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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment
risk may be attached. In particular, companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the business sectors or countries in which the
companies operate. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated
by the Stock Exchange. Listed companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that they need to have access to
the GEM website at www.hkgem.com in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of A & K Educational Software Holdings Limited (the “Directors”) collectively
and individually accept responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on the Growth Enterprise Market of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to A & K Educational Software Holdings Limited. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief.— (1) the
information contained in this report is accurate and complete in all material respects and not misleading; (2)
there are no other matters the omission of which would make any statement in this report misleading, and (3)
all opinions expressed in this report have been arrived at after due and careful consideration and are founded
on bases and assumptions that are fair and reasonable.
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HIGHLIGHTS BE

e Turnover of the Group for the quarter (the o AEEHE-_ZTNEA=1H

“Quarterly Period”) ended 30 June 2008 WHEE(AZE) 2EEBORA
were approximately RMB788 thousand, RE788B T B E—AVHFER
representing an increase of approximately H EA49165% ©

165% as compared to corresponding period
in the previous fiscal year.

e The Group recorded a loss attributable to o WAAEE  KNEBEZH 2 REENS
shareholders of approximately RMB5,098 EEYABARES0088 T
thousand for the Quarterly Period.

e Loss per share of the Group was ¢ AEERAZTEZEREBOAA
approximately RMBO0.017 for the Quarterly R#0.0177c
Period.

e The Board does not recommend the payment ¢ EFE@WTEHEFAEEEEEM
of any dividend for the Quarterly Period. B g e
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UNAUDITED RESULTS FOR THE QUARTER
ENDED 30 JUNE 2008

The board of directors (the “Board”) of A & K
Educational Software Holdings Limited (the

BE-_ZZ ) \EXAZ+tHLFEZ
REBRERE

ARKHEBUERAR A ([ARRQA]D
Exg((E2g)ED WZK T&HWE

“Company”) announces the unaudited consolidated INGINE: %ﬁ[&ﬁ‘i@j)ﬁﬁ*ﬁz*i«%ff?
results of the Company and its subsidiaries & %%&E . @FE_-2 7t$|737q257i5‘<<
(collectively the “Group”) for the Quarterly Period, ff?ttt%(%izDT
together with the unaudited comparative figures for
the corresponding period in 2007, as follows:—
(Unless otherwise stated, all financial figures — (B FHI  KEEHHE A2 FT
presented in this quarterly financial report are — HHEEFEUNEE ([AEE]) Frd)
denominated in Renminbi (“RMB”) thousand dollars) &)
Three months ended
30 June
BHEAA=THL=MEA
Notes 2008 2007
iz —BENE ZTTLF
Turnover 1 2 788 297
Cost of sales S5 PR (774) (428)
Gross profit/(loss) ER,/ () 14 (131)
Other revenue and other B o S B IO
net income HEE 3 293 771
Distribution and selling DEHRHEEER
expenses (210) (79)
Administrative expenses TR (5,194) (500)
Operating (loss)/profit e (FR)ER (5,097) 61
Finance cost A& AR (1) -
(Loss)/profit before taxation BRFiAT (&) &7 (5,098) 61
Income Tax Frig %t 4 - -
(Loss)/profit attributable KA R R RIE
to shareholders of the (&#8) &
Company (5,098) 61
Dividend %8 5 - -
RMB (Yuen) | RMB (Yuen)
AR () AR (L)
(Loss)/earnings per Share & (F#E), B 6
— basic N (0.017) 0.0002
- diluted -#E TEAR TiE A
*for identification purpose only * BB
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Notes:

Principal Accounting Policies

The unaudited quarterly results have been prepared
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure requirements of the GEM Listing Rules.
The accounting policies adopted are consistent with
those set out in the annual financial statements for
the year ended 31 March 2008.

The quarterly results are unaudited, but have been
reviewed by the audit committee of the Group.

Significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover

The Group is principally engaged in the development
and distribution of educational software and
electronic learning card. The Group also provides
information technology related services in the PRC.
The Group develops its own educational software
and distributes such software through internet. Also,
the Group utilised its experience in IT to provide
digital investigation and authenticating electronic
computer forensic data for use in criminal and civil
court proceedings (judicial authentication services).

Turnover represents the sales value of software and
services provided to customers, net of value added
tax as follows:

A &K Educational Software Holdings Limited A & K B # % AR A H
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2. HBXE

AEEIEREHFHMREFEER
ZHRERDH - AEETERBERHER
MERAERRY - AEEREAS 2 HER
o WEBEHEDHZZRMY - Ritz
oho REETAMAERERABRITE 2K
B AMERFEEFDRMHEEEER
% (RALEEERTS) °

%

ERBERNTPRUSATRREZHER
EMRBERNT

Three months ended 30 June
BEXRA=Z+HL=MEA

2008 2007
—EENF —ETtF
Turnover =0
Sales of self-developed internet HEBTTREOLHE
learning card 2B 121 297
Judicial authentication service AESE RS 667 -
788 297
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3. Other revenue and other net income 3.

Hfttr s R E R A FE

Three months ended 30 June
BEAA=tHL=MEA

2008 2007
—EENF —E2TtF
Financial guarantee contracts issued 81 B &R KU - 693
Interest income FEWA 237 64
Others Hih 56 14
293 771
4.  Income tax 4.  FRE®
Taxation represents: BIEThIE -

Three months ended 30 June
BEAA=tHL=HEA
2008 2007
—EENE —E2TtF

Current income tax REFEH
- Hong Kong profits tax (note (a)) - BEBNER (M it@)

- PRC Enterprise income tax (note (b)) - FEIM¥EFTEH (415(b)) - -

(a)  No provision for profits tax in the Cayman
Islands, British Virgin Islands ("BVI") and
Hong Kong has been made as the Group has
no income assessable for profits tax during
the Quarterly Period in those jurisdictions.

(b)  PRC enterprise income tax
The subsidiaries established and operating in

PRC are subject to the PRC enterprise income
tax at 25%.
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(a) HRFIEERAFEALMHEE
B HEBELHE ([ZEELFH
B ) R EE I ARE (] F1F 5 A9
JEFFR A - AU AL ZF A%
BEZFIRHAER

(b) FELEE

BRI S 2 Ff B /2 B A 1225%#)
BEHNFEREAEH



(c)  Deferred tax

There was no significant unprovided deferred
taxation for the three months period ended 30
June 2008 (2007: Nil)

Dividends

The Board does not recommend payment of any
interim dividend for the Quarterly Period (quarter
ended 30 June 2007: nil).

(Loss)/earnings Per Share

The calculation of basic (loss)/earnings per share
is based on the unaudited consolidated losses
attributable to shareholders for the three months
ended 30 June 2008 of RMB5,098 thousand (2007:
earnings RMB61 thousand) and on the 306,000,000
shares in issued. (2007: 255,000,000 shares)

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters ended 30

A &K Educational Software Holdings Limited A & K B # % AR A H
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June 2008 and 2007 respectively. F| o
Share Capital and Reserves 7 BAERFE
Share-  Foreign
Statutory based currency
Share Share  Contributed Capital ~ common compensation ~translation Retained
capital  premium  surplus  reserve  reserve reserve  reserve profits Total
BE Rt HE
Ra  RfHEE REBR  HARE  DES EMER  MRER  REE it
At 1 April 2007
RA 2,090 13483 93 115 4862 - (1,239) 8,680 53,864
Proftfor the period By - - - - - - - 1 1
At 30 June 2007
209 13,483 933 115 4862 - (1,229) 8741 53925
At 1 April 2008
) 397 1T 933 115 4862 4654 (9.648) (3752) 146,89
Loss for e period BhEE - - - - - - - (5,008) (5,008)
Currency translation
difterence SEEREE - - - - - - (1650) - (1650)
At 30 June 2008
397 1% 93 115 4862 4654 (11.29) (8850) 140,148

5

First Quarterly Report 2008/09 H—ZFFXERE



First Quarterly Report 2008/09  H—ZEF£EHE

6

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

The turnover of the Group increased approximately
165% for the three months period ended 30 June
2008 as compared with the same period in 2007.
The increase was mainly due to the Group has
acquired a new business in the end of last year.
This new business contributes RMB667 thousand
income in this period.

The cost of sales of the Group increased
approximately 80% for the three months period
ended 30 June 2008 as compared with the same
period in 2007. The main reason was increase of
relevant cost of new business.

The distribution and selling expenses was
increased approximately 165% for the three months
period ended 30 June 2008 as compared with the
same period in 2007. The reason of the increase
was mainly due to the increase of depreciation
expenses which the Group has acquired some fixed
assets for the new business.

The administrative expenses was increased
approximately 938% for the three months period
ended 30 June 2008 as compared with the same
period in 2007. The main reasons of the increase
was due to the amortization of intangible assets
and goodwill for last year’'s acquisition and
the professional fee paid for a very substantial
acquisition this year.

CHARGE OF ASSETS
As at 30 June 2008, the Group did not have any of
its assets being charged.

A & K Educational Software Holdings Limited A & K #E &R AER A R
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EETHERUBANNEREHN -

EEHA
RIZZZNFRNAZTH  AEETER
REMEE -



SUBSEQUENT EVENTS

On 25 July 2008, a wholly-owned subsidiary of the
Group, entered into the agreement with two venders
in relation to the acquisition of companies which
will in turn invest in the business of application
software relating to the electricity supply, sale and
production system in China.

BUSINESS REVIEW AND PROSPECTS

Business Review

In the quarter under review, while our traditional
education business continued to operate, the Group
also actively explored new source of revenue, and
the Beijing Company acquired by the Group at
the previous year-end achieved healthy business
development and provided a greater contribution to
the Group’s revenue growth.

Prospect

2008 is a year full of opportunities and challenges.
Industries in China are in the phase of adjustment
and transformation against the backdrop of Beijing
Olympic Games. Transformation will definitely
lead to structural changes and the pursuit of
high efficiency, thus boosting the demand for
new technology and the required standards of
information technology will be raised. We are very
optimistic that the market of industry information
technology in China will enjoy a bright future.
The Group will continue its active expansion into
new sectors, especially industry-specific software
development and information services, with an aim
to get into target markets within a short period of
time and we will employ various means to expand
its market share. The Group will also capture every
opportunity to further develop our core business
so as to maintain consistent and stable source of
revenue and profit and create higher returns for our
shareholders.

A &K Educational Software Holdings Limited A & K B # % AR A H
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2008, the interests or short positions
of the Directors (the “Directors”) and the chief
executive of the Company in the shares and
underlying shares (the “Shares”) of the Company
or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or required, to be entered in
the register required to be kept under section 352 of
the SFO, or required to be notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules, were as follows:

EESRTETRAEBRAQTREM
BEEROREERG cBEIKXR

RZZEZENFAAZTH  ARFAINESE
(EZ)REETRAEERDAIKEM
MEEEE (TERBHFRBEEN ([#
HREEED]) BEXV ) B R7D KB
B RDD P EEREES RBERAIE
XVEBET R8N HAME KA 7 KB R ATH
BmdAe (REREELFLBEGIA
BREREFEIRERERENEZIAR) -
kAR EEH LB E 50535208 BE A %
T E A MA - HREAIER T
BB ESABIEEF567IEBHNERD AR
BRMMESSAR 0T

The Company - interests in Shares AATR-RODES

Percentage of
Director Nature of Interest No. of Share shareholding
= EEktE R & E BFRESL
Mr. Wang Dongbin  Interest of a controlled corporation  Note 1 60,000,000 19.61%
FRBEAE Ryt EEER itz3l
Mr. Peng Gexiong  Interest of a controlled corporation  Note 2 11,120,000 3.6%
TR E Ryt EEER Hiitz

A & K Educational Software Holdings Limited A & K #E &R AER A R



Notes:

(1)  These Shares are registered in the name of and
beneficially owned by Ying Da Investment Ltd (“Ying
Da”). Ying Da is 100% legally and beneficially owned
by Mr. Wang Dongbin.

(2)  These Shares are registered in the name of and
beneficially owned by Educators Investment Limited
(“Educators Investment”). Educators Investment is
legally and beneficially owned as to 97.7% by Mr.
Peng Gexiong, as to 1.28% by Mr. Shu Fan, as to
0.61% by Mr. Zeng Ruihong and as to 0.41% by Mr.
Su Wenbo. By virtue of his 97.7% direct interest in
Educators Investment, Mr. Peng Gexiong is deemed
or taken to be interested in the 11,120,000 Shares
held by Educators Investment for the purposes of
the SFO.

Save as disclosed above, as at 30 June 2008, none
of the Directors or chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of, the Company
or any associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
are taken or deemed to have such provisions which
they are taken or deemed to have such provisions
of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the
register referred to therein, or which were otherwise
required, pursuant to the minimum standards of
dealing by directors of listed issuers as referred to
in Rule 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

A &K Educational Software Holdings Limited A & K B # % AR A H
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(2)  #ZE &M AEducators Investment Limited
(TEducators Investment)) & BRI &
#@ ¥ B ° Educators Investment? Bl i1 &
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0.61%%0.41% - R ZIEE L EHER
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wo BEFHFRBEGR BHEE AL
WA AW AEducators Investmenti & 2
11,120,0008% i 13 2 2 °
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MEGINBRRTREARIRIAERTL
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32 AHAZIGGI &AM A2 #
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REMAMNG A RE R A 2 Em TR

A

B o
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 June 2008, the following
persons (other than the Directors or chief executive
of the Company as disclosed above) had an interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of
the SFO:

Long positions in shares

BERBESRHMERIATREZ
BROBERABZEERRRAL

BEMEFAANT 2 TETRARHA
R-BBNEABZ+A FAAL (£
XS EEAARNEETRARR
1) R R B R IR A R I
SIRABRABEA Lz EREHA 2
FETEE

B zER

Number of Percentage of

Name Nature of Interest Shares shareholding

=L EaHE gk 4= BFRESL

Ying Da Beneficial owner 60,000,000 19.61%

BE ERBERA

Aqualand Limited Beneficial owner Note 26,950,000 8.81%
ERBERA i3

Note: Kt -

Aqualand Limited was a wholly-owned subsidiary of Asset
Managers (Asia) Company Limited, which in turn was
owned as to 70% by Asset Managers International Co., Ltd.
Asset Managers International Co., Ltd. was a wholly-owned
subsidiary of Asset Managers Holdings Co., Ltd., being
a company listed on Hercules Market of Osaka Securities
Exchange in Japan.

Save as disclosed herein, as at 30 June 2008,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of
the SFO carrying rights to vote in all circumstances
at general meetings of any other members of the
Group.

A & K Educational Software Holdings Limited A & K #E &R AER A R

Aqualand Limited&Asset Managers (Asia)
Company Limitedz 2 & M & 2 & * Asset
Managers (Asia) Company LimitedfiAsset
Managers International Co., Ltd JE B 70% 25 °
Asset Managers International Co., Ltd.AAsset
Managers Holdings Co., Ltd. (7 B A AR &
%R 5 P8 T #Hercules Market E1) 2 2 &
BRA -

BRAMSAREEIN ARALTAEER
EREMAL (BEERARAZEIETH
AEBRINRZZZNFRA=ZTARK
DR EAEREES LB RIIFE36KA
BAZGOIL 2B AMAZ AT HE
BadXR (FRECABARAEEE
AEMKB AR ZRRAE LREE) -



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

For the three months period ended 30 June 2008,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares.

COMPETING INTERESTS

For the three months period ended 30 June
2008, none of the Directors or the management
shareholders or any of their respective associates
(as defined in the GEM Listing Rules) of the
Company had an interest in a business which
causes or may cause any significant competition
with the business of the Group.

BOARD PRACTICE AND PROCEDURES

The Company has complied with the Board
Practices and Procedures as set out in Rules 5.34
to 5.45 of the GEM Listing Rules since its Listing.

SECURITIES TRANSACTIONS BY DIRECTORS
During the three months ended 30 June 2008,
the Company has adopted a code of conduct
regarding securities transactions by directors on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.62 of the
GEM Listing Rules. The Company also had made
specific enquiry of all Directors and the Company
was not aware of any non-compliance with such
code of conduct and required standard of dealings
throughout the three months ended 30 June 2008.

A &K Educational Software Holdings Limited A & K B # % AR A H

BE HEIMEAQXTLTRSE

BE-ZT/\FRA=THIL=ERHE -
ARAFAEANBRAAGMESE HE
88 @R R RN BT AR LS o

BEEDS
BE-ZZ/\FRA=THIL=ERHRE -
ARARZEE BHEBRRABEEALZ
EMEEAL (ERREIER TR H
EREASEEBEEAIATELBREMNE
REFZEBETRERES -

EZSERRER
AARALEMNR—EETAER TR
A5 3MEE F545EFME 7 EET S ER
k-

EBETESFRS
BE-ZTZ)/\FAA=tHL=@AR"
ARFEHREFETEFRIRM—ER

BRI E N ER AR R LR AISE5.48
R E 55621 FTH 2 RER 5 5 AT 17
BZFH - ARRTERNZBESHELRT
EER MAARRMAN REE-ZF
NEFERA=THIE=1EA A AE R &
ABEBTATURFEEL ST RIFRTRE
ZERER-
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AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules. The primary duties of the
audit committee are, among others, to review
and supervise the financial reporting processes
and internal control procedures of the Group and
to provide advice and comments to the Board
accordingly. The audit committee consists of the
three independent non-executive Directors of the
Company, namely Jiang Minghe, Yeung Kenneth
King Wah and Gao Feng.

The Group’s draft unaudited financial statements
for the three months period ended 30 June 2008
have been reviewed and commented by the audit
committee members.

As at the date of this report, the Board comprises
the follow directors:

Executive directors:

Mr. Peng Gexiong (Chairman)
Mr. Wang Dongbin

Mr. Li Wing Sang

Mr. Lau Kam Ying, Peter

Independent non-executive directors:
Mr. Jiang Minghe

Mr. Yeung Kenneth King Wah

Mr. Gao Feng

By order of the Board

A & K Educational Software Holdings Limited
Peng Gexiong

Chairman

China, 12 August 2008

*for identification purpose only
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