" A A EEEEEEN

i Byl BB EE EEEEEEEEEEEEEEEEEEEEEENE T EEEEEEEEEER

I /I I B EEEEEEEEEEEN

EEEEER i

2""66‘”8‘ O 9
i #

000
00®
000
| 30/@,
000

00O00e
0000 e

Thiz Technology Group Limited
Bl Wg B W £ EH & B & H

(Incorporated in the Cayman Islands with limited liability)
(REESBEFMA L2 BIRLA])
(Stock Code R {n {55 : 8119)

" Al B I EEEEEEEEEEEEEEEEEEEEENYPV



CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor any obligation to forecast future profitability. Furthermore, there may
be risks arising out of the emerging nature of companies listed on GEM and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcement in gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website in order to obtain up-to-date information on GEM listed issuers.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this document, make
no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this document.

This report, for which the directors (the “Directors”) of Thiz Technology Group Limited collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”) for the purpose of giving information with regard to Thiz Technology Group Limited. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: 1. the information contained in this report is accurate and complete in all material
respects and not misleading; 2. there are no other matters the omission of which would make any statement in this report misleading; and 3. all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Corporate Profile
EEET

Based in Hong Kong, Thiz Technology Group Limited (“Thiz”, the “Company” or the
“Group”) is the first and a leading developer of Linux solutions for PC and provider of
internet application technology users. Thiz was also the first Linux software solution
provider listed in the Growth Enterprise Market (“GEM”) of the Stock Exchange of
Hong Kong in July 2001 (Stock Code: 8119). Thiz is a provider of various computing
solutions and related services targeting individuals, small to medium size enterprises
and educational institutions. The products and services provided by the Group
include ThizLinux (desktop operating system and server), applications and other
related services, such as software installation, training and education. Thiz launches
high quality products that are flexible to customise for SMEs, government and
educational institutions.

Thiz is devoted to developing Linux systems, internet application technology and
related applications, and promote the Group’s brandname to the global market.
ThizLinux is the Group’s R&D backbone on Linux operating systems and applications.
The Group has introduced a wide range of products including ThizLinux desktop
systems, office suites, server applications, Internet trading systems, diskless solution,
intranet collaborative software, anti-virus software and firewall.

To promote Linux general education, Thiz has provided various solutions on Linux
education for primary and secondary schools, tertiary institutions and training centres.
The solutions include course management, training materials, teaching plans, training
certifications, examination system and other related services.

On regional development, the Group has offices in Hong Kong, Taiwan and China.
Through software bundling, OEM partnerships, education and ThizLinux enterprise
solutions, the Group offers comprehensive support and services to governments,
private enterprises, educational institutions as well as individual users in the Greater
China region.

Thiz Technology Group Limited
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Financial Highlights
MBHE

Turnover Analysis SERERDI
2009 (HK$'000) 2008 (HK$’000)
—BRENF(TET) —ZENF(FET)

o Trading ) D'\stﬁbuﬂooﬁ@roup's Linux baseg software and hardware products Tgm'ng income
25 D EH NS B Linux 4 RNAE 14 EE =HON
2009 2008
—EBEhF —ETNF
HK$’000 HK$'000
FHET THET
Financial Position BEAROR
- Total assets —BEHRE 17,700 31,608
- Net current liabilities - nBAaBEFE (23,787) (38,017)
Financial Ratios BigtE =
— Current ratio —mEht & 0.4 0.3
— Gross profit margin — FH* 13% 25%
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Chairman’s statement
FEHRE

Business review:

Although the operation environment was full of challenges, the Group has continued
to achieve market development and recorded a growth in turnover.

Leveraging on our technology capability and extensive marketing channels, the
Group has been focusing on a range of Linux solution and application services.
We have successfully provided education and training to over 3,000 Linux certified
engineers via the channel of over 50 universities, colleges and educational institutions
throughout the country, mainly through cooperation with the e-Education and
Examination Center of the Ministry of Industry and Information Technology in the
promotion of professional qualification training for Linux network engineer and Linux
software engineer, and the Embedded Branch of China Software Industry Association
in the promotion of Linux embedded software training courses. With the further
help of the PRC’s favourable policies on original softwares, our sales quantity of
Linux products has reached about 1 million sets. We also provided a range of Linux
solutions to major domestic and foreign PC factories.

Outlook:

We also commenced new business plan under the uncertain global economic
conditions. The Group will continue to expand its procurement network to meet
customer requirements.

According to the information issued by authoritative research institutions, being
influenced by the global economic environment, enterprises will be more selective and
cost sensitive in making [T investment. As Linux software has advantages in cost and
security, it will attract more market attention. The launching of domestic investment
stimulus plans in the PRC will also drive IT development in various industries and
domestic demand. In the new financial year, while maintaining our existing strong
brand name, we will evaluate market conditions and resources and adjust our
business strategies to create revenue from new markets for the following business:

1. Linux product business

Under the major and active measures for expanding domestic demand in the
PRC, computers are covered by the “appliances to the countryside” policy
from 2009. Through the cooperating closely with well-known PC factories, we
can increase the existing channel’s revenue profit and the sales quantity of the
Group’s Linux software products.

Thiz Technology Group Limited
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Linux solutions

In the new financial year, while we will continue providing innovative Linux
desktop solution to factories of existing channels, we have commenced early
stage technology cooperation with a netbook factory in respect of the product’s
industry application in the education market. As the Group has extensive
experience and capability in the R&D application, we are confident that we can
capture the market opportunities and develop our business steadily.

Optimising the structural adjustment of our operation and establish

international trading business

We will consolidate the advantages of our Linux technology and products,
actively integrate our operational resources and develop new revenue source
from international trade. The Group will gradually optimise the structural
adjustment of its operation to enhance efficiency and effectiveness. Under the
mutual drive of our favourable business model and the vast domestic market of
the PRC, we expect to achieve satisfactory results.

’

® i
Chairman’s statement
FREHRE

— ~ Linux #xflif#R A=

FEROFE - BRERE S REMBRIEME Linux BIFT
KEMRAMARRTTER - I B Netbook BRE » ¥ 3%
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ES/N
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Wong Hoi Wong ES- b
Chairman *E
Hong Kong, 26 June 2009 B —BFAFENA=-FTRE
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Management Discussion and Analysis
EIE A A S HT

Business review:
Education and training operation

During the year, with the support of the Group’s brand resources, our education
and training operation has deepened training services to our students. We have also
undergone prudent and strict strategic adjustment and cost control with the view of
enhancing our overall operation efficiency. The followings are the achievements we
made:

1. Upgrade of course system with more professional training during the year

During the year, in view of the demand for technology professionals from
enterprises, we upgraded and adjusted our course system. We acquired and
installed laboratory devices for Linux embedded softwares, and incorporated
R&D cases of the Group in practical training to strengthen students’ ability to
deal with actual business situation and professional skills. With the assistance
of employment recommendation services, graduates in places such as Beijing,
Dalian and Xian have been employed by software enterprises in these cities.

2. Milestone in online examination system operation

We have launched certification for ThizLinux timely to cope with the global
demand for Linux human resources development. Furthermore, we have
obtained strong support and recognition by the Ministry of Industry and
Information Technology, authorising the Group exclusively to provide
professional qualification training and certification for Linux network engineers
and Linux software engineers. We are also responsible for the setting of
examination questions, organising the examinations, marking examination
papers and approving results. A proprietary corresponding online examination
system developed by the Group has commenced operation and been used
by authorised certification centers or schools in areas such as Dalian, Beijing
and Xian. The convenience, security and reliability of the system signified a new
milestone of our certification operation.

3. School and enterprise cooperated training for technical and vocational
institutions

In cooperation with e-Education and Examination Center of the Ministry of
Industry and Information Technology, we have become the Center’s training
center for IT personnel of the country and promoted the project of IT personnel
nationwide. During the year, we cooperated with various technical and
vocational institutions throughout the country to provide trainings under such
platform. The Group provided resources such as course system, teaching
plans, software systems, practical training plans, examination and certification,
and graduate design proposals. Such training projects have been successfully
held with institutions included but not limited to computer related departments
of Qingdao University, Qingdao University of Science & Technology, Dalian
Harbour Affairs College, Guangzhou Hualian University and Guangzhou Light
Industry Senior Technical School.

Thiz Technology Group Limited
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Management Discussion and Analysis

Business review: (continued)

Linux products and solution services

During the year, building on the strength of the Group’s over 10 years of technical
expertise in Linux products and solutions, we have further developed Linux industry
applications and international business and achieved the following satisfactory
results:

1. Sustaining sales through providing Linux software products to famous PC
factories

Following PC sales of various famous PC factories, our Linux desktop product
sales has sustained a good brand name and achieved strong output. With the
PRC government’s favourable policy of pre-installing original operating system
in computers and the price to value advantage of Linux OS, PC factories have
increasingly preferred to use Linux products. Relevant information showed that
Linux has taken up a market share of 20%. We have also continued to cooperate
with famous partners such as Tongfang, Haier and BenQ in respect of products
including ThizLinux operating system and Thiz SOS system (Nurse of BenQ).

2. Our Linux solutions received customers support and recognition

During the year, we cooperated with a famous tier one PC factory in China in
respect of “Project of Development of Laptop Drive”. The factory is a leading
provider of IT application solution as well as one of the largest manufacturers
for servers and providers for server solutions in China. We also cooperated with
another famous tier one PC factory in respect of the early stage technology for
multi-media diskless display system and multi-media classroom. The system
focuses on providing solution for satellite multi-media display of educational
course in certain province, and the deployment projects involve several colleges.
The related solution has been well received by our customers, and they
expressed strong interest in our Linux desktop OS and wish to cooperate further
in the future including but not limited to X86 platform.

3. Exploring international business in software development for mini-notebook

We cooperated with a famous tier one PC factory in respect of application
development for series of UMPC (Ultra-mobile Personal Computer) products,
and the application was mainly based on the desktop operating system under
Linux. The end user was a world eminent make-up production factory of an
international renowned beauty group, for the purpose of market promotion of
products. The cooperative development includes Linux OS of versions in multi-
languages, such as English, French, German and Spanish. The project marked
the internationalisation of business cooperation and revenue source for the
Group’s Linux technology application.

ENE R SR BB R AR
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Management Discussion and Analysis (Continued]

EEEF WS ()

Financial Review

The Group’s consolidated turnover amounted to HK$7,555,000 (2008:
HK$6,264,000). During the year, loss before taxation for the year was
HK$26,907,000, compared to HK$42,961,000 in the corresponding period of last
year. Further, loss attributable to equity holders of the Company for the year was
HK$23,550,000 while the corresponding amount of last year was HK$42,848,000.

Despite the increase in turnover, gross profit for the Group decreased from HK$
1,545,000 in 2008 to HK$991,000 in 2009, while the gross profit margin decreased
from 25% to 13%. The major reason for the decrease in gross profitability was due to
training income decreased during the year.

Total operating costs were approximately HK$16,389,000 (2008: HK$22,236,000).
Compared to last year, the operating costs have decreased by 26%.

Loss attributable to equity holders of the Company and loss per share for the year
were HK$23,550,000 (2008: HK$42,848,000) and HK2.0 cents (2008: HK4.2 cents)
respectively.

Financial resources, liquidity and capital structure

As at 31 March 2009, total assets of the Group amounted to HK$17,700,000
(2008: HK$31,608,000). Current assets amounted to HK$15,864,000 (2008:
HK$14,933,000), of which HK$13,660,000 (2008: HK$11,755,000) were cash and
bank deposits. Current liabilities of HK$39,651,000 (2008: HK$52,950,000) mainly
comprised of trade payables, other payables and accruals and amounts due to
directors and his spouse. There was no significant provision for tax payable during the
year. Current ratio of the Group was 0.4 (2008: 0.3).

As at 31 March 2009, the Group had net current liabilities of approximately
HK$23,787,000 (2008: HK$38,017,000).

On 17 June 2009, the Company and the Subscribers entered into the Subscription
Agreements, pursuant to which, the Company agreed to issue (pursuant to the
Specific Mandate), and the Subscribers agreed to subscribe for, an aggregate of
260,000,000 Subscription Shares at the Subscription Price of HK$0.10 per Share.

The Subscription Shares represent approximately 19.96% of the existing issued
ordinary share capital of the Company and approximately 16.63% of the issued
ordinary share capital of the Company as enlarged by the allotment and issue of
the Subscription Shares. The Company will use the estimated net proceeds of the
Subscription of approximately HK$25,700,000 to improve the working capital of the
Company, explore new business opportunities for the Company and expand the
existing business of the Company.

Foreign exchange risk
The Group’s main operations are in the PRC and Taiwan and its income and

expenses are transacted in RMB, USD and NT$ respectively. Accordingly, it has no
significant exposure to foreign exchange risk.

Thiz Technology Group Limited
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Management Discussion and Analysis (Continued]
EHEEFWES T (8)

Financial Review (continued) B ¥5(0IRE (48)

Charges on assets and contingent liabilities EERPRIRER

As at 31 March 2009, the Group had no charge or pledge of assets. Details of AEBRR-_ZFZNF=ZA=Z+—BUEEMKEREE © =X
contingent liabilities are set out in note 32 to the financial statements. ABEFINHN I EREMET32 -

Capital commitments BINAE

At the balance sheet date, the Group had no material capital commitment. REER - NEEWESE KEARIE -

Management and employees EIRENES

As at 31 March 2009, the Group had 54 employees, including the Directors of the R-ETZNF=ZA=+—HB AEBEE4BEE(BIEAAA
Company. Salaries of employees are primarily based on prevailing market salary ZER)  BEZHSETBRERITMSBHFESKFEMET M
levels and year end bonuses are granted at the end of each calendar year. Other FRELANEFRET - EMEEETOERES - BE
employees’ benefits include provident fund, medical cover and other insurance. {RBS & EAARBR ©
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Biographical Details of Directors
= M)

Executive Directors

Mr. Wong Hoi Wong

Chief Executive Officer and Chairman

Mr. Wong Hoi Wong, aged 54, is an Executive Director and a founder of the Group.
Mr. Wong has over 30 years’ experience in sales and marketing, in particular in
electronics and computer industries. Mr. Wong was the Chairman of Association of
Electronic Components Industry of Taipei from 1990 to 1993. He oversees the sales
and marketing strategies of the Group. Mr. Wong graduated from the Department of
Industrial Management of Tamsui Oxford College in Taiwan with a diploma.

Mr. Yuan Luke Tsu

Mr. Yuan Luke Tsu, aged 35, graduated from the Business Administration department
of the California State University. He has been the President of F.T. Data Management
Inc. since 1997 to date. Mr. Yuan has substantial experience in the field of corporate
administration and management.

Mr. Lin En Fu

Mr. Lin En Fu, aged 53, is currently the chief operational officer of the Company. He
holds a master degree in Economics of the University of Kansas and had served for
First Commercial Bank of Taiwan for 21 years.

Non-executive Directors

Mr. Lin Chien Hsin

Mr. Lin Chien Hsin, aged 55, graduated from the Economic Faculty of Taiwan
University and had been involved in research studies in Harvard and Standford
Business Schools. He was the Vice President of Holtek Semiconductor Manufacturing
Co., Ltd. in 1999. Besides, he was also the Chief Financial Officer of United
Microelectronics Corporation from 1983 to 2001, a semi-conductor manufacturer
whose shares are listed in the Stock Exchange of Taiwan, and had been working
there for about 18 years.

Ms. Hsieh Yi Chen

Ms. Hsieh Yi Chen, aged 44, graduated from the department of Broadcasting and TV
of Shih Hsin University in Taiwan. She was the executive secretary of Franklin Advisors
Inc. and subsequently worked as the Vice President of Le Kao Co., Ltd. Ms. Hsieh has
extensive experience in the field of administration and management.

Ms. Wu Chiao Ru

Ms. Wu Chiao Ru, aged 41, graduated with a Master Degree in Management from
Yuan Ze University in Taiwan. She was the assistant to president of Lung Hwa
Electronics Co., Ltd. from 2002 to 2003, and subsequently the Vice President of Chi
Fu Jong Hua Co., Ltd. Ms. Wu has extensive experience in the field of public relations
and consultancy.

Thiz Technology Group Limited
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Biographical Details of Directors (Continued])

Independent Non-executive Directors

Ms. Li Zhe

Ms. Li Zhe, aged 39, is a qualified PRC lawyer. Ms. Li graduated with a Bachelor
Degree in Economic Law from Zhongshan University, the PRC, a Master Degree
in Business Administration from Murdoch University, Australia and a Postgraduate
Diploma in Law from the Manchester Metropolitan University of the United Kingdom.
Ms. Li has served a number of law firms in the PRC and Hong Kong. She was
appointed as an independent non-executive Director in July 2001.

Ms. Li is also a Non-executive Director of Ping An Insurance (Group) Company of
China Ltd.

Mr. Chu Meng Chi
Mr. Chu Meng Chi, aged 44. He obtained a bachelor degree in business
administration from the Taiwan National Sun Yat-sen University. Mr. Chu has over 17

years’ experience in the field of corporate administration and financial investment.

Ms. Chan Mei Sze

Ms. Chan Mei Sze, aged 44, is an associate member of Hong Kong Institute of
Certified Public Accountants and fellow member of Association of Chartered Certified
Accountants. She has over 21 years’ accounting and finance experience in various
industries in Hong Kong.
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Corporate Governance Report

EERERERE

INTRODUCTION

The Company endeavours to comply with all the code provisions on Corporate
Governance Practices as set out in the GEM Listing Rules by establishing a formal and
transparent procedure to protect and maximise the interests of shareholders during
the year ended 31 March 2009.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry of
all Directors, the Directors have complied with such code of conduct and the required
standard of dealings and its code of conduct regarding securities transactions by the
Directors throughout the year ended 31 March 2009.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on behalf of shareholders.
The Board is of the view that it is the Directors’ responsibility to create value for
shareholders as a whole and safeguard the best interests of the Company and the
shareholders by discharging its duties in a dedicated, diligent and prudent manner on
the principle of good faith.

The Board comprises a total of 9 Directors, with three Executive Directors, namely,
Mr. Wong Hoi Wong (CEO and Chairman), Mr. Lin En Fu and Mr. Yuan Luke Tsu;
three Non-executive Directors, namely, Mr. Lin Chien Hsin, Ms. Hsieh Yi Chen and
Ms. Wu Chiao Ru and three Independent Non-executive Directors, namely, Ms. Li
Zhe, Mr. Chu Meng Chi and Ms. Chan Mei Sze.

Each of the Independent Non-executive Directors has made an annual confirmation of
independence pursuant to Rule 5.09 of the GEM Listing Rules. The Company is of the
view that all Independent Non-executive Directors meet the independence guidelines
set out in Rule 5.09 of the GEM Listing Rules and are independent in accordance with
the terms of the guidelines.

Thiz Technology Group Limited
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Corporate Governance Report [Continued]

BOARD OF DIRECTORS (continued)

The primary functions of the Board include:

0

(i)

()

(V)

deciding on the overall strategies, overseeing operational and financial
performance and formulating appropriate policies to manage risk exposure
associated with realising the strategies and goals of the Group;

being held accountable for the internal control system of the Company and
responsible for reviewing its effectiveness;

being ultimately responsible for preparing financial accounts and discussing the
performance, financial conditions and prospects of the Company in a balanced,
clear and comprehensible manner. These responsibilities are applicable to
quarterly, interim and annual reports of the Company, other price sensitive
announcements published according to the GEM Listing Rules and disclosure
of other financial information, reports submitted to regulatory bodies and
information disclosable under statutory requirements; and regularly reviewing
its own functions and the powers conferred upon Executive Directors to ensure
appropriate arrangements are in place.

Whilst Executive Directors, who oversee the overall business of the Company,
are responsible for the daily operations of the Company, the Board is
responsible for affairs involving the overall policies, finance and shareholders of
the Company, namely financial statements, dividend policy, significant changes
to accounting policies, annual operating budgets, material contracts, major
financing arrangements, principal investment and risk management strategy.

The management is well informed of its powers and duties with clear guidelines
and instructions, in particular regarding situations under which reporting to the
Board is necessary and matters that require the approval of the Board before
any decisions or commitments can be made on behalf of the Company.

The full Board meets at least four times a year, at approximately quarterly
intervals, to review the financial performance, results of each period, material
investments and other matters of the Group that require the resolution of the
Board. Simultaneous conference call may be used to improve attendance
when Individual Director cannot attend the meeting in person. Opinions of the
Independent Non-executive Directors are actively sought by the Company if they
are unable to attend the meeting in person.
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Corporate Governance Report (Continued)

AN M Ak

tRERKRE (&)

BOARD OF DIRECTORS (continued)

The primary functions of the Board include: (continued)

During the year ended 31 March 2009, the Board held four regular board meetings.
The attendance record of each member of the Board is set out below:

Attendance
Executive Directors
Mr. Wong Hoi Wong (CEO & Chairman) 4/4
Mr. Yuan Luke Tsu 4/4
Mr. Lin En Fu 4/4
Non-executive Directors
Ms. Hsieh Yi Chen 4/4
Ms. Wu Chiao Ru 4/4
Mr. Lin Chien Hsin 4/4
Independent Non-executive Directors
Ms. Li Zhe 4/4
Mr. Chu Meng Chi 4/4
Ms. Chan Mei Sze 4/4

CORPORATE GOVERNANCE PRACTICES

The Group has adopted a set of Code on Corporate Governance (“Company Code”)
which sets out the corporate standards and practices used by the Group to direct
and manage its business affairs. It is prepared by referencing to the principles, code
provisions and recommended best practices set out in the Code on Corporate
Governance Practices (“GEM Code”) contained in Appendix 15 of the GEM Listing
Rules, which came into effect on 1st January 2005. The Board will continue to
monitor and revise the Company Code and assess the effectiveness of our corporate
governance practices in tandem with changes in the environment and requirements
under the GEM Code, to ensure the Company Code is in line with the expectations
and interests of shareholders and comply with the GEM Code.

Thiz Technology Group Limited
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Corporate Governance Report (Continued]

The Company applied the principles and complied with all the code provisions as set
out in the GEM Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under the GEM Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer should be separated and should not be performed by the same
individual. The division of responsibilities between the Chairman and Chief Executive
Officer should be clearly established and set out in writing.

Mr. Wong Hoi Wong is both the Chairman and Chief Executive Officer of the Company
who is responsible for managing the Board and the Group business. The Board
considers that, with the present board structure and scope of business of the Group,
there is no imminent need to separate the roles into two individuals as Mr. Wong is
perfectly capable of distinguishing the priority of these roles in which he has been
acting. However, the Board will continue to review the effectiveness of the Group
corporate governance structure to assess whether the separation of the positions of
Chairman and Chief Executive Officer is necessary.

NON-EXECUTIVE DIRECTORS

Under the GEM Code Provision A.4.1, all the non-executive directors should be
appointed for a specific term, subject to re-election. At present, the non-executive
Directors are not appointed for a specific term, but are subject to retirement by
rotation and re-election in accordance with the Company’s Articles of Association.

REMUNERATION OF DIRECTORS

The chairman of the remuneration committee is Mr. Chu Meng Chi, an Independent
Non-executive Director, and other members include Ms. Li Zhe and Ms. Chan Mei
Sze being Independent Non-executive Directors.

During the year, the remuneration committee of the Company convened one
meeting, all matters concerning the determination of remuneration of the Directors
and senior management were discussed. In addition, the remuneration policies
and incentive mechanism applicable to the Directors and senior management and
the overall remuneration system of the Group were further refined and reasonable
recommendations were made to the Board in the meetings. The remuneration
committee of the Company has considered and reviewed the existing terms of
employment contracts of the Executive Directors and appointment letters of the
Independent Non-executive Directors.
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Corporate Governance Report (Continued)

eEER®mE (F)

NOMINATION OF DIRECTORS

The Board is responsible for considering the suitability of a candidate to act as a
director and approving and terminating the appointment of a director. The Company
has not set up any nomination committee in the period.

The Chairman is mainly responsible for identifying suitable candidates for members of
the Board when there is a vacancy or an additional director is considered necessary.
The Chairman will propose the appointment of such candidates to each member
of the Board for consideration and each member of the Board will review the
qualifications of the relevant candidates for determining the suitability to the Group on
the basis of his qualifications, experience and background. The decision of appointing
a director must be approved unanimously by the members of the Board.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the preparation of the financial
statements of the Group and ensure that the financial statements are in accordance
with statutory requirements and applicable accounting standards. The Directors also
ensure the timely publication of the financial statements of the Group.

The statements of the external auditors of the Company, BDO Limited, about their

reporting responsibilities on the financial statements of the Group is set out in the
Independent Auditors’ Report on pages 27 to 28 of this annual report.

Thiz Technology Group Limited
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Corporate Governance Report [Continued]

AUDIT COMMITTEE

(@ The Audit Committee of the Company was established in August 2001 and
currently comprises three Independent Non-executive Directors, namely Ms. Li
Zhe, Mr. Chu Meng Chi and Ms. Chan Mei Sze. The Audit Committee possesses
a wealth of experience and expertise including accounting profession, and
regulatory experience both in Hong Kong, Taiwan and the Mainland.

During the year, the Board reviewed the terms of reference of the Audit
Committee and has made relevant amendments to accommodate the
requirements of the GEM Code, where appropriate.

(c) The primary function of the Audit Committee is to review and supervise the
Group’s financial reporting system, internal control procedures and to maintain
good and independent communications with the management as well as
auditors of the Company.

In discharging its responsibility, the Audit Committee has performed the
following work:

(i)  reviewed the draft annual and quarterly financial statements and draft
results announcements during the year;

(i)  reviewed, in conjunction with the auditors, the development of accounting
standards and assessed their potential impacts on the Group’s financial

statements;

(e)  The Audit Committee met four times during the year to review the results of the
Group.

AUDITORS

(@ A resolution to re-appoint the retiring auditors, Messrs. BDO Limited is to be
proposed at the forthcoming annual general meeting.

(b)  During the year ended 31 March 2009, audit fees and non-audit service fees
payable to the auditors amounted to HK$320,000 (2008: HK$320,000) and
HK$NIl (2008: HK$90,000) respectively.

INTERNAL CONTROL

The Company has conducted a review of its system of internal control periodically to
ensure it is effective and adequate. The Company convened meetings periodically to
discuss financial, operational and risk management control.

INVESTOR RELATIONS

The Company disclosed all necessary information to the shareholders in compliance
with GEM Listing Rules.
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Directors’ Report
EEERE

The directors submit their report together with the audited financial statements for the
year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The activities of the
subsidiaries are set out in note 15 to the financial statements.

SEGMENT INFORMATION

An analysis of the Group’s performance for the year by business and geographical
segments is set out in note 5 to the financial statements.

RESULTS

The loss of the Group for the year ended 31 March 2009 and the state of affairs of the
Company and of the Group at that date are set out on pages 29 to 98.

The directors do not recommend the payment of a dividend.

RESERVES
Movements in the reserves of the Group and the Company during the year are set out

in the consolidated statement of changes in equity on page 35 and in note 29 to the
financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31st March, 2009, the Company had no distributable reserves.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are set out in note 14 to
the financial statements.

SHARE CAPITAL

Details of movements in share capital during the year are set out in note 26 to the
financial statements.

PRE-EMPTIVE RIGHTS
There are no provisions for the pre-emptive rights under the Company’s Articles of

Association, or the laws of the Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five
financial years is set out on page 99 to page 100.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company has not redeemed any of its shares during the year. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company’s
listed securities during the year.

DIRECTORS

The Directors during the year were:—

Executive Directors:
Mr. Wong Hoi Wong
Mr. Yuan Luke Tsu
Mr. Lin En Fu

Non-executive Directors:
Ms. Hsieh Yi Chen
Ms. Wu Chiao Ru
Mr. Lin Chien Hsin

Independent Non-executive Directors:
Ms. Li Zhe

Mr. Chu Meng Chi

Ms. Chan Mei Sze

In accordance with article 116 of the Company’s Articles of Association, Mr. Lin En
Fu, Mr. Lin Chien Hsin, Ms. Li Zhe, Mr. Chu Meng Chi and Ms. Chan Mei Sze. shall
retire from the board by rotation and, being eligible, offer themselves for re-election.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

No director has a service contract with the Company which is not determinable by
the Company within one year without payment of compensation, other than statutory
compensation.

Each of the Independent Non-executive Directors has confirmed his/her
independence to the Company pursuant to Rule 5.09 of the Rules Governing the
Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “GEM”) (the “GEM Listing Rules”) for the year ended 31 March
2009 and the Company considers the independent non-executive directors to be
independent.
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Directors’ Report (Continued]
EEEWRE (&)

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the transactions as disclosed in note 33 to the financial statements, no
other contracts of significance to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material interest subsisted at the
end of the year or at any time during the year.

SHARE OPTION SCHEME

Pursuant to ordinary resolutions passed on 5 August 2004, the share option scheme
adopted on 6 July 2001 (the “Old Scheme”) was terminated with immediate effect
provided that options which have been granted under the Old Scheme and remain
outstanding shall continue to be exercisable in accordance with their terms of issue
and the provisions of Chapter 23 of GEM Listing Rules. The Company has adopted a
new share option scheme (the “New Scheme”) pursuant to a resolution passed on the
same date.

Details of the New Scheme are set out in note 28 to the financial statements. No share
option was granted under the New Scheme.

A summary of the movements of the outstanding share options granted under the Old
Scheme during the year, which continue to be exercisable, is as follows:—

Number of share options

BRERE

ESNENIER

BRBI SRR FE S PA I E 2 X 551 - M F R F NEM
B BEEARAARSIEEANBAR LAAARES
EEPHEAEEAEn s EMERGH -

B IEst S

—EE—
==

;3

BER-_ZTMFNARBBBZEBRER R
FLANBRM B S ([EFE)) DRI L -
EARBERT SR AR E R ITE 2 B ARSI RIB BT IR R
EU%*&J:H?%EH‘J% BB EXHEBITRE - RARERENE
BZRHEERAN B BAERT B ([#h5t 81 )) -

ET 8 2 FHB R M s R IR 28 - EERIBH AR B
IR A

FRRBEFTENR L 2 B RITE AR (RTEETTE) 2B
R

Outstanding Outstanding 2008 2009
Name of as at as at Exercise price Exercise price Exercise
director 1.4.2008 31.3.2009 Date of grant per share per share period
R=BBN\F R-BEREF —BENEF =
A—H =H=+—H R R
EEnE i RATHE i RATHRE RHEBH T6EE T6EE TR
HK$ HK$
BT BT
(Note 2) (Note 2) (Note 2) (Note 2) (Note 1)
(Hizt2) (Btst2) (Hiit2) (Hizt2) (Bt 1)
Mr. Wong Hoi Wong 234,995 234,995 21 November 2.20 2.20 30 June 2002
FoRELE 2001 to 29 June 2012
T —F ZEECF
+—A=+—H ~NA=+AZE
—E -4
NAZTAE
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SHARE OPTION SCHEME (continued)

Notes:
1. The share options are fully vested on 30 June 2002.

2. The exercise price and the outstanding number of options have been adjusted for the
share consolidation of the Company’s shares on 3 October 2005 and the open offer of the
Company’s shares on 25 September 2007.

3. The consideration of the grant of an option is HK$1 each payable by the grantee.

At 31 March 2009, the number of shares to be issued under share options granted
under the Old Scheme was 234,995, representing 0.02% of the issued share capital
of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 March 2009, the interests or short positions of the directors and chief
executives in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”), Chapter 571 under the Laws of Hong Kong), which were
notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they have taken or deemed to have taken under such
provisions of the SFO), or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or which were required, pursuant to
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Rule 5.61 of the GEM Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows: —

(a) Long positions in ordinary shares and underlying shares of the Company (a) MrBIEARNBREARNDZER
Type of interests and Percentage
number of shares held Number of the
ERERRAERAHA of share Company’s
Personal Other options issued share
Name of director interest interest held Total capital
HERT
FR¥E BBITRAE
EEnE PN HitpiE BREHE HEt Aok
(Note)
(Hzt)
Mr. Lin Chien Hsin 52,950,000 - - 52,950,000 4.06%
MEFT R E
Mr. Wong Hoi Wong - 24,806,000 234,995 25,040,995 1.92%
FOREE
EEAAEEARART 23 200048
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES OF THE COMPANY (continued)

ESRIBTHAERRNACES il (18)

(a) Long positions in ordinary shares and underlying shares of the Company (a) MrTEBERNBRABRNDCEE (58)

(continued)

M1a# ¢ % #t 3% 1% 79 LA Eaglemax International Investment Limited
(TEIL)) 2 BEZRLHHE © %2 ) Inteligent Management
Limited ([IMLJ) BA K % % # 12 5t Inteligent Management
Discretionary Trust 2 2sEA SO HA : ZBEFEXEALR
FINETERERBURRIKEMEASZEHE -R_F
NFE=ZA=+—H  EIEEERFBEMLEIEEITRA
RIEEHF R AR GED - TR ERBZERD 2 o

Note: These shares are registered in the name of Eaglemax International Investment Limited
(“ElIL"), a company owned by Intelligent Management Limited (“IML”") as the trustee of
Intelligent Management Discretionary Trust, a family discretionary trust, the objects of
which include Mr. Wong Hoi Wong, his family and any charity in the world. As at 31
March 2009, Mr. Wong Hoi Wong held the entire issued share capital of IML. By virtue
of SFO, Mr. Wong Hoi Wong has an interest of such shares.

TE2EREER

RZBBAF=ZA=+—R  HEEHFLHAEEPEXVEE2
K30 BESCR T k5 MK &% 336 (kR ERTFELE
MRS ARRIRY - BEROXEF 2 EERER 2
AL GEARBEEREETHRAB)AT -

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

s

As at 31 March 2009, the following persons (not being the directors and chief
executives of the Company) had interests or short positions in the shares, underlying
shares or debentures of the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be kept under
Section 336 of the SFO as follows: —

Approximate
percentage of

Number of issued share
Name of Shareholder Nature of interests Shares Held capital
HE 81T
#E BA&EE >
REERE ERME RHEE BB
Ms. Hsu Chia-Huey Beneficial 55,470,628 4.26%
Hsu Chia-Huey Zz+ T
Attributable interest of 117,745,000 9.04% (Note 1)
controlled corporation (Biat1)
FEAG ZAEHIA R
Ms. Chu Ya Hsin Beneficial 106,500,000 8.18%
Chu Ya HsinZz+ T
Attributable interest of 85,090,909 6.53% (Note 2)
controlled corporation (Biat2)
FEAGZAEHIA R
Notes: BisE -
(1) 117,745,000 Shares, representing approximately 9.04% of the total issued share capital of (1) 117,745,000 & &5 (FHE R A A R 2 S B B TIRAL19.04%) B
the Company, were held by Extra Bright Trading Limited, which was owned as to 51% by Extra Bright Trading Limited3$74 + 5272 8] fiHsu Chia-Huey % +-#
Ms. Hsu Chia-Huey. Ms. Hsu Chia-Huey was therefore deemed to be interested in 9.04% of A51% ° EIt * Hsu Chia-Huey 2 1R 157 % [ i & 6 A1 18 &
the issued share capital of the Company under the SFO. RARRIBFHITIRANF A 9.04% #as o
(2) 85,090,909 Shares, representing approximately 6.53% of the total issued share capital of (2) 85,090,909 M Ik 15 (FHE M AR A 2 FE #1THRAXI6.53%) M

Maxbase Holdings Limited $4 * %2 A]f Chu Ya Hsin Z £ #56
50% ° At * Chu Ya HsinZ 1R IEE 5 M EIE IF GG AR AR
RIE EATIAN RS 6.53% 2 ©

the Company, were held by Maxbase Holdings Limited, which in turn was 50% held by Ms.
Chu Ya Hsin. Ms. Chu Ya Hsin was therefore deemed to be interested in 6.53% of the issued
share capital of the Company under the SFO.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (continued)

Save as disclosed above, as at 31 March 2009, there was no person (not being
the directors and chief executives of the Company) who had any interests or short
positions in the shares, underlying shares and debentures of the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under Section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the purchases from the five largest suppliers of the Group accounted
for approximately 80% of the total purchases of the Group and the purchases from
the largest supplier included therein accounted for approximately 51%.

The sales to the five largest customers of the Group accounted for approximately 69%
of the total sales for the year and the sales to the largest customer included therein
accounted for approximately 37%.

None of the directors, their respective associates and shareholders of the Company
(which to the knowledge of the directors own more than 5% of the issued share
capital of the Company) had any interest in any of the five largest customers and
suppliers of the Group for the year.

CONNECTED TRANSACTIONS

Details of connected transactions under the GEM Listing Rules during the year are set
out in note 33 to the financial statements.

COMPETING INTERESTS
None of the directors, the substantial shareholders or the management shareholders

(as defined in the GEM Listing Rules) had any interests in any business which
competed with or might compete with the business of the Group.

COMPLIANCE WITH RULE 5.34 OF THE GEM LISTING RULES

The Company has complied with Rule 5.34 of the GEM Listing Rules concerning
board practices and procedures during the year ended 31 March 2009.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year ended 31
March 2009.
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AUDIT COMMITTEE

The Company established an Audit Committee in August 2001 with written terms of
reference in compliance with Rules 5.29 to 5.32 of the GEM Listing Rules. The duties
of the Audit Committee are to review and to provide supervision over the financial
reporting process and internal control system of the Group. The Audit Committee
comprises three Independent Non-executive Directors, namely Ms. Li Zhe, Mr. Chu
Meng Chi and Ms. Chan Mei Sze.

During the year, the Audit Committee has met four times to review the results of the
Group.

AUDITORS

The financial statements have been audited by BDO Limited. BDO Limited were
appointed as auditors of the Company on 12 May 2009 to fill the casual vacancy
caused by the resignation of Shu Lun Pan Hong Kong CPA Limited (formerly known
as Shu Lun Pan Horwath Hong Kong CPA Limited) as auditors of the Company
following the merger of its business with BDO Limited on 1 May 2009.

A resolution will be proposed at the 2009 annual general meeting to re-appoint BDO
Limited as the Company’s auditors.

By Order of the Board

Wong Hoi Wong

Chairman

Hong Kong, 26 June 2009

Thiz Technology Group Limited
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BDO Limited

Certified Public Accountants

1 R AT F A A R 8

IBDO

TO THE SHAREHOLDERS OF THIZ TECHNOLOGY GROUP LIMITED
(ENTEERRAT)

(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Thiz Technology Group Limited (the
“Company”) and its subsidiaries (hereinafter referred to as the “Group”) set out on
pages 29 to 98, which comprise the consolidated and Company balance sheets as
at 31 March 2009, the consolidated income statement, consolidated statement of
changes in equity and consolidated cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors are responsible for the preparation and the true and fair presentation
of the financial statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the financial statements based on our
audit and to report our opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements are free from material
misstatement.

ENE R SR BB R AR

25" Floor Wing On Centre

111 Connaught Road Central
Hong Kong
Telephone: (852) 2541 5041
Facsimile
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Independent Auditors’ Report [Continued)
BIAHENRE ()

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgments, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the state of affairs of
the Company and of the Group as at 31 March 2009 and of the loss and cash flows of
the Group for the year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Without qualifying our opinion, we draw attention to note 3(a) in the financial
statements which indicates that the Group suffered accumulated losses of
HK$185,652,000 as at 31 March 2009 and, as of that date, the Group’s net current
liabilities and net liabilities amounted to HK$23,787,000 and HK$21,951,000,
respectively. These conditions, along with other matters as set forth in note 3(a),
indicate the existence of a material uncertainty which may cast significant doubt
about the Group’s ability to continue as a going concern. The financial statements
have been prepared on a going concern basis, the validity of which depends upon
the successful outcome of the measures being undertaken by the directors to ensure
that the Group is able to generate sufficient cash resources to meet its future working
capital requirements and financial obligations.

BDO Limited
Certified Public Accountants
Li Pak Ki

Practising Certificate Number: P0O1330

Hong Kong, 26 June 2009

Thiz Technology Group Limited
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Consolidated Income Statement
FeWEE

For the year ended 31 March 2009 HZE—ZZTHhF=A=+—HILFE

2009 2008
—EThE —ZTEN\F
Notes HK$’000 HK$'000
gz FEx FHEIT
Turnover X 4 6,264
Cost of sales SHER AR (4,719
Gross profit ESl 1,545
Other revenue and gain il NN & 4 883
Impairment loss on deferred IEFERA BRI AN
development costs A EE 16 (19,415)
Selling and distribution expenses HE RS HER (735)
General and administrative expenses —MERITHER (21,501)
Finance costs A& R AN 6 (3,738)
Loss before taxation KRB ATE B 7 (42,961)
Taxation | 10(a) -
Loss for the year AEFEER (42,961)
Attributable to: AT REM -
Equity holders of the Company RArE=RIFAA (42,848)
Minority interests DER R ER (113)
(42,961)
Dividend Beg 12 -
Loss per share: EREE 13
— Basic (in cents) —EARML) (4.2)
- Diluted — ¥y N/A
TE A

The accompanying notes form part of these financial statements.

BT 2 P FE A UL BB B R 2 KBRS ©

ENE RIS EAR A R 29 2009 F 4




- " Y

Consolidated Balance Sheet

mEBEERER

At 31 March 2009 —ZEZhF=A=+—H

2009 2008
—gENE —EENEF
Notes HK$’000 HK$’000
iz FHT FHT
ASSETS AND LIABILITIES BEEREE
Non-current assets FREBEE
Property, plant and equipment W - BER&E 14 636 1,917
Deferred development costs EE R A 16 1,200 14,758
Goodwill GRS 17 - -
1,836 16,675
Current assets REVEE
Inventories FE 18 352 994
Trade receivables FEURARIR 19 729 501
Other receivables, deposits and prepayments EpEUEIE « e RIEFFIA 1,123 1,683
Cash and bank balances Be MRTT4#ETF 20 13,660 11,755
15,864 14,933
Current liabilities REEE
Trade payables FE(TERTR 21 656 341
Other payables, deposits received and accruals EmpEAFIE - BUliRe RERT R 22 28,008 35,890
Amounts due to directors JENEEIE 23 8,710 8,725
Amount due to the spouse of a director JENE SR (BEE 24 2,058 2,306
Convertible preference shares AT ARRAB iR 27 - 5,456
Tax payable FEGFITR 25 219 232
39,651 52,950
Net current liabilities RBEERHE (23,787) (38,017)
Total assets less current liabilities REERRBEME (21,951) (21,342)
Non-current liabilities FRBEE
Tax payable JERTIA 25 - 4,110
Net liabilities 8EFH (21,951) (25,452)
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Consolidated Balance Sheet [Continued]
GEEEARER(E)

At 31 March 2009 —ZEZENF=A=+—H

2009 2008
—EThfF —EENE
Notes HK$’000 HK$'000
PiEE FHT FAT
EQUITY s
Capital and reserves BEARRFEE
Share capital RN 26 130,274 104,561
Reserves & (152,225) (180,013)
Equity attributable to equity holders of RARERFEA
the Company FE(G AR (21,951) (25,452)
Minority interests LERRR RS - -
Total equity RSB (21,951) (25,452)

These financial statements were approved and authorised for issue by the board of ERBRER_STZNFAAZ T NELESSIERE R

directors on 26 June 2009. Fz -
WONG HOI WONG LIN EN FU EHE WEE
Director Director E3 EE
The accompanying notes form part of these financial statements. BEMT 2 B AUt SR SRR 2 A ©
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Balance Sheet
BE&EX

At 31 March 2009 —ZEZhF=A=+—H

2009 2008
—EThE —ETN\F
Notes HK$’000 HK$’000
iz FHT FHT
ASSETS AND LIABILITIES BEERERE
Non-current assets FREBEE
Interests in subsidiaries E NI P 3 15 10,268 35,898
Current assets REVEE
Other receivables, deposits and prepayments E s -« e RIEFFIA 2 150
Cash and bank balances Be MRTT4ETF 20 9,266 11,251
9,268 11,401
Current liabilities REEE
Other payables HAFERTFIR 2,370 2,237
Convertible preference shares AT ARRAB iR 27 - 5,456
2,370 7,693
Net current assets REEERE 6,898 3,708
Total assets less current liabilities BWEERRBERS 17,166 39,606
Non-current liabilities FRBEE
Amounts due to subsidiaries FETHT B 2 A Fk A 15 19 19
Net assets EERE 17,147 39,587
EQUITY =
Capital and reserves BERREE
Share capital R A 26 130,274 104,561
Reserves G 29 (113,127) (64,974)
Total equity RERBEHE 17,147 39,587
These financial statements were approved and authorised for issue by the board of HEHERER-STAESNA -+ BEEEe kRIS
directors on 26 June 2009. jEs o
WONG HOI WONG LIN EN FU Ty Han
Director Director o z2%

BEMT 2 MR R UL F BT R 2 MR RR S ©

The accompanying notes form part of these financial statements.
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Consolidated Cash Flow Statement
FEHERER

For the year ended 31 March 2009 #HE—ZTZTNF-A=-+—HILFE

2009 2008
—sEnE —2ENE
HK$°000 HK$’000
FHEx FHET
Cash flows from operating activities REERCHEERE
Loss before taxation MRA R &R (26,907) (42,961)
Adjustments for: FE
Loss on disposal of property, plant and equipment HEME - BERREESE 66 20
Write off of property, plant and equipment Y - S KRR 134 -
Interest income FLEMA (23) (152)
Interest expenses FERAXZ 1,724 3,738
Impairment loss on trade receivables FEUARIE R B 518 152 -
Bad debts written off RS - 634
Provision of obsolete and slow moving inventories BEENEHETERE 495 1,264
Depreciation e 1,132 1,452
Amortisation 5 2,880 1,947
Impairment loss on deferred development costs  JEE BAE A ARE 5 18 10,822 19,415
Write off of other receivables L MR IE 8 137 -
Operating loss before working capital changes “EE &8 BAI 2 ELER (9,388) (14,643)
Decrease/(increase) in inventories BFERL, (M) 147 (233)
(Increase)/decrease in trade receivables FEURBRTE (38 00), R (380) 1,589
Decrease in other receivables, Hh U EIE - iRe Kk
deposits and prepayments TEfT R A 423 756
Increase in trade payables FEITERIAIE AN 315 20
Decrease in other payables, deposits received HivfEF08 - Bkt RERT
and accruals RIER A (1,439) (11,615)
(Decrease)/increase in amounts due to directors ~ FEfT & E 238 CFi2) /1€ 0 (15) 1
Effect on foreign exchange rate changes NS R B 2 R (42) 589
Cash used in operations KEXKARS (10,379) (23,536)
Interest received B IS 23 152
Interest paid BRFE (1,600) (2,309)
Tax paid [SECTTEN (1,187) (1,200)
Net cash outflow from operating activities REEKRCESREFHE (13,143) (26,893)
Cash flows from investing activities RETEZHRERE
Payments to acquire property, NEWE
plant and equipment B PANE - (105) (125)
Sales proceeds on disposal of property, SHEWE - BB MRS HIE
plant and equipment 52 28
Increase in time deposit with original maturity of RIS B AR AT R ER R Bm =@ A
more than three months when acquired 2 EERTEE G N (8,000) -
Net cash outflow from investing activities RETBHBESRHEFE (8,053) 97)
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Consolidated Cash Flow Statement [Continued)
HeReRER(E)

For the year ended 31 March 2009 #HZEZEZTThF=-A=-+—HIFE

2009 2008
—mEhE —TTNE
HK$’000 HK$’000
FHET FHET
Cash flows from financing activities MEIBHZHERE
Additional loans raised EEINEK - 7,594
Repayment of loans HEBER (6,400) (4,000)
Net proceeds from issue of shares BIIRD TS RIBFRE 21,501 33,694
Net cash inflow from financing activities BMETH2RERANTE 15,101 37,288
Net (decrease)/increase in BeRAELEEER
cash and cash equivalents (R),/ 0= (6,095) 10,298
Cash and cash equivalents at beginning of year RENZzBEERBEEEER 11,755 1,457
Cash and cash equivalents at end of year RERZASRRASEHEER 5,660 11,755
The accompanying notes form part of these financial statements. BEM 2 B R S T R 2 BB ©
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Consolidated Statement of Changes in Equity
RERAEEHR

For the year ended 31 March 2009 #HZE-—ZZNF=-A=+—HILFE

Total
Convertible attributable to
Capital  Convertible  preference equity holders
Share Share  redemption notes equity shares equity Special  Translation Accumulated of the Minority
capital  premium reserve reserve reserve reserve reserve losses ~ Company interests Total
RO 5
B5  URER  TRRE% BEA 9%
Ba  BHEE HORE BEERE REEEE RIRE  EXRR  ZIFE  BHEE  RRER &3t
HK$'000 HK$ 000 HK$000 HK$000 HK§'000 HKS'000 HK$ 000 HK$000 HK$000 HK$ 000 HK$'000
Fin i AL AR Fin Fin Fhn AL A Fin T
MNote29E) (Nole2d) Mote29g) (Nofe29)  (Note 29f)
(H229q) (Witogm) (W) (E29)  (WE29e)
Balance at 1 Apri 2007 RZZELEMA-AZER 30617 23521 84 1,798 6,541 360 1007 (19254 (5529 113 (55,189)
Net gain recognised directlyin s e
equity being net exchange gain QU EE (g
arising on translaton of foreign ANEBELEL
operations EXNEEE) - - - - - - 3,001 - 3,001 - 3,001
Loss for the year TEERE - - - - - - - (42808 (42848 13 (4291
Totalrecognised income TERERZUAR
and expenses for the year Hx#E 30617 23,521 84 1798 6,541 360 408 (162102 (95,143) - (95,143)
Conversion of convertble notes BATAREE 9,091 1717 - (1,798) - - - - 9,010 - 9,010
Conversion of convertble ERTHRERHR
preference shares 30,000 2739 - - (6,752 - - - 26,987 - 26,987
Shares issued and releted BRIRORAREE
expenses in open offer 2iBRR 34,853 (1,159) - - - - - - 33,694 - 33,604
Balance at 31 March 2008 RIZEN\EZA=1-8
andat 1 April 2008 RR-ZEN\ERA-AzER 104,561 26818 84 - 789 360 4038 (162,102 (26,452) - (25452)
Net gain recognised directly in BRIERED
equity being net exchange gain W FE (ARE
arsing on ranslaton of foreign ENEBEE,
operafions ERNETE) - - - - - - 348 - 348 - 348
Loss for the year KEERE - - - - - - - (23850) (23,550 - (23,550)
Total recogrised income REERAZUAR
and expenses for the year ke 104,561 26818 84 - 789 360 4386 (18565  (48654) - (48,654)
Conversion of convertble SamakEtk
preference shares 4,000 1,991 - - (789) - - - 5202 - 5202
Shares issued and related BRIRORAR SRR
expenses in subscription of RS
ordinary shares 2713 [212) - - - - - - 21,501 - 21,501
Balance at 31 March 2009 R-BRNEZA=t-R24R 130274 28597 8 - - 30 436 (1865  (21.95) - %)

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
B 5 sR R B

31 March2009 —ZETHhFE=A=+—H

1. ORGANISATION AND OPERATIONS

The Company was incorporated as an exempted company with limited liability
in the Cayman Islands under the Companies Law (Cap.22 Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on 6 December 2000. The
address of its registered office and principal place of business are Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and Unit 810, 8/F, Tower B, Hunghom Commercial Centre, 37 Ma Tau
Wai Road, To Kwa Wan, Kowloon, Hong Kong, respectively.

The shares of the Company were listed on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “GEM”) on 27 July 2001.

On 11 October 2002, the United States Securities and Exchange Commission
approved the establishment of Level 1 American Depository Receipt program for
the Company’s shares in the United States of America.

The Group engages in an information technology industry, in which, it is a
developer and provider of a range of Linux solutions including Linux operating
systems, application systems run on Linux and related services such as software
installation, training and education and operates under the brandname of
ThizLinux. During the year, the Group also diversified its trading business into
household goods. The activities of the subsidiaries are set out in note 15 to the
financial statements.

These consolidated financial statements are presented in Hong Kong dollars
(“HK$”), unless otherwise stated. These consolidated financial statements have
been approved and authorised for issue by the broad of directors (“the Board”)
on 26 June 2009.

2. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all of the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) that are relevant to its
operations and effective for the current accounting period of the Group and the
Company. The adoption of these new and revised HKFRSs did not result in
substantial changes to the Group’s accounting policies.

Thiz Technology Group Limited
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ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

At the date of authorisation of the financial statements, the following Standards
and Interpretations were in issue but not yet effective:

Effective date
HKAS 1 (Revised) Presentation of financial 0]
statements
HKAS 23 (Revised) Borrowing costs 0]
HKAS 32 & HKAS 1 Puttable financial 0]
(Amendments) instruments and obligations
arising on liquidation
HKFRS 1 & HKAS 27 Cost of an investment in 0]
(Amendments) a subsidiary, jointly
controlled entity
or associate
HKFRS 8 Operating segments 0]
HK(FRIC) - Int 15 Agreements for the 0]
construction of real estates
HKFRS 2 (Amendment)  Vesting conditions 0]
and cancellations
HKFRS 7 (Amendment)  Improving disclosures about [0]
financial instruments
HKAS 27 (Revised) Consolidated and separate (i)
financial statements
HKAS 39 (Amendment)  Eligible hedged items (i)

HKFRS 1 (Revised)

HKFRS 3 (Revised)
HK(IFRIC) - Int 17

HK(IFRIC) - Int 13

HK(IFRIC) - Int 16

HK (IFRIC) -
HKAS 39
(Amendments)

HK(IFRIC) - Int 18

Int9 &

First-time adoption
of HKFRSs
Business combinations
Distributions of non-cash
assets to owners
Customer loyalty
programmes
Hedges of a net investment
in a foreign operation
Embedded derivatives

Transfers of assets
from customers

)
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Notes to the Financial Statements [Continued])
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Notes to the Financial Statements [Continued])
BATS R R MY = (48)

31 March2009 —ZTZThF=-A=+—H

2. ADOPTION OF NEW AND REVISED HONG KONG 2. IR&nEST RIS S8 IRSXER (18)
FINANCIAL REPORTING STANDARDS (Continued)
Effective date L3 GE
2008 Improvements - HKAS 1, HKAS 16, HKAS 19, () ZET\EHERRBR ~EEEHENZET 160 ()
to HKFRSs that may HKAS 20, HKAS 23, HKAS 27, FRAZYR MRS 1942023+27+28"
result in accounting HKAS 28, HKAS 29, HKAS 31, BikdRZ 25 29+31-3638+39"
changes for presentation,  HKAS 36, HKAS 38, HKAS 39, TR 8% ORHUT
recognition or HKAS 40 & HKAS 41
measurement -HKFRS 5 (i -BENBRERAESE )
2009 Improvements - HKFRS 2, HKFRS 5, HKFRS 8,  (vii) “ETNFHBANBRS ~BEBRERAE2 5 (i)
to HKFRSs that may HKAS 1, HKAS 7, HKAS 17, RUZURARSRATRR  ReH BEEREN
result in accounting HKAS 18, HKAS 36, HKAS 38, 25 WS ER F1:7217-18236"
changes for presentation, HKAS 39, HK(FRIC)-Int 9, BR3YE  FE(ERHE
recognition or HK(FRIC)-Int 16 BELEZEE)-2B
measurement FIRRE6%
Effective date ERH A
() Annual periods beginning on or after 1 January 2009 () REFENF—H—HERIEZ RN
(i) Annual periods beginning on or after 1 July 2009 (i) REFENFLH—HLEFIEZ FRERIEN
(i) Annual periods beginning on or after 1 July 2008 (i) REFENFH—HLE R FEERI XN
(iv)  Annual periods beginning on or after 1 October 2008 () RZFZENFA+H—HLUE RS FERBREEN
(v)  Annual periods ending on or after 30 June 2009 ) RZFEANFNA=1THAKELR IS FEAREE
Fe
(v Transfers of assets from customers received on or after 1 July 2009 V) REFENFLHA—HEUERTEEEERE
(vii)  Annual periods beginning on or after 1 January 2009, 1 July 2009 and 1 Vi) RZZFZENF—HA—H —ZFENFLA-HAR=
January 2010 as appropriate E—FF—H—H(EA) 2L X7 g < F/Z B
E3d
The Group is in the process of making an assessment of what the impact of REEERRZ ST S FT R BB RN )
these new or revised Standards or Interpretations is expected to be in the period H e RS pTis Ak 2 SC AT TR o

of their initial application.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES

(a)

Statement of compliance and basis of preparation of financial

statements

These financial statements have been prepared under the historical cost

convention in accordance with HKFRSs, accounting principles generally

accepted in Hong Kong, the disclosure requirements of the Hong Kong

Companies Ordinance and the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”).

At 31 March 2009, the Group had net current liabilities and capital
deficiency of HK$23,787,000 and HK$21,951,000, respectively. In the
opinion of the directors, the Group has adopted the following measures

with a view to improve the Group’s overall financial position, immediate

liquidity and cash flows in order to sustain the Group to continue its

business as a going concern:

i)

On 18 June 2009, the Company announced that it has entered into
subscription agreements on 17 June 2009 pursuant to which the
Company agreed to issue (pursuant to the specific mandate) and
the subscribers agreed to subscribe an aggregate of 260,000,000
new shares at the subscription price of HK$0.1 per share. The
subscription agreements are scheduled to become unconditional on
or before 31 July 2009. The estimated net proceeds of the issue of
the new shares will amount to approximately HK$25,750,000. The
Company intends to use the net proceeds for improving the working
capital, exploring new business opportunities and expanding the
existing business of the Group;

The Group’s current liabilities as at 31 March 2009 included its
interest-bearing loan payables and an amount due to a director of
HK$19,498,000 and HK$8,710,000, respectively. In June 2009, the
relevant parties have agreed in writing not to demand the Group to repay
these amounts within twelve months from the balance sheet date;

The directors are actively exploring new business opportunities in
order to revitalise the Group; and

The directors have taken stringent cost-saving measures to

streamline the Group’s existing operations and to strengthen its
financial control.
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Notes to the Financial Statements [Continued])

BA 5 S R P AL (4R

31 March 2009

—EEAF=A=+—H

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)

(b)

Statement of compliance and basis of preparation of financial
statements (Continued)

In the opinion of the directors, if the above measures accomplish the
expected results, the Group will have sufficient cash resources to satisfy its
future working capital requirements and financial obligations. Accordingly,
the directors consider that it is appropriate to prepare these financial
statements on a going concern basis.

The applicability of the going concern basis depends on the successful
completion of the issue of the new shares. The financial statements do not
include any adjustments that would result if the issue of the new shares
would not proceed. If the issue of the new shares would not proceed, or if the
going concern basis was not to be appropriate, adjustments would have to
be made to the financial statements to reduce the value of the assets of the
Group to their recoverable amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets as current assets.

The preparation of financial statements in conformity with HKFRSs requires
the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Group’s accounting
polices. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the consolidated
financial statements, are disclosed in note 37.

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and its subsidiaries made up to 31 March each year.

The results of subsidiaries acquired and disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of the
subsidiary to bring its accounting policies into line with those used by other
members of the Group.

All intercompany transactions, balances and unrealised gains on
transactions between group enterprises are eliminated on consolidation.
Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment on the asset transferred.

Thiz Technology Group Limited
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

(c)

Basis of consolidation (Continued)

Minority interests in the net assets of consolidated subsidiaries are
identified separately from the Group’s equity therein. Minority interests
consist of the amount of those interests at the date of the original business
combination and the minority’s share of changes in equity since the
date of the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated against the
interests of the Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to cover the losses.

Business combinations and goodwill

Acquisition of subsidiaries is accounted for using the purchase method.
The cost of the acquisition is measured at the aggregate of the fair values,
at the date of exchange, of assets given, liabilities incurred or assumed,
and equity instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business combination.
The acquiree’s identifiable assets, liabilities and contingent liabilities are
recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and initially
measured at cost, being the excess of the cost of the business
combination over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised. If, after
reassessment, the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognised immediately in the
consolidated income statement.

Goodwill is subsequently measured at cost less any accumulated
impairment losses.

On disposal of a subsidiary, the attributable amount of goodwill is included
in the determination of the profit or loss on disposal.

The interest of minority shareholders in the acquiree is initially measured

at the minority’s proportion of the net fair value of the assets, liabilities and
contingent liabilities recognised.
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Notes to the Financial Statements [Continued])
BATS R R MY = (48)

31 March 2009

—EEAF=A=+—H

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

()

-

Subsidiaries

Subsidiaries are entities in which the Group has the power, to govern the
financial and operating policies so as to obtain benefits from their activities.
In assessing control, potential voting rights that presently are exercisable
are taken into account.

Investment in the subsidiaries is included in the Company’s balance sheet
at cost less any impairment loss. The results of subsidiaries are accounted
for by the Company on the basis of dividends received and receivable.

Impairment of goodwill

For the purpose of impairment testing, goodwill is allocated to each of
the Group’s cash-generating units expected to benefit from the synergies
of the combination. Cash-generating units to which goodwill has been
allocated are tested for impairment annually, or more frequently when there
is an indication that the unit may be impaired. If the recoverable amount
of the cash-generating unit is less than the carrying amount of the unit,
the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit pro-rata
on the basis of the carrying amount of each asset in the unit. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Segment reporting

A segment is a distinguishable component of the Group that is engaged
either in providing products or services (business segment), or in
providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are
different from those of other segments.

Segment revenue, expenses, results, assets and liabilities include items
directly attributable to a segment as well as those that can be allocated on
a reasonable basis to that segment. Segment revenue, expenses, assets,
and liabilities are determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation process, except to
the extent that such intra-group balances and transactions are between
group entities within a single segment. Inter-segment pricing is based on
similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year to
acquire segment assets (both tangible and intangible) that are expected to
be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-
bearing loans, borrowings, corporate and financing expenses and minority
interests.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(9]

(h)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. Historical cost of an asset
comprises its purchase price and any directly attributable costs of bringing
the asset to its present working condition and location for its intended use.
Expenditure incurred after the asset has been put into operation, such
as repairs and maintenance and overhaul costs, is charged to income
in the period in which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of the assets, the
expenditure is capitalised as an additional cost of the asset or a separate
asset.

Depreciation is charged so as to write off the cost, over their estimated
useful lives, using the straight-line method. The useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date. The principal
annual rates are as follows:
Computer equipment 3 years
Office equipment 3 years to 7 years
Furniture and fixtures 5 years to 7 years
Motor vehicles 5 years

The gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the

profit or loss.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is
determined on a weighted average basis and include all costs of purchase
and other costs incurred in bringing the inventories to their present
location and conditions. Net realisable value is determined by reference
to the anticipated sales proceeds of items sold in the ordinary course of
business less estimated selling expenses after the balance sheet date or to
management estimates based on prevailing market conditions.
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Notes to the Financial Statements [Continued])
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31 March 2009

—FTNF=A=1+—H

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

0]

Financial assets

Financial assets are recognised and derecognised on trade date where

the purchase or sale of a financial asset is under a contract whose terms

require delivery of the investment within the timeframe established by the

market concerned, are initially measured at fair value, plus transaction

costs, except for those financial assets classified as at fair value through

profit or loss, which are initially measured at fair value. During the year, the

Group’s financial assets are classified as loans and receivables, which are

subsequently accounted for as follows:

i)

i)

Loans and receivables

Trade receivables, loans and other receivables that have fixed or
determinable payments that are not quoted in an active market
are classified as loans and receivables. Loans and receivables are
measured at amortised cost using the effective interest method,
less any impairment. Interest income is recognised by applying the
effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired where there
is objective evidence that as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been impacted.
The objective evidence of impairment could include:

- significant financial difficulty of the issuer or counterparty; or

—  default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter bankruptcy or
financial re-organisation; or

—  significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

i)

i)

Impairment of financial assets (Continued)

If any such evidence exists, the impairment loss is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the financial asset’s
original effective interest rate, where the effect of discounting is
material. This assessment is made collectively where financial assets
carried at amortised cost share similar risk characteristics, such as
similar past due status, and have not been individually assessed as
impaired. Future cash flows for financial assets which are assessed
for impairment collectively are based on historical loss experience for
assets with credit risk characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss decreases
and the decrease can be linked objectively to an event occurring after
the impairment loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment loss shall not result
in the asset’s carrying amount exceeding that which have been
determined had no impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding assets
directly, except for impairment losses recognised in respect of trade
and other receivables, whose recovery is considered doubtful but
not remote. In this case, the impairment losses for doubtful debts are
recorded using an allowance account. When the Group is satisfied
that recovery is remote, the amount considered irrecoverable is
written off against trade and other receivables directly and any
amounts held in the allowance account relating to that debt are
reversed. Subsequent recoveries of amounts previously charged to
the allowance account are reversed against the allowance account.
Other changes in the allowance account and subsequent recoveries
of amounts previously written off directly are recognised in profit or
loss.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of
the financial asset, or where appropriate, a shorter period.
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Notes to the Financial Statements [Continued])

BA 5 S R P AL (4R

31 March 2009
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

iv)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire; or it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Group recognises its retained
interest in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

(i) Financial liabilities and equity instrument issued by the Group

i)

i)

b 6. -

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities
or as equity in accordance with the substance of the contractual
arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Group are recorded at the proceeds
received, net of direct issue costs.

Compound instruments

The component parts of compound instruments issued by the
Group are classified separately as financial liabilities and equity in
accordance with the substance of the contractual arrangement. At
the date of issue, the fair value of the liability component is estimated
using the prevailing market interest rate for a similar non-convertible
instrument. This amount is recorded as a liability on an amortised
cost basis using the effective interest method until extinguished
upon conversion or at the instrument’s maturity date. The equity
component is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a
whole. This is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

0]

(k)

m

Financial liabilities and equity instrument issued by the Group
(Continued)

iv)  Financial liabilities

Financial liabilities, including borrowings, are initially measured at fair
value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost
using the effective interest method, with interest expense recognised
on an effective yield basis.

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life
of the financial liability, or where appropriate, a shorter period.

v)  Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or they expire.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and deposits held at
call with banks, and other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.
Bank overdrafts that are repayable on demand and form an integral part of
the Group’s cash management are also included as a component of cash
and cash equivalents for the purpose of the cash flow statement.

Operating leases

Leases that do not transfer substantially all the risks and rewards of
ownership to the Group are classified as operating leases. Operating lease
payments are recognised as an expense on a straight-line basis over the
lease term, except where another systematic basis is more representative
of the time pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are incurred.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

U]

(m)

(n)

-

Operating leases (Continued)

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate benefit
of incentives is recognised as a reduction of rental expense on a straight-
line basis, except where another systematic basis is more representative
of the time pattern in which economic benefits from the leased asset are
consumed.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation (legal
or constructive) as a result of a past event, it is probable that the Group wil
be required to settle the obligation, and a reliable estimate can be made of
the amount of obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the balance
sheet date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the present value of
those cash flows.

When some or all of the economic benefits required to settle a provision are
expected to be recovered from a third party, the receivable is recognised
as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

Research and development costs
All research costs are charged to the income statement as incurred.

Development expenses are also written off as incurred except for those
incurred for specific projects which are deferred where recoverability can
be foreseen with reasonable assurance and comply with the following
criteria: (i) the product or process is clearly defined and the costs are
separately identified and measured reliably; (i) the technical feasibility of
the product or process is demonstrated; (iii) the product or process will
be sold or used in-house; (iv) a potential market exists for the product or
process or its usefulness in the case of internal use is demonstrated; and (v)
adequate technical, financial and other resources required for completion
of the product or process are available.

Deferred development costs are stated at cost less accumulated
amortisation and any impairment losses. Amortisation is calculated on a
straight-line basis over the expected economic useful lives of the products,
subject to a maximum period of five years commencing in the year when
the products are put into commercial production.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts
of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet
available for use are tested for impairment annually, and whenever there is
an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value
in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated
to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(p) Taxation

Income tax expense represents the sum of the tax currently payable and

deferred tax.

i)

i)

b 6. -

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the income statement
because it excludes items of income or expenses that are taxable or
deductible in other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by
the balance sheet date.

Deferred tax

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are generally
recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, associates and joint
ventures, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(p) Taxation (Continued)

i) Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The
measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the balance sheet date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax
assets and liabilities on a net basis.

(q) Translation of foreign currencies

The individual financial statements of each group entity are presented
in the currency of the primary economic environment in which the entity
operates (“functional currency”). For the purpose of the consolidated
financial statements, the results and financial position of each group entity
are expressed in Hong Kong dollar which is the functional currency of the
Company, and the presentation currency for the consolidated financial
statements.

In preparing the financial statements of the individual entities, transactions
in currencies other than the functional currency (foreign currencies)
are recorded at the rates of exchange prevailing at the dates of the
transactions. At each balance sheet date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the
balance sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not
retranslated.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(q) Translation of foreign currencies (Continued)

(r)

Exchange differences are recognised in profit or loss in the period in which
they arise except for:

—  exchange differences which relate to assets under construction for
future productive use, which are included in the cost of those assets
when they are regarded as an adjustment to interest costs on foreign
currency borrowings; and

—  exchange differences on monetary items receivable from or payable
to a foreign operation for which settlement is neither planned nor likely
to occur, which form part of the net investment in a foreign operation,
and which are recognised in the foreign currency translation reserve
and recognised in profit or loss on disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets
and liabilities of the Group’s foreign operations are expressed in Hong
Kong dollar using exchange rates prevailing at the balance sheet date.
Income and expenses items are translated at the average exchange rates
for the period, unless exchange rates fluctuated significantly during the
period, in which case the exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation differences
are recognised in profit or loss in the period in which the foreign operation
is disposed of.

Employees’ benefits

i) Employee leave entitlements
Employee entitlements to annual leave and long service leave are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave and long service leave as
a result of services rendered by employees up to the balance sheet
date.

i) Pension obligations
Contributions to the Mandatory Provident Fund scheme as required

under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are charged to income statement when incurred.

Thiz Technology Group Limited
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Notes to the Financial Statements [Continued])

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(s)

(t)

(u)

Borrowing costs

All borrowing costs are charged to the income statement in the year in
which they are incurred.

Related parties

Two parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence over
the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control or common
significant influence. Related parties may be individuals (being members
of key management personnel, significant shareholders and/or their close
family members) or other entities and include entities which are under the
significant influence of related parties of the Group where those parties are
individuals, and post-employment benefit plans which are for the benefit of
employees of the Group or of any entity that is a related party of the Group.

Share-based payment transactions

The cost of equity-settled transactions is recognised, together with a
corresponding increase in equity, over the period in which the performance
and/or service conditions are fulfilled, ending on the date on which the
relevant employees become fully entitled to the award (the “vesting date”).
The cumulative expenses recognised for equity-settled transactions at
each balance sheet date until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best estimate of the
number of equity instruments that will ultimately vest. The charge or credit
to the income statement for a period represents the movement in the
cumulative expense recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest, except
for awards where vesting is conditional upon a market condition, which are
treated as vesting irrespective of whether or not the market condition is
satisfied, provided that all other performance conditions are satisfied.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(u) Share-based payment transactions (Continued)

v

Where the terms of an equity-settled award are modified, as a minimum an
expense is recognised as if the terms had not been modified. In addition,
an expense is recognised for any modification, which increases the total fair
value of the share-based payment arrangement, or is otherwise beneficial
to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested
on the date of cancellation, and any expense not yet recognised for the
award is recognised immediately. However, if a new award is substituted
for the cancelled award, and is designated as a replacement award on
the date that it is granted, the cancelled and new awards are treated as if
they were a modification of the original award, as described in the previous
paragraph.

The Group has adopted the transitional provisions of HKFRS 2 in respect
of equity-settled awards and has applied HKFRS 2 only to equity-settled
awards granted after 7 November 2002 that had not vested by 1 January
2005 and to those granted on or after 1 January 2005.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates
and other similar allowances and exclude value added tax or other sales
related taxes.

i) Revenue from sale of goods is recognised when the significant risks
and rewards of ownership of goods have been transferred to the
buyers.

i) Income from training services is recognised on a straight-line basis
over the period of training.

i) Income from consultancy services is recognised to the extent of
services rendered and according to the terms of the agreement.

iv)  Income from licencing of Linux based software is recognised when

the Group’s entitiement to such payment has been established which
is upon the delivery of the holographic label to customers.

Thiz Technology Group Limited
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3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3. FEEHHER(18)
(v) Revenue recognition (Continued) (v) AR (48)
v) Interest income is recognised on a time-proportion basis, taking into V) FEWARERELL O EEG RAREER S R#E
account the principal amounts outstanding and the interest rates PR =R -
applicable.
4. TURNOVER AND OTHER REVENUE AND GAIN 4. EBEXD
Turnover represents the invoiced value of the Group’s Linux based software BEBIEDHEAEB LnuxSEFFEGHER  IEEINR
and hardware products distributed, computers and household goods sold and RAERMBIRAZEREE  WIIKRRE - FiN&R
training income, after allowances for returns and discounts and net of value EREB B IEE AEBEEERAMPAZ SN
added tax. An analysis of the Group’s turnover and other revenue is as follows: T
2009 2008
ET 1 P —TTNF
HK$’000 HK$’000
FET FA&T
Turnover: EE
Distribution of Group’s Linux based software AR E B Linux #8014 1,249 2,050
Sale of computers and household goods HEBMERAER 5,566 2,390
Licence income HERUA 194 57
Training income BEIIMA 546 1,767
7,555 6,264
Other revenue and gain: HAb A RS
Interest income FEWA 23 152
Sundry income IR 37 697
Consultancy fee income EER B A 977 34
1,037 883
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5. SEGMENT INFORMATION 5 NE@EER
Segment information is presented by way of two segment formats: () on a DHEEMAMED IR ER S : ((REEIBZ2EENH
primary segment reporting basis, by business segment; and (i) on a secondary SWREE B ()RS DB RED BRI -

segment reporting basis, by geographical segment.

The Group’s operating businesses are structured and managed separately, REELE 2 ETBRIRE ERB I E R ATR 4 E M PR 75
according to the nature of their operations and the products and services they EID%RE WEBYER AEEZSESOBEIEREER
provide. Each of the Group’s business segments represents a strategic business &HWRZ RESZETSENL - WHEMERS B RER KR E
unit that offers products and services which are subject to risks and returns that WAR o EBDBEFBERMNT

are different from those of other business segments. Details of the business
segments are summarised as follows:-

(@ the software development segment that engages in the development and @@ EFFIESIE  HELnuxEGREGER 2 BHER
sales of Linux based software and hardware products; SHE
(o) the trading business segment that engages in the trading of computers and b)) BHEBHE NEBERERRERAREERE K

household goods; and

() the training service segment that engages in the provision of training ©) IBIIRIEDIE - 124 Linux 801 2 153 ARFS -
services on Linux based software.

Segment revenues, expenses, assets and liabilities are determined before SERA - BX - %“E&ﬁ%%%ﬁiﬁ%@?ﬂ”&ﬁﬁ%%
intra-group balances and intra-group transactions are eliminated as part of the REBARARMZR S (HRERERFHD)AEE - #
consolidation process, except to the extent that such intra-group balances and BRE—DENEBRAQGIMIEHRRZZ AR 5
transactions are between Group enterprises within a single segment. Inter- BB EBIRAEMINEATHENIERGTE
segment pricing is based on similar terms as those available to other external

parties.

In determining the Group’s geographical segments, revenues are attributed to BETAEE IS EmS - WATIRE P2
the segments based on the location of the customers, and assets are attributed 5 BENREEMEMED

to the segments based on the location of assets.
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5. SEGMENT INFORMATION (Continued) 5. NEEN (58)
(a) Business segments (a) EBNE
Software Trading Training
development business services Consolidated
BHRR PR AR )

2009 2008 2009 2008 2009 2008 2009 2008
ZERNF —TT)\F ZBERAE “TT/\F ZBENF —TT)\F ZBBAE “TINF
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$O000 HK$000 HK$000
Tign TExT FEx  TEx  FEx  TEx  FEx  TExn

Segment revenue: AR
Sales to HET

external customers wRER 1,443 2,107 5,566 2,390 546 1,767 7,555 6,264
Segment results PELE (15,040)  (25230) (667) (633 (4299)  (8421) (20,008) (34,284)
Interest income FEWA 23 152
Unallocated income E VAN 3 697
Unallocated expenses AAEHAZ (5,203) (5,789
Loss from operations mEER (25,183) (39,223
Finance costs BAMK (1,724)  (3,739)
Loss before taxation B AIEE (26,907)  (42,961)
Taxation B 3,357 -
Loss for the year FREE (23,550)  (42,961)
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5. SEGMENT INFORMATION (Continued) 5. NEER(48)
(a) Business segments (Continued) (a) BN (E)
Software Trading Training
development business services Unallocated Consolidated
G 555 SR AR &4

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZRERE CTT)\F ZREAE CTT)\F ZREAEF CTT\F ZRBAE CTT\F ZREAE CTR)F
HK$'000 HKS'000 HK$000 HK$000 HK$000 HKS'000 HK$000 HKS000 HK$'000  HKS'000
Tén TEr TEm  TET  TEr  TEr  FEn  TEr  TER  TEX

Segment assets PEEE 1902 16906 1,160 731 1,466 1,857 - - 4528 19.4%4
Unallocated assets AOREE - - - - - - 182 1114 18472 12114
Total assets EESE 1002 16906 1,160 731 1466 1857 18172 12114 17,700 31,608
Segment liabilties PEER 9306 14266 2,331 2,189 428 673 - - 12085 17,128
Unallocated liabities AAREE - - - - - - 21586 3093 27586 39932
Total liabilties BESE 9306 14266 2,331 2,189 428 673 | 21586 39,932 39,651 57,060
Other segment information: EfnfEs -
Depreciation e 469 537 154 206 499 676 10 3 1,132 1452
Amortisation & 2880 1,769 - - - 178 - - 2880 1947
Impairment loss on deferred BIERERE
development costs HESE 10822 19,415 - - - - - - 10822 19415
14834 22814
Capital expenditure BARx 40 - - 2 65 104 - - 105 125
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5. SEGMENT INFORMATION (Continued) 5. NEER (18)
(b) Geographical segments (b) ihigi 4R
Revenues, assets and capital expenditure information for the Group’s AEFIRMIGEZI D 2 WA ~ BEREAREZER I
geographical segments is as follows: A
Hong Kong Taiwan PRC USA Japan Others Consolidated
B 2% G| E3:| A% e &8

000 2008 2000 W08 2009 2008 200 206 000 008 2000 008 209 2008
CPEAF CTTNE CEEAE CIR)E CREAE CRR)F CRBAE CTR)E CERME CTR)\E CREAR CTTE CERME CRR)E
HKS000  HKS000  HKSO0D HKSO00 HKSO0D HKSO00 HKSO00 HKSOO0 HKSO00 HKSO00 HKSO00 HKSO00  HKSO00  HKSOO0
Tén  TEr TEn TEn TER TEr TRm TEn TEr TEn TR ThEr  TEm TR

Segment revenues:- AERA
Sales to extemal cusiomers HETNEP - -4 89 1340 3180 69 82 % W 1M %0 1555 626
Other segment information: EbnEEH:

Segment assets 3,790 292 665 1694 39059 12470 - - - - 9286 14519 17,700 31608
Capita expencliure A1FY 3 4 - - 67 121 - - - - - - 105 12
6. FINANCE COSTS 6. REERUN
2009 2008
—EThF —ZEENF
HK$’000 HK$’000
FHET FAT
Interest on borrowings wholly repayable ARAFRNEHEEZ
within five years: BERE
Interest on short term loan HEIE SR E - 146
Effective interest expenses on convertible AR RIBEERF R (A2 30)
notes (hote 30) - 107
Effective interest expenses on convertible AR REBERERF B (Hit27)
preference shares (note 27) 63 868
Interest payable to a director (note 23(a)) FENEERE (K15 23(8) 449 622
Interest payable to the spouse of a director ~ FEfT & EREF B (H1at24)
(note 24) 112 161
Other loan interest (note 22) HAERA B (H7F22) 1,100 1,834
1,724 3,738
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7. LOSS BEFORE TAXATION 7. PRiRBIEE

2009 2008
—EThE T N\F
HK$’000 HK$'000
FHET FTT
Loss before taxation is arrived BRELRTES AR, (BT A)

at after charging/(crediting): T3 &IE ¢
Cost of inventories sold BEFERA 6,012 3,173
Cost of services rendered RAHEARTS A A 57 282
Depreciation e 1,132 1,452
Amortisation of deferred development costs ¥R RE 5535 B A 2 85

(included in general and administrative BIA—RREITHRX)

expenses) 2,880 1,947
Minimum operating lease payments: KERE 2 RIEAEREE -

Buildings BF 1,929 2,373
Auditors’ remuneration A 320 320
Staff costs BT

(excluding directors’ emoluments): (TBREEEME) :

Salaries and other benefits e REMBETR 4,514 8,213

Pension scheme contributions BRIKSFT B 1,019 1,316

5,533 9,529
Provision for obsolete and slow B R T SR

moving inventories 495 1,264
Bad debts written off BRI - 634
Impairment loss on trade FEMARIE

receivables REEE 152 -
Loss on disposal of property, HEYE - BE REE

plant and equipment 2 B8 66 20
Write-off of property, plant and equipment YZ - RE KRB 134 -
Write-off of other receivables HoAth B YR IB IS 137 -
Net exchange (gain)/loss EH (W), EiBFeE 4) 49
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8. DIRECTORS’ AND SENIOR EXECUTIVES’ EMOLUMENTS 8. EBKEMITHASZME
(@) Directors’ remuneration disclosed pursued to the GEM Listing Rules and (a) MBEBIFREMRNRBEBATGHIE 1611 EE
Section 161 of the Hong Kong Companies Ordinance is as follows:- ZESEEET
Salaries,

allowances Pension

Directors’ and other Discretionary schemes
fees benefits Bonus contributions Total

e RUR B
EEHE HipEw BAETEAL FHEIfR st
HK$000 HK$’000 HK$°000 HK$’000 HK$°000
FET FTERT TER FTET THER

31 March2009 —ZEZAF=A=+—H

2009 —ETNF
Executive directors: WTESE -
Wong Hoi Wong FHlE
Lin En Fu MAEE
Yuan Luke Tsu AT
Non-executive directors: FEHITES :
Lin Chien Hsin M2
Hsieh Yi Chen HHEZE
Wu Chiao Ru RI540
Independent non-executive directors: BN TES -
Chan Mei Sze BRER
LiZne B
Chu Meng Chi K
2008 —TTN\F
Executive directors: WTES
Wong Hoi Wong Tl - 730 - 12 742
LinEnFu R - 527 - - 527
Yuan Luke Tsu R 60 - - - 60
Non-executive directors: FRiTES:
Lin Chien Hsin M 60 - - - 60
Hsieh Yi Chen HEE 60 - - - 60
Wu Chiao Ru S5y 60 - - - 60
Independent non-executive directors: BUEMTESE
Chan Mei Sze BRe=5 52 - - - 52
Li Zhe by 60 - - - 60
Chu Meng Chi KHEE 60 - - - 60
412 1,257 - 12 1,681
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8. DIRECTORS’ AND SENIOR EXECUTIVES’ EMOLUMENTS
(Continued)

@

(Continued)

There were no arrangements under which a director waived or agreed to
waive any emoluments, and neither incentive payment nor compensation
for loss of office was paid to any director during the current and prior years.

As at 31 March 2009, Mr. Wong Hoi Wong had an option to purchase
234,995 shares in the Company granted to him on 21 November 2001
pursuant to the share option scheme adopted on 6 July 2001 as detailed
in note 28 to the financial statements.

Details of emoluments paid to the five highest paid individuals during the
year included two directors (2008: two directors) whose emoluments are

8. EBRSRITHAEZME (18)

RAFRIBEFERE - BRI AEFHESRER
BEMME 2T - RS REN R A EB
M BELNFEMES -
ZZETNE=A=1+—8" BRERZ=ZTZ— Et
RANBRMZERESE - THNEARBEERLD
EE—F+—A=+— Hﬁﬁ%ﬁmw4%mx
Bt - SHEENIMREM 28 -

b RFEARRLESHFALTEEMEER(ZZTEN
FMBER) NS ZFEHIW L - RFA -

set out above. Details of remuneration of the remaining three (2008: three) REBZHBT=%(ZTZE)\F: =R)E=5EE
highest paid employees of the Group during the year are as follows: ZME 2 FIEEINT ¢
2009 2008
—BenE —TTNF
HK$’000 HK$'000
FHET FHETT
Salaries, allowances and other benefits %tr;é“ ERE R E MR 801 924
Pension schemes contributions RN SR 30 35
831 959
The aggregate emoluments of each of the highest paid employees was less AFEERBAFESHESFEE 2 LEHER
than HK$1,000,000 for the current and prior years. 1,000,000 7T °
9. PENSION SCHEMES RifE st Sl

The Group operates a defined contribution Mandatory Provident Fund

retirement benefits scheme (the “MPF Scheme”) under the Mandatory Provident

Fund Schemes Ordinance, for all of those employees who are eligible to

participate in the scheme. The MPF Scheme has operated since 1 December

2000. Contributions are made based on a percentage of the employees’ basic

salaries and are charged to the income statement as they become payable in
accordance with the rules of MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently administered

fund. The Group’s employer contributions vest fully with the employees when
contributed into the MPF Scheme.
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PENSION SCHEMES (Continued) 9. RikE5E (&)
The employees of the Company’s subsidiaries which operate in the PRC are RABEE 2 RN RRINB AR 2 EEELEBEMHIK
required to participate in a central pension scheme operated by the local FEEZ P RBAKRSFE - ZEPBRMNBARERT®
municipal government. The PRC subsidiaries are required to contribute a RE—BDLmRIRARSFEER R - PIIRREE
percentage of its payroll costs to the central pension scheme. The central HEZNEEERNEEB AR W% A& EHA
pension scheme is responsible for the entire pension obligations payable to MEFHILAINZ RIKIEBFBE -
all retired employees and the Group has no further obligations for the pension
payments on post-retirement benefits beyond the annual contributions.
The Group’s contributions to pension schemes for the year ended 31 March REBEEZZTENF-A=T—HILFE  AEEIELR
2009 amounted to HK$1,031,000 (2008: HK$1,328,000). REEFEIHE81,031,0008 7T (ZFZ//\F : 1,328,0007%
JTL) ©
TAXATION 10. I8
(@) Hong Kong profits tax has been provided at the rate of 16.5% (2008: @ BBEFNEBHINIBEAFELEBEE ZAFTERT
17.5%) on the estimated assessable profits arising in Hong Kong during i AR EA6.5% (=TT \F  17.5%) EH i -
the year. Taxes on profits assessable elsewhere have been calculated Hfbith 5 7 BB G FI LB TR IR AN SR B 82 %75
at the rates of tax prevailing in the jurisdictions in which the Group ZERZBIOTHREWIRBEED - BERESF
operates, based on existing legislation, interpretations and practices in H o Rl ARAKERFERERBE I EF
respect thereof. However, no provision for Hong Kong profits tax and HEBNEGHRRPBEMEMESTRERE -
PRC enterprises income tax of the Group has been made as the Group
sustained losses for the year.
Tax credit for the year can be reconciled as follows: AEERBERPERAT :
2009 2008
—EThF —ZEENF
HK$°000 HK$’000
FHET FAT
Loss before taxation AT E1E (26,907) (42,961)
Tax credit at Hong Kong profits tax rate #£16.5% (ZTZT)\F : 17.5%)
of 16.5% (2008: 17.5%) ZBENEH
MEGFHE 2 HIEESE (4,440) (7,518)
Tax effect of non-deductible expenses T RAZ 2 R 2 1,236 1,295
Tax effect of unrecognised tax losses fkﬁﬁwﬁﬁlﬁﬂgﬂﬁsz&% - 4,374 7,797
Tax effect of different tax rate of subsidiaries P EAth G/AE BEl& &
operating in other jurisdictions ZHBR TKH?\FPZ\Z%% (1,139) (1,576)
Tax effect of unrecognised (accelerated)/ REER (IR),/ R R RE
decelerated tax allowances 2R (13) 2
Utilisation of previously unrecognised B A KRR B AR
tax losses (18) -
Over provision in prior years B FEARRERE (3,357) -
Tax credit BIEE R (3,357) -
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31 March2009 —ZTZThF=-A=+—H

10. TAXATION (Continued) 10. fR18 (48)
() The components of recognised deferred tax assets/(liabilities) are as b) BHRECREEAE (B[E) ZAKIBIET
follows:
Unutilised Deferred
tax development
losses costs Total
KEA IEFERA R
BIERE 2% wat
HK$’000 HK$’000 HK$’000
FHET FHT FAT
At 1 April 2007 RZZEZLFMA—H 6,623 (6,623) -
Credit/(charge) for the year AEERA (HBR) (3,821) 3,821 -
Effect of change in tax rate BB FE (592) 592 -
At 31 March 2008 RZZEENF=A=+—H 2,210 (2,210) -
Credit/(charge) for the year REEZFA () (1,910 1,910 -
At 31 March 2009 R-EBEZhRF=A=+—H 300 (800) -
(€) The components of unrecognised deductible/(taxable) temporary ©) REERAIB, (FEZRR) EEFMEZEMT ¢

differences are as follows:

2009 2008
—sThE —TENF
HK$’000 HK$’000
FHT FAIT

Deductible temporary difference AR EER
Unutilised tax losses REARIAEE 76,597 71,920
Decelerated tax allowances R R FEE 231 231
Impairment loss on trade receivables FEWBR IR EE1E 6,738 6,738
83,566 78,889

Taxable temporary differences ERTIE R ER
Accelerated tax allowances IR EHEE (170) (93)
83,396 78,796
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Notes to the Financial Statements [Continued])

TAXATION (Continued)
(c) (Continued)

Note:

Deductible temporary differences have not been recognised in these financial
statements owing to the absence of objective evidence in respect of the availability
of sufficient taxable profits that are expected to arise to offset against the deductible
temporary differences.

The unutilised tax losses accumulated in the PRC and Taiwan subsidiaries amounted
to HK$54,246,000 (2008: HK$49,569,000) would expire in five years from the
respective year of loss. The unutilised tax losses accumulated in the Hong Kong
subsidiaries amounted to HK$22,351,000 (2008: HK$22,351,000) can be carried
forward indefinitely. As at 31 March 2009, tax losses aggregated to HK$1,200,000
(2008: HK$9,004,000) have been recognised as deferred tax assets.

LOSS ATTRIBUTABLE TO SHAREHOLDERS

Of the Group’s loss attributable to the equity holders of the Company, a loss
of HK$2,343,000 (2008: HK$3,598,000) has been dealt with in the financial
statements of the Company.

DIVIDEND

No dividend has been paid or declared by the Company during the year (2008:
Nil).

LOSS PER SHARE

The calculation of basic loss per share for the year ended 31 March
2009 is based on the loss attributable to equity holders of the Company
of HK$23,550,000 (2008: HK$42,848,000) and weighted average of
1,176,082,240 (2008: 1,025,959,969) ordinary shares in issue during the year.

No diluted loss per share for both years is presented as the outstanding share
options and convertible preference shares were anti-dilutive.

BN REER AT

10.

11.

12.

13.

FA T S R P AL (48

31 March2009 —ZEThF=-A=+—H

TR I,E\ (mE )
© (&)
Wit

BN E FEUERE AR B TEHE A 2 ERDUR T R AR A
Bz EREER - BT ER P RER AR AR L
HER -

B & & B A R 218 2 R B A BIEE1E 54,246,000 7T
(ZZZT)\F : 49,569,000 7T) & B 2 BIEFERAF
WEER - BENEA R 2 2 KB BHIERE22,351,000%
TL(ZZZ)\F : 22,351,000 %7 ) B A] £EFR HAAE#E - R
FNF=A=1+—BHIEEEE 1,200,000 T(ZFFN
£ £ 9,004,000 7T) BEERAEIEHIBEE ©

IRREGREE

TEARRRRAFFE ARMLAREEEEF - 2,343,0008 7T
(ZZTZT)\F : 3,598,000/ 7)) BIER AR BMBIREA
BRIE o

RR

ARABRAFEREG
) -

RBEREREMBE(ZERNEF

SkEE

RBE-_TTNFZA=1T—ALFE  SREXNEE
TR A BIR A5 A ARG &8 23,550,000 7T (=&
T)\EF : 42,848,000 70) RENEEITIMETHEBR
1,176,082,2400% (ZFZ)\F : 1,025,959,969% )51 H -

MR RITE Z BRI R TR RE S A REEZE -
AR B4R 2 30 2 51| S E B 1R -
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31 March2009 —ZETHhFE=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT 14. M% - MERR
Computer Office Furniture Motor
equipment equipment and fixtures vehicles Total
BIERE WOERE BRREE Pk Fo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FAET FAEL FAT
The Group XEH
Cost: B
At 1 April 2007 A\ZEZLFNA—A 4,233 1,267 1,459 245 7,204
Additions RE 50 61 14 - 125
Disposals HE - (15) (30) (66) (111)
Exchange adjustments B 382 352 124 134 27 637
At 31 March 2008 RZZEENF=A=+—H 4,635 1,437 1,577 206 7,855
Additions RE 10 3 92 - 105
Disposals HE (719) () - - (724)
Written off bikic! (1,032) (75) (509) - (1,616)
Exchange adjustments e i, 5 90 (82) @7) (22) 61)
At 31 March 2009 R-ZEENE=A=1+—H 2,984 1,278 1,113 184 5,559
Accumulated depreciation: ZEHinE -
At 1 April 2007 A\ZEZLFNA—A 2,532 810 692 167 4,201
Charge for the year AEEHE 926 220 259 47 1,452
Written back on disposals HERE - (12) (15) (36) 63)
Exchange adjustments B 8B 188 77 63 20 348
At 31 March 2008 RZZEENF=A=+—H 3,646 1,095 999 198 5,938
Charge for the year KEEHE 719 188 217 8 1,132
Written back on disposals HERE (603) @) - - (606)
Written off bkic! (1,025) (73) (384) - (1,482)
Exchange adjustments fEE 5, B 68 (68) 37) (22) (59)
At 31 March 2009 R-ZEENE=A=1+—H 2,805 1,139 795 184 4,923
Net book value: IREFE -
At 31 March 2009 R-BENEF=A=1+—A 179 139 318 - 636
At 31 March 2008 RZEENF=A=+—H 989 342 578 8 1,917

Thiz Technology Group Limited 66 ANNUAL REPORT 2009




"

Notes to the Financial Statements [Continued])
AT R R M = (48
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14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. Mm% - ME R (8)
Computer Office
equipment equipment Total
BiKRE MAERE st
HK$’'000 HK$’'000 HK$'000
FHT FHT FAT
The Company NN
Cost: BN
At 1 April 2007 and RZZETHFHA—HR
31 March 2008 TR \F=ZA=+—H 127 13 140
Written off g (125) (10) (135)
31 March 2009 ZEENF=ZRA=+—H 2 3 5
Accumulated depreciation: BFHTE -
At 1 April 2007 and, RZZETEFNA—HR
31 March 2008 T N\F=ZRA=+—H 127 13 140
Written off 1! (125) (10) (139)
31 March 2009 —EEAF=ZA=+—H 2 3 5
Net book value: AREFE :
At 31 March 2009 R-BZAFE=A=+—H - - -
At 31 March 2008 RZZETZNF=A=+—H - - -
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31 March2009 —ZETHhFE=A=+—H

15. INTERESTS IN SUBSIDIARIES 15. FriGBi B A B 2 g xS
The Company
AT
2009 2008
—sThE —TTNF
HK$’000 HK$'000
FHET FHETT
Unlisted shares, at cost FE LT - AR 21 21
Amounts due from subsidiaries FEUH B A B FE 122,647 101,477
122,668 101,498
Less: Provision for impairment loss B R EE R (112,400) (65,600)
10,268 35,898
Amounts due to subsidiaries FETHI B A RIFIA 19 19
The amounts due from/(to) subsidiaries are interest-free and unsecured. In the FEW (BB ARREN RS RERKT - EFR
opinion of the directors, the amount due from/(to) subsidiaries are not repayable B RN (BB AR RENENEEB%12M8A
within 12 months from the balance sheet date and are therefore shown in the AEE  BUREEAGBERYIRIEREIER -
balance sheet as non-current.
During the year, the directors reviewed the financial position of subsidiaries and FN - BERAWNBRARAZTHER R EEZSHEA
identified that the subsidiaries suffered continuous net losses for past several ARBERFRESSBEAZEMNBATNRZZETH
years and these subsidiaries had net liabilities as at 31 March 2009. Accordingly, F=ZA=+—HEEEFEH - it - 46,800,000 7T 2
an additional impairment loss of HK$46,800,000 was recognised for the year BINBREBEEREEZE - ZETNF=_A=+—HIFE
ended 31 March 2009 (2008: additional impairment loss of HK$17,700,000). TLARER(ZTZN\F : BBINF(EETE17,700,000787T) ©
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15. INTERESTS IN SUBSIDIARIES (Continued)

The details of the subsidiaries as at 31 March 2009 are as follows:

31 March 2009

FA T S R P AL (48

“EENF=A=t—H

15. PGB E A S i (1)

RZBZNF=ZA=+—H HBRARZFEET :

Place of Nominal value Percentage
incorporation/ of issued of equity
Name of company registration ordinary shares/ attributable to
and operation registered capital the Company Principal activities
A, ERTEEREER /NG|
NEEE FEM R & i B AEfEA FELERERDL TEEK
Direct Indirect
Hiz B
Thiz Technology British Virgin Islands US$100 100 - Investment holding
Group Holdings NEBREZHES 1003%7T "EER
Limited
Thizlinux Inc. British Virgin Islands US$1 - 100 Investment holding
KBRS 1370 REERR
Thizbiz Inc. British Virgin Islands US$1 - 100 Investment holding
KBRS 1370 REERR
Thiz. Com Inc. British Virgin Islands US$200,000 - 100 Investment holding
REBELHE 200,000%7T BB
Thiz.Com (Hong Kong) Hong Kong HK$10,000 - 100 Investment holding
Limited BB 10,0007 7T and provision of
B FIfE AT (BA) management
ABRAR services
REER RIRHE R
AR
PC Media, Inc. United States US$50,000 - 100 Dormant
of America Common stock T
E3E0 50,000 % 7T
Thiz Design Group Hong Kong HK$10,000 - 100 Investment holding
Limited BB 10,0007 and provision of
management
services
REER R
IRELE RIS
Thizlinux Laboratory Hong Kong HK$10,000 - 100 Dormant
Limited (“TLL”) &8 10,0007 7T EEXB
BB RARHR AR A)
(TEME &St D)
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31 March2009 —ZETHhFE=A=+—H

15. INTERESTS IN SUBSIDIARIES (Continued) 15. FiibBiB R B i (58)

Place of Nominal value Percentage
incorporation/ of issued of equity
Name of company registration ordinary shares/ attributable to
and operation registered capital the Company Principal activities
i) v ERTEBEREE VN
REEE SR & i B HEfER FEERERD L TEEK
Direct Indirect
HiE A
Thizbiz Global Trade Hong Kong HK$10,000 - 100 Development, sales
Limited BE 10,000 87T and distribution of
BB 5 AR AR Linux based
software and
hardware products
and trading of
household goods
FRE - HERDH
Linux BXAE 14 £
ERARES
Thiz Electronics Hong Kong HK$10,000 - 100 Dormant
Company Limited BE 10,0007 7T BT
BN & FRHZ AR AR
The Investment Hong Kong HK$10,000 - 100 Dormant
Exchange Limited B 10,0007 7T T
REZXGHERIDF
The Recruitment Hong Kong HK$10,000 - 100 Dormant
Database Limited BE 10,0007 7T BT
R AR AR
Thiz.Com (China) British Virgin Islands US$1 - 100 Dormant
Limited RBRERHS = BT
Institute of Thiz Hong Kong HK$100,000 - 100 Dormant
Technology Limited B 100,000 77T T

BN RHA 2B B IR A A
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31 March2009 —ZEThF=-A=+—H

15. INTERESTS IN SUBSIDIARIES (Continued) 15. FiGFiE A Sl &% (5&)
Place of Nominal value Percentage
incorporation/ of issued of equity
Name of company registration ordinary shares/ attributable to
and operation registered capital the Company Principal activities
il A ERTEBEREE AT
NEER B 2 it B & A EEREED FEEH
Direct Indirect
=%:3 [SiE3

HEH AR Taiwan NT$1,700,000 - 100 Sales of computer
MEFRHARAA] ak 1,700,000 %7 & 1 and Linux
BED QA based products

5 B
T Linux E fa

Beijing Thiz Ying Jia PRC, limited US$500,000 - 100 Development of
International Trading liability company 500,000 37T Linux based
Co., Limited (“Ying Jia”) B - BRETEAA software products
(Formerly known as B3 Linux 80T E @

Beijing ThizLinux
Software Co, Limited)

Jb TR B & 52 B R
HMEBERAR
Q:0pv=5la8: 0l

MERMTREFRAF)

ThizLinux Software PRC, limited US$800,000 - 100 Sale of Linux based
(Shenzhen) Company liability company 800,000 37T software and
Limited R BREEAF hardware products

BNEFER (4 ORI BR AR SHES Linux BRE 1

Efh

Beijing Thiz Junye PRC, limited US$150,000 - 100 Provision of training
Software Co, Ltd liability company 150,000 %7 services on Linux

L REIREEEHEERAR R BREMEQR based software

FRAE Linux 804
235 HIRTS

Dalian Thizlinux PRC, limited RMB1,000,000 - 90 Development of
Technology Institute liability company AR # 1,000,000 Linux based
Co, Limited R BREEAF software products

R BRI FE Fe B gk G Linux B2 &

sEb AR A A
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31 March2009 —ZTZThF=-A=+—H

15. INTERESTS IN SUBSIDIARIES (Continued) 15. FiibBiB R B i (58)

Place of Nominal value Percentage
incorporation/ of issued of equity
Name of company registration ordinary shares/ attributable to

and operation registered capital the Company Principal activities

B3l A CRTEEREE" AT
GRS R S B &R EiERERED L FEEK
Direct Indirect
HiE S
P EF Linux 2B PRC, other local RMB400,000 - 90 Provision of training
ARt enterprise AR ¥ 400,000 7T services on Linux
R HANERSE based software
R4 Linux 8144
2 553 BR TS
g RIS FIFE e Bk PRC, limited US$150,000 - Dormant
BRAF liability company 150,000 27T HmEY
R BREEAF
Thizlinux Software PRC, limited US$150,000 - Development of
(Kunshan) Company liability company 150,000 37T Linux based
Limited R BREEAF software products
B FIIfE e B 8 i FE Linux B E M
(B BRAR
A58 7 el K BN PRC, other local RMB200,000 - Dormant
B RRMTIE I ER enterprise AR 200,0007T R
(note i) R A AEDE
(H1azi)
Note: HizE:
()  During the year, the shareholders have resolved to have this subsidiary de-registered )  FA- RFEZREUEZMUHEBRAE - MA SR EREL
and the de-registration was in progress as at the date of approval of these financial HEBER - KR A R EEEITEUS M ©
statements.
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16. DEFERRED DEVELOPMENT COSTS 16. IR ZEBAZE AN
The Group
i SE
HK$'000
FHT
Cost: B
At 1 April 2007 RZZZLFIOA—H 41,577
Exchange adjustments FE 3, 8 2,632
At 31 March 2008 RZZZENF=A=1+—H 44,209
Exchange adjustments b 5,2 (226)
At 31 March 2009 R-EZERF=A=+—H 43,983
Accumulated amortisation EEt s RORE
and impairment:
At 1 April 2007 RZZEZLFEOA—H 7,816
Charge for the year AN EEH 1,947
Impairment loss REEE 19,415
Exchange adjustments FE 3 8 273
At 31 March 2008 RZZZENF=A=1+—H 29,451
Charge for the year A 2,880
Impairment loss AR 10,822
Exchange adjustments Ve 5,2 (370)
At 31 March 2009 R-ZBBAF=ZA=+—H 42,783
Carrying amount: BREE :
At 31 March 2009 R-ZBBEAF=ZA=+—H 1,200
At 31 March 2008 RZZZENF=A=1+—H 14,758
In view of the deteriorating sales of the Group’s Linux based software products ERAREERZ Lnux HFERNTRREAMBEERE &
in Mainland China, the directors reviewed the carrying amounts of the deferred FERNEEEREXNAREE  REEFAEEZA
development costs and concluded that the recoverable amount based on value e & FEE A AR B o 3 R EE KR Linux 8 2 78
in use is less than their carrying value. Value in use is estimated based on the TR E TS RIELA12% FTa8 K (2008: 12%) HEH o
expected sale proceeds of Linux based products developed less related cost of It + 10,822,000 & T 2 MEBEEREBEE-STNF=
sales at the discount rate of 12% (2008: 12%). Accordingly, an impairment loss A=+—BALFETUAER(ZEZT/\F 1 19,415,000
of HK$10,822,000 was recognised for the year ended 31 March 2009 (2008: TL) o BRD HEERER ZBEBEZFBEHNMBHRE
HK$19,415,000). Details of impairment loss recognised by segment results are MI5ES ©

disclosed in note 5 to the financial statements.

ENE R SR BB R AR 73 2009 F 4



r - .
Notes to the Financial Statements [Continued])
BATS R R MY = (48)

31 March2009 —ZTThF=-A=+—H

17. GOODWILL 17. B8
The Group
NEE
HK$'000
FTT
Cost: AR
At 1 April 2007, 31 March 2008 RZZEZT+LFMNA—HB  ZTT/\F=A=+—8H
and 31 March 2009 E=ZEZANF=A=+—H 686
Accumulated impairment: ZETRE ¢
At 1 April 2007, 31 March 2008 R=ZZEZ+LFMNA—HB  ZTT/\F=A=+—H
and 31 March 2009 E=ZEZANF=A=+—H (686)
Carrying amount: BRTE(E :
At 31 March 2009 and 31 March 2008 R-BEAF=A=+—-HBR=-ZZENF=A=+—H -
The directors estimated the carrying amount of the cash-generated unit (“CGU”) EZUAFAEEEEGHEEMBHEEREREBLZ
of sale of computer products business to which the goodwill belong on the value ReELESU((ReEAEM]) 2REE  UTEERE
in use basis and identified that the future economic benefits generated from FERSEEEMNMEE ZRRLEERNSZEREZ 2R
CGU to be less than their carrying value of GGU in prior years. Accordingly, a full E1E - Fit - 686,000 T2 28U EBERERBTEFE
impairment loss of HK$686,000 was recognised in prior years. FLAMER o
18. INVENTORIES 18. 78
The Group
rEE
2009 2008
—EEAEF T N\F
HK$’000 HK$'000
FHExT FAT
Linux based software products package Linux BN E mESE 187 464
Phone cards and product package BHERRERER - 442
Software training manuals and materials BRI AR S AR 68 87
Computer hardware and accessories B AR R
and household goods ERAm 97 1
352 994
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31 March2009 —ZTTh&F=-A=+—H

The analysis of the amount of inventories recognised as an expense is as

follows:

18. 78 (&)

HRRAXZFESBEZONNT

2009 2008

—EZhEF T N\F

HK$°000 HK$’000

FExT FET

Carrying amount of inventories sold EEFECREE 6,012 3,173

Provision for obsolete and BB HTERE
slow moving inventories 495 1,264
6,507 4,437
19. TRADE RECEIVABLES 19. [EURERIA
The Group
rEE

2009 2008

—EEhEF —ETN\F

HK$’000 HK$'000

FExT FHT

Trade receivables FEUBRIR 53,581 53,201
Less: Allowance for doubtful debts B REREHE (52,852) (52,700)
729 501

BN REER AT
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—FTNF=A=1+—H

19. TRADE RECEIVABLES (Continued)

19. [EURERIE (78)

(a) The average credit period to the Group’s customers is 30 — 60 days. As () AEEK/TFEFZIHEEIAS0-60H - R-EE
at 31 March 2009, the ageing analysis of the Group’s trade receivables NE=ZA=+—0 BEXZABMHE IR EEE
net of allowance for doubtful debts, based on the transaction date was as IWERIE (B MR REREE) 2RI
follows:

The Group

rEE

2009 2008
—sTAE —TT)\E
HK$’000 HK$'000
FHERT FTT
0 - 30 days 0Z30H 468 195
31 - 60 days 31E60H 233 18
61 — 90 days 61E90H - 56
91 - 180 days 91&E180H 4 16
181 — 360 days 181 £ 360 H - 49
Over 360 days 360 HIA = 24 167
729 501

() The movements in the allowance for doubtful debts during the year, () FAREEEB(LEFERBEREEEINS) &N

including both specific and collective loss components, are as follows: T~
The Group
rEE
2009 2008
—EEAE A=
HK$’000 HK$'000
FHExT FT
At beginning of year F9] 52,700 52,700
Impairment loss recognised BIERZBAERSE 152 -
At end of year FR 52,852 52,700
At 31 March 2009, the Group’s trade receivables of HK$52,852,000 N-ZETNF=A=+—H  K&£E 52,852,000
(2008: HK$52,700,000) were individually determined to be impaired. The BIL(ZZTZ)\F : 52,700,000 7T ) 2 fEURERIE
individually impaired receivables related to customers that were in financial ERIETE ALIRRE o & 5I2 B EERKIBERR
difficulties and management assessed that the collectability of receivables MBRRzEFPER  BEEERRZEEWHIE
is remote. Consequently, specific allowances for doubtful debts of 2 AT EEAR S o Eit + 52,852,000 T (ZFZEN
HK$52,852,000 (2008: HK$52,700,000) was made. The Group does not £F : 52,700,000 % 7T) 2 RERKFE B - AEEW &
hold any collateral over these balances. MRFERIT B EMIER -
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19. TRADE RECEIVABLES (Continued) 19. [EURERIE (£8)
(€) The ageing analysis of trade receivables that are neither individually nor ) WEZRIKEBWRALIRRE EUIREZ RER
collectively considered to be impaired is as follows: DT -
The Group
REE
2009 2008
—EZhEF T N\F
HK$’000 HK$’000
FHET FHET
Neither past due nor impaired N s BRSO B 47 140
Less than 1 month past due #ERD 1 1E A 230 129
1 to 3 months past due BHA1 = 318A - -
Over 3 months past due BHEASE A LA E 28 232
729 501
Trade receivables that were neither past due nor impaired relate to a wide 7 48 360 B SR (B2 JE LK BR T8 B B IF AR AR R 8 2
range of customers for whom there was no recent history of default. ZEEFPER -
Trade receivables that were past due but not impaired relate to a number BEHERRE BRARBEAREEG R FEER
of independent customers that have a good track record with the Group. BeHEBURFPER BREBEBALS  BEEM
Based on past experience, management believes that no impairment 5 BREREERTELREREHRZSLEHD
allowance is necessary in respect of these balances as there have not been WRBREEIRE - MEBARZEESRIELRER
a significant change in credit quality and the balances are still considered o REBWEMZZHERIT B ERIER -
fully recoverable. The Group does not hold any collateral over these
balances.
20. CASH AND BANK BALANCES 20. RENRRITEE
The Group
rEE
2009 2008
—EEhEF —ETN\F
HK$’000 HK$'000
FHET FHT
Cash and bank balances Re RIRITHETT 5,660 11,755
Time deposit TEHATF IR 8,000 -
13,660 11,755
Less: Time deposit with original B RIE AR RE =18 A& 558
maturity of more than three ZEHTFER
months when acquired (8,000) -
Cash and cash equivalents RekReEBEEE 5,660 11,755
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31 March 2009

20.

21.

22.

—FTNF=A=1+—H

CASH AND BANK BALANCES (Continued)

At 31 March 2009, included in the Group’s cash and bank balances were
amounts of approximately HK$1,067,000 (2008: HK$346,000) denominated
in Renminbi (“RMB”) and kept in the PRC. RMB is not freely convertible into
other currencies, however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange business.

TRADE PAYABLES

The following is an ageing analysis of trade payables at the balance sheet date:-

20. RERRITHET (1)

21.

R-ZZBZANF=ZA=+—0  AEEZESRRTER
A 471,067,000 7T (ZZF/\4F : 346,0004570) AAR
BIARBDEE  WHEHRAPE - ARETATEHE
BREMEE - A RBRESNEBERRTREE - &
ERMNEEEHRTE  AEE T FEBEREETINE XK
ZHRITHBAREABHMER -

fEfTRRIA

REERAZ ENRBZREDITIT

The Group
EX |

2009 2008
—EThE —TTN\4F
HK$’000 HK$’000
TR T
0 - 30 days 0Z30H 401 70
31 - 60 days 312 60H 195 -
61 — 90 days 612 90H 39 138
91 - 180 days 91180 H - 112
Over 360 days 360 HIA = 21 21
656 341

OTHER PAYABLES, DEPOSITS RECEIVED AND ACCRUALS 22. Hh[EFTFRIE - EWIE RIESHFRIE

At 31 March 2009, loan payables of HK$18,357,000 (2008: HK$24,757,000)
included in the Group’s other payables, deposits received and accruals
are unsecured, interest bearing at prime rate per annum and repayable on
demand. Interest charged during the year amounted to HK$1,100,000 (2008:
HK$1,834,000).

On 5 June 2009, the borrower confirmed in writing to the Group that no demand

for settlement of the advances and accrued interest of HK$19,498,000 would be
made within one year from the date of the balance sheet date.
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RZZETNFZA=+—B GAEAREEHMEN
A BUYIRS R EFT I 218,357,000/ L (=2 F
J\EE 24,757,000 70) < BN EFRAEER - REF
SEEFEF BV ERERER - FRNENZFLSAR
1,100,000 7T (ZZ )\ : 1,834,00087T) °

B EAE AR - FATEZFERRKERH

RZZZAFANARR  BRANSEL A RAEERE
=2
/£.19,498,000/87T °
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Notes to the Financial Statements [Continued])

AMOUNTS DUE TO DIRECTORS
(8) The amount due to Mr. Lin Chien Hsin of HK$8,710,000 (2008:
HK$8,710,000) is unsecured, interest bearing at prime rate per annum
and repayable on demand. Interest charged during the year amounted to
HK$449,000 (2008: HK$622,000).

On 4 June 2009, Mr. Lin Chien Hsin confirmed in writing to the Group that
no demand for settlement of the amount of HK$8,710,000 and accrued
interest thereon would be made within one year from the date of the
balance sheet date.

As at 31 March 2008, the amount due to Mr. Wong Hoi Wong of
HK$15,000 was unsecured, interest free and repayable on demand. The
advance had been repaid during the year.

AMOUNT DUE TO THE SPOUSE OF A DIRECTOR

The amount due is unsecured, interest bearing at prime rate calculated on
a monthly basis and repayable on demand. Interest charged during the year
amounted to HK$112,000 (2008: HK$161,000).

TAX PAYABLE

As disclosed in the 2006/07 annual report and the Company’s announcement
on 29 September 2005, there was a judgement against TLL, a subsidiary of
the Company, in a legal action instituted in the District Court of Hong Kong by
the Commissioner of Inland Revenue Department (“IRD”) against TLL in relation
to the Commissioner’s claim for the sum of HK$6,480,000, being profits tax
payable by TLL for the years of assessment 2001/02 and 2002/083.

The aggregate amount of the tax liabilities due to the IRD and the profits tax
surcharges and interest was approximately HK$7,127,000. Full provision for the
profits tax in dispute and related interest and surcharges has been made in the
financial statements in prior years.

During the year ended 31 March 2009, the IRD issued Notice of Revised
Assessment and Refund of Tax for the years of assessment 2001/02 and
2002/03 and the final assessed profits taxes of 2001/02 and 2002/03 should
be revised to HK$494,000 and HK$2,719,000, respectively. Accordingly, the
over-provision of prior years’ tax payable of HK$3,357,000 was credited to the
income statement.
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ETESMIA

ER MBI EEZS
£ : 8,710,000 7T) » THEEA - HHEHEFNE
TR RERERER - AFEENFISR449,000%
TL(ZZZTN\F : 622,000/87T) °
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31 March2009 —ZETHhFE=A=+—H

26. SHARE CAPITAL 26. BRI
Number of shares HK$’000
RHHE FHET
Authorised: SETE ¢
Ordinary Shares of HK$0.1 each RZZET+FHA—BEREENET
(the “Ordinary Shares”) at 1 April 2007 ZEB (M@ ]) 1,300,000,000 130,000
Increase in authorised capital (note (a)) VETERRASIE hn (4757 () 2,000,000,000 200,000
Ordinary Shares of HK$0.1 each at RZZEENF=ZA=T—HEZZZENF
31 March 2008 and at 1 April 2008 MA—BEREE Bz LBk 3,300,000,000 330,000
Increase in authorised capital (note (b)) SETERRAIE N (Mt (b)) 1,000,000,000 100,000
Ordinary Shares of HK$0.1 each R-BBAF=ZRA=+—H
at 31 March 2009 BREEBEIBIZEBER 4,300,000,000 430,000
Issued and fully paid: BEITRAR
Ordinary Shares of HK$0.1 each R-FZ+F=A=+—H
at 31 March 2007 FREEI BT EEBR 306,167,160 30,617
Issue of Ordinary Shares: BT
Conversion of convertible notes (note (c)) R (K157 () 90,909,090 9,091
Conversion of convertible HARTBRE AR (A75E ()
preference shares (note (d)) 300,000,000 30,000
Open offer of share subscription (note (e)) NHRBEERNRIE (Mt @) 348,538,125 34,853
Ordinary Shares of HK$0.1 each at RZEENF=A=+—H
31 March 2008 GREEOC.1 BT Rk 1,045,614,375 104,561
Conversion of convertible SR RRNE SRR (B A ()
preference shares (note (f)) 40,000,000 4,000
Subscription of shares (note (g)) REERRD (H177 (9) 217,122,875 21,713
Ordinary Shares of HK$0.1 each R-BBAF=ZA=+—H
at 31 March 2009 BREEI BRI ZEER 1,302,737,250 130,274
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31 March2009 —ZEThF=-A=+—H

26. SHARE CAPITAL (Continued) 26. BRI (£8)

Notes: HisE -

(@)  Pursuant to an ordinary resolution passed at general meeting on 28 September 2007, (a) WER-ZETLFAAZTN\BEREAS BBz —BYE
the authorised share capital of the Company was increased to HK$330,000,000 by the BRRR  ARAEERAEBILEEREECN BT
creation of 2,000,000,000 additional Ordinary Shares of HK$0.1 each. 2,000,000,000 % & 3% % 2= 330,000,000 /& IT ©

(o)  Pursuant to an ordinary resolution passed at the directors’ meeting on 1 September b) RER-ZZEZENFNLA-—HAEEgHLBEZBILE
2008, the authorised share capital of the Company was increased to HK$430,000,000 RBR ARAZETRANBBIEZGREEAATZ
by the creation of 1,000,000,000 additional Ordinary Shares of HK$0.1 each. 1,000,000,000 % % i &3 2= 430,000,000 # 7T

(¢)  On 1 June 2007, convertible notes with principal amount of HK$10,000,000 were () RMZZZT+FXA—A ' &% 410,000,000 T2 A A
converted into 90,909,090 Ordinary Shares of HK$0.1 each at the conversion price of Z R A (E 0.11 78 7T 74,# 90,909,090 I F A EE 0.1 78 7T
HK$0.11. 2B -

(d) On 28 June 2007, a total of 300,000,000 convertible preference shares were ) R=ZTZTLFXA=+/\H ' 43300,000,000 7% E
converted into 300,000,000 Ordinary Shares of HK$0.1 each at the conversion price FRBBEAIRREB LR SRR EROA BT LIRER
of HK$0.1 each in accordance with the conversion rights of the convertible preference 5 300,000,000 I S A EE 0.1 BTz L@ -
shares.

(e)  Pursuant to an ordinary resolution passed at the directors’ meeting on 25 September () WBER_TZTLHFENA-THAEESH BB —BELE
2007, the Company issued 348,538,125 Ordinary Shares of HK$0.1 each by way of RER  ARAIRFEEEMRABEROERE —REERN
an open offer at an issue price of HK$0.1 per share on the basis of 1 offer share for ZHEE  PRAABESNRBETESREERMD 0B ILE
every 2 existing shares held. The net proceeds amounted to HK$33,694,000. The 17348,538,125 IR G AREIE0. 18 T 2 il - FrissIEF 58
gross proceeds of HK$34,853,000 and share issue expenses of HK$1,159,000 were 433,694,000/ 7T © 15 FUE 4 5834,853,00078 7T K& BE1TAR
credited to share capital and debited to share premium, respectively. 552 1,159,000 87T 5 BIET ARRA R RAR (D5 E o

()  On 14 April 2008, a total of 40,000,000 convertible preference shares were converted H KT N\FMOA+MAE - 4 +£40,000,000H% 7] H & AE A%
into 40,000,000 Ordinary Shares of HK$0.1 each at the conversion price of HK$0.1 RIBATRBEERZ KREASROIBIZABRELRA
each in accordance with the conversion rights of the convertible preference shares. 40,000,000 A FAXEI(E 0.1 BTz HilAR o

(@  Pursuant to an ordinary resolution passed at the directors’ meeting on 29 October (@ BBER-ZTN\F+A-TIAEEFEZ BBz —ALE
2008, the Company issued 217,122,875 Ordinary Shares of HK$0.1 each by way of REBER  ARRULHBE TR IZBITETREERHKH 0.1
an open offer at an issue price of HK$0.1 per share. The net proceeds amounted to ATTE1T217,122,875 R G AR E(EC. 17870 2 EimAk « FTSR
HK$21,501,000. The gross proceeds of HK$21,713,000 and share issue expenses 18%58/321,501,000/4 7T © P57 IE48%821,713,000/8 7T &
of HK$212,000 were credited to share capital and debited to share premium BT P2 212,000 875 BIET AR A RARR AR (95 (8 o
respectively.

n n
27. O #ARR B %
27. CONVERTIBLE PREFERENCE SHARES
REBRRASE
The Group and the Company
Number of shares HK$’000
R EE FHERT
Authorised: VETE
Non-voting convertible preference shares RZZET+FHA—H
of HK$0.1 each (the “CPS”) at —EENEF=A=+—HRK
1 April 2007, 31 March 2008 —ZETNF=A=+—H
and 31 March 2009 FREE1ATLY
EIRERAIRRE LR
(MA@ SRR ) 900,000,000 90,000
ENE R SR BB R AR 81 2009 F 4
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31 March2009 —ZETHhFE=A=+—H

27. CONVERTIBLE PREFERENCE SHARES (Continued)

The movements of the CPS are set out as follows:

27. Ol RR 1B 5 AR (£8)

BB SR EBEIIMT

b 6. -

Number Equity Liability
of shares component component Total
RSEE ERdo EEHS st
HK$°000 HK$’000 HK$’000
FET FET FET
At 1 April 2007 RZET+FMNA—H 340,000,000 6,541 32,505 39,046
Effective interest expenses (note 6)  BFEFI BRI (f1:76) - - 868 868
Interest payable transferred EREEMENRIEZ
to other payables JERTFE - - (930) (930)
Converted to ordinary HRAEBR
shares (note 26(d)) (H1:#26(a)) (300,000,000) (5,752) (26,987) (32,739)
At 31 March 2008 RZZEEZNF=A=+—H 40,000,000 789 5,456 6,245
Effective interest expenses (note 6)  EFEFI BRI (1:£6) - - 63 63
Interest payable transferred RS HMEMNRIEY
to other payables FERTFILE - 317 317)
Converted to ordinary HimEak
shares (note 26(f) (i 26(1)) (40,000,000) (789) (5,202) (5,991)

At 31 March 2009 R-ZBZhFE=A=+—8H

During the years ended 31 March 2009 and 2008, the effective interest rates
were 7.75% and 9.5% for the two tranches of the CPS respectively.

The CPS were unlisted and their rights, privileges and restrictions are set out
below:

Dividend

The holders of the CPS were entitled to receive a fixed cumulative dividend at the
rate of 2.0% per annum at its issue price.

Conversion Rights

From the date of the issue of the CPS and up to a period of 3 years thereafter,
if at any day the average of the closing prices of the Ordinary Shares quoted on
the Stock Exchange over the preceding 30 consecutive dealing days is 200%
or above of the issue price of the CPS, either the Company or the holders of
the CPS may within 7 days by written notice to the other party request for
conversion of the CPS into the Ordinary Shares. If the conversion right is not
exercised within the 7-day period, such right will automatically lapse after the
7-day period. Save for the aforesaid, the holders of the CPS have no right to
request the Company to convert the CPS into the Ordinary Shares. After the
third anniversary of the issue date of the CPS, the Company shall be entitled (but
not obliged) to convert the CPS into the Ordinary Shares.

Thiz Technology Group Limited
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Notes to the Financial Statements [Continued])

CONVERTIBLE PREFERENCE SHARES (Continued)
Conversion Ratio

Conversion was at 1 Ordinary Share for each CPS in all cases of conversion
(subject to adjustments in the event of, inter alia, subdivisions or consolidations
of the Ordinary Shares and/or the CPS).

Conversion Restriction

Each holder of CPS would exercise his Conversion Right (when such right arises)
in whole but not in part to convert all his CPS into the Ordinary Shares. No
fractional Ordinary Shares would be issued upon conversion of the CPS. In the
event of any fraction of a whole number of the Ordinary Shares in the case of a
conversion, such fraction would be rounded down to the nearest whole number
of the Ordinary Shares.

Transferability

The CPS were transferrable with the prior consent of the board of Directors and
subject to the requirements of the GEM Listing Rules.

Voting Rights

Holder(s) of the CPS were not entitled to attend or vote at any general meeting
of the Company.

SHARE OPTION SCHEME

Pursuant to ordinary resolutions passed on 5 August 2004, the share option
scheme adopted on 6 July 2001 (the “Old Scheme”) was terminated with
immediate effect provided that options which have been granted and remain
outstanding shall continue to be exercisable in accordance with their terms of
issue and the provisions of Chapter 23 of the GEM Listing Rules. The Company
has adopted a new share option scheme (the “New Scheme”) pursuant to a
resolution passed on the same date.

The purpose of this New Scheme is to motivate the eligible participants for their
contributions to the Company and help the Company in retaining its existing
employees and recruiting additional employees and to provide them with a
direct economic interest in attaining the long term business objectives of the
Company. Eligible participants of the New Scheme include any employee,
proposed employee (including any executive and non-executive directors of the
Company and its subsidiaries), adviser, consultant, agent, contractor, customer
and supplier of any member of the Group.

The New Scheme shall remain in force for ten years from 5 August 2004

during which the directors may make offer to grant share options to eligible
participants.
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31 March2009 —ZETHhFE=A=+—H

b 6. -

28. SHARE OPTION SCHEME (Continued])

The maximum number of shares available for issue under options which may
be granted under the New Scheme adopted by the Company must not in
aggregate exceed 10% of the shares in issue. The maximum number of shares
issued and to be issued upon exercise of the options granted and to be granted
to each participant (including both exercised and outstanding options) in any 12-
month period up to the date of grant must not exceed 1% of the shares in issue
at the date of grant. Any further grant of options in excess of the above limit must
be subject to shareholders’ approval with such participant and his associates (as
defined in the GEM Listing Rules) abstaining from voting.

If options are granted to a connected person (as defined in the GEM Listing
Rules) or his associates, the granting of such options will be subject to all
independent non-executive directors’ (excluding independent non-executive
director who is a grantee) approval; where options are proposed to be granted
to a connected person who is also a substantial shareholder or independent
non-executive director or any of their respective associates which will result
in the total number of shares issued and to be issued upon exercise of the
options granted or to be granted (including options exercised, cancelled and
outstanding) to such person under the New Scheme in the past 12-month
period up to and including the date of such grant (1) exceeding 0.1% of the
total issued shares for the time being; and (2) having an aggregate value,
based on the closing price of the shares at the date of each grant, in excess
of HK$5,000,000, the granting of such options will be subject to approval of
the independent shareholders of the Company taken on a poll. All connected
persons will abstain from voting (except that any connected person may vote
against the resolution).

Upon acceptance of the option, the grantee shall pay HK$1 to the Company as
consideration for the grant. The option will be offered for acceptance for a period
of 5 days from the date on which the option is granted. The exercise period of
the share options granted is determinable by the directors and shall not be more
than ten years from the date of grant and the directors may provide restrictions
on the exercise of the option during the period an option may be exercised.

The subscription price of a share in respect of any particular option granted
under the New Scheme shall be such price as the board of directors at their
absolute discretion shall determine, save that such price shall not be less than
the highest of (i) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of the grant, which must be a trading day; (i)
the average closing prices of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five trading days immediately preceding the date of the
grant; or (i) the nominal value of a share.

No option was granted under the New Scheme. The options granted under the

Old Scheme were to a director. Details of the outstanding share options granted
under the Old Scheme which continue to be exercisable are set out below:-
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84

28. BERRiEst 8l (18)

IRIEAR DRI FTERAFET 8% 0 2 M A T 31T 2
NEBHE  AHTFBBEEITRM Z10% - REH
AR ER12EAREETECE T AR TERSHE
EZBRE (RIECITE R ARTTE 2 B mME &R
BTETZBOESEE  THEBRHOAHZCET
B2 1% o s — FE T DR AR 2 (EREEHE - &4
TAERRAAE - MG 2 EEREMEAT (ERRAIE
RETTARA) AR RIS -

HAEEALT(ERRBIZER ETHRA)KEBEAL
BERE ZERBRR RN ASEBIENTE
F(TREFAERBEAZBEYIFNTES) MERF AE
T MERA—BRATERRIBILIERNITES AN
ERAZHBATZBEATRLBERE  MRER
AEEAH(RIEER) ALY E12(E A BARETER
ETERTRERTFRZALTZERE(BEEITE - 3
R MARITEE 2 BBAE) MO ERAGTHZRHDBE - (1) B
BEBDETROELZ01%  &QBEESXERB K
2 W BT B H 4 EKEB5,000,00058 T » AIZEER
B2 REAFANREE N REIAZEF AR A1
B TAERBEATEANERE (MEABEALITRER
HEBEBRER) -

BANIBRER - ARAASN BT T AR AERZIRR
HZHE - BRETRERNEBEF DA ZAER -
PR BEREZITHEARESRE - ETFBRERY
BEERT T4 - EF A H RN AT RSB 217
TEHIHR

BEFHBATRE NS TEREZ SRAEET A
EFEBUMNBRE  BZREBRTBERUT=EZH
=E (VRBELBRE(WERRZSA) RINDEHRFTARE
BRI & (i) 24 B 8T A2 5 BRI T8 AT
HREFTRTIUTE ¢ Sk i) R E(E -

W MmARMRHTAT SR B A B - RIFEFE ER—
FEFRFRHBELRE - REEAHREHARITELEER
Tz B H BT

ANNUAL REPORT 2009



28. SHARE OPTION SCHEME (Continued)

(a)

(b)
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Notes to the Financial Statements [Continued])
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28. BBRRIESt 8l (18)

Movements in share options () BRESE
Number of options
BIRERA
2009 2008
—EZhEF —TTN\F
At 1 April RImA—H 234,995 194,211
Adjustment for completion of open offer  FERARIEEE ~ 75 = 40,784
Options vested at 31 March R=A=+—HREZERE 234,995 234,995
Terms of unexpired and unexercised share options at balance sheet (b) MREBEBBREREZ S RITIE 2 BIRIE IR
date
2009 2008
—EThEF ZETN\F
Exercise Exercise
price Number price Number
Date of grant Exercise period per share of options per share of options
B THERR SRITEE BRERAR BRITEE ERESE
HK$ HK$
BT BT
(note i) (note i)
(Msti) (Mzti)
21 November 2001 30 June 2002 to 29 June 2012
—FZT—F+—A —ETEFRA=1+HE
—+—H —T——®A=+NH 2.2 234,995 2.2 234,995
Note: Htat -
()  The exercise price and outstanding number of options have been adjusted for () FTEERERITEERESEERARTAR T+

the issue of the Company’s new shares on 25 September 2007.

There was no movement in share option during the year.

Each option gives the holder the right to subscribe for one share of the
Company. Share options do not confer rights on the holders to dividends

or to vote at shareholders’ meeting.

FERA =T EBRTHRG I -
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31 March 2009

—FTNF=A=1+—H

29. RESERVES

The Group

@

Capital redemption reserve

The reserve represents the amount equivalent to the nominal value of the
Company’s shares cancelled arising from repurchase shares in prior years.

Convertible notes equity reserve

The reserve represented the value of the unexercised equity component of
convertible notes issued by the Company recognised in accordance with
the accounting policy adopted for convertible notes in note 3(j)(iii).

Convertible preference shares equity reserve

The reserve represented the value of the unexercised equity component
of convertible preference shares issued by the Company recognised in
accordance with the accounting policy adopted for convertible preference
shares in note 3(j)(iii).

Special reserve

The reserve represents the difference between the nominal value of
the shares of the Company and the nominal value of the shares of the
subsidiaries acquired pursuant to the reorganisation to rationalise the
structure of the Group in preparation for the listing of the Company’s
shares on the GEM.

Translation reserve
The reserve comprises all foreign exchange differences arising from the

translation of the financial statements of foreign operations. The reserve is
dealt with in accordance with the accounting policies set out in note 3(q).
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31 March2009 —ZEThF=-A=+—H

is proposed to be distributed, the Company will be in a position to pay off its

debts as they fall due in the ordinary course of business.
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BHETAATRE -

2009 F

29. RESERVES (Continued) 29. & (£&)
The Company iV
Convertible
Capital ~ Convertible preference
Share redemption  notes equity  shares equity  Accumulated
premium reserve reserve reserve losses Total
TEREE TRRELR
RIVEE EARERE EHGE EHGE ZithR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FEx Thn Fhn Thn Thn
(Note 29(a)) (Note 29(b)) (Note 29(c))
(Wi#29e)  (W#o9)  (Wit29e)
Balance at 1 April 2007 R-BBLENA-R&H 23,501 84 1,798 6,541 (71,367) (39,423)
Conversion of convertible notes SETAREE 1,717 - (1,798) - - (81)
Conversion of convertiole SEmRRELR
preference shares 2,739 - - (5,752) - (3,019
Share issue expenses in open offer INGETE Gl (1,159) - - - - (1,159)
Loss for the year rEEBR - - - - (21,298) (21,298)
Balance at 31 March RZEFN\F=A=1-H
2008 and at 1 April 2008 R-2E)\EMA-BER 26,818 8 - 780 (92,665) 64,974)
Conversion of convertiole SRTRERELR
preference shares 1,991 - - (789) - 1,202
Share issue expenses in subscription RETERL
of ordinary shares BIRMHER (212) - - - - (212)
Loss for the year FFEER - - - - (49,143) (49,143)
Balance at 31 March 2009 RIZENEZA=+-BEH 28,597 84 - - (141,808) (113,127)
The Company had no distributable reserves at 31 March 2009. Under the RZZEZNF=ZA=1+—8  ARALEAED R
Companies Law (Cap. 22 Law 3 of 1961, as consolidated and revised) of the B BEREBEERAEA(—NAN—FEIFEHE22
Cayman Islands, the share premium is distributable to the shareholders of the B KA RIER])  BRIERRBEZDIRREBEE - K
Company, provided that immediately following the date on which the dividends NRIEHEERBEEBRIBM 2 EY - TRRGORET
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31 March 2009

30. CONVERTIBLE NOTES

The convertible notes were unlisted and their major terms are set out below:

30. IR RIR

AR RIBIE ET R E T 2 ERESNT

Principal Interest Conversion price Conversion period
& B® BRE SR
(note 1) (note 2)
(Hfat 1) (K1:£2)
HK$10,000,000 2.5% per annum HK$0.11 per share 9 December 2005 to
8 December 2008
10,000,000 7T BF25% FHR0.11BTT “ZTRFE+ZANEE
T N\F+ZANH
Notes: Kt -
1. Theinterest was payable on maturity date or within 14 business days after conversion 1. FISERIMBIHRERE 14 EEEBNIMT -
of the notes.
2. The conversion price had been adjusted for the rights issue of the Company’s shares 2. WBMREEEHR-TTHEF+_A=-T—BARFRMHZMH

BEEER-_ZZRF+A=ZBARA 2 EBRMN A GHEL
HE - ZRR AR DMERIRAR R EER - 800
#2 & FMER 500,000 BT ©

on 21 December 2004 and the consolidation of the Company’s ordinary shares on 3
October 2005. The notes were convertible into new ordinary shares of the Company
at the said price in the amounts of not less than HK$500,000 on each conversion.

The movements of the convertible notes are as follows: ARRERZEEHIT ¢

Equity Liability
component component Total
BRAFD SEHD st
HK$’000 HK$’000 HK$’000
FHERT FHERT FHExT
At 1 April 2007 R-_ZTZLFMA—H 1,798 9,273 11,071
Effective interest expenses (note 6)  BEEF| SR (f1:16) - 107 107
Interest payable transferred EREHMENFIEZ
to other payables FERFIE - (370) (370)
Converted to Ordinary HiRTmEk
Shares (hote 26(c)) (H1a% 26(c)) (1,798) (9,010) (10,808)
At 31 March 2008 and IS

31 March 2009 &

RBE-ZTZN\F=A=+—BLFEAN BEMNXR
7% ©

During the year ended 31 March 2008, the effective interest rate was 7%.

Thiz Technology Group Limited 88 ANNUAL REPORT 2009




31.

32.

oY Tgw

Notes to the Financial Statements [Continued])

OPERATING LEASES ARRANGEMENT

As at 31 March 2009, the Group and the Company had outstanding
commitments under non-cancellable operating leases in respect of buildings,
which fall due as follows:-

FA T S R P AL (48

31 March2009 —ZEThF=-A=+—H

1. REHRERH

RZZZNF=ZA=1—0 AEERARFAFEFTZ
TAHEEEREEHARBITAE  SIHBAMT

The Group The Company
AEE ARF

2009 2008 2009 2008

—EEAF —EINF —EThE —EENF

HK$’000 HK$’000 HK$°000 HK$’000

FHET FET FHERT FAT

Within one year —FR 799 1,327 - -
In the second to fifth E_ZFERF(BE

years inclusive EEGES) 72 205 - -

871 1,532 - -

Operating lease payments represent rentals payable by the Group for the office
premises and staff quarters. Leases are negotiated for an average term of one to
five years with fixed monthly rentals.

CONTINGENT LIABILITIES

References are made to an announcement on 13 March 2006 in relation to a
claim of service commission of HK$3,329,000 (RMB3,000,000), together with
the interest of HK$252,000 (RMB227,000) by an ex-employee of Ying Ja, a
subsidiary of the Company in PRC, against the Company. The ex-employee has
obtained a judgement in his favour in the court of the PRC.

The Company’s legal advisers confirmed that, under the laws of Hong Kong and
the Cayman Islands, there is no statutory mechanism for judgement made by
the Courts in Mainland China to be enforceable either in Hong Kong or Cayman
Islands. The directors of the Company believe that the enforceability of the
judgements against the Company is doubtful and the Group is not liable to the
claim. No provision has been made in these financial statements in respect of
any contingent liabilities arising from this claim.
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32. 8

KREHETREBEAEARENRAENERETBEEEN
2% - MYFHRB—ZRF  BAXNEEES -

FIRERB

BN _ZZEERF=ZA+=ZBREZAM - EREAR
Al—HEHPBIE AR —BAEEYing JaBR RRBEHE
3,329,000/ 7T ( A R # 3,000,000 %) # [A] F B.252,000 7
7T (AR 227,0007T) © R EUERT #I7Z %2 Bl E B B ©

REVERBEEER  REFELFASEEEE  HE
Efﬂim*‘&%‘lﬁqﬂ@Wﬁiﬂ%ﬁﬁ?ﬁﬁﬁwlﬁkﬂﬁééfﬁﬁi
Eﬁ?—;ﬁ%iﬂ" ARARERRE HERTATRITIDGF

C MARESBARPRARML - UL ERZBARE
iZ&ﬁJEX%E&E@Eﬁ%i&iWVEHﬂ%E% °
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33. CONNECTED AND RELATED PARTY TRANSACTIONS

Material related party transactions and balances are as follows:

(a)

(b)

(c)

Balances with related parties

Details are disclosed in notes 23 and 24 to the financial statements.

Interest charged by related parties

Details are disclosed in notes 23 and 24 to the financial statements.

Compensation of key management personnel

Details of directors’” emoluments are included in note 8 to the financial

statements.

The remuneration of other key management during the year was as

follows:

33. AENRBRBALRS

BEREMEANLR S RAEHRIT

(a)

(b)

(c)

BRIBALT 2GR

BREE AT 2GRNSR M5 23 R 24 R EE -

BRIEATHEZAIR

BRAEALWEZ F BRI R AT 23 2 24 K

Zo

TEERAS IS

EEME 2 FHEEN I BERAMES -
PHHRAFE I 2ERE 2w

Year ended 31 March
BE=A=+—HLEE

2009 2008

—sThE —FT)\E

HK$’000 HK$’000

FExT FAT

Short term benefits pSELEER 801 924
Post-employment benefits RIKAER 30 35
831 959

The directors are of the opinion that balances with related parties and
related interest charged by related parties which also constitute connected
transactions under the GEM Listing Rules were carried out in the normal
course of business of the Group and conducted on terms no more
favourable than normal commercial terms.
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MAJOR NON-CASH TRANSACTIONS

(@) Forthe year ended 31 March 2008, convertible notes with principal amount
of HK$10,000,000 were converted into Ordinary Shares of the Company
at HK$0.11 each and 90,909,090 Ordinary Shares were issued on 1 June
2007.

(b) For the year ended 31 March 2008, a total of 300,000,000 convertible
preference shares were converted into Ordinary Shares of the Company
at HK$0.1 each at the rate of 1 convertible preference share for 1 Ordinary
Share of the Company and 300,000,000 Ordinary Shares were issued on
28 June 2007.

(c) For the year ended 31 March 2009, a total of 40,000,000 convertible
preference shares were converted into Ordinary Shares of the Company
at HK$0.1 each at the rate of 1 convertible preference share for 1 Ordinary

Share of the Company and 40,000,000 Ordinary Shares were issued in 14
April 2008.

CAPITAL RISK MANAGEMENT

The Group’s capital management objectives are:

(i)  toensure the Group’s ability to continue as a going concern;

(i)  to provide an adequate return to shareholders;

(i) to support the Group’s sustainable growth;

(iv)  to provide capital for the purpose of potential mergers and acquisitions.
The Group sets the amount of equity capital in proportion to its overall financing
structure. The Group manages the capital structure and makes adjustments
to it in light of changes in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to shareholders, return capital

to shareholders, issue new shares, or sell assets to reduce debt.

The Group is not subject to externally imposed capital requirements.
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34. TBHRERS

@ HE-ZZN\E=-ZA=1+-—BLFE A&8BA
10,000,000/ T 2 Al # Ik B & LA B R0.11E T
HB|ADBLEBRRR -_ETLENA— B BT
90,909,090 fi& & ifmAk

b)) BEEZE=ZZFZZNF=ZA=Z+—HBLEE &H&%
300,000,000 % AT #2 & 48 SE AR IR @ AR 0.1 B T IA — R
AR B e IR 5 — AR AR 2 b R M IR AN B i
f& R Z 2 Z 475 A =+ /\H%47300,000,000 4%
L@k o

) BEEZZTEZAF=ZA=FT—RHLFE A H#
40,000,000 & AT AR B S AR B AR 0.1 BT A — R 7]
BRE LR — R E BB Z LR FRAR BT R
ERZ=ZFZF)\FM A+ HE %17 40,000,000 i% & i

i

. BRRERER

REBMERNEEEHLT ¢

() MRAEBMEENUFECEREERE

(i) ABREIEHEIEE®R

(i) ZHAEEBEEE,

(v) IREEAREITAIRES OF R UK -
AEEREERELBLOARTELASHE - ALEEE
HERGE  WHABCESIREREEEBBRFT
EHAERAZE - BT RIFUAZREERLER - AEET

ARIRETHRRZBRESHE  RRRBERSE - B1TH
Bk HEEENRIEEE -

REBPZIN I EARHERSI -
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36. FINANCIAL RISK MANAGEMENT

The main risks arising from the Group’s financial instruments in the normal
course of the Group’s business are credit risk, liquidity risk, interest rate risk and
currency risk.

(a) Credit risk

The Group’s credit risk is primarily attributable to its trade and other
receivables. Management has a credit policy in place and the exposures to
these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual credit evaluations
are performed on all customers requiring credit over a certain amount.
These evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take into account
information specific to the customers as well as pertaining to the economic
environment in which the customers operate. Trade receivables are due
within 30-60 days from the date of billing. Debtors with balances that
are more than 2 months past due are requested to settle all outstanding
balances before any further credit is granted. Normally, the Group does not
obtain collateral from customers.

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. The default risk of the industry and
country in which customers operate also has an influence on credit risk but
to a lesser extent.

At 31 March 2009, the Group had a concentration of credit risk as 50.8%
and 96.0% (2008: 21.4% and 57.3% respectively), of the trade receivables
were due from the Group’s largest debtor and the five largest debtors
respectively.

The maximum exposure to credit risk without taking into account any
collateral held is represented by the carrying amount of each financial asset
in the balance sheet after deducting any impairment allowance. The Group
does not provide any other guarantees which would expose the Group to
credit risk.
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36. M EIREIR

TEEEMTARAEEBBRTELEZEZRR AR
ERR - nBESRER - FIXERREERER -

(@) EERR

REE 7 FE R 2 b EUCRIA & 2 A B YR
EE - BEREREEERE I%%%Emiﬁx@ﬁﬁ
ZIEERR

HEKEEREMERGIETNS - FTEERBARE
TRESBEZEPBETEBEENE o thEFE
FEHUTPBADERN Y BRCHRIRRMNEMT
e WEBREPHEFAEHREPEEEBRL

RGEHER o EWARIAME R A EI#L30-60 H A
W% MEHAERSHRBRMER - —EEX
- S EERBAABEMEER - E—RIER
T AEETgEREFREETR

FEFRzFERRIEXREFPEFURE - &
FEETEMEARZRERTEFEEERR - B2
ERIE -

RZZTZNF=A=+—H BHREAEESHE
50.8% 2 96.0% (ZZF T )\ : 21.4% [ 57.3%) 2
%%%EE$%@ZFKE%A&£KE%A%M
& EHtEEEREER

ETAEAERSEZERRT  RaEERRS
BEAERASHSREECHREMREREZ
REE - AREYEEHSAKREFREERRZ
EAEAELR -

ANNUAL REPORT 2009



oY Tgw

Notes to the Financial Statements [Continued])

36. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Liquidity risk

Individual operating entities within the Group are responsible for their own
cash management, including the short term investment of cash surpluses
and the raising of loans to cover expected cash demands, subject to
approval by the Company’s board when the borrowings exceed certain
predetermined levels of authority. The Group’s policy is to regularly monitor
its liquidity requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and adequate
committed lines of funding from related parties to meet its liquidity
requirements in the short and longer term.

The following table details the remaining contractual maturities at the
balance sheet date of the Group’s and the Company’s non-derivative
financial liabilities and derivative financial liabilities, which are based
on contractual undiscounted cash flows (including interest payments
computed using contractual rates, or if floating, based on rates current at
the balance sheet date) and the earliest date the Group and the Company
can be required to pay.

FA T S R P AL (48

31 March2009 —ZEThF=-A=+—H

36. M EIREIR (1&)

(b)

b EEHE

AEEANERLERBARSANKRSEE &
ERREBMETERRENEREE - WENE
HRSHF R BEEESSHBBAETHRESE
ARG ARRESEE - AEBEZHEREEHE
HRERDESTREEBETROZIER - AERE
FRENRSFHEARFABENEISTRNEGERE
ERE - ENEHEESRBESHNTNR -

TRIRAEBRARBREE BREFTHARMEA
RentETESRBERITEERAG (B
BRFNER(NETR) REBEEE QBT EFE
ZHMB) 2 FBEHR - A RAEE R AR FRE
BABPOR 2 RP AHFE -

Total

contractual Within 1
undiscounted year or on
Carrying cash flow demand
The Group amount EHEES: ) R—FR
rEEH IREE REeRARE RIRER
HK$’'000 HK$’000 HK$'000
FHET FAT FAT

2009 —BEAEF
Trade payables FERTBRIA 656 656 656
Other payables HAth fE IR 24,542 25,460 25,460
Amounts due to directors FENESHIA 8,710 9,145 9,145
Amount due to the spouse of a director FENESRBRIA 2,058 2,160 2,160
35,966 37,421 37,421

2008 —EENF
Trade payables FEITERTR 341 341 341
Other payables Ho At & 5 5R0E 31,143 32,443 32,443
Amounts due to directors FENEERIE 8,725 9,182 9,182
Amount due to the spouse of a director ENESRREHIIA 2,306 2,428 2,428
Convertible preference shares AT ARRB AR 5,456 5,519 5,519
47,971 49,913 49,913

ENE R SR BB R AR
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36. FINANCIAL RISK MANAGEMENT (Continued) 36. MERMEIE (&)

(b) Liquidity risk (Continued) (b) MmENEERR (48)
Total

contractual Within 1
undiscounted year or on
Carrying cash flow demand
The Company amount [EHESES: ) R—FR
AT IRTEE ReRBAHE RIRER
HK$’000 HK$’000 HK$'000
FAT FAET FAT

2009 —EETAF
Other payables HAth A 5RIE 2,370 2,370 2,370
Amounts due to subsidiaries FERTH B A R FE 19 19 -
2,389 2,389 2,370

2008 —EENF
Other payables Bt e FRIE 2,237 2,237 2,237
Amounts due to subsidiaries FERB B A RIFUE 19 19 -
Convertible preference shares AT AR B IR 5,456 5,519 5,519
7,712 7,775 7,756

[c) Interest rate risk (c) RIERR
AEBZAEEBREERBRERIBMERFEZZRE
HER - RIBFEA B ZERRAEESTRR S
MAMERER - EREQERAEE 2 FEMR - 5
BT o

The Group’s interest rate risk arises primarily from short-term borrowings
with variable interest rates. Borrowings issued at variable rates expose the
Group to cash flow interest rate risk. The Group’s interest rate profile as
monitored by management is set out below.
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36. FINANCIAL RISK MANAGEMENT (Continued)

(c)

Interest rate risk (Continued)

The following table details the interest rate profile of the Group’s
borrowings at the balance sheet date.

FA T S R P AL (48
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36. M EIREIR (1&)

(o) MIZREMR (58)

TN ARERGEE B 2 BB RIS -

The Group
AEE
2009 2008
ZEZRF —ETNF
Effective

Effective
interest rate

interest rate

BERAI=E FRRF) %
% HK$’000 % HK$'000
FHExT FHT
Variable rate borrowings FERAREE
Amount due to a director FENESHIA 5% 8,710 5.25% 8,710
Amount due to the spouse of a director FENESRBRIA 5% 2,058 5.25% 2,306
Other payables HAth FE T RIE 5% 18,357 5.25% 24,757
Total variable rate borrowings EEFREE R 29,125 35,773
The interest rates and terms of repayment of the Group’s borrowings are AEBERZF R REFRAEMH@RKRME22 - 23
disclosed in notes 22, 23 and 24 to the financial statements. K24 Nz -
At 31 March 2009, it is estimated that a general increase/decrease of 100 RZZEZNF=ZA=+—8 EFEEMEHT
basis points in interest rates, with all other variables held constant, would BEERT (AR M 3, T 100 @
increase/decrease the Group’s loss after taxation and accumulated losses BEE B8R LAEERBEBERRGEBY
by approximately HK$291,000 (2008: HK$309,000). /R #9291,000%8 T (ZZF = )\ 4 ¢ 309,000
JT) ©
The sensitivity analysis above has been determined assuming that the N ERNGRESTEBIFNEEHERNEEAEE
change in interest rates had occurred at the balance sheet date and had mEE  WEEARMRZAMEYRETERIE
been applied to the exposure to interest rate risk for both derivative and PTESMI A FERRE o EFsk TIH100EERE
non-derivative financial instruments in existence at that date. The 100 basis EEBYEZ T AFEAEARMZAETES
points increase or decrease represents management’s assessment of a BRI - AEBYEYR_ZZN\FRERZE
reasonably possible change in interest rates over the period until the next AT o
annual balance sheet date. The analysis is performed on the same basis for
2008.
ENE R SR BB R AR 95 2009 F 4
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36. FINANCIAL RISK MANAGEMENT (Continued)

37.

(d) Currency risk

Currency risk to the Group is minimal as most of the Group’s transactions
are carried out in the respective functional currencies of the Group entities.
(e) Fair values estimation

All financial instruments are carried at amounts not materially different from
their fair values as at 31 March 2009 and 2008.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group’s financial position and results of operations are sensitive to
accounting methods, assumptions and estimates that underlie the preparation
of the consolidated financial statements. The Group bases the assumptions
and estimates on historical experience and on various other assumptions that
the Group believes to be reasonable and which form the basis for making
judgements about matters that are not readily apparent from other sources.
On an on-going basis, management evaluates its estimates. Actual results may
differ from those estimates as facts, circumstances and conditions change.

The selection of significant accounting policies, the judgements and other
uncertainties affecting application of those policies and the sensitivity of reported
results to changes in conditions and assumptions are factors to be considered
when reviewing the consolidated financial statements.

The Group makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal to the actual
results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

Going concern basis

Management makes an assessment of the Group’s ability to continue as a going
concern when preparing the financial statements. The Group is dependent upon
the successful outcome of the measures as set forth in note 3(a) in order to meet
the Group’s future working capital and financing requirements.

In assessing whether the going concern assumption is appropriate,
management takes into account all available information about the future, which
is at least, but is not limited to twelve months from the approval date of the
financial statements.
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37. ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

Going concern basis (Continued)

If the Group were unable to continue as a going concern, adjustments relating to
the recoverability and classification of recorded asset amounts may need to be
incorporated in the financial statements.

Impairment losses for trade receivables

The Group estimates impairment losses for trade receivables resulting from the
inability of the customers to make the required payments. The Group bases
the estimates on the ageing of the trade receivables balance, customer credit-
worthiness, and historical write-off experience. If the financial condition of the
customers were to deteriorate, actual write-offs might be higher than expected
and could significantly affect the results of future periods.

Impairment losses of deferred development costs

The Group reviews the carrying amounts of its deferred development costs to
determine whether they are impaired. The recoverable amount of the deferred
development costs is determined based on the CGU of the distribution of the
Group’s Linux based software to which the development costs belonged on
the value in use basis. The calculations are based on the most recent financial
projections of the aforesaid operations approved by management. The following
key assumptions have been made for the purpose of analysis:

1. No change in gross margin (2008: no change)
2. Pretax discount rate of 12% per year (2008: 12%)
3. Average negative growth rate of 5% (2008: average growth rate of 5%)

The Group determined the gross margin based mainly on past performance of
the CGU. The discount rate is determined based on the risk free interest rate
adjusted by the specific risk associated with the CGU. Should the directors’
estimation of inputs such as gross margin, pre tax discount rate and average
growth rate be revised, the carrying amount of the deferred development costs
will be adjusted accordingly.
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31 March2009 —ZTThF=-A=+—H

38.

39.

40.

SUMMARY OF FINANCIAL ASSETS AND FINANCIAL
LIABILITIES BY CATEGORY

The carrying amounts of the Group’s financial assets and financial liabilities as
recognised at 31 March 2009 and 2008 may be categorised as follows:-

38. ERMEENERMEBENBIBSE

AEER-_ZENFR-ZZN\F=ZRA=+—HERZ
CREEREBABZE@EDRMNT

2009 2008
—EThF —ZEENF
HK$’000 HK$’000
FHET FHET
Financial assets ERMEE
Loans and receivables (including B R PR EIE
cash and bank balances) (BIERE RRITET) 15,177 13,582
Financial liabilities SRaE
Financial liabilities measured at amortised cost IRBSEAGTEC SRAE 35,966 47,971

NON-ADJUSTING POSTING BALANCE SHEET EVENTS

()  The Company entered into share subscription agreements on 17 June
2009 as disclosed in note 3(a)(i) to the financial statements and the
Company’s announcement on 18 June 2009.

(i)  The Company successfully rescheduled the payment due dates of certain

of its liabilities amounted to HK$28,208,000 as disclosed in note 3(a)(ii) to
the financial statements.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of
directors on 26 June 2009.
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39. IFRARBEBEREIA
() ARARRZZTTAFRNATLRZRDBE R Z
(B WMEMFE QN RAAR BEAZSTNSF
NATNBZAHETFE) o

@iy ANARIKINEREAE28,208,000F L2 ETAEY
B HASE < A HA (A0 BA TS SR 2= P o B @) (i) FT IR ER) ©

40. HUEMTRIRE

EFEN_TENFRA T RBREL KBTI
BE -
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Financial Summary
MBHE

The following is a summary of the consolidated results and assets and liabilities of the NTRASEABENEAFEMRR I GEERENREERE
Group, prepared for the last five years, as extracted from the audited consolidated B2HE DR EAEBRZKERGEMHRE - A2
financial statements of the Group. This summary does not form part of the audited IEEBIL BTG TR 2 BAKER D ©

financial statements.

RESULTS ES o

Year ended 31 March
BE=A=+—HLEE

2009 2008 2007 2006 2005

—EThF —EENF —ETLF —EEX —ZTTRF

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

FHET FHT FHT FHT FHTT

(Restated)

(ge&E%))

Turnover BB 7,555 6,264 14,141 8,368 18,333

Loss from operations KL EE (25,183) (39,223) (42,309) (29,002) (16,327)

Finance costs RhE AR (1,724) (3,738) (6,159) (2,845) (883)

Loss before taxation R ATEE (26,907) (42,961) (48,468) (31,847) (17,210)

Taxation IR 3,357 - - - (6,172)

Loss for the year REFEEE (23,550) (42,961) (48,468) (31,847) (23,382)
Attributable to: LA ALREL -

Equity holders of the Company ~ ANAGIRAERH A (23,550) (42,848) (48,468) (31,700) (23,152)

Minority interests LER R = (113) - (147) (230)

(23,550) (42,961) (48,468) (31,847) (23,382)
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Financial Summary [Continued]

==
MFHEE ()
ASSETS AND LIABILITIES sENGE
At 31 March
R=A=+—H
2009 2008 2007 2006 2005
—ETAF —ZEEN\F —ETLF —EETRF —ETRF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHT FHT FHT FAT FAT
(Restated)
(ge&E%))
Non-current assets EMEEE 1,836 16,675 36,764 25,451 16,108
Current assets RBEE 15,864 14,933 8,645 43,234 43,756
Deduct: DA
Current liabilities nEBE 39,651 52,950 53,832 29,489 30,302
Net current (liabilities)/assets nE(AfE)  BEFE (23,787) (38,017) (45,187) 13,745 13,454
Total assets less current liabilities 4 &ERREN A E (21,951) (21,342) (8,423) 39,196 29,562
Non-current liabilities EE=Er - (4,110) (46,760) (47,612) (13,382)
Minority interests DR RS - - (113) - (147)
Net (liabilities)/assets (8B BESFE (21,951) (25,452) (55,296) (8,416) 16,033
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Tel BiE : (852) 27352725

Fax HE : (852) 21110702

Website #84F :  www.thizgroup.com
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