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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange takes no responsibility for the contents
of this report, makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of Heng Xin China Holdings Limited (the “Directors”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and not misleading; (2) there are no
other matters the omission of which would make any statement in this report misleading; and (3) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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RESULTS

The board of Directors (“the Board”) of Heng Xin China Holdings
Limited (the “Company”, formerly known as Tiger Tech Holdings
Limited) is pleased to announce the unaudited consolidated
results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the three months and six months ended
31 December 2008 together with the comparative unaudited
figures for the corresponding periods in 2007.

CONDENSED CONSOLIDATED
INCOME STATEMENT
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BAGREER

Three months Six months
ended 31 December ended 31 December
BE+t-A=t—H BE+t-A=t-—H

=R ER{EA

2008 2007 2008 2007
= LI T B G T F
Note HK$’000 HK$'000 HK$’000 HK$’000
(i TET FET THERT FHEL
(ELENENERE  (Unaudited) FIELEREHE:RE  (Unaudited)
(RE=E%) O S CREER) eSS
Turnover EEHE 3 58,807 6,898 65,088 15,861
Cost of sales SHERA (9,929) (6,770) (15,578) (15,562)
Gross profit EH 48,878 128 49,510 299
Other income R ON 4,409 480 9,131 977
Selling and HERMSHERT
marketing expenses (804) — (950) —
Other operating expenses Hip@E & (6,549) (6,152) (19,179) (7,788)
Profit/(loss) from operations &2 %% (F18) 45,934 (5,544) 38,512 (6,512)
Impairment loss on available-  A] £ &% & 2 B EE 18 /
for-sale investments (619) = (2,462) —
Finance costs B KA (49) - (49) 7
Profit/(loss) before income tax Nk FTEFATE R,/ (B1B) 4 45,266 (5,544) 36,001 6,512)
Income tax Frie®i 5 (4,096) - (4,096) X
Profit/(loss) for the period HRER, (B18) 41,170 (5,544) 31,905 /(6,512)
Attributable to: He
Equity holders of the Company A2 &A% & 40,223 (5,544) 30,958 (6,512)
Minority interests LEHBRRE R 947 - 947 -
41,170 (5,544) 31,905 (6,512)
Earnings/(loss) per share BRERN, (BE)
(expressed in HK cent) (BAAL5IE) 6 \
— basic — AR 3.65 (0.99) 3.73 (1.18)
— diluted — 5 3.01 (0.99) 3.25 (1.18)
Dividends g5, 7 - — - +
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CONDENSED CONSOLIDATED HAGEEERER

BALANCE SHEET

31 December 30 June
2008 2008
—zE)Nf S
+=HA=+—H ~A=+H
Note HK$’000 HK$’'000
P 5 FET FET
(Unaudited) (Audited)
(REER) (f&E%)
Non-current assets kRBEE
Property, plant and equipment Wz - BEREE 8 2,320 1,817
Goodwill EES 9 214,516 -
Intangible assets ELEE 10 2,940 —
Available-for-sale investments AP ERE 11 2,714 15,499
Deposits for acquisition of subsidiaries ~ WEMH B AT 2k % - 20,000
222,490 37,316
Current assets REBEE
Inventories FE 2,455 —
Trade receivables JE UK BR FR 12 44,982 —
Prepayment, deposits and FENFRE  ZE R
other receivables H {th g I FRIR 20,574 1,885
Pledged deposits BT R 4,394 4,394
Cash at bank and in hand RITEREIRS 16,571 24,073
88,976 30,352
Current liabilities REBAE
Trade payables FETER 3K 13 7,807 —
" Other payables and accruals E A EARIE R
FEET B R 9,205 955
" Income tax payables FESIFTIS B 4,149 -
Bank overdrafts RITBEX - 385
! 21,161 1,340
Net current assets REBEETEE 67,815 29,012
NET ASSETS EEFE 290,305 66,328
Capital and reserves EAXRG#E
Share capital & s 14 11,030 5,580
| Reserves i 278,324 60,748
289,354 66,328
Minority interests D HAR B M 951 —
TOTAL EQUvITY ERBEE 290,305 66,328
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CONSOLIDATED STATEMENT OF HRAEEGEEEX
CHANGES IN EQUITY
Unaudited
AEEH
Attributable to the equity holders of the Company
BRADARESEA
Exchange Investment Share
Share Share  Warrant  Capital fluctuation valuation  options Accumulated ~ Minority
capital premium  reserve  reserve  reserve  reserve  reserve lossed interests Total

ARER RAkE  BEE HERR
Bx  BHER B HARE ERGR it B RiER it it
HKS'000  HK§'000  HKS'000  HKS'000  HKF000  HKFO000  HKS000  HKS'000  HKS000  HK§'000
TAr TEr TEr TRr  TAr  TAr Ténr TEAnr TEn  TERn

Balnceat 1)y 2007  W-TTHECA-BZEHR 4650 36850 - 1595) 45 - — 39019 — 1
Change infair valug of ~ AIEHERE

avallable-for-sale LATERY

investments - - - - - - - - —~ -
Warrants issued BETARES - - 7,440 - - - - - - 7,440
Exercise of warrants I RRER 930 73470 (7440) - - - - - - 66960
Loss for the HEZZSt%

six months ended t-A=t+-H

31 December 2007 AR ZER - - - - - - - 512 - 6512
Balance at RZZ5LE

31 December 2007 TZA=t-AzE8

5560 110320 - (59%) 45 = - #55%) — 69820

Balance at 1 July 2008 RIZEN\ELA-AZES 5580 110,320 - (595) 45 5,834 - (54,856) - 66,328
Shares issued BRIRA 5450 186,162 - - - - - - - 191612
Exchange adjustment BERIMBLT

on translation of FIf e A

financial statements of B

overseas subsidiaries - - - - 271 - - - - 21
Change infair valug of ~ AIEHERE '

avallable-for-sale LATERY

investment - - - - - 5640 - - -/ 5640
Recognition of equity BINRAEERA F

sefled share-based B b

payments - - - - - - 5,825 - ) 4 5,825
Acquisition of subsidiaries  UEEHIBAE - - - - - - - - Vi 4
Profit for the HzoTZ)\% '

six months ended T-A=t-H

31 Decamber 2008 I~ ER 2 &7 - - - - - - - 30,958/ 947131905
Balance at R-BENE

31 December 2008 TZR=t-B2&sH 11,030 296,482 - (595) 316 194 5825  (23,89) 951 290,305
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CONDENSED CONSOLIDATED CASH

FLOW STATEMENT

HENG XIN CHINA HOLDINGS LIMITED

EHRGERENER

Six months

ended 31 December

BE+-A=1+—H

EXEA
2008 2007
—EENFE —ETLF
HK$°000 HK$’000
FHERT FHET
Unaudited Unaudited
REERK REEHE=Z
Net cash used in operating activities EEEEMARSFE (14,522) (5,996)
Net cash from/(used in) BEEESME (TR ReF8E
investing activities 7,405 (18,914)
Net cash from financing activities MEEEFFREFRE - 74,400
Net (decrease)/increase in cash BekREZEED2 ORD)
and cash equivalents #h0FE8 (7,117) 49,490
Cash and cash equivalents at 1 July REA—BZzBEeKBE2EEY 23,688 798
Cash and cash equivalents RT+ZA=+—BAzH&Kk
at 31 December ReEEY 16,571 50,288
Analysis of balances of cash and RekBReEEBW
“cash equivalents EROW
‘Cash at bank and in hand RITERERBRS 16,571 50,288

\




Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with
limited liability in Bermuda on 9 September 2002 under the
Companies Act 1981 of Bermuda (as amended). The address of
the registered office of the Company is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda.

The Company is an investment holding company. The shares of
the Company were listed on the GEM of the Stock Exchange on
16 April 2003.

The principal subsidiaries of the Company are engaged in the
research, design, development on and manufacturing of electronic
message security products, integrated circuits and related
systems, and provision of integrated circuit solutions and the
related services.

On 16 September 2008, ordinary resolutions were passed at the
special general meeting of the Company in relation to (1) the sale
and purchase agreement entered into among the Group, Easy
Mount Enterprises Limited (“Easy Mount”), Lomond Group Limited,
Mr. Li Haoping and Mr. Ho Wai Jung to acquire the entire equity
interest of Star Hub Investments Limited, a company established
in the BVI with limited liability which is wholly owned by Easy Mount,
at a total maximum consideration of HK$215.05 million (the
“Jingiao Hengtai Acquisition”); and (2) the sale and purchase
agreement entered into among the Group, Mind Smart Group
Limited (“Mind Smart”), Team Effort Investments Limited, Mr. Choi
Chung Lam, and Mr. Lu Xing to acquire the entire equity interest
of Sino Will Limited, a company incorporated in the British Virgin
Island (“BVI”) with limited liability which is wholly and beneficially
owned by Mind Smart, at a total maximum consideration of
HK$334.4 million (the “Huzhou Maxium Acquisition”). The
acquisitions were completed on 23 September 2008 (the
“Completion Date”).

The consideration of the Jingiao Hengtai Acquisition of HK$215.05
million has been satisfied (i) as to HK$5 million in cash and (i) as
to HK$73.5 million by the issue of the convertible notes at the
conversion price of HK$0.34 (the “Convertible Notes”) on the
Completion Date; and to be satisfied (i) as to HK$136.5 million
by the issue of the Convertible Notes in two instalments in
accordance with the EBITDA commitment by 30 September 2009.
While the consideration of the Huzhou Maxium Acquisition of
HK$334.4 million has been satisfied (i) as to HK$15 million in cash;
(i) as to HK$111.8 million by the issue of the Convertible Notes
on the Completion Date; and to be satisfied (iii) as to HK$207.6
million by the issue of the Convertible Notes in two instalments in
accordance with the EBITDA commitment by 30 September 2009.
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RARRZZEZENFNLA T SBERZBREEFRIR
ELBREETNEFE2EBARR  (WEAEE
Easy Mount Enterprises Limited ([Easy Mount])
Lomond Group Limited + Z=3& 3 56 A4 K fa] (& 08 5t &
P& =B {E215,050,0007% JT Y B8 Star Hub
Investments Limited (— R RBHER RS2
BR AR Easy Mount2 & B) 2 & SRl A i as
mal Lz BEEHZE((@BERWE]) - RAE
[ + Mind Smart Group Limited ([Mind Smart]) -
Team Effort Investments Limited + £ B A 5 4 & B
1T LA & & 48 X {E334,400,0005% 7T Y2 BE Sino
Will Limited (— AR REB R RS ([RBER AT
S FEMKZ2BRAF - AMInd Smart2 & B
WA 2 2R R R mET L EE
WiEl) - mERBEER T /N\FLA=-+=H
(B E]) TR °

SBEERE 2R {E215,050, ooo/amLA;?uTEts'z
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GENERAL INFORMATION (Continued)

Subsequently on 29 September 2008, the Company approved
conversion notices in relation to the exercise of the conversion
rights attached to the Convertible Notes in the aggregate principal
amount of HK$185,307,480 (the “Conversion”). As a result of the
Conversion, an aggregate of 545,022,000 new shares were issued
by the Company on 30 September 2008.

Details of the acquisitions and the Conversion are set out in the
circular of the Company dated 29 August 2008 and the
announcement of the Company dated 30 September 2008
respectively.

As set out in the announcement of the Company dated 12 January
2008, the name of the Company was changed from “Tiger Tech
Holdings Limited” to “Heng Xin China Holdings Limited” and the
Chinese name was changed correspondingly from “# fE i (32
%) BR A A] B BEZERRARAR". The Certificate of
Inoorporation on change of name was issued by Registrar of
Companies in Bermuda on 28 November 2008 certifying that the
change of the name of the Company was registered 24 November
2008.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited consolidated financial statements for the six months
ended 31 December 2008 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
and comply with the applicable disclosure provisions of the GEM
Listing Rules.

The unaudited consolidated financial statements have been
prepared on the historical cost basis except for the financial

instruments, which are measured at fair value. The accounting

policies and methods of computation used in the preparation of

" \the unaudited consolidated financial statements are consistent with

those used in the annual financial statements for the year ended
30 June 2008. These unaudited consolidated results should be
read in conjunction with the Company’s annual report for the year
ended 30 June 2008. Those new accounting standards,
amendments to accounting standards and interpretations which
are mandatory for financial year ending 30 June 2009 have no
material impact on the Group.

The unaudited consolidated accounts have not been audited by
the auditors of the Company, but have been reviewed by the
Company’s audit committee.
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TURNOVER, REVENUE AND SEGMENT INFORMATION

During the six months ended 31 December 2007, the turnover
and operating results of the Group were entirely derived from one
business segment which was the trading of computer parts in
Hong Kong.

During the six months ended 31 December 2008, the turnover
and operating results of the Group were derived from the following

business segments:

o research, manufacturing and trading of encrypted integrated
circuits and related services;

° research, manufacturing and trading of wireless digital audio
integrated circuits and related solutions and services; and

o trading of computer parts.

Turnover and revenue recognised by category during the three
months and six months ended 31 December 2008 were as follows:
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BE_ZZNF+_A=+—BL=@AKXEA
ZEERERE Y BRRAT

Three months

ended 31 December

BE+=A=+-H

Six months
ended 31 December

BE+=A=+-8

IE=@A IEREA
2008 2007 2008 2007
=L S TG e s T F
HK$’000 HK$’000 HK$’°000 HK$’'000
F#ExT FHT FEx FHET
(Unaudited) (Unaudited) [ LEETeRET:)) (Unaudited)
CrsE A CREER) (REEER) (RE&EZR)
Turnover BxeE 1
Encrypted integrated circuits =S A 22,785 — 22,785 A
Wireless digital audio EBRETEESR
integrated circuits 36,022 — 37,605 (PZn
Sales of computer parts BISACHF S = 6,898 4,698 15,861
58,807 6,898 65,088 l 15,861
Other income E A
Bank interest income RITFLB A 30 469 57 966
Dividend income from AHEEREZ \
available-for-sale investments % B A - 11 - 11
Realised gain on disposal of HEMHEEREZ
available-for-sale investments B8 s 2,600 — 7,295 +
Other income E A 1,779 — 1,779 x
4,409 480 9,131

977 —
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3. TURNOVER, REVENUE AND SEGMENT INFORMATION 3. EEE KWBERIBEM (B)

\

(Continued)
The segment results for the six months ended 31 December 2008 BE_TENFTA=+—HLERNEARZDE %
(primary reporting format) are as follows: B(EERFEA)OT :
Wireless
Encrypted digital audio Trading of
integrated integrated computer
circuits circuits parts Group
BEYT B4
& E FHERE g5 rEH
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
Unaudited Unaudited Unaudited Unaudited
Revenue I &=
Segment turnover from REINREFZ
external customers DEEERE 22,785 37,605 4,698 65,088
Segment results DEBHELE 12,535 29,857 58 42,450
Unallocated income Ko U A 9,131
Unallocated expenses AOEFAX (13,069)
Profit from operations EEEA 38,512
Impairment loss on available-for-sale At &R E 2 MEEE
investments (2,462)
Finance costs BbE K AR (49)
Profit before income tax R F7 15 B4 B & F 36,001
Income tax Fris i (4,096)
"\Profit for the six months HE_ZZNFE+_A
‘.ended 31 December 2008 =+—HIARMEAZEF 31,905



4.

PROFIT/(LOSS) BEFORE INCOME TAX 4.

The Group’s profit/(loss) before income tax is arrived at after

charging:

fEh E R R A 5‘\9

BB\ ZEERAENHRE 7

MERFEBATNER, (B18)

AEBHBRPTSHATNE T, (B18) JEMBR T 5%
BRI

Six months ended 31 December

BE+=-ZA=+—BLAEA

Cost of inventories sold
Depreciation and amortisation
Impairment loss on
available-for-sale investments
Operating lease charges on premises
Provision for doubtful debts
Staff costs (including Directors’
remuneration)
— salaries and allowances
— pension scheme contributions
— share-based payment

FHEHERAR
FrEREH
AHEERE ZRERER

MEZEEHEER
REREE
BTRA(BREEHSD)

— e KR8
— RREFEIHR
— AR XA SRR

2008 2007
—EBN\F —ETAF
(Unaudited) (Unaudited)
(RBER) (RieER)
15,578 15,5662

506 196

2,462 1,105
1,401 333

- 2,286

4,620 1,926

164 47

5,825 —

INCOME TAX

The PRC enterprise income tax (“EIT”) has been provided on the
profit of the Group’s subsidiary in the PRC and calculated at the

EIT rate of 25%.

Pursuant to the relevant laws and regulations in the PRC, a

subsidiary of the Company is entitled to exemption from EIT for

two years commencing from its first profit making year of operation,
and thereafter, it is entitled to 50% relief from EIT for the following

three years.

Hong Kong profits tax has not been provided as the Company

and its subsidiaries in Hong Kong have no assessable profits for

the current and prior periods.

F18 B4

RIS ([REMSR]) REREER S
B2 i 88 2~ B A4S 0 M B 1 3R P AS B R 25 % = E 5
1o

BRETBEBBERIER  ARAZ—HHEQE
BFREEEREEENFERMEENRLHMDE
FSH - BER = F B BR50% B EMEN

HRAR R REFBHE QBN A HE ME T HE
W ERTORN - # EE B RS TRE HBE -
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6. EARNINGS/(LOSS) PER SHARE 6.

(a)

(b)

HENG XIN CHINA HOLDINGS LIMITED
INTERIM REPORT 2008/2009

Basic earnings/(loss) per share (a)

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to the equity holders of the Company
by the weighted average number of ordinary shares in issue
during the period.

Three months

ended 31 December

BREF(BE)

BREXEF (HE)

SREARH/ (BR) HEAATREREA
BEAEAR] (B518) RSB S BT R MR i
FHBEHE -

Six months
ended 31 December

BEZ+=-A=+—8H BZ+=-A=+—8H
IE=@A 1EX{E B
2008 2007 2008 2007
=L DIC —TTLF LS —TEHF
(Unaudited) (Unaudited) [ IL8ETeRET:)) (Unaudited)
Crsean GREEz) | G a| (REsER)
Profit/(loss) attributable RAFIREREE A
to the equity holders of FEAE = R, (E51R)
the Company (HK$’000) (F#7T) 40,223 (5,544) 30,958 (6,512)
Weighted average number B BT E AR N
of ordinary shares in g (FRR)
issue (thousands) 1,103,022 558,000 828,968 551,565
Basic earnings/(loss) FRERAEF, (E18)
per share (HK cent) GBI 3.65 (0.99) 3.73 (1.18)
Diluted earnings/(loss) per share (b) ERBEERN(HE)

Diluted earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to the equity holders of the
Company by the total of the weighted average number of
ordinary shares in issue during the period and the weighted
average number of ordinary shares assumed to have been
issued on the deemed conversion of all convertible notes
outstanding during the period.

SEESERT (BB HRARRAREREA
JEESRF, (B518) - BRIAHINE 2475 @R
S ERBRNEANRR R B2 IR
TR RIEM 1T Bl a8z
BRMETE -



6.

7.

EARNINGS/(LOSS) PER SHARE (Continued)

(b) Diluted earnings/(loss) per share (Continued)

6. BREF (BB (&)

(b) BREBRF (BB (&)

Three months Six months
ended 31 December ended 31 December
BE+=-A=+—H BE+=-A=+—8

IE=@A <@ A

2008 2007 2008 2007
—E2ENE —TTLF —Z2ENE —TELF
(Unaudited) (Unaudited) [ ILELEeRET:)) (Unaudited)
CREERZ) IEY &I CRiEER) IEScEI)

Profit/(loss) attributable RATRERA A

to the equity holders of FEAE R, (B518)

the Company (HK$’'000) (F#&7T) 40,223 (5,544) 30,958 (6,512)
Weighted average number BETE @R nE

of ordinary shares in T8 (FRR)

issue (thousands) 1,103,022 558,000 828,968 551,565
Weighted average number of AR R R

ordinary shares in issue on 2 EPEARITE AT

the deemed conversion of REEMEITZ

all convertible notes LR NAE T8

outstanding during the (FR)

period (thousands) 233,581 — 124,997 -

1,336,603 558,000 953,965 551,565

Diluted earnings/(loss) BRE AT,

per share (HK cent) (&18) Gl 3.01 (0.99) 3.25 (1.18)

INTERIM DIVIDEND 7. o ER AR B ) 1

The Board does not recommend the payment of an interim dividend
for the six months ended 31 December 2008 (2007: Nil).

FFETRERERE_TT/\FT A=A A
EARBAZPERE (CBTEF M0

{
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8. PROPERTY, PLANT AND EQUIPMENT 8. ME - BERSZE

31 December 2008 30 June 2008

—Z2ENE —ZETNF

+=B=+—8 ~A=+H

HK$°000 HK$'000

FExT FHET

(Unaudited) (Audited)

(REER) (fe&==%)

Opening net book amount AT BR EFHE 1,817 478
Additions NE 752 1,818
Acquisition of subsidiaries g1 NG| 1,051 -
Depreciation e (431) (476)
Disposals e (863) (3)
Exchange differences N =% (6) -
Closing net book amount BARBREEE 2,320 1,817

9. GOODWILL 9. RS

31 December 2008 30 June 2008

—EENE ZET)\F

+=HA=+—H ~NA=+H

HK$°000 HK$'000

FHET FiBT

(Unaudited) (Audited)

(REER) (&%)

\\ Opening net book amount B R EEE — -
N Acquisition of subsidiaries g1 NG| 214,516 —
| Closing net book amount BREREFE 214,516 —

INTANGIBLE ASSETS 10. \EEE

31 December 2008 30 June 2008

—EENF ZETNF

+=B=+—H NA=+A8

HK$’000 HK$’000

FEx FAET

(Unaudited) (Audited)

(REER) (T&#EZ)

Opening net book amount BYREFE = -
Acquisition of ;Jsubsidiaries U B B 8 A &) 3,028 -
Amortisation By (75) -
Exchange differences &N =5 (13) -
Closing net book amount R EFE 2,940 -




\\\\\\””
EEREZRARAR = 13 /é

ZEEN/ZEBAFHHPRE 7/
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11. AVAILABLE-FOR-SALE INVESTMENTS 11. AHEERE
31 December 2008 30 June 2008
—z2)f —EENE
+=-—A=+—H NA=18
HK$°000 HK$’'000
FExT FHETT
(Unaudited) (Audited)
(REER) (F&FE%)
Equity securities listed in Hong Kong A& £ 2 B AR E3 2,714 15,499
Market value of listed securities thESEzTE 2,714 15,499
Fair value of individually impaired ERRE 2 AT H &
available-for-sale equity securities BARFSH 2 AFE 2,714 12,503
12. TRADE RECEIVABLES 12. BEWERR
The Group’s trading terms with its customers are generally 30 to REEBGKTEPHEFBH—RA=TEATRCE
90 days (30 June 2007: due on date of delivery). The ageing ZHHENRNAZTH  HEXNBHE) o BUREEZ GO
analysis of the trade receivables, based on the invoice date, and BREE) mEZRMZERS AT

net of allowance, is as follows:

31 December 2008 30 June 2008
—E2ENE —ETNF
+=HA=+—H ~NA=1+H
HK$°000 HK$'000

T TH T ///
(Unaudited) (Audited)

(REE) (&#|Z) :

0 - 30 days TE=+H 36,942

31 - 90 days =—t+t—En+H 3,252

91 - 180 days N+—=—8BNA+H 4,599

Over 180 days —BNTHUE 189 1
44,982 / 1

The trade receivables are denominated in Renminbi which is the FERERTIAAREE  ARBAZENE R A

functional currency of the operating subsidiaries. ZUEeEHE o
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13. TRADE PAYABLES
The ageing analysis of the trade payables is as follow: P BR R 2 Bl D AT AT
31 December 2008 30 June 2008
—EENE ZEENF
+=B=+—H ~NA=+A
HK$°000 HK$'000
F#ExT FHET
(Unaudited) (Audited)
(RRBER) (EZR)
0 - 30 days Tx=+4+H 6,114 —
31 - 90 days =+—Z=An+H 405 —
91 - 180 days A+—Z—ANTE 1,284 —
Over 180 days —BN+THRE 4 —
7,807 —
14. SHARE CAPITAL 14, BXR
Number
of shares HK$’000
KR HE FHET
Authorised EE
Ordinary shares of HK$0.01 each FREE.OE T R
As at 30 June 2008 and RZZEZENFRA=ZTAK
\ 31 December 2008 —EENF+ZAR=+—H 10,000,000,000 100,000
Issued and fully paid ERITRHEZE
Ordinary shares of HK$0.01 each HREE.ONETZ
As at 30 June 2008 n= NENRA=+H 558,000,000 5,580
Issue of shares upon conversion of HB@AmREEmMETZ
convertible notes (Note) 1% (FFE) 545,022,000 5,450
As:at 31 December 2008 RZZEENF+=-_A=+—H 1,103,022,000 11,030
B 5 -
KA SENFNAZ T NABEBRITER
%%‘@%EL1 85,307 480;%71:251};@&%%)5?)?[%}&}%%
FI([R#]]) 2 RgEE - ARERZTZENFNA
=+ HERRMETTE $£545,022,0000 5 A 15

Note:

On 29 September 2008, the Company approved conversion
notloes in relation to the exercise of the conversion rights attached
to the Convertible Notes in the aggregate principal amount of

HK$185,307,480 (the “Conversion”). As a result of the Conversion
an aggregate of 545,022,000 new shares were issued by the

Company on 30 September 2008




15.

RELATED PARTY TRANSACTIONS

(i)

(i

During the six months ended 31 December 2008, the Group
has carried out the following transactions with related
parties:

15.

—EENZEEAEHHRRE ?/

FHREALXS

(i)

HE_ZZN\F+A=+—HIEREAR &
SHEEFREALTETZRSUT

Six months ended 31 December
BE+=-A=+—HLXEA
2008 2007
—EENF 2T LF
(Unaudited) (Unaudited)
(RBER) (RgeER)

Sales of goods to Beijing

FILREANEZRAR

Hengtai Technologies EAARIHEER
Co., Ltd. 264 —
264 T
Note: B EE

Beijing Hengtai Technologies Co., Ltd. holds 7% equity
interest of Beijing Jingiao Hengtai Technology Company
Limited. 93% of equity interest of Beijing Jingiao Hengtai
Technology Company Limited was owned by Cambridge
International Development Limited, an indirect wholly owned
subsidiary of the Company.

The Directors are of the opinion that the above transactions
were carried out in the ordinary course of the Group’s

business based on normal commercial terms.

Compensation of key management personnel of the Group:

(i)

ERFEREFMZEREETATAFHIERERH
BHEMBEER AT 7% B - RRBEZHEE
2EMBARSRERERERAREFILR
SREFMKER A FIB%. 2 BHE -

BEEZERA DARSIRAEERREERRR
TRIR IR — AR AR TETT o

AEETZ2EREABZHM

Six months ended 31 December
BE+=-A=1+—HLtA<EA

Fees, salaries and other e Faek
short-term employee benefits HpEHEE R

Pension costs-defined
contribution plans

BRBIA — EBHREE

2008 /2007
—EENE _ETLF
(Unaudited) _(Unaudited)
(REER) / (REER)

881 | ‘ 267

12 12

893 279

\\\\\\”’/
EEFEERARAA = 45 /é
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MANAGEMENT DISCUSSIONS AND
ANALYSIS

Financial review

For the six months ended 31 December 2008, the Group
recorded a consolidated turnover of approximately HK$65.1
million, representing an increase of approximately 309.4% when
compared to approximately HK$15.9 million for the
corresponding period in the last financial year. Approximately 93%
of the turnover is generated from the sales of integrated circuits
and related solutions and services. In light of the Group’s focus
on higher margin business, gross profit margin of the Group was

improved from approximately 1.9% to 76.1% on average.

The major component of other income of approximately HK$9.1
million was realised gains on disposal of available-for-sale
investments for the six months ended 31 December 2008. In
September 2008, the Group entered into a subscription
agreement, pursuant to which the Group was nominated to
subscribe for the convertible bonds issued by China Sciences
Conservational Power Limited in the principal amount of HK$10
million (the “Nominated Convertible Bonds”). In December 2009,
the Group has disposed the Nominated Convertible Bonds at an
aggregate consideration of HK$12.6 million. Details of the
transactions are set out in the circulars of the Company dated
29 October 2008 and 19 December 2008 respectively. The

remaining gains of approximately HK$4.7 million related to the

disposal of an available-for-sale equity securities during the

period.

Other operating expenses increased from approximately HK$7.8
miIIi(.)nrfor the six months ended 31 December 2007 to
approxifnately HK$19.2 million for the six months ended
31 December 2008, comprised mainly staff costs, office rentals
and legal and professional expenses. The increase in other
operating expenses is mainly due to the expansion of the scope
of the operations as a result of the Jingiao Hengtai Acquisition
and the Huzhou Maxium Acquisition. The increase is also due to
the inclusion in the accounts of share based payment of
approximately HK$5.8 million related to the grant of the share
options under the share option scheme of the Company in July
2008 which were cancelled in October 2008.

T N\FF+ZA=F+—BHIEAER  AE
E 85474 L 5465,100,000/8 7T © 8 _E—BfIK
2R H 2 #715,900,000/8 T 1 hn#7309.4% ° 49
QBN EEFRBMEE DA MABBEE R ERR
% ARASKECZELTERERFEERZER - i
AEEZ EFERFHL19%AE EFAET76.1% °

REBEZE=ZZTZN\F+_A=+—HLEANEAZEM
WA #A9,100,000/87T - T2 ALEAHTEERE
ZEBEWE AEBRZEEN\FNAFTIL MR
B BUASERETRBTIRIRRENBR
A E)FTEE 7T 2N 4 %8 410,000,000 T 2 A A% (E 5
(HEEAMBRES]) - RZZETZNF+=A &%
% LA12,600,0007% 7T 2 B (8 H & B B8 & AT R
B - RPHBERNARR AN NA-_TTNE
FTAZTNARZEENFEFTZATABZEEK -
#94,700,0008 L2 2 Tz AR L E AT H T ER
KRFEHFE -

m%kﬁﬁm@§_§§t$+*ﬂ:+fai
NE A 247,800,000 TIEMEHE ST N\F
FTZA=+—H1EXEHZ 419,200,000/ T -+ £
ZEREINRAE  WAZEHESUREZEREES
H-HmEEEREmErERhARNSBERRER
MBI G BUC E R AR - Hith2iEE
Rz FRANTBEERBEFRFAZZEENF LA
IRIEAR R BB AR AE 5T 8 P B AR R B A 0 DA RR (D
X FRIE495,800,000/ 7T - ERERRZZTNF
T AR -

H

U



The profit attributable to equity holders amounted to
approximately HK$31.0 million for the six months ended
31 December 2008, compared to loss attributable to equity
holders of approximately HK$6.5 million for the same period in
the previous financial year. Basic earnings per share for the six
months ended 31 December 2008 was approximately
HK$0.0373, compared to basic loss per share of approximately
HK$0.0118 for the corresponding period of the last financial year.

Business review and prospects

The acquisitions of Beijing Jingiao Hengtai Technology Company
Limited (“Beijing Jingiao Hengtai”) and Huzhou Maxium IC Design
Co., Limited (“Huzhou Maxium”) completed in September 2008
has broadened the revenue and earnings base of the Group.

The principal businesses of Beijing Jingiao Hengtai and Huzhou
Maxium are as follows:

(i)  Encrypted integrated circuits

The Group possesses the technology for manufacturing
32-bits conditional access (“CA”) card for digital terrestrial
televisions. The Company’s CA cards use its patented chips
loaded with CA software from major vendors. Comparing
to the traditional 8-bits or 16-bits CA cards presently used
in digital televisions, the 32-bits CA cards have much faster
real-time processing and response time and better

augmentability and interactivity.

The encrypted integrated circuits can be used to
manufacture encrypted mobile hard disks, USB storage,
signature systems and telecommunication systems. The
Group is the supplier of encryption products to the Chinese
military and government e-business platform. The Group
had obtained recognition from the government and received
the highest “military B-level” certification.

\\\\\\H[
1B R R A IR ;17//?
=BRN\/=REAGRMES 7 L
NS

BHE-_ZTN\FE+-_A=+—A8L~EA  BiEE
B AFEAE % F1%931,000,000% 7T © M — B BEFEE
FIEA - BAEss B A (G E518496,500,0008 T - 2
—EEN\F+ A=+ BUERNEARZEREAR
ME3. 7378 - T E— B BRFERHBRSEERE
BT84l -

EHEENA=

ARBAR-ZZFZNFNAATKEUEREBERK
BRAR (HEmeBESR]) MBI SN E FRET
BREERB (DAMBAED 2WHE - AR T AKHE
Z W N BB

ERE/BRIAMBEZETBEBHBET

AEBEREFEEWEBRTERME 232606 &
W ([CAL) R 2T - RAF ZCARER
HERSA - MABSA &S EZHEFRME
ZCAEUF - T ERIFFERZ EH8Msk
166ICARHELL  32fICAFHEA B HE 2 B
RERRERRE  EEUBZEREREEE

MEESH A AR EENMZBEHEL - USBER
B ELEMLBAES - AE@MATHES
RBEFEBETERENTER - NEED
ERRRT - YEE&RSMB 2 [EHBE] R

ZA3
2
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R BB IEIER % - IR - REAREMUR
BERfE 8

The encrypted integrated circuits can also be used in mobile
digital televisions. In June 2008, the Group entered into a
strategic cooperation framework agreement with Hunan

WMEEZBFERABAAEER
RHFERMIAR  CARRBREE - AR
5 EAREE

AAFRARSNEE G KA Bk
BEHZA R BETAR KRR BARERATE

B HIR ©

Mobile TV Co., Ltd, under which the latter purchased
equipment, including digital television set top boxes, CA
cards and network equipment, from the Group for its digital
television projects in Hunan Province. Though the
cooperation is yet to contribute significant revenue to the
Group, the Group anticipates that this project will be the
principal income generator to the Group in the near future.

R
A

BRYFER
AEBBEELERBDER KEZRE
EMEMMTZRmBGREFERATH 2EH

ARl B8RSR ABCDRE -
ERREEE A

BH) - HE
EBEREFERESEN - AKEBARBERMES

Wireless digital audio integrated circuits
R GPRSEFKLHBHBEEmMtEE

(ii)
The Group possesses invention patents to produce
high-end wireless digital audio integrated circuits for mobile
phones, home multimedia and personal computer

products. The audio chips have CD-quality, longer range,
lower power consumption, shorter connection time and
cheaper price than Bluetooth. The Group currently supply
to international brand’s audio systems, GPRS phones and mn °
AEEBRMEPERETEMNPREAM - FE S
BREXIHEGMTISRETEXE  EMBHA
SEBEREMIHRANERY  WHELBERFER

ThENTE o

consuming digital products.
T =5 »

The Group’s current customer base is mainly situated in mainland

China. Though the operating environment is being affected by
the substantial downturn of the global financial markets, the
demand for the Group’s unique products appears to be strong

T R FR R
RE—PhEAEE 2 WS R BMER  KEEH
53R e KB

B
MK - ZERRIERNATREE o

and should continue throughout to the rest of the year.
In an effort to further broaden the revenue and earnings base of

the Group, the Group will continue to developing its operational BETREEGEEN  WRREFEEX

PR 4R 59 5855 7! ([RFIDJ) Bl & BUR s 5T iR &

RETRGLIBEYRES - KEL 2 R seaEH

BIBRI/IUE EEZ4FBEHERIBEEEE o #
ERMAFARERZEMRR - FTAERIBER
REBEAREGALHIHER - IESEBRER

Ca'pabilities to meet evolving customer needs. Using radio
freqdency identification (“RFID”) technology, the Group has
design’ed a coal mine safety monitoring system and a postal
logistic 'system for the government. The coal mine safety system
tracks the 'm‘iner’s physical location, which is valuable information
in case of mine accidents. The postal logistic system allows
dynamic allocation of post vehicle fleet in response to real-time
traffic, vehicle availability and postal information, so as to improve
postal distribution efficiency. The systems are in their trail run.

EBZoRIENERARFHIRERE RARE
P o AEBEREHNEEENRRAKE AN EN

Enhanoing resources to better service the current and future
customer base will be a top priority. The introduction of the new
management to the Group will also enable the Group to cope T EERE -

with the new operating environment.



Liquidity and Financial Resources

The Group financed its operations with internally generated cash
flows. As at 31 December 2008, the cash and bank balances of
the Group (including pledged deposits) amounted to
approximately HK$21.0 million (30 June 2007: 28.5 million). The
Renminbi denominated balances of approximately HK$2.8 million
were placed with licensed banks in the PRC and the conversion
of these balances into foreign currencies is subject to the rules
and regulation of foreign exchange control promulgated by the

PRC government.

During the six months ended 31 December 2008, the Group has
net cash outflow of approximately HK$14.5 million for its
operating activities and cash inflow of approximately HK$7.4
million from investing activities.

As at 31 December 2008, the Group has no long-term borrowing.
The gearing ratio of the Group, calculated as total borrowings
over total assets, as at 31 December 2008, was zero (30 June
2008: 0.02).

Exposure to fluctuations in exchange
rates and related hedges

The Company’s revenues and expenses are primarily transacted
in Hong Kong dollar and Renminbi. As at 31 December 2008,
the Group has no outstanding foreign currency hedge contract.

Charge on Group Assets

As at 31 December 2008, the Group’s assets amounted to
approximately HK$4.4 million were pledged to secure an
operating lease agreement entered on 28 December 2007 for
the Company’s previous office premises (the “Lease”). After the
Company has changed its principal office address on
24 November 2008, the Board resolved to enter into a surrender
agreement with the landlord to terminate the Lease on 31 January
2009. The Company was not required to pay any consideration
for the early termination of the Lease.

\\\\\\U’/
ESPERERERAR = 19 /é

BTN\ ZEEAERHRRE 7

RBEERYBEIR

AEEBNRNBELEZRSREEEBLEZR -
EA—%%)\¢+—HZ+—E C AEEZHR e RIR
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:Z@%ti/—\ﬂ:JrE : 28,500,000/ 70) ° BAA
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Contingent liabilities

Apart from the actions against the Company disclosed in the
“Litigation” section of this announcement, there were no other
material outstanding writs and litigations against the Group and/
or the Company.

Acquisition/Disposal and Significant
Investments

On 23 September 2008, the Group completed the Jingiao
Hengtai Acquisition and Huzhou Maxium Acquisition. Details of
the transactions are set out in the circular of the Company dated
29 August 2008. Save as disclosed, the Group had no material
acquisition or disposal of subsidiaries as at 31 December 2008.

Capital Structure

During the six months ended 31 December 2008, an aggregate
of 545,022,000 new shares were issued by the Company as
part settlement for the Jingiao Hengtai Acquisition and Huzhou
Maxium Acquisition.

Employee Information
As at 31 December 2008, the Group employed a total of 65

(31 December 2007: 12) full-time employees. The Group’s
remuneration policy remained the same as detailed in the Annual

3 Report for the year ended 30 June 2008.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 December 2008, none of the Directors, chief executive of
the Company or their respective associates (as defined in the GEM
Listing Rules) had or was deemed to have any interests or short
bositions in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which

—E 135
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were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by Directors, to be notified to the Company
and the Stock Exchange.

Save as disclosed above, at no time during the six months ended
31 December 2008 was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executives
of the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or its associated

corporation.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

The register of substantial shareholders maintained under Section
336 of the SFO shows that as at 31 December 2008, the
Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more of
the Company’s issued share capital:

Interests in the shares of the Company

ELPERERBRAE Z 21
ZEEN/ZEBAFHHPRE 7/

(BIERFREE S RPEEIIE BIFGRE 1F38
REBZEZRER)  IBRBEEFLFREABKRAE
352G BRESN ZIGFT S R A = E A ¢+ 5k
BRIBFAIER ELMRANEBEESTETESRIZE
5.4616Z5.67TIRBME RN R KRBT 2 sk iE

AN
B e
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Number or
attributable
number of
shares or Approximate
underlying Type of percentage of
Name of shareholder shares held interests “interests
BEZRGOR
HEROGEE RN
BEREE R ELEE ERER Bk
Choi Chung Lam (Note 1) 851,176,706 (L) Interest in controlled 7717%
BB (R corporation ‘
RPEEEE
Team Effort Investments 851,176,706 (L) Interest in controlled 7717%

Limited (Note 1) (Hf3E1)

corporation
RyELE R
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Number or
attributable
number of
shares or Approximate
underlying Type of percentage of
Name of shareholder shares held interests interests
BEZRGOH
HERGEE EEBD
RIRE B RELEE FEZEER BoH
Mind Smart Group Limited 610,618,000 (L) Beneficial owner 55.36%
(Note 1) (fF5E1) EREAA
Li Haoping (Note 2) 538,676,353 (L) Interest in controlled 48.84%
& (i FE2) corporation
AR
Lomond Group Limited 538,676,353 (L) Interest in controlled 48.84%
(Note 2) (fff7E2) corporation
LB S
Easy Mount Enterprises 401,566,000 (L) Beneficial owner 36.41%
Limited (Note 2) (Fff7£2) EnEAA
Lam Shu Chung (Note 3) 112,920,000 (L) Interest in controlled 10.24%
AR (M 5E3) corporation
LB R
Orient State Limited (Note 3) (K 7¥3) 112,920,000 (L) Beneficialowner 10.24%
BEH¥EAA
L: Long Position L: kK&
Notes: MIEE -

The entire issued share capital of Mind Smart Group Limited is
owned as to 85% by Team Effort Investments Limited and 15%
by Mr. Lu Xing. Team Effort Investments Limited is wholly owned
by Mr. Choi Chung Lam. Team Effort Investments Limited and
Mr. Choi Chung Lam are deemed to be interested in the

610,618,000 shares to be issued upon the exercising of the
_ conversion rights attaching to convertible notes. Mr. Choi Chung
"Lam is also deemed to be interested in the 240,558,706 shares

held by Team Effort Investments Limited.

The entire issued share capital of Easy Mount Enterprises Limited
is owned\as to 85% by Lomond Group Limited and 15% by
Mr. ' Ho Wai Jung. Lomond Group Limited is wholly owned by
Mr. Li Haoping. Lomond Group Limited and Mr. Li Haoping are
deemed to be interested in the 401,566,000 shares to be issue
upon the exercising of the conversion rights attaching to convertible
notes. Mr. Li Haoping is also deemed to be interested in the
187,110,353 shares held by Lomond Group Limited.

The entire issued share capital of Orient State Limited is directly
owned by Mr. Lam Shu Chung. Mr. Lam Shu Chung is deemed to
be linterested in the 112,920,000 shares held by Orient State
Limited.

—

Mind Smart Group Limited,z 2 3 2 317 AN+ i
Team Effort Investments Limited % 5 85% & M & 17
S H15% ° Team Effort Investments Limited
BEEMEEREHA - Team Effort Investments
Limited &2 £ MG & 5 Rl AR R F AT AR 48 P
M 2 SRR N E AT T 78 T 3%17.2.610,618,000 A% A%
DA R o BEMELETIER B Team Effort
Investments Limited$¥ 5 2 240,558,706/% B 15 # 1
AR -

Easy Mount Enterprises Limited Z & #F & 217 f& A&
A FLomond Group Limited {5 85% & i {a] (& 28 5%
A 15% ° Lomond Group Limited i 2= & - 5L 4
2& %A - Lomond Group Limited } 253 S 56 4 5
RItEAR A A AT AR R IR AT O 2 SR R B T E i
JRTE17.2401,566,0000 kD R HEA 4w « T
%A I A8 B A Lomond Group Limited¥s B 2
137,110,353 R R B #E % o

Orient State Limited Z & &8 2 317 B 28 T3 B MRS A 56
SEEHEB  MENL AR ER Orient State
LimitedF A 2 112,920,0008% i 17 s 7 A #E 25 o



Save as disclosed above, as at 31 December 2008, the Directors
or chief executives of the Company were not aware of any other
person (other than the Directors or chief executives of the
Company) who had an interest or short position in the shares or
underlying shares of the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

Details of the share option scheme approved by the then sole
shareholder of the Company on 13 March 2003 were disclosed
in the annual report of the Company for the year ended 30 June
2008. On 16 July 2008, an aggregate of 55,000,000 share
options were granted to the Director, staff or consultants of the
Company and its subsidiaries at an exercise price of HK$1.07
per share. None of the share options had been exercised since
granted and all of the share options granted were subsequently
cancelled on 16 October 2008.

LITIGATION

The Company was served on 20 December 2007 a writ of
summons (the “Writ”) whereby Mr. Chan Hak Kim, the plaintiff
(the “Plaintiff”) has claimed against Precision Assets Limited, being
the first defendant, Mr. Tony Hoo, being the second defendant
(the “2nd Defendant”) and the Company, being the third defendant
(together called the “Defendants”). The Plaintiff claims against
the Company under a forbearance agreement which was
allegedly made partly orally and partly in writing between the
Plaintiff and the 2nd Defendant for and on behalf of the
Defendants. Mr. Tony Hoo was a former executive Director who
was appointed on 11 September 2002 and resigned on 5 June
2007.

The Plaintiff claims (the “Claim”) against (1) the Company in the
total sum of HK$5,000,000 by way of two cheques of the
Company each being in the amount of HK$2,500,000 respectively
dated 30 June 2007 and 31 October 2007 which were
dishonoured together with interest and cost; and (2) against the
Defendants jointly and severally damages in the sum of
HK$25,000,000 and further or in the alternative, the total sum of
HK$5,000,000 due under the afore-mentioned cheques together
with interest and costs.
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The Company has been advised by its legal adviser that the ARAREEEEEBEBEA
Plaintiff had no grounds for the Claim and the Company filed its ARG - MARARIER-_ZEENF=ZA=-+\H
defence on 28 March 2008. There is no further progress since RRIHE - WEAFREWETMER - ARFBE
then. The Company will keep shareholders of the Company and PEME— TP ZERBREREBNARRZHRER
potential investors informed of any further significant BILIREE -
developments
Save as disclosed above, the Group was not engaged in any ﬁtXﬁﬁ&a&%ﬁl\ CTRIZEENFFTFZR=+—
litigation or arbitration or claims of material importance which is CREEA KE l*ﬁ%ﬁﬂ”j&ﬁcﬂiﬁ B/
known to the Directors to be pending or threatened by or against fﬁlﬂiﬁﬁi%ﬂﬁ © T AN S B IR LR o T R AR R B KR
the Group as at 31 December 2008. A PHEERE
DIRECTORS’ INTEREST IN EENHGEEHIESR
AARISESEHERERE (ERRAIZR EMHE
B BEmpR B AR B S IR A IR FE RS
1 fa] 48 2 ok B AN R ) BR AT ) Eo At Bl e /T 28 o

COMPETING BUSINESS

None of the Directors or the management shareholders of the
Company (as defined in the GEM Listing Rules) have any interest
in a business, which competes or may compete with the business
EEEM

of the Group or had any other conflict of interests with the Group
CHANGES IN THE MEMBERS OF THE
BOARD OF DIRECTORS
HEATEEZEAHNITESE BT N\FNAH
THABERR - R#EKEEBZERARRRIELIE
BITES  URBEZZE®  REZESRFIE
BT N\FENA—BRER-ER
A RRRE
BT N\&+A

BEgIKE -
EERZFERARRBYIFNTES
BEegkiMEZEgcKE  BZZ
THEHRRBEN  WEZFARAAREZZEEN
NEZA+HRBER -

Mr. Xiao Yan was appointed as an executive Director with effect
from 15 August 2008. Mr. Chan Wai Dune was appointed as an

independent non-executive Director and a member of the audit

= E_
’
— ==

committee, nomination committee and remuneration committee
of the Company with effect from 1 September 2008. Mr. Dong
Shi-was appointed as an independent non-executive Director

and a member of nomination committee and remuneration
SR IS EBHEIE
N

committee of the Company with effect from 15 October 2008
and-appointed as a member of audit committee of the Company
with effe\ct from 10 February 2009
On 21 November 2008, Mr. Cheung Siu Chung Cheever resigned RZBZENF+—HA=Z+—H
as a non-executive Director, while Mr. Lum Pak Sum and WITES  MOREERBHELES |J%“¥T£$’
Mr. Kwok Chung Yin resigned as independent non-executive ABVINITES  FZLEY  REEZE®
Directors and members of the audit committee, nomination
committee and remuneration committee of the Company

MEZEeKE -

respectively.



AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in compliance with Rules 5.28 to 5.29 of the
GEM Listing Rules. As at the date of this announcement, the
audit committee comprises three independent non-executive
Directors, namely, Mr. Chan Wai Dune (Chairman), Mr. Dong Shi
and Mr. Wang Chin Mong. The duties of the audit committee
include reviewing the Group’s annual reports and accounts,
half-year reports and quarterly reports and providing advice and
comments thereon to the Board. The audit committee is also
responsible for reviewing and supervising the financial reporting
process and internal control procedures of the Company, and to
review the appointment of external auditors on an annual basis
as well as to ensure independence of the continuing auditor.

CORPORATE GOVERNANCE REPORT

Throughout the six months ended 31 December 2008, the Group
has applied the principles set out in the Code on Corporate
Governance Practices (“HKSE Code”) contained in Appendix 15
of the GEM Listing Rules except the code provisions A2.1 and
A4.1 stipulated in the following paragraphs.

Distinctive Roles of Chairman and Chief
Executive Officer

The code provision A2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive officer
should be clearly established and set out in writing.

The Board has not appointed individuals to the post of Chairman
and Chief Executive Officer. The Board is in the process of
identifying suitable candidates to fill in the vacancies for Chairman
and Chief Executive Officer in compliance with the requirement
of HKSE Code. Further announcement will be made by the
Company with regard to the new appointment of Chairman and
Chief Executive Officer of the Company in due course.
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Appointments, Re-election and Removal

The code provision A4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.

Mr. Lum Pak Sum and Mr. Kwok Chung Yin, whose appointments
were before 1 July 2007, have not been appointed for a specific
term and they have resigned as Directors with effect from
21 November 2008. All the existing Directors have been
appointed for a specific term and are subject to retirement by
rotation and re-election pursuant to the Company’s bye-laws.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules as it Code
of Conduct for Securities Transactions by Directors throughout
the six months ended 31 December 2008. Having made specific
enquiry of all Directors, the Company was not aware of any non-
compliance with the required standard of dealings regarding
securities transactions by Directors during the six months ended
31 December 2008.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 31 December 2008.

\

By Order of the Board
HENG XIN CHINA HOLDINGS LIMITED
Li Tao

Executive Director

Hong Kong, 13 February 2009
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BOARD OF DIRECTORS EEE
Executive Directors HITESE
Mr. Li Tao FREE
Mr. Xiao Yan HEXYE
Ms. Yeung Sau Han Agnes BHEMZ
Ms. Yu Sau Lai REBRZ L
Independent Non-executive Directors BYFHTES
Mr. Chan Wai Dune BoR 4 i 55 A
Mr. Dong Shi ER%AE
Mr. Wang Chin Mong FTRELE

Company Secretary

NEME

Ms. Cheng Kit Sum Clara EZ O At

Audit Committee EBEREESY

Mr. Chan Wai Dune SR 4t o 5 4

Mr. Dong Shi BR%AE

Mr. Wang Chin Mong TRELAE

Remuneration Committee FEES

Mr. Chan Wai Dune BoR 4t o 5 4

Mr. Dong Shi BRKAE

Mr. Wang Chin Mong TRELRAE

Nomination Committee REZES

Mr. Chan Wai Dune R 4 545 55 A /
Mr. Dong Shi BR%AE

Mr. Wang Chin Mong FTRESLRAE

Compliance Officer ERER '
Ms. Yu Sau Lai REBXL

Authorised Representatives RERR

Ms. Yeung Sau Han Agnes BEBZt

Ms. Yu Sau Lai
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Registered Office

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Head Office and Principal Place of
Business in Hong Kong

Unit 3, 43/F

Far East Finance Centre
16 Harcourt Road

Hong Kong

Stock Code

8046

Company Internet Homepage
www.hengxinchina.com.hk

Principal Banker

Wing Hang Bank Limited

Bermuda Principal Share Registrar
and Transfer Office

The Bank of Bermuda Limited
Bank of Bermuda Building
6 Front Street
Hamilton HM1 1
Bermuda

Hong Kong Branch Share Registrar
and Transfer Office

Union Registrars Limited
Rooms 1901-02

Fook Lee Commercial Centre
Towh Place |

38 Lockhart Road

Wanchai

Hong Kong
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Tel B : (852) 3678 5500
Fax & : (852) 3178 9884
Website #8#F : www.hengxinchina.com.hk
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