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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on
the Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities trade
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

The Exchange takes no responsibility for the contents of
this report, makes no representation as to its accuracy
or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief; (1) the
information contained in this report is accurate and
complete in all material respects and not misleading; (2)
there are no other matters the omission of which would
make any statement in this report misleading; and (3) all
opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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HIGHLIGHTS

BE

Profit attributable to equity holders of the Company
for the six months ended 30 September 2008
achieved HK$18,275,000, as compared to a loss
of HK$15,136,000 for the corresponding period of
2007.

The Group achieved revenue of HK$66,925,000
for the six months ended 30 September 2008,
representing a 321% growth as compared to the
corresponding period in the previous financial year.

The Group attained gross profit of HK$57,591,000
for the six months ended 30 September 2008,
representing an increase by HK$43,840,000 or 319%
compared with the same period of last year.

Excluding the impact of a fair value loss on
convertible bonds which amounted to HK$2,356,000,
profit attributable to equity holders of the Company
for the six months ended 30 September 2008 would
have been shown as HK$20,631,000.

The Board does not recommend the payment of
any interim dividend for the six months ended 30
September 2008.
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UNAUDITED CONDENSED CONSOLIDATED INCOME AR EMEREEEERSE
STATEMENT

The board of Directors (the “Board”) of the Company is ZARFEZS([E=E)EHEMH

pleased to announce the unaudited consolidated results AR T REWRBAFT([AEH]EZE
of the Company and its subsidiaries (the “Group”) for the —ZEZN\FHA=1+HILNEAR=
six months and three months ended 30 September 2008 BRAZ REERGEESE  ER_-Z
together with the unaudited comparative figures for the T tF R 7 REBZX L RE F U0

corresponding periods in 2007 as follows: T
Six months ended Three months ended
30 September 30 September
HEAAZTHLAER HEAAZTHELZER
2008 2007 2008 2007
Notes HKS'000 HKS$'000 HK$'000 HK$'000
“EENE ZEEEE “EENE e
iR T T T T#n
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE7) (REEH) (REER)
Revenue [ 2 66,925 15,881 26,598 9,168
Cost of sales HERK (9,334) (2,130) (4,484) (1,255)
Gross profit k=t 57,501 13,751 2,114 7913
Other income and gains EfRA RME 818 1,154 424 430
Selling expenses HERY (10,336) (2,690) (6,253) (1,628)
Administrative expenses 1265 (18,126) (10,150) (9,054) (5,538)
Other expenses ERE (2611) (1,188) (2,109 (609)
Fair value gain/(oss) TRREFTETIA
on derivative component BhHzaTER
of convertible bonds /(B8 (2,356) (15,595) 2949 (16,016)
Finance costs HBER - (597) - (1)
Profit/(loss) before tax BHAEH/ (58 4 24,980 (15,315) 8,077 (15,895)
Tax iR 5 (6,705) 179 (1,986) 179
Profit{loss) for the period ARAREEEAES
attributable to equity A/ (58
holders of the Company 18,275 (15,136) 6,091 (15,716)
Earnings/{loss) per share ANAEREEAER
attributable to equity SREA/ (BB
holders of the Company 6
Basic £ HK3.1 (HK2$6) HK1.0 HK256)
cents AL cents L centsiE 1l cents 1l
Diluted 3 HK3.0 NA HK0.5 NA
cents &l il cents &1l ilii
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UNAUDITED CONDENSED CONSOLIDATED BALANCE

SHEET

NON-CURRENT ASSETS
Property, plant and equipment
Investment property

Deposits

Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Trade receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Due from Directors

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables, deposits
received and accruals

Tax payable

Convertible bonds

Embedded financial derivative

Total current liabilities
NET CURRENT ASSETS

Net assets

EQUITY

Equity attributable to equity
holders of the Company

Issued capital

Reserves

Total equity

3

ARERHAGEEERER

30 September 31 March
2008 2008
Notes HK$°000 HK$’000
—EENF —EENF
hB=+H =ZA=+—8H
B FET FHET
(Unaudited) (Audited)
(REEER) (FEFE%)
FRBEE
ME - BB RERE 7 5,404 4,140
LEYZ 2,309 2,408
HEA 92 222
AR EERE 795 786
BERERIBEE 9,750 10,600
EREEELTE 18,350 18,156
RBEE
FEUAR X 8 20,941 42,361
ERRE T2k
HAth pE R IB 10,805 6,249
BRAFEEYERERE
BEFRIE 2 RESE 2,581 3,162
EWEE 2 FIE 1,117 142
RekBeFEY 77,377 33,202
MEVEEMBE 112,821 85,116
nBaE
FERTRR X 9 2,895 2,840
HahpERZ - B
A& KB FRIE 8,496 9,673
FERTBIIR 12,184 8,805
AR E 10 36,000 36,000
BARNSRITET R 10 10,975 8,619
MEBEEE 70,550 65,937
RBEEFE 42,271 19,179
EEFE 60,621 37,335
=
AATEREFEEA
LR
BEITIRA 11 59,767 59,727
G 854 (22,392)
37,335

AR 60,621
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UNAUDITED CONDENSED CONSOLIDATED REERERGARREHE
STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company
ANREREEAER
Foreign
Share Statutory currency ~ Share  Accum-
Issued premium  reserve translation  option  ulated
capital  account fund  reserve reserve  losses Total
2% R EER  HMEE BR 25t Subtotal  equity
ke EER BEE RRE  BRBE b5g) Mt BEET
HK$'000 HK$'000 HK$000 HK$'000 HK$O000 HK$000 HK$000 HKS$000
TEr TEr TEr TEx FTEx TExT  TEx  TEx

At1 April 2008 R-FTN\EMA-A

(Audited) (%) 50727 348,808 55 543 253 (379222) (22392) 373%
Exchange differences arisingon A NI BA R E

consolidation of overseas MELZERER

subsidiaries - - - 2,129 - - 2,129 2,129
Total income and expense RERERBRRIHA

recognised directly in equity Lz BE - - - 2129 - - 2129 2129
Profit for the period BRE - - - - - 18275 18275 18275
Total income and expense BARARFR 28

for the period - - - 2,129 - 18275 20404 20,404
Issue of shares Bkt 40 126 - - - - 126 166
Equity-settled share INEREE Z BREZH

option arrangements - - - - 2,716 - 2,716 2,716
At 30 September 2008 RZZENENA=TA

(Unaudited) (REER) 50767 348,934 53 7565 5249 (360947 854 6021
A1 Aprl 2007 WoZTLEMA-A

(Audited) (@) 50237 348,159 53 1926 1204 (059%) (54504 4643
Exchange differences arisingon 435 /NI E A )8 8

consolidation of overseas MEEZERER

subsidiaries - - - 330 - - 330 330
Total income and expense MERAERAZBA

recognised directly in equity PEEE - - - 330 - - 330 330
Loss for the period BREE - - - - - (15136) (15136) (15,136
Total income and expense BRRARRY 2%

for the period - - ) - (15136 (14808 (14,806)
Issue of shares BTk G 440 628 - - - - 628 1,068
Equity-settled share IEREE Y

option arrangements EhEZH - - - - 926 - 926 926
Transfer of share option reserve B M HAE

upon the lapse of share options 1 & - - - - (150) 150 - -
At 30 September 2007 RZEZLFENA=TH

(Unaudited) (RERHE) 50677 348,787 53 2256 1980 (420922) (67846)  (8,169)
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UNAUDITED CONDENSED CONSOLIDATED CASH FLOW AR &EBRXEHSSBEESRER

Six months ended 30 September
BENRA=1+HLXEAR

STATEMENT

Net cash inflow/(outflow) from CEXEBIECRE
operating activities A G ) 88

Net cash outflow from REEBBZRe L FE

investing activities

Net cash inflow from BEEBME RS RAFE
financing activities

Net increase in cash Re R SEWILINFE

and cash equivalents

Cash and cash equivalents HMuzRekREEEY
at beginning of period

Effect of foreign exchange EXEE BT
rate changes, net
Cash and cash equivalents M RekREEEY

at end of period

Analysis of cash and RERBASEENIN
cash equivalents

Cash and bank balances BRe RIRITHEER
Non-pledged time deposits REERRAR=ZEAR
with original maturity of less B8R 2 s BR 1T 3K

than three months when acquired
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2008 2007
HK$’000 HK$’000
ZEE\FE CTTLF
FERT THET
(Unaudited)  (Unaudited)
(REER) CREER)
45,746 (10,311)
(2,343) (1,453)

166 29,585

43,569 17,821
33,202 3,040

606 39

77,377 20,900
40,237 4,689
37,140 16,211
77,377 20,900




Notes:

1.

Basis of Preparation

The Group’s unaudited condensed interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and
other relevant HKASs and interpretations and the Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong, and
the applicable disclosures required by the GEM Listing Rules
and the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
an investment property, derivative financial instruments and
equity investments, which have been measured at fair value.
The unaudited consolidated results are presented in Hong
Kong dollars (“HK$”) and all values are rounded to the nearest
thousand except when otherwise indicated.

The principal accounting policies applied in the preparation
of the unaudited condensed interim financial statements are
consistent with those adopted in the preparation of the annual
consolidated financial statements of the Group for the year
ended 31 March 2008.

In the current period, the Group has adopted a number of new
and revised HKFRSs, which are effective for accounting periods
beginning on or after 1 January 2008. The adoption of these
new HKFRSs had no material effect on the results or financial
position of the Group for the current and/or prior accounting
periods. Accordingly, no prior period adjustment has been
required.

The Group has not early applied the new and revised HKFRSs
that have been issued but are not yet effective, in the unaudited
condensed interim financial statements. The directors of the
Company anticipate that the application of these new and
revised HKFRSs should not have any significant impact on the
Group’s results of operations and financial position.

The unaudited condensed interim financial statements have
been reviewed by the audit committee of the Company.
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Revenue

Revenue, which is also the Group’s turnover, represents for the
value of services rendered after business tax during the period.

Segment Information

Segment information is presented by way of the Group’s
primary segment reporting basis, by business segment. In
determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based
on the location of the assets. No further geographical segment
information is presented as the Group’s customers and
operations are located in Mainland China.

The Group’s operating businesses are structured and managed
separately according to the nature of their operations and
the products and services they provide. Each of the Group’s
business segments represents a strategic business unit that
offers products and services which are subject to risks and
returns that are different from those of the other business
segments. Summary details of the business segments are as
follows:

(@) the solution integration services segment provides solution
integration services; and

(b) the wireless mobile value added services segment
provides wireless mobile value added services.
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3. Segment Information (continued) 3. AEER(E)

FTERBA -EB DM

Primary reporting format - business segments

Solution Wireless
integration mobile value
services added services
BRAR BEBE Consolidated
BERY BER® Fs
HK$000 HK$'000 HK$000
FET FET FHET
(Unaudited) (Unaudited) (Unaudited)
(CRig &%) (RIEE%) (REEXR)
Six months ended 30 September 2008 —ZEZENEAA=THIEAER
Segment revenue from HINEF 2D
external customers &= 18 66,907 66,925
Segment results DEELE 11 41,699 41,710
Other income and gains L ONSL € 818
Unallocated expenses APERER (15,192)
Profit from operations =gl 27,336
Fair value loss on derivative MBRESTETARS
component of convertible bonds ZATFEEEE (2,356)
Profit before tax BRBLADEF 24,980
Tax g (6,705)
Profit for the period attributable to ADREREE AEE
equity holders of the Company 5 18,275
Solution Wireless
integration mobile value
services added services
L ES BREY Consolidated
BER® BERS GE
HK$’000 HK$’000 HK$'000
T FET FET
(Unaudited) (Unaudited) (Unaudited)
(RigER) (RigER%) (REEE%)
Six months ended 30 September 2007 =TT +5 N A=+ HIEAEAR
Segment revenue from HINERZDEH
external customers s 466 15,415 15,881
Segment results DEELE 70 8,398 8,468
Other income and gains H A A B 1,154
Unallocated expenses APEER (8,745)
Profit from operations LR 877
Fair value loss on derivative ARREATETIASS
component of convertible bonds ZATEEBR (15,595)
Finance costs HHER (597)
Loss before tax BREAIEE (15,315)
Tax A 179
Loss for the period attributable to AREEREE AEE
equity holders of the Company HNEE (15,136)
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4.  Profit/(Loss) Before Tax 4. BREBIADHEF(FE)

AEBEANZEF, (BR)ENHT
G E IR ER

The Group’s profit/(loss) for the period is arrived at after
charging:

Six months ended Three months ended

30 September 30 September
BEANAZTHLEAREAR BEAA=Z+HLEZ=EA
2008 2007 2008 2007
HK$’000 HK$’000 HK$’000 HK$’000
—EENF —TT+HFE ZEINF ZTTAF
FET FHT FBx FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KEFER) (REFER)
Depreciation e 1,135 994 588 474
Minimum lease payments TERERE
under operating leases: HERK:
Land and buildings T REF 2,862 2,807 1,454 1,334
Motor vehicles pai 225 110 131 55
Employee benefits expenses EEBAMX 18,135 8,571 9,671 4,387
Tax 5. FiE

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits in Hong Kong for
the six months and three months ended 30 September 2008
(2007: Nil). Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

HREAEBERBE_ZTNFNA
=tRLEREAR=ZEAREESRS
EREEREN (T LF: &)
HHEIAY EERBERMNGR 2 B -
HipiE 2 BRBUEN DR B AR EE
REEBMEZBEREWZRITE
Bl - 2ERIEFIRERRITHEGTE

B

Six months ended

Three months ended

30 September 30 September
BEAA=+THLEAEAR BEAA=+HL=MEA
2008 2007 2008 2007
HK$000  HK$'000  HKS'000  HK$000
ZEENE —TTHF ZBBENF —TTLF
FHET FHAT FET FAT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZR) CREER) KREER) CREER)
Current — Elsewhere BIVER— H fth 3th [&
Charge for the period R 4,425 - 1,096 -
Deferred EIE 2,280 179) 890 (179)
Total tax expenses/(credit) HAHERS
for the period (%) @m 6,705 179) 1,986 179)
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Earnings/(Loss) per Share Attributable to Equity Holders
of the Company

Basic earnings/(loss) per share

The calculation of basic earnings per share amounts for the six
months and three months ended 30 September 2008 are based
on the profit for the period attributable to equity holders of the
Company of HK$18,275,000 (six months ended 30 September
2007: a loss of HK$15,136,000) and HK$6,091,000 (three
months ended 30 September 2007: a loss of HK$15,716,000)
respectively and the weighted average number of ordinary
shares of 597,423,634 for the six months ended 30 September
2008 (six months ended 30 September 2007: 593,718,169) and
597,570,652 for the three months ended 30 September 2008
(three months ended 30 September 2007: 595,046,739) in issue
during the periods.

Diluted earnings per share

The calculation of diluted earnings per share amount for the six
months ended 30 September 2008 is based on the profit for the
period attributable to ordinary equity holders of the Company
of HK$18,275,000. The weighted average number of ordinary
shares of 597,423,634, used in the calculation is the number
of ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration of 20,025,747 on the deemed exercise of all
share options during the period.

The calculation of diluted earnings per share amount for the
six months ended 30 September 2008 has not included the
potential effect of the deemed conversion of the convertible
bonds into ordinary shares during the period as it has an anti-
dilutive effect on the basic earnings per share amount for the
period.
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6. Earnings/(Loss) per Share Attributable to Equity Holders
of the Company (continued)

Diluted earnings per share (continued)

The calculation of diluted earnings per share amount for the
three months ended 30 September 2008 is based on the
profit for the period attributable to ordinary equity holders of
the Company of HK$6,091,000, adjusted to reflect the fair
value gain on derivative component of convertible bonds of
HK$2,949,000. The weighted average number of ordinary
shares of 597,570,652, used in the calculation is the number
of ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration of 52,933,953 on the deemed exercise or
conversion of all diluative potential ordinary shares into ordinary
shares during the period.

The diluted loss per share for the six months and three months
ended 30 September 2007 were not presented, as the share
options and the convertible bonds outstanding had an anti-
dilutive effect on the basis loss per share for that periods.

7. Property, Plant and Equipment

The movements of property, plant and equipment of the Group
were as follows:

ALRREREABRESRER
(&518) (&)

SREERT (E)

RBE-ZZNEAA=+HIL=
1Iﬂ BREERN 2 2 HIREAR
NEEBESFFAE ABGENET
6,091,000/8 05 & + AL EE LA iR Al
BBEHFTETABHHAFEEK
%12,949,00078 7T * sHEFTE AR LA
f% o0 4 5 35 24 597,570,652 % & 5t &
BREARFSAZEHRNDETYE
i@%%{ﬁ LA R R A% % BT A #E B 1
BRNBANBIERITESBRAY
@Hﬁfﬁ&fw 172 LA i
9 #152,933,953 % ©

BE_TZLFAA=ZTHILEXRER
k=M@A SREEHERITEZS)
JRE A ARTT R 6 B B i % AT R AR B 5
HZEHNRNERESAHREATRE
BEE-

W BERERE

AEEZYE - BEREHEEHOT

Net book value, beginning REFE - B9,/ F9)
of period/year

Additions nNE

Disposals &

Depreciation e

Exchange realignment

Net book value, end of
period/year

I X R
IREVFE - B R
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30 September 31 March
2008 2008
HK$°000 HK$’000
ZEENEF —EENF

NB=+H =A=+—H
FHET FHET
(Unaudited) (Audited)
(REER) (& EZ)
4,140 4,732

2,343 1,066
- )
(1,135) (1,871)

56 215

5,404 4,140
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8. Trade Receivables 8. MEUWERR
The aging analysis of the Group’s trade receivables, net of ANEE 7 R R (S MBR B ) AR
allowances and based on the invoice date, is as follows: BEZABHZERITNOT
30 September 31 March
2008 2008
HK$’000 HK$’000
—EEN\F —EENF
NA=+H =A=+—8
FiBxT FA&T
(Unaudited) (Audited)
(REEX) (feE;R)
0-90 days 0X90H 20,840 42,246
91 - 180 days 91 £ 180 H 101 115
20,941 42,361
9. Trade Payables 9. FEMNERX
An aged analysis of the trade payables as at the balance sheet REER - BBIEBHMNRE 2 B
date, based on payment due date, is as follows: RZERBRATWT
30 September 31 March
2008 2008
HK$’000 HK$’000
—BENF —TEN\F
hA=+8 =A=+—8
FET FAT
(Unaudited) (Audited)
(R ERZ) (&%)

Over 365 days #B3B 365 A 2,895 2,840
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10. Convertible Bonds and Embedded Financial Derivative

The movements in the liability and derivative components of the

10. TRREFRHARNESHRITETA

TREESF BERITETARIR

Convertible Bonds during the period are as follows: BMAzEH0T
Liability Derivative
component component Total
aEHy TETAEIND st
HK$°000 HK$’000 HK$’000
FET FET FHET
Convertible Bonds issued R=ZTTLFAXA
on 6 June 2007 BTz ABRES 12,436 16,364 28,800
Imputed interest BEFE 23,564 - 23,564
Fair value gain recognised FRNEER
during the year EEW S - (7,745) (7,745)
As at 31 March 2008 and é:gi)\i A=+—8”
1 April 2008 36,000 8,619 44,619
Fair value loss recognised
during the period - 2,356 2,356
As at 30 September 2008 RZZZEN\FhA=+H 36,000 10,975 46,975
11. Share Capital 1. B
30 September 2008 31 March 2008
“EEN\FAA=1H ZZT)\$=A=1—H
Number of HK$'000 Number of HK$'000
Shares TR Shares FHET
RABE (Unaudited) B 8 E (Audited)
(REER) (BE%)
Authorised: EERE
Ordinary shares of HK$0.10 BREEI0ET
(31 March 2008: HK$0.10) (ZTEN\F=A=+—H:
each 0.10%7T) 2 EiB ik 2,500,000,000 250,000  2,500,000,000 250,000
Issued and fully paid: BRIRBERK:
Ordinary shares of HK$0.10  SREE0.10/5 7T
(31 March 2008: HK$0.10) (ZZZ\F=R=1—H:
each 0.10787L) 2 LBk
At beginning of period/year R/ F4) 597,275,000 59,727 592,375,000 59,237
Share options exercised BATERERE 400,000 40 4,900,000 490
Atend of period/year RRERER IR 597,675,000 59,767 597,275,000 59,727
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12.

13.

14.

Operating Lease Arrangements

The Group leases certain of its office properties and motor
vehicles under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one to two
years.

At 30 September 2008, the Group had total future minimum
lease payments under non-cancellable operating leases falling
due as follows:

Land and buildings: T REF
Within one year —FR
In the second to fifth years, E-EERF
inclusive (BEERMF)
Motor vehicles: AE
Within one year —FR

Commitments

The Group did not have any significant commitments as at 30
September 2008 (31 March 2008: Nil).

Contingent Liabilities

The Group had no material contingent liabilities as at 30
September 2008 (31 March 2008: Nil).

—EF
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12. BERERH

FEBERBCEHETHEEEET
MRAEYERAE - KEBKEBY
EZHERAEEMETE -

REZZZENFAA=Z+H AEER
B RS B THE BN fE W 2 Rk
RIEHENFEENT

30 September 31 March
2008 2008
HK$’000 HK$’000
—EZN\F —ZTTNEF
hA=+H =A=+—H
FiExT FET
(Unaudited) (Audited)
(RBEX) (&%)
4,413 2,991
4,134 294
8,547 3,285

12 20

8,559 3,305

13. A&

RZZEENFARA=ZTH £&£E
WEEFMEREE(ZFTENF=ZA
=t+—H: 8-

14. FREFE
RZZEENFARA=ZTH £&£HE

WHEREARARBE(ZFTENF=A
=t+—H:8)-
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15. Related Party Transactions

During the period, the Group had the following transactions
with related parties:

Rental expenses paid EAEEHRX

The rentals were paid in respect of the Group’s leased motor
vehicles to a related company, of which a shareholder of the
related company is the sister-in-law of Mr. Yip Heon Ping, a
former Director of the Company. The Directors of the Company
have confirmed that the monthly rentals were calculated with
reference to the then prevailing open market rental value.
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15. BEHEALRS

KR AEEREREALE T
%5 :

Six months ended 30 September
BENAA=+HILEAEAR

2008 2007
HK$’000 HK$’000
—EENF —ETtF
FiEx FiEx
(Unaudited) (Unaudited)
(RBEX) (REEZ)
228 128

ERBHHAEER —FHEEAR
MEARBMXN  Z@ERRZKE
DAARBEEFERFEEZHE
FoARAESCHER  ABEDZ2R
BERZARTEBESHHE -



INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2008 (2007: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

The Group’s revenue for the six months ended 30
September 2008 was mainly contributed by mobile search
business, which amounted to HK$66,925,000, significantly
increased by HK$51,044,000 or 321% as compared to the
corresponding period in 2007. For the three months ended
30 September 2008, revenue of the Group amounted to
HK$26,598,000, increased by HK$17,430,000 or 190%
compared with the same period of last year.

When comparing with the first quarter of this financial
year, revenue for the second quarter dropped around
34%, it was mainly due to the impact from temporary
suspension of all sales and marketing activities unrelated
to the Olympics by China Mobile during the Beijing 2008
Olympic Games period (August-September 2008). After the
temporary measures were lifted since the last 10 days of
September 2008, the Group’s business has been back to
normal and the management believes that the Group will be
able to revive the revenue growth momentum in the coming
quarters.

During the first half of the current financial year, gross profit
recorded a 319% increase to HK$57,591,000 compared
to the same period in the last year. The gross profit for the
second quarter of this financial year was down by 38%
compared to last quarter, caused by the declined revenue
and fixed costs under costs of sales in this second quarter.
The Group continuously maintained a high gross profit
margin of 83%.
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FEIRE
EEETEERBE_TZT/\FNA
=+ BN E AR B HRE
(ZETLF |-
EEENWEDN

B 3§ E R
AEEHEEZ-_FTT/N\FALA=+HIE

7N A 2 W %53 66,925,000 7T © B2
ZZT T FREIRIEIE 51,044,000

BLH321% NEZHBEHER
REMER BHE-_ZTTN\FANA
=tTHLE=A AEEZKER

26,598,000 7T © ¥ £ 4 [F HY 48 N
17,430,000 % 703 190% ©

HAMBFEEE —FEML £

EURE T A34% + EEFJL72008
BESHB(ZEENFENAZNA)
TR EMAHERESEREA
MEHEREEZHE - BRBRRE
BRZEENFNATEHERE &K

SEZEBCRELS  EEEMRE
AEBARRFEZ XA IREREE R
Bhe

RAMBRFEL¥F  EFBEEFR
HiE715319% 1 K © 3% 57,591,000 7%
T AMBERE_FEFE LF
A 38% » JhAIEE — FUREE TR K 8
ERAP ZEERAFES - AEE
BERIZ83% 2o EFE -
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During the six-month period under review, the overall
operating expenses including selling expenses,
administrative expenses and other expenses amounted
to HK$31,073,000, increased by HK$17,045,000 or
122% compared to the same period in the last year.
Due to expansion in the sales, business development
and marketing teams, selling expenses for the three
months ended 30 September 2008 were increased by
HK$2,170,000 compared to the first quarter of this year.
Administrative expenses maintained at a stable level
compared with the last quarter. Besides, other expenses
were increased by HK$1,595,000 as compared with the
first quarter of this financial year, mainly due to increased
in research and development costs. Lastly, there was no
imputed interest on convertible bonds for the six-month
period under review because the premium over principal
amount of the convertible bonds was fully accounted for in
the last financial year.

Profit attributable to equity holders of the Company for
the six months ended 30 September 2008 achieved
HK$18,275,000, as compared to a loss of HK$15,136,000
for the corresponding period of last year. While excluding
the impact of fair value loss on derivative component of
convertible bonds which amounted to HK$2,356,000,
profit attributable to equity holders of the Company for the
half year period under review would have been shown as
HK$20,631,000.
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PR A B EEHIR - BEEE ST
BREBEERY  THAXREMA
% /31,073,000 7T & A F R HfE
7N17,045,000 % 705k 122% © A&
- ABARETEBROEERE  BE
T N\FENA=THIE=EANE
i & AN F 8 — Z38 HN2,170,000 %8
JC o B EFAEL  THREAXAEFR
BEKTE o o+ B BT K
FEE—ZF1#HN1,595,00087C 0 £
EATERAIE ML - K& - R
A A CIEAML E A RRES 2 BE
FME - REAMRRES 2 AR
BERE—FRFEZEIEE -

HE-_ZZN\FAA=THIARE
B ARBIZ2EZHFBEAEBEER
#£18,275,000/8 7T * MAFREAE
815,136,000 7T © W 0FR AT AR (E
F2UTETEBH» 2 AFEEEE
2,356,000 7T 2 7 2 ANNATF 2K
HRAAREFEBERREEE SR A
20,631,000/ 7T °



Financial Position, Liquidity, Financial Resources and
Gearing Ratio

The total equity of the Group as at 30 September 2008 was
HK$60,621,0000 (31 March 2008: HK$37,335,000). The
Group has net current assets of HK$42,271,000 (31 March
2008: HK$19,179,000). The Group’s current ratio, as a ratio
of current assets to current liabilities, was approximately
1.6 as at 30 September 2008 (31 March 2008: 1.3). The
Group had cash and cash equivalents of HK$77,377,000
as at 30 September 2008 (31 March 2008: 33,202,000).
For the six-month period under review, the Group financed
its operations mainly with its revenue from operations.
The Group adheres to a prudent cash and financial
management policy. In order to achieve better costs
control and minimize costs of funds, the Group’s treasure
activities are centralized and the cash is generally placed
on deposits, mostly denominated in Renminbi and Hong
Kong dollars. As at 30 September 2008, the gearing ratio of
the Group, as a ratio of total borrowings to total equity, was
77% (31 March 2008: 120%).

Capital Structure

The shares of the Company were listed on GEM on
28 March 2000. The change of the Company’s capital
structure during the period under review was set out as
follows.
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PEMRR - RBEE - WBRERKRE
RERFLE R

R-ZZEZENFENLAZTH K&H
zgmmﬁﬁmmmpm@m(:
=T )\F=A=+—8H : 37,335,000
BIL) c AEBZRBEEFEA
42,271,000 7L ( Z T N\F = A
=+—H 19,179,000 7T ) - R =
TENENA=ZTH  AEBZRH
xR (RBEEERBDAB LX)
HE16( ZEEN\F=ZA=+—H0:
1.3) - AEER=ZZZN\FALA=T
AzRe kRS EEWATT,377,000
BT (ZZEZENF=ZA=+—8":
33,202,000/ 7T ) ° #ﬁﬂﬂ@@%
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Issue of Convertible Bonds under General Mandate

Pursuant to a convertible bonds subscription agreement
dated 30 April 2007 (“Subscription Agreement”), the
Company issued certain five-year HK$28,800,000 zero-
coupon convertible bonds (“Convertible Bonds”) (which
may be converted into shares to be allotted and issued
under general mandate) to a subscriber which is an existing
shareholder of the Company. The Convertible Bonds may,
upon exercise of the conversion rights attaching to them,
into new shares at the conversion price initially of HK$0.96
per share (subject to adjustment) at any time during the
five years commencing from the date of first issue of the
Convertible Bonds (the “Convertible Bonds Subscription”).

If the holder(s) of the Convertible Bonds exercise the
conversion rights attached to the Convertible Bonds in
full at the initial conversion price of HK$0.96 per share,
a total of 30,000,000 shares will be issued, representing
about 5.06% of the issued share capital of the Company
before exercise the conversion rights and representing
approximately 4.82% of the issued share capital of the
Company as enlarged by such issue. If the holder(s) of the
Convertible Bonds exercise the conversion rights attached
to the Convertible Bonds in full at the adjusted conversion
price of HK$0.50 per share, a total of 57,600,000 shares
will be issued, representing about 9.72% of the issued
share capital of the Company before exercise the
conversion rights and representing approximately 8.86%
of the issued share capital of the Company as enlarged by
such issue.

The net proceeds from the issue of the Convertible Bonds
was approximately HK$28,500,000. The Convertible Bonds
Subscription was completed on 6 June 2007. There was
no movement in the amount of these Convertible Bonds
during the period under review.
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Under the Subscription Agreement, the Company is
obliged to recover certain trade receivables. The date of
performance of the said obligation was agreed by the
Company, Tallmany Enterprises Ltd. and China Broadband
Capital Partners, L.P. to be certain date which falls within
the financial year ended 31 March 2008. Such obligations
were not completely fulfilled before the agreed date,
resulting in the occurrence of an event of default under
the terms of the Convertible Bonds. The holder(s) of the
Convertible Bonds has the legal right to request for early
redemption of the Convertible Bonds in accordance with
the term of the Subscription Agreement. Up to the date
of this report, the Company however has not received
any notice from the holder(s) of the Convertible Bonds
requesting for early redemption of the Convertible Bonds.
The Convertible Bonds have been presented as current
liabilities and the 25% premium over the face value of the
Convertible Bonds was accounted for in the Unaudited
Condensed Consolidated Balance Sheet as at 30
September 2008.

Significant Investments and Disposals

There were no material acquisitions and disposals of
subsidiaries by the Company during the period under
review.

Foreign Currency Exchange Exposure and Treasury
Policies

As most of the Group’s trading transactions, monetary
assets and liabilities were denominated in Renminbi and
Hong Kong dollars, the impact of the foreign exchange
exposure of the Group was considered to be minimal
and there was no significant adverse effect on the normal
operations of the Group. As at 30 September 2008, no
related hedges were made by the Group.
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Contingent Liabilities

As at 30 September 2008, the Group has no material
contingent liabilities.

Employees and Remuneration Policy

As at 30 September 2008, the Group had a total of 182
employees. The Group’s remuneration policy is basically
determined by the performance of individual employees
and the market condition. In addition to salaries, employee
benefits included medical scheme, pension contributions
and share option schemes.

Business Review and Outlook

During the six months ended 30 September 2008, the
Group recorded revenue of HK$66,925,000, representing
a significant increase of 321% as compared to the
corresponding period of last year. Profit for the period
amounted to HK$18,275,000 as compared to a loss
of HK$15,136,000 for the corresponding period in the
previous financial year. These remarkable performances
indicated significant improvements in the operation of the
Group over last year.

During the second quarter, under the impact of the
temporary suspension of all sales and marketing activities
unrelated to the Olympics by China Mobile during the
Beijing 2008 Olympic Games period, the Group’s revenue
achieved HK$26,598,000, representing a 34% decrease
as compared to the first quarter. Profit for the period was
HK$6,091,000, representing a 50% decrease as compared
to the first quarter. After the closing of the Olympics,
the Group has promptly resumed normal sales and
marketing activities in all provinces since the last 10 days
of September and business has improved notably. It is
expected that the results for the third quarter of the Group
will resume to the overall level of the first quarter.
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BEE —FEARENEBRE £
EARATEETEOER

Reviewing the performance of the Group in the second
quarter, the major achievements are as follows:

The Group worked in line with China Mobile in the
completion of the telecommunication security tasks
during the Beijing 2008 Olympic Games. During the
period, the wireless music search platform operated
by the Group successfully facilitated over ten million
downloads of the Olympic theme song “You and Me”.
The hardware system of the Group attained a “7x24”
continuous operation without any technical failure.
Meanwhile, the customer service system had also
provided “7x24” successive services to ensure clients’
satisfaction. Having undergone challenges under such
stringent business environment, the technical support,
operation and service capacity of the Group were
further enhanced.

The Group continued to invest in research and
development of general search products and has
launched a trial version at the end of September 2008
which provided mobile users with lifestyle search
services.

The Group completed a research project on meticulous
marketing approach based on music search users’
behaviour analysis with an international-renowned
consultancy company. The preliminary application
results indicated that the impact of sales and marketing
activities was notably enhanced.

The Group continued to carry out budget and cost
control, and had completed a round of restructuring
plan for the purpose of optimising internal business
structure at the end of September 2008 so as to further
enhance its competitiveness.
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Looking forward, despite the current global financial crisis,
the Group believes that the impact on the PRC mobile
user market will not be material. With the vast PRC mobile
search market and the unique business model of the
Group, it is believe that a relatively stable results will be
achieved while cash flow will also be able to maintain at
a satisfactory level. Meanwhile, under the major premise
of adjustment in the PRC telecommunication industry,
the Group will closely focus on every opportunity from
consolidation within the industry, with an intention to
continuously enhance the strength and size of the company
through strategies including mergers and acquisitions.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2008, the interests or short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”))
which were notified to the Company and the Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO,
or which were required, pursuant to the code of conduct
regarding securities transactions by Directors adopted
by the Company, to be notified to the Company and the
Exchange, were as follows:

Long positions in the ordinary shares of the Company

R EZ M &£ # B B R 2 7 = Prosten Technology Holdings Limited
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Note (3)

Capacity and Number of RN

nature of interest  ordinary shares ERITRA

Name of Director Notes R ZER EVild

BERR i £ BEME ROEE M5t 3)

Mr. Yip Heon Wai (1) Interest of a controlled corporation 100,000,000 16.73%
Emgrs REFIRE 2 Em

Mr. Yip Heon Keung @) Interest of controlled corporations 404,280,619 67.64%
BrELsE REHDE 2R
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Notes:

(1) These shares are held by Uniright Group Limited (“Uniright”)
and its entire issued share capital is held by Mr. Yip Heon Wai
and Mr. Yip Heon Keung in equal shares. By virtue of the SFO,
Mr. Yip Heon Wai is deemed to be interested in 100,000,000
shares of the Company held by Uniright.

(2) Among these shares, an aggregate of 304,280,619 shares
are held through Greenford Company (PTC) Limited, Century
Technology Holding (PTC) Limited and Bakersfield Global
(PTC) Corporation as trustees of The Greenford Unit Trust, The
Century Unit Trust and The Bakersfield Unit Trust, respectively.
All the units of which are held by Ace Central Group (PTC)
Limited (“Ace Central”) as the trustee of The New Millennium
Trust, a discretionary family trust and Mr. Yip Heon Keung is the
sole director and sole shareholder of Ace Central. 100,000,000
shares are held by Uniright and its entire issued capital is held
by Mr. Yip Heon Wai and Mr. Yip Heon Keung in equal shares.
By virtue of the SFO, Mr. Yip Heon Keung is deemed to be
interested in 304,280,619 shares of the Company held by
Ace Central and 100,000,000 shares of the Company held by
Uniright, respectively.

(3) Based on 597,675,000 shares in issue as at 30 September
2008.

Long positions in underlying shares of the Company
Share Options

The interests of the Directors in the share options of the
Company are separately disclosed in the section “Share
option schemes” below.

In addition to the above, certain Directors had non-
beneficial personal equity interests in certain subsidiaries
held for the benefit of the Company solely for the purpose
of complying with the requirement for a minimum number
of shareholders.
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([Uniright)#48 - E2 2 87
ABEMELEREMNREESH
A - REBEFRPEGL - Mg
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Save as disclosed above, as at 30 September 2008, none
of the Directors or chief executive of the Company had, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO, or
which were required to be notified to the Company and the
Exchange pursuant to the Code of Conduct.

SHARE OPTION SCHEMES

The Company’s share option scheme which was approved
by the shareholders on 7 March 2000 (the “Old Scheme”)
was terminated and replaced by a new share option
scheme approved by the shareholders at the extraordinary
general meeting of the Company held on 9 April 2002
(the “New Scheme”). The options granted under the Old
Scheme remain exercisable within their respective exercise
periods.

A summary of the Old Scheme and the New Scheme is set
out below:

(@) Old Scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group’s operations. Eligible participants include
the Company’s Directors and employees of the Group.
Under the Old Scheme, the Board was authorised,
at its absolute discretion, to grant options to the
Company’s Directors and employees of the Group to
subscribe for ordinary shares of the Company. The
Old Scheme became effective for a period of 10 years
commencing on the listing of the Company’s shares on
GEM of the Exchange on 28 March 2000.
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(b) New Scheme

The New Scheme became effective for a period
of 10 years commencing on 23 April 2002. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the closing
price of shares of the Company on GEM as stated in
the Exchange’s daily quotation sheet on the date of
the offer of grant; or (ii) the average closing price of
the shares of the Company on GEM as stated in the
Exchange’s daily quotation sheets for the five trading
days immediately preceding the date of the offer of
grant; and (jii) the nominal value of the share. The offer
of a grant of options may be accepted within 21 days
from the date of the offer. A nominal consideration
of HK$1 is payable on acceptance of the grant of an
option. The exercise period of the options granted is
determinable by the Directors, and commences after
certain vesting period and ends in any event not later
than 10 years from the respective date when the share
options are granted, subject to the provisions for early
termination thereof.

At the annual general meeting of the Company held on
25 July 2006 (the “AGM”), an ordinary resolution was
passed by the shareholders to approve the refreshing
of the 10% general limit on the grant of share options
under the New Scheme.

The total number of shares which may be allotted and
issued upon exercise of all options to be granted under
the New Scheme is an amount equivalent to 10% of
the shares of the Company in issue as at the date of
the AGM.
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The maximum number of shares to be allotted and ERBFTERAEE 2 ERE
issued upon the exercise of all outstanding options I ERT B AT IR R AT AT
granted and yet to be exercised under the New B2 A M AREITE 2 BIREE
Scheme and any other share option schemes of the TEmE FERERETZRGD R
Group must not in aggregate exceed 30% of the BHE  VEAAETHBAETEE
relevant class of shares of the Company in issue from BUOZARREBENRSG Z
time to time. 30% °

Options to subscribe for shares of the Company under BIEEFTEIFREAR D TIRHD < BIRE
the Old Scheme

Details of the outstanding share options during the six- 7/~ 18 F 5 R A 14 AR 77 (0 B B e > 5%

month period are as follows: BT
Number of share options
BREHE
At30 Date of Exercise period Exercise price
Name or category At1April  Transferred Exercised Lapsed September share options of share options  of share options
of participant 2008 during during during 2008 re-granted* re-granted re-granted™
8% WZZZN\E  theperiod  theperiod  theperod HRZEINE BRE ERBRE ERBRE
#EFER mA-H BRER BRiTR BREN hBZTH EREH" ZTEAR ZiTRE”
HK$ per share
ET(8R)
Directors
f £
Mr. Yip Heon Wai* 5,300,000 - - - 5,300,000 22 August 2001 22 August 2001 to 040
ERgRL 21 August 2011
e
NAZTZRZE
2—f
NAZt+-H
Mr. Yip Heon Keung 5,300,000 - - - 5,300,000 22 August 2001 22 August 2001 to 040
EmEis 3£ 21 August 2011
NAZ+ZHR Z3%-%
NAZ+=R%
2-F
NAZ+-R

10,600,000 - - - 10,600,000
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Name or category
of participant
28%
#ESER

Other employees
of the Group
A58

EfbEE

In aggregate

it

Number of share options
BREHE

At30
At1April  Transferred Exercised Lapsed September
2008 during during during 2008
RZBENE  theperiod  theperiod  theperiod HAZFENE
BA-H HrEs BRTE BREN hA=TH
14,765,000 - - - 14,765,000
25,365,000 - - - 25,365,000

Options to subscribe for shares of the Company under
the New Scheme

Details of the outstanding share options during the six-
month period are as follows:

Name or category
of participant
p5%
f23ER

Director

xS

Mr. Guan Ming Jie?*
iy

Number of share options

BhEEE

Date of

share options
re-granted*
BhRE
ERAH"

22 August 2001

it &
sy gl

NA

>
al

Exercise period
of share options
re-granted
ZiEER

22 August 2001 to
21 August 2011
—3%-%
NAZ+ZBZ
F--F
NA=t-8

Exercise price

of share options
re-granted™
ZfTfEE"

HKS per share

A (ER)

040

REFTEARBARRRG 2 BRE

FEZSAEL R B A9 ) R 1T (R B AR R 2 7

At1 April Granted

2008 during
RZZENE  the period
BE-B  BARH

Exercised  Transferred

during during
theperiod  the period
BhfE  BaER

- 5,000,000
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Bnxi nAZtE Rinag

5,000,000

Exercise period
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RuBhE
ZiTRER

3 April 2008 to
2 April 2018
ZRRNE
RA=RZ
=

= AN

BAZA

Exercise price

of share options
granted™

RrkhE
ZiRE"

HKS per share

BT8R
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Number of share options
BREHE
At30 Date of Exercise period  Exercise price
Name or category At1 April Granted  Exercised ~ Transferred Lapsed ~ September share options of share options  of share options
of participant 2008 during during during during 2008 granted* granted granted™
s RZEENE  theperod  theperiod  theperiod  theperiod HZZFENE B RUBRE  HiBRE
L b BA-B  BRRE  HBAGE  HABR  BARM AAZTH REpg 2RER iRE"
HKS per share
BT8R
Other employees
of the Group
AEE
HftEs
In aggregate 800,000 - - - - 800,000 22 May 2002 22 May 2002 to 0.260
EH) 53CF 21 May 2012
il g g
In aggregate 1,650,000 - - - - 1,650,000 26March2004 26 March 2004 to 0.100
Ait - 25 March 2014
CEERE
SAZREE
5%
Zf-tiR
In aggregate 7,580,000 - - - - 7580,000 10 May 2006 10May 2006 to 0.170
B ZEENF 9 May 2016
RATH e
RATHE
It ST
EANE
In aggregate 1,500,000 - - - - 1,500,000 23 November 2007 23 November 2007 to 0.878
Bif ZZEEE 22 November 2017
+-f1=R
ZE-tE
t-Aztz8
In aggregate 2,500,000 - - - - 2,500,000 2January 2008 2 January 2008 to 0.600
ajt RN 1 January 2018
-AzR 22N
-AZBE
- S
-A-8
In aggregate - 9,000,000 - (5,000,000 - 4,000,000 3 April 2008 3 April 2008 to 0410
&3 - 2 April 2018
mA=A Iz
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Name or category
of participant
88%

L b

Others
ifp

In aggregate

ait

In aggregate

At

In aggregate

At

In aggregate

ait

In aggregate

aif

In aggregate

aif

Number of share options
BhREHE

A3
At1 April Granted  Exercised ~ Transferred Lapsed ~ September
2008 during during during during 2008
RZEENE  theperod  theperiod  theperiod  theperiod HZZFENE
BA-B  BRRE  HBAGE  HABR  BARM AAZTH
200,000 - - - - 200,000
2,000,000 - - - - 2,000,000
1,000,000 - - - - 1,000,000
5,000,000 - - - - 5,000,000
- 5400000 (200,000) - - 5200000
- 400000 (200,000 - - 200,000
2230000 14800000 (400,000) - - 36,630,000
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Date of

share options
granted*
BhE
REpg

2% March 2004

24 June 2005
25R%
~AZTHA

29 June 2006
355
RAZTHE

6Ju\y 2007

3Apr|\ 2008

@ﬁﬁ

3June 2008

—==
—2=RN

~AZR

A A
Exercise period  Exercise price
of share options  of share options
granted granted™
REBRE  RuERE
2RER iRE"
HKS per share
BT8R
26 March 2004 to 0.100
2 March 2014
24 June 2005 to 0.100
2 June 2015
29 June 2006 to 0.380
28 June 2016
I5NE
RAZ +ﬂﬂA
I35k
~RBZTNA
1 October 2008 to 0.3%
5July 2017
—5% |
—2%/\
th-BZ
I5-tF
tATA
3 April 2008 to 0410
2Apri\ 2018
S
— 7 ETAN
MA=REZ
it S
mAZH
3June 2008 to 0417

2 June 2018




*x

In addition to the options to subscribe for up to 5,300,000
shares personally held by Mr. Yip Heon Wai, he is also deemed
to be interested in the share options held by his spouse (in
her capacity as an employee of the Company) to subscribe
for 4,300,000 shares of the Company at an exercise price of
HK$0.40 per share within the meaning of Part XV of the SFO,
and whose exercise period is from 22 August 2001 to 21
August 2011.

Mr. Guan Ming Jie was appointed as a Director of the Company
on 16 September 2008. Pursuant to the New Scheme, he is
also entitled to the share options granted to him on 3 April
2008 to subscribe for 5,000,000 shares of the Company at
an exercise price of HK$0.41 per share in his capacity as an
employee of the Group.

The time of acceptance of the share options was within 21
days from the options offer date. The share options granted
are subject to certain vesting period and vary for each category
of participant as specified under the respective share option
schemes.

The exercise price of the share options was subject to some
adjustments in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

#t
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EM@ELETERBEABEIRERS
5,300,000 % % 19 < B i o - TRiEAR
BEAHEBUARRRIEREZH)M
FRERE S TREESRSE
16 B 55XV 0 1% 5 1% 0.40 8 7T Z 1T &
18 7 B8 7K 1 7] 4,300,000 B B 5 © 3%
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As at 30 September 2008, the Company had outstanding HR=ZZE /\iﬂﬁ] + B REE:T
options to subscribe for up to 25,365,000 shares and  Z| &8 ARRDBIEAIRER

36,630,000 shares under the Old Scheme and the New %25, 365,000%&36,630,000&&1’7}
Scheme, respectively. M ARITERARE o
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2008, shareholders (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of

TERR2EERAR

BRI P EEREES RS
E1%1&U%XV*E%2&%3"*BZ¢%X
BRANRARIEE  ALEREAR
RIEEFH KA E K05 336 1k {%ﬁz
Bz AR R KM RMERERG 2
BE AR ZRE(RARESRE

E":?? \FENA=+H RERE
%

the SFO were as follows: BITBABRINEGT :
Interests or short positions in the ordinary shares or RAQT]ZERJIEEBIRMN 2 ER
underlying shares of the Company WAKE
Percentage of
Number of  the Company’s
ordinary shares or issued share
underlying shares capital
Note (11) Note (12)
Capacity and LER ERAR
nature of interest il BRITRA
Name of shareholder Notes R R #E BAt
BRE® M BEtE M3E (1) M (12)
Greenford Company (PTC) Limited (1) Directly beneficially owned 122,597,702 (1) 20.51%
HEEREER
Century Technology Holding (PTC) Limited  (2) Directly beneficially owned 122,597,701 (L) 20.51%
ERERE ﬁ
Bakersfield Global (PTC) Corporation © Directly beneficially owned 59,085,216 (L) 9.89%
HEEREER
Ace Central Group (PTC) Limited (4 Trustee of a discretionary family trust & 304,280,619 (L) 50.91%

(as trustee of The New
Millennium Trust)

(LA The New Millennium Trust
ZEFEAFR)
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Percentage of
Number of  the Company’s
ordinary shares or issued share

underlying shares capital
Note (11) Note (12)
Capacity and EER ERAT
nature of interest XL BETRA
Name of shareholder Notes B R KO8R BA
REREH izt EmitE M3 (11) M (12)
Mr. Yip Heon Ping (1), (4) & (5) Object of a discretionary family trust & 310,580,619 (L) 51.96%
EmErE through a controlled corporation
ERERGETLEELURR
BH-EAXEHLT
Mr. Yip Seng Mun 2),(3), 4 &6) Founder of a 310,280,619 (L) 51.91%
EmREE discretionary family trust,
beneficially owned & through
controlled corporations
REFRRRERL
BN BREE &
BBRZEHA
Knicks Capital Inc. U] Directly beneficially owned 50,795,000 (L) 8.50%
ERESRE
Mr. Zhang Xingsheng @) Interest of a controlled corporation 50,795,000 (L) 8.50%
RELRE —AREHARER
Uniright Group Limited ©) &(10) Directly beneficially owned 100,000,000 (L) 16.73%
ERERES 57,142,857 (S) 9.56%
Tallmany Enterprises Limited 9 &(10) Directly beneficially owned 244,742,857 (L) 40.95%
HEEREER
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Notes:

Greenford Company (PTC) Limited is a company incorporated in
the British Virgin Islands and its entire issued share capital is held
by Mr. Yip Heon Ping, a former Director of the Company.

Century Technology Holding (PTC) Limited is a company
incorporated in the British Virgin Islands and its entire issued
share capital is beneficially owned by Mr. Yip Seng Mun, a
former Director of the Company.

Bakersfield Global (PTC) Corporation is a company incorporated
in the British Virgin Islands and its entire issued share capital is
beneficially owned by Mr. Yip Seng Mun, a former Director of the
Company.

An aggregate of 304,280,619 shares are held through Greenford
Company (PTC) Limited, Century Technology (PTC) Holding
Limited and Bakersfield Global (PTC) Corporation as trustees
of The Greenford Unit Trust, The Century Unit Trust and The
Bakersfield Unit Trust, respectively. All the units of which are held
by Ace Central Group (PTC) Limited as the trustee of The New
Millennium Trust, a discretionary family trust established with Mr.
Yip Seng Mun as the founder and Mr. Yip Heon Ping as one of
the discretionary objects for the time being. Both of them are the
former Directors of the Company.

Mr. Yip Heon Keung, a Director of the Company, is the sole
director and sole shareholder of Ace Central Group (PTC)
Limited.

By virtue of the SFO, Mr. Yip Heon Ping is deemed to be
interested in 304,280,619 shares of the Company as one of
the discretionary objects of The New Millennium Trust. In
addition, he is also entitled to his share options to subscribe
for 6,300,000 shares of the Company in his capacity as an
employee of the Group.

By virtue of the SFO, Mr. Yip Seng Mun is deemed to be
interested in 304,280,619 shares of the Company as the
founder of The New Millennium Trust and personally interested
in 2,000,000 shares of the Company. In addition, he is also
entitled to his share options to subscribe for 4,000,000 shares
of the Company in his capacity as an employee of the Group.
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Knicks Capital Inc. is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by Mr.
Zhang Xingsheng.

Uniright Group Limited (“Uniright”) is a company incorporated
in the British Virgin Islands and its entire issued share capital
is held by Mr. Yip Heon Wai and Mr. Yip Heon Keung in equal
shares, both are the Directors of the Company.

Tallmany Enterprises Limited (“Tallmany”) is a company
incorporated in the British Virgin Islands and currently holds
30,000,000 shares of the Company. It is a wholly owned
subsidiary of China Broadband Capital Partners, L.P., a fund
established in the Cayman Island as an exempted limited
partnership (the “Fund”). CBC Partners, L.P. (“CBC Partners”)
holds approximately 1.01% of the issued share capital of the
Fund, which in turn is ultimately wholly owned by Dr. Edward
Tian indirectly. Dr. Xu Zhiming, a Director of the Company, is
the sole director of Tallmany.

Tallmany is also the holder of the convertible bonds
(“Convertible Bonds”) issued by the Company on 6 June 2007.
If the convertible rights attached to the Convertible Bonds are
exercised in full at the initial conversion price of HK$0.96 per
share, Tallmany will become interested in a total of 30,000,000
shares of the Company. If the convertible rights attached to
the Convertible Bonds are exercised in full at the adjusted
conversion price of HK$0.50 per share, Tallmany will become
interested in a total of 57,600,000 shares of the Company.

Simultaneously, Tallmany is also the holder of the zero-
coupon exchangeable bonds in the principal amount of
HK$30,000,000 due 2012 (“Exchangeable Bonds”) issued by
Uniright on 6 June 2007. If the exchange rights attached to the
Exchangeable Bonds are exercised in full at the initial exchange
price of HK$1.00 per share, a total of 30,000,000 shares of
the Company will be transferred by Uniright to Tallmany. If
the exchange rights attached to the Exchangeable Bonds are
exercised in full at the adjusted exchange price of HK$0.525
per share, a total of 57,142,857 shares of the Company will be
transferred by Uniright to Tallmany.
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It was agreed between the parties to the Exchangeable Bonds
subscription agreement (“EB Subscription Agreement”) that at
completion, Uniright, as a chargor, shall deliver to Tallmany,
as a chargee, a duly executed share charge in respect of the
charging of 100,000,000 ordinary shares of the Company
(“Shares”) by Uniright in favor of Tallmany (“Share Charge”). On
6 June 2007, being the completion date of the EB Subscription
Agreement, Uniright executed and delivered the Share Charge
to Tallmany. Subject to the terms and conditions set out
therein, Uniright pledged 100,000,000 Shares to Tallmany as
the collateral created by the Share Charge.

11. The letter “L” denotes long position in the ordinary shares
of the Company. The letter “S” denotes short position in the
underlying shares of the Company.

12. Based on 597,675,000 shares in issue as at 30 September
2008.

Save as disclosed above, as at 30 September 2008, the
Company has not been notified by any persons (other
than the Directors or chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

COMPETING INTERESTS

None of the Directors or the management shareholders
of the Company or their respective associates (as defined
under the GEM Listing Rules) have any interests in a
business which competes or may compete with the
business of the Group, or has any other conflict of interest
with the Group during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 September 2008, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions
set out in the Code on Corporate Governance Practices as
contained in Appendix 15 of the GEM Listing Rules (“Code
on CG Practices”) throughout the period under review.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. In
response to specific enquiry made by the Company, each
of the Directors gave confirmation that he/she complied
with the required standard of dealings and the code of
conduct regarding securities transactions by the Directors
throughout the six months ended 30 September 2008.

AUDIT COMMITTEE

The Company established an audit committee (“Audit
Committee”) on 7 March 2000 and has formulated and
from time to time amended its written terms of reference in
accordance with the provisions set out in the Code on CG
Practices. The terms of reference of the Audit Committee
are available on the Company’s website.

As at the date of this report, the Audit Committee
comprises three independent non-executive Directors of
the Company, namely Mr. James T. Siano (Chairman of the
Audit Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai
May Lun.

The primary duties of the Audit Committee include the
review and supervision of the Group’s financial reporting
system and internal control procedures, review of the
Group’s financial information and review of the relationship
with the auditors of the Company.

The Audit Committee has reviewed the draft of this report
and has provided advice and comments thereon.
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REMUNERATION COMMITTEE

In accordance with the Code on CG Practices, the
Company established its remuneration committee
(“Remuneration Committee”) on 17 June 2005 with
written terms of reference. The terms of reference of the
Remuneration Committee are available on the Company’s
website.

The Remuneration Committee comprises two independent
non-executive Directors of the Company, namely Ms.
Tse Yuet Ling, Justine (Chairman of the Remuneration
Committee), Ms. Lai May Lun and one executive Director,
Mr. Yip Heon Keung.

The principal responsibilities of the Remuneration
Committee include making recommendations to the Board
on the Company’s policy and structure for all remuneration
of Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

By Order of the Board
Yip Heon Wai

Chairman

Hong Kong, 10 November 2008
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