W E 5 5K1A
JEH5 BRsE & RIFRIR
EHERRITER
ReRRSEEY

afE
RBAE
B 5 RENFIR
Hib A SRR R B
RN EERIA
e REE R AR
PR IR
BB A AR
——FREIH 2 B H
BEMRITREMEE
——FREIH 2 EBH

REBEE (AR FE
EERERRDAEE

FEREEE
7 A AR IE
— —FRNE| Az 5D
BEPETREMES
— —FRNE| Az 5D
EERIERE

BEEFE
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2008 2007
—EENF —ETLHF

Notes HK$°000 HK$°000
ok FET FET
14 1,985 4,007
15 26,541 17,118
16 4,259 4,259
385 385

223 1,608

33,393 27,377

18 9,169 17,641
19 2,551 22,217
20 6,786 11,367
38(c) 12 2,106
21 2,155 5,136
22 51,746 2,340
72,419 60,807

23 11,112 18,606
24 22,036 20,379
38(e) 517 7,593
38(d) 1,275 =
25 6 6
26 346 380
27 7,698 24,969
42,990 71,933
29,429 (11,126)

62,822 16,251

26 333 679
27 2,388 6,061
25 4,177 4,177
6,898 10,917

55,924 5,334




BEREER R BRLF

Consolidated Balance Sheet

mEEEAREX
At 31 March 2008 R=—ZZ/\F=A=+—H

CAPITAL AND RESERVES
Share capital
Reserves

Minority interests

TOTAL EQUITY

Approved and authorised for issue by the Board of Directors on

25 June 2008.

Chin Wai Keung, Richard

The notes on pages 44 to 130 form an integral part of these

financial statements.

Notes
B e
EXRFEE
A&7 28
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2008 2007
—EENF 2T F
HK$'000 HK$'000
F#ET FE T
19,325 4,849
31,407 (5,834)
50,732 (985)
5,192 6,319
55,924 5,334

So Wing Lok, Jonathan
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Balance Sheet
EEAEX

At 31 March 2008 R-—ZEEN\F=A=+—H

ASSETS
Non-current assets
Interests in subsidiaries

Current assets
Deposits, prepayments and
other receivables
Cash and cash equivalents

LIABILITIES
Current liabilities
Other payables and accruals
Net current assets/(liabilities)
NET ASSETS
CAPITAL AND RESERVES
Share capital

Reserves

TOTAL EQUITY

Approved and authorised for issue by the Board of Directors on

25 June 2008.

Chin Wai Keung, Richard
E2ER
DIRECTOR

The notes on pages 44 to 130 form an integral part of these

financial statements.

EF

2008 2007
—EEN\FE —EBELF
Notes HK$°000 HK$'000
Kiat F#ET FETT
BE
FRBEE
KB AR 2R 17 85,998 3,679
REBEE
e ENFEREAMD
JE MR8 20 157 328
RBERBEEEY 22 7,704 4
7.861 332
i=C
REBEE
H e 50E R ERT & A 24 3,409 675
REBEE (AfE) FE 4,452 (343)
BEZEE 90,450 3,336
B #E
B AR 28 19,325 4,849
{1 29 71,125 (1,513)
FESAE 90,450 3,336
R-EBEENFENA-+THBEEESH AT R
I E% -

So Wing Lok, Jonathan
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BEREEE (2R) BRAR - —ETN\FER
Consolidated Statement of Changes in Equity
For the year ended 31 March 2008 &% —ZEEN\F=A=+—HIIFE
Attributable to equity holders of the Company
AAAREREARL
Equity
component
Share of Accu-
Share Share  Special Exchange  option convertible  mulated Minority Total
capital premium  reserve  reserve reserve notes losses Total interests equity
TEREE 2
Rx ROREE HARE EARE BRERSG 2BEBS REER B RRES EREM
HKS$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS$'000  HK$'000
fir  TEr  FEn  TEr  FEr TEr FEr TEr TEr TEx
At 1 April 2006 RZZENEMA-A 4,023 12,953 10,440 67 - - 32,113 60,19 6,745 66,941
Issue of new shares AR
- Acquisition of subsidiaries - MR B A w 805 4,695 - - - - - 5,500 - 5,500
- Bxercise of share options - iR ” 49 - - - - - 70 - 70
Exchange difference on HERNHEAF
translation of the financial ABREELL
statements of EXzE
foreign subsidiaries - - - 1 - - - 1 - 1
Equity settled share-based EREENRIAEE
transactions L5 - - - - 3,055 - - 3,055 - 3,055
Loss for the year EmEE = = = = = - (69.807)  (69,807) (426)  (70,233)
At 31 March 2007 RIFRLE
=R=1-H 4,849 17,697 10,440 68 3,055 - (37,094) (985) 6,319 5334
Equity components of THREE B
convertible notes - - - - - 2,03 - 2,043 - 2,043
Issue of new shares Bk
~ Placing of shares - RERR 786 20291 - = - - A - u07
- Open offer - RREE 3,005 11,463 = - - - - 14,468 - 14,468
- Conversion of convertible - BRTARTE
notes 10,183 45,206 = = = (2,083 - 53,346 - 53,346
- Bvercise of share options - iRl 502 10,516 - - (2,735) - - 8,283 - 8,283
Exchange difference on translation #ZEAHEA
of the financial statements of ~ BIBHRELZ
foreign subsidiaries EXER = - - 15 - - - 15 - 15
Loss for the year EEER - - - - - - (47515 (47515 (1127) (48,642
At 31 March 2008 RIZEN\E
ZB=1-H 19325 105,173 10,440 83 320 - (84,609 50,732 5192 55,924

The notes on pages 44 to 130 form an integral part of these

financial statements.

{/'\ o
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BERERER
For the year ended 31 March 2008 HZ—ZTT)N\GF=A=+—HBILFE
2008 2007
—EENF —ETLF
Notes HK$'000 HK$'000
M iE FET FET
Operating activities R
Loss before income tax R 75 A ET1E (48,642) (70,195)
Adjustments for: HMIATIEE (ELHREE -
Finance costs A TS RR AN 1,564 3,569
Interest income FLEWA (133) (294)
Loss on disposal of property, plant HEWE - BER
and equipment B d i 2,346 -
Amortisation of film rights 5y Wi 9,990 36,811
Amortisation of intellectual property rights B EREE 3,521 164
Amortisation of programme rights £ B hRAEHE 5 258 140
Amortisation of trademark A - 15
Depreciation e 1,332 1,503
Share-based payments LARR(D AR 2 - 3,055
Provision on stock obsolescence fREF SR A 3,961 2,132
Impairment on film rights 5 h R A - 45,810
Impairment on trade receivables B 5 EWGRIERE 13,400 =
Impairment on prepayments TR SR TE M E A R YRR
and other receivables RE 6,062 =
Impairment on deposits for acquisition Wk 52 Fr it
of film rights Fifiiee R E 322 -
Operating (loss)/profit before changes Rt EESEBAEI 2
in working capital K (E1E) s T (6,019) 22,710
Decrease in inventories FERD 4,511 2,604
Decrease in amounts due from & FRIEDARZFIEB
related companies Ve 2,094 4,431
Decrease in trade receivables B 5 W EIE R A 6,266 2,066
Increase in deposits, prepayments BfiRe - HRkEAMD
and other receivables JE W R IR 3 N (1,481) (5,510)
Decrease in trade payables 2 Z N RIER D (7.494) (11,412)
Increase in other payables and accruals H Ath & WK A K fE 5T B A4 N 1,657 5,000
Increase/(decrease) in amount due to &SRR A B R IEE N,
a related company CRL) 1,275 (3)
Net cash generated from operations KERSEH 558 809 19,886
Tax paid [BES 5N - (111)
Net cash generated from REEBHERE
operating activities RE 809 19,775
Investing activities REEE
Interest received B UER A2 133 294
Acquisition of film rights U B 52 Fr i (5.692) (23,479)
Acquisition of property, plant and equipment  WEEWIZE  BE M &E (1,656) (683)
Acquisition of intellectual property rights AT B R ik (11,500) =
Decrease in deposits for acquisition of W g 52 B hiniE 2 B 1,063 866
film rights REm D
Acquisition of subsidiaries U B [T &8 A &) 30 - 258
Proceeds from disposal of property, plant HEME - HEREE
and equipment FrS#I8 - 92
Net cash used in investing activities BRETETAEESEEE (17,652) (22,652)
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Consolidated Cash Flow Statement
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For the year ended 31 March 2008 HZ—ZTT)N\GF=A=+—HBILFE

Financing activities
Proceeds from issue of new shares, net

Proceeds from issue of convertible notes, net

Decrease in other payables
(Decrease)/increase in amount due to
a director
Decrease in pledged bank deposits
New bank loans raised
Repayment of interest on bank and other
borrowings
Repayment of bank and other borrowings
Repayment of interest element of
finance lease
Repayment of capital element of
finance lease

Net cash generated from
financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the year

Effect of foreign exchange rate changes

Cash and cash equivalents at end
of the year

REED
BRI EFE
BITARRRIEF S

HEFE
A FOBR D

N —RERFHIE ORd)

&N
BEPRITFFORD
FERITER

ERERITREAMER
ZFE
BENRITREMBER
BB EHORNE
=157
ENREHHER

=15

BMEEBRSE (FA)
REFE

EERBSER 2R ARAR -

RERBSEEWIRMEE

FAZRERRAEEEY

FREZRAERAEEEY

The notes on pages 44 to 130 form an integral part of these

financial statements.
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2,981 3,082

4,492 13,250
(1,515) (3,506)
(16,202) (9,437)
(49) (63)
(380) (470)

75,468 5,150

58,625 2,273

(8,798) (11,072)
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22 49,842 (8,798)
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% Intelli-Media Group (Holdings) Limited ® ANNUAL REPORT 2008

Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 HZE-ZTT/\F=A=+—HILFE

1. GENERAL INFORMATION
Intelli-Media Group (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated in the
Cayman Islands. The Company and its subsidiaries (collectively
“the Group”) is principally engaged in the distribution of video
products and provision of sub-licensing services.

On 2 May 2008, a subsidiary of the Company has entered into an
acquisition agreement with an independent third party relating
to the acquisition of certain exclusive offshore mining tenements
in Philippines. The transaction is subject to certain conditions, to
be completed within 12 months from the date of the acquisition
agreement. The proposed acquisition signifies the Group’s new
venture into mining business. Details of the acquisition are
disclosed in note 36(b).

The financial statements are presented in Hong Kong dollars
("HK$'000"), unless otherwise stated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

(a) Statement of compliance

These financial statements have been prepared in
accordance with applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
the applicable disclosure provisions of Rules Governing the
Listing of Securities on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (“Listing Rule”).
A summary of the significant accounting policies adopted
by the Group is set out below.

44

—REH

BERBEE(ZR) ERAATAR
A A-—MRASESEMRIZER
SEREEAF - RARAREMERA
(BEBRIAKE]) FENEHREERE
TREBHEBS BB ERY -

“EZENFHEA-H ARBEZHEBRA
HBVE=NRIL—RERE ARE
Fé%”ﬂzﬁ%%?h%ﬁﬁ&ﬁZ?%%i&i,%%‘Erﬁé
BiE - XHAR/FETHREREERZ B

Bt —EAREREDEEE - Ta?i‘*ﬂél
BEEBRTAEENRERE 2HRE -
WSR2 FIF M FE36(b) P K FE

BIEREHA  MBRRDAET (T8
ZDER I

EEEHHRREE

SREYA

ERAVBRRNDREB S
@(FE%@JEW"AJ) B2 P
3

lﬂlm

ERUMBREEN(TEEY
REEQ ) (P E E A Z &5
EAEMBHRESER - BAEEER
(TBEEFEL]) kRE) FER
REARIREE QR GH 2 KE
BREH  ZFYBRRNETE
BRI BERARAZRES LT
MAMT ERARAD - ARERAHLZ
REMBRZBEHIWT -

ﬁsmwwm



Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b)

Basis of preparation

The financial statements have been prepared under the
historical cost convention, as modified by the revaluation
of certain financial assets, which are carried at fair value.

The Group incurred a loss attributable to the equity holders
of the Company HK$47,515,000 for the year 31 March
2008.

On 3 April 2008, the Company entered into a placing and
subscription agreement with Nice Hill Investments Limited,
a company wholly and beneficially owned by Mr Chin
Wai Keung, the Chairman and executive director of the
Company. The placing and subscription were completed
in April 2008, with net proceeds from the subscription
amounted to approximately HK$49.2 million. Details are
set out in note 36(a).

Subsequent to the balance sheet date and on 2 May 2008,
the Group has entered into a conditional agreement with
an independent third party to acquire certain mining
tenements, as referred to note 36(b) to the financial
statements, and consequently subject to the completion of
the acquisition agreement, the Group's principal business
is energy and mining activities. The directors consider
that in preparing the financial statements they have taken
into account all information that could reasonably be
expected to be available. On this basis, they consider that
it is appropriate to prepare the financial statements on
the going concern basis. This assumes that the acquisition
mentioned in note 36(b) is successful and a profitable
mining operation can be attained in future, and funds
would be available for financing the consideration of
the acquisition. The financial statements do not include
any adjustments that would result if the acquisition is
not successful, a profitable mining operation cannot
be attained and the failure to obtain fundings for the
acquisition.

The preparation of financial statements in conformity
with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgment in the process of applying the Group’s
accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements are
disclosed in note 4.
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Intelli-Media Group (Holdings) Limited ® ANNUAL REPORT 2008

Notes to the Financial Statements
B FE SRR MIEE

For the year

ended 31 March 2008 #Z= =TT \F=F=+—HIEFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b)

Basis of preparation (continued)

In current year, the Group adopted the new/revised
standards and interpretations to the published standards
below, which are relevant to its operation.

HKAS 1 Presentation of Financial Statements:
(Amendment) Capital Disclosures
HKFRS 7 Financial Instrument: Disclosures

HK(IFRIC)-Int 8

HK(IFRIC)-Int 9

HK(IFRIC)-Int 10

HK(IFRIC)-Int 11

Scope of HKFRS 2

Reassessment of Embedded
Derivatives

Interim Financial Reporting and
Impairment

HKFRS 2 — Group and Treasury Share
Transactions

The adoption of these new/revised standards and
interpretations did not result in any substantial changes
to the Group’s accounting policies, except for disclosures
relating to financial instruments made in the financial

statements.

The Group has not adopted the following new and revised
HKFRSs that have been issued but are not yet effective, in
these financial statements.

HKAS 1 (Revised)

HKAS 23 (Revised)
HKAS 27 (Revised)

HKFRS 2
(Amendment)

HKFRS 3 (Revised)

HKFRS 8
HK(IFRIC)-Int 12

HK(IFRIC)-Int 13

HK(IFRIC)-Int 14

Presentation of Financial Statements'

Borrowing Costs'

Consolidated and Separate Financial
Statements?

Vesting conditions and Cancellations’

Business Combinations?

Operating Segments’
Service Concession Arrangements?

Customer Loyalty Programmes*
HKAS 19 — The Limit on a Defined

Benefit Asset, Minimum Funding
Requirements and their Interaction?®
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 # % —

TEN\FZA=T—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b)

Basis of preparation (continued)

! Effective for annual periods beginning on or after 1 January
2009

2 Effective for annual periods beginning on or after 1 July
2009

S Effective for annual periods beginning on or after 1 January
2008

4 Effective for annual periods beginning on or after 1 July
2008

The Group has already commenced an assessment of
the impact of these new standards, amendments and
interpretations but is not yet in a position to state whether
they would have a significant impact on its results of
operations and financial position.

Preparation of consolidation

The consolidated financial statements for the year ended
31 March 2008 comprise the Company and its subsidiaries.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control
exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities. In assessing control, potential
voting rights that presently are exercisable are taken into

account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(c)

Preparation of consolidation (continued)
Subsidiaries (continued)

Minority interests represent the portion of the net assets
of subsidiaries attributable to interests that are not owned
by the Company, whether directly or indirectly through
subsidiaries, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability. Minority
interests are presented in the consolidated balance sheet
within equity, separately from equity attributable to the
equity shareholders of the Company. Minority interests in
the results of the Group are presented on the face of the
consolidated income statement as an allocation of the total
profit or loss for the year between minority interests and
the equity shareholders of the Company.

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the excess,
and any further losses applicable to the minority, are
charged against the Group’s interest except to the extent
that the minority has a binding obligation to, and is able
to, make additional investment to cover the losses. If
the subsidiary subsequently reports profits, the Group’s
interest is allocated all such profits until the minority’s
share of losses previously absorbed by the Group has been
recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses, unless
the investment is classified as held for sale (or included in
a disposal group that is classified as held for sale).
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(d)

(e)

Goodwill

Goodwill represents the excess of the cost of a business
combination over the Group’'s interest in the net fair
value of the acquiree’s identifiable assets, liabilities and
contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units and is
tested annually for impairment.

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination or an
investment in an associate is recognised immediately in
profit or loss.

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in
the calculation of the profit or loss on disposal.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and impairment losses, if
any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefit
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the profit or loss during
the financial period in which they are incurred.
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e)

Property, plant and equipment (continued)
Depreciation on property, plant and equipment is
calculated using the straight-line method to allocate costs
less their residual values over their estimated useful lives at
the following rates per annum:

Leasehold improvements 10%
Furniture and fixtures 30%
Office equipment 30%
Motor vehicles 30%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate at each balance sheet date.

An asset's carrying amount is written down immediately
to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Gain or loss on disposal of a property, plant and equipment
is the difference between the net sale proceeds and the
carrying amount of the relevant asset, and is recognised in
the consolidated income statement.
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f) Leased assets

(i)

(ii)

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in property, plant and equipment and
the corresponding liabilities, net of finance charges,
are recorded as obligations under finance leases.
Depreciation is provided at rates which write off the
cost or valuation of the assets over the term of the
relevant lease or, where it is likely the Company or
Group will obtain ownership of the asset, the life of
the asset, as set out in note 2(e). Impairment losses
are accounted for in accordance with the accounting
policy as set out in note 2(i). Finance charges implicit
in the lease payments are charged to the consolidated
income statement over the period of the leases so as
to produce an approximately constant periodic rate of
charge on the remaining balance of the obligations
for each accounting period.

Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to the consolidated income statement in
equal instalments over the accounting periods covered
by the lease term, except where an alternative basis
is more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives
received are recognised in the profit or loss as an
integral part of the aggregate net lease payments
made. Contingent rentals are written off as an
expense of the accounting period in which they are
incurred.
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(g) Intangible assets

(i)

(ii)

(iii)

Film rights

Advances prepaid and paid by instalments under
licensing agreements for reproduction and distribution
of audio-visual products and for sub-licensing of film
titles, in specific geographical areas and time periods,
are recorded as payment for acquisition of film rights.
Upon receipt of the master materials of films, all
required payments under the licensing agreements are
recorded as film rights. The balances payable under
the licensing agreements are recorded as liabilities.

Film rights are stated at cost less accumulated
amortisation and any accumulated impairment losses.

Film rights are amortised at rates calculated to write
off the costs in proportion to the expected revenues.
Such rates are subject to annual review by the
directors.

Trademark

Trademark represents license fee paid for the use
of trademark and is stated at cost less accumulated
amortisation and any identified impairment losses. The
cost of trademark is amortised on a straight-line basis
over the estimated useful life.

Programme and intellectual property rights

The cost of programme and intellectual property
rights are stated at cost less accumulated amortisation
and any identified impairment losses. Programme and
intellectual property rights are amortised on a straight-
line basis over the estimated useful life.

Films in progress

Films in progress are stated at cost less any identified

impairment losses. Costs include all direct costs associated

with the production of films. Costs of films are transferred

to film rights upon completion. Provisions are made for

costs which are in excess of the expected future revenue

generated by these films. The balance of film production

cost not yet due are disclosed as commitments.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i)

Impairment of assets

(i)

Impairment of trade and other receivables

Trade and other receivables are stated at cost or
amortised cost and are reviewed at each balance
sheet date to determine whether there is objective
evidence of impairment. If any such evidence exists,
any impairment loss is determined and recognised as
follows:

— significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation; and

— significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For trade receivables and other financial assets carried
at amortised cost, the impairment loss is measured as
the difference between the asset’s carrying amount
and the present value of the estimated future cash
flows, discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets), where
the effect of discounting is material.

If in a subsequent period, the amount of an
impairment loss decreases and the decrease can be
linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through profit or loss. A reversal of an
impairment loss shall not result in the asset’s carrying
amount exceeding that which would have been
determined had no impairment loss been recognised
in prior years.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Impairment of assets (continued)

(i)

(i)

Impairment of trade and other receivables (continued)

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade debtors
included within trade and other receivables, whose
recovery is considered doubtful but not remote. In
this case, the impairment losses for doubtful debts
are recorded using an allowance account. When
the Group is satisfied that recovery is remote, the
amount considered irrecoverable is written off against
trade debtors directly and any amounts held in the
allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the
allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in the
profit or loss.

Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have
decreased:

- goodwill;

—  property, plant and equipment;

— intangible assets;

—  films in progress;

— deposits for acquisition of film rights; and
— investments in subsidiaries.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill, the
recoverable amount is estimated annually whether or
not there is any indication of impairment.

54

2.

FEEBREE 2

(i)

EERE#E)

(1)

(i1)

ESREMBEKNERE (&)
BMEBREEEREHEEE EM
H ERBEEEESIREME
W R H) B 5 KRR B
Bl 14 77 5E (18 I 3F 8 F H 38)
FRiER B RERIN - U BR
T RENHREBERERER
FRACER - WA BER R E R
AREMEEM MEEREZE
YRR R SEAR R N AT U B Y
TH MERBRTAFER
RZBEBOEE G R
[E - & H & W m 5 Al At A B
RE SRR AR B E S W
B BREROEMEH LA
BEOCDHMENSE BEE
ERmAER -

A 1t &R (E
REBEEFERISERARLR
SNEIE R - DARR TSI B E R
BEHBRBERZATEER
BMEBHEESETEFERD
A (ER BRI

- B

- WE BEREE:

- EBWEE:

- HEH¥

- WEBEEFAREZIENR
TR

- RHBRARKE -

;23

WEFETFNERER - A&
BEEBEEZAKRERE. 1

S MEEME - eEF A
A ERE - AEERS A E

ARETR -



Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Impairment of assets (continued)

(i) Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in use.
In assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value
of money and the risks specific to the asset.
Where an asset does not generate cash inflows
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e., a cash-generating
unit).

Recognition of impairment losses

An impairment loss is recognised in the profit or
loss whenever the carrying amount of an assets,
or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to
reduce the carrying amount of the other assets
in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will
not be reduced below its individual fair value less
costs to sell, or value in use, if determinable.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i)

Impairment of assets (continued)

(i)

Impairment of other assets (continued)

—  Reversals of impairment losses
In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

(ifi) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited, the Group
is required to prepare an interim financial report in
compliance with HKAS 34, Interim financial reporting,
in respect of the first six months of the financial year.
At the end of the interim period, the Group applies
the same impairment testing, recognition, and reversal
criteria as it would at the end of the financial year.

Impairment losses recognised in an interim period in
respect of goodwill is not reversed in a subsequent
period. This is the case even if no loss, or a smaller
loss, would have been recognised had the impairment
been assessed only at the end of the financial year to
which the interim period relates.
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Notes to the Financial Statements
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2.

FEEMBREE 2

)

(k)

Inventories

Inventories are carried at the lower of cost and net
realizable value. Cost is calculated using the weighted
average cost formula and comprises all costs of purchase,
costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. Net
realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and thereafter stated at amortised cost using the
effective interest method, less impairment losses for bad
debts, except where the receivables are interest-free loans
made to related parties without fixed repayment terms
or the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less impairment
losses for bad and doubtful debts. A provision for
impairment of trade and other receivables is established
when there is objective evidence that the Group will not
be able to collect all amounts due according to the original
terms of the receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The amount of the provision is
recognised in the profit or loss.
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

M

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, deemed deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts, if any, that are repayable on demand and
form an integral part of the Group’s cash management are
also included as a component of cash and cash equivalents
for the purpose of the consolidated cash flow statement.

(m) Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities, trade and
other payables are subsequently stated at amortised cost
unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated
at amortised cost with any difference between cost and
redemption value being recognised in the profit or loss
over the period of the borrowings, using the effective
interest method. Borrowings are classified as current
liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after
the balance sheet date.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(o)

(p)

Borrowing costs

Borrowing costs are expensed in the consolidated income
statement in the period in which they are incurred, except
to the extent that they are capitalised as being directly
attributable to the acquisition, construction or production
of an asset which necessarily takes a substantial period of
time to get ready for it intended use or sale.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset
for its intended use or sale are interrupted or complete.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(q) Employee benefits

(i)

(ii)

Short-term employee benefits and contributions to
defined contribution plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

Contributions to appropriate local defined
contribution retirement schemes pursuant to the
relevant labour rules and regulations in the PRC are
recognised as an expense in the consolidated income
statement as incurred, except to the extent that
they are included in the cost of inventories not yet
recognised as an expense.

Share-based payments

For grants of share options which are conditional upon
satisfying specified vesting conditions, the fair value
of services received determined by reference to the
fair value of share options granted at the grant date
is expensed on a straight-line basis over the vesting
period, with a corresponding increase in equity (share
options reserve). The impact of the revision of the
original estimates during the vesting period, if any, is
recognised in the consolidated income statement with
a corresponding adjustment to share options reserve.

For share options which are vested at the date of
grant, the fair value of the share options granted is
expensed immediately to the consolidated income
statement.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(q) Employee benefits (continued)

(i)

(iir)

Share-based payments (continued)

During the vesting period, the number of share
options expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year under
review, unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date,
the amount recognised as an expense is adjusted
to reflect the actual number of share options that
vests (with a corresponding adjustment to the capital
reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market
price of the Company's shares. The equity amount
is recognised in the capital reserve until either the
option is exercised (when it is transferred to the share
premium account) or the option expires (when it is
released directly to retained profits).

For share options granted to consultants in exchange
for goods or services, they are measured at the fair
value of the goods and services received. The fair
values of the goods and services are recognised as
expenses immediately, unless the goods and services
qualify for recognition as assets. Corresponding
adjustments have been made to equity (share option
reserve).

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar
year basis. Under certain circumstances, such leave
which remains untaken as at the balance sheet date
is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual
is made at the balance sheet date for the expected
future cost of such paid leave earned during the year
by the employees and carried forward.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(r)

Foreign currency translation

(i)

(ii)

(iii)

Functional and presentation currency

Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which
The
consolidated financial statements are presented in

the entity operates (‘the functional currency”).

Hong Kong dollars, unless otherwise indicated, which
is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised
in the profit or loss, except when deferred in equity
as qualifying cash flow hedges or qualifying net
investment hedges.

Translation differences on non-monetary financial
assets and liabilities are reported as part of the
fair value gain or loss. Translation difference on
nonmonetary items, such as equities classified as
available-for-sale financial assets, are included in the

investment revaluation reserve in equity.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:
(a) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

62

2.

FEE

(r)

AFRRIEE (&)

SIS

(1)

(ir)

(iii)

DR ZHE K

Ix%ﬁ%%%“%ﬁé@%
EEED -BKIFEZEAR &
R & P RRAREBDN
=%

SIEMEITZES

R AE#R
SNERZIAR 5 AHZE Rk
ERYRE® AEEHER
HRBEREXBENINER

BEUNEREERABMEL
ZERBBERBDTER K
FERASREHNAAGER
FRE SRS NIRRT

FEBEBEZELEZR - fim
ReREERBBEZRAT
B 95HmAaRTFERSENE
Bz—®Mn ZERFEHKIAAB
ZEE%E*WW%@%T&
ETMEEZKREEF  HIA
Emkz A ?E%ﬁ@o

A MBI - A
Tﬁﬁﬁﬁ%%ﬂ%%i

EEERBRZAERR
BEASEERBERZAY
B Uk AR E R

(a)



Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 # 2% —

TEN\FZA=T—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(r)

Foreign currency translation (continued)

(ifi) Group companies (continued)

(b)

income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the

transactions); and

all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities, and of borrowings and other
currency instruments designated as hedges of
such investments, are taken to shareholders’
equity. When a foreign operation is disposed
of, cumulative exchange differences that were
recorded in equity are recognised in the profit or

loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity and
translated at the closing rate.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(s)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in the profit or loss except to the extent that
they relate to items recognised directly in equity, in which
case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of
existing taxable temporary differences, provided that those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary differences or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(s)

Income tax (continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that
it becomes probable that sufficient taxable profits will be
available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against tax liabilities, if the Company or the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 HZE=-ZTT/\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(s)

(t)

Income tax (continued)

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

the same taxable entity; or

different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and
settle simultaneously.

Recognition of revenue

Revenue comprises the fair value of the consideration

received or receivable for the sale of goods and services

in the ordinary course of the Group’s activities. Revenue

is shown net of value added tax, rebates and discounts.

Provided it is probable that the economic benefits will flow

to the Group and the revenue and costs, if applicable, can

be measured reliably. Revenue is recognised in the profit or

loss as follows:

(i)

(i)

Sale of goods

Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and title has passed.

Sub-licensing of film rights

Licence income from film rights licensed to licensees is
recgnised over the license period and when the films
are available for showing or telecast;
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(t)

(v)

Recognition of revenue (continued)
(iif)  Film exhibition and film distribution income

Film exhibition and film distribution income is
recognised when the right to received payment is
established;

(iv) Marketing service income and management fee
income

Marketing service income and management fee
income are recognised when the related services are
rendered.

(v) Interest income

Interest income is recognised as it accrues using the
effective interest method.

Dividend distribution

Dividend distribution to the Company’s shareholder
is recognised as a liability in the Group’s consolidated
financial statements in the period in which the dividends
are approved by the Company’s shareholders.

Related parties

Parties are considered to be related to the Group if:

(i) the party has the ability, directly, or indirectly through
one or more intermediaries, to control the Group or
excise significant influence over the Group in making
financial and operating policy decisions, or has joint
control over the Group;

(i) the Group and the party are subject to common
control;

(iii) the party is an associate of the Group or a joint
venture in which the Group is a venturer;

(iv) the party is a member of the key management
personnel of the Group or its parent, or a close family
member of such an individual, or is an entity under
the control, joint control or significant influence of
such individuals;
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 HZE=-ZTT/\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(v)

Related parties (continued)

(v) the party is a close member of the family of any
individual referred to in (i) or is an entity under the
control, joint control or significant influence of such
individuals; or

the party is a post-employment benefit plan which is
for the benefit of employees of the Group, or of any
entity that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Convertible notes

Convertible notes that can be converted into equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of the consideration that would be received at that time
do not vary, are accounted for as compound financial
instruments which contain both a liability component and
an equity component.

At initial recognition the liability component of the
convertible notes is measured as the present value of
the future interest and principal payments, discounted
at the market rate of interest applicable at the time of
initial recognition of similar liabilities that do not have a
conversion option. Any excess of proceeds over the amount
initially recognised as the liability component is recognised
as the equity component. Transaction costs that relate to
the issue of a compound financial instrument are allocated
to the liability and equity component in proportion to the
allocation of proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in the
income statement on the liability component is calculated
using the effective interest method. The equity component
is recognised in the capital reserve until either the note is
converted or redeemed.
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For the year ended 31 March 2008 EZE —ZTZT)\F=A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(w) Convertible notes (continued)

If the note is converted, the capital reserve, together with
the carrying amount of the liability component at the time
of conversion, is transferred to share capital and share
premium as consideration for the shares issued. If the note
is redeemded, the capital reserve is released directly to
retained profits.

Financial guarantee

A financial guarantee (a kind of insurance contract) is
a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payments when
due in accordance with the original or modified terms of
a debt instrument. The Group does not recognise liability
for financial guarantees at inception, but perform a liability
adequacy test at each reporting date by comparing its
carrying amount of the net liability regarding the financial
guarantee with its present legal or constructive obligation
amount. If the carrying amount of the net liability is less
than its present legal or constructive obligation amount;
the entire difference is recognised in the consolidated
income statement immediately.

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged
in providing products and services within a particular
economic environment that are subject to risks and returns
that are different from those of segments operating in
other economic environments.

3. FINANCIAL RISK MANAGEMENT

The Group's principal financial instruments comprise interest-

bearing bank loans and cash and short-term deposits. The main

purpose of these financial instruments is to raise finance for the

Group's operations. The Group has various other financial assets

and liabilities such as trade receivables and trade payables

which arise directly from its operations.
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3. FINANCIAL RISK MANAGEMENT (continued)

The main risks arising from the Group’s financial instruments

are credit risk, liquidity risk, interest rate risk, business risk

and foreign currency risk. The board of directors reviews and

agrees policies for managing each of these risks and they are

summarised below.

(a) Credit risk

(i)

Trade and other receivables

The Group’'s credit risk is primarily attributable to
trade and other receivables. Management has a credit
policy in place and the exposure to these credit risks
are monitored on an ongoing basis. Credit evaluations
are performed on all customers requiring credit over
a certain amount. These receivables are due within
30 to 90 days from the date of billing. Debtors
with balances that are excess their credit period are
requested to settle all outstanding balances before
any further credit is granted.

The Group’'s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer. The default risk of the industry and country
in which customers operate also has an influence on
credit risk but to a lesser extent. Further quantitative
analysis in respect of the Group’s exposure to credit
risk arising from trade and other receivables are set
out in notes 19 and 20.

At the balance sheet date, the Group has a certain
concentration of credit risk as 25% (2007: 42%) and
45% (2007: 59%) of the total trade receivables were
due from the Group’s largest customer and the five
largest customers as at 31 March 2008, respectively.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
consolidated balance sheet.
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3. FINANCIAL RISK MANAGEMENT (continued)

(a)

(b)

Credit risk (continued)
(i)  Deposits with banks

The Group mitigates its exposure to credit risk by
placing deposits with financial institutions with
established credit ratings. Given the high credit
ratings of the bank, management does not expect any
counterparty to fail to meet its obligations.

Liquidity risk

In the management of the liquidity risk, the Group
monitors a level of cash and cash equivalents considered
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in
cash flows. The bank balances have maturity less than
three months. In addition to issuance of new shares and
convertible notes, the Group also relies on bank borrowings
as a significant source of liquidity. The management
monitors the utilization of bank borrowings and ensures
compliance with loan convenants.

The following table shows that time period after the
balance sheet date during which contractual payments,
presented on an undiscounted basis, are due to be
made. These payments include, among others, interest
payment computed using contractual rates (or fixed rate
instruments) under the Group’s non-derivative financial
liabilities which are due to be paid.
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3. FINANCIAL RISK MANAGEMENT (continued)

(b) Liquidity risk (continued)

Group

Trade payables
Other payables and
accurals
Amount due to
a related company
Amount due
to a director
Bank and other
borrowings
Finance lease
liabilities

EARNNE
RN
REHER
EfiBE
RARE
ERES
R
FREM
58

RERNAG

3. MBRBRER#)
(b) RBESREMRE &)
&
2008 2007
ZEENE ZERLE
Total More than Total More than
contractual Within 1 1 year contractual Within 1 1 year
Carrying undiscounted ~ year or on but less Carrying  undiscounted ~year or on but less
amount  cash flow demand  than 5 years amount cash flow demand  than 5 years
GLES R -4 AHRME =3 —-E%B
BEE Re#RE FREX RLER BEE  Re&RE AREX ELER
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FEr FEr FAT FAT A7 FAT
11,112 1112 11,112 - 18,606 18,606 18,606 -
22,036 22,036 22,036 - 20,379 20,379 20379 -
1,275 1275 1,275 - - - - -
517 517 517 - 7,593 7,593 7,593 -
10,086 10,726 8,194 2,532 31,030 33378 26,841 6,537
679 751 383 368 1,059 1,180 423 757
45,705 46,417 43517 2,900 78,667 81,136 73,842 7,294
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3. FINANCIAL RISK MANAGEMENT (continued) 3. MBRBRER#)
(b) Liquidity risk (continued) (b) RBELER &)
Company N
2008 2007
ZEENE ZETLE
Total Total
contractual Within 1 contractual Within 1
Carrying  undiscounted year or on Carrying  undiscounted year or on
amount cash flow demand amount cash flow demand
BHRER —£R SHNRER —-FR
REE ReARE FEER REE BeARE HEER
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$000
FET FET FET FAT FET FET
Other payables  HftfE(f58
and accruals REGTER 3,409 3,409 3,409 675 675 675
(c) Interest rate risk (c) FIZEEkK
(i) Interest rate profile (i)  FIEAHE

The Group’'s interest rate risk arises primarily from
bank borrowings and deposits at bank. All of the bank
loans of the Group were bearing prevailing market
interest rates and were sensitive to any change in
market interest rates. The Group did not use derivative
financial instruments to hedge its debts obligations.

The Group manages the risk by setting roll-over
periods of various duration on its revolving loans
after due consideration of market conditions and
expectation of future interest rate movements.
However, the Group does not expect any significant
changes in interest rates which might materially affect
the Group’ results of operations.
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3.

FINANCIAL RISK MANAGEMENT (continued) 3. MBRARER#)
(c) Interest rate risk (continued) () RIZEE k(&)
(i) Interest rate profile (continued) (i) FIEAEE (&)
The following table details the interest rate profile of TRFAWAEERARR AR
the Group’s and the Company's interest-generating TREERTECHBERS
financial assets and interest-bearing financial liabilities HRZHEBS
at the balance sheet date:
Group rEH
2008 2007
—EENE —ETLF
Effective Effective
interest rate HK$'000 interest rate HK$'000
YIS TERT IR A % THET
Pledged bank deposits BHEFRTER 1.90% 2,155 4.83% 5,136
Cash and cash equivalents ReRREeEEY 3.00% 51,746 3.26% 2,340
Bank loan BITER 6.05% 8,182 7.87% 19,572
Bank overdrafts RITAEY 7.60% 1,904 7.05% 11,138
Other borrowings Hifg & 5.91% - 7.25% 320
Company AT
2008 2007
—EENF —ETLF
Effective Effective
interest rate HK$'000 interest rate HK$'000
BHRFIE THERT B A % FHET
Cash and cash equivalents RekBReEEY 3.00% 7,704 3.26% 4
(i) Sensitivity analysis (i)

At 31March 2008, it is estimated that a general
increase/decrease of 100 basis points in interest
rates, with all other variable held constant, would
increase/decrease the Group’s loss after income tax
and accumulated losses for the year by approximately
HK$640,000 (2007: HK$385,000). Other components
of equity would not be affected (2007: Nil) by the
changes in interest rates.
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3. FINANCIAL RISK MANAGEMENT (continued)

(c)

(d)

Interest rate risk (continued)
(i) Sensitivity analysis (continued)

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the balance sheet date and had been
applied to the exposure to interest rate risk for
financial instruments in existence at that day. The
100 basis points increase or decrease represents
management’s assessment of a reasonably possible
change in interest rates over the period until the next
annual balance sheet date. The analysis is performed
on the same basis for 2007.

Business risk

The Group's video products are primarily sold to several
major customers. The Group has a certain concentration of
business risk as 29% (2007: 30%) of total sales were made
from the Group’s five largest customers. In the event that
these customers ceased to purchase from the Group and
the Group could not secure orders from other customers,
the Group’s turnover and profitability would be adversely
affected.

Foreign currency risk

The currency risk of the Group arises mainly from the its
revenues from its film rights licensing and sub-licensing
and purchases of film rights denominated in currencies
other than the functional currency.

The Group minimized its currency risk by denominating
majority of its foreign currency transactions in United
States Dollars (“US$"), which is pledged with Hong Kong
dollars at a destinated range such that the exposure on
fluctuation of foreign currency rate is limited. Given that
the foreign currency exposure is only to US$, seutivity
analysis to changes in foreign currency rates is not
presented thereof.
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3. FINANCIAL RISK MANAGEMENT (continued)

(f) Capital management

The Group’s primary objectives when managing capital are
to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of
capital.

The Group manages its capital structure and makes
adjustments to it, in light of change in economic
conditions. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders or
issue new shares. No changes were made in the objectives,
policies or processes during the years ended 31 March
2008 and 2007.

Consistent with the industry practice, the Group monitors
its capital structure on the basis of net debt-to-capital
ratio, which is calculated as the Group’s total bank
borrowings as shown in consolidated balance sheet less
cash and cash equivalents. Debt-to-capital is defined as
shareholders’ equity over the Group’s total debts. The net

debt-to-capital ratios as at 31 March 2008 and 2007 were

as follows:

Current liabilities: mRBBE

Amount due to a director FEfTEERKIB

Amount due to a related company  FEfFRIE R FFIA

Trade and other payables B 5 R H M FERFRIAE

Secured bank and other borrowings A#ERITREMEE

Obligations under finance leases B B ERIE

Taxation payable ST IA

Non-current liabilities: ERBEE

Secured bank and other borrowings AR TT R HE M E

Obligations under finance leases BE B ERE

Total debt HRE

Less: Cash and cash equivalents B BekBEeEED
Pledged bank deposits B RRITIE

Net (cash position)/debt
Total equity

Net debt-to-capital ratio

F (REKF) EH

FEBEARLE
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Group
AEE

2008 2007

—EENE —ETLEF
HK$'000 HK$'000

FHETT FET

517 7,593

1,275 -

33,148 38,985

7,698 24,969

346 380

6 6

42,990 71,933

2,388 6,061

333 679

45,711 78,673
(51,746) (2,340)
(2,155) (5,136)

(8,190) 71,197

55,924 5,334
N/ATEHA 1334%
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3. FINANCIAL RISK MANAGEMENT (continued)
(f) Capital management (continued)

Neither the Company nor any of it subsidiaries is subject to
externally imposed capital requirements.

(g) Estimation of fair values

The following summarises the major methods and
assumptions used in estimating the fair values of financial
instruments:

(i) Interest-bearing loans and borrowings

The fair value is estimated as the present value of
future cash flows, discounted at current market
interest rates for similar financial instruments.

(i) Liquid and/or short-term assets and liabilities

For financial assets and financial liabilities that are
liquid or having a short term maturity, it is assumed
that the carrying amounts approximate their fair
values. The assumption is applied to trade and other
receivables, trade and other payables, cash and cash
equivalents without a specific maturity and variable
rate financial instruments.

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial period are discussed below.
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4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(a)

(c)

Useful lives and residual values of property, plant
and equipment

Useful lives of the Group’s property, plant and equipment
are defined as the period over which they are expected
to be available for use by the Group. This estimate is
based on the historical experience of the actual useful
lives of property, plant and equipment or similar nature
and functions. Management will increase the depreciation
charge where useful lives are less than previously estimated
lives, and will write off or write down technically obsolete
or non-strategic assets that have been abandoned or
sold. Actual economic lives may differ from estimated
useful lives; and actual residual values may differ from
estimated residual values. Periodic review could result in a
change in depreciable lives and residual lives and therefore
depreciation expense in future periods.

Impairment of property, plant and equipment

Property, plant and equipment are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. The
recoverable amounts are determined based on value-in-
use calculations or market valuations. In determining the
value in use, expected cash flows generated by the asset
are discounted to their present values, which requires
significant judgement relating to such items such as level
of turnover and amount of operating costs. No impairment
was provided during the year.

Impairment of intangible assets, films in progress
and deposits for acquisition of film rights

As set out in note 2(i), impairment loss on intangible assets,
films in progress and deposits for acquisition of film rights
are performed at each balance sheet date with references
to both internal and external market information. As at
31 March 2008, the carrying value of intangible assets,
films in progress and deposits for acquisition of film rights
amounted to approximately HK$27,149,000.
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4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d) Impairment of goodwill

The Group tests annually whether goodwill has suffered
any impairment in accordance with the accounting policy
stated in note 2(i).
generating units are determined based on value-in-use

The recoverable amounts of cash
calculation. These calculations require the use of estimates.
receivables and other

Impairment of trade
receivables

The Group makes provision for impairment of trade and
other receivables based on the evaluation of collectibility
and ageing analysis of accounts and on management’s
judgement. A considerable amount of judgement is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and the
past collection history of each customer. If the financial
conditions of customers of the Group were to deteriorate,
resulting in an impairment of their ability to make
payments, additional allowances may be required.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs to completion and selling expenses. These estimates
are made with reference to age analysis of inventories,
projection of expected sale volume and management
experience and judgement. Based on this review, write
down of inventories will be made when the carrying
amounts of inventories decline below their estimated net
realisable value. Due to changes in market conditions,
actual saleability of goods may be different from estimation
and profit or loss could be affected by differences in this
estimation.
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4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(g) Income taxes

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and calculations
for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues based
on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
provisions in the period in which such determination is
made.

Convertible notes

The fair value of the liability component of the convertible
notes is estimated by independent professional valuer
based on transactions of similar financial instruments in
the market which generally represent the best estimate of
the market value.

TURNOVER AND SEGMENT INFORMATION
The Group is principally engaged in the distribution of video

products, provision of sub-licensing services and sales of sub-

licensed goods during the years ended 31 March 2008 and
2007.

Turnover represents the sales value of goods to customers net

of goods returns and allowances, and revenue received and

receivable from sub-licensing of film rights, film exhibition and

film distribution, and is analysed as follows:

Sales of video products SHE SR E o
Sub-licensing of film rights baks$-Aalit:
Film exhibition and film A EHREITRA

distribution income
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5. TURNOVER AND SEGMENT INFORMATION

(continued)
Business segments

Turnover and contribution to operating results and assets and
liabilities by business segment has not been prepared as the
Group has only one business segment which is the distribution
of film rights by different audio-visual programmes and
sub-licensing.

Geographical segments

As the Group’s turnover for the years ended 31 March 2008 and
2007 are substantially made to customers based in Hong Kong
and the operations of the Group are substantially located in
Hong Kong, no separate analysis for the geographical segment
information is provided accordingly.

OTHER REVENUE AND OTHER INCOME

Other revenue HAb Uz
Management fee income ERBUA
Marketing service income T35 HE B AR A5 A
Interest income FESKA

Other net income EAhFIA

Net exchange gain S IE H U a
Compensation received BEEES
Sundry income E g A
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7. LOSS FROM OPERATIONS 7. BEBR
Loss from operations has been arrived at after charging: K EME BRI EIE
2008 2007
—EENE —ETLF
HK$'000 HK$°000
FHET FET
Staff costs 8 T A
Directors’ remuneration (note 9) EEME (H29) 3,447 2,656
Other staff costs Hh 8 TRA 5,833 8,039
Share-based payment VARR 9 AR EL 2 2 TR
- 244
Retirement benefits scheme RIRBAIGHEIHEEK
contributions other those included TEIETAZES
in Directors’ contributions (note 9) HEE (Ha79) 238 370
9,518 11,309
Depreciation e
Owned assets BEEE 1,123 808
Assets under finance leases BREMEHAORECEE 209 695
Amortisation of film rights included ST ASHE AR Z 5 hir i
in cost of sales By 9,990 36,811
Amortisation of intellectual property STASHE R 2 A ERE
rights included in cost of sales Bin 3,521 164
Amortisation of programme rights T ASHE KA 2 & B iR e
included in cost of sales Bin 258 140
Amortisation of trademark included ST ATTRF X 2 iR o
in administrative expenses - 15
Auditors’ remuneration ZE R <
— audit services — 2B R 650 400
- non-audit services — IR AR TS 200 80
Cost of inventories included in cost STAHE XA 2 FERKA
of sales 13,602 10,771
Share-based payment (including amount AR AEEZ 3k (BT
paid to staff of HK$244,000) F 8 1244,000/70,2 5838) - 3,055
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8.

FINANCE COSTS

Interest on:

Bank borrowings wholly repayable

within five years

Other borrowings wholly repayable

within five years

Finance charges on obligations

under finance lease

FERTFILE.
ARAFNBEER
RITEE
ARAFRNBEEER
HbEE
REERLORETZ
B & A

DIRECTORS’ REMUNERATION
The emoluments of each director for the year ended 31 March

2008 are set out below:

Executive directors

Mr. Chin Wai Keung, Richard
Mr. Fung Yee Sang

Mr. Chow Alvin Chiyiu

Mr. Fung Yu Hing, Allan

Mr. Ling Macadam

Mr. Kwong Wai Ho, Richard
Mr. Lo Wing Keung

Mr. So Wing Lok, Jonathan
Ms. Wong Hoi Yan, Audrey

Independent non-executive

directors
Mr. Chow Shiu Ki
Mr. Hung Tik
Mr. Lai Kai Jin, Michael

Mr. Lam Wai Leung
Mr. Shum Man Ching

Z

2

EEEEER 2R ARARE - ZETNFER %

8. MBERE
2008 2007
—EEN\E —ZETLF
HK$'000 HK$'000
FET FET
1,289 2,750
226 756
49 63
1,564 3,569
9. EXM&

HE_ZZENF=-A=T—HILFEEE

EZ2HMEenT

Contribution

Salaries to retirement
and other benefits
Fees benefits scheme Total
Hek EREF
e Hib@F &I st
HK$'000 HK$'000 HK$'000 HK$'000
F#ET F#ET FET FAET
HITES
RER A - 1,924 15 1,939
RERE S - - - -
Bz REE - 122 6 128
B ERIE S A - 148 4 152
REESR 5% A4 - 37 2 39
BEREE - - - -
E KR A& - 322 11 333
BRoK &R A - - - -
=RNE - 561 8 569
B EHT
==
EEELE 120 - - 120
Py iibiviass 33 - - 33
Lai Kai Jin
Michael 4t 4 14 = - 14
MR A4 20 - - 20
Bkt 100 - - 100
287 3,114 46 3,447
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9. DIRECTORS’ REMUNERATION (Continued)

The emoluments of each director for the year ended 31 March

2007 are set out below:

Executive directors

Mr. Fung Yu Hing, Allan
Ms. Leung Siu Kuen, Janet
Mr. Fung Yee Sang

Mr. Au Lik Man, Simon

Mr. So Wing Lok, Jonathan
Mr. Lo Wing Keung

Mr. Tso Kin Nam

Mr. Chow Alvin Chiyiu

Mr. Chin Wai Keung, Richard
Mr. Ling Macadam

Non-executive directors
Dr. Lo Wing Yan, William, JP

Ms. Fung Suen Lai, Jacqueline

Independent non-executive
directors

Mr. Chan Koon Chung, Johnny

Mr. Chau, Stephen

Mr. Hui Kwok Wah

Mr. Hung Tik

Mr. Lam Wai Leung

Mr. Chow Shiu Ki

During the both years, no emoluments were paid by the Group
to any directors as an inducement to join or upon joining
the Group or as compensation for loss of office. None of the
directors waived any emoluments during both years.

BITES
IS S A
RUIBL L
REERAE
EBEHREE
P St
BRI
BrEmEL
BzREsE
RIEREE
AR ST A

FHITES

EoKCEL

APt
HE Y/ NME

B BT
BEx
R L
PHRELLE
AFEESEAE
HEkE
MRIER B
R

9. EFXM& #m
BE-_TTLF=-A=t+BILFERE
EZMEmT

Contribution
Salaries to retirement

and other benefits
Fees benefits scheme Total
Fek RIRAE A
we E {th 42 A K BEt
HK$'000 HK$°000 HK$'000 HK$°000
FET FAET FET FET
- 562 6 568
_ 141 6 147
- 810 12 822
= 238 6 244
- 80 - 80
- 240 - 240
35 - - 35
35 233 9 277
35 - - 35
35 - - 35
23 - - 23
50 - - 50
50 - - 50
50 - - 50
313 2,304 39 2,656
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10. INDIVIDUALS WITH HIGHEST EMOLUMENTS
The five highest paid individuals during the year included two
directors (2007: three), details of the remaining three (2007:
two) individuals with highest paid non-director are as follows:

Salaries and other benefits Fre REHAMEA
Bonus 4L
Contributions to retirement RIREAFT B R

benefits schemes

The aggregate emoluments of the highest paid individuals for
the year is within the emoluments band ranging from nil to
HK$1,000,000.

11. INCOME TAX

Current year KEE
PRC enterprise income tax BRI

No provision has been made for the Hong Kong Profits Tax as
the Group sustained losses in Hong Kong for taxation purposes
during both years.
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2008 2007
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FHT FHT
1,333 742
49 27
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11. INCOME TAX (continued) 11. Fr 88 &)

Pursuant to the income tax rules and regulations of the
People’s Republic of China (“PRC"), the applicable PRC
enterprise income tax of the Group’s subsidiary, Creative Power
Entertaining Company Limited (“Creative Power”) is 30% and
the local income tax at 3%.

No provision for the PRC enterprise income tax has been made,
as Creative Power did not have any assessable profits for the
year ended 31 March 2008.

On 16 March 2008, the Fifth Plenary Session of the Tenth
National People’s Congress promulgated the Corporate Income
Tax law of the PRC (the “New Tax Law"), which would become
effective on 1 January 2008. According to the New Tax Law,
from 1 January 2008, the standard corporate income tax rates
for enterprises in the PRC will be reduced from 30% to 25%.

The charge for the year can be reconciled to the loss per the
consolidated income statement as follows:

Loss before taxation

Notional tax on loss before income tax,
calculated at rate applicable to loss
in the countries concerned

Tax effect of income not taxable in
determining taxable profit

Tax effect of expenses that are not
deductible in determining taxable profit

Tax effect of temporary differences

Effect of different tax rates of operation
in other jurisdictions

Tax loss utilised

Unrecognised tax loss

Tax charge for the year

BRI R

BRETS A B 2 2 BTN
(ZEBRABERZ
ERABERGE)

788 TE FE AR T A By 8 ZR AR
WAZ BB &

T R RO MBS TS
X2 HATE

TR UMBEE

R E A Rl ARE R A5 PR A
MENE 2 &

BRZHREAER

KRR 2 HIREIE

REFHRIER H

Details of deferred taxation are set out in note 25.
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St RALEFEIEERTOEN - HALE
Fh AP B ZE P IS A AE B4 o

FTEZEARRRASELRZESH
R-ZZELF=ATREBEMPELEMR
BEE([FHBOE]D) AR —ZEZENF—A
—BER -BH_FFNF—A—HBHE F
BiEXRZFERELEMEH XA H30%E

£25% °

AN 2 B TR 32 BLAR B U a8 3R PR O )
ARk

2008 2007
—BENF —FRLF
HK$°000 HK$'000
FET FAETL
(48,642) (70,195)
(8,512) (12,284)
(22) (77)
3,800 9,671

690 2,456

(332) 39
- (14)

4,376 247

- 38

EETRIBF B HNMIFE25 ©
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Notes to the Financial Statements
B FE SRR MIEE

For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

FLAFRBEFTABEBIR
RAREREFEARGLGEEBERBERAR
RAIF SRR P B IE 2 B8 12,103,000/
TL(ZZTZF : [51847,542,000% L) -

12. LOSS ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY
The consolidated loss attributable to equity holders of the
Company included a loss of HK$12,103,000 (2007: loss of
HK$47,542,000) which has been dealt with in the financial

12.

statements of the Company.

13. LOSS PER SHARE

(a)

13.

Basic loss per share (a)
The calculation of basic loss per share is based on the
loss attributable to ordinary equity shareholders of the
Company of $47,515,000 (2007: $69,807,000) and the
weighted average of 687,201,000 ordinary shares (2007:

422,591,000 shares) in issue during the year, calculated as

follows:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January W—HA—BBEZTEER

Effect of convertible bond converted B X2 AR EH 2 FE
(note 28(b)(v)) (K1z£28(b)(v))

Effect of shares issued by open offer FEBRAMAZEEEBHITRD ZFE
(note 28(b)(iv)) (K1:£28(b)(iv))

Effect of share options exercised BITEERECTE
(note 28(b)(ii)) (K7 E£28(b)(ii))

Effect of placing and top-up IEEEENHERBSTHE ZE
subscription (note 28(b)(iii)) (K75 28(b)(iii))

Weighted average number of MRTZA=+—HBzE@k
ordinary shares at 31 December INHE 35 25

Diluted loss per share (b)

Diluted loss per share for the years ended 31 March 2008
and 2007 have not been presented as the effect of any
dilution arising from the outstanding share options is anti-
dilutive.
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BREKRERE
BEREARNGBEDIANERAAQN R LR
I% A% # +5 B A FE 15 &5 1847,515,000
B L ( = Z £ 75 F ¢ 69,807,000/
JC) %687,201,0008% (ZZZ /N 4F ¢
422,591,000/%) B 17 & i AR 2 AN
EFHHEEELEFENT

AR 7 IR
2008 2007
—EENF  —TTLH
484,860 402,300
18,142 -
101,268 20,280
16,638 11
66,293 -
687,201 422,591
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B ISER AR EE

For the year ended 31 March 2008 &% —ZETN\F=A=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT

Group

Cost
At 1 April 2006
Additions
Disposals

At 31 March 2007
and 1 April 2007

Additions
Disposals

At 31 March 2008

Accumulated
depreciation
At 1 April 2006
Charge for the year
Written back
on disposals

At 31 March 2007
and 1 April 2007
Charge for the year
Written back
on disposals

At 31 March 2008

Net book value
At 31 March 2008

At 31 March 2007

At 31 March 2008, the net book value of the Group's
motor vehicles includes an amount of HK$192,000 (2007:
HK$785,000) in respect of assets held under finance leases.

14. ME BEREE

REE
Leasehold Furniture Office Motor
improvements and fixtures equipment vehicles Total
HEWELE KHRREE BRLIERE RE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FET FET
D%
RZZTTFNA—H 2,528 1,632 3,766 3,191 11,117
NE 80 285 339 - 704
& - - - (183) (183)
RZZTLF=A=+—H
ER=—ZEZ+FMA—H 2,608 1,917 4,105 3,008 11,638
NE - 477 409 770 1,656
HeE (2,608) (1,404) (3,852) - (7,864)
—“EEN\F=A=+—H - 990 662 3,778 5,430
ZiIE
RZTTREFENA—H 232 981 3,387 1,619 6,219
FREH) 261 299 248 695 1,503
& R ]
_ - = 91) (91)
RZZTLtF=A=+—H
k_ZEZE+FMA—H 493 1,280 3,635 2,223 7,631
FRE 174 298 2438 612 1,332
8 B ¢ [
(667) (1,201) (3,650) = (5,518)
RZZEZN\E=A=1+—H - 377 233 2,835 3,445
REFE
RZZEZEN\F=A=+—H - 613 429 943 1,985
R-ZEZtHF=A=+—H 2,115 637 470 785 4,007

JL) °
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For the year ended 31 March 2008 # 2% —%

NE=ZA=+—BLEFE

15. OTHER INTANGIBLE ASSETS

Group

Cost
At 1 April 2006
Additions

At 31 March 2007
and 1 April 2007
Additions

At 31 March 2008

Accumulated
amortisation and
impairment
At 1 April 2006
Charge for the year
Impairment

recognised
for the year

At 31 March 2007
and 1 April 2007
Charge for the year

At 31 March 2008

Net book value
At 31 March 2008

At 31 March 2007

A
RZTTREENA—H

RZZENF=A=+—A

R BERRE

R EFENA—H
FERES
FRERARE

RZZENF=A=+—A

EEFE
R-FENF=A=1-F

RFFLF=A=1-F

EEEEER 2R ARARE - ZETNFER

15. Rt L 8 &

D

REHE
Intellectual
Film Programme property

rights  Trademark rights rigths Total
®F IR [k 5 B B R ABERE HmE
HK$'000 HK3$'000 HK$'000 HK3$'000 HK3$'000
FET FET FET FET FET
184,776 75 - - 184,851
23,479 - 1,288 2,815 27,582
208,255 75 1,288 2,815 212,433
5,692 - - 17,500 23,192
213,947 75 1,288 20,315 235,625
112,315 60 - - 112,375
36,811 15 140 164 37,130
45,810 = = = 45,810
194,936 75 140 164 195,315
9,990 - 258 3,521 13,769
204,926 75 398 3,685 209,084
9,021 - 890 16,630 26,541
13,319 = 1,148 2,651 17,118
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For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

15. OTHER INTANGIBLE ASSETS (continued) 15. Rt ER R E (&)
Intangible assets are amortised on a straight line basis over their BB ERE ARG AR AFHED
estimated useful lives at the follows: AT 8
Film rights 2 - 5 years R 2 - 5%
Trademark 5 years 5L 54
Intellectual property rights 5 years HHERE 5%
Programme rights 5 years £ B hRiE 54
Impairment tests on film rights 2 1 AR AR BRI
By reference to the valuation report prepared by independent 2ERBFIUHEEMBEMEENERRAA
professional valuer, Greater China Appraisal Limited (“Greater (MZEE)HR2EERS - TARERZ
China"), there was no indication of impairment of film rights TENF=ZA=+—"HIERETR - &
as at 31 March 2008 Greater China has estimated recoverable FEERRERREZCRATEERTRE
amount by determining value-in-use of film rights. The value- BIEH At c XA MEZERREBEER
in-use of film rights has been determined based on the income B KRB IR € R 2 AU A A A
approach, which uses several years cash flow forecast prepared BEEIREIE 2 MBTERREREZ BFR
by the management. The key parameters used for discounted enEEMNEE -  WRREEREFTER
cash flow calculation are as follows: FAIHAZEEZL2HET:
Parameters Rate Description
2% o e
Risk-free rate 2.58% Yield rate of the 10-year Hong Kong Government Bond
# [m fe 3R I0FHBRBIINEESRBEEL X
Expected market return 11.28%
T 35 BB i (B
Beta 0.64 Average of betas of publicly listed comparable companies that

are in the same industry

-V TR HETERAREMAIELRR R 2K E @R RETHE
Size premium 3.65%
PR E
Discount rate 12%
=
The directors considered that no impairment charge needed to RZZEZNF=ZA=1T—H EEZRAE
be made as at 31 March 2008. RIEHREZE o
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B FE SRR MIEE

For the year ended 31 March 2008 EZE —ZTZT)\F=HA=+—HILFE

15. OTHER INTANGIBLE ASSETS (continued) 15. Hth P EE &)

Impairment tests on intellectual property rights

By reference to the valuation report prepared by an independent
professional valuer, BMI Appraisals Limited (“BMI”), there was
no evidence of impairment on intellectual property rights as at
31 March 2008. The recoverable amount of intellectual property
rights has been determined based on income approach, which
uses cash flow projection based on a 10 year financial forecast
approved by management. The key parameters used for
discounted cash flow calculation are as follows:

R G R R (BB =
SERBUERGEMPANABBTEER
AR ([FMABR]D)BR2EERS - A
EER_ZZNF=A=+—"HLBRE
PR o R HE NS B AR 2 AT IR E £ B
ERBRAEZBERRS R EEULER
RAAEEEBH A TFVBRA/EE
ZHERERAEE BRESRES
HEERARAZEIZ28AT

Yield rate of the 10-year Hong Kong Exchange Fund Note
TEPEBIIERSRBER X

Average of betas of publicly listed comparable companies that

are in the same industry

Risk-free rate 2.58%
£ [ o =

Market risk premium 14.47%
™% B ks (B

Beta 0.596
KA R R

Size premium 3.88%
AR B

Growth rate 3%
ER=

Discount rate 12.51%
TR

BMI determined estimated discounted cash flow rate based
on the past performance and its expectation for the market
development. The weighted average growth rate used is
consistent with the forecast included in industry reports.

The directors considered that no impairment charge needed to
be made as at 31 March 2008.

o1

FANELR EMARKRERRZBZ FHE

RMABRERBEEEEREHTHER
ZEHEEREREMFTU™RE - KA
Z IR R R EAITRIRE P 2 TBA
iﬁ ®

R-EEN\F=A=+—F BEFRAE
BIEHAELD -
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15.

16.

BE_ZT/\F=ZA=+—HLFE

OTHER INTANGIBLE ASSETS (continued)

Impairment tests on programme rights

Referring to the valuation report prepared by independent
BMI, no evidence of impairment on
programme rights as at 31 March 2008. BMI adopted cost
approach to estimate the recoverable amount. Cost approach

professional valuer,

considers the cost to reproduce or replace in new condition
the assets appraised in accordance with current market prices
for similar assets with allowances for accrued amortisation and
obsolescence.

15.

HEthiEL R &E (2

0 B R R {8 &
SEHBYUBXRGHEMPATAREL
fBERS HEREBER_-_ZFTENF=A
St RYEBETR - FMBBEAKRAE
ERMFATRE SR -  KAERFAREER
BHE AEENMNEXREEMIEEE
ZRRA - WHIERERT #H R RE 2 B -

The directors considered that no impairment charge needed to R_ZEENF=A=+—H EZRAE
be made as at 31 March 2008. EELREZE -
GOODWILL 16. B &
Group
rEH
HK$'000
FET
Cost A
At 1 April 2006 RZZZRFMA—H -
Arising on acquisition of subsidiaries E BB A R FTE &
(Note 30) (Hte#30) 4,259
At 31 March 2007 and 31 March 2008 R_EEtF=A=F+—HRZ_ZEZENF=A=+—H 4,259
Impairment AR
At 1 April 2006, 31 March 2007 RZBEXFONA—A —FEZLF=A=+—HBK
and 31 March 2008 —EEN\F=A=+—H -
Carrying value BREE
At 31 March 2008 RZZZENF=A=1+—H 4,259
At 31 March 2007 RZTTELF=A=1+—H 4,259

02
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PR AR

For the year ended 31 March 2008 &z ==

NF=ZRA=+—HIFE

16. GOODWILL (continued)

EEEEER 2R ARARE - ZETNFER %

16. &8 (&)

Impairment tests on goodwill

The goodwil arouse from the acquisition of Datewell Limited
and its subsidiaries (“Datewell Group”) in the last year was
treated as a separate cash generating unit (“CGU") which
is engaged in the holding and distribution of intellectual
property rights. By reference to the valuation report prepared
by an independent professional valuer, BMI Appraisals Limited
(“BMI"), the recoverable amount of Datewell Group has been
determined based on income approach, which uses discounted
cash flow method, which uses cash flow projection based on
several years financial forecast approved by management. The
key parameters used for discounted cash flow calculation are as
follows:

Risk-free rate 2.58%
= 3 p X

Market risk premium 14.47%

T 45 [ 2 ) (B

Beta 0.596

EERE R
AEFREXAESEHERSBENHREREZ
Datewell Limited & £ Fff & 2 7] ([ Datewell
EEDAMEAZABERBYIRSEL
B ([REELEM])ERE - 2EHRBY
EXEGEMPMBATEHEERAE ([ F
FABE]) REZEERS - Datewel &£ E
Z AT e & 5B BRI A IR IR € R
EXE(WEEANEEREMEZ BT
BREAARELEZRE S REEA) BE - 8
RBEeREAEEPARAZEELHA
T~ :

Yield rate of the 10-year Hong Kong Exchange Fund Note
TEHBERIIEESRBELSE

Average of betas of publicly listed comparable companies that

are in the same industry

KA R R

Size premium 3.88%
AR B

Growth rate 3%
R %

Discount rate 12.51%

BMI determined estimated discounted cash flow rate based
on the past performance and its expectation for the market
development. The weighted average growth rate used is
consistent with the forecast included in industry reports.

The directors considered that there was no impairment charge

needed to be made against goodwill arising from acquisition of
Datewell Group as at 31 March 2008.
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For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

17. INTERESTS IN SUBSIDIARIES

17. R B ATRIZER

Company
b NN
2008 2007
—ERAF TR EF
HK$'000 HK$°000
FET FET
Unlisted shares, at cost JE LR » REKAME 31,372 31,072
Less: Impairment B ORE (25,572) (25,572)
5,800 5,500
Amounts due from subsidiaries N N E O] 97,356 15,904
Less: Impairment B ORE (17,158) (15,904)
80,198 -
Amount to a subsidiary B — M B A R FRE - (1,821)
85,998 3,679
Movements on the provision for impairment of interests in RB AT 2 ERREREZZETIHT
subsidiaries is analysed as follows: R
Company
A F
2008 2007
—EENF —ETLF
HK$’000 HK$°000
FET FEL
Investment cost FEBA
At 1 April M A — A 25,572 -
Impairment recongised BRI (E - 25,572
At 31 March R=A=+—8H 25,572 25,572
Amounts due from subsidiaries FEATHT B A R ZRIB
At 1 April MM A—B 15,904 -
Impairment recongised B RERRE 1,254 15,904
At 31 March R=A=+—H 17,158 15,904

04
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For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

17. INVESTMENTS IN SUBSIDIARIES (continued)
The amounts due from/(to) subsidiaries are unsecured, interest-
free and have no fixed terms of repayment. In the opinion
of the directors, the amounts will not be repayable within
twelve months from the balance sheet date and are shown as
non-current.

Details of the Company’s subsidiaries as at 31 March 2008 are
set out in note 39.

18. INVENTORIES

Work in progress eS8
Finished goods BURK

95

EERBER &R ARAR - ZEENFFH %

17.

18.

REEBARZER &)

FEW, (FERT) KB A B FRIA R EE A -
REREEEESRY EERR FERX
BreEA&EREZ+ _EANEE %7
fEFEMENIRE ©

AAAR-FENFZA=+—AZHE
NAFHBEHRM 39 -
ﬁ‘h
Group
R EE
2008 2007
—EENF —ETLF
HK$°000 HK$'000
FET FET
2,487 3,760
6,682 13,881
9,169 17,641
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For the year

ended 31 March 2008 #Z= =TT \F=F=+—HIEFE

19. TRADE RECEIVABLES

(a)

(b)

Ageing analysis

The Group normally grants a credit period of 30 to 90 days
to its customers. Ageing analysis of trade receivables as of
the balance sheet date was as follows:

Current to 30 days BNEAZ=30H
31 to 60 days 31£60H
61 to 90 days 61£90H
91 to 180 days 91£180H
181 to 360 days 181%360H
Over 360 days #3360 H

Less: Allowance for doubtful debts  Jil : RERE S

Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade
receivables directly.

96

19. BB BB RIEA
(a) BRER AT
AEB-RETESEFPFH3I0E
WHZEEH - EZRUFIARE

HEZEREDTHT :

Group

TEE
2008 2007
—EENF —ETLF
HK$'000 HK$'000
FHT FHET
1,370 3,966
75 3,267
322 2,228
2,210 2,498
3,228 3,423
8,746 6,835
15,951 22,217
(13,400) =
2,551 22,217

(b) BZEWFHIERE
HREZFRERBZREEE K&
EeNBERTER KIELAKE
1S B & U [E 5% 5ROR & A BE 1E iR
B AEEREEESERRES
& W R IR R 8 o
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For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

19. TRADE RECEIVABLES (continued)

(b)

Impairment of trade receivables (continued)

The movements in the allowance for doubtful debts during

the year are as follows:

At 1 April
Impairment loss recognised

At 31 March

As at 31 March 2008, the Group’s trade receivables
of HK$13,400,000 (2007: HK$Nil) were individually
determined to be impaired. The individually impaired
receivables related to customers that were past due and
slow paying or in financial difficulties and management

RIEHA—H
EER 2R ERE
W=HA=+—8

assessed that these receivables are irrecoverable.

The Group does not hold any collateral over these

balances.

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired are

as follows:

Neither past due nor impaired
Current to 30 days

31 to 60 days

61 to 90 days

91 to 180 days

181 to 360 days

Over 360 days

3 4 38 B SR B
EIHAZ=E30H
31Z60H
61%E90H
91E180F
181%360H

#3360 H

o7

EEEEER 2R ARARE - ZETNFER %

19. RHEURIA (&)

B 5 EWFIRRE (&)

FARKBRBZEZSHNT
Group
REE

2008 2007

—EENF —ETLF

HK$°000 HK$'000

TR FHET

13,400 _

13,400 _

R-ZZETZNE=ZA=Z+—8 A&
2 B 5 [ I 518 13,400,000/ 7T
—ETLF DB BEHERE
EABATHRE  ZEE TREZE
Bl FE W FR I8 TS B AR 1 B B HA KB B
HELSEIEBEVERR#EZRFE
W mEREEFGEZERBRET
AlEE .

AEE B L % F SRR R
E I

I EER R EBEREREZE S
FEMIRRRER DA AN T

Group

AEE
2008 2007
—EENF —ETLF
HK$'000 HK$'000
FET FET
1,370 3,966
75 3,267
32 2,228
400 2,498
674 3,423
- 6,835
2,551 22,217
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19. TRADE RECEIVABLES (continued)

19. RHEURIA (&)

(b) Impairment of trade receivables (continued) (b) B ZEWRFKIERE (&)
Receivables that were neither past due or impaired relate 7 48 280 BR sl Rk (B < FE R IE T 08 K
to a wide range of customers for whom there was no A WEERDEZERES ©
recent history of default.

Receivables that were past due but not impaired relate 2 %0 B3 {8 R R (B 2 FE Y 5k 18 T B —
to a number of independent customers that have a good HEREEER IR HLsk 2B
track record with the Group. Based on past experience, EFEBE -BREEEZRUTESAK
management believes that no impairment allowance is BERERDAATUAZTZWE - B
necessary in respect of these balances as there has not BRELR BEEHELELE
been a significant change in credit quality and the balances A FERELREREB A&
are still considered fully recoverable. The Group does not I 5 % A R A A o
hold any collateral over these balances.

20. DEPOSITS, PREPAYMENTS AND OTHER 20. &  -WAARARAMBIHE

RECEIVABLES

Group Company
rEH NN
2008 2007 2008 2007
ZEBENE _ZTTLF ZBENF _ITTLF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHIT FETT FHET

Deposits bivgera 5,075 3,131 157 178

Prepayments SEUNE /O 2,311 1,792 - 150

Other receivables H th & W K18 5,462 6,444 - -

12,848 11,367 157 328

Less: Allowance for doubtful debts W REREE (6,062) = - -

6,786 11,367 157 328

(a)

Impairment of deposits, prepayments and other receivables

Impairment losses in respect of deposits, prepayments and
other receivables are recorded using an allowance account
unless the Group’s is satisfied that recovery of the amount
is remote, in which case the impairment loss is written
off against deposits, prepayments and other receivables
directly.

o8

(a)

BE - BNRIARHE MR 4RI R
I=1

Be BNREARHEMERRELZ
BEBBRABRBRPRE  RIEX
SEEMERFEAZESERN  E
HEMAEBEEREERERES W
1 ROR B B A Wk IR AP i
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For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE

20. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

(a)

Impairment of deposits, prepayments and other receivables

(continued)

The movements in the allowance for doubtful debts during

the year are as follows:

At 1 April

Impairment recognised
— Prepayments
— Other receivables

At 31 March

20 BE - FARERHEMEWRRIEA
(#)
(a) &% FERRIERE M EKRIERE
(#&)
FARGBE2BIHOT :
Group Company
rEH b N
2008 2007 2008 2007
ZEENE —TELFE ZBENF —ZTTLEF
HK$°000 HK$°000 HK$000 HK$°000
FET FHET FET FABT
RMEA—H - - - =
BRI (E
- IR 1,436 - - -
- HAb R MRIR 4,626 - - —
R=A=+—H” 6,062 - - -

As at 31 March 2008, the Group’s deposits, prepayments
and other receivables of HK$6,062,000 (2007: HK$Nil)
were individually determined to be impaired. The counter-

parties of the individual prepayments and receivables were

in financial difficulties and management assessed that

these prepayments and receivables are irrecoverable.

The deposits, prepayments and other receivables are set

out below:

Deposits
Prepayments
Other receivables

R-_ZEEZNEZA=+—HB AEBZR&K
& - T8 EIE K H M FE I ) 186,062,000
BRL(ZEZTLF: THET) ERERE
ERATHE - ZEERITEMRIE R ER
FRIBZE T HBRM R - hnEEET
ZERWRIBA AR o

FRZRE - TERFKRIE R E AR FRIA N
T~

Group Company
AEH ARAFE

2008 2007 2008 2007
ZRENE —TTLF ZBENF —TTLF
HK$°000 HK$°000 HK$000 HK$°000
FHETT FHET FHET FHET
Re 5,075 3,131 157 178
TR RIE 875 1,792 - 150
Hofth FE MR IR 836 6,444 - -
6,786 11,367 157 328

In the opinion of the directors of the Company, the
carrying amounts approximate their fair value at the

balance sheet date.

S

ARAREERR RHEREAERZAR
FEMRE -



9 Intelli-Media Group (Holdings) Limited ® ANNUAL REPORT 2008
Q p (Holding

Notes to the Financial Statements

MR R M
For the year ended 31 March 2008 EZE - ZZT)\F=A=+—HILFE
21. PLEDGED BANK DEPOSITS 21. FERBITER
The pledged bank deposits were pledged as security for BEPRITFRIIERM B A B 85T 1T
certain bank and other borrowings of a subsidiary, Panorama BRAEETRIT R E A ER 2 HEHA (M
Distribution Limited (note 27). 5£27) °
The effective interest rates and average maturity were as ERAMERFHEEAMT :
follows:
Group
rEE
2008 2007
—EENF —ETLEF
Effective interest rate R 1.90% 4.83%
Average maturity T EER 51 daysH 50 daysH
The pledged bank deposits are deposited with creditworthy ERMROTGERNDGTEAEEEZRIT A
banks. The carrying amounts of the pledged bank deposits WHIRITE AR RABEHEEAFERS °
approximate to their fair values.
22. CASH AND CASH EQUIVALENTS 22. RaRBE&ERY
Group Company
rEE AT
2008 2007 2008 2007

—RENF —FTELF —FENF —TTLF
HKS$'000 ~ HK$'000  HK$'000  HK$'000

FRET F#ET F#ET FET

Cash and cash equivalents in KA BEBEX

the consolidated balance ZHRER

sheet HEeZEEW 51,746 2,340 7,704 4
Bank overdrafts (note 27) RITEX (1,904) (11,138)
Cash and cash equivalents in  #HFABEELRER

the consolidated ZHRE&MEE

cash flow statement ZEY 49,842 (8,798)
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23. TRADE PAYABLES 23. REEARE
The ageing analysis of the Group’'s trade payables, based on REEZRIEBAB DT E S ENRIEBZ KRR
payment due date, is as follows: R
Group
rEE
2008 2007
—EENF —ETLF
HK$'000 HK$'000
FHET FET
Trade payables: 2 5 R RIE
Current to 30 days BNHAZE30H 113 1,429
31 to 60 days 31260H 86 627
61 to 180 days 612180H 767 5,267
Over 180 days HBiE180H 10,146 11,283
11,112 18,606
The carrying amounts of trade payables approximate their fair BoRMNFRIEZEmMERLATERE °
values.
24. OTHER PAYABLES AND ACCRUALS 24. RtEF RIA R EEH B A
Group Company
rEH PN
2008 2007 2008 2007
ZEEBNF ZTTLF —ZENF ZTTLF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Accruals fEtE 654 20 - =
Withholding tax payable FETEIRL 2,099 2,117 - -
Receipts in advance T8 U R TE 13,817 15,256 - =
Other payables Hth FE < 518 5,466 2,986 3,409 675
22,036 20,379 3,409 675
The carrying amounts of other payables and accruals Hitp Rt RIE R EFERER 2 REER
approximate their fair value. HEAFEMAE -
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25. INCOME TAX IN THE BALANCE SHEET 25. RERRRFITZMERN
(a) Current taxation in the balance sheet represents: () REEBERZAEFIEIIIE
Group
rEE
2008 2007
—EENF —ETLF
HK$°000 HK$'000
FET FET
Provisional for Singapore’s subsidiary BTN B A B B
— income tax — PR 6 6
(b) Deferred tax assets and liabilities recognised (b) EAELEHBEBEERERE
Group NEE
The components of deferred tax (assets)/liabilities S EEABERNBRAZELEF
recognised in the consolidated balance sheet and the B(BE) /BEZKM AR ERE
movements during the year are as follows: FHERMAT :

Depreciation
allowances
in excess of
related
depreciation

BEMETE
ZITERBE
HK$°000
FET
Deferred tax arising from: EIEFRIEELER
At 1 April 2006, RZZTEXRFHA—B -
31 March 2007, —EELF=A=1+—8 "
1 April 2007 —ZTETLFMHA—H
and 31 March 2008 k=T N\F=A=+—H 12,652

Tax losses
BkEE
HK$'000

FETT

(8,475)

Total
g

HK$°000
FET

4,177
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25. INCOME TAX IN THE BALANCE SHEET (continued) 25. BEERBEMTZBR &)
(b) Deferred tax assets and liabilities recognised (b) EERARELEREBEEEREE (&)
(continued)
The following is the analysis of the deferred tax balances W RS 2 RIER B AR D AT ¢

for financial reporting purposes:

Group
rEE
2008 2007
—EENF —ETLEF
HK$'000 HK$'000
FET FET
Deferred taxation liability BEHEBE 12,652 12,652
Deferred taxation asset RIERIIE B B (8,475) (8,475)
Net deferred liability recognised REEBBRAERZ
on the balance sheet FRIEEHIBEA G 4,177 4,177
(c) Deferred tax assets not recognised () AERELEFIBEE
At the balance sheet date, the Group has unused tax losses REEH  AEEBWRBA 2B
of HK$24,053,000 (2007: HK$5,588,000) available for E518/524,053,0008 0 (=TT £4F ¢
offset against future profits that may be carried forward 5,588,000 7t) 7] A LA K 85 R 2R &
indefinitely. No deferred tax asset has been recognised in FIATER B4 S - A RBETER K
respect of these tax losses due to the unpredictability of Hom B R = - IR B B 18 R
future profit streams. RIELERIHEE o
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26. OBLIGATIONS UNDER FINANCE LEASES

Amounts payable under finance leases are as follows:

26. MEHNKIE
REBREHOZESSEQT :

Group
rEH
Present value of Total Minimum
minimum lease payments lease payments
BEENSRERE BREBNSRERE
2008 2007 2008 2007
—EBEENF —TTLF ZEENF —EELF
HK$°000 HK$'000 HK$°000 HK$'000
FHET FET FETT FET
Within one year —&R 346 380 384 429
After one year but —FREEMTRN
within two years 297 346 328 384
After two year but MERBREBERFA
within five years 36 333 39 367
333 679 367 751
679 1,059 751 1,180

Less: Future finance T AR IR ISR S 48R
total charges

Present value of lease A AYEIRE
obligations

It is the Group’s policy to lease of its certain motor vehicles
under finance leases. The average lease term is 2 years. Interest
rates underly all obligations under finance leases are fixed at
respective contract dates at approximately 3% per annum. No
arrangements have been entered into for contingent rental
payments.
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(72) (121)

679 1,059

AEBZHRABBEBROZETIAES
e FHEBAMF o EETA RLE E 4K
FERZAEXREEHBAHMETESH3%
FHE - BEAXABSNRETLLHE ©
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27. SECURED BANK AND OTHER BORROWINGS

Bank overdrafts
Bank borrowings
Other borrowings

RITEX
RITEE
HibfEE

The maturity profile of the secured bank and other borrowings

is as follows:

On demand or within one year

After one year but
within two years
After two year and
within five years

CEL RS

—FREERFA

MEREELFA

Effective interest rates the Group’s secured bank and other

borrowings were set out as below:

Bank overdrafts
Bank borrowings
Other borrowings

RITEX
RITEE
HibfEE
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27. REHBITRAMER

Group

REE
2008 2007
—EENFE —ERLF
HK$°000 HK$'000
FHET FET
1,904 11,138
8,182 19,572
- 320
10,086 31,030

N EBERRITREMBEE 2R H B WM
T

Group

rEHE
7,698 24,969
2,049 2,515
339 3,546
2,388 6,061
10,086 31,030

AR EA BRI 2 R E
M

Group

AEE
2008 2007
—EENF —ETLF
7.60% 7.05%
6.05% 7.87%
5.91% 7.25%
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27. SECURED BANK AND OTHER BORROWINGS 217.
(continued)

At 31 March 2008, the banks and other borrowings were
secured as follows:

Bank deposits ERITIF R
Film rights R
Corporate guarantee RRABREZ RAER

by the Company
Guarantees by a subsidiary’s directors BN R E SRR 2 R

As at 31 March 2008, the Group had total banking facilities
amounting to HK$27,982,000 (2007: HK$38,187,000)
which were utilised to the extent of HK$10,086,000 (2007:
HK$31,030,000).

Subsequent to the balance sheet date, pledged time deposits,
and personal guarantee provided by subsidiary’s directors of
HK$2,005,000 and HK$13,000,000 respectively were released.

The carrying amounts of the Group’s secured bank and other
borrowings approximate to their fair values.
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RZZEZNF=ZA=1+—H " RITKHA
EEEMAT

Group

rEE
2008 2007
ZEENF —ETLEF
2,155 5,136
769 2,219
- 320
27,800 31,800
30,724 39,475

X

—EEN\F=ZA=+—H8 A&EEF
RITH A= B % £27,982,000/8 L(= &
T+ 4F : 38,187,000/ 7T) ' E & A H
10,086,000/ 7T (ZZZ 4 : 31,030,000
PEIT) o

HEHR BERMATCHERLBRARE
EHRME 2@ AERD BI2,005,000% 7T &
13,000,000/ 7T & fR & o

AEEZEERRITREMEES ZEEE
BERNFERE -
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28. SHARE CAPITAL

Authorised ordinary shares:
At 1 April 2006,
31 March 2007 and
1 April 2007
Increase in authorised
share capital

At 31 March 2008

Issued and fully paid
ordinary shares:
At 1 April 2006
Issue of new shares
— Acquisition of subsidiaries
— Exercise of share options

At 31 March 2007 and
1 April 2007

Issue of new shares

— Placing of shares

— Open offer

— Conversion of
convertible notes

— Exercise of share options

At 31 March 2008

28. g &

Note

g3

AT E BRI
RZZEERFHA—AR -
—EE+FE=A=+—H
RZZEZT+FMA—H
SETE AR AN N

R-ZZEZENF=A=+—H

BEETRESR T BB

R-ZETRFONA—H

BATHT D

- BB AR (b)(i)
- TR AR E (b)(ii)

BT (b)iii)
=)

- NHEBE (b)(iv)
- BRI R

- 1T fE R (b)(ii)

R=BE/\F=A=1-8
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Nominal

value of

No. of ordinary ordinary
shares of shares
HK$0.01 each EERMEE
BREE0.01E T HK$'000
ZRBEE FET
1,500,000,000 15,000
18,500,000,000 185,000
20,000,000,000 200,000
402,300,000 4,023
80,460,000 805
2,100,000 21
484,860,000 4,849
78,670,000 786
300,511,341 3,005
1,018,292,682 10,183
50,200,000 502
1,932,534,023 19,325
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28. SHARE CAPITAL (continued)

Notes:

(a)

(b)

Authorised share capital

Pursuant to the extraordinary general meeting held at 18
February 2008, the authorised share capital of the Company was
increased to HK$200,000,000 by the creation of an additional
18,500,000,000 shares of HK$0.01 each, ranking pari passu with
the existing shares of the Company in all respects.

Issue of share capital
(i) Issue of new shares for acquisition of subsidiaries

On 29 December 2006, the Company issued 80,460,000
new ordinary shares with a par value of HK$0.01 each, at
HK$0.0684 per share of the Company as consideration for
the acquisition of the Datewell Limited and its subsidiary
(Note 30).

(i) Issue of new shares upon exercise of share options

During the year, share options to subscribe for 50,200,000
(2007: 2,100,000) shares were exercised, of which
HK$502,000 (2007: HK$21,000) was credited to share capital
and the balance of HK$10,516,000 (2007: HK$49,000) was
credited to the share premium account.

(iii) Issue of new shares under placing of shares

On 2 May 2007 and 29 May 2007, the Company issued
37,310,000 and 41,360,000 shares with a par value of
HK$0.01 each, at a price of HK$0.268 and HK$0.299
per share respectively by way of placement to Nice Hill
Investments Limited in which Mr. Chin Wai Keung, Richard
is the sole beneficial owner. Net proceeds from such issues
amounted to HK$21,077,000 (after offsetting issuing
expenses of HK$1,288,000) out of which HK$786,000 and
HK$20,291,000 were recorded in share capital and share
premium, respectively.

(iv) Issue of new shares under open offer

On 30 November 2007, the Company issued 300,511,341
shares with a par value of HK$0.01 each, at a price of
HK$0.050 per share by way of open offer to the issuance
shareholders of the Company. Net proceeds from such
issues amounted to HK$14,468,000 (after offsetting issuing
expenses of HK$557,000) out of which HK$3,005,000 and
HK$11,463,000 were recorded in share capital and share
premium, respectively.

(v) Issue of new shares under conversion of convertible notes

18,292,682 and 1,000,000,000 shares with a par value of
HK$0.01 each, were issued and allotted at HK$0.328 and
HK$0.05 respectively per share as a result of the conversion
of convertible notes by the convertible noteholders of
the Company. HK$10,183,000 and HK$45,206,000 were
recorded in share capital and share premium, respectively
(after offsetting issuing expenses of HK$611,000) .

All of the shares issued during the years ended 31 March 2007
and 2008 rank pari passu with the then existing shares in all
respects.
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28. Bx & (&)

(a)

(b)

EERA

BER-_ZENEF-_A+NBETZR
RERAE  ARAZEATEKRAREER
18,500,000,0008% F A& E{H0.01 T 2 I%
7 T # Z=200,000,000 & T © FIEKRH R
EHEHERARBRAERMDERRZHAL

BATRA
(i) BEWRBHEARMETHRD

R=ZZTEZRE+=_A=t+hIB &
N E B % FKR0.068478 7T 2 (8 18 3%
177/25)80,460,000/% F A E{H0.01
BT FE AR - /ERUEEDatewell
Limited & E K B A & (M 5£30) 2 K
{g °

(i) PATTRERE AR AR IS B AT ¥ A 1D

RER - 7] REE50,200,0000% (= F
T+ 4 :2,100,0000%) A& 15 2 B8 AR
#E T 17 HH502,0008 T (=
TET 4 21,0008 7T) B 5 AR
AR - 210,516,000 7T (Z 22+
4 : 49,0007 7T ) Allst ARRD R ERR ©

(i) B AC S Bt T B AT R AR

R_ZEZELtFRA-_HBHRER=-ZEZ
+tFERAZ-Z+AR XQFDH
% 5 A% 190.2687% 7T 5 0.299/8
L2 B - LA E A X mNice Hill
Investments Limited ($E{B3& %k 4+ 5
M—Em#EA A)F1737,310,0008%
%41,360,0008% f% 17 & i E {80.01
I Z B’ RFEFHIT 2 RE
A% 521,077,000 7T (2 B 21T
7 21,288,000/ 7T) * H #1786,000
7 7T 120,291,000 7T 2 Bl 51 A B%
ARG BEE -

(iv) HERFRABEEMmETHRND

R-ZZET+FE+—A=+H KD
AR & % A {50.0505%8 T 2 B 1%
NARBEER RN AARQAREET
300,511,341 R EE0,01E L2
B RERTZBEREFES
14,468,000 7t (E MK ETH X
557,0007% 7t) + H 713,005,000 #
7T %.11,463,0005% Tt 9 B &5 A BR &
KB 5 (E -

(v) B AT R AR 1 31T R D

AEXARAABBREERAEAE
BA B Z & - 18,292,682 &
1,000,000,000 A% & f% @ {E0.01/%
T Z&D B D RS RR0.328%
JC N 0.05% JT F LA 317 K& Bg 3 o
10,183,000/ JT 45,206,000 T
A RET ARA R G % E (B bk
ZE1THI2611,0007T) °
FERBE_TENFR_TTLF=
A=+—HBLEFERAEZETZIROREA
HEERZABERNDZEREMA
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29. RESERVES
Group

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statements of changes in equity in the financial

EEEEER 2R ARAE - ZETNFER

29. fEfE
A

AEERANFEREFRZFHRES

BB 2 TR EE 2SS

R

D

N9

BRHE
mR °

statements.
Company P N/NE]
Equity
Share component of
Share option Contributed  convertible Accumulated
premium reserve surplus notes losses Total
R TRREE
R4 EE i BB zEZIH RAER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT FET FAT
At 1 April 2006 RZTTRENA—A 12,953 - 25,571 - (294) 38,230
Issue of new shares BT
— Acquisition of —WERB AR
subsidiaries (H1i£28bi)
(note 28bi) 4,695 - - - - 4,695
— Exercise of — {7 R AR
share options (W7t 28bii)
(note 28bii) 49 - - - - 49
Equity settled MR E RN
share-based 25
transactions - 3,055 - - = 3,055
Loss for the year rEEER - - - - (47,542) (47,542)
At 31 March 2007 R=EEtF=A=1-H 17,697 3,055 25,571 - (47,836) (1,513)
Equity component of  AI#ERER 2 B R
the convertible notes - - - 2,043 - 2,043
Issue of new shares TR
~ Placing of shares -RERH
(note 28biii) (#1:228biir) 20,291 - - - - 20,291
~ Open offer SNk
(note 28biv) (97:£28biv) 11,463 - - - - 11,463
~ Conversion of —BRIHRTR
convertible notes (H1:228bv)
(note 28bv) 45,206 - - (2,043) - 43,163
- Exercise of —{TfE R
share options (H1:228bii)
(note 28bii) 10,516 (2,735) - - - 7,781
Loss for the year AEEFA - - - - (12,103) (12,103)
At 31 March 2008 RZZZENF=ZA=1—H 105,173 320 25,571 = (59,939) 71,125
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29. RESERVES (continued)

(a)

Share premium

Under the Companies Law (Revised) of the Cayman Islands,
the funds in the share premium account of the Company
are distributable to the shareholders of the Company
provided that immediately following the date on which the
dividend is proposed to be distributed, the Company will
be in a position to pay off its debts as they fall due in the
ordinary course of business.

Special reserve

The special reserve of the Group represents the difference
between the nominal value of the share of the subsidiaries
acquired pursuant to the Group Reorganization to
rationalise the group structure in preparation of the listing
of the Company’s shares on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited, and the
nominal value of the Company’s Shares issued in exchange.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with
in accordance with the accounting policies in note 2(r).

Share option reserve

The share option reserve represents the fair value of
the actual or estimated number of unexercised share
options granted to the eligible participants recognised in
accordance with the accounting policy adopted for equity-
settled payments in note 2(q).

Contributed surplus

The contributed surplus of the Company represents the
excess of the net assets of the subsidiaries acquired
pursuant to the Group Reorganisation, over the nominal
value of the Company’s shares issued in exchange.

Equity component of convertible notes

The value of unexercised equity component of convertible
notes issued by the Company is recognised in accordance
with the accounting policy adopted for convertible notes in
note 2(w).

Distributability of reserves

The Company’s reserves available for distribution represent
the share premium, contributed surplus and accumulated
losses. Under the Companies Law (Revised) Chapter 22 of
the Cayman Islands, the share premium of the Company
is available for paying distributions or dividends to
shareholders subject to the provisions of its Memorandum
or Articles of Association and provided that immediately
following the distribution of dividend, the Company is able
to pay its debts as they fall due in the ordinary course of
business.
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(a)

(b)

(d)

(e)

IR &R E

RERASHERRDE (BER) - A
AABEMEERZESAHIIKT
ARRABR  AIRAREREEDIK
BREBH ARBHBERENENSER
ERXEBBIEDIHZEE -

45 Bl fak
AEBZFEHFEEDRESSZHER
RABNEBTEBARIABERRD
AAIER LT AKBETUERESE
BEBEESESEY  KARTKE
ZHMBRRZBMEE  AREAR
BB BEITER 2 HEZERE -

BE 5 kR

PE L B B HR IR EUE SN R A B S
RMEXEZMEELEZ®E % B
RIBI 20N 8 & 5T R B IR

BIRERFEE
BRERERRE TREMZ2R
MEMBERGEEN R Z G BEERM
BRAZEERZEFERENRMEFR
TEBRERE QY E-

BEHAER

ARANBEHBHARBEEEE
MRBOMB AR EEFEBHE
TR R AR EE 2 &7 -

AR 2 EDIBD

ARABBETZABRBRBEIFTER
w2 BERBENE2WRAE
BARERBEZ T BR T IAER -

2 A o Bt

A B A] A I R AR R DD i (B
R ERBHNLRFER - REFS
BERQRDA (BER) $228 - WK
DK S RAT B EERE XKD
B EHEIR - AR A AR % B Bk
A AR MR AR A B AR KA B AR B B9 R E
RIARBR M7 IKEARS o
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30. ACQUISITION OF SUBSIDIARIES

On 29 December 2006, the Group acquired 100% of the issued
share capital of Datewell Limited and its subsidiaries (“Datewell

Group”) for a consideration of approximately HK$4,204,000.

This transaction had been accounted for by the purchase

method of accounting.

The directors were the opinion that the carrying amounts of the

net assets acquired are approximately equal to their fair value.

The fair value of the net assets acquired in the transaction were

as follows:

Property, plant and equipment
Intellectual property rights
Programme rights

Trade and other receivables
Bank balances and cash

Trade and other payables
Amount due to a director

Net liabilities acquired
Consideration (note a)

Goodwill (note b)

Net cash inflow arising on acquisition:
Cash and cash equivalents acquired

(a)

ME - BE R&iE
BER

£h B ke

B 5 K H A EURIR
RITHBR IR

R A R R L At A R IR
N —REEFIA

BEUREREFER
RE (Hita)

mE (Kfatb)

KRB FTEL ZIRER

BEWERe KR EFERE

This represents the gross consideration of HK$5,500,000

less the guarantee profit receivable of HK$1,296,000 from

the vendor of Datewell Limited in accordance with the sale

and purchase agreement dated 22 November 2006. Details

were set out in the Company’s circular dated 19 December

2006.
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30. Ykl P B 22 F)
R-ZZEERNFEF+-_A=-+tHhhB K&EE
LA X {8 494,204,000 T Y BEDatewell
Limited & E fff & 2 7] ([Datewell & E |) 2
100%E BITRA - ZRFEBEAGFE
BIBR ©

E=ZRR MRBEEFEZHREERR
RFEEE -

REXHTPREZEEFERFERAT

2007
—EELHF

Acquiree’s
fair value
before
combination
WUWEE A AR
EOtAIZAFE
HK$'000
TET

21
2,815
1,288
1,991

258
(3,009)
(3,419)

(55)
(4,204)

(4,259)

FER
258

% 7} TE 35 #8 (85,500,000 JT & 1R
BHBHA-ZZEAFt+—A=+=
H 2 & & 1 I& WDatewell Limited
BEHIRFB @A Z 251,296,000
TLoFBRRARABHE=-ZTZT
NETZATNBZEEK -
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30. ACQUISITION OF SUBSIDIARIES (continued)

31.

32.

(b) The goodwill arising from the acquisition of subsidiaries is
attributable to the anticipated future cash flows from the
intellectual property rights and programme rights.

If the acquisition had been completed on 1 April 2006, the
Group’s revenue for the year ended in March 2007 would have
been HK$62,298,000 and its loss for the year ended in March
2007 would have been HK$70,289,000.

DEREGISTRATION OF A SUBSIDIARY

On 18 January 2008, deregistration of Slightly Off Beat
Animation Entertainment Limited (“SOB") was approved by the
Companies Registry. SOB was dormant since its operation and
no material assets and liabilities at the deregistration date.

SHARE OPTION SCHEMES

The Company has two share options schemes, including the
Share Option Scheme and Pre-IPO Share Option Scheme. Details
of the two share option schemes are as follows:

(a) Share Option Scheme

The Share Option Scheme was adopted on 25 April 2002
for the primary purpose of providing incentives and to
recognise the contribution of the eligible participants
to the growth of the Group and will expire on 24 April
2012. Under the Share Option Scheme, the Board may
grant options to eligible full-time or part-time employees,
including any executive, non-executive and independent
non-executive Directors, and consultants or advisers of the
Company and/or any of its subsidiaries.

The total number of shares in respect of which options
may be granted under the Share Option Scheme, the Pre-
IPO Share Option Scheme (as referred to below) and any
other option schemes is not permitted to exceed 30% of
the issued share capital of the Company from time to time.
The number of shares in respect of which options may be
granted to any individual in any one year is not permitted
to exceed 1% of the issued share capital of the Company,
without prior approval from the Company’s shareholders.

Options granted must be taken up within three days of the
date of grant, upon payment of HK$1 per grant.
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30. InERPM B 2 F (&)

31.

32.

by BWEMBARELEZEEERARN
AGBEEHE N ED B RRME Z AR RRIR

A2
o ©

MK ESEN ST FWMA— A %K
A AEEMBE_STtF=ALtFE2HK
AJE 562,298,0008 7 MEREHE—-T
T HF=RIEFE 2 E1ERIA70,289,000
BT

1 38 P B 2 B 5
“ZTZNF-ATNB  AFREFMHE
#EfE B 8Slightly Off Beat Animation
Entertainment Limited ([ SOB ) Z s ffft ©
SOBE & @ AR & - NEEEMZ
BNETRNEREERARE -

Rig B 4 51 &Y
RARIRABMBRRETSE - NBRET
B RERARAEERBRETE - ZWA
BRERT B ZFFEMT

(a) BRAESTE
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32. SHARE OPTION SCHEMES (continued)

(a)

Share Option Scheme (continued)

Options may be exercised at any time during a period to
be notified by the board of Directors upon the grant of
options provided that the option period shall not exceed 10
years from the date of grant of the options. No minimum
period for which an option must be held is required. The
exercise price, which is determined by the Board is the
highest of: (i) the closing price per share on the date of
grant; (ii) the average closing price per share for the five
business days immediately preceding the date of grant;
and (iii) the nominal value of a share.

The following table discloses the details of the Company’s
options held by employees and consultants and movements
in such holdings during the years ended 31 March 2008
and 2007:

For the year ended 31 March 2008

EEEEER 2R ARAE - ZETNFER

D

32. lEERHERE (&)

(a)

BRETS (8)
RELBREKHEETSNEN
HERZERERE BRER T
- EBRETEABDAFEBR
HEREE AR MI0F - BAE
VEAKRBZREH THRERE
ZEEETE  ARUAT=ZFZRESE ()
BREBMZzZE8RKEME: (REE
BEZERMABESEER 2ERFH
Wi B+ R(i) A RIRAEE °

TREBEE_ZTTNFR_ZTZFT
+tE=ZA=+—"BILtEEFEE EE
FEBABAARBREZFBR
PR ES B 2 &8 :

BE-_ZEZN\E=A=1+—HLEE

Granted Adjusted Exercised Lapsed
Outstanding during for the during during  Outstanding
at 1.4.2007 the year open offer the year the year  at 31.3.2008
RZBELE RZZBENE
A-H PN =A=1-H
SES REARH BERR RERTR REAXR eI
(Note a) (Note b)
(Hiita) (Hiitb)
Senior management BREEAE 4,800,000 - 1,200,000 (6,000,000) - -
Other employees Hinlgs 4,800,000 = - (4,800,000) = =
Consultants B 38,400,000 = 6,000,000 (39,400,000) = 5,000,000
48,000,000 - 7,200,000  (50,200,000) - 5,000,000
Note: Hiat -

(a) On 30 November 2007, 1,200,000 and 6,000,000 share
options, with par value of HK$0.01 each, deemed to be
issued in respect of the issuance of open offer.

(b) The exercise price of the outstanding share options at 31
March 2008 is HK$0.188 per share option.
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32. SHARE OPTION SCHEMES (continued)

(a) Share Option Scheme (continued)

The adjustments for the open offer made to the option

grants are as follows:

Exercise

price before

Date of grant adjustment

REAH AEATRE

28 February 2007 0.092
ZZZLE-ACTAR

6 March 2007 0.235

“ZZLE=RARA

For the year ended 31 March 2007

Category

H5

Senior management SHEEAE
Other employees HinE8
Consultants R

32. lEERHERE (&)
(a) HBIRESTEI (&)
BOARBESHEEEEREY B

BT

Number of Number of Closing price Closing price

shares shares immediately immediately

issuable under issuable under before the before the

Exercise the options the options date on which date on which

price after granted before granted after the option the option

adjustment adjustment adjustment was granted was adjusted

BEAFRL BREMRA 25

BERETAF BRETTF SERLBRE BRERSAE

RRETEE BIZRHEE BTzRHBEE ERAIZUTME ERAIZUME

0.074 4,800,000 6,000,000 0.090 0.100

0.188 24,000,000 30,000,000 0.200 0.100

BE-_ZTZtE=A=1+—HLEE

Outstanding Granted Exercised Lapsed Outstanding

at during during during at

1.4.2006 the year the year the year 31.3.2007
R-BELE

MA—H R=ZZENF

ATE REARH RERTTRE RERKH =A=t+-H

- 4,800,000 - - 4,800,000

- 4,800,000 - - 4,800,000

- 38,400,000 - - 38,400,000

- 48,000,0000 - - 48,000,000

Details of specific categories of options are as follows:

Date of grant
R B

Vesting period
5 B

BRE 2R 2 FBT

Exercisable period

1T

28/2/2007 -
—EE+F A=+ N\H

6/3/2007 =
o ey AYE

28/2/2007 — 23/4/2012
—EELF-A-+NHZE
—E——_HFWMA=-+=H
6/3/2007 — 23/4/2012
—EE+F=AXBZE
—E-—FWMA=—+=H
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32. SHARE OPTION SCHEMES (continued)
(a) Share Option Scheme (continued)

The fair values were calculated using The Black-Scholes-
Merton Option Pricing Model. The inputs into the model

EEEEER 2R ARAE - ZETNFER %

32. lEERHERE (&)
(a) HERRFESTEI(#)

A F {8 Jy LABlack-Scholes-Merton Hi
BEERAFTE - ZBEXNZ2H AHK

were as follows: BT

Grant date 28 February 2007 6 March 2007
RHBH —E2Z2tHF-HA=+N\H —E2Z2tF=HAKH
Fair value at the grant date HK$0.025 HK$0.080
RO B#HzAFE 0.0255% 7T 0.080/% 7T
Share price at the grant date HK$0.090 HK$0.200
R Az R(E 0.0907% 7T 0.2007% 7T
Exercise price at the grant date HK$0.092 HK$0.235
R EHZITEE 0.0925% 7t 0.235% 7T
Expected volatility 136.67% 170.23%
T8 2R 18

Risk-free rate 3.842% 3.741%

= [E fg b =
Expected dividend yield
T8 HA AR B 2 =X

Expected volatilities were based on the historical volatility
of the share prices of the Company over the period that is
equal to the expected life before the grant date.

The Group recognized the total expenses of HK$3,055,000

for the year ended 31 March 2007 in relation to share
options granted by the Company.
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32. SHARE OPTION SCHEMES (continued)

(b)

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted on 25 April
2002 for the primary purpose of providing incentives and
to recognise the contribution of the eligible participants to
the growth of the Group and/or to the listing of the Shares
on GEM and expired on 9 May 2002. Options granted prior
to such expiry shall continue to be valid and exercisable
during the exercise period.

Under the Pre-IPO Share Option Scheme, the Board may
grant options to eligible full-time or part-time employees,
including any executive, non-executive and independent
non-executive Directors, and consultants or advisers of the
Company and/or any of its subsidiaries.

Options granted must be taken up by the end of the next
business day following the date of grant, upon payment
of HK$1 per grant. Options may be exercised at any time
from the expiry of twelve months from and including the
date when dealings in the shares first commenced on GEM
to the 10th anniversary of the date on which dealings in
the shares first commenced on GEM. The exercise price,
which is determined by the Board is either 10% of the
placing price (options granted at this price being referred
to below as “Pool A Options”) or 70% of the placing price
(options granted at this price being referred to below as
“Pool B Options”).
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32. SHARE OPTION SCHEMES (continued)

EEEEER 2R ARAE - ZETNFER %

32. lEERHERE (&)

(b) Pre-IPO Share Option Scheme (continued) (b) BXRABBRERBRESS (&)
The following table discloses the details of the Company’s TEERBEHZE_ZZLF=A
share options held by employees and movements in such =T BLEFEEEMFAARE
holdings during the year ended 31 March 2007: BIEFBEREBES :

Granted Exercised Lapsed

Category Outstanding during during during Outstanding

of participants Option Type at 1.4.2006 the year the year the year at 31.3.2007

RZBEXRE R-ZBELE

A—H =R=+-H

SHE 8 BRESS ATE FARH FRTHE FRER AR

(Note)
(Hiit)

Directors of the Company Pool A Options 14,800,000 - (2,100,000)  (12,700,000) -
ADREZS ABRERR 1R

Pool B Options 10,000,000 - - (10,000,000) -
BAE R AR IE

24,800,000 = (2,100,000)  (22,700,000) =

Other employees Pool A Options 1,400,000 - - (1,400,000) -
Hitfg 8 ABRERR 1R

Pool B Options 3,800,000 - - (3,800,000) -
BAE R AR IE

5,200,000 = - (5,200,000) =

30,000,000 - (2,100,000) (27,900,000) -
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32. SHARE OPTION SCHEMES (continued) 32. IBERHERTE (&)
(b) Pre-IPO Share Option Scheme (continued) (b) BXRABERERBRESS (&)

Details of specific categories of options are as follows:

PR 2 ARBBERIFBET

Exercisable Exercise

Option type Date of grant Vesting period period price

B8 R R A & B BB TEH  TEE

HK$

BT

Pool A Options 25/4/2002 26/4/2002 — 08/5/2003 09/5/2003 — 08/5/2012 0.033
AZH P i —TT-F ZTE-_FWA=-T+ABE —EE=FRANBEE
MAZ+HhH —EE=FRANH —ZT——FFHANB

Pool B Options 25/4/2002 26/4/2002 — 08/5/2003 09/5/2003 — 08/5/2012 0.231
B4H i ik 1 —TTE-F ZTE-_FWA=-TABE —EE=FRANBEE
MmA-+HH —EET=FRANH —E——FRANR

Note: The closing price of the Company's share immediately B BEHEBREETEMNBBAARAR

before the dates on which the share options were
exercised were HK$0.094 and HK$0.098 per share.

The Group has taken advantage of the transitional
provisions of HKFRS 2 under which the new recognition
and measurement policies have not been applied to all
Share Options or Shares granted to employees or directors
on or before 7 November 2002.

The financial impact of share options granted is not
recorded in the Company's or the Group's balance sheet
until such time as the options are exercised, and no change
is recognised in the income statement in respect of the
value of options granted. Upon the exercise of the share
options, the resulting shares issued are recorded by the
Company as additional share capital at the nominal value
of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the
Company in the share premium account. Options lapsed or
cancelled prior to their exercise date are deleted from the
register of outstanding options.
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33. CONVERTIBLE NOTES

(a)

Pursuant to the sales and purchase agreement entered into
on 17 April 2007 with China Creative Power Entertaining
Company Limited (“China Creative”), the Company issued
Zero Coupon Convertible Note due 2009 for a principal
amount of HK$6,000,000 to China Creative on 18 May
2007, to be converted up to 18,292,682 fully paid ordinary
shares with a par value of HK$0.01 each of the Company
at a conversion price of HK$0.328 per share.

The fair value of the liability and equity components of
the convertible notes were determined by an independent
professional qualified valuer at the issue date of the
Convertible Bond.

On 17 July 2007, China Creative elected to convert the
HK$6,000,000 Convertible Note into 18,292,682 new
shares of HK$0.01 each in the Company. The equity
component of the Convertible Note, which was booked as
capital reserve, was reversed upon conversion.

On 15 January 2008, the Company issued HK$50,000,000
Zero Coupon Convertible Notes due 2010 to eight
subscribers. The conversion price is HK$0.05 and is subject
to adjustment in the event of further issues of shares or
other dilutive events.

The fair value of the liability and equity components of
the convertible notes were determined by an independent
professional qualified valuer at the issue date of the
Convertible Notes.

During the year, the Convertible Notes were fully converted
into ordinary shares of the Company.
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34. NON-CASH TRANSACTION

35.

(@) During the year, convertible note of HK$6,000,000
were issued to an independent third party as part of the
consideration for the acquisition of intellectual property

rights by a subsidiary (see note 33(a)).

In the last year, consideration of HK$5,500,000 in respect of the
acquisition of Datewell Limited and its subsidiaries was settled
by the issuance of 80,460,000 new ordinary shares of HK$0.01
at HK$0.0684 each (note 28(b)(i)).

34. EREXH

(@) #F W 6,000,000/% AR EEE
BT —2BUE=H EA—H
BRARWEMBERE 2 BHRE(R
Bt 5£33(a)) °

£ WEDatewell Limited & E M B A 7
2 R {&5,500,0007% JT B #5 LA & §%0.0684
& 7T 8 1780,460,000/% & AR I {50.01/5 7T
2 E @A A (i E28(b)()) ©

COMMITMENTS 35. & i
(a) Operating lease commitments (a) RKEFHLYEIE
Group Company
rEH AT
2008 2007 2008 2007
—EBETN\F —TTAF —ZENF e
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FET
Minimum lease FRRBEEE
payments under Az &K
operating leases TRV K5
during the year: R
Premises % 1,946 2,195 534 -
Office equipment PNERE 154 164 - =
2,100 2,359 534 -
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35. COMMITMENTS (continued)

(a) Operating lease commitments (continued)

At 31 March 2008, the Group and the Company had
commitments for future minimum lease under non-
cancellable operating leases in respect of premises and

office equipment which fall due as follows:

Premises
Within one year
After one year but
within five years

Office equipment
Within one year
After one year but

within five years

(b) Capital commitments

LIES
—FR
—FRER
HER

MRAERME
—FR
—FREE

HEFER

Contracted for but not provided for
in the financial statements

— Film rights
— Cartoon Films

— Intellect Property rights

EEEEER 2R ARARE - ZETNFER %

35. & i (&)
(a) REEBEQREE)

RZZENF=ZR=+—HB  xEERXK
RERBEZH A BELERONMER

WAER

BmMALERLERE - BEBEZE

15 =% 2 2 FE A< 1O R 2R S K R 49 1 SRR 4D

T~ :
Company

¥ NN
2008 2007 2008 2007
—EENF —ZTE+F —EENF 2T F
HK$'000 HK$'000 HK$'000 HK$°000
FET FEIT FET FAET
550 470 321 -
460 - -
550 930 321 -
154 164 - _
217 395 - -
371 559 - -
921 1,489 321 -

(b) BEAEIE

Group

rEH
2008 2007
—EENE —ETEF
HK$'000 HK$°000
FET FET

RIABRTE
B SRR AT IR

— o F hiE 1,010 8,412
-gER 747 =
- AR ERE 15,037 -
16,794 8,412
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35. COMMITMENTS (continued)

(b)

Capital commitments (continued)

Capital commitments represent license fees commitment
to licensors for which film master materials have not been
delivered to the Group.

The Company did not have any significant capital
commitments as at the balance sheet date.

36. POST BALANCE SHEET EVENTS

(a)

(b)

Placing and top-up subscription of shares

On 3 April 2008, Nice Hill Investments Limited (“Nice
Hill”), a company which is wholly and benefically owned by
Mr Chin Wai Keung, the Chairman and executive director
of the Company, entered into a placing and subscription
agreement with the placing agent and the Company.
Pursuant to which, Nice Hill has conditionally agreed to
place a maximum of 114,000,000 placing shares held by
Nice Hill to selected individuals, corporate or institutional
investors at a price of HK$0.44 per placing share. Nice Hill
has conditionally agreed to subscribe for such number of
top-up subscription shares equivalent to the number of
placing shares actually sold by Nice Hill under the placing
at a price of HK$0.44 per top-up subscription share.

The placing and top-up subscription were completed
on 9 April 2008 and 17 April 2008, respectively. The
net proceeds from the top-up subscription amounted to
approximately HK$49.2 million.

Acquisition of mining tenements

On 19 May 2008, the Company announced that on 2 May
2008, a subsidiary of the Company has entered into a
conditional acquisition agreement (the “Acquisition”) with
an independent third party to acquire 64% equity interest
in Mt. Morgan Resources and Development Corporation
("Morgan”), which holds certain exclusive offshore mining
tenements in Philippines, for a consideration of HK$5,700
million, of which HK$40 million has been paid on 9 April
2008 as refundable deposit, with the balance to be settled
by (i) promissory note of HK$200 million payable within
one year after the completion of the Acquisition; (ii) the
issue of 500,000,000 new shares of the Company; and (iii)
convertible bonds of HK$5,110 million of the Company
with maturity on the 10th anniversary year upon the
completion of the Acquisition.
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36. BEH&ER

(a)

(b)

BERHERBRG
RZZZ/)\F M A=H ' Nice Hill
Investments Limited ([Nice Hill] » —
RERAARERANTEFTEER
EEREEREAZRAR) BEEER
BRARAAGIVREERAERE -
UL Nice Hillg R = R & k&
ZEAAN REHEBIREBRE B
Nice HillFT % B £ % 114,000,000/% 2
Sl - BEABREERD.4475
7T © Nice HillE &R R ERHE R
REBRD0.44B T 2B - REBE
#MNice HilllBIREZE FHEERATEE
ZEERNDEB ZHERBRG -

RESBERAERBEZTEES IR
—_EENFNANLBR_ZEENF
MA++tBEEX -FHERBEEFEZ
FIT 15 3838 7F 58 40 A49,200,000/5 7T °

Wi PR IR A
RAARRZZEZENFRLA+ILEE
- ARAEl—HEBRAREEE=
FEISL— 0B R v (T
=1 |) WMt Morgan Resources
and Development Corporation
([ Morgan |) Z64%R% # (Morgan#
BRIFEBEZEBERFIRTERE)
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36. POST BALANCE SHEET EVENTS (continued)

(b) Acquisition of mining tenements (continued)

The Acquisition is subject to the fulfillment of certain
conditions and therefore, has not been completed as at
the date when these financial statements are approved for
issue by the directors.

Further details of the Acquisition are set out in the
Company's announcement dated 19 May 2008.

Change in Hong Kong Profits Tax rate

On 27 February 2008, the Financial Secretary of the Hong
Kong SAR Government announced his annual budget
which proposed a cut in the Profits Tax rate from 17.5%
to 16.5% with effect from the fiscal year 2008/09 and
a one-off reduction of 75% of the tax payable for the
2007/08 assessment subject to a ceiling of HK$25,000.
In accordance with the Group’s accounting police set out
in note 2(s), no adjustments have been made to these

financial statements as a result of the announcement.

The directors of the Company estimate that these
proposed changes will have insignificant impact on the
opening balance of the Group as at 1 April 2008 and it
is impracticable to further estimate the impact on future
financial statements of the change in tax rate.

37. CONTINGENT LIABILITIES

Group
AEE
2008
—EENF
HK$°000
FHET
Guarantees given to banks B TFIALZ
in respect of utilised EBARTEE
banking facilities of: e TIRITZHER
Subsidiaries E)EEMNG] -

EEEEER 2R ARARE - —ZETNFER

D

36. EHBEFEIR &)

(b)

(c)

Wi R IR RE (8)
WEEEBFEKRE THRERD S
FE AURAMBERREESH]
HEETE R AR -

WBERZEMHFBHANARRR
HR-EZN\FAATNAZAMA -

EHEBNEH

—EENF_A-_++tH BERE
% AT B B A Rl R E M H A E B I
TAER  ZRASFEHBA17.5%RK
£165% H_ZTET)N\ ZTLBK
FERBER  SX—NAEB=ZZT
+ /ENTFHEEZERB R
75% * £ PR %25,0005% T ° 1R ¥
H2FMEAEB 2K ZA
o0 S B B B TS AR A AT AR o

ARRERMGG ZERFERE
SHAEER T N\FHNA—H
ZHNEHREBRUTE E—FR
AR ERHE AR BERERZITE
I AAAT ©

37. X RER/

Company
PN
2007 2008 2007
—TTLF —EEBNE —ETLF
HK$'000 HK$'000 HK$'000
TET FHET T
- - 320
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38. RELATED PARTIES TRANSACTIONS

38. REALRS

During the years ended 31 March 2008 and 2007, the directors HE—ETT \ER-_TEEL+E=FA=+—

are of the view that the following companies are related parties

to the Group:

Name of the related party
HAEALTER

Golden Scene Company Limited
BEEXBERAA
("Golden Scene”)

(&%)
Panorama Entertainment Holdings Limited

(“Panorama Entertainment”)

Players Pictures Company Limited
("Players Pictures”)

Metropolis Communications Limited
("Metropolis”)

Brilliant Business Limited
(“Brilliant Business”)

Sunny Fancy Limited
(“Sunny Fancy”)

Allen Fung Assets Limited
("Allen Fung”)

— ==

AERFEE EERRTIRRA/EAEE
ZBBEAL:

Relationship
22RES

A subsidiary’s director, has beneficial interest

MEBARZE=ZHAEaiER

Ex-directors, Fung Yu Hing, Allan and
Leung Siu Kuen, Janet, have beneficial interests
AEEERRBRRVEHEEEaEm

An ex-director, Fung Yee Sang,
has beneficial interest
MAESEHEHE TSR

Ex-directors, Fung Yu Hing, Allan and
Leung Siu Kuen, Janet, have beneficial interests
AEESRREEEER En

An ex-director, Fung Yee Sang
has beneficial interest
MAESEHERE TSR

An ex-director, Fung Yee Sang
has beneficial interest
MAESEHERE TSR

An ex-director, Fung Yu Hing, Allan

has beneficial interest
AEERGHEEA B
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38. RELATED PARTIES TRANSACTIONS (continued)

(a) Recurring transactions

Golden Scene =%
— Acquisition of film rights - WHE R A R
— Film exhibition expenses - ok EMREX

The directors of the Company are of the opinion that the
above related parties transactions were conducted on
normal commercial terms and were priced with reference
to prevailing market prices, and in the ordinary course of
business.

Details of outstanding balance was set out in note 38c.

(b) Non-recurring transactions

Management fee paid to: ENEEE :
— Golden Scene - =5
Rental paid to: BEREE
— Players Pictures — Players Pictures
— Metropolis — Metropolis
— Brilliant Business — Brilliant Business
— Sunny Fancy — Sunny Fancy
Notes:

(i)  Management fee paid to Golden Scene were based on the
relevant agreement which ceased on 31 March 2007.

(i)  Rental paid to Players Pictures, Metropolis, Brilliant Business
and Sunny Fancy were determined based on the relevant
rental agreements which ceased on 31 October 2007.
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EEEEER 2R ARARE - —ZETNFER

o9

3. EALTR S (&)

Note
Kzt

(ii)

(a)

KEMERS

Group

rEE
2008 2007
—EENF —ETLF
HK$°000 HK$°000
FET FET
727 3,448
171 252

ERFLEUEXHRBE T KREK 2
A 10p o 9 2 R R AETT o

e R IB (B A R 2 FF IS B P FE38c ©

(b)

FEEURS

Group
AEE
2008 2007
—EENE  —TILA
HK$°000 HK$°000
FHETT FET
- 1,000
218 327
218 327
145 217
203 305
BHSAENZEBENRIENH
Z(BER_EZLF=A=+—H0K
) REAE o

1B

B [APlayers Pictures * Metropolis *
Brilliant Business % Sunny Fancys fs
ZWe  DEREEEN(BER-ZF
+ETA=T—BRIE)REE-
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38. RELATED PARTIES TRANSACTIONS (continued)

(c) Amounts due from related companies

3. EALTR S (&)
(c) FEUWEER R FIE

Group
rEE
Maximum amount
outstanding
during the year
FARSREESHE
2008 2007 2008 2007
—EENF —EELF —EENF —TTLF
HK$°000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
Trading nature: E5HE
- Golden Scene -3k - 2,104 - 6,537
Non-trading nature: FEHME :
— Allen Fung — Allen Fung 5 = - =
— Panorama — Panorama
Entertainment Entertainment 7 2 - 2
12 2,106 - 6,539

The amounts due from related companies are unsecured,
interest-free and with no fixed terms of repayment.

No provision for doubtful debts related to the amounts due
from related companies was made at 31 March 2008 and
31 March 2007. No expenses recognised during the current
and last years in respect of bad or doubtful debts due from
related companies.

(d) Amount due to a related company

Trading nature 251tE
— Golden Scene =
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(d) BNBEERQARE

Group

rE
2008
—EENF
HK$°000
FET

1,275

2007
—ETLF
HK$'000
FETT
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38. RELATED PARTIES TRANSACTIONS (continued)

(e) Amount due to a director

- So Wing Lok Jonathan &S

The amount due to a director is unsecured, interest-free
and with no fixed terms of repayment.

(f) Key management personnel remuneration

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s directors
as disclosed in note 9 and certain of the highest paid
individual as disclosed in note 10, is as follows:

Short-term employee benefits B HEE R
Post-employment benefits (B EBEEREA
Equity compensation benefits ERmERN

Total remuneration is included in “staff costs” (note 7)
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38. REANLXH (#)
(e) BNESNE

o9

Group

rEH
2008 2007
—ZEENF —TTLF
HK$°000 HK$'000
FET FAET
517 7,593

ERNEERBEAR/EER 2ERE

(Hh EAREBASHS

REBBAREBEAS ZHE (RIEH
AEOFT B BE B N AR A B & B KA K M
FIMEBEECNETHESFALLZ

RIE)AT :

Group

rEE
2008 2007
—BENE —TTLF
HK$°000 HK$'000
FETT FAET
3,401 2,743
46 40
- 122
3,447 2,905

e mBmEN 8 TA] (F3E7)

o
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38. RELATED PARTIES TRANSACTIONS (continued)
(g) Personal guarantee and security provided by a
subsidiary’s directors

During the year, a subsidiary’s directors provided personal
guarantees and security to banks and financial institution
to the extent of HK$27,800,000 (2007: HK$31,800,000)
to secure credit facilities granted to the subsidiary of the
Company as follows:

(i) Certain properties owned by a subsidiary’s directors.

(i) Certain properties owned by Players Pictures,
Metropolis, Brilliant Business and Sunny Fancy.

Subsequent to the balance sheet date, personal guarantee
provided by subsidiary’s directors of HK$13,000,000 were
released.

39. PARTICULARS OF SUBSIDIARIES
Details of the Company’s subsidiaries at 31 March 2008 are as

follows:
Place of Nominal value
incorporation/ of issued
establishment ordinary share/
Name of subsidiaries and operations (Note a) registered capital
TR, BRTZER/
WEARER RIREE S (fffa) ZMEAHEE
Black Sand Hong Kong, limited HK$300,000
Enterprises Limited liability company 300,000/%7T
B BRAA
CPE Program British Virgin Islands/ US$1
Distribution Limited Hong Kong, limited (E
liability company
KBEZ#ES/
A ARAA
Creative Power People’s Republic HK$500,000
Entertaining of China, limited 500,000/ 7T
Company Limited liability company
FREARAFE
BRAHE
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3. EALTR S (&)

(8)

MEBARESRMEZ@AERRE
1K @

FA—WBRARZEZFMRKT
k&R REEABRRER
mm27,800,0008 L (Z 2T L & :
31,800,000% 7T) * RIEIFFE F AR
AMBRARIZEER/E  FBEOT :

(i) —MBRARZEFEHEAZET
S

(ii) Players Pictures » Metropolis -
Brilliant Business & Sunny Fancy

HEZETHE-

EERE MBAREZESREME @A
AFE1R13,000,000/% T2 R4 -

39. B A FEI¥1H

n=
B

ZENF=ZA=+—H  KARIZKH
AIFFBAT ¢

Percentage of
equity interest attributable

to the Company Principal activities
LN
RAEEZED L TEXE
Directly Indirectly
E# GIEES

100% - Dormant
TEex
- 100% Dormant
TEex

100% Marketing and
sub-licensing
misEERENK
EaR
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39. PARTICULARS OF SUBSIDIARIES (continued)

Name of subsidiaries

WELREHE

Datewell Limited

Go Film Distribution
Limited (Note ¢)
(BfiFc)

Intelli-Media (HK)
Limited
EEEE(FE)ERAA

Panorama Distributions
Company Limited
BIHETERAR

Panorama Entertainment

Company Limited

Panorama Entertainment
Group Limited

Panorama Entertainment

(Singapore) Pte Ltd.

Panorama Film Company
Limited

Place of
incorporation/
establishment

and operations (Note a)

AR
B R BB (i ita)

British Virgin Islands/
Hong Kong, limited
liability company

RERZES/

B BRAA

Hong Kong, limited
liability company

B ARAH

Hong Kong, limited
liability company
B ARAH

Hong Kong, limited
liability company
B ARAH

Hong Kong, limited
liability company

B ARAH

British Virgin Islands/
Hong Kong, limited
liability company

KERAES/

B8 BRAH

Singapore, limited
liability company
K - ERAA

British Virgin Islands/
Hong Kong, limited
liability company

KBRAES/

BB BRAA

Nominal value
of issued

ordinary share/
registered capital

BRITEZER/
SEMEFEE

US$100
100 7T

HK$10,000

10,0007 7T

HK$100
10,000/ 7T

HK$10,000,002
10,000,002/ 7T

HK$10,000
10,0007 7T

US$200

200% 7T

$$100,000

100,000%7 AN 7T

US$1
1%
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39. [ B 2 FIEE1E (&)

Percentage of
equity interest attributable
to the Company

ERNAEL
REEEEAL
Directly Indirectly
B B

100% =
- 20%
- 100%
- 100%
- 100%

100% =
= 100%
- 100%

Principal activities

TEXH

Investment holding
REER

Inactive

TEXH

Marketing and
sub-licensing
mEEERED R

T

Distribution of
video products

BIBRBEM

Holding of film rights
BAZ T RE

Investment holding
REER

Distribution of video
products

BIBBEM

Inactive

TEXH
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39. PARTICULARS OF SUBSIDIARIES (continued)

Place of Nominal value

incorporation/ of issued

establishment ordinary share/

Name of subsidiaries and operations (note a) registered capital
EMREL BERATEER/

WEARAE BIYRBEWE (fita) ZMEAEE
Punch Pictures Company Hong Kong, limited HK$100
Limited liability company 10078 7T

BE ARAT

Panorama Theatrical British Virgin Islands/ Us$100
Distributions Company Hong Kong, limited 1007t
Limited liability company

RERLES/

B8 BRAH

Scenerama Company British Virgin Islands/ US$1,000
Limited (Note ¢) Hong Kong, limited 1,000% 7T
(Hiitc) liability company
KBRZES/

BE ARAT

Scenerama Holdings British Virgin Islands/ Us$100
Company Limited Hong Kong, limited 100%7T
liability company
RERUES/
B8 BRAHE

Notes:

(a) They are limited liability companies incorporated in the respective
jurisdictions.

(b) None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

(c) These two companies are regarded as subsidiaries of the Company

because the Company can command the majority of the voting
rights and control the board in these two companies.
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Percentage of

equity interest attributable

to the Company Principal activities
EREE
RAEZEE DL TEEH
Directly Indirectly
E# GiE:
- 100% Production of film
Fh e
= 100% Investment holding
REER
= 33.4% Investment holding
REER
= 58% Investment holding
REER
Hiat -
(@) WEHARNEBBAERBEMAIZNER

(b)

(@}

NG

TR JE SR AN 6 AR AR R ]+ B SR A feT B
BRAAEEMKRERETES

A EWNGIESEE Y NG bl o= NG
EARARAIAIRAER S BERRE - ARE
HZMRARZEES -
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BEREER R BRLF

- BB N\EER %

RESULTS Ef
For the year ended 31 March
BE-A=+—-HLEFE
2008 2007 2006 2005 2004
—BEN\FE —TTLHE ZERNFE —_TTHFE _—_TTWEF
HK$’000 HK$°000 HK$°000 HK$'000 HK$'000
FAET FET FEr FET FEr
Turnover e 33,157 59,671 83,901 79,986 90,172
(Loss)/profit from operations we (B8 wH (47,078) (66,626) 5,894 8,142 12,905
Finance costs BEMKA (1,564) (3,569) (2,512) (1,337) (1,136)
(Loss)/profit before income tax &?Fﬁ SHA (BE) (48,642) (70,195) 3,382 6,805 11,769
Income tax FiSHt - (38) (932) (1,662) (2,060)
(Loss)/profit before minority Rt L ERRE A
interests (B1R) /af (48,642) (70,233) 2,450 5,143 9,709
Minority interests DY RERS 1,127 426 (145) (749) (651)
Net (loss)/profit for the year AEE (BE) /5FF58 (47,515) (69,807) 2,305 4,394 9,058
ASSETS AND LIABILITIES HERAR
At 31 March
M=A=+—H
2008 2007 2006 2005 2004
—EENE —ZTT+FE —TTRE —_TTRFE —TTNE
HK$’000 HK$°000 HK$'000 HK$'000 HK$'000
FAET FET FEr FEr FEr
Total assets BEE 106,979 88,184 151,014 144,206 125,686
Total liabilities BEE (51,055) (82,850) (84,073) (81,235) (67,911)
Minority interests LHBRFEER (5,192) (6,319) (6,745) (6,600) (5,851)
50,732 (985) 60,196 56,371 51,924

Notes:

1. The Company was incorporated in the Cayman Islands on 17 October
2001 and became the holding company of the Group on 23 April 2002
as a result of a group reorganisation to rationalise the group structure in
preparation of the listing of the Shares on the GEM of Stock Exchange.

2. The results for each of the three years ended 31 March 2002 have been
prepared on a combined basis to indicate the results of the Group as
if the group structure immediately after the Group Reorganisation had
been in existence since 1 April 1999.
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NOTICE IS HEREBY GIVEN that the annual general meeting
(the “Annual General Meeting”) of the shareholders of Intelli-
Media Group (Holdings) Limited (formerly known as “Panorama
International Holdings Limited”) (the “Company”) will be held at
Room 706-708, 7/F., Westin Centre, 26 Hung To Road, Kwun Tong,
Kowloon, Hong Kong at 4:00 p.m. on Friday, 18 July 2008 for the
following purposes:

1. To receive, consider and adopt the audited financial statements
and the reports of the directors of the Company (the
“Directors”) and auditors for the year ended 31 March 2008.

2. (a) To re-elect the retiring Directors, being Mr. Chin Wai
Keung, Richard, Mr. So Wing Lok, Jonathan, Mr. Lo Wing
Keung, Mr. Chow Alvin Chiyiu, Mr. Chow Shiu Ki, Mr.
Hung Tik and Mr. Shum Man Ching, the biographical
details of the Directors proposed to be re-elected at the
Annual General Meeting are set out in the circular dated
28 June 2007 of the Company.

(b) To authorise the board of Directors (the “Board”) to fix the
remuneration of the Directors.

3. To re-appoint auditors of the Company and to authorise the
Board to fix their remuneration.

4. As special business, to consider and, if thought fit, pass the
following resolutions with or without amendments as ordinary
resolutions:

A. "THAT:

a) subject to paragraph (c) of this resolution and
pursuant to the Rules Governing the Listing of
Securities on the Growth Enterprise Market (“GEM")
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), the exercise by the Directors
during the Relevant Period (as defined in paragraph (d)
of this resolution) of all the powers of the Company
to allot, issue and deal with additional shares in the
capital of the Company (the “Shares”) and to make
or grant offers, agreements and options which might
require the exercise of such powers be and is hereby
generally and unconditionally approved,;
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the approval in paragraph (a) of this resolution shall
be in addition to any other authorisations given to the
Directors and shall authorise the Directors during the
Relevant Period to make or grant offers, agreements
and options which might require the exercise of such
powers after the end of the Relevant Period;

the aggregate nominal value of share capital allotted
or agreed conditionally or unconditionally to be
allotted (whether pursuant to options or otherwise),
issued or dealt with by the Directors pursuant to the
approval in paragraph (a) of this resolution, otherwise
than pursuant to (i) a Rights Issue (as defined in
paragraph (d) of this resolution), (ii) the grant or
exercise of any options under the share option scheme
of the Company or any other option scheme or similar
arrangement for the time being adopted for the grant
or issue to eligible persons of options to subscribe for,
or rights to acquire Shares or, (iii) any scrip dividend
or similar arrangement providing for the allotment
of Shares in lieu of the whole or part of the cash
payment for any dividend on Shares pursuant to the
articles of association of the Company in force from
time to time, shall not in aggregate exceed 20 per
cent of the aggregate nominal amount of the share
capital of the Company in issue as at the date of
passing this resolution and the approval in paragraph
(a) of this resolution shall be limited accordingly; and

for the purpose of this resolution:

“Relevant Period” means the period from the date of
passing of this resolution until whichever is the earliest
of:

(i) the conclusion of the next annual general
meeting of the Company;

(i) the expiration of the period within which the
next annual general meeting of the Company
is required by the articles of association of the
Company or any applicable laws of the Cayman
Islands to be held; and
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(iii) the date on which the authority given under this
resolution is revoked, varied or renewed by an
ordinary resolution of the shareholders of the
Company in a general meeting.

"Rights Issue” means an offer of Shares, or offer or
issue of warrants, options or other securities giving
rights to subscribe for Shares open for a period
fixed by the Company or the Directors to holders of
Shares on the register of members of the Company
on a fixed record date in proportion to their then
holdings of Shares (subject to such exclusions or other
arrangements as the Directors may deem necessary
or expedient in relation to fractional entitlements or
having regard to any restrictions or obligations under
the laws of, or the requirements of any recognised
regulatory body or any stock exchange applicable to
the Company).”

B. "THAT:

a)

subject to paragraph (b) of this resolution, the exercise
by the Directors during the Relevant Period (as defined
in paragraph (c) of this resolution) of all the powers
of the Company to repurchase its own Shares on
the GEM or any other stock exchange on which the
Shares may be listed and which is recognised by the
Securities and Futures Commission of Hong Kong (the
“Securities and Futures Commission”) and the Stock
Exchange for such purpose, in accordance with the
rules and regulations of the Securities and Futures
Commission, the Stock Exchange or of any such other
stock exchange from time to time and all applicable
laws in this regard, be and is hereby generally and
unconditionally approved;

the aggregate nominal amount of Shares which may
be repurchased by the Company pursuant to the
approval in paragraph (a) of this resolution during the
Relevant Period shall not exceed 10 per cent of the
aggregate nominal amount of the issued share capital
of the Company as at the date of passing of this
resolution and the authority pursuant to paragraph (a)
of this resolution shall be limited accordingly; and
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C.

¢} for the purpose of this resolution:

“Relevant Period” means the period from the date of
passing of this resolution until whichever is the earliest
of:

(i) the conclusion of the next annual general
meeting of the Company;

(i) the expiration of the period within which the
next annual general meeting of the Company
is required by the articles of association of the
Company or any applicable laws of the Cayman
Islands to be held; and

(iii) the date on which the authority given under this
resolution is revoked, varied, or renewed by an
ordinary resolution of the shareholders of the
Company in a general meeting.”

“"THAT:

subject to the passing of the ordinary resolutions Nos.
4A and 4B above being duly passed, the unconditional
general mandate granted to the Directors to exercise
the powers of the Company to allot, issue and deal with
additional Shares and to make or grant offers, agreements
and option pursuant to resolution No. 4A above be and
is hereby extended by the addition thereto of an amount
representing the aggregate nominal amount of the share
capital of the Company repurchased by the Company
under the authority granted pursuant to resolution No. 4B
above, provided that such amount shall not exceed 10 per
cent of the aggregate nominal amount of the issued share
capital of the Company as at the date of passing of this
resolution.”

By order of the Board
Intelli-Media Group (Holdings) Limited

(formerly known as Panorama International Holdings Limited)

Chin Wai Keung, Richard
Chairman

Hong Kong, 25 June 2008
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Principal place of business in Hong Kong:
Unit 706-708

7/F, Westin Centre

26 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Notes:

1. Any member of the Company entitled to attend and vote at the
Meeting shall be entitled to appoint a person or persons (if he holds
two or more Shares) as his proxy or proxies to attend and vote instead
of him and a proxy so appointed shall have the same right as the
member to speak at the Meeting. A proxy need not be a member of the
Company.

2. To be valid, a form of proxy together with any power of attorney or
other authority (if any) under which it is signed or a notarially certified
copy of such power or authority, must be delivered to the Company's
share registrar in Hong Kong, Tengis Limited, 26th floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong not less than 48 hours
before the time appointed for holding the Meeting or any adjourned
Meeting, and in default thereof the form of proxy shall not be treated
as valid. No instrument appointing a proxy shall be valid after the expiry
of 12 months from the date of its execution.

3. An explanatory statement containing further details regarding ordinary
resolution No. 4B above as required by the Rules Governing the Listing
of Securities on GEM will be dispatched to members of the Company
together with the 2007 Annual Report.

4. Completion and deposit of the form of proxy shall not preclude a
shareholder from attending and voting in person at the Meeting if the
shareholder so desires and in such event the form of proxy shall be
deemed to be revoked.
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