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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

The Stock Exchange takes no responsibility for the contents
of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors of B M Intelligence
International Limited collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
B M Intelligence International Limited. The directors of B M
Intelligence International Limited, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief: (i) the information contained in this report is accurate
and complete in all material respects and not misleading;
(i) there are no other matters the omission of which would
make any statement in this report misleading; and (iii) all
opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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The board of directors (the “Board” or the “Directors”) of B M
Intelligence International Limited (the “Company”) is pleased to present
the unaudited condensed consolidated results of the Company and
its subsidiaries (collectively, the “Group”) for the three months and
six months ended 31 October 2008 together with the unaudited
comparative figures for the corresponding period in 2007 as follows:

UNAUDITED CONDENSED CONSOLIDATED

INCOME STATEMENT

Three months ended

BRERERERAR (A2ADESE
(EBE S ES DRARRLARFARA
MELAR (GBAEENBE-FFN
FHA=Zt-—HE=ZEARANEAZKRE
B ALE A

CER-ERLFES

ZARBERLEBEFZOT

Six months ended

AEERERAGERER

31 October 31 October
BE+A=+—-HIL={@ER BE+A=+—-ALEXRER
[ 2008 2007 2008 2007
ZSBN\EFE | ZZTLF | ZBBNE | ZFTLE
Notes HK$'000 HK$'000 HK$000 HK$'000
ik FTET TER TET TER
(Restated) (Restated)
(E51) (E51)
Continuing operations REREES
Revenue 3 4817 4,169 10,044 739% W
Cost of services provided (3,457) (3,665) (6,570) (6,160) T IRRMIRIE 2 MK
Gross profit 1,360 504 3474 1234 EF
Other income 13,958 1,947 14,054 2,094 HflkA
Administrative and operating THREERX
expenses (8,733) (3,872) (17,499) (8,066)
Impairment loss on financial BATEHABR 20K
assets at fair value through EEHERFSE
profit or loss (17,917) - (17,917) -
Operating loss (11,332) (1,421) (17,888) (4738) EEFRE
Finance costs 5 (29) (52 (58) (102) BEMAK
Share of results of associates 130 1,748 1,701 4549 EEBENTCEE
Gain on disposal of an associated HE-HEE ATz BR
company 45,649 - 45,649 -
Profit/(loss) before income tax 6 34,418 275 29,404 (291) BAFEHAVER/ (FB)
Income tax expense 7 - — - - FEREX
Profit/(loss) for the period 34,418 275 29,404 (291) AHEERN,/ (FE)
Discontinued operation BREEERE
Profit for the period from RECALLEEK Y
discontinued operation 8 3,452 1,093 3,478 2,362 AHEEF
37,870 1,368 32,882 2,071
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Three months ended Six months ended
31 October 31 October
BE+A=T+—HLEZ@ER #H#E+A=+—ALAER
2008 2007 2008 2007
ZSBN\EFE | Z2TLE | ZBBN\E | ZBTLE
Notes HK$'000 HK$'000 HK$000 HK$'000
lik:3 FET TET FET THT
(Restated) (Restated)
(E5) (E51)
Attributable to: TR :
Equity holders of the Company 37,825 1,362 32,838 2070 AAFABRAFEA
Minority interests 45 6 4 1 DERE#ERE
Profit for the period 37,870 1,368 32,882 2,071 ARHIRER]
Dividends 9 - — - - RE
Earnings/(loss) per share for BRAXRRE
profit attributable to equity 2PN 1
holders of the Company BHZBREF
during the period 10 / (B#8)
From continuing and discontinued REFERCALLEEK:
operations:
— basic HK1.7 cent | HK0.08 cent | HK1.59 cent | HKO.11 cent —EZX
Al Bl El il
— diluted HK1.45 cent | HK0.07 cent | HK1.38 cent | HK0.10 cent — &
il A Al Al
From continuing operations: REFECEEE:
— basic HK1.54 cent | HK0.01 cent | HK1.42 cent | (HK0.02) cent —EZ&
Al Bl #fl Al
— diluted HK1.32 cent N/A | HK1.23 cent NA —#E
il TEA Al AER
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CONDENSED CONSOLIDATED BALANCE

SHEET

HRGEEERER

As at As at
31 October 30 April
2008 2008
R-BBINE | R=ZZN\F
+A=+—8 A=+8
Notes HK$’000 HK$’000
B & T#T FET
(Unaudited) (Audited)
(RiEF) (FREX)
Non-current assets FREBEE
Property, plant and equipment 11 8,382 5,279 Y BHERRE
Operating lease prepayments 3,621 3,661 KEBHFBERFRE
Interests in associates - 10,123 R DR 2=
Goodwill 12 198,293 — GRS
Available-for-sale financial assets 1,284 1,177 AREESREE
Rental deposits 1,910 2,486 Heke
Trademarks 24 - BiE
Patents 41,655 = =R
255,169 22,726
Current assets REHEE
Trade receivables 13 1,841 2,884 FE U BRIE
Inventories 896 - =78
Deposit, prepayments and other Re EAREREM
receivables 8,649 7,981 FEW BR 18
Financial assets at fair value RAFEREBRIIEKZ
through profit or loss 57,711 3,951 HBEE
Amount due from associates 259 490 FE W B D R SRR
Amount due from an investee FEWRE QA RIE
company - 1,005
Amount due from minority FEWHE QD E
shareholders of subsidiaries 343 337 BREMIE
Cash and cash equivalents 44,393 34,619 ReRESZEEEE
114,092 51,267
Current liabilities nEAR
Accrued charges and other EtERAREM
payables 45,712 17,316 FE{TBRIE
Bank loan (secured) — due within SRITER (BIEH) —
one year 14 146 143 R—EREH
Taxation payable 93 279  EHE
45,951 17,738
Net current assets 68,141 33,529 HMEBHEESRHE
Total assets less current liabilities 323,310 56,256 REMERKHAR
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As at As at
31 October 30 April
2008 2008
RIBBNE | R=ZZN\F
+A=+—H A=+H
Notes HK$’000 HK$°000
Bt & FET FHE T
(Unaudited) (Audited)
[€3:% 1) (REX)
Non-current liabilities FREBAR
Bank loan (secured) — due over SBITER (FER) —
one year 14 3,362 3,435 R—F&REH
Other payables — due over Hib e iRE —
one year 15 10,061 - R—F &3
Convertible Bonds 16 100,143 — EE:
Net Assets 209,744 52,820 WEFE
EQUITY #wa
Equity attributable to equity FLOFERFEHEA
holders of the Company EEER
Share capital 17 22,809 19,009 N
Reserves 175,632 33,595 f#1E
198,441 52,604
Minority interests 11,303 216 PHERER
Total equity 209,744 52,820 #iER
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UNAUDITED CONDENSED CONSOLIDATED #REREHKAERE

CASH FLOW STATEMENT

RER

Six months Six months
ended ended
31 October 31 October
2008 2007
8BE BZ
ZEENEF —ETLEF
+A=+—ALk | tA=+—HL
NEA ~E B
HK$’000 HK$’000
T &t T & T
Net cash (used in)/generated from wESEE (FTR) FrigR:
operating activities (10,652) 7,269 HER
Net cash (used in)/generated from RETH (FTA) FERS
investing activities (73,814) 2,977 2]
Net cash generated from/(used in) METHFRE (FIA)BRE
financing activities 94,240 (218) FHE
Net increase in cash and cash equivalents 9,774 10,028 BEeRBRELEEREMTE
Cash and cash equivalents at beginning HYzHEeRBEEEE
of the period 34,619 28,427 HH
Cash and cash equivalents at end HRzHERBAEEE
of the period 44,393 38,455 HH
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UNAUDITED CONSOLIDATED STATEMENT AREEBERGEEZEBHR
OF MOVEMENT IN EQUITY

Equity attributable to equity holders of the Company

FARNRERAARERE
Option
Share premium on
Share Share Translation  Special option Other convertible Accumulated Minority
capital premium reserve  reserve  reserve  reserve bonds losses Total interests Total
| 1:1 ] THRE K% DB

B RiHER EREE NHER i RbRE WREAR  RiER &t BEHE L
HK$000 HK$'000  HK$'000 HKS'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
Thn TEn T#x TEn TExn TEx TR Téx TEn TEx FEn

(note) (note 16)
(ﬂﬁ) (ﬂﬁhe)
At 1 May 2007 RZ22tE
4527 43,505 208 (200) 1,827 - - (13,107) 36,760 236 36,996 1A-A
Currency translations - - 26 - - - - - 26 - 26 EHBRE
Net results recognised directly REREZEIZ
in equity - - 26 - - - - - 26 - % FEE
Profit for the period - - - - - - - 2,070 2,070 1 2011 AEEER
Total recognised income and AHEBERZUA
expense for the period - - 26 - - - - 2,070 2,09 1 2,097 RELEE
Decrease in minority interests & BREE
as a result of acquisition HEARZL#
and disposal of a RRERHD
subsidiary by the Group - - - - - - - - - (62) (62)
Bonus issue 13582 (13,562 - - - - - - - - - B4R
At 31 October 2007 R-2BLE
18,109 29,923 234 (200) 1,827 - - (11,037) 38,856 175 39,031 +A=+-H
At 1 May 2008 RZBENE
19,009 47,283 544 (200) 1,827 694 - (16,553 52,604 216 52,820 ER-A
Currency translations - - (532 - - - - - (532) - (532 | sxaE
Net results recognised directly REREEEAZ
in equity = = (532) = = = = ) - )| Exs
Profit for the period - - - - - - - 32,838 32,838 44 32,882 | REEER
Total recognised income and REEBIZUA
expense for the period - - (532) - - - - 32,838 32,306 4 32350 RX 45
Shares issued at a premium 3800 93,100 - - - - - - 96,900 - 96,900 | BEERTRE
Shares issue expenses - (2,532) - - - - - - (2,532) - 253%2)| RARTHEX
Equity component of TRRES 2 BE
convertible bonds - - - - - - 19,857 - 19,857 - 19,857 kS
Decrease in share of net
assets of an associate as
a result of disposal by the
Group = = = = = (694) = = (694) = (694)
Increase in minority interests ARERENE
as a result of acquisition of RAFLERR
by the Group - - - - - - - - - 11,048 11,043 BHEM
At 31 October 2008 RZBENF
22,809 137,851 12 (200) 1,827 - 19,857 16,285 198,441 11,303 209,744 +A=1+-H
Note: The special reserve represents the difference between the nominal MisE: HRFHERCKBEHNBLARMDZEE
value of the shares of the acquired subsidiaries and the nominal value HAEER ST -FEHCERET
of the Company’s shares issued for their acquisition at the time of the WEMBEBT2ARTARGZEERE Z
Group’s reorganisation in 2001. EH -
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NOTES TO THE CONDENSED FINANCIAL 5 A Bt R R Y E

STATEMENTS

1. COMPANY INFORMATION AEEE
The Company is incorporated in the Cayman lIslands as an AAREHERBEIMALAST
exempted company with limited liability and its shares are REERAT MEROGRES
listed on The Stock Exchange of Hong Kong Limited (the “Stock BMAEXSZHRERAE (B
Exchange”). The Company’s head office and principle place J: e Z!S 'D\ AZE %.m b %Eﬁ &

of business in Hong Kong is located at Suite 3306-12, 33/F,
Shui On Centre, 6-8 Harbour Road, Wanchai, Hong Kong.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The Group’s unaudited condensed interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
and other relevant HKASs and interpretations and the Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong, and
the applicable disclosures required by the GEM Listing Rules
and the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
derivative financial instruments and equity investments, which
have been measured at fair value. The unaudited consolidated
results are presented in Hong Kong dollars (“HK$”) and all
values are rounded to the nearest thousand except when
otherwise indicated.

The principal accounting policies applied in the preparation

6-85% I & ‘:F 'L)331§3306 12%F

RHEERFEEBE
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MBEBRRDBRETESHALE
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BRITEMBIARRERENR
FEFEN REEREHBHES
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EEEES S AL R S8

of the unaudited condensed interim financial statements are FIBACEESHRREFRAK
consistent with those adopted in the preparation of the annual EEBE-ZEENFEFNA=1+H
consolidated financial statements of the Group for the year LEECEERAMBRRMR
ended 30 April 2008. REEBHWM -

In the current period, the Group has adopted a number of
new and revised HKFRSs, which are effective for accounting
periods beginning on or after 1 January 2008. The adoption
of these new HKFRSs had no material effect on the results
or financial position of the Group for the current and/or prior
accounting periods. Accordingly, no prior period adjustment
has been required.

The Group has not early applied the new and revised HKFRSs
that have been issued but are not yet effective, in the
unaudited condensed interim financial statements. The directors
of the Company anticipate that the application of these new
and revised HKFRSs should not have any significant impact
on the Group’s results of operations and financial position.

The unaudited condensed interim financial statements have
been reviewed by the audit committee of the Company.

RAEAME AEBRMZIEH
REBETEEUBRELED =
SEBNR-_ZZNF-A—-HR
2EER ST HBBEEN K
MULEHITEBUBRELENY
AEBERABER HBESH
BEzXERMHMRRLBEKX
SE-HM BAFHBENESA
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AEBUBEREEXERDH
MBBEPIEREACEHEME
MARERZHTREETE B
BMELER - AR D ESEY - B
RZEHIT REBTEBIBER
SREATEHAREE 2 BEXE
&ﬂ?ﬁ%ﬂku‘ﬂtﬁkﬁ&ﬂiﬁﬁjg °

ABERERATHPBHEREH
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3. REVENUE 3.
Revenue represents the net amounts received and receivable
from services provided by the Group to outside customers
during the three months and six months ended 31 October
2008 and 2007.

4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4.

Business segments

The principal activities of the Group consist of two divisions —
(i) corporate services which include business, accounting and
corporate development advisory services, company secretarial
services, professional translation services, information
technology services; and (i) funds and wealth management
services. Comparatives for the previous period have been
restated to achieve a consistent presentation.

Six months ended 31 October
BE+RA=+—HILEXRER
Discontinued operations
Funds and wealth
management services

Continuing Operations
Corporate Services

—EE

—==

NERHEERSE 9

0 &

Wi g A EENEE =
R-BBLE+A=T
8 8 R 18 A & 6 5h 3

s

BR 3% 2 B W R e Wk IE F
EBRBESE

BB
AEBCIREBBEME —)
ERY - BEXEE - EHRAA
HRERRY  2ARERYE F
EHERSE  UREANRRSE
RiEERBEEERE - LBz
LBEBFZEEEN UFE -
ZE2E/BAR -

ES

Consolidated

REEERE BRIEEERSE
fREH EERMEERRE #E
2008 2007 2008 2007 2008 2007
ZEBNAE |ZZTLE |ZBEBNAF |ZTTLE |ZBBNFE |ZTBLHE
HK$'000 HK$°000 HK$’000 HK$°000 HK$000 HK$°000
FHET FET THET FET THET FET
Revenue 10,044 7,394 19,695 39,782 29,739 47,176 Wz
Segment results (11,223) (4,151) 498 2,289 (10,725) (1,862) DHER
Unallocated income 13,578 2,207 KRAEBA
Unallocated corporate expenses (20,178) 2,721) RoEBLERX
Operating loss (17,325) (2,376) KEFE
Finance costs (58) (102) BERAE
Share of result of associates 1,701 4549 EEBENTEE
Gain on disposal of an associate HEBEATZ
45,649 - 63
Gain on disposal of subsidiary 2,915 — HEMBATWE
Profit for the period 32,882 2,071 REEzEA
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (CONTINUED) 4, #ERMES I (&)
Geographical segments HIE S
The Group’s operations are located in Hong Kong and The AEBEBUREBRPEA

RAEME (BERPM)THED -
TRAXEERBETS (TER
EFHEEE)FHZEXED

People’s Republic of China including Macau (the “PRC”). The
following table provided an analysis of the Group’s turnover by
geographical market, principally determined by the locations of

customers: e
Revenue by geographical market
Six months ended 31 October
BEHTHZBE
#E+A=+—-HLEREAR
Continuing Operati Di d operations Total
REEERE BRIEEERS (3]
2008 2007 2008 2007 2008 2007
—ge)F [-Toir |-®eAs |-TTir |-®EAs |-wEis
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
% | Fax | Fex | Fan | fex | Fen
Hong Kong 7,473 6,095 19,695 39,782 27,168 45877 FHE
PRC 2,571 1,299 - - 2,571 1,299
10,044 7,394 19,695 39,782 29,739 47,176
5. FINANCE COSTS 5. MERE
Six months ended 31 October
BE+B=+—AILXEA
2008 2007
ZETNEF —ZZLHF
HK$’000 HK$’000
FHET FE T
Finance charge on obligations under MEAEREZRE
finance leases - 6 2%
Interest on bank loan not wholly repayable BERAFAZHEERZ
within five years 58 96 RITERFE
102
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6. PROFIT BEFORE INCOME TAX 6. BRFREMATaF

Six months ended 31 October
BE+A=+—HILAREA

2008 2007
ZETN\EF —TTtHE
HK$’000 HK$’000
Ti# T T
Profit before income tax has been arrived at R BT 18 B ADE FIE M BR
after charging: UTF&E:
Auditor’s remuneration 193 115 ZEEHEN &
Amortisation of operating lease prepayments 40 41 KRERPNBERBEZEH
Depreciation of property, plant and ME - BMERIBZINE
equipment
Owned assets 1,001 709 HBEE
Assets held under finance leases - 42 RRMEHESEZEE
Impairment loss on financial assets at fair RAFEFABEZHHK
value through profit or loss 17,917 - EEREESE
Loss on disposal of property, plant and HEDE - BEREE
equipment 15 1 Bia
Operating lease rentals in respect of office WAELEHANES
premises 3,299 1,844
Staff costs (including directors’ BIRA&
remuneration): (BREESEME) :
Wages and salaries 8,728 6,642 IER¥FS
Pension costs — defined contribution RAKERA —EHE
plans 405 260 HERETE
Others staff benefits 73 134 H#BEIFEA
9,206 7,036
and after crediting: Wit AT HEIE :
Interest income 167 227 FIEWA
Unrealised gain on financial assets at fair RAFETABSE 2
value through profit or loss 13,409 — &EARERFE

INCOME TAX EXPENSE
No provision for profits tax has been made in the financial
statements for both period as companies comprising the
Group either had tax losses brought forward which were
available to set off against the assessable profit arising in the
respective jurisdictions for the period or did not generate any
assessable profits.

FSRAX

HRAEBET QA EAAANB
HEBUEERAAEEZET
FREEE CERBIER > RA
ERIAEMNERBOER - HR™
BHME B HRRLERFIEGH
e B o
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DISCONTINUED OPERATIONS

On 21 May 2008, the Group entered into a conditional sale
and purchase agreement to the disposal of the Group’s entire
equity interests in its subsidiary, BMI Funds Management
Limited, which carried out all of the Group’s fund and
wealth management service. The disposal was completed
on 29 August 2008, on which date of control of BMI Funds
Management Limited passed to the acquirer.

The profit for the year from the discontinued operation is
analysed as follows:

ERIEEERE

223) FRAZ+T-A &K
BET AR EEGEEER
%ﬁfﬁg’&ﬂ}ﬂ ERES

Eﬁgﬁéﬁﬁmﬂﬁﬁ$iﬁ
RUEFMEESRVEEERS -
ZEHECR=-ZZENFNA
ZtHABER MBRERES
EEBRLOAZEFHETINRER
BREWEE-

REEBRLEREEL ZRBFIN
mE

Six months ended 31 October
ﬁ‘§+ﬂ =+—HILREAR

2008 2007
—EBNE —ETtHF
HK$’000 HK$°000
T & T T8
Profit of discontinued operation BHRAERIEER 2R
for the period 563 2,362
Gain on disposal of discontinued operation 2,915 — HECKRLEERZWR
3,478 2,362
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8. DISCONTINUED OPERATIONS (CONTINUED) ERILESE % (8\|)
The result from discontinued operation was presented as RECARLKEXEBEXEER
follows. mE
Six months ended 31 October
BE+A=+—HILAREAR
2008 2007
ZEENE —ETLF
HK$’000 HK$°000
FET FET
Revenue 19,695 39,782 W&
Cost of services provided (14,845) (31,597) FriRAR#S 2 A
Gross profit 4,850 8,185 EFI
Other income 65 447 HAethlg A
Administrative and operating expenses (4,352) (6,270) 1TH R &&= B
Profit before income tax 563 2,362 BRFREBMEIAF
Income tax expense — — FEBEX
Profit for the period from discontinued RECHRLEEREZ
operation 563 2,362 EHMETR
Cash flows from discontinued operation REOCHRLEEBZHRE
wE
Net cash flows generated from operating KREEBZHBRERE
activities 455 6,865 FEE
Net cash flows generated from/(used in) REEBH 2B/ (FiA)
investing activities 65 (786) HeREFHE
Net cash flows generated from/(used in) mEETB 2B (FrA)
financing activities — — REREFH
Net cash flows 520 6,079 BEREBFHE

The carrying amounts of the assets and liabilities of BMI Funds
Management Limited at the date of disposal are disclosed in
note 18.

9. DIVIDENDS
The Directors do not recommend the payment of any interim
dividends for the six months ended 31 October 2008 (2007:
Nil).

REEEH HAERESER
ERAAEEREFEZREED
WENHEES

;3-8
EETERRBEZ_FFNF
TA=+—-BLERNEAZEMF
HRE(ZEZTLF |)-
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10.  EARNINGS PER SHARE 10. B & F
The calculation of the basic and diluted earnings per share for AHEcEREARBERERNT
the current period is based on the following data: REUTEIEE

Three months ended 31 October  Six months ended 31 October
#B#E+B=+—HIL=@EA BE+A=+—HIEREAR

2008 2007 2008 2007
=t 1 1% 2 —2TtHE =t 1 J]¢ 3 —TTtHF
HK$’000 HK$’000 HK$’000 HK$’000
FET T8 T TR FiE T
Profit attributable to equity KATREZFE A
holders of the Company 37,825 1,362 32,838 2,070 FE AL 3i R
Number of shares: RODBE :
Weighted average number ARBITUNZ
of ordinary share except L ERE
bonus issue 2,231,314,783 452,720,000 2,066,097,391 452,720,000 FiE
Effect of bonus issue - 1,358,160,000 - 1,358,160,000 Z{TAIRR 2 §/&
Weighted average number BERERBRIME
of ordinary shares for the ZEBR
purpose of basic earnings nkEFEHH
per share 2,231,314,783 1,810,880,000 2,066,097,391 1,810,880,000
Effect of dilutive potential BEHBEROHE:
shares:
Share options 250,281,348 259,270,929 250,281,348 259,270,929 HERiE
Convertible bonds 130,434,783 — 65,217,391 — ABRRES
Weighted average number of RAEEREERT
share for the purpose of s Z R0 hmE
calculating diluted earnings FHH
per share 2,612,030,914 | 2,070,150,929 | 2,381,596,130 | 2,070,150,929
No diluted earnings per share has been presented for the HRAMARBITZECSBERYES
periods ended 31 October 2007 continuing operations as the REFMARBESE HAEZ2
potential ordinary shares outstanding have anti-dilutive effect NBE=-ZZtF+A=+—H

on the earnings per share. LBz SREERR -
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1.

PROPERTY, PLANT AND EQUIPMENT 11. % ﬁ B R &% i
The movements of property, plant and equipment of the Group AEBZYE BERRXKELSD
were as follows: mE
At 31 October At 30 April
2008 2008
R-SBI\FE R-ZBENF
+A=+—H mA=+8
HK$’000 HK$°000
FHET 8T
Net book value, beginning of period/year 5,279 5,168 Hi¥),/E ¥ EREFE
Exchange realignment 2 23 ERER
Acquisitions of subsidiaries 2,661 — WEWEAR
Additions 2,178 1,830 HE
Disposals (12) 69) HE
Disposal of a subsidiary (721) (79) HEHEBAE
Depreciation (1,001) (1,594) &
Net book value, end of period/year 8,382 5279 HIRR ERIREFRE
GOODWILL 12 &8
Goodwill and acquisition of a subsidiary HERIBHELT
Movement of goodwill HEZEE
2008 2007
ZEBBNEF —ETLF
HK$’000 HK$’000
FHET T T
Cost B
At 1 May - — REA—H
Acquired on an acquisition 198,293 — HEBAFSE
Additions - — hE
At 31 October 198,293 - Rt+AB=+-—H
Accumulated impairment losses RirEEGE
As at 1 May and 31 October REA—HR
= - RtTA=+—
Carrying amount RmE
As at 1 May - — MBEABE—H
As at 31 October 198,293 — Rt+A=+—8
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12. GOODWILL (CONTINUED) 12 S8 (#®)
Goodwill and acquisition of a subsidiary HERUEBHELT
Acquisition of subsidiary W FE KB 2 &
During the period, the Group completed to acquire the entire iR o 7R 52 [ LA 42 48 /8 190,000,000
equity interest of subsidiary for an aggregate consideration of BLTTHBBENERINEHR
HK$190,000,000. The transaction has been accounted for by B ZEXGFORBEEAR
applying the purchase method.
HK$°000
T T
Net assets and liabilities acquired: kB EERETE:
Cash 1,025 e
Inventories 896 78
Deposits, prepayments and other receivables 7,209 & AT FRIE K H Ath FE W BR1E
Property, plant and equipment 2,661 ME- - BMERRE
Goodwill 198,293 SR
Trademarks 24 Bz
Patents 41,656 =R
Accrued charges and other payables (40,660)  FERHE AR H M ESRE
Other payables — non current liabilities (10,061) HutENIKRE —FRBEE
Minority interest (11,043) AL EBRRER
Total purchase price 190,000 BEEHARE
Satisfied by: UTFHAERXZA:
Issue of zero coupon rate convertible bonds 120,000 BOTZEETBERES
cash consideration 70,000 HENRE
190,000
Net cash outflow in respect of acquisition of FD(H) U i FD(H) Investments Limited &
Investments Limited and its subsidiaries: HMBAR RS R L R4
Cash consideration 70,000 HENRE
Deposit paid in prior period (6,0000 BEHEAZF2T®
64,000
Cash inflow when acquired the subsidiary (1,025) WHBHIB AR 2BERA

Net cash outflow during the period 62,975 HRRESRH FEEE
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13.  TRADE RECEIVABLES 13. [EWIEE
The Group allows an average credit period of 60 days to AEEBRTFTHEFZFHEER
its customers. The following is an aged analysis of trade BH6OK - AEEH EWBRE 2 BR
receivable at the balance sheet date: BoMmMT :
At 31 October At 30 April
2008 2008
R-SEI\F R-BENF
+RA=+—H BA=+8H
HK$’000 HK$’000
FHET T T
0 - 60 days 1,363 2,474 0-60K
60 — 90 days 379 173 60-90Kk
Over 90 days 929 237 HEiBI0K
1,841 2,884
14.  BANK LOANS (SECURED) 14. BMITER(FEH)
At 31 October At 30 April
2008 2008
RIBBI\F R-ZZENF
+A=+—H B=+8
HK$’000 HK$°000
FHT FHET
Bank loan was repayable as follows: RITERERBHUOT
Within one year 146 143 —FR
In the second year 151 148 E-F
In the third to fifth year 482 475 R=ZZFERF
Wholly repayable within five years 779 766 ARAERNZHESZ
After the fifth year 2,729 2,812 RERFE
3,508 3,578
Less: Current portion due within one year W R —FEREH BN
included under current liabilities (146) (143) o GIAKRBERE)
Non-current portion included under FEERE D (B AER
non-current liabilities 3,362 3,435 a8E)
The bank loan was secured by operating lease prepayments BITEFACEHNEIRER
and buildings held by the Group. AEBFEZEFHEER -
15.  OTHER PAYABLES — DUE OVER ONE YEAR 15 HMEMARE —R—F&%I0
The amount represents the funding received from the PRC ZHREERASEEMREIER K

government for the Group’s research projects. B HY B AR o
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16.  CONVERTIBLE BONDS 16. TlEmBES
On 29 October 2008, the Company issued convertible bonds RZZENFE+AZ=ZTHhA &
with a nominal value of HK$120 million to All Favour Holdings A 7] [AIl Favour Holdings Limited
Limited for a term of two years with zero coupon rate. The % 17 M 18120,000,0007& JT 9’ F
convertible bonds are convertible into shares of the Company HEZEARRESF FRATER

at the initial conversion price of HK$0.03 per conversion share BRESHTRBTTRRESA S
at any time after the date of issue of the convertible bonds HZEZEEIBAMNELR (B
and ending on the date that falls on the fifth day immediately HEMKX)WEMERZRDSER
before the maturity date, both dates inclusive. BESERRA.0BTEBELRAD
ARG o
The fair value of the liability component and the equity BERBORARBEREY 2D
conversion component were calculated by using the FEUBERREREZRESE
discounted cash flow method at a discount rate of 9.466% p.a. AL IR #89.466% 5T & ©
HK$’000
F T
Nominal value of convertible bonds, RBTEPNITRRESHEE
at the date of issue 120,000
Liability component at date of issue (100,143) NETRAHNEK LD
Equity component 19,857 REZH D
17. SHARE CAPITAL 17. Bx
At 31 October 2008 At 30 April 2008
R-ZBN\F+A=+—H R-ZZZENFWA=1+H
No. of shares = Amount No. of shares Amount
BRin8E 8] BROHE L
HK$’000 HK$°000
FHET T & T
Authorised capital: EERA
Ordinary shares of HK$0.01 SREE.01E T
each 10,000,000,000 100,000 | 10,000,000,000 100,000 ZEBER
Issued and fully paid capital: BEITRHAR:
At beginning of the period 1,900,880,000 19,009 452,720,000 4,527 R
Bonus issue - - 1,358,160,000 13,5682 EITALRR
Shares issued in placing BEZTH TR
arrangement (note) 380,000,000 3,800 90,000,000 900 Z B (MisE)
At the end of period 2,280,880,000 22,809 1,900,880,000 19,009 RAEIL
Note:  On 4 December 2007, pursuant to a placing agreement Mizf: R-ZELHFE+-AMNE:-R
between the Company and a placing agent, the Company BAARHEBEREBT INE
issued an aggregate of 90,000,000 new ordinary shares E i A DTS R0.20978
of HK$0.01 each at a price of HK$0.209 per share to TREBEABLIE=ARTE
independent third parties. $£90,000,0008% % AR I {£0.017%8
TZHLBR -
On 13 August 2008, pursuant to a placing agreement RZZZENENAT=ZHE R
between the Company and a placing agent, the Company BAARHEBERET INE
issued an aggregate of 380,000,000 new ordinary share EH# 0 A QR ZRSR0.255%
of HK$0.01 each at a price of HK$0.255 per share to TREBREBIE=FRITE
independent third parties. $£380,000,0008% & A& M {80.01

BLZHEBRR -
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DISPOSAL OF A SUBSIDIARY 18. HEMBELT
As refer to note 8, on 29 August 2008 the Group discontinued B e AEBMRN -2 Z
its fund and wealth management service at the time of the NENAZT+HABEHEEHB R
disposal of its subsidiary, BMI Funds Management Limited. AHEERESERERAAN
HRIEHES R EEBIRE -
The net assets of BMI Funds Management Limited at the date REERPER-ZSTN\FEA
of disposal and at 30 April 2008 were as follows: ZtTHE HBRERESEBER
AERMNEEFENOT :
At 29 August At 30 April
2008 2008
R-BBI\FE R-ZBENF
NAZ+hAE A=+H
HK$’000 HK$°000
FHET T8 T
Property, plant and equipments 721 910 ¥ -BERRKRE
Trade receivables 117 78 FEUWERFX
Deposits, prepayments and other RE FANRERHEAM
receivables 636 1,115 FEW R IE
Amount due from related companies 2,008 2,080 FEUNEAEE D BFRIE
Cash and cash equivalents 13,623 13,103 BE&RREEHEER
Accrued charges and other payables (13,515) (14,077) ExtERA R H B FE
Taxation payable (186) (186) FE{+%iE
3,404 3,023
Net gain on disposal 2,915 &R
Total consideration 6,319 BRE
Satisfied by: UTFHAERZA:
Cash 6,319 R&
Net cash outflow arising on disposal: BEHESEZES
R
Cash consideration received 6,319 IR & RE
Cash and cash equivalents disposed of FIHENESRELESE
(13,515) HE
(7,196)

The impact of BMI Funds Management Limited on the Group’s
results and cash flows in the current and prior periods is
disclosed in note 8.

BREERESEEFRQAHAK
SEAFAHMERUEIHEEERR
ERBHFERBERHES
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19.  COMMITMENT 19. &iE
(a) Operating lease commitment (a) Eﬁfﬂﬁifﬁ
At the balance sheet date, the Group had future REER AEERET
minimum lease payments under non-cancellable A EEREREES
operating leases which fall due as follows: Xz RRBEES A
U
At 31 October At 30 April
2008 2008
R-BBINF RZBENF
+A=+—8 mE=+AH
HK$'000 HK$'000
TF#T FET
Within one year 3,994 5812 —& R
In the second to fifth year inclusive E_FZERF
4,176 6,327 (BEEEME)
8,170 12,139
The Group leases a number of properties under *Eiﬂé%‘é’é*ﬁg C AREEHE
operating leases. The lease run for an initial period of EETYE-HEZVS
one to three years. FHA—ZE=F-
(b) Capital commitment (b) BEERIE
At the balance sheet date, the Group had the following REER  AREEBEUT
capital commitments: EARESE:
At 31 October At 30 April
2008 2008
R_BEIF RZZENEF
+A=+—8 IH _‘f' B
HK$’000 HK$’000
TF#T BT
Contracted but not provided for — BRINEREE —
Leasehold land 1,925 — HEL
During the period, the Company contracted to HR AATETHNEA
purchase an industrial land in Xian, PRC with fifty PEEAR—EIEALN
years land use rights. HrERARARE T -
20.  POST BALANCE SHEET EVENT 2. BEHRER
Upon the passing of a special resolution by the shareholders KRBERBEBRERATRR
of the BM Intelligence International Limited at the forthcoming R-ZZEZENFEF+ZZA+NAH
extraordinary general meeting held on 18 December 2008 and BANWEERERREINAGELE
the approval of the Registrar of the Companies in Cayman BHIAZTERBEERELA
Islands, the name of the Company would be changed from EMEHERE XATDEBH
“B M Intelligence International Limited” to “China Bio-Med [ B M Intelligence International
Regeneration Technology Limited FEI4YSEEBERTEERA Limited | & 2 %[ China Bio-Med
)", and the existing Chinese name of the Company, “3&E Regeneration Technology Limited
E2EIMEBRA R, will no longer be used. TEEVEEFEEREERA

Al MAXTRERXEEH
BREREBRERQABIETBEE
Ao




MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the six months ended 31 October 2008, the Group recorded a
total revenue of approximately HK$29,739,000 and a profit attributable
to equity holders of the Company approximately HK$32,838,000,
as compared to a revenue of approximately HK$47,176,000 and a
profit attributable to equity holders of the Company approximately
HK$2,070,000 for the corresponding period last year.

Operations Review
Corporate Services

Professional Translation Services
BMI Professional Translation Services Limited (“BMI Translation”),
the Group’s wholly-owned subsidiary, specializes in providing fast,
accurate and competitively priced translation services to meet the ever
diversified needs of the market.

Blessed with a team of enthusiastic in-house translators in Hong
Kong, BMI Translation can well demonstrate its distinction, enabling
it to explore every business opportunity in Hong Kong as well as in
Mainland China. We realize that our translation staff is the key to our
success, therefore, we provide continuous professional on-the-job
training to our young and dynamic team.

Looking forward, in cope with the global financial crisis, we will, on
one hand, continue to enhance our service quality to secure our
existing clients, and one the other hand, we will deploy more resources
to marketing initiatives, aiming at expanding our customer base, in a
bid to further strengthen our position in this highly competitive market.

Company Secretarial Services

BMI Corporate Services Limited (“BMI Corporate Services”), the
Group’s wholly-owned subsidiary providing full range, timely and
accurate company secretarial services to listed companies as well as
private companies, maintained a steady growth in its turnover and
profit as compared to that of the last corresponding period. During the
period under review, BMI Corporate Services has continued to provide
corporate governance assessments for our clients. Nowadays, the
awareness of the corporate governance is increased and which is a
benefit for the Company in the long run.

IBC Corporate Services Limited (“IBC Corporate Services”), the Group’s
wholly-owned subsidiary providing offshore company formation and
administration services which also maintained a steady growth in its
turnover and client base. IBC Corporate Services has developed in the
PRC market and being a trusted offshore company services provider.

The division’s scope of service was further extended through the
totalling approximately 14.42% acquisition in the capital of Union
Services and Registrars Inc. (“Union Registrars”). Union Registrars is
one of the premier share registration service provider in Hong Kong,
whose clientele comprises of companies listed on the Stock Exchange.
The Directors believes that the further acquisition will further enhance
its one-stop integrated and comprehensive service to our clients.

The synergies among BMI Corporate Services, IBC Corporate Services
and Union Registrars shall continue to benefit the division and the
Group as a whole, strengthening the positive momentum for further
expansion and growth.
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FEEBHRRES R
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Business, Accounting and Corporate Development Advisory Services
The provision of business, accounting and corporate development
advisory services is provided through BMI Consultants Limited, BMI
Consultant (Shenzhen) Limited and BMI Corporate Advisory (Shanghai)
Limited whose importance to the Group’s businesses has continued to
diminish. Nevertheless, the division’s turnover stood at same level as
compared with that of the last corresponding period.

Business Outlook

The Group, as always, recognised the importance of professionalism
and continued its united vision to be a pre-eminent service provider
offering uniquely integrated and customized corporate consultancy
solutions to mid-size listed companies and private companies as well
as high net worth individuals in the Greater China Region and acting
as their one-stop solution provider to grow their businesses. However,
in view of the continuous deterioration of market conditions as a result
of the sub-prime mortgage crisis and the globalisation in the financial
markets, Hong Kong’s financial markets will also be affected because
of its openness nature. Subsequent to the disposals of the asset
valuation services business and wealth and fund management services
business on 29 August 2008 and acquisition of the entire issued share
capital of FD(H) Investments Limited on 29 October 2008, the Group
will focus in implementing an effective cost control with a view to bring
up a better return to its shareholders. The principal subsidiary of FD(H)
Investments Limited, Shaanxi Aierfu Activtissue Engineering Company
Limited, has been in the process of setting up new production
facilities in Xian to increase production of its products. The Board will
proactively seek potential investment opportunities that can enhance
value to the shareholders.

We believe the start of a new era will accelerate the Group’s growth.
The Group is well-prepared to take up the new challenges ahead and
committed to strive for better financial performance.

GROUP CAPITAL RESOURCES AND LIQUIDITY

Shareholders’ Funds
The shareholders’ equity of the Group as at 31 October 2008 increased
to approximately HK$209,744,000 (30 April 2008: HK$52,820,000).

Liquidity, Financial Resources and Capital Structure

As at 31 October 2008, the Group had net current assets of
approximately HK$68,141,000. The current assets mainly comprised
trade receivables of approximately HK$1,841,000, deposits,
prepayments and other receivables of approximately HK$8,649,000,
financial assets at fair value through profit or loss of approximately
HK$57,711,000, inventories of approximately HK$896,000 and cash
and cash equivalents of approximately HK$44,393,000. The Company
intends to finance the Group’s future operations, capital expenditure
and other capital requirements with the existing bank balances
available. The current liabilities comprised accrued charges and other
payables of approximately HK$45,712,000, bank loan of approximately
HK$146,000 and provision for taxation of approximately HK$93,000.

Working Capital and Gearing Ratio

As at 31 October 2008, the Group’s working capital ratio (current
assets to current liabilities) was 2.48 (30 April 2008: 2.89); and its
gearing ratio (net debt to shareholders’ funds) was 0.54 (30 April 2008:
0.068).
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Capital Structure

On 17 July 2008, the placing agreement was entered into between
the Company and the placing manager, CCB International Capital
Limited, pursuant to which the Company has conditionally agreed to
place, through the placing manager on a best effort basis 380,000,000
placing shares at a price of HK$0.255 per placing share to the placees
and completed on 13 August 2008.

As a result, the number of issued shares of the Company is 2,280,880,000
as at the date of this report.

CAPITAL COMMITMENTS
Capital commitment of the Group is HK$1,925,000 (30 April 2008: Nil)
and the details is set out in note 19(b).

MATERIAL ACQUISITIONS/DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

On 27 May 2008, the Group had entered into conditional sale and
purchase agreements dated 21 May 2008 with purchasers, which
are legally and beneficially owned by Mr. Lo Wah Wai, a former
director of the Company who resigned on 27 May 2008, in relation
to the disposals of entire equity interests in its subsidiary, BMI Funds
Management Limited at the consideration of HK$6.4 million and 45%
equity interest in its associate, Fu Teng Limited at the consideration of
HK$57.5 million. Both disposals were completed on 29 August 2008.

On 25 June 2008, Million Profit Group Limited, a wholly-owned
subsidiary of the Company, has entered into a sale and purchase
agreement with an independent third party, in relation to the acquisition
of the entire issued share capital of FD(H) Investments Limited at
a consideration of HK$190 million, which will be financed partially
by cash and partially by issue of convertible bonds in the principle
amount of HK$120 million with the conversion price of HK$0.03 per
conversion share. This acquisition is completed on 29 October 2008.

Save as disclosed above, there were no acquisitions or disposals of
subsidiaries and affiliated companies during the six months ended
31 October 2008.

SEGMENTAL INFORMATION
Segmental information of the Group is set out in note 4 to the financial
statements.

EMPLOYEE INFORMATION

As at 31 October 2008, the Group had 207 (2007: 92) employees
located in Hong Kong and Mainland China. As an equal opportunity
employer, the Group’s remuneration and bonus policies are determined
with reference to the performance and experience of individual
employees. The total amount of employee remuneration (including that
of the Directors and retirement benefits scheme contributions) of the
Group for the period was reviewed and approved by the Board, which
was approximately HK$9,206,000 (2007: HK$7,036,000).

In addition, the Group may offer options to reward employees who
exhibit that they have offered significant contributions to the Group.
In order to enhance customer service standard, the Group not only
encourages employees to receive training and further education, but
also sponsors senior executives for higher education programs.
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CHARGES ON GROUP’S ASSETS

As at 31 October 2008, operating lease prepayments and building with
respective carrying values of approximately HK$3,621,000 (30 April
2008: HK$3,661,000) and HK$1,676,000 (30 April 2008: HK$1,712,000)
were pledged with banks in order to secure the Group’s banking
facilities.

DETAILS OF FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed in the Management Discussion and Analysis, the
Directors do not have any future plans for material investment or
capital assets.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs cost in Hong Kong dollars
and Renminbi. The Directors consider the impact of foreign exchange
exposure of the Group is minimal.

CONTINGENT LIABILITIES
As at 31 October 2008, the Group did not have any contingent
liabilities (2007: Nil).

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 October 2008, the interests and short positions of the
Directors and chief executive of the Company in the shares and
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”)), which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in the
register required to be kept by the Company under Section 352 of
the SFO, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) adopted by the Company, or to be notified to the Company
and the Stock Exchange, were as follows:

Interests in the shares and underlying shares of the Company
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Aggregate long
position in the

Approximate
percentage of

shares and the issued share

Name of Directors Capacity underlying shares capital
B% 17 B 48 A B% {7 ER{TRE

EEMR 5 WEZHE BHESL
Wong Sai Hung, Oscar Beneficial owner 30,000,000 1.32%

i EREBA
Save as disclosed above, as at 31 October 2008, none of the
Directors or chief executives of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed the following section headed “Share Options”, at
no time during the six months ended 31 October 2008 were rights
to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate granted to any directors or their
respective spouse or children under 18 years of age, or were any such
rights exercised by them; or was the Company, its holding company,
or any of its subsidiaries a party to any arrangements to enable the
directors, their respective spouse or children under 18 years of age to
acquire such rights in any other body corporate.

SHARE OPTIONS

A share option scheme was adopted by the Company on 29 August
2002 (the “2002 Share Option Scheme”) for the primary purpose of
providing incentives to directors and eligible employees.

The Company has made adjustment to the outstanding share options
in accordance with the Bonus Issue. Details of the movements in the
share options granted and exercised during the six months ended
31 October 2008 under the 2002 Share Option Scheme are as follows:
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Subscription
Outstanding Granted Exercised Lapsed  Outstanding price per
Name or category of as at during during during as at 31 share of the
participant Date of grant 1 May 2008 the period the period the period October 2008 Exercisable period Company
RZZENE ZEINE
EA-H +A=Z+-8 FLFRH
BHENKERER LR WETE  REARE REATE  REAER BETE TERM BRRRE
HK$
BT
Employees, and 29 August 2002 80,000,000 - - - 80,000,000 29 August 2002 - 0.06125
ex-employees 28 August 2012
EERAES —ZBE=F —E3-f
NA=t+hA NAZt+hBE
—B--F
NE=tNH
30 August 2006 200,000,000 - - - 200,000,000 30 August 2006 - 0.01000
29 August 2016
ZREXRE ZZIRE
NAZ+H NE=tREZE
—E-RF
NAZ+hE

280,000,000 - -

— 280,000,000
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SUBSTANTIAL SHAREHOLDERS

As at 31 October 2008, other than the interests and short positions
of the directors or chief executives of the Company disclosed above,
persons or companies who had interests or short positions in the
shares and underlying shares of the Company, which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO or be directly or indirectly interested in 5% or
more of the nominal value of any class of share capital carrying rights
to vote in all circumstances of general meetings of the Company or
substantial shareholders as recorded in the register required to be kept

ETFERE
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2
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B REARATRHREBERGFEEE
RIE ¥ 5 R B E R SEXVER 552 35 36 15
NEARARHEBEZRZI AR REER
BERAMEEETABERTIRAQTRE
EZRFRZBRASLREBZENZEMR
AERIEBES% R £ (BADQAREES
R HA 5 15 Bl 5533615 17 B 2 B 52 i AT i 82

by the Company pursuant to section 336 of the SFO were as follows: FBIZALTHATMT :
Aggregate long Approximate
position in the percentage of
shares and the issued share
Name of Shareholder Capacity underlying shares capital
B 17 B 48 BR B {7 ER{TRE
B R & 513 B ZHE HBOE DL
One Express Group Limited (Note 1) Corporate 515,200,000 22.59%
One Express Group Limited (Fff 5£1) AT
All Favour Holdings Limited (Note 2) Corporate 4,000,000,000 175.37%
All Favour Holdings Limited (Fff3%2) AFE
Lo Wah Wai (Note 3) Beneficial owner 140,000,000 6.14%
EER (5E3) EREAA
Ip Yu Chak (Note 4) Beneficial owner 140,000,000 6.14%
B2 (MaEd) EREAA
Notes: B 5
1. One Express Group Limited is wholly-owned by PME Group Limited 1. One Express Group Limitedf 4 % & %

(Stock Code 379), a company incorporated in the Cayman lIslands, the
shares of which are listed on the Main Board of the Stock Exchange.
By virtue of the SFO, PME Group Limited is deemed to have interest
of the Shares held by One Express Group Limited.

2. On 25 June 2008, Million Profit Group Limited, a company
incorporated in the British Virgin Islands and a wholly-owned
subsidiary of the Company has entered into an agreement (the
“Agreement”) with All Favour Holdings Limited in relation to the
acquisition of the entire issued share capital of FD(H) Investments
Limited. All Favour Holdings Limited is a company incorporated in the
British Virgin Islands with limited liabilities and beneficially owned by
Mr. Woo Hing Keung Lawrence (50%), Ms. Wan Fang Li (45%) and
Mr. Lin Hoi Kwong (5%). 4,000,000,000 Convertible Bonds has been
issued to All Favour Holdings Limited on 29 October 2008. By virtue
of the SFO, Mr. Woo Hing Keung Lawrence and Ms. Wan Fang Li are
deemed to have interest of the Shares held by All Favour Holdings
Limited.

EERDR (RBRKITYZEESR -
PEBEBARLOANBEHEEM
BRINRE HRORBERHTERL
ToRBFFRBEKL LEEEE
A IR A 8 1 18 % M One Express Group
Limited# 5 2 R 17 5 3 o

2. R-ZZENFARAE=-+HA  R2FAZE
AENMARKBREARAE (REME
ZRBEMMLZAE) BE Al Favour
Holdings Limited §] 3 — I8 B U & FD(H)
Investments Limited FT 5 B 8 17 IR X 2
% & ([ & 1% # 1)  All Favour Holdings
Limited TR EMEZHBEMR LA
PR 7 » WA Woo Hing Keung Lawrence
% * (50%)  Wan Fang Li Z = (45%) &
Lin Hoi Kwong %4 (5%) BmiEH ° M=
ZZ)\F+ H =+ A B - 4,000,000,000
A% R & 2 B 47 F All Favour Holdings
Limited ° 1RI57E % REIEHH) » Woo Hing
Keung Lawrence 5£4 & Wan Fang Li Z+
W8 B All Favour Holdings Limited 548
2RO EERER o



3. Option to subscribe for a total of 140,000,000 shares of the Company
were granted to Mr. Lo Wah Wai. The Company has made adjustment
to the outstanding share options in accordance with the bonus issue
approved by the shareholders at the Company on 29 August 2007 (the
“Bonus Issue”).

4. Option to subscribe for a total of 140,000,000 shares of the Company
were granted to Mr. Ip Yu Chak. The Company has made adjustment
to the outstanding share options in accordance with the Bonus Issue.

Save as disclosed above, the directors or chief executives of the
Company are not aware of any persons or corporations who, as at
31 October 2008, were entitled to exercise or control the exercise of
5% or more of the voting power at general meetings of the Company
and were also, as a practicable matter, able to direct or influence the
management of the Company.

CONNECTED TRANSACTIONS

No contracts of significance to which the Company or its subsidiaries,
was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the six
months ended or at any time during the six months ended 31 October
2008.

COMPETING INTERESTS

None of the directors or the management shareholders or the
substantial shareholders of the Company, or any of their respective
associates, (as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the business of the
Group.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions as set out
in the Code on Corporate Governance Practices (the “CG Code”)
to the Appendix 15 of the GEM Listing Rules throughout the six
months ended 31 October 2008 except for the deviation that the
post of chairman and chief executive officer has been vacant since
the resignation of Mr. Lo Wah Wai and Mr. Wong Wai Tung as
chairman and chief executive officer of the Company on 27 May 2008
respectively, while Mr. Wong Sai Hung, Oscar and Ms. Yeung Sau Han,
Agnes has been appointed as the chairman and chief executive officer
of the Company on 23 June 2008 respectively. The details of our
compliance may be found in corporate governance report contained in
the Company’s 2008 annual report.

Audit Committee

The Company set up an audit committee (the “Audit Committee”)
on 4 July 2001 with written terms of reference for the purpose of
reviewing and providing supervision over the financial reporting process
and internal controls of the Group. The Audit Committee currently
comprises four independent non-executive directors being Mr. Lui Tin
Nang, Mr. Cheung Siu Chung, Mr. Orr Joseph Wai Shing and Mr. Lam
Raymond Shiu Cheung.

The Audit Committee has reviewed with the management accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including a review of the
unaudited interim results for the six months ended 31 October 2008.
The terms of reference of the Audit Committee are available on the
Company’s website.
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Nomination Committee

The Company set up a nomination committee (the “Nomination
Committee”) on 22 July 2005 with terms of reference in compliance
with the provisions set out in the CG Code. The primary role of
the Nomination Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for the nomination
of directors of the Company. The Nomination Committee comprises a
majority of independent non-executive directors of the Company and
schedules to meet at least once a year. The Nomination Committee is
chaired by Ms. Yu Sau Lai and comprises four other members, namely
Mr. Lui Tin Nang, Mr. Cheung Siu Chung, Mr. Orr Joseph Wai Shing
and Mr. Lam Raymond Shiu Cheung. The terms of reference of the
Nomination Committee are available on the Company’s website.

Remuneration Committee

The Company set up a remuneration committee (the “Remuneration
Committee”) on 22 July 2005 with terms of reference in compliance
with the provisions set out in the CG Code. The primary role of the
Remuneration Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for developing policies
on, and for overseeing, the remuneration packages of all the directors
of the Company. The Remuneration Committee comprises a majority
of independent non-executive directors of the Company and schedules
to meet at least once a year. It is chaired by Ms. Yu Sau Lai and
comprises other four members, namely Mr. Lui Tin Nang, Mr. Cheung
Siu Chung, Mr. Orr Joseph Wai Shing and Mr. Lam Raymond Shiu
Cheung. The terms of reference of the Remuneration Committee are
available on the Company’s website.

Securities Dealing Code

Having made specific enquiry of all Directors, the Company has
confirmed that the Directors have fully complied with the required
standards of dealings regarding securities transaction by the directors
as set out on GEM Listing Rules throughout the six months ended
31 October 2008.

Board Practices and Procedures

During the six months ended 31 October 2008, the Company was in
compliance with the Board Practices and Procedures as set out in
Rules 5.34 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended 31 October 2008, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By Order of the Board

B M Intelligence International Limited
Wong Sai Hung Oscar

Chairman

Hong Kong, 8 December 2008

As at the date of this report, the executive directors of the Company
are Ms. Yeung Sau Han, Agnes, Ms. Yu Sau Lai and Mr. Tin Ka
Pak; the non-executive director is Mr. Wong Sai Hung, Oscar; the
independent non-executive directors are Mr. Lui Tin Nang, Mr. Cheung
Siu Chung, Mr. Orr Joseph Wai Shing and Mr. Lam Raymond Shiu
Cheung.
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