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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment
risk may be attached. In particular, companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the business sectors or countries in which the
companies operate. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated
by the Stock Exchange. Listed companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that they need to have access to
the GEM website at www.hkgem.com in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of A & K Educational Software Holdings Limited collectively and individually
accept responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with
regard to A & K Educational Software Holdings Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief.— (1) the information contained in this report is accurate
and complete in all material respects and not misleading; (2) there are no other matters the omission of which
would make any statement in this report misleading, and (3) all opinions expressed in this report have been
arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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HIGHLIGHTS

Turnover of the Group for the six
months ended 30 September 2008 were
approximately RMB1,418 thousand,
representing an increase of approximately
128% as compared to the corresponding
period in the previous fiscal year.

The Group realised a loss attributable to
shareholders of approximately RMB8,065
thousand for the six months ended 30
September 2008.

Basic loss per share of the Group was
approximately RMBO0.026 for the six months
ended 30 September 2008.

The Board does not recommend the payment
of any dividend for the six months ended
30 September 2008.

A & K Educational Software Holdings Limited
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UNAUDITED RESULTS FOR THE SIX MONTHS
ENDED 30 SEPTEMBER 2008

The board of directors (the “Board”) of A & K
Educational Software Holdings Limited (the
“Company”) is pleased to announce the unaudited
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the six
months and three months ended 30 September
2008, together with the unaudited comparative
figures for the corresponding periods in 2007, as
follows:

(Unless otherwise stated, all financial figures
presented in this interim financial report are
denominated in Renminbi (“RMB’”) thousand dollars)

UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT
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Six months ended

Three months ended

30 September 30 September
BEAA=tHL BEAA=tHL
~EA =fA
Notes 2008 2007 2008 2007
Wi | ZEBNF | ZTTLFE | ZBENE | ZTTLF
Turnover EXHE 2 1,418 623 630 326
Cost of sales HERA (1,421) (923) (647) (495)
Gross loss 5 ) (300) 17 (169)
Other revenue e e 522 1,080 229 309
Distribution costs HEER (440) (223) (230) (144)
Administration expenses BRI (8,143) (1,062) (2,949) (562)
Operating loss BEFR (8,064) (505) (2,967) (566)
Finance cost BERAK (1) - - -
Loss before taxation BHAEE 4 (8,065) (505) (2,967) (566)
Income tax Frigi 5 - - - -
Loss attributable REEEER
to shareholders (8,065) (505) (2,967) (566)
Dividends attributable HAk S 6
to the period - - - _
RMB (Yuan) | RMB (Yuan) |RMB (Yuan) | RMB (Yuan)
ARB () | ARE(T) | AR¥(R) | ARE(T)
Loss per share BhEE
~ basic ~EX 7 (0026) | (0.0016) 0010) | (0.0018)

A & K Educational Software Holdings Limited A & K # B8 4ERER AR




UNAUDITED CONDENSED CONSOLIDATED

BALANCE SHEET

A & K Educational Software Holdings Limited

AEERBAGEEERER

(Audited)
(&%)
30 September 31 March
Notes 2008 2008
Wit | -BENE | —TINE
hA=+B | =A=+—8H
Non-current assets ERBEE
Property, plant and equipment mE - WRREE 287 435
Intangible assets EBWEE 9,841 8,274
Gooduwill Ha 6,945 6,945
Interests in associates i A= o 732 732
Deposits paid for acquisition of Wi - KRR
property, plant and equipment B AR N & 5,966 6,102
Other investments Hiiw& 2,650 -
26,421 22,488
Current assets REEE
Intangible assets BAE 2,670 5,655
Trade receivables W E 5 iR 8 705 4,250
Prepayments, deposits and BRRE - RZe K
other receivables H At B UBR 50 6,507 5,298
Cash and cash equivalents e kBE&EED 106,622 116,356
116,504 131,559
Current liabilities REBEE
Other payables and accruals Hfth & T BR F K
fEET & A 9,325 4,956
Amount due to a shareholder &R R IR 1 1
Obligations under a finance lease BB E 4 7
Taxation payable FEEHIIE 1,075 1,775
10,405 6,739
Net current assets REBEEFE 106,099 124,820
Total assets less current liabilities EEZERABD AR 132,510 147,308
Non-current liabilities ¥REBEE
Deferred taxation RIERIIE 393 393
Obligations under a finance lease BEME 19 19
NET ASSETS BEEFHE 132,108 146,896
CAPITAL AND RESERVES R B
Share capital H&ZIS 9 31,498 31,977
Reserves 4 100,610 114,919
TOTAL EQUITY R 132,108 146,896

A& KHERMHERERRAR
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

AEERBAGEEZEBR

(Accumulated
Foreign loss)/
Sharehased  Statlory  curency  Retained
Share Share  Controuled ~~ Capital compensaion ~ common ~ translaion profts
cpitl  premium suplus resene resene resene  resene (EEE)/ Total
Bt BAEE  REES  ERER BOEMER fRMEE  ENRE  REWA Bt
(inaudied)  (ieudted) (uneudted)  (unaudted)  (wneudted)  (wnaudied)  (unaudted)  (wnauclted)  (unauaited)
(fEan  (REER)  (REEM)  (REEM)  REEM)  (REER) (KEER)  (REEW (REER)
Balance as of :

1 Aol 2008 b o (i 1] 4654 ) (0 (%) fage
Repurchase of shares EE) [ ) - - - (5089)
Loss for the 6 monihs ended

30 September 2008 A2 - - - (6065  (8083)
Curency anslaon oference.~ £%E 28 - -1y (1624)
Balance as of

30 September 2008 LRt AL L 1] 4654 i () (e 1008
Balance 25 of

1 Aol 2007 7030 13483 9 11 4862 (129) 8,680 53864
Placing kg M 10648 111472
Invesimentin subsidry FhasE () [153)
Loss for the 6 months ended

30 Septembe 2007 (505 (505)
Bafance as of

30 September 2007 2019 11996 it 11 18 (13%) 8% 164678

A & K Educational Software Holdings Limited A & K # B8 #4ERAER AR



UNAUDITED CONDENSED CONSOLIDATED CASH

FLOW STATEMENT

For the six months ended 30 September 2008 gz

A & K Educational Software Holdings Limited
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NENR =+ H il 185 B

Six months
ended 30 September
BENAZ=+HLEREAR

2008 2007
—EZN\E ZTTLF
Net cash outflow from KREEBR S
operating activities R R (862) (1,128)
Net cash (outflow)/inflow from BREFHMBRE (FH)
investing activities MAFEE (2,148) 233
Net cash outflow RETMERRE
before financing piinpeis-il (3,010) (895)
Net cash (outflow)/inflow BRETHRS (AL,
from financing MAFEE (5,099) 111,472
(Decrease)/increase in cash RekBReEEY
and cash equivalents CR) /18 m (8,109) 110,577
Cash and cash equivalents at HYRE R
the beginning of the period ReEED 116,356 50,248
Effect of foreign exchange EHARYE
rate changes (1,625) (153)
Cash and cash equivalent at BREER
the end of the period ReEEY 106,622 160,672

A& KHERMHERERRAR
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Principal Accounting Policies

The unaudited condensed interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing
of Securities on the Growth Enterprise Market of
the Stock Exchange of Hong Kong Limited. The
accounting policies adopted are consistent with
those set out in the annual financial statements for
the year ended 31 March 2008.

The condensed interim financial statements are
unaudited, but have been reviewed by the audit
committee.

Significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover

The Group is principally engaged in the development
and distribution of educational software and
electronic learning card. The Group also provides
information technology related services in the PRC.
The Group develops its own educational software
and distributes such software through internet. Also,
the Group utilised its experience in IT to provide
digital investigation and authenticating electronic
computer forensic data for use in criminal and civil
court proceedings (judicial authentication services).

Turnover represents the sales value of software and
services provided to customers, net of value added
tax as follows:

i

Six months ended

TEEHEE

ABEZHRPRABREDREHT
gt g ((BBEAE]) fMRAM
2 BB @ A B345 [ B ISR
UEAEBBAXSMERRABERE
FEMARAN) 2 ERRERTE MR - B
RRAZETBRRERE_TE/N\F=A
E%—;t?ﬁ%Zziﬂﬁ%iﬁﬁPﬁﬂ%&%

HATRRBRRAREER
REEEEH -

HEmE

ARAEERRARMIEARG R
RESREREHE -

o yat

SEMEBEREARANE (HE))
BELH HREBEDTIBUAREE

AEETIBEREHFHEMRETRE R
ZHERDE  AEEEREEHER
RHEAERY - AREREAS 2HER
o WEBEBRBOWZEZEM - Rtz
S AEETHRERERABBRITEZL
B AMERFERERFDRHEEBEER
% (RAUEEERT) ©

EEFEATPRANMA LR CHER
EMREERNT

Three months ended

30 September 30 September
BEAASTRLAER BEAA=TRL=ZEA
2008 2007 2008 2007
ZBINE S ZBINE It 53
Turnover ]

Sales of internet learning card EELBMAEREE 251 623 130 326
Judicial authentication service AEETRE 1,167 - 500 -
1,418 623 630 326

Software Holdings Limited A & K #E B ZRAER AR




Segmental Information
Business segments

For management purposes, the Group is currently
organised into two operating divisions — sales of
self-developed internet learning card and judicial
authentication service. These divisions are the basis
on which the Group reports its primary segment
information.

Segment information about these businesses is
presented below.

A & K Educational Software Holdings Limited

e

mn

WEEB 2D HERTIRNAT o

Six months ended 30 September 2008 HBE-ZFTZNNEANRA=FHIUNEA
Sales of
self-developed Judicial
internet authentication
learning card service
EEOHA AERE Consolidated
2E+F BR# R
REVENUE 2]
External sales HOMHE 251 1,167 1,418
RESULT %%
Segment results DEbEE (1,238) 9) (1,247)
Interest income and unallocated FISMARKENE
other corporate income HihrEWA 522
Unallocated corporate expenses  ARAEDEBERHT (7,340)
Loss before tax BHABE (8,065)
Income tax expense FiERiR% -
Loss for the period BREE (8,065)

A& KHERMHERERRAR
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As at 30 September 2008

R-FENFAA=F+H

Sales of
self-developed Judicial
internet authentication
learning card service
EEOHA AEEE Consolidated
2B+ FR% &8
BALANCE SHEET BERER
ASSETS &E
Segment assets NBEE 46,696 8,454 55,150
Unallocated corporate assets EARCEEE 87,775
Total assets BEE 142,925
LIABILITIES af
Segment liabilities AEEE 5,977 4,450 10,427
Unallocated corporate liabilities RENELEEE 390
Total liabilities FEY=Ur 10,817

Six months ended 30 September 2007

AE-FE+LFNA=FHIL~EA

Sales of
self-developed Judicial
internet authentication
learning card service
EEEHE AEETE Consolidated
2EFR ki e
REVENUE EEE
External sales HIMHE 623 - 623
RESULT ES |
Segment results DEEE (300) - (300)
Interest income and unallocated FBRARKEDR
other corporate income Eft R EUWA 1,080
Unallocated corporate expenses S | b (1,285)
Loss before tax BRE A (505)
Income tax expense HiECihd -
Loss for the period BREE (505)

8
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A & K Educational Software Holdings Limited

A& KHERMHERERRAR

As at 30 September 2007 RZFZELFNA=1H
Sales of
self-developed Judicial
internet authentication
learning card service
EELHE AEETE Consolidated
B2EFR ks o
BALANCE SHEET BERER
ASSETS EE
Segment assets AEEE 52,489 - 52,489
Unallocated corporate assets %ﬁﬁﬁ@ﬂﬁ%ﬁﬁ 119,859
Total assets BEE 172,348
LIABILITIES ﬁfﬁ
Segment liabilities AEaE 7,463 - 7,463
Unallocated corporate liabilities %““‘EE %86 207
Total liabilities BEE 7,670
Geographical segments 12 7 &
During the six months ended 30 September 2008 HE_ZZN\FR-ZZTLFAA=TH
and 2007, the Group derived all of its loss from EREARN  AEEZHEBHIRERTR
customers who are located in the PRC. Hence no BrEF MU ESITENEMESDE
separate geographical analysis of the segment profit D2 EER -

and loss is presented.

9
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4, Loss before taxation

Loss before taxation is after charging:

4.

Six months ended
30 September
BEAA=THLEAER

BRBiAT B8
BB ABRTENRATIERR

Three months ended

30 September
BEAA=THLE=MEA
2007 2008 2007

STILE | C®RAE | STTLE

10

2008
—EZN\E
Audit Fee REER
Cost of inventory sold and EHFERRM
services rendered PR 2 A

Depreciation of fixed assets ETBENE

Operating lease rental in respect it RIgF 204
of land and building HEHRS

Research and development cost  F1%E & F %A

Income tax

(a)  No provision for profits tax in the Cayman
Islands, British Virgin Islands (“BVI") and
Hong Kong has been made as the Group has
no income assessable for profits tax during
the six months period in those jurisdictions
(2007: Nil).

(b)  PRC enterprise income tax.

The subsidiaries established and operating in
PRC are subject to the PRC enterprise income
tax at 25%.

(c)  Deferred tax

There was no significant unprovided deferred
taxation for the six months period.

Dividends

The Board does not recommend payment of any
interim dividend for the six months period (six
months ended 30 September 2007: nil).

Loss Per Share

The calculation of basic loss per share is based
on the unaudited consolidated loss attributable
to shareholders for the six months ended 30
September 2008 of RMB8,065 thousand (2007: loss
RMB505 thousand) and on the weighted average
of 305,462,967 shares in issue (2007: 306,000,000
shares).

No dilutive loss per share was presented because
there was no dilutive potential ordinary share
in existence during the six months ended 30
September 2008 and 2007 respectively.

A & K Educational Software Holdings Limited A & K # B 84K ER AR
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10.

A & K Educational Software Holdings Limited
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Trade Receivables 8. EWESERX
Aging analysis of trade receivable is as follows: EWESERZERITOT
30 September 31 March
2008 2008
—EEN\E —ETN\F
hA=+H ZA=+—H
0 to 30 days 0£30H 679 4,250
31 to 60 days 31£260H - -
61 to 90 days 61£290H - -
91 to 180 days 91£2180H 26 -
Over 180 days but less 180H A £
than one year BRER—F - -
Over 1 year BB —F - 10,530
705 14,780
Less: Impairment losses o OREEE - (10,530)
705 4,250
Issued share capital 9. ERITRE

The authorised issued and fully paid share capital of
the Company is as follows:

ARRZEECETRBRBAMT :

30 September 2008 31 March 2008
“BEN\FAA=TA —ZT)\FZA=t—H
Total Total
Number of nominal Number of nominal
shares value shares value
RAEE #EHE RinE B BEE
000 RMB’000 ‘000 RMB’000
TR ARBT T TR AREFT
Ordinary shares of SREE10ET
HK$0.10 each ZERAR
Authorised ETE 2,000,000 212,000 2,000,000 212,000
Issued and fully paid BEITRER 300,565 31,498 306,000 31,977
At beginning of periodjyear  Ei#¥1,/E#] 306,000 31,977 255,000 27,030
Placing [ - - 51,000 4,947
Repurchase of shares BB Ol (5,435) (479) - -
At end of period/year R/ EX 300,565 31,498 306,000 31,977
Approval of the condensed accounts 10. HAMBAER

The condensed accounts were approved by the
Board on 10 November 2008.

HABER _ZTN\F+-A+AEES

gk
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

The Group recorded a turnover of approximately
RMB1,418 thousand for the six months ended
30 September 2008, representing an increase
of approximately 128% as compared to the
corresponding period in the previous fiscal year.
The increase was mainly due to the Group has
acquired a new business in last year end, which
contributed RMB1,167 thousand income in this
period.

The cost of sales was approximately RMB1,421
thousand for the six months ended 30 September
2008, representing an increase of approximately
54% as compared to corresponding period in the
previous fiscal year. The main reason was increase
of relevant cost of new business.

The administrative expenses was increased
approximately 667% for the three months period
ended 30 September 2008 as compared with the
same period in 2007. The main reasons of the
increase were due to the amortization of intangible
assets and goodwill for last year’s acquisition and
the professional fee paid for a very substantial
acquisition this year.

A & K Educational Software Holdings Limited A & K # B8 {4ERER AR
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Liquidity and Financial Resources

As at 30 September 2008,
funds of the Group amounted to approximately
RMB132 million. Current assets amounted
to approximately RMB116 million of which
approximately RMB106 million were cash and bank
balance and approximately RMB7.2 million were
trade receivable, prepayment, deposit and others
receivable. The Group’s current liabilities amounted
to approximately RMB10 million.

the shareholders’

Charge of Assets

As at 30 September 2008, the Group did not have
any charges on its assets.

Capital Commitment

As at 30 September 2008, the Group did not have
any material capital commitments.

Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
in Renminbi, the Board considers that the Group
has no material foreign exchange exposure and no
hedging policy has been taken.

Contingent Liabilities

As at 30 September 2008, the Group did not have
any material contingent liabilities.

A & K Educational Software Holdings Limited

RBEETRMBER

RZZZNEFAA=TH FEEZER
B2 ORAREVEMM2RETL - RDE
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Human Resources

As at 30 September 2008, the Group had 41 full
time and 2 part time employees in the PRC and
Hong Kong. Staff remuneration packages are
determined by reference to prevailing market rates.
Staff benefits include mandatory provident fund,
personal insurance and discretionary bonus which
are based on their performance and contribution to
the Group.

BUSINESS OUTLOOK
Business Review

For the first half of the year, the Group’s income
is mainly derived from its traditional education
business and the statistics service business
operated by the Beijing Company acquired by the
Group at the previous period-end, and the statistics
service business made a greater contribution to the
Group. On 25 July 2008, a wholly-owned subsidiary
of the Group has entered into an agreement with
two vendors, pursuant to which the subsidiary
acquired the entire share capital of a company
which is principally engaged in application
software relating to the electricity supply, sales and
production systems in the PRC. The contribution
to the Group’s results by this very substantial
acquisition will be realized in the second half of
the year. Part of the professional fees incurred was
realized in the first half of the year and led to an
increase in administrative expenses of the Group in
the same period.

A & K Educational Software Holdings Limited A & K # B 84K ER AR
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Prospect and Outlook

With financial crisis spreading to every country,
this will definitely bring adverse impact to the
real economy. However, this also represents a
golden opportunity to the Group’s development.
This is because the PRC government will increase
its investments in infrastructures like electricity
industry and railways so as to tackle the current
financial crisis and provide stimulus to economic
development, and informationalization reform is one
of those strategic focus. Through two acquisitions
took place at last year-end and in July 2008, the
Group has acquired solutions and technological
capacity in the fields of industry application
software and information services, experienced
research and development, business development
and service teams made up of hundreds of talents.
Therefore, the Group enjoyed a bright prospect
in the areas of electricity sales system and
electricity trading in the PRC. It is expected that
the agreement in relation to the very substantial
acquisition entered into by the Group in July 2008
will be completed by the end of the year. The target
company acquired in the second half of the year is
expected to bring significant income and revenue
to the Group.

A & K Educational Software Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2008, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares (the “Shares”) of the Company
or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which is taken or
deemed to have under such provisions of the
SFO), or which were required, to be entered in the
register required to be kept under section 352 of
the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were
as follows:

The Company - interests in Shares

EESRTETBRABRAQTIREM
BEEROREERG 2EEZIRXA

RZZZNEAAZ+H KRAIZES
([EF) REBTHABEARRISEE
AR ZE (EEREFRBEE ([FE
FMEE GG EXVED) 2 Bty KA
(MDD EAREES RPEEIIE
XVHPEE7 87 BB MG A A ) K B 52 P 2
REIAR (BRREEFLHERHE
BRERARARIERA 2 EEHAXR) -
FRBFEEF MR RO EB2RAHAZ
EOIPFR B MRz ES kAR - R
BEIER EMRAF546E5.67TIRAME
ARA LB BRFAR - AT

ARA-ROES

Percentage of

Director Nature of Interest No. of Shares shareholding
= EaktE R E BFRESL
Mr. Wang Dongbin  Interest of a controlled corporation  Note 1 60,000,000 19.96%
TR EAE Ryt EEER itz3l
Mr. Peng Gexiong  Interest of a controlled corporation  Note 2 11,120,000 3.70%
TR E Ryt EEER Hiatz
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Notes:

(1)  These Shares are registered in the name of and
beneficially owned by Ying Da Investment Ltd (“Ying
Da”). Ying Da is 100% legally and beneficially owned
by Mr. Wang Dongbin.

(2)  These Shares are registered in the name of and
beneficially owned by Educators Investment Limited
(“Educators Investment”). Educators Investment is
legally and beneficially owned as to 97.7% by Mr.
Peng Gexiong, as to 1.28% by Mr. Shu Fan, as to
0.61% by Mr. Zeng Ruihong and as to 0.41% by Mr.
Su Wenbo. By virtue of his 97.7% direct interest in
Educators Investment, Mr. Peng Gexiong is deemed
or taken to be interested in the 11,120,000 Shares
held by Educators Investment for the purposes of
the SFO.

Save as disclosed above, as at 30 September
2008, none of the Directors or chief executive of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of, the Company or any associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to
have such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which
were otherwise required, pursuant to the minimum
standards of dealing by directors of listed issuers
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.

A & K Educational Software Holdings Limited A & K B #HER AR AR
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(2)  #ZE &M AEducators Investment Limited
(TEducators Investment)) & BRI &
# %A ° Educators Investment? Bl i &
A ﬁfLﬁ":i o Bt ii&éﬁX

BEEBERERBERIT 7% 1.28% *
0.61%K%0.41% - HREZRBELERES

Educators |nvestment297.7%ﬁ§f§
wo BEBEFFRBEGA BHEE AL
WA BEAEducators InvestmentiF A 2
11,120,0008% i 13 2 7 °
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R BEIAR (BRES $ET)* %&
MEGIBRRERARIGIERA 21
mRAR)  RIREE ﬁ&ﬁﬂiﬂwﬁufﬁssz
RAFAZ GO LB AMAER

KB FREEIFR ETRAE 5.4615.67
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 September 2008, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares as
recorded in the register required to be kept under
section 336 of the SFO:

Long positions in shares

BEEERAEHRIEFATREZ
BROBERABZEERRRAL

BEMEFAANT 2 TETRARFA
RZEENFAASA FAAL(E
X RE2 AR AEFREETHALR
51 R R A RIS R I
SSRABRABEA Lz EREHA 2
FETEE

B zHE

Number of Percentage of

Name Nature of Interest Shares shareholding

=L EEuE R B BFRESL

Ying Da Beneficial owner 60,000,000 19.96%

BE ERERA

Aqualand Limited Beneficial owner Note 26,950,000 8.97%
ERBERA k=3

Note: Hist -

Aqualand Limited was subsidiary of Asset Managers (Asia)
Company Limited, which in turn was owned as to 70% by
Asset Managers International Co., Ltd. Asset Managers
International Co., Ltd. was a wholly-owned subsidiary of
Asset Managers Holdings Co., Ltd., being a company listed
on Hercules Market of Osaka Securities Exchange in Japan
and owned by Ichigo Asset Management International Pte.
Ltd. as to 48.35%.

A & K Educational Software Holdings Limited A & K # B8 4ERER AR

Aqualand Limited&Asset Managers (Asia)
Company Limited,z #f &2 & + Asset Managers
(Asia) Company LimitedfAsset Managers
International Co., Ltd.# B70%% % ° Asset
Managers International Co., Ltd.&Asset
Managers Holdings Co., Ltd. (7 B A& KK
EH RSB T MHercules Market L) 22
EW B2 Klchigo Asset Management
International Pte. Ltd. % 548.35% 2 # & °



Save as disclosed herein, as at 30 September 2008,
the Company had not been notified of any other
person (other than the Directors or chief executive
of the Company) who had a discloseable interest
or short position in the Shares as recorded in the
register required to be kept under section 336 of the
SFO or carrying rights to vote in all circumstances
at general meetings of any other members of the
Group.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 13
May 2004, the Company adopted a share option
scheme (“Old Share Option Scheme”) pursuant to
which the directors of the Company were authorised
to grant share options to full-time employees
(including executive directors) of the Company or
any of its subsidiaries to subscribe for shares in the
Company.

On 23 July 2004, the Old Share Option Scheme was
terminated and a new share option scheme (“New
Share Option Scheme”) was adopted. The purpose
of the New Share Option Scheme is to enable the
Company to grant option to eligible participants
in order to reward or provide incentives to its
employees or any person who has contributed or
will contribute to the Group. The New Share Option
Scheme shall continue in force for the period
commencing from 23 July 2004 and expiring at the
close of business on the tenth anniversary thereof,
after such period no further options will be granted
but the provisions of the New Share Option Scheme
shall remain in full force and effect in respect of any
options granted before its expiry or termination but
not yet exercised.

A & K Educational Software Holdings Limited
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Under the New Share Option Scheme, the directors
of the Company may offer to any employees who
has contributions to the Group including directors
of the Company or any of its subsidiaries share
options to subscribe for shares in the Company in
accordance with the terms of the New Share Option
Scheme.

The maximum number of shares in respect of which
share options may be granted under the New
Share Option Scheme shall not, when aggregated
with any shares subject to any other schemes,
exceed such number of shares as represents 10%
of the issued shares as at the date of approval
of the New Share Option Scheme which shall be
equivalent to 51,000,000 shares. The Company may
seek approval from the shareholders in a general
meeting to refresh the New Share Option Scheme.
However, the total number of shares which may
be issued upon exercise of all share options to be
granted under all of the schemes of the Company
or its subsidiaries under the limit must not exceed
10% of the shares in issue as at the date of
approval of the New Share Option Scheme.

The exercise price is determined by the directors of
the Company, and shall not be less than the highest
of (i) the closing price of the Company’s shares on
the date of grant, (ii) the average closing price of
the shares for the five business days immediately
preceding the date of grant, and (iii) the nominal
value of the Company’s shares.

A & K Educational Software Holdings Limited A & K # B 84K ER AR
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On 26 March 2008, the Company granted options to
subscribe for 4,500,000 shares to its directors and
20,700,000 shares to its employees under the New
Share Option Scheme. Options granted must be
taken up within 21 days of the date of grant, upon
payment of HK$1 by each of the grantees. The
options may be exercised at any time after the date
of grant of the share options to the fifth anniversary
of the date of grant.

A & K Educational Software Holdings Limited A & K B #HER AR AR

— ==

NE=ZAZ+RA FARARE

08 AR i AT & 7 2 F 4% AT 3R 854,500,000
MRk 2 AR HE - WREER LT RE
20,700,0008% i% 7 2 f& B4 « A% 2 B8
MriEE g H AR 2IBNER - B
AEBEARERBAIMIET - BRIER
REHBHEERE A SR FAEEH
RIBERFITIE o

Number of share options

BREHE
Granted  Exercised
Exercise At duringthe  during the At
Category price per Date of 1April  HalfYearly  Half Yearly 30 September
of guarantee Share grant 2008 Period Period 2008
R HEE R¥F R
REAER BRITRE RARH mt 2 J1t:3 Lol ol - %2
mA—-H g Bfit  hA=tA
HK$
A
Directors 22 26 March 2008 4,500,000 - - 4,500,000
2 ZZEN\EZAZ+KA
Employees 22 26 March 2008 20,700,000 - - 20,700,000
E& ZZEN\EZAZ+KA
In aggregate
Ch 25,200,000 - - 25,200,000
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Before 30 September 2008, the Company has
repurchased a total of 5,435,000 ordinary shares
of the Company on the Stock Exchange for an
aggregate amount of HK$5,760,550, before
inclusion of transaction cost. The Directors believe
that such repurchases will lead to an enhancement
of the net asset value of the Company and decrease
the loss per share and will benefit the Company and
the Company’s shareholders. Details of the share
repurchase were as follows:

BE HEIHEEAATLTRG

R-ZBZNFENA=THH KRAFIAE
% %85,760,55078 7T (RET R 2R A) M H
LB E A 35,435 0000 A A 7 & @A o
EEHE EUREBRALLATRE
EFERRLEREE  THHARAR
ARBIZREBF - BEBROFHBEOT :

Price per share repurchased

Number of shares SREBEEE Aggregate
Date of repurchase repurchased Highest Lowest purchase price
BEAH BEROEE B& i BEREARE
(HKS) (HKS) (HKS)
(&) (B7) (%)
8 September 2008 4,400,000 1.11 1.05 4,878,150
—ZT)\FNANRB
26 September 2008 235,000 0.85 0.85 199,750
ZZZ\FAAZTRA
30 September 2008 800,000 0.86 0.82 682,650
“ZZ\FAA=TH
5,435,000 5,760,550
Total expenses on 33,841
share repurchased
BERD 2 i
5,794,391

Out of 5,435,000 repurchased ordinary shares,
4,400,000 repurchased ordinary shares were
cancelled during the period and remaining
1,085,000 repurchased ordinary shares were
cancelled subsequent to the balance sheet date,
and the issued share capital of the Company was
reduced by the par value thereof.

Saved as disclosed above, there was no purchase,
sale or redemption of the Company’s listed shares
during the period.
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COMPETING INTERESTS

For the six months ended 30 September 2008, none
of the Directors or the management shareholders
or any of their respective associates (as defined
in the GEM Listing Rules) of the Company had an
interest in a business which causes or may cause
any significant competition with the business of the
Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
contained in Appendix 15 of the GEM Listing Rules
throughout the period under review.

SECURITIES TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2008.
The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company also had made
specific enquiry of all Directors and the Company
was not aware of any non-compliance with such
code of conduct and required standard of dealings
throughout the six months ended 30 September
2008.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provision C.3.1 to C.36 of the code. The primary
duties of the audit committee are, among others,

A & K Educational Software Holdings Limited A & K B #HER AR AR
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to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Mr. Yeung
Kenneth King Wah, Mr. Gao Feng and Mr. Wu Kehe.

i ?ﬁﬁtﬁ%%ﬁ% BERER -BRZE
BEMALRANZUBIIINITESEBS
TS S 5T A TR T St A ALK o

The Group’s draft unaudited financial statements
for the six months ended 30 September 2008 have
been reviewed and commented by the members of

REEHE-_ZZNENA=THILAMA
RERZAKEZVBREANBEHEZ
ZESNEEMUTHREHLELER

the audit committee.

As at the date of this report, the Board comprises A ABERH  EEeREAEUTES:
the follow directors:

Executive directors: HITEE -

Mr. Peng Gexiong (Chairman) TR (F/E)

Mr. Wang Dongbin TREEE

Mr. Li Wing Sang FRELE

Mr. Lau Kam Ying G

Independent non-executive directors: BUHHTEE

Mr. Yeung Kenneth King Wah BRELE

Mr. Gao Feng =Y

Mr. Wu Kehe Ry kA4

By order of the Board EEEGD

A & K Educational Software Holdings Limited AL KEBEEHERERA T
Peng Gexiong E

Chairman EIE

PRC, 10 November 2008

*for identification purpose only
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