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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) 
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK 
EXCHANGE”)

GEM has been established as a market designed to accommodate 
companies to which a high investment risk may be attached. In 
particular, companies may list on GEM with neither a track record 
of profitability nor any obligation to forecast future profitability. 
Furthermore, there may be risks arising out of the emerging nature 
of companies listed on GEM and the business sectors or countries in 
which the companies operate. Prospective investors should be aware 
of the potential risks of investing in such companies and should make 
the decision to invest only after due and careful consideration. The 
greater risk profile and other characteristics of GEM mean that it is a 
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a 
risk that securities traded on GEM may be more susceptible to high 
market volatility than securities traded on the Main Board of the Stock 
Exchange and no assurance is given that there will be a liquid market 
in the securities traded on GEM. The principal means of information 
dissemination on GEM is publication on the Internet website operated 
by the Stock Exchange. Listed companies are not generally required 
to issue paid announcements in gazetted newspapers. Accordingly, 
prospective investors should note that they need to have access to the 
GEM website in order to obtain up-to-date information on GEM listed 
issuers.

The Stock Exchange takes no responsibility for the contents of this report, 

makes no representation as to its accuracy or completeness and expressly 

disclaims any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Shanghai Tonva Petrochemical Co., 

Ltd. (the “Directors”) collectively and individually accept full responsibility, 

includes particulars given in compliance with the Rules Governing the Listing of 

Securities on GEM of the Stock Exchange for the purpose of giving information 

with regard to Shanghai Tonva Petrochemical Co., Ltd. (the “Company”). 

The Directors, having made all reasonable enquiries, confirm that, to the best 

of their knowledge and belief: (i) the information contained in this report is 

accurate and complete in all material respects and not misleading; (ii) there 

are no other matters the omission of which would make any statement in this 

report misleading; and (iii) all opinions expressed in this report have been 

arrived at after due and careful consideration and are founded on bases and 

assumptions that are fair and reasonable.
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HIGHLIGHTS

1. The Group’s turnover for the 9 months ended 30 September 

2008 was approximately RMB954,341,000 (9 months ended 30 

September 2007: approximately RMB716,377,000). A growth of 

approximately 33.2% was recorded year-on-year.

2. Prof i t attr ibutable to the equity holders of the Company for 

the 9 months ended 30 September 2008 was approximately 

RMB32 ,745 ,000 ( 9  mon ths  ended 30  Sep tembe r  2007 : 

approximately RMB54,867,000). A decrease of approximately 

40.3% was recorded year-on-year.

3. The Board did not recommend an interim dividend for this quarter.
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The board of Directors (the “Board”) is pleased to present the unaudited 
consolidated results of the Company and its subsidiaries (together the “Group”) 
for the three and nine months ended 30 September 2008 together with 
comparative unaudited figures for the corresponding periods in 2007.

UNAUDITED CONSOLIDATED RESULTS

 For the three months For the nine months 
 ended 30 September ended 30 September
  2008  2007  2008  2007
 Note RMB’000  RMB’000  RMB’000  RMB’000

Revenue 2 401,414  300,960  954,341  716,377
Cost of sales  (367,050 ) (265,388 ) (853,377 ) (615,105 )
        

Gross profit  34,364  35,572  100,964  101,272
Other income 2 1,611  9,478  17,079  22,266
Distribution costs  (7,518 ) (13,736 ) (26,065 ) (35,991 )
Administrative expenses  (12,705 ) (5,877 ) (23,741 ) (17,063 )
Other losses  (867 ) (815 ) (5,538 ) (1,393 )
        

Operating profit  14,885  24,622  62,699  69,091
Finance costs – net  (6,100 ) (3,186 ) (17,604 ) (10,849 )
Share of profit/(loss)
 of associates  1,499  1,686  (310 ) 2,373
        

Profit before income tax  10,284  23,122  44,785  60,615
Income tax expenses 3 (1,979 ) (1,572 ) (7,742 ) (6,077 )
        

Profit for the period  8,305  21,550  37,043  54,538        

Attributable to:
Equity holders of
 the Company  5,115  21,450  32,745  54,867
Minority interest  3,190  100  4,298  (329 )
        

  8,305  21,550  37,043  54,538        

Earning per share for profit
 attributable to equity holders
 of the Company during
 the period (Expressed in
 RMB per share) 4 0.005  0.031  0.035  0.080        

Dividends 5 –  –  –  –        
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MOVEMENT TO AND FROM CONSOLIDATED RESERVES – UNAUDITED

   Statutory  Currency
 Capital  common  Translation  Retained
 reserve  reserve fund  reserve  earnings  Total
 RMB’000  RMB’000  RMB’000  RMB’000  RMB’000

Balance at 1 January 2007 –  20,639  (934 ) 99,416  119,121

Currency translation difference –  –  (992 ) –  (992 )

Profit for the period –  –  –  54,867  54,867

Dividend declared and paid

 in respect of 2006 –  –  –  (15,092 ) (15,092 )
         

Balance at 30 September 2007 –  20,639  (1,926 ) 139,191  157,904
         

Balance at 1 January 2008 221,766  25,227  (3,363 ) 125,841  369,471

Currency translation difference –  –  (2,090 ) –  (2,090 )

Profit for the period –  –  –  32,745  32,745

Dividend declared and paid

 in respect of 2007 –  –  –  (14,043 ) (14,043 )
         

Balance at 30 September 2008 221,766  25,227  (5,453 ) 144,543  386,083
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Notes:

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The unaudited quarterly financial statements have been prepared in accordance 

with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong 

Kong Institute of Certified Public Accountants (the “HKICPA”), and accounting 

principles generally accepted in Hong Kong. The principal accounting policies 

adopted in preparing these financial statements are consistent with those followed 

in the Group’s annual audited consolidated financial statements for the year ended 

31 December 2007.

2. REVENUE

Revenue represents of sales from asphalt and fuel oil, revenue from logistic services 

and road and bridge constructions net of taxes, discounts, returns and allowances, 

where applicable and after eliminating sales with the Group.

 For the nine months
 ended 30 September
 2008  2007

 RMB’000  RMB’000

Revenue:

 Sales of asphalt 454,113  652,029

 Sales of fuel oil 349,660  9,486

 Logistic services 33,721  54,862

 Road and bridge constructions 116,847  –
   

 954,341  716,377

Other income:

 Dividend income from unlisted investments 6,393  17,946

 Subsidy income 1,249  2,284

 Agency income 5,074  –

 Interest income 1,500  971

 Others 2,863  1,065
   

 17,079  22,266
   

Total revenues 971,420  738,643
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3. TAXATION

 For the nine months
 ended 30 September
 2008  2007

 RMB’000  RMB’000

PRC enterprise income tax 7,456  4,447

Hong Kong profit tax 286  1,630
   

 7,742  6,077
   

The Company is subject to the Income Tax Law of the PRC. Being a company 

incorporated in Pudong New Area of Shanghai, the relevant PRC enterprise income 

tax rate is 18% on the assessable profit for the period (2007: 15%).

The enterprise income tax rates of the Company’s subsidiaries are as follows:

Name of subsidiary Income tax rate

Wuhan Hualong Highway Resources Company Limited 25%

Donghua (Hong Kong) Limited 16.5%

Shanghai Shenhua Logistic Company Limited 25%

Zhenzhou Huasheng Petrochemical Company Limited 25%

Quanjiao Puxing Petrochemical Company Limited 25%

Wuhan Shenlong Logistics Company Limited 25%

Tonva Shipping Limited 16.5%

Panva Shipping Limited 16.5%

Shanghai Taihua Petrochemical Co., Ltd. 25%

Shanghai Huayang Shipping Technical Service Limited 25%

Taizhou Henghua Asphalts Company Limited 25%

Taizhou Huaye Petrochemical Company Limited 25%

Jiangsu Donghua Communication Materials Company Limited 25%

Jiangsu Suzhong Oil Shipping Company Limited (“Suzhong Shipping”), a subsidiary 

of the Company, is classified as a small-scale company for income tax purpose. 

According to another circular issued by Jiangsu provincial tax bureau in December 

2003, the income tax of Suzhong Shipping is charged at 3.3% of its revenue 

effective from February 2004 onwards.

Effective from 1 January 2008, the PRC subsidiaries of the Company shal l 

determine and pay corporate income taxes in accordance with the Corporate 

Income Tax Law of the People’s Republic of China (hereinafter “the new CIT Law”) as 

approved by the National People’s Congress on 16 March 2007. Under the new CIT 

Law, the corporate income tax rate applicable to the subsidiaries of the Company 

located in the PRC would be changed to 25% from 1 January 2008 onwards.
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4. EARNINGS PER SHARE

The calculation of the earnings per share for the three and nine months ended 

30 September 2008 is based on the profit attributable to equity holders of the 

Company of RMB5,115,000 and RMB32,745,000 and the weighted average 

number of 936,190,000 shares ( three months and nine months ended 30 

September 2007: 686,000,000 shares).

Diluted earnings per share have not been calculated as there were no potential 

dilutive shares during the periods.

5. DIVIDEND

The Board did not recommend an interim dividend for the 9 months ended 30 

September 2008 (nine months ended 30 September 2007: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business Operations

The Group is principally engaged in the sales of asphalt and fuel oil and the 

provision of logistic services in the PRC, by way of offering one-stop services 

to its clients from procurement, storage and delivery services through its 

logistic system. Its principal areas of operation are in the midstream and 

downstream regions of the Yangtze River and some inland areas, including 

Shanghai, Jiangsu Province, Jiangxi Province, Anhui Province, Zhejiang 

Province, Hubei Province and Henan Province.

In August 2008, the Group increased its shareholding in Nantong Highway and 

Bridge Engineering Limited (“Nantong Highway”) to 62.44% for the purpose 

of expanding the Group’s road and bridge construction business in the PRC. 

Nantong Highway is principally engaged in construction of highways and 

bridges, and holds a “Main Contractor for Road Construction – First Grade” 

qualif ication in the PRC. This qualif ication enables Nantong Highway to 

undertake road and bridge construction projects of individual contract value up 

to 5 times of its registered capital, and tunnel construction projects of tunnel 

length up to 3,000 meters.
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Currently, the asphalt and fuel oil storage facilities operated by the Group 

include: 10 asphalt storage hubs with a total capacity of 172,000 tons, one 

fuel oil storage hub with a capacity of 10,000 tons. Another asphalt storage 

hub located at Taizhou City, Jiangsu Province with a capacity of 20,000 tons 

was completed in the third quarter.

In respect of the transportation facilities, the Group currently operates 2 ocean 

carriers, 6 river carriers and 32 asphalt delivery vehicles. Their total loading 

capacity amounts to 11,118 tons.

Financial and Business Review

The global economies and financial markets were extremely volatile in the third 

quarter of 2008. As the sub-prime mortgage woes in the United States were 

deepening, the global economies were noticeably hit. The volatility in crude oil 

price had also caused a lot of fluctuation in downstream petrochemical price. 

As a result, China’s economy was unavoidably affected. Its GDP growth in the 

third quarter of this year slowed down to 9%, making the national economy 

achieve just a 9.9% growth in the first 3 quarters of 2008, a decrease of 2.3 

percentage points when compared with the same period last year.

Natural calamities became more frequent in China in the first half of this year. 

On top of that, the Chinese government continued to carry out various marco-

economic austerity measures to rein in the over-heated economy. The principal 

operations of the Group were adversely affected. Meanwhile, the Beijing 

Olympic Games in August led to delays of construction works in the host city 

and the co-host cities, causing the substantial decrease in demand for asphalt 

during the otherwise traditional peak season of infrastructure projects. During 

the review period, both of asphalt sales and logistic services operation of the 

Group were negatively affected.

Asphalt trading business

For the nine months ended 30 September 2008, the Group’s turnover for 

asphalt trading business amounted to approximately RMB454,113,000 (for the 

nine months ended 30 September 2007: approximately RMB652,029,000), 

representing a decrease of 30.4% when compared with the corresponding 

period last year. The quantities of asphalt sales during the review period was 

approximately 120,000 tons, representing a decreasing of 50% comparing with 

the corresponding period last year. The revenue from asphalt trading business 

accounted for about 48% of the Group’s total turnover in the review period.
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The gross profit margin of the asphalt trading business increased to 14.8% 

from 13.6% in the corresponding period last year. The increase was mainly 

due to the fact that the price for asphalt continued to soar since the end of 

last year and the growth rate of selling price outpaced the increase in cost. For 

the nine months ended 30 September 2008, the Group’s gross profit from the 

sales of asphalt was approximately RMB67,139,000, (nine months ended 30 

September 2007: approximately RMB88,826,000), representing a decrease of 

24.4% when compared with the corresponding period last year.

The decrease in sa les of asphal t  was main ly due to a lower market 

demand resulting from the natural disasters in the first half of the year and 

macroeconomic austerity measures in the PRC. These austerity measures have 

had an indirect impact to our business because many clients like municipal 

governments and local contractors that faced inadequate funding to finance 

the construction projects. This in turn affected the demand for asphalt. Delay 

in progress of road works in the host city and co-host cities of the Beijing 

Olympic Games was also attributable to the lower demand for asphalt.

In May 2008, the Company entered into an agreement with an independent 

th i rd par ty to es tab l i sh a jo in t  venture known as J iangsu Donghua 

Communication Materials Co., Ltd, in which the Company holds a 55% equity 

interest. The joint venture is initially expected to sell 60,000 to 70,000 tons 

per annum of heavy traffic paving petroleum asphalt. It is planning to gradually 

expand the sales in this product.

Furthermore, Shanghai Pudong Road and Bridge Asphalt Materials Co.,Ltd., 

a company which the Company has invested in June this year, has launched 

trial production in September. Such investment would effectively diversify the 

products of asphalt of the Group, thus further enhances its competitive edges 

and enables it tap into the potential of the modifed asphalt market.

Fuel oil trading business

For the nine months ended 30 September 2008, the Group’s turnover for fuel 

oil trading business was approximately RMB349,660,000 (nine months ended 

30 September 2007: approximately RMB9,486,000), representing a significant 

increase of 3,586% when compared with the corresponding period last year. 

The increase was attributable to the fact that the Group had not commenced 

its fuel oil trading business until August 2007. The revenue from fuel oil trading 

business contributed around 37% to the Group’s total turnover in the review 

period.
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For the nine months ended 30 September 2008, the gross profit margin of 

the Group’s fuel oil trading business was approximately 5.4% while the gross 

profit was approximately RMB18,777,000 (nine months ended 30 September 

2007: approximately RMB376,000. Such gross profit level is comparable to the 

industry average of similar line of business.

Logistic business

For the nine months ended 30 September 2008, the Group’s turnover for 

logistic services was approximately RMB33,721,000 (nine months ended 30 

September 2007: approximately RMB54,862,000), representing a decrease of 

38.5% when compared with the corresponding period last year. The revenue 

from logistic business attributed to around 4% of the Group’s total turnover in 

the review period.

The decrease in revenue from the logistic business was mainly attributable to 

the shrinkage of trading volume resulting from the snowstorm and flooding in 

the first half of 2008. Meanwhile, the Group, after taking the high rental cost 

into account, ceased to renew the lease of 2 ocean carriers in January 2008 

and as a result, a significant decrease in revenue of the logistic business was 

recorded.

Gross prof i t margin for logist ic business decreased f rom 22% in the 

corresponding period last year to 6% in the review period. The decrease in 

gross profit margin was mainly attributable to the lower trading volume of the 

Group’s logistic business and surging fuel costs, while the fixed cost such as 

depreciation of logistic facilities and rental cost did not decrease accordingly. 

For the nine months ended 30 September 2008, gross profit of our logistic 

business was approximately RMB2,021,000, representing a decrease of 83.3% 

when compared with the corresponding period last year.

Road and bridge constructions business

For the nine months ended 30 September 2008, the Group’s turnover for road 

and bridge construction business was approximately RMB116,847,000 (the 

Group did not have road and bridge construction business for the nine months 

ended 30 September 2007). The revenue from road and bridge construction 

business attributed to around 13% of the Group’s total turnover. For the nine 

months ended 30 September 2008, gross profit margin of the Group’s road 

and bridge construction business was approximately 11.1% and the gross 

profit was RMB13,027,000.
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In August 2008, the Group successfully increased its shareholdings in Nantong 

Highway by 37.44% to an aggregate of 62.44% upon completion of the 

transaction. Nantong Highway, on the other hand, has become the non-wholly 

owned subsidiary of the Group since August. However, as the Group needs 

to amortize the intangible assets (construction projects) incurred during the 

acquisition with Nantong Highway in accordance with the accounting standard, 

it is estimated that the contribution brought by Nantong Highway to the Group 

will not be fully reflected during the review period but the contribution of it will 

become significant in 2009.

Other income

For the nine months ended 30 September 2008, the Group’s other income 

was approximately RMB17,079,000 (nine months ended 30 September 

2007: approximately RMB22,266,000), representing a decrease of 23.3% 

comparing with the corresponding period last year. The decrease was mainly 

attributed to there was approximately RMB17,946,000 dividend income from 

unlisted investment for the corresponding period last year and there was only 

approximately RMB6,393,000 this period. Also, there was increasing in agency 

income for approximately RMB5,074,000 from logistic services and the gain 

on disposal of a property of the Group of approximately RMB2,375,000 in this 

period.

Distribution costs

The Group’s distribution costs for the nine months ended 30 September 2008 

were approximately RMB26,065,000 (nine months ended 30 September 2007: 

approximately RMB35,991,000), representing a decrease of 27.6% from the 

corresponding period last year. The decrease was mainly attributed to the 

decrease on logistic of asphalt expenses this year.

Administrative expenses

The Group’s administrative expenses for the nine months ended 30 September 

2008 were approximately RMB23,741,000 (nine months ended 30 September 

2007: approximately RMB17,063,000), representing an increase of 39.1% 

from the corresponding period last year. The increase was mainly attributed to 

the consolidation of Nantong Highway group financial statement since August 

2008.
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Other losses

The Group’s other losses for the nine months ended 30 September 2008 

were approximately RMB5,538,000 (nine months ended 30 September 

2007: approximately RMB1,393,000). The increase was mainly due to the 

appreciation of RMB, which gave rise to an exchange loss of approximately 

RMB3,577,000 in the first quarter of 2008 in relation to the proceeds of placing 

and open offer in 2007 which were denominated in Hong Kong Dollars. As the 

Group had converted all the Hong Kong Dollars into Renminbi during the first 

quarter of 2008, no such losses will be expected in the remaining periods of 

2008.

Finance Cost

The Group’s finance cost for the nine months ended 30 September 2008 were 

approximately RMB17,604,000 (nine months ended 30 September 2007: 

approximately RMB10,849,000). The increase was mainly due to rise in level of 

borrowings and increase of RMB interest rate during the review period.

Profit attributable to shareholders

Profit attributable to equity holders of the Company for the nine months ended 

30 September 2008 was approximately RMB32,745,000 (nine months ended 

30 September 2007: approximately RMB54,867,000), representing a decrease 

of approximately 40.3% comparing with the corresponding period last year. 

The growth of 33.2% in the turnover of the Group during the review period 

and decrease of 40.3% in the profit attributable to equity holders of the Group 

was mainly due to: (a) dividend income from unlisted investment dropped 

significantly approximately RMB11,550,000 compared with the corresponding 

period last year; (b) due to the appreciation of RMB, which gave rise to an 

exchange loss of approximately RMB3,577,000 in relation to the proceeds of 

placing and open offer which were denominated in Hong Kong Dollars during 

the review period; (c) The trading volume of the logistic business was affected 

by the snowstorm and flooding this year. However, the surging fuel costs 

and the fixed cost such as depreciation of logistic facilities and rental cost 

did not decrease accordingly; (d) the road and bridge construction business 

needs to amortize the intangible assets (construction projects) incurred during 

the acquisition with Nantong Highway in accordance with the accounting 

standard, the contribution brought by Nantong Highway to the Group will not 

be fully reflected during the review period; (e) due to the business nature, the 

gross profit ratio fuel oil business, only 5.4%, is relative lower than the asphalt 

business.
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The basic and diluted earnings per share for profit attributable to equity 

holders of the Company during the reporting period was RMB0.035 (nine 

months ended 30 September 2007: approximately RMB0.080), representing 

a decrease of approximately 56.3% comparing with the corresponding period 

last year. The greater decrease of earning per share than profit attributable 

to equity holders is due to the increase in the Company’s issued shares from 

686,000,000 shares to 936,190,000 shares after the completion of placing and 

public offer in November 2007.

PROSPECTS

Being influenced by the PRC macroeconomic austerity measures and the U.S. 

sub-prime credit crunch which triggered a wave of financial crisis that swept 

across the globe, the operating results of the Group for the first three quarters 

in 2008 were adversely affected. Although it is expected that the PRC will 

loosen its macroeconomic austerity measures, the global economies and the 

Mainland China are still subject to many uncertainties. The Group believes that 

the operating environment will still be challenging in the immediate future.

However, the Group strongly believes that the overall cost of its asphalt and 

fuel oil trading business can be further reduced as its four major operations 

including asphalt, fuel oil, roads and bridges construction and logistics are 

supplementary to each other. Moreover, the Group can benefit from having 

its self-owned logistics system and storage hubs. Besides, the launch of the 

Group’s road and bridge construction business will create synergy with its 

existing three major businesses so as to diversify its income sources and boost 

its profitability. Hence, the Group is cautiously optimistic towards the future 

prospect.

As at 30 September 2008, the Group has tota l  bank ing fac i l i t ies of 

RMB896,000,000 of which RMB518,178,000 has been utilized. Also, the 

Group cash and cash equivalents amount to RMB131,524,000. The Group’s 

liquidity position remains healthy and the Group is confident that sufficient 

resources could be secured to meet its commitments and working capital 

requirements.

The management believes that despite a volatile market prospect around 

the world, China’s economy has relatively been less affected. It will maintain 

momentum in the long term and achieve a sustainable and steady growth. In 

addition, the Shanghai World Expo will be held in 2010, the demand for new 

road construction and maintenance in Shanghai and its surrounding areas will 

be stimulated, hence further foster the business development of the Group in 

future.
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DISCLOSURE OF INTERESTS OF DIRECTORS, CHIEF EXECUTIVES AND 
SUPERVISORS

At 30 September 2008, the interests of long or short position of the Directors, 

chief executives and supervisors of the Company (the “Supervisors”) in 

the shares, underlying shares or debentures of the Company or any of its 

associated corporations (within the meaning of Part XV of the Securities and 

Futures Ordinance (“SFO”)) was required, (a) to notify to the Company and the 

Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO (including 

interests and short positions which they are taken or deemed to have under 

such provisions of the SFO); or (b) to be entered in the register required to 

be kept therein, pursuant to section 352 of the SFO; or (c) to notify to the 

Company and the Stock Exchange pursuant to the minimum standards of 

dealing by Directors referred to in Rule 5.46 of the GEM Listing Rules are as 

follows:

Long position in the shares of the Company:

  Approximate Approximate
  percentage of percentage of 
  shareholding shareholding
 Number of shares in such class in the registered
  Personal  Family  Total long  of shares of  share capital of
Name of Directors Capacity interest  interest  position  the Company  the Company

Qian Wenhua Beneficial owner 191,792,000  35,854,000  227,646,000  47.43  24.32

 (Executive Director)  (domestic shares)   (Note 1)

    (domestic Shares)

Lu Yong Beneficial owner 62,618,000  –  62,618,000  13.05  6.69

 (Executive Director)  (domestic shares)

Li Hongyuan Beneficial owner 18,400,000  –  18,400,000  3.83  1.96

 (Executive Director)  (domestic shares)

Zhang Jinhua Beneficial owner 15,152,000  –  15,152,000  3.16  1.62

 (Executive Director)  (domestic shares)

Note 1: The 35,854,000 shares are held by Liu Huiping, the wife of Qian Wenhua, and 

such shares are deemed to be family interests held by Qian Wenhua.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND OTHER PERSONS’ 
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING 
SHARES

At 30 September 2008, the persons or company (not being a Director, 

Supervisor or chief executive of the Company) had interests or short positions 

in the shares or underlying shares of the Company which are required to be 

notified to the Company and the Stock Exchange under Divisions 2 and 3 of 

Part XV of the SFO and recorded in the register required to be kept under 

section 338 of the SFO and who were directly and/or indirectly deem to be 

interested in 5% or more of the nominal value of any class of share capital 

carrying rights to vote in all circumstances at general meetings of the Company 

are listed as follows:

  Approximate Approximate
  percentage of percentage of
  shareholding shareholding
 Number of shares in such class in the registered
  Personal  Family  Total long  Total short  of shares of  share capital of
Name of Person Capacity interest  interest  position  position  the Company  the Company

Liu Huiping (Note 1) Beneficial owner 35,854,000  191,792,000  227,646,000  –  47.43  24.32

  (domestic  (Note 1)

  shares)  (domestic

    Shares)

Yao Peie Beneficial owner 34,546,000  –  34,546,000  –  7.20  3.69

  (domestic

  shares)

Simosa Oil Co., Ltd  Beneficial owner 38,498,460  –  38,498,460  –  8.44  4.11

 (中塑油品股份  (H Shares)

 有限公司)

Calyon Capital  Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

 Markets Asia B.V.  controlled (H shares)    (Note 2)

  corporation

Calyon Capital Markets Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

 International SA  controlled (H shares)    (Note 2)

  corporation

Calyon S.A. (previously Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

 known as Credit  controlled (H shares)    (Note 2)

 Agricole Indosuez)  corporation
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  Approximate Approximate
  percentage of percentage of
  shareholding shareholding
 Number of shares in such class in the registered
  Personal  Family  Total long  Total short  of shares of  share capital of
Name of Person Capacity interest  interest  position  position  the Company  the Company

CLSA B.V. Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

  controlled (H shares)    (Note 2)

  corporation

CLSA Capital Partners  Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

 Limited (formerly   controlled (H shares)    (Note 2)

 known as CLSA   corporation

 Funds Limited)

CLSA Private Equity   Investment 175,000,000  –  175,000,000  –  38.36  18.69

 Management Limited  manager (H shares)    (Note 2)

Credit Agricole S.A. Interest in a  175,000,000  –  175,000,000  –  38.36  18.69

  controlled (H shares)    (Note 2)

  corporation

SAS Rue la Boetie Interest in a 175,000,000  –  175,000,000  –  38.36  18.69

  controlled (H shares)    (Note 2)

  corporation

Aria Investment   Interest in a  140,000,000  –  140,000,000  –  30.69  14.95

 Partners III,   controlled (H shares)    (Note 2)

 L.P. (“Aria III”)  corporation

Babylon Limited Beneficial owner 140,000,000  –  140,000,000  –  30.69  14.95

  (H shares)    (Note 2)

Aria Investment  Interest in a  35,000,000  –  35,000,000  –  7.67  3.74

 Partners II,   controlled (H shares)    (Note 2)

 L.P. (“Aria II”)  corporation

Mumiya Limited Beneficial owner 35,000,000  –  35,000,000  –  7.67  3.74

  (H shares)    (Note 2)
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Notes:

1. Liu Huiping is the wife of Qian Wenhua.

2. Mumiya Limited and Babylon Limited hold 35,000,000 and 140,000,000 H shares 

of the Company respectively. As Aria II controls more than one-third of the voting 

power at general meetings of Mumiya Limited, Aria II is deemed to be interested in 

35,000,000 H shares held by Mumiya Limited pursuant to the SFO. Aria III controls 

more than one-third of the voting power at general meetings of Babylon Limited and 

is thus deemed to be interested in 140,000,000 H shares held by Babylon Limited 

pursuant to the SFO. As CLSA Private Equity Management Ltd. is the investment 

manager of Aria II and Aria III, it is deemed to be interested in the 175,000,000 H 

shares in aggregate pursuant to the SFO. Credit Agricole S.A. controls more than 

one-third of the voting power at general meetings of Calyon S.A., which in turn 

controls more than one-third of the voting power at general meetings of Calyon 

Capital Markets International SA, which in turn controls more than one-third of the 

voting power at general meetings of Calyon Capital Markets Asia B.V., which in turn 

controls more than one-third of the voting power at general meetings of CLSA B.V., 

which in turn controls more than one-third of the voting power at general meetings 

of CLSA Capital Partners Limited, which in turn controls more than one-third of 

the voting power at general meetings of CLSA Private Equity Management Ltd. 

Therefore, Credit Agricole S.A., Calyon S.A., Calyon Capital Markets International 

SA, Calyon Capital Markets Asia B.V., CLSA B.V. and CLSA Capital Partners 

Limited are deemed to be interested in the 175,000,000 H shares in aggregate 

pursuant to the SFO.

Directors’ and Supervisors’ right to acquire shares or debentures

None of the Directors and Supervisors or their respective associates was 

granted by the Company or its subsidiaries any right to acquire shares or 

debentures of the Company or any other body corporate, or had exercised any 

such right during the period ended 30 September 2008.

AUDIT COMMITTEE

In compliance with Rules 5.28 to 5.29 of the GEM Listing Rules, the Company 

established an audit committee with written terms of reference. The primary 

duties of the audit committee are to review and supervise the f inancial 

reporting process and internal control systems of the Group. The audit 

committee comprises three independent non-executive Directors, Ms. Ye 

Mingzhu, Mr. Zhu Shengfu and Mr. Li Li and one non-executive Director, Mr. 

Ho Man. Mr. Li Li is the chairman of the audit committee.
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The audit committee has reviewed the Group’s unaudited consolidated 

financial statements for the nine months ended 30 September 2008, and was 

of an opinion that the preparation of such results complied with the applicable 

accounting and reporting standards and that adequate disclosures have been 

made.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

During the nine months ended 30 September 2008, neither the Company nor 

any of its subsidiaries had purchased, sold or redeemed any of the Company’s 

listed shares.

DIRECTORS’ INTEREST IN A COMPETING BUSINESS

None of the Directors or the management shareholders and their respective 

associates (as defined under the GEM Listing Rules) had an interest in a 

business which competes with the Company or may compete with the 

business of the Group.

Qian Wenhua
Chairman

Shanghai, the PRC, 11 November 2008

As at the date of this report, the Board comprises six executive Directors: Qian 

Wenhua, Lu Yong, Jin Xiaohua, Mo Luojiang, Zhang Jinhua and Li Hongyuan; 

two non-executive Directors: Hsu Chun-min and Ho Man; three independent 

non-executive Directors: Zhu Shengfu, Li Li and Ye Mingzhu.

(E)	ShanghaiTonva_3Q.indd			17(E)	ShanghaiTonva_3Q.indd			17 2008/11/11			11:32:06	AM2008/11/11			11:32:06	AM



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 10%)
  /CalRGBProfile (Apple RGB)
  /CalCMYKProfile (U.S. Sheetfed Coated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /None
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




