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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of EPRO LIMITED collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange for the
purpose of giving information with regard to EPRO LIMITED. The directors of EPRO LIMITED, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in this report is accurate
and complete in all material respects and not misleading; (ii) there are no other matters the omission of which would make
any statement in this report misleading; and (iii) all opinions expressed in this report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the interim unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the three
months and six months ended 31 December 2008 together with
the comparative unaudited figures for the corresponding period in
2007 as follows:

Unaudited Consolidated Income Statement

BE+=A=+-8
LY

For the three months

BEt+t=-A=+—H
EREA

For the six months

ended 31 December ended 31 December

RRERSMEBRE
A REVENUE
Bmig &R Cost of sales
EN Gross Profit
E A WA R as Other income and gains
THE kD HKA Selling and distribution costs
TR RHMER Administrative and
other expenses
ELEIDFN Finance costs
DIRBERRZ Share of profits and
iRl pSd S| losses of associates
BREBEATRR PROFIT/(LOSS)
(E518) BEFORE TAX
I8 Tax
REAREEF, PROFIT/(LOSS) FOR
(E58) THE PERIOD
A% 77 FE(L - Attributable to:
RARIERKR Equity holders
of the Company
DB R Minority interests
BE DIVIDENDS
AATLERELR  PROFIT/(LOSS) PER SHARE
BEAEEZ (HK cents) ATTRIBUTABLE
SRER,(BE) TO ORDINARY EQUITY
(F&4L) HOLDERS OF THE COMPANY
AR Basic
e Diluted

—EENE —EELF —EENE —ERLF

2008 2007 2008 2007

M et FET FET FET FET
Notes HKS$'000 HK$'000 HK$’000 HK$'000
23 18,830 15,085 31,909 26,286
(10,469) (7,235) (15,618) (11,823)

8,361 7,850 16,291 14,463

356 2,091 1,078 5,296

(445) (665) (1,029) (1,088)

(10,176) (9,147) (19,220) (18,122)

(1) (24) (2) (197)

(1,905) 105 (2,882) 352

(1,905) 105 (2,882) 352

(1,905) 105 (2,832) 352

- - (50) -

(1,905) 105 (2,882) 352

(0.57) 0.03 (0.84) 0.11

TEHA N/A TEA N/A TEHA N/A NEA N/A
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Condensed Consolidated Balance Sheet

(RBER) (Fe&E%)
(Unaudited) (Audited)
R-BEBNEF RZZZENGF
+=-A=+-—H NA=TH
31 December 30 June
2008 2008
Htat FHET FET
Notes HK$’000 HK$'000

NON-CURRENT ASSETS
Property, plant and equipment 2,775 2,683
Interest in associates - -
Available-for-sales investments - -
Total non-current assets 2,775 2,683
CURRENT ASSETS
Inventories 9 5 25
Trade and bills receivables 10 11,784 4,455
Prepayments, deposits and

other receivables 4,109 6,225
Held for trading investments 336 -
Pledged deposits 10,298 10,249
Cash and cash equivalents 10,282 18,792
Total current assets 36,814 39,746
CURRENT LIABILITIES
Trade and bills payables 117 4,776 3,303
Other payables and accruals 10,540 12,019
Total current liabilities 15,316 15,322
NET CURRENT ASSETS 21,498 24,424
TOTAL ASSETS LESS CURRENT

LIABILITIES 24,273 27,107
NET ASSETS 24,273 27,107
EQUITY
Equity attributable to

equity holders

of the Company
Issued capital 33,617 33,617
Reserves (9,344) (6,560)

24,273 27,057

Minority interests - 50
Total equity 24,273 27,107
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Unaudited Condensed Consolidated Cash Flow Statement

BE+=-A=t+—H
17518 B
For the six months

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH (OUTFLOW)/INFLOW FROM
FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Bank overdrafts, secured

ended 31 December

—EENE ZERLF
2008 2007
FET FET

HK$°000 HK$'000
(8,061) (9,668)
(a46) (430)
(51) 15,264
(8,558) 5,166
18,792 9,235
48 (690)
10,282 13,711
10,282 13,756
- (45)
10,282 13,711




AEERERGERBZEDR

RIZZtE Balance at 1 July 2007
tA-Bz&8

HMNETE Fxchange realignment
BAIRMEAG  Issue of shares, net of
Rip BT share issue expenses
BRI Recognition of
XAz 58 share based payments
RERTEA Net profit for the period

B At 31 December 2007
A=t

RIZZNE Balance at 1 July 2008

HMEFE Exchange realignment
pa¥:il) 3 Net loss for the period

F At 31 December 2008
+

Unaudited Condensed Consolidated Statement of Changes

In Equity
KAREREE AR
Attributable to equity holders of the Company
BEf Rt BRE ME 2%
K& #ER e RERE 2EER ai RRER EREH
Share Exchange
Issued premium Option  fluctuation Accumulated Minority Total
capital account reserve reserve losses Total Interests Equity
TET TET TET TET TET TET TET TET
HK$'000 HK§'000 HK§'000 HK§'000 HK$'000 HK$'000 HK§'000 HK$'000
24012 7317 - (1,104) (19,153) 11,072 - 11,072
- - - (654) - (654) - (654)
9,605 4,893 - - - 14,498 - 14,498
- - 2,721 - - 2,721 - 2,721
- - - - 352 352 - 352
33,617 12,210 2,721 (1,758) (18,801) 27,989 - 27,989
33,617 12,210 2,121 (4,051) (17,440) 27,057 50 27,107
- - - 48 - 48 - 48
- - - - (2,832) (2,832) (50) (2,882)
33,617 12,210 2,721 (4,003) (20272) 24,273 - 24,273




it - Notes:

1. RRERE 1. BASIS OF PRESENTATION
ARAR—_EEEF=A+HARBR=HF5LQF The Company was incorporated as an exempted company with
E(CEERFEIRN) AR S TMAKZ RER limited liability in the Cayman Islands on 15 March 2000 under
RERRA]  ARBIRMR_ZZZTFN\A_B#E the Companies Law (2000 Revision), of the Cayman lIslands.
BEREBERHMERAG (A EIER( 812 The shares of the Company were listed on the Growth Enterprise
R £ e Market (the “GEM") of the Stock Exchange of Hong Kong Limited

(the "Stock Exchange”) on 2 August 2000.
AEBEZERP AR BB DIBEE B ST The unaudited condensed consolidated interim financial statements
([BEGHMAgHEM BB ER(EES have been prepared in accordance with the Hong Kong Accounting
FHAER ) FE3455 R ERBI iR I RE B D FHRD 2 Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
WERTE R EIERES LT HRA(TEIFER - Hong Kong Institute of Certified Public Accountants (“HKICPA"),
MRA D ZBRWER MRS - MBERKITRB and the disclosure requirements of the Hong Kong Companies
ERAEMGER - EF BT ATRATEAR - Ordinance and the Rules Govemning the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules”). They have
been prepared under the historical cost convention, except for
financial instruments, which have been measured at fair value.
REIKREERES TP HRERMEKA 2G5 BUEE The accounting policies adopted in the preparation of the unaudited
EAEEGRUEBZE ST \FRA=THILFE consolidated interim report are consistent with those adopted by
ZFEERESMRBEER S - the Group in its annual accounts for the year ended 30 June
2008.
MNAPHBE  AEEGEREMAEESHMASRE In the current interim period, the Group has applied, for the first
o B_ZTTNFLA-BHRRZWBFERER time, a number of new standard, amendment and interpretations
ZZEHER BT RBRB(HEEMBREE (the “new HKFRSs") issued by the HKICPA, which are effective for
Al - R A BT RS LS EpIsBESs the Group's financial year beginning 1 July 2008. The adoption of
HRAEE  XENTBRR U EENERNTE - the new HKFRSs had no material effect on the results or financial
Eit - BAR AT HREDAE - position of the Group for the current or prior accounting periods.
Accordingly, no prior period adjustment has been required.
AEE W BITRER TIERMERER IR The Group has not early applied the following new and revised
RIERTRAINRRE - ANRIESTAL - AL S standards or interpretations that have been issued but are not
I RSERT RIS R B AR E 2 XERMBARR yet effective. The directors of the Company anticipate that the
T\@Eiﬁﬁ%% o application of these new and revised standards or interpretations
will have no material impact on the results and the financial
position of the Group.
ARG EAF R (KEET) RHHRELER' HKAS 1 (Revised) Presentation of financial statements'
EAGFERE R (EEE) HIRIRINE BB HKAS 1 (Revised) First-time Adoption of Hong Kong
i&%ﬁﬁu Financial Reporting Standards?
BRGRIERIFE 239 (LIBET) E-P%N HKAS 23 (Revised)  Borrowing costs'’
BEAGFERIE 27 (EBET) fre REN I B®RK? HKAS 27 (Revised)  Consolidated and Separate
Financial Statements?
BB EAFE32HE R ARATRMIARE HKAS 32 & 1 Puttable Financial Instruments and
15 (fE3T) fRISEE 2 B (Amendments) Obligations Arising on Liquidation’
BE G RAFEI9R(EET) AEREHIER? HKAS 39 Eligible Hedged Items?
\ (Amendment)
BB BRELER(EF]) BRI REL HKFRSs Improvements to HKFRSs?
ZEE (Amendments)
BEMBREEATIREL R—EMRBRR - HKFRS 1 and Cost of an Investment in a Subsidiary,
) u+$§'J%277ﬁ(f T) RIS B8 N 5%% HKAS 27 Jointly Controlled Entity or Associate!
\ DA B (Amendments)
BERUBHRELNE2RUETT) ARG 2 5B HKFRS 2 Share-based Payment — Vesting
— BB {1 e 8H! (Amendment) Conditions and Cancellation’
ERUBRE EE'J%B%(%&W@H) Ea HKFRS 3 (Revised) Business Combinations?
BB BRE AR E5 e HKFRS 8 Operating segments’
HE(ERTBRERE FiERE DR HK (IFRIC) — INT 15 Agreements for the construction of Real
ZE®)—dEF155% \ - Estate'
BB (AR BRERE BINBEFREED HK (IFRIC) — INT 16  Hedges of Net Investment in a Foreign
ZE®)-dEF 165 N Operation*
BE (BB ERERE mMEFADE RS HK (IFRIC) — INT 17  Distribution of Non-cash Assets
Z88)-TEE1TR BE? to Owners?
! ?%‘i ZENF—H—Bs BRI FEH ! Effective for annual periods beginning on or after 1 January
AR 2009
2 ?%‘i%iijlﬁtﬂ Helz &R FEH 2 Effective for annual periods beginning on or after 1 July
CIlasy 2009
3 R-ZZNF-A—BzzHAR 2 FREH 3 Effective for annual periods beginning on or after 1 January
AR SR %ﬁﬁ%iﬁﬁ EBIESHH (RS 2009 except the amendment to HKFRS 5, effective for
%&iﬁ?ﬁl H sk A B RA < &2 HAR A %0 annual periods beginning on or after 1 July 2009
Za
4 RZZZNF+A—Rz kAR FESR 4 Effective for annual periods beginning on or after 1 October
L 2008
* BRI mEREZE e RBRM B RER * IFRIC represents the International Financial Reporting
BZEg Interpretations Committee
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Sales to external Customer

55 Hong Kong

EaEiPN G Mainland China

N3 Singapore

b6 Eliminations

e Consolidated

RN 4.

TSR ZF B H

Interest expenses on:

EAﬁEW/ﬁ%%ﬂgﬁz Banks loans and overdrafts
RITERREX wholly repayable within
five years
RAFANATHEEZ Other loans wholly repayable
HtER five years
BEERAR Total finance costs

REVENUE

Revenue, which is also the Group's turnover, represents the net
invoiced value of IT professional services.

TURNOVER AND SEGMENT INFORMATION

Turnover represents the net invoiced value of goods sold, net of
returns and allowances, and the value of professional IT contract
services rendered.

The directors consider that the Group's primary segment reporting
basis is by business segment. During the current and prior period,
the Group's operations related solely to the provision of professional
IT contract services and accordingly, no further business segment
information is presented.

Geographical segments

The following table presents turnover information for the Group's
geographical segments.

BZ+=-A=+—H
IE={EA
For the three months
ended 31 December

BZ+=-A=+—H
IERE A

For the six months

ended 31 December

—EENFE ETEFE ZBEBENFE —TTLHF
2008 2007 2008 2007
(REER) (REgEZ) (REER) (REgEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FHETT FET FHET FET
HK$°000 HK$'000 HK$°000 HK8'000
6,404 4911 10,251 9,913
11,222 11,293 19,882 18,160
1,380 590 2,352 1,016
(176) (1,709) (576) (2,803)
18,830 15,085 31,909 26,286
FINANCE COSTS
BE+-A=+—H BE+-A=+—H
F={EA WEREA

For the six months
ended 31 December

For the three months
ended 31 December

ZBENE  TTF  ZBBNF TTLF
2008 2007 2008 2007
(REERZ) (CREER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET T FET TET
HK$000 HK$'000 HK$’000 HK8'000

1 24 2 71

- - - 126

1 24 2 197




BRBADEF, (B1R) 5.
BREATR R (B1R) ok, (Gt ) RT3 & B %

FTE
CiN- Depreciation
BIAAK Staff costs
(BIEEEHL) (including directors’
remuneration)
I&ERFE Wages and salaries
RIS HRFHE Net pension contribution
FHEEBREZ DN FE Loss on fair value changes
BYELZEBE on held for trading investment

RITHBUWA Bank interest income

Big 6.
R AN B HR A I £ 7 BB B A T R sR B o ) =k
HENESAZANEEREEEUEHEENEEY

FERBUEA - B EER B BFESHEH(ZEE

tEF Mmoo

AEFEREMBREE ZRE2HMNRIE  SRE
M ZRBED - RBERIEN - & BHRB A
BRZBITREAE -

BE-ZTZN\F+-_A=+—HILRER ~&H
WEEFMEARBBZEEHREE(ZFTTLF
&) -

BE 7.
BEETERREPHRE(ZTTLF - &) -

PROFIT/(LOSS) BEFORE TAX
Profit/(loss) before tax is arrived at after charging/(crediting):

BE+=-A=t+—H
IE=18A
For the three months
ended 31 December

BE+=-A=t+—H
1ER1EA

For the six months

ended 31 December

ZEENFE TTHF ZBBN\F ZTTtHF
2008 2007 2008 2007
(REER) (REEEZ) (RBER) (REEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BT FET FHETT FAET
HK$000 HKg'000 HK$000 HK3'000
238 172 466 300

6,638 5910 12,739 11,300

959 616 1,711 1,086

47 — 420 -

(50) (252) (93) (452)

TAX

No Hong Kong profits tax has been provided as the Group did not
generate any assessable profits arising in Hong Kong during the
period or had available tax losses brought forward to offset the
assessable profits generated during the period (2007: Nil).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

The Group did not have any significant unprovided deferred tax
liabilities for the six months ended 31 December 2008 (2007:
Nil).

DIVIDENDS

The directors do not recommend the payment of interim dividend
(2007: Nil).



FAREERESRHAARGZERERN(BE) 8.

BREREF,(BE)RATEESE

VNN R ey Net profit/(loss) attributable

FBEAELZ to ordinary equity
wFl(E51E) holders of the Company
i8R : Number of shares:

BEstESREAREF],(E518) Weighted average number of
2 BRI 9B ordinary shares
for the purpose of basic
profit/(loss) per share

REAA M AR TT B RS SR AR, (BR) B
R E At EREECAGRETRT,
(BE)(ZTTLF : §) -

7E 9.

EITRZAMTIE
friHm m

Contract Work in Progress
Merchandise for Sale

PROFIT/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of basic profit/(loss) per share are based on:

BE+=-A=t+—H
IE=18A
For the three months
ended 31 December

BE+=-A=t+—H
1EXEA

For the six months

ended 31 December

—EBEENFE —TTLHF —EBENF —ETLF
2008 2007 2008 2007
(REEX) (REEZ) (REEX) (REEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BT FEITL FHET FEIL
HK$’000 HK$'000 HK$°000 HK3'000
(1,905) 105 (2,832) 352
BROEE
Numbers of shares
BE+=-A=t+—H BE+=-HA=+—H
IH={EA WEXREA

For the six months
ended 31 December

For the three months
ended 31 December

ZBENFE —TTHF  ZBBNF TTLHF
2008 2007 2008 2007
(REER) (REgEZ) (REER) (REgEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

336,168,000 336,168,000 336,168,000 334,602,000

No diluted profit/(loss) per share has been disclosed as the share
options outstanding during the period had anti-dilutive effect on
the basic profit/(loss) per share (2007: Nil).

INVENTORIES
(REEZR) (&%)
(Unaudited) (Audited)
R-ZZBENF RZZEZNF
+=B=+—-8 A~AZ=Z+H
31 December 30 June
2008 2008
FET FBIT
HKS$’000 HK3'000
5 25
5 25
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EHREZERERRE

W E B IR N R
BB

RIFHZEMEN R A
SH 2RO

BN H

31-60K
61-90K
HEIBI0K

RYEPZEERRE

Trade and bills receivables
Impairment

T RUCE 5 0RIE ML

Current
31-60 days
61-90 days
Over 90 days

—RAO/=MEA  WRE

BEEEFPZHRENRE - REBHERRE FE

WEREB2EERR -
BT -

ENESRERRE

RBEZHZBMENREHE -

REZRRONNOT

BN H

31-60K
61-90K
HBIBI0K

EEEEMHEPETE

FENE 5 ARIA R Y

Current
31-60 days
61-90 days
Over 90 days

10. TRADE AND BILLS RECEIVABLES

(REEZX) (= Z)
(Unaudited) (Audited)
R-ZZBENEF RZZEZNF
+=—A=+—H ~NA=+H
31 December 30 June
2008 2008
FET FET
HKS$’000 HK3'000
16,193 9,684
(4,409) (5,229)
11,784 4,455

An aged analysis of trade and bills receivables as at the balance
sheet, based on invoice date and payment due date, respectively,

is as follows:
(REEZR) (T Z)
(Unaudited) (Audited)
R-ZZBENGF RZZEENF
+=A=+-—~H ANAZ=Z+H
31 December 30 June
2008 2008
FET FET
HK$’000 HK3'000
8,891 2,252
1,445 568
206 257
1,242 1,378
11,784 4,455

The credit terms given to the customers vary, and are generally
around three months and granted based on the financial strength
of the individual customers. In order to effectively manage the
credit risks associated with trade debtors, credit evaluations of
customers are performed periodically by management.

11. TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the balance sheet
date, based on invoice date and payment due date, respectively,

is as follows:
(REEX) (B EZ)
(Unaudited) (Audited)
R-ZZBENEF RZZEZNF
+=ZBA=+—H ~A=+H
31 December 30 June
2008 2008
FET FHET
HK$'000 HKg'000
3,509 1,128
145 665
- 257
1,122 1,253
4,776 3,303
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R-ZENF+-A=+—B  RETTHHEE
M AEEERNTEELNRRRERNSES
BT

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated
for terms ranging from one to three years.

At 31 December 2008, the Group had total future minimum
lease payments under non-cancellable operating leases falling
due as follows:

(REBER)
(unaudited)
+t=A=+—8H
As at 31 December
—EENEF —ETAF
2008 2007
FHET FET
HK$000 HK8000
W%‘EEA & Not later than 1 year 1,571 1,646
ER1FBTNERSF Later than 1 year and not later than 5 years 343 418
1,914 2,064
BAERE 13.  CAPITAL COMMITMENTS

5’\_77/\¢+ A=+—R8  REEILEEAA

=

[REIES) Contracted for

Hiat
(@  RPEARERIZMEAR -

BEALTRS 14.

EN—BEEZHE Interest paid to a director

At 31 December 2008, the Group had no capital commitments:

(REEZR)
(unaudited)
+=—RA=+—H
As at 31 December
—EENF —ETLF
2008 2007
HaE FET FHET
Note HK$°000 HKZ'000
(a) - 1,065
Note:
(a) Set up a subsidiary in the PRC.
RELATED PARTY TRANSACTIONS
BZ+=-A=+—H BEZE+=-RA=+—H
IE={EA IEREA
For the three months For the six months
ended 31 December ended 31 December
—EENF ZERLF —EENF ZERLF
2008 2007 2008 2007

(REEZ) (REER) (REER) (REER)
(unaudited)  (unaudited) (unaudited) (unaudijted)

FET TET FET BT
HK$'000 HK$'000 HK$°000 HK$'000
- - - 126
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FINANCIAL REVIEW

For the six months ended 31 December 2008, the Group recorded
an unaudited consolidated revenue of approximately HK$3 1,909,000,
representing an approximately 21.4% increase in revenue as compared
to the corresponding period in 2007. The Group recorded an unaudited
loss of approximately HK$2,882,000 as compared to a profit of
approximately HK$352,000 to the corresponding period in 2007. The
increase in turnover was mainly attributable to enlarging income stream
from existing customers. During the six months ended 31 December
2008, a loss was recorded though the Group was adopting tightening
cost control measure. The loss was mainly attributable to uncertain
business environment and persistent price pressure on the industry.

BUSINESS REVIEW

The second quarter of financial year 2009 was still challenging for the
Group. Over the period, the Group faced global downturn and volatile
business environment. Demand on Information Technology service had
been slow down and competitions were unprecedently severe.

In view of this, the Group had taken prudent approach to cope with
the unpromising business condition, continued to focus on existing
core business area and pursued operation efficiency to maintain
competitive advantages.

PROSPECTS

In spite of recent worldwide government intervention, it is believed the
Information Technology industry will unavoidable enter into another
difficult period of time in the coming months.

Right sizing has been the consensus of the Group in dealing with the
situation. With our continuous growth in business in China sector, the
Group will take appropriate action and devote the necessary resources
to seize the opportunity.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING

RATIO

During the period under review, the Group financed its operations
by internally generated cash flow and banking facilities provided by
banks.

As at 31 December 2008, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$24,273,000 (as
at 30 June 2008: HK$27,107,000), HK$36,814,000 (as at 30 June
2008: HK$39,746,000) and HK$21,498,000 (as at 30 June 2008:
HK$24,424,000) respectively.

In respect of the Group's current assets of HK$36,814,000 as at
31 December 2008 (as at 30 June 2008: HK$39,746,000), trade
and bills receivable (net of provision for doubtful debts) account
for 32.0% (as at 30 June 2008: 11.2%) whilst pledged deposits,
cash and cash equivalents accounted for about 55.9% (as at
30 June 2008: 73.19%). As at 31 December 2008, the Group's
pledged deposits and cash and cash equivalents amounted to
HK$20,580,000 (as at 30 June 2008: HK$29,041,000). All of the
Group's pledged deposits, cash and cash equivalents, bank and
other borrowings were denominated in Hong Kong dollars, Japanese
Yen, Renminbi, Singapore dollars and United States dollars.

As at 31 December 2008, the Group had no consolidated bank
and other loans (as at 30 June 2008: Nil).
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As at 31 December 2008, the Group had an aggregate composite
banking facilities from banks of approximately HK$9,800,000 million
of which there had no utilised (as at 30 June 2008: Nil).

GEARING RATIO

As at 31 December 2008, the gearing ratio of the Group as a ratio
of total borrowings to shareholders’ equity was 0% (as at 30 June
2008: 0%).

CAPITAL STRUCTURE

The Group generally finances its operation with internally generated
cashflows, banking facilities and loan/funding from a shareholder. The
Group continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement with the existing banking
facilities.

As at 31 December 2008, the interest rate of banking facilities was
charged at the range of Hong Kong dollar prime lending rate (“P")
+1.5% to P+0.5% (as at 30 June 2008: P+1.5% to P+0.5%).

As at 31 December 2008, the Group had no bank and other loans
(as at 30 June 2008: Nil).

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT

INVESTMENTS

The Company had made no significant investments and material
acquisitions or disposals for the six months ended 31 December
2008.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

) corporate guarantees of approximately HK$18.3 million executed
by the Company (as at 30 June 2008: approximately HK$18.3
million); and

(i) pledge of certain of the Group's time deposits amounting
to approximately HK$10.3 million (as at 30 June 2008:
approximately HK$10.2 million).
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CONTINGENT LIABILITIES

As at 31 December 2008, the Company had contingent liabilities in
respect of corporate guarantees for banking facilities granted to certain
subsidiaries in the aggregate amount of approximately HK$18.3 million
(as at 30 June 2008: approximately HK$18.3 million). At the balance
sheet date, such facilities were no utilized by the subsidiaries (as at
30 June 2008: Nil).

The Group had executed performance bonds of approximately HK$0.2
million (as at 30 June 2008: approximately HK$0.3 million) in respect
of certain services provided by the Group.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, United States (“US") dollars, Renminbi, Singapore dollars,
Canadian dollars and Japanese Yen.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

The Group requires all its operating units to use forward currency
contracts to eliminate the foreign currency exposures for currencies
other than United States dollars and on any individual transactions in
excess of HK$500,000 or equivalent, for which payment is anticipated
more than one month after the Group has entered into a firm
commitment for a sale or purchase. The forward currency contracts
must be in the same currency as the hedged item. It is the Group's
policy not to enter into forward contracts until a firm commitment
is in place.

The Group has no foreign currency contracts outstanding at 31
December 2008.

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2008, the number of staff of the Group was
350 (2007: 281). Staff remuneration is reviewed once a year or
as the management deems appropriate. Changes in remuneration
are based on a range of factors including the Group's performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the year. Employees were
paid at fixed remuneration with discretionary bonus and benefits of
medical insurance, mandatory provident fund, share options and
necessary training.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO”)

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2008, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) which are required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provision
of the SFO); or (b) pursuant to section of 352 of the SFO to
be entered into the register referred to therein; or (c) pursuant
to Rule 5.46 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange as follows:

(1)  DIRECTORS
1. Aggregate long position in shares (in respect of
positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

a. Interests in shares (other than pursuant to
equity derivatives such as share options,
warrants to subscribe or convertible
bonds)

0] the Company

BERERZ HE#T
ZEREAE BRAEBZ
Number of Percentage
B4 ordinary shares of issued
Capacity interested share capital
EREFZEIHA 26,257,720 7.81%
Founder of a
discretionary trust
ez NG 2 91,633,824 27.26%
Interest of a controlled
corporation
EnEAA 24,162,510 7.19%
Beneficial owner
RiEHAmER 9,609,489 2.86%

Interest of a controlled
corporation
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H + 26,257, 7200 &2 & &5
FAAraucarea Holdings Limited
([Araucarea])#F% - Araucarea
=&TUYF Company LimitedlA
The TUYF Unit TrustiE 5 A
GHheEBAEZ2AR M
The TUYF Unit Trust&—IEE
ffEst E2EEBITEN
FHSBC International Trustee
Limited ([HSBC Trustee]) A
The TUYF Family TrustZ {57E
AF A - The TUYF Family
TrustA B —IE2ERIEE
EHZSABREE-BEECR
PRRK B ©

At 2 = B 5% 4 1F AThe
TUYF Family Trust &l A -
18 & MAraucareai®: B 2
26,257,7200& 7~ 2~ &) fx (0
AR -

RZZEZENFTZ_A=1T—
H - Chlna Dynamic Enterprises
Limited ([ China Dynamic])#
B AR A 291,633,824/ ik
e AE—EanRRAEDRE
d o EE AR R RChina
DynamicPfi ¥ A 291,633,824
AR RN T B o

B Foh  RoEENE+
B=+—8 & FEEEEA
B524,162,5100% X » 7 i%

{/\ °

Notes:

a.

As at 31 December 2008,
these 26,257,720 shares of
the Company were held by
Araucarea Holdings Limited
("Araucarea”), a corporation
wholly owned by TUYF
Company Limited as trustee
of The TUYF Unit Trust, a unit
trust of which all of the units
in issue were owned by HSBC
International Trustee Limited
("HSBC Trustee") in its capacity
as the trustee of The TUYF
Family Trust, a discretionary
family trust of which the objects
include the family members of
Mr. Yip Sam Lo.

Accordingly, Mr. Yip Sam Lo,
as a founder of The TUYF
Family Trust was deemed to
be interested in 26,257,720
shares of the Company held
by Araucarea.

As at 31 December 2008,
91,633,824 shares of the
Company were held by
China Dynamic Enterprises
Limited (“China Dynamic”), a
corporation wholly owned by Mr.
Huang Shaokang. Accordingly,
Mr. Huang was deemed to
be interested in 91,633,824
shares of the Company held
by China Dynamic.

Apart from the above, as at 31
December 2008, Mr. Huang
Shaokang personally owned
24,162,510 shares of the
Company.
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As at 31 December 2008,
these 9,609,489 shares of
the Company were held by
Kingston View International
Limited (“Kingston View"), a
corporation wholly owned by
Mr. Liu Lin. Accordingly, Mr. Liu
was deemed to be interested
in 9,609,489 shares of the
Company held by Kingston
View.

(i) HEEE-ZERGERA (i)  Associated corporations — EPRO
A(ARRzHAEEZEWE Systems Limited (an indirect
YNSID) wholly-owned subsidiary of the

Company)
REBCEBEES
R BRERE
EERGEE WMEBTERE
Number of R RR 17
non-voting BEADL
deferred Percentage of
EEgE shares interested total issued
Name Kt 54 in associated non-voting
of Director Notes Capacity corporation deferred shares
E=FEr4t 1 EREFRZABA 5,112,991 33.86%
Mr. Yip Sam Lo Founder of a
discretionary trust
Hiat Note:
. RZEENF+ZRA=+— 1. Asat31 December 2008, these
H 51129913 ERGER 5,112,991 shares of EPRO
A & & 7 FAraucareafF Systems Limited were held by
B Araucarea® — fE HTUYF Araucarea, a corporation wholly
Company Limited{E7The TUYF owned by TUYF Company
Unit TrustZ EsEAZEHAZ Limited as trustee of The
A 8] mThe TUYF Unit Trust TUYF Unit Trust, a unit trust of
REB(EFE - H2He® which all of the units in issue
7T 8 {7 FAHSBC TrusteelAThe were owned by HSBC Trustee
TUYF Family TrustZ {555 A & in its capacity as the trustee
3% - The TUYF Family Trust of The TUYF Family Trust, a
Al —E2RRGETL  HX discretionary family trust of
wm ABIEE=FE LA 2 RIEK which the objects include the
8- family members of Mr. Yip Sam
Lo.
bt - B =B %k & 1E BThe Accordingly, Mr. Yip Sam Lo,
TUYF Family Trustz &l A - as founder of The TUYF Family
45 7% ¥ B B Araucareaff 5 Trust was deemed to be
B 25112991 B E IR interested in 5,112,991 non-
FERR D < e © voting deferred shares held by
Araucarea.
b. WMEFHF 2 b. Interests in debentures
RN B 3 BB A B R B AT AR The Company or its associated corporations
&5 ° had not issued any debentures.
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Mr. Yip Sam Lo
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Name of
Director
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Mr. Chow Siu Kwong
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o Interests in underlying shares (in respect
of position held pursuant to equity
derivatives)

0) the Company (physically settled
equity derivatives)

(1)  Pre-IPO share option
plan
HER G
LERNE|
ERHBRE BT
W R Z AR BRAEBD L
BRHEE Percentage of
Number of the underlying
underlying shares over
shares in  the Company’s
514 respect of the issued
Capacity options granted share capital
BB A 1,986,367 0.59%

Beneficial owner

Details of the above share
options as required to be
disclosed by the GEM
Listing Rules have been
disclosed in  “SHARE
OPTION SCHEME under
(a) Pre-IPO share option

plan”.

(2)  Share option scheme
HER G
LERAN|
ERHBRE 21T
R 2R REBD
BRHBE Percentage of
Number of  the underlying
underlying shares over
shares in  the Company’s
54 respect of the issued
Capacity options granted share capital
BEmBEBA 2,880,000 0.86%

Beneficial owner

Details of the above
share options as required
to be disclosed by
the GEM Listing Rules
have been disclosed in
“SHARE OPTION SCHEME
under (b) share option
scheme”.

(i) Associated corporation
No such interest was reported by
the Directors.
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(2)

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

No such short position was reported by the
Directors.

CHIEF EXECUTIVES

1. Aggregate long position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

No such interest was reported by the chief
executive of the Company.

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

No such short position was reported by the chief
executive of the Company.

In addition to the above, as at 31 December 2008,
certain Directors are holding shares in the Hong Kong
subsidiaries of the Company in a non-beneficial capacity,
solely for the purpose of complying with the previous
requirements of a minimum of two shareholders.

Save as disclosed above, as at 31 December 2008, none
of the Directors or the chief executive of the Company
had, under Divisions 7 and 8 of Part XV of the SFO,
nor were they taken to or deemed to have under such
provisions of the SFO, any interest or short position in the
shares, underlying shares or debentures of the Company
or any associated corporations (within the meaning of
Part XV of the SFO) or any interest which were required
to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interest which
were required to be notified to the Company and the
Stock Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules.
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REEHE
Name of 514
Shareholder Capacity
China Dynamic EnAA
Beneficial owner
BEmz+ Ao Bt
Ms. Yip Chi Yu Interest of spouse
Araucarea EnAA
Beneficial owner
TUYF Company Limited EFEA
Trustee
HSBC Trustee EFEA
Trustee
BREL L EREFEZAIHA
Ms. Tai Fung Founder of a
discretionary trust
Wizt -

1.

China DynamicZ #z= JF E R
TRIBBEESLAGKIE
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HMEEEZ - ESTRERENR
TEIWBEAE-BEE#E
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2008, the interests or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO were as follows:

1. Aggregate long position in shares (in respect of
positions held pursuant to equity derivatives)
underlying shares of the Company
a. Interests in shares (other than pursuant to equity

derivatives such as share options, warrants to
subscribe or convertible bonds)

BEEER 2#1T
EERHE RAB DL
Number of Percentage of
ordinary shares Hiat issued
interested Notes share capital
91,633,824 (1) 27.26%
115,796,334 ) 34.45%
26,257,720 3) 7.81%
26,257,720 (4) 7.81%
26,257,720 4) 7.81%
26,257,720 (4) 7.81%
Notes:
1. The interest of China Dynamic has also

been disclosed as interest of Mr. Huang
Shaokang in the above paragraph under
“Disclosure of interests under Part XV of
the Securities and Futures Ordinance —
Directors and Chief Executives”.

2. Ms. Yip Chi Yu was deemed to be interested
in an aggregate of 115,796,334 shares
of the Company through interest of her
spouse, Mr. Huang Shaokang.

3. The interest of Araucarea has also been
disclosed as interest of Mr. Yip Sam Lo in
the above paragraph under “Disclosure of
interests under Part XV of the Securities and
Futures Ordinance — Directors and Chief
Executives”.
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As at 31 December 2008, these
26,257,720 shares of the Company were
held by Araucarea, a corporation wholly
owned by TUYF Company Limited as
trustee of The TUYF Unit Trust, a unit trust
of which all of the units in issue were
owned by HSBC Trustee in its capacity
as the trustee of The TUYF Family Trust,
a discretionary family trust of which the
objects include the family members of Ms.
Tai Fung. Accordingly, Ms. Tai, as founder
of The TUYF Family Trust was deemed to
be interested in 26,257,720 shares of the
Company held by Araucarea.

b. RABRARR 17 2 #E = (RLAR B AR AN OT b. Interests in underlying shares (in respect of
ATAREZRAEME) positions held pursuant to equity derivatives)
)  ARENEDZNERAITE (i)  the Company (physically settled equity

TA) derivatives)

HEEREEZ

HEZBERYE HE2 81T

Number of REBEDL
RERM A underlying Percentage
Name of 14 ordinary shares Kzt of issued
shareholder Capacity interested Note share capital
#E 2L [T 1,986,367 (N 0.59%
Ms. Tai Fung Interest of spouse
Bzt - Note:
1. BEZLTHEREB 1. Ms. Tai Fung was deemed to be

interested in 1,986,367 share
options of the Company through
interests of her spouse, Mr. Yip Sam
Lo.

Details of the above share options as
required to be disclosed by the GEM Listing
Rules have been disclosed in “SHARE
OPTION SCHEME under (a) Pre-IPO share
option plan”.
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BRETE

(a)

BHRABMBRATERETS

BRI AEEETESSAEEBUERN, 5
SARRBRMBAERIER EMAEZ TR - &
R-ZTEEFE+ A -+ HEMNE X AFHBRA
BT B ER AR AIETE ) - IREER
NEBERAGTE ZER  RRFER ST F
tAZ+AHRAZMNESEEHAREARARQR KNG
Z BBRR 25,725,752 111 {E B0.708 7T © &
BHE _TZZZF N\A_HEFAEA - EARE
- ZEE—F A -_HEBE-_T—ZFTFLA -+
ZHIEAJLATTE » 2hT » S &R ATEBREMR K
ERARTTHEA LBIBEBERBIE25% 2 B
e HRAFEBRAGER-_ZEZZFNA_H
B|H - B RH BRI T1TE -

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares of the Company

No such interest was reported to the Company.

Saved as disclosed above, as at 31 December 2008, no person,
other than the Directors whose interests are set out in the
above paragraph under “Disclosure of interests under Part XV
of the Securities and Futures Ordinance — Directors and Chief
Executives”, had registered an interest or a short position in the
shares or underlying share of the Company that was required
to be recorded under Section 336 of the SFO.

SHARE OPTION SCHEMES

(@)
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Pre-IPO share option plan

In recognizing the contribution of certain directors of the
Company to the growth of the Group and/or the listing of
the shares of the Company on the GEM, the shareholders
adopted a Pre-IPO share option plan (the “Pre-IPO Plan")
on 24 July 2000. Pursuant to the terms of the Pre-IPO Plan,
25,725,752 options to subscribe for shares of the Company
were granted to three directors on 26 July 2000, at an exercise
price of HK$0.70, with a vesting period of six months from
2 August 2000. The options are exercisable from 2 February
2001 until 23 July 2010. However, each of the grantees is
not allowed to exercise in aggregate in exceed of 25% of all
the options granted within any six-month period. The Pre-
IPO Plan expired on 2 August 2000, but the granted options
remain exercisable.



AT RZARBRERE § R AR BRATET SR E A The following share options were outstanding under the Pre-

TR 2 BBARAE IPO Plan during the period:
BRERE
Number of share options
sHE A BRE
=194 R BUH R-ZBENEF B ZITEE
AR5 R-ZBNE Lapsed/ +=HA=+—H BT B AR B Exercise
Name or +tA—H cancelled At 31 Exercisable Date of price
category of At 1 July during December period of grant of of share
participant 2008 the period 2008 share options share options* options
BT
HKS
S
Director
E=Ex4E 1,986,367 - 1,986,367 —TEF —TETF 5.57
Mr. Yip Sam Lo —A=-R=E +AZ+XAH
—E-FF 26 July 2000
+tA=+=AR
2 February 2001
to 23 July 2010
AEEA - I EBRERE & X AFBRATE S No options were exercised under the Pre-IPO Plan during the
FLAIT(E o period.
# BREZ 5B H B IK L A2 TE 5 H # The vesting period of the share options is from the
18RI - date of grant until the commencement of the exercise
period.
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(b)
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Share option scheme

The Company, pursuant to a resolution passed on 12 February
2007, adopted the New Share Option Scheme (“Share Option
Scheme”) for the purpose of providing incentives or rewards
to eligible participants for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to
the Group and any entity in which the Group holds any equity
interest (the “Invested Entity"). Eligible participants of the Share
Option Scheme include the directors and employees of the
Company, its subsidiaries or any Invested Entity, suppliers and
customers of the Group or any Invested Entity, any person or
entity that provides research, development or technological
support to the Group or any Invested Entity, any adviser or
consultant to any area of business or business development
of any member of the Group or any Invested Entity, any joint
venture partner or business alliance that co-operates with any
member of the Group or any Invested Entity in any area of
business operation or development and any shareholder of
any member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any
Invested Entity. The Share Option Scheme should, unless
otherwise terminated or amended, remain in force for ten
years from 12 February 2007.
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FEARE

sRE
BBR
i 8 5
Name or
category of
participant

=

Director

=P
Mr. Chow Siu Kwong

8T
Employees

BT
Employees

BT
Employees

REEA
1T -

The following share options were outstanding under the Share
Option Scheme during the period:

BRERE
Number of share options
AHA ]
KB BH R-ZENE
RZBENE Lapsed/ +=-A=+—H
+tA—AH cancelled At 31
At 1 July during December
2008 the period 2008
2,880,000 - 2,880,000
1,440,000 - 1,440,000
320,000 - 320,000
400,000 - 400,000
5,040,000 - 5,040,000

I BRI E RS T A

BREZTES
Exercisable
period of
share options

—TTLF
+tANAZE
—E—+F
+ANE

9 July 2007 to
8 July 2017

ZRELF
+ANBZE
—E-4F
+ANH

9 July 2007 to
8 July 2012

—EELEF
TtANBE
—F-%F
+ANRE

9 July 2007 to
8 July 2010

—ETAEF
+tANBEE
—E——F
+ANH

9 July 2007 to
8 July 2012

g
BERAERH
Date of

grant of
share options

—ET+F
+A+~HE
16 July 2007

—ETALF
+A+~H
16 July 2007

ZETLE
+tAthR
19 July 2007

ZETLF
+A+AhA
19 July 2007

B AR R
ZITEE
Exercise

price

of share
options
BT
HKS

0.43

0.43

0.43

0.43

No options were exercised under the Share Option Scheme
during the period.
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16 July 2007

Share-based Payments

Share option grant date

—EELF
tA+xH
RHBEZATFE HK$1,697,520/% 7T
Fair value at grant date
RHEBEREHA 2,880,000
Number of share
options granted
1THE(E HK$0.43 % 7T
Exercise price
JEERR IR 96.95%
Expected volatility
TEAA4EHA 9.99 yearsF
Expected life
[ g R 4.790%

Risk-free rate
L EEES
Expected dividend yield

5,040,000/ BE A% ¥ 2 A FE Jhig —E AR A 5t
o BHERE A BREERG 2 AFHEREH
ZRFFERE - BEREERERENTG A SHEBEE
BRXGMESZEIHZ WG - E—HtBRER
REE > ME_ZENAHEREIRNETL -

ESWERG ZER

B EXRIERE S LG IRPIEXVE KBS - AEE
REFRHITE | —BRAWEES - RABR I EA R E S
BT EMNESIRESA RBIRFR TR TFL
BBWEARRRIRMDBEFAEFH 2 R - B Z
SREMBWETE : MAR A SHEAT(IMME R A I
I LB ABARRES A EM AR ERE
EISHEHERN -

RANBERE
REAREEEZ AMAN REERMM - NARER
8 ABRATHAARRDEITRABEE 250 «

EENBFRRE o ES

ARBER LTREEERRIWESAZHEAL
BENMEEAREXBRBRBEFRAEBRET ZE
Bha S

BE  HEIEEEAQT LHES

BE_TZN\F+_A=+—HIXER xRFHHE
EAMBARMERE  HEXBEEARE 2 EM LT

BRERLBH
16 July 2007 19 July 2007 19 July 2007
—EELF —EELF —EELF
tA+xH tA+hB tA+hHB
HK$738,96 18 7T HK$168,736/8 7T HK$115,553# 7T
1,440,000 400,000 320,000
HK$0.43/8 7T HK$0.43/8 7T HK$0.43%8 7T
96.95% 96.95% 96.95%
4.98 yearsfF 4.98 yearsfF 2.97 yearsfF
4.790% 4.801% 4.801%
Nil Nil Nil

The Fair value of the 5,040,000 share options was
calculated using the Binominal Model. The expected volatility
is used the 5-year, weekly annualized volatility of the
underlying stock. Risk free rate represents the 10-year yields
to maturity of respective Hong Kong Exchange Fund Note as
at the valuation date. Batch 1 is granted to Director, Batch 2-4
is granted to Employees.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under “Disclosure
of interest under Part XV of the Securities and Futures Ordinance — A.
Directors and Chief Executives”, at no time during the period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any directors or their respective
spouse or children under 18 year of age, or were any rights exercised
by them; or was the Company, or any of its subsidiaries a party to
any arrangement to enable the directors of the Company to acquire
such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S

LISTED SECURITIES

During the six months ended 31 December 2008, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director's
securities transaction in compliance with Rules 5.48 to 5.67 of the GEM
Listing Rules. Relevant employees who are likely to be in possession of
unpublished price-sensitive information of the Group are also subject
to compliance with guidelines with no less exacting terms than those
set out in the Rules. No incidence of non-compliance was noted for
the six months ended 31 December 2008.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code of
Corporate Governance Practices (the “CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the six months ended 31
December 2008, except for the following deviation:

Code Provision E.1.2

The general meetings of the Company provide an opportunity for
communication between the shareholders and the Board. The Chairman
of the Board as well as chairman of the Remuneration Committee
and Audit Committee, or in their absence, other members of the
respective committees, and where applicable, the independent Board
committee, are available to answer questions at the shareholder's
meetings. However, the Chairman of the Board was unable to attend
the Company’s 2008 annual general meeting (as stipulated under the
Code Provision E.1.2 of the CG Code) because he was out of Hong
Kong at that time for an important business engagement. Despite
his absence, he had arranged for the Chief Executive Officer taking
the chair of the meeting and answering shareholders’ questions. No
questions were raised by the shareholders at the meeting.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive directors, Mr. Lu Wei, Mr. Fong Fuk Wai
and Mr. Chang Chung Wai. The information contained in the Group's
interim report for the six months ended 31 December 2008 has not
been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

BOARD PRACTICES AND PROCEDURES

During the six months ended 31 December 2008, the Company has
compiled with the board practices and procedures as set out in Rules
5.34 to 5.45 of the GEM Listing Rules.

DIRECTORS

As at the date of this report, the executive directors are Mr. Huang
Shaokang, Mr. Liu Lin and Mr. Chow Siu Kwong and the non-executive
director is Mr. Yip Sam Lo and the independent non-executive directors
are Mr. Lu Wei, Mr. Fong Fuk Wai and Mr. Chang Chung Wai.

By the order of the Board
HUANG Shaokang
Chairman

Hong Kong, 10 February 2009
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