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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM") OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on
the Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited

to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report for which the directors of Hua Xia Healthcare Holdings
Limited collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange for the
purpose of giving information with regard to Hua Xia Healthcare
Holdings Limited. The directors, having made all reasonable
enquires, confirm that, to the best of their knowledge and
belief:— (i) the information contained in this report is accurate
and complete in all material respects and not misleading,
(i) there are no other matters the omission of which would make
any statement in this report misleading, and (iii) all opinions
expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are

fair and reasonable.
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Chairman’s Statement
FERSE

For and on behalf of the board of directors (the “Board”) of Hua
Xia Healthcare Holdings Limited (the “Company”), | am pleased
to present the annual report of the Company and its subsidiaries

(collectively the “"Group”) for the year ended 31 March 2009.

FINANCIAL OVERVIEW

The current financial crisis is expected to send the global economy
into downturn. However, the impact on the People’s Republic of
China (the “PRC") is not expected as big as in other countries.
Attributable to the growth in demand for general hospital and
healthcare and hospital management services in the PRC as well as
the number of general hospitals in the Group have been increased
from 3 to 5, the Group's turnover has reached a record high of
approximately HK$170.087 million for the year ended 31 March
2009 as compared to the turnover of approximately HK$114.165
million for the previous year. Gross profit of the Group has

reached approximately HK$97.337 million.

As we believe the potential for healthcare development in the
PRC is expected to grow, we are confident that our business
development in the healthcare related sectors in the PRC will
grow accordingly. In order to raise funds to enhance the Group’s
working capital and strengthen its capital base and financial
position in furtherance of the Group’s business plans, including
future investments in the healthcare sector in the PRC and other
businesses when they arise, during the past 12 months and up to
the date of this report, the Company completed the open offer
with bonus shares on 12 March 2009 and raised approximately
HK$44.95 million. The Company intends to use the net proceeds
of approximately HK$42.50 million for investments in the
healthcare sector in the PRC, business development of the Group

and towards general working capital.
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OPERATION OVERVIEW
During the year ended 31 March 2009, the Company has

successfully completed the acquisition of the equity interest of

two privately-run hospitals in the PRC.

On 5 May 2008, the Group completed the acquisition of the
entire equity interest of Large Forever Group Limited and its
subsidiaries, including the 70% owned Shangrao Xiehe Hospital,
is a privately-run hospital established in Shangrao, the PRC by
Shangrao City Xiehe Hospital Company Limited, which provides
general hospital services including but not limited to medicine
ward, surgical ward, gynecology, paediatric unit, plastic surgery,
ear nose and throat unit and Chinese medical treatments. The

total consideration of HK$68.6 million was settled by cash.

On 17 July 2008, the Group completed the acquisition of the
entire equity interest of Smart Peak Limited. Smart Peak Limited
indirectly has 100% control of Bengbu City Aomeijia Female
Hospital Limited (the “Bengbu Aomeijia Female Hospital”),
a privately-run hospital established in Anhui, the PRC which
provides general hospital services including but not limited to
medicine ward, surgical ward, gynecology, paediatric unit, plastic
surgery, ear nose and throat unit, emergency and accident unit
and medical checkup and examination. The total consideration of

HK$49 million was settled by cash.

Chairman’s Statement
FERSE
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Chairman’s Statement
FERSE

APPRECIATION &)

The year under review is a year full of developments within the REBFEERN AEBEANLETT ZHER-
Group. Our Group has been deploying resources effectively in AEB-—HEERERBELNRYE MEWESR
launching new services, identifying new business partners as well BHREMEERS UNEREE CBHE
as other investment opportunities aiming at improving both the R B EE

Group’s earning base and asset base.

| would like to thank our management team and all our staff RAAZBLRHAEEEROREEEINAE—
for their untiring efforts and significant contribution during the FRBBRELEETE WA REREE
past year. | would also like to take this opportunity to express my WEEHAEB 2R NITHFREABARLH
sincere gratitude and appreciation to all our fellow shareholders o

and institutional investors for their continuous support and

confidence in our Group.

Yung Kwok Leong FE
Chairman HE=
Hong Kong, 26 June 2009 B ZETNFAAAZ+TRH
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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended
31 March 2009 is as follows:

o Turnover of the continuing operations was approximately
HK$170.087 million as compared to a turnover of

approximately HK$114.165 million for the previous year.

o Gross profit of the continuing operations was approximately
HK$97.337 million as compared to a gross profit of
approximately HK$74.591 million for the previous year.

o Net loss attributable to equity holders of the Company was
approximately HK$200.548 million as compared to a net loss
attributable to equity holders of approximately HK$17.891

million for the previous year.

o The Board does not recommend the payment of a final
dividend for the year ended 31 March 2009 (2008: Nil).

BUSINESS REVIEW

The Group is principally engaged in the provision of general
hospital and healthcare and hospital management services in the
PRC.
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Management Discussion and Analysis

BEE W& D

Results of the Group for the year ended 31 March 2009 have
shown improvement in turnover compared with the previous
year. Turnover of the continuing operations of the Group for the
year was approximately HK$170.087 million in comparison with
HK$114.165 million in 2008. The improvement in revenue for the
year ended 31 March 2009 was mainly driven by the contribution
in turnover generated from the PRC hospitals acquired during the
year. Gross profit of the Group was approximately HK$97.337
million in comparison with HK$74.591 million in 2008.

Net loss attributable to the equity holders of the Company for
the year ended 31 March 2009 was approximately HK$200.548
million (2008: net loss approximately HK$17.891 million). Such
increase in the net loss was mainly due to the impairment loss on
the goodwill of approximately HK$202.547 million which arised
during the acquisition of the hospitals in the PRC.

Selling and distribution expenses for the year ended 31 March
2009 to approximately HK$19.426 million as compared to
approximately HK$5.692 million for the corresponding period last
year. Such increase was related to the marketing and promotional

expenses of the hospitals in the PRC.

Administrative expenses for the year ended 31 March 2009
amounted to approximately HK$50.416 million (2008:
approximately HK$35.602 million). The increases were due to the
professional expenses incurred for the fund raising activities and
the administrative expense for the increased number of general

hospitals in operation during the year.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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Management Discussion and Analysis

Business Review and Outlook

General hospital services

During the year ended 31 March 2009, the Group has 5 general

hospitals in operation in different cities of the PRC. A brief

summary setting out their services and turnover was as follows:

1

Chongging Edward Hospital Company Limited (the
“Chongqging Edward Hospital”), a privately-run general
hospital established in Chongging, the PRC, is principally
engaged in the provision of general hospital services
including but not limited to medicine ward, surgical ward,
cosmetic surgery, dermatology department and medical
checkup and examination. The turnover contributed by
Chongging Edward Hospital in these services for the year
ended 31 March 2009 was approximately HK$67.531 million

(2008: approximately HK$55.753 million).

Jiaxing City Shuguang Western and Chinese Composite
Hospital Company Limited (the “Jiaxing Shuguang
Hospital”), a privately-run general hospital established in
Jiaxing city, the PRC, are principally engaged in the provision
of traditional Chinese medical treatments as well as general
hospital medical services including but not limited to
medical ward, surgical ward, cosmetic surgery, dermatology
department and medical checkup and examination. The
turnover contributed by Jiaxing Shuguang Hospital in
these services for the year ended 31 March 2009 was
approximately HK$42.530 million (2008: from 8 October
2007 to 31 March 2008 was approximately HK$11.814

million).

Foshan Qide Hospital, is a privately-run hospital established
in Foshan, the PRC by Foshan Qide Hospital Limited, which
provides general hospital services including but not limited
to medicine ward, surgical ward, gynecology, paediatric
unit, plastic surgery, ear nose and throat unit, emergency
and accident unit and medical checkup and examination.
The turnover contributed by Foshan Qide Hospital in
these services for the year ended 31 March 2009 was
approximately HK$17.699 million (2008: from 28 February
2008 to 31 March 2008 was approximately HK$0.192

million).
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Management Discussion and Analysis

BEE W& D

4) Shangrao Xiehe Hospital, is a privately-run hospital
established in Shangrao, the PRC by Shangrao City Xiehe
Hospital Company Limited, which provides general hospital
services including but not limited to medicine ward, surgical
ward, gynecology, paediatric unit, plastic surgery, ear
nose and throat unit and Chinese medical treatments. The
turnover contributed by Shangrao Xiehe Hospital from 5
May 2008 (completion date of the acquisition) to the year
ended 31 March 2009 was approximately HK$24.448 million

(2008: Nil).

5)  Bengbu Aomeijia Female Hospital,

established in Anhui,

a privately-run hospital
the PRC which provides general
hospital services including but not limited to medicine ward,
surgical ward, gynecology, paediatric unit, plastic surgery,
ear nose and throat unit, emergency and accident unit and
medical checkup and examination. The turnover contributed
by Bengbu Aomeijia Female Hospital from 12 June 2008
(completion date of the acquisition) to the year ended 31
March 2009 was approximately HK$2.431 million (2008:
Nil).

Healthcare and hospital management services

The Group provides healthcare management and training and
consultancy for hospitals in the PRC through Fujian Maidsen
Enterprises Company Limited and Beiyi Renzhi (Beijing) Investment
Consultancy Limited which include advising on management
strategies, operation and business model, logistics and
procurement, workflow and human resources, market strategies
and providing training and administrative support. The turnover
contributed by the healthcare and hospital management services
for the year ended 31 March 2009 was approximately HK$14.262

million (2008: approximately HK$45.753 million).
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Management Discussion and Analysis

Future Prospects

The directors expect that the global economic environment will
remain challenging for the rest of 2009. The management has
noticed the results of the Group for the year ended 31 March
2009 was less favouable than the previous year. Although the
challenges remain, the management of the Group will adopt to
the changing business environment with effective and efficient
measures and continue to keep focus on its core healthcare
business in the PRC. The directors remain optimistic about the
promising healthcare sector in the PRC for the long-run including
but not limited to possible future investments in or cooperations
with hospitals in the PRC (including but not limited to taking
equity interests in hospitals in the PRC which the directors believe
will have growth potentials) and to consider undertaking those
businesses which are complementary to the existing business as a
further step to the acquisition in order to benefit from the growth
in the healthcare sector and enhance shareholders’ returns in the

long-run.

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and bank balances of approximately
HK$88.506 million as at 31 March 2009 (2008: approximately
HK$78.134 million). The increase in cash and bank balances
were mostly due to the completion of the open offer with bonus
shares in March 2009 which raised in aggregate approximately
HK$44.95 million for the Company. For the year ended 31 March
2009, the Group paid approximately HK$117.60 million as cash
consideration for the acquisition of two privately-run hospitals in
the PRC.

The Group recorded total current assets of approximately
HK$115.735 million as at 31 March 2009 (2008: approximately
HK$230.299 million) and total current liabilities of approximately
HK$38.734 million as at 31 March 2009 (2008: approximately
HK$50.610 million). The current ratio of the Group, calculated
by dividing the current assets by the current liabilities, was
approximately 2.988 as at 31 March 2009 (2008: approximately
4.550).
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Management Discussion and Analysis

BEE W& D

ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

Summary of the Group's material acquisitions and disposals for

the year ended 31 March 2009 is as follows:

1

On 5 May 2008, the Group completed the acquisition of the
entire equity interest of Large Forever Group Limited and
its subsidiaries, including the 70% owned Shangrao Xiehe
Hospital, is a privately-run hospital established in Shangrao,
the PRC by Shangrao City Xiehe Hospital Company Limited,
which provides general hospital services including but
not limited to medicine ward, surgical ward, gynecology,
paediatric unit, plastic surgery, ear nose and throat unit
and Chinese medical treatments. The total consideration of

HK$68.60 million was settled by cash.

On 17 July, 2008 the Group completed the acquisition of
the entire equity interest of Smart Peak Limited. Smart Peak
Limited indirectly has 100% control of Bengbu Aomeijia
Female Hospital,
Anhui,

including but not limited to medicine ward, surgical ward,

a privately-run hospital established in
the PRC which provides general hospital services

gynecology, paediatric unit, plastic surgery, ear nose and
throat unit, emergency and accident unit and medical
checkup and examination. The total consideration of HK$49

million was settled by cash.

On 30 March 2009, the Group disposed the entire equity
interest of United First Investments Limited which indirectly
has 100% control of Fuzhou Hui Hao Dental Hospital
Company Limited (the “Fuzhou Hui Hao Dental Hospital”)
to an independent third party (as defined in the GEM
Listing Rules) for a cash consideration of HK$2 million.
Fuzhou Hui Hao Dental Hospital is a privately-run dental
hospital established in Fuzhou, the PRC which provides
comprehensive dental specialty services including cosmetic
dentistry, dental implant, orthodontic, treatment, and
dental surgery. The turnover contributed by Fuzhou Hui
Hao Dental Hospital for the year ended 31 March 2009 was

approximately HK$1.186 million (2008: Nil).

Details of the acquisitions and disposals are disclosed in the
Notes 33 and 34 to the financial statements on pages 135 to
142.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

In early 2006, an action in the PRC has been taken out by Jiaxing
City Triumph Electric Company Limited against Jiaxing City
Shuguang Western and Chinese Composite Hospital Company
Limited ("Jiaxing Shuguang Hospital”), a non-wholly owned
subsidiary of the Company, using for rental payment of an
aggregate of approximately RMB0.875 million (equivalent to
approximately HK$0.99 million) for the period from 1 September
2003 to 1 March 2006, which is claimed with reference to annual
rental payment of RMBO0.35 million (equivalent to approximately
HK$0.36 million) in respect of the leased property on which
Jiaxing Shuguang Hospital is currently occupied and operated (the
“Property in Dispute”) under a legally binding tenancy agreement
entered into with Jiaxing City Xin Kai Yuan Industrial Trading
Company Limited who has been joined as a third party to the

action (the “Shuguang Dispute”).

In the Shuguang Dispute, whereas the Property in Dispute is
legally registered under the name of Jiaxing City Xin Kai Yuan
Industrial Trading Company Limited and a legally binding tenancy
agreement has been entered into between Jiaxing Shuguang
Hospital and Jiaxing City Xin Kai Yuan Industrial Trading Company
Limited, Jiaxing City Triumph Electric Company Limited alleged
that it owns part of the interest in the Property in Dispute and that
Jiaxing Shuguang Hospital has a verbal agreement with it whereby
Jiaxing Shuguang Hospital has agreed to rent from it the Property

in Dispute.

BEENWR D

iy
s

=)
B oW
R S
0B
i
< i
B
>

g
B

>
3 W
=
oy
]
3
0jE
=
e
\_H
%
>
Il
3t

\}
7

2 éﬁ al)
*ﬁ%%E %Bﬁ%mf\ﬁ
ITBERARGI Lz —HEER
TRIZEE=FhLA—A=
NE=ZA—BIEHRERAREERET
KEPLE R TREME ([AHME]) -
BIEN 2 FE 7 & MIB AR 350,000
4)F8'E 72360,000%8 ) - BRI H S HKIES
) A R #875,0007T (#) 48 & $2990,000%
cREMHATIEARAREMAER
A2 E=T ([BRAUE]) ©

2 W om o B %
OB EE

5 3

N2

2 3B

m

S

B

U | ﬁl\
IR B
J%H AH

>F

\|

N

R
% ~
ik
>

KRBT MO METIAZEMIHFRITT
BERRBIZEES /zEufﬂﬁ 1 5= S8 e B P
HEERMHAHATIEARARE L —HAZX

BRHRIZA %Tﬁz’;aw%élim)ﬂﬁﬁa
BliERE  HRNMUm M ETEA DD A
FEEER D BEER OB R BitE R
EXEERAEREERUDDE-

EFBREEER AR — F3R2008/2009

15



16

Management Discussion and Analysis

BEE W& D

The Company has been advised by its PRC legal adviser that
Jiaxing Shuguang Hospital has a strong defense as the Property
in Dispute is legally registered under the name of Jiaxing City Xin
Kai Yuan Industrial Trading Company Limited and that there had
been a legally binding tenancy agreement entered into between
Jiaxing Shuguang Hospital and Jiaxing City Xin Kai Yuan Industrial
Trading Company Limited, which was made in compliance with
the relevant PRC law that leasing of property shall be made by
way of written agreement, as contrasted with the alleged verbal
agreement between Jiaxing Shuguang Hospital and lJiaxing City
Triumph Electric Company Limited. The PRC legal adviser further
advised that in those circumstances, Jiaxing City Xin Kai Yuan
Industrial Trading Company Limited shall be responsible for the

Shuguang Dispute.

As at 31 March 2009, the Shuguang Dispute is now stayed
pending the outcome of the dispute between Jiaxing City Triumph
Electric Company Limited and Jiaxing City Xin Kai Yuan Industrial
Trading Company Limited regarding the ownership of the Property

in Dispute.

Save for the disclosed, as at 31 March 2009, no member of the
Group was engaged in any litigation or arbitration of material
importance and no litigation or claim of material importance was
known to the directors to be pending or threatened against any
member of the Group (2008: Nil).

FOREIGN EXCHANGE RISK

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars and most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimize
exposure to foreign exchange risk, the directors believe that there
is no significant foreign exchange risk to the Group. Therefore,
the Group had not implemented any formal hedging or other

alternative policies to deal with such exposure during the year.
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Management Discussion and Analysis

CHARGES ON GROUP ASSETS

As at 31 March 2009, the Group had no bank-borrowing
outstanding balances. A time deposit of the Group of
approximately HK$5.255 million has been pledged to a bank in

Hong Kong to secure banking facilities granted to the Group.

SEGMENT INFORMATION

During the year, the revenue of the Group was principally
generated from: (1) provision of general hospital services; and
(2) provision of healthcare and hospital management service.
Geographically, the Group has expanded business operations
into the cities of Shangrao and Bengbu in the PRC. Financial
information in respect of these operations is presented in Note 5

to the financial statements.

CAPITAL STRUCTURE

As at 31 March 2009, the total issued share capital of the
Company was approximately HK$224.756 million (2008:
approximately HK$89.902 million) divided into 4,495,111,986
ordinary shares (2008: ordinary 1,798,044,795 shares) of HK$0.05

each.

Details of movements in the share capital of the Company during

the year are set out in Note 16 to the financial statements.

BEENWR D

KSEEEEM
RZZBENFZA=+— B REELEE
REBZROTER-AEE—BEHERD
5,255,000/ 7L E 18 F —REBRIT - (EAK
EEER 2 RITEENERG

TEEHR

RAFE  REBZRDmERRE - (RS
BHBRERS: RQEHEBEEREER
B H ARECHEBRBRETE L
M NEEN - BEREFEH YU HBERIR
B 7% R I FES

IRAZRAE

RZZEZENF=ZA=+—B KARQFA2HE %
TR AR #) /224,756,000 7 (ZFF)\F 1 4
89,902,000/ 7T ) * 9 A4,495,111,986/% ( =
T )\ :1,798,044,795% L@ ) F R EE
0.058 T2 Limhk -

BEARABRARERN 2 BEFHE  SNUHR
FHFE16 ©

EFBREEER AR — F3R2008/2009

17



18

Management Discussion and Analysis

BEE W& D

EMPLOYEE INFORMATION
As at 31 March 2009, the Group had 670 (2008: 587) full time

EBEEEH
R-BBAFZA=+—B FEEEE670%

employees (including directors) as shown in the following table: (ZZEZ)N\F 587%)2BES (BIEESE)
ESEE 0NN
Number of Staff
Location ith B ETA#™
Hong Kong BB 16
PRC (including cities of Beijing, Fuzhou, PE(2EILER BN ZEE-
Chongging, Jiaxing, Foshan, RE B EERERET)
Shangrao and Bengbu) 654

For the year ended 31 March 2009, staff costs (including directors
emoluments) amounted to approximately HK$16.660 million
(2008: approximately HK$12.372 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include the
contribution to the Mandatory Provident Fund Scheme, bonus
and medical coverage in Hong Kong; and basic insurance for
the elderly, basic medical insurance, work injury insurance and
unemployment insurance to the employees in the PRC. The Group
also adopted employee share option scheme to provide eligible
employees a performance incentive for continuous and improved
services with the Group and to enhance their contributions to
increase profits by encouraging capital accommodation and share

ownership.
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Directors’ and Senior Management'’s Profiles

EXECUTIVE DIRECTORS
Mr. Yung Kwok Leong, aged 44, the Chairman of the Board,

being a registered economist in the Fujian Province in the PRC,
has over 20 years' experience in corporate management and
investment in the healthcare and environmental protection sectors
in the PRC. Mr. Yung is currently the chairman of Hong Kong
Putian Co. and the honorable chairman of Hong Kong Puxian
Native Association. Mr. Yung is also currently the vice-chairman
of the National Committee of the Health, the Health Insurance
Association of Fujian and the committee member of Putian City,
Fujian Committee of Chinese Political Consultative Conference.
Mr. Yung was appointed as an executive director of the Company
and Chairman of the Board on 2 March 2005 and 29 April 2005

respectively.

Dr. Jiang Tao, aged 53, holds a doctorate degree in audiology
from the Arizona School of Health Sciences, Kirksville College of
Osteopathic Medicine in the United States of America (the “USA")
and two master degrees in audiology and special education
from Lamar University of Texas in the USA. He served as senior
management in several enterprises in the USA, Canada and the
PRC with over 20 years of experience in senior management,
consultancy and investment in the PRC, Hong Kong, Canada and
the USA. Dr Jiang is currently the professor of Kunming Normal
University in the PRC and visiting professor of Sun Yat-sen Medical
University and Sichuan Foreign Language University in the PRC. Dr.
Jiang was appointed as an executive director and Chief Executive
Officer of the Company on 3 January and 23 August 2007
respectively.

Mr. Zheng Gang, aged 41, holds a master degree in
business administration from Cardiff Business School in the
United Kingdom and a bachelor degree in engineering from
Xiamen University in the PRC. Mr. Zheng has over 13 years of
management experience in finance, investment and trading. Mr.
Zheng was appointed as an executive director of the Company on
1 August 2007.
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Directors’ and Senior Management'’s Profiles

EENSREEAERHE

Ms. Shum Ngai Pan, aged 36, holds a master degree in business
administration. She has over 10 years of managerial experience in
private companies engaged in the healthcare and environmental
protection sectors in the PRC. Ms. Shum was appointed as an
executive director of the Company on 25 April 2006.

Mr. Chen Jin Shan, aged 41, holds a bachelor degree in finance
and accounting in the PRC. Mr. Chen has over 15 years of
accounting experience in private companies. He had also been
a project manager for more than 6 years in an accounting firm.
Mr. Chen was appointed as an executive director of the Company
on 25 April 2006. He is currently an independent non-executive
director of Citychamp Dartong Company Limited which is listed on

the Shanghai Stock Exchange.

NON-EXECUTIVE DIRECTOR

Dr. Wong Yu Man, James, aged 55, holds two bachelor degrees
in medicine and surgery from the University of Hong Kong. Dr.
Wong also holds a doctorate degree in medicine from Freiburg
University in Germany. He has over 27 years of experience in
medical and healthcare services in Hong Kong. Dr. Wong was
appointed as the non-executive director of the Company on 20
March 2007.
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Directors’ and Senior Management'’s Profiles

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Wong Ka Wai, Jeanne, aged 45, was appointed as an
independent non-executive director on 1 November 2007. Ms.
Wong has over 20 years of experience in finance, accounting,
taxation and corporate affairs. She is a member of the Institute of
Chartered Accountants in Australia, a Certified Public Accountant
of the Hong Kong Institute of Certified Public Accountants and
a member of the Society of Trust and Estate Practitioners. Ms.
Wong holds a bachelor degree in economics from the University of
Sydney, Australia. Ms Wong is currently the managing director of
a private company providing consulting and management services,
a registered Insurance Agent, as well as the chief financial officer
of a local law firm and consultant of a local CPA firm. Ms. Wong
is also currently an independent non-executive director and a
member of the remuneration committee and the chairman of the
audit committee of Cardlink Technology Group Limited which is
listed on the GEM of the Stock Exchange.

Mr. Hsu William Shiu Foo, aged 58, was appointed as an
independent non-executive director on 2 November 2001.
Mr. Hsu is an associate professor at the school of business at
Brigham Young University, Hawaii. Mr. Hsu has over 15 years’
global business experience in tourism and related fields in various
international corporations. Mr. Hsu holds a bachelor degree in arts
from the Brigham Young University, Hawaii, a master degree from
Cornell University, New York, in the USA and a doctorate degree
in business administration from the University of Western Sydney

in Australia.

Prof. Yu Chai Mei, aged 53, was appointed as an independent
non-executive director on 2 November 2001. Prof. Yu is a
professor in the department of chemistry and the director of
studies in environmental science programme of the Chinese
University of Hong Kong. Prof. Yu possesses extensive knowledge
in pollution treatment and environmental monitoring. Prof. Yu
obtained his doctorate degree in chemistry at the University of
Idaho, in the USA.
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Directors’ and Senior Management'’s Profiles

EENSREEAERHE

SENIOR MANAGEMENT EREEAES

Mr Lam Williamson, aged 34, joined the Group in December MEERE M R_ZEZLFTAMA
2007. He is the chief financial officer and company secretary of REB -BAARNFRZHMBEBERATMWME -
the Company. He has over 10 years’ experience in finance and TRV BRERAGWERS T EESEI0F K

company secretarial functions. He is a member of the Certified BoRIBRNETMAEEEREEGTMA
Practising Accountant in Australia and also a member of the Hong =a—a=

Kong Institute of Certified Public Accountants.
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICES

Subject to the deviations as disclosed in this report, the
Company has complied with all the code provisions on Corporate
Governance Practices as set out in the GEM Listing Rules by
establishing formal and transparent procedures to protect and
maximise the interests of shareholders during the year under

review.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all directors,
the directors have complied with such code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the directors throughout the year ended
31 March 2009.

BOARD OF DIRECTORS AND BOARD MEETING
The Board members for the year ended 31 March 2009 were as

follows:

Executive directors:

Mr. Yung Kwok Leong (Chairman)

Dr. Jiang Tao (Chief Executive Officer)
Mr. Zheng Gang

Ms. Shum Ngai Pan

Mr. Chen Jin Shan

Non-executive director:
Dr. Wong Yu Man, James

Independent non-executive directors:
Ms. Wong Ka Wai, Jeanne

Mr. Hsu William Shiu Foo

Prof. Yu Chai Mei
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Corporate Governance Report

TRERME

The Board is currently composed of five executive directors
(including the Chairman), one non-executive director and three
independent non-executive directors with a balance of skills and
experience appropriate for the requirements of the Group. The
Board is responsible for corporate strategy, annual and interim
results, succession planning, risk management, major acquisitions,
disposals and capital transaction, and other significant operational
and financial matters. Major corporate matters that are
specifically delegated by the Board to the management include
the preparation of annual and interim accounts for the Board
approval before public reporting, execution of business strategies
and initiatives adopted by the Board, implementation of adequate
systems of internal controls and risk management procedures, and
compliance with relevant statutory requirements and rules and
regulations.

Details of backgrounds and qualifications of the Chairman of the
Board and the other directors are set out on pages 19 to 22. All
directors have given sufficient time and attention to the affairs
of the Group. Each executive director has sufficient experience to
hold the position as to carry out his or her duties effectively and
efficiently. Mr. Yung Kwok Leong is the Chairman of the Board
and an executive director of the Company. There is no relationship
among the members of the Board.

The Company appointed three independent non-executive
directors who have appropriate and sufficient experience and
qualifications to carry out their duties so as to protect the
interests of shareholders. All of them have been appointed as
independent non-executive directors for a term of one year
commencing 1 November 2007 and 10 May 2002 respectively and
are subject to retirement by rotation and re-election at the annual
general meeting in accordance with the Company’s Articles of
Association, provided that the appointment may be terminated
by the Company or the independent non-executive director with
a written notice of not less than one month unless both parties
agree otherwise. Every director should be subject to retirement by
rotation at least once every three years.

Pursuant to the requirements of the GEM Listing Rules,
the Company has received written confirmation from each
independent non-executive director of his independence to the
Company. Based on such confirmations of independence, the
Company considers all of the independent non-executive directors
to be independent.
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Corporate Governance Report

The roles of the Chairman and Chief Executive Officer are
segregated and are not exercised by the same individual, the
chairman is responsible for leading the Board in formulating
overall strategies of the Company, while the Chief Executive

Officer is to manage the Group's business operations.

The Board held a regular board meeting for each quarter to

consider and approve the Group’s results announcement.

Details of the attendance of the meetings of the Board during the
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year ended 31 March 2009 were as follows: EEHRFEEEgRIABOT:

Directors Attendance
= R
Mr. Yung Kwok Leong (Chairman) 1/4
SETRE (£E)

Dr. Jiang Tao (Chief Executive Officer) 2/4
BEE L (7TEAEE)

Mr. Zheng Gang 3/4
EP 5 5 A&

Ms. Shum Ngai Pan 1/4
LR R+

Mr. Chen Jin Shan 0/4
BR& 1L S

Dr. Wong Yu Man, James 0/4
ITHRELE

Ms. Wong Ka Wai, Jeanne 3/4
BEREXTL

Mr. Hsu William Shiu Foo 3/4
R KRFEE

Prof. Yu Chai Mei 1/4
B €

Apart from the above regular board meetings of the year, the
Board will meet on other occasions when a board-level decision on

a particular matter is required.
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REMUNERATION OF DIRECTORS

The remuneration committee was established on 3 June 2005
in compliance with the code provision. The chairman of the
committee is Ms. Wong Ka Wai, Jeanne, and other members
include Mr. Hsu William Shiu Foo and Prof. Yu Chai Mei, all
of them are the independent non-executive directors of the

Company.

The role and function of the remuneration committee include
the determination of the specific remuneration package of all
executive directors, including benefits in kind, pension rights and
compensation payments, including any compensation payable for
loss or termination of their office or appointment, and making
recommendations to the Board of the remuneration of non-
executive directors. The remuneration committee considers factors
such as salaries paid by comparable companies, time commitment
and responsibilities of the directors, employment conditions
elsewhere in the Group and desirability of performance-based

remuneration.

During the year, no meeting was held from the remuneration

committee.
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NOMINATION OF DIRECTORS

No nomination committee was established by the Company.

The Board is empowered under the Company’s Bye Laws to
appoint any person as a director either to fill a casual vacancy or,
subject to authorization by the shareholders of the Company in
general meeting, as an additional member of the Board. Qualified
candidates will be proposed to the Board for consideration and
the selection criteria are mainly based on the assessment of their
professional qualifications and experience. The Board selects
and recommends candidates for directorship having regard to
the balance of skills and experience appropriate to the Group's

business.

However, the Board will consider the formation of the nomination

committee as and when appropriate.

AUDITORS’ REMUNERATION

The audit committee of the Company is responsible for
considering the appointment of the external auditors and
reviewing any non-audit functions performed by the external
auditors. During the year under review, the Group is required
to pay an aggregate of approximately HK$0.80 million (2008:
HK$0.88 million) to the external auditors for their services in the
Company’s annual audit. In addition, the Company was required
to pay an aggregate of approximately HK$0.44 million to the
external auditors for their works in connection with the hospital

acquisition projects and fund raising activities during the year.
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AUDIT COMMITTEE

The Company established an audit committee on 2 November
2001, with written terms of reference in compliance with Rules
5.28 to 5.29 of the GEM Listing Rules. The primary duties of the
audit committee are (i) to review the annual reports and accounts,
half-year reports, quarterly reports and give advice and comments
thereon to the directors; and (i) to review and supervise the
financial reporting process and internal controls. The audit
committee comprises three members, including Ms. Wong Ka Wai,
Jeanne, Mr. Hsu William Shiu Foo and Prof. Yu Chai Mei. All of
them are the independent non-executive directors. The chairman

of the audit committee is Ms. Wong Ka Wai, Jeanne.

The audit committee held four meetings during the year under
review. Details of the attendance of the audit committee meetings

were as follows:

Members

&

B
¥
- B
>}lll
.

ARARAR_ZETE—F+—-—AZBKIEZE
BE WHERAIZER MR RISE5.28/&%5.29
BAZEFTEBEGAE TREZEENEE
BEROWEMHEFRRFERE FFERE

FEHRE IHREANEERHERLEH K
(NEBI N EEMBRRERF M AR - B
ZEgh-_UKBEAK BREERSXL &
MRAERREERE REERBILIFNIT
EX-ERZBEIFRERSER L

Ms. Wong Ka Wai, Jeanne
ERaXT

Mr. Hsu William Shiu Foo
REREE

Prof. Yu Chai Mei
RIBERHIR

The Group’s unaudited quarterly and interim results and annual
audited results during the year ended 31 March 2009 have been
reviewed by the audit committee, which was of the opinion that
the preparation of such results complied with the applicable
accounting standards and requirements and that adequate

disclosure have been made.
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INTERNAL CONTROL

The Board is responsible for maintaining the Group's internal
control and for reviewing the effectiveness of these controls.
Internal control systems are designed to meet the particular needs

of the Group and the risk to which it is exposed.

In consideration of the size of the Group, the Board does not
consider to establish an internal audit team at present. However,
the key control procedure established by the Group is a day-to-day
supervision of the business by the executive directors, supported
by the managers responsible for the operation and the key division
support functions of finance, information system and human
resources. Key elements of internal control described below have

been in place throughout the year under review:

- procedures for the approval of capital expenditure and

payments;

- regular financial information provided to management for

reviewing the Group's performance; and

- clearly defined management structure and lines of

responsibility.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The directors are responsible for the preparation of the financial
statements, which give a true and fair view. The auditors are
responsible to form an independent opinion, based on the audit,
on the financial statements prepared by the directors and report

the opinion solely to the shareholders of the Company.
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The directors present their annual report and the audited financial

statements of the Group for the year ended 31 March 2009.

DATE OF INCORPORATION
The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands on 28 May

2001 under the Companies Law (Revised) of the Cayman Islands.

The shares of the Company were listed on the GEM of the Stock
Exchange on 10 May 2002.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company while its
subsidiaries are principally engaged in the provision of general
hospital and healthcare and hospital management services in the
PRC. Details of the principal activities of its subsidiaries are set out

in Note 42 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, sales to the Group's five largest customers
accounted for approximately 8% of the Group’s total sales and
sales to the largest customer included therein amounted to

approximately 2.4%.

The aggregate purchases during the year attributable to the
Group's five largest suppliers were approximately 35% of the
Group's total purchases and purchases from the largest supplier

included therein amounted to approximately 16%.

None of the directors, their associates or any shareholder, which
to the knowledge of the directors owned more than 5% of the
Company’s issued share capital, had any interest in the share

capital of any of the five largest customers of the Group.
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RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 March 2009 and
the state of the Company's and the Group’s affairs as at 31 March

2009 are set out in the financial statements on pages 48 to 163.

The directors do not recommend the payment of a dividend.

SHARE CAPITAL

Details of the movements in share capital of the Company during

the year are set out in Note 16 to the financial statements.

RESERVES

Details of the movements in the reserves of the Company and the
Group during the year are set out on page 107 to 108 and in Note
17 to the financial statements and in the consolidated statement

of changes in equity respectively.

The Company had distributable reserves of approximately
HK$209.053 million as at 31 March 2009. Under the Companies
Law (Revised) Chapter 22 of the Cayman Islands, the share
premium of the Company is available for paying distributions
or dividends to shareholders subject to the provisions of its
Memorandum and Articles of Association and provided that
immediately following the distribution or dividend the Company
is able to pay its debts as they fall due in the ordinary course
of business. In accordance with the Company’s Articles of
Association, dividends shall be distributed out of the retained
profits or other reserves, including the share premium account, of

the Company.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of
the Group during the year are set out in Note 6 to the financial

statements.
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS
The directors of the Company during the year and up to the date

of this report are:

Executive directors:

Mr. Yung Kwok Leong (Chairman)

Dr. Jiang Tao (Chief Executive Officer)
Mr. Zheng Gang

Ms. Shum Ngai Pan

Mr. Chen Jin Shan

Non-executive director:
Dr. Wong Yu Man, James

Independent non-executive directors:
Ms. Wong Ka Wai, Jeanne

Mr. Hsu William Shiu Foo

Prof. Yu Chai Mei

As at the date of this report, the Board has been informed that
Ms. Shum Ngai Pan, Mr. Hsu William Shiu Foo and Prof. Yu Chai
Mei will retire and will not offer themselves for re-election at the

forthcoming annual general meeting.

In accordance with the Company's Articles and Association, Dr.
Huang lJiaging, Prof. Hu Shanlian and Prof. Lu Chuanzhen will
be proposed for appointment and election as directors of the

Company at the forthcoming annual general meeting.
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Mr. Yung Kwok Leong, the executive director of the Company and
chairman of the Board has signed a letter of appointment with the
Company for a period of one year commencing from 1 February
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Dr. Jiang Tao has been appointed as the executive director by
way of a letter of appointment with the Company for a period of
one year commencing from 3 January 2007 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Zheng Gang has been appointed as the executive director
by way of a letter of appointment for a period of one year
commencing from 1 August 2007 which will continue thereafter
until terminated by either party giving to the other party not loss

than one months notice in writing.

Ms. Shum Ngai Pan and Mr. Chen Jin Shan have been appointed
as executive directors by way of letters of appointment with the
Company for a period of one year commencing from 25 April
2006 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice
in writing. As at the date of this report, Ms. Shum Ngai Pan has
served a notice to the Company informing the Company that
she will retire and will not offer herself for re-election at the

forthcoming annual general meeting.

Dr. Huang Jiaging will be proposed for appointment as an
executive director by way of a letter of appointment with the
Company for a period of one year commencing from 30 July 2009
which will continue thereafter until terminated by either party
giving to the other party not less than one month’s notice in

writing.
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Dr. Wong Yu Man, James, has been appointed as the non-
executive director by way of a letter of appointment with the
Company for a period of one year commencing from 20 March
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Ms. Wong Ka Wai, Jeanne, an independent non-executive director,
has been appointed by way of a letter of appointment with the
Company for a period of one year commencing from 1 November
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in
writing. All the other independent non-executive Directors, namely
Mr. Hsu William Shiu Foo and Prof. Yu Chai Mei, have entered
into independent non-executive directors’ contracts with the
Company for a term of one year commencing from 22 April 2002
and will continue thereafter until terminated by either party giving
to the other party not less than one month’s notice in writing.
As at the date of this report, Mr. Hsu William Shiu Foo and Prof.
Yu Chai Mei have served notices to the Company informing that
they will retire and will not offer themselves for re-election at the

forthcoming annual general meeting.

Prof. Hu Shanlian and Prof. Lu Chuanzhen will be proposed for
appointment as independent non-executive directors by way of
letters of employment with the Company for a term of one year
commencing from 30 July 2009 and will continue thereafter until
terminated by either party giving to the other party not less than

one month’s notice in writing.

Save as disclosed above, none of the directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.
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DIRECTORS' INTERESTS IN SHARES, EEMEERG HEROKRER

UNDERLYING SHARES AND DEBENTURES R

Disclosure of Interests ol E

(a) Directors’ interests and short positions in the securities (a) EERARAREMEB EIE 2 HHRE
of the Company and its associated corporations mRRE
As at 31 March 2009, the interests and short positions of NRZEBETNE=A=1+—H8 KRAFEE
the directors and chief executive of the Company in the R EEZITHAB AR T2k H 7] 85
shares, underlying shares and debentures of the Company FE(EREAEFFRBERD ([FH R
or any of its associated corporation (within the meaning of BRG] ) BEXVER) 2 IR ~ AR A% D &
Part XV of the Securities and Futures Ordinance (“SFO")) BEREFEREERERZF KB RPIFE352
which were recorded in the register required to be kept by BEBARAFE2ECMAEA 2 #Ea
the Company under Section 352 of the SFO, or otherwise POk R  HRBAIER LR AIE5.465
notified to the Company and the Stock Exchange pursuant S.67TIEFTMM A RRIEEHITEEZHAT
to the required standards of dealings by directors of the EAREA M AN A R R R oK
Company as referred to in Rules 5.46 to 5.67 of the GEM BT

Listing Rules, were as follows:

(i) Interests in shares: (i) KRig#Ezm:
Approximate
percentage
Nature Number of the total
Name of director of interest of shares Position issued shares
HE T
B EH 2
EEHE EEME &g S q= B BABED L
Mr. Yung Kwok Leong Corporate interest 1,209,605,000 Long 26.91%

(Note)

S EE nElEm (M) 1,209,605,000 S 26.91%
Personal interest 47,538,892 Long 1.06%
& A #E 2 47,538,892 g 1.06%
Ms. Shum Ngai Pan Personal interest 13,500,000 Long 0.3%
VLR 2+ &l A e 2 13,500,000 g 0.3%
Mr. Zheng Gang Personal interest 9,000,000 Long 0.2%
B3 5 A &l A e 21 9,000,000 g 0.2%
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Note: These shares are held through Easeglory Holdings Limited, a M WERDDEBSBERERAF (B
company incorporated in the British Virgin Islands with limited EBEZESHMKIZERAR)FH
liability, the entire issued share capital of which is owned by Mr. AR BITREAESE LR
Yung Kwok Leong. Z=

(i) Interests in share options: (i) BREREZ:
Number of

Exercise share options

Name of director Exercise period price granted Position
2Rtz
EEpA THEH TEE BREHE i
Mr. Yung Kwok Leong 13 July 2006 to 12 July 2016 HK$0.376 5,403,475 Long
SERRAE —ETRFLA+=RE 0.376/& 7T 5403475 WA
—E-RXFLATZH
21 March 2007 to 20 March 2017 HK$0.306 9,666,667 Long
—ETLF=RA-t+—-HE 0.306/ 7T 9,666,667  ifE
—E—+tF=A=+H
30 September 2009 to 29 March 2019 HK$0.050 17,000,000 Long
“EEAFNAA=THE 0.050/ 7T 17,000,000 &

—E-AE=RZTAIH

Dr. Jiang Tao 13 July 2006 to 12 July 2016 HK$0.376 11,468,600 Long
BEEt+ —EERFLATZ=RZE 03768 T 11,468,600 HE
ZE-RFtA+=H
21 March 2007 to 20 March 2017 HK$0.306 6,500,000 Long
ZETLF=-AZ+—HZE 0.306/& 1T 6,500,000 HE
—Z—+tF=A=+H
30 September 2009 to 29 March 2019 HK$0.050 8,000,000 Long
—EENFAAZTREE 0.0507% T 8,000,000 HE

ZE-NAF=ZA=Z+NhH
Mr. Zheng Gang 30 September 2009 to 29 March 2019 HK$0.050 17,000,000 Long

B0 3 5T & —ELNFNA=ZTHE 0.0507% 7T 17,000,000 HE
—E-NE=ZA=ZFTAB
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Number of

Exercise share options

Name of director Exercise period price granted Position
BERHZ
BB TEH THEE BREHE y i
Ms. Shum Ngai Pan 13 July 2006 to 12 July 2016 HK$0.376 6,175,400 Long
TLEH &£ “EERFLATZ=RE 0.376& T 6,175,400 &
—E-RFLATZH
21 March 2007 to 20 March 2017 HK$0.306 11,833,333 Long
—ETLF=RA-t+—-HZE 0.306/ 7T 11,833,333 &
—E—tF=A-tH
30 September 2009 to 29 March 2019 HK$0.050 15,000,000 Long
“ETNFAAZTRE 0.050/% 7T 15,000,000  &HE&

“E-NF=ZA=TNH

Mr. Chen Jin Shan 13 July 2006 to 12 July 2016 HK$0.376 11,468,600 Long
R lxE —EERFLAtT=RE 03768 7T 11,468,600 1A
ZE-RFtA+=H
21 March 2007 to 20 March 2017 HK$0.306 6,500,000  Long
—TEt+F=RA=+—HZ 0.306/8 7T 6,500,000 A
—T—+H=RA=+H
30 September 2009 to 29 March 2019 HK$0.050 17,000,000 Long
“EENFNAAZTHEE 0.0508 T 17,000,000 A

—E-AF=R=TAhH

Save as disclosed above, as at 31 March 2009, none of the B EXPTBEEEN R_EZENLF=A
directors nor the chief executive of the Company had any =t+—H AAFASEEFHEEZTHAE
interests or short positions in any shares, underlying shares MEERDGSEFMAEREE (EER
or debentures of the Company or any of its associated BH RHEEGIEXVER) 2 E AR D - 18
corporation (within the meaning of Part XV of the SFO) as RO EEETHBREESFLBEE
recorded in the register required to be kept by the Company RIS 352 BR AR EIFE 2 F L Mar
under Section 352 of the SFO, or otherwise notified to the 2D SOXABRIBERIZER ER A
Company and the Stock Exchange pursuant to Rule 5.46 to FE546E5.67TIRENME AR N2
5.67 of the GEM Listing Rules. KR -
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Substantial shareholders’ interests and short positions in FERERABROREBRROZEZRAR
shares and underlying shares
As at 31 March 2009, other than the interests of a director or RZZEZEANF=ZA=+—H KRLEX[EEK
ABREMD  HEKRG RERE 2 #
“Directors’ and chief executive’s interests in shares, underlying W] BRI ARARIESHIEEITHAE
shares and debentures” above, the interests and short positions BEmIN AT AT RAR B RABRE R G5
of persons in the shares and underlying shares of the Company as A REE S &S G0 FE3361EBHAR 7
recorded in the register required to be kept by the Company under FEZELRMAH oS AR INT -

chief executive of the Company as disclosed under the heading FETH

Section 336 of the SFO were as follows:

Long positions in shares of the Company: KATRB 2R
Approximate
percentage
Number of of the total
Name of shareholder shares Position Capacity issued shares
HERTROEH
REREB g gE| B 514 ZHABE D
Easeglory Holdings Limited (Note 1) 1,209,605,000 Long Beneficial owner 26.91%
ZIRERAR LA (HEET) 1,209,605,000 & & ERmEAA 26.91%
Ms. Yung Muk Ying (Note 1) 1,257,143,892 Long Interest of spouse 27.97%
SRR (MEET) 1,257,143,892  #f & fo B e 27.97%
Mr. Lau Kam Shui (Note 2) 425,800,000 Long Beneficial owner 9.47%
et A (MFE2) 425,800,000 HE EREAA 9.47%
Ms. Lau Yuk Lan (Note 2) 425,800,000 Long Interest of spouse 9.47%
BIEmM =t (M5E2) 425,800,000 & fo B s 9.47%
Note: 1. The issued share capital of Easeglory Holdings Limited is 100% Bt 5 - 1. SRBRERERABZ 2HEEITREAR
beneficially owned by Mr. Yung Kwok Leong, an executive director AAPMTEERIFSBRSEEEREHE
and Chairman of the Company. Ms. Yung Muk Ying is deemed to B-SREZLHARREERKEZRRB
be interested in 1,257,143,892 shares held by Easeglory Holdings i 4% 4% 1E 74 1,257,143,8920% 1 5 12 % %
Limited and 15,468,750 shares and 32,070,142 underlying shares BRDBIFEE 2’1 15,468,750k 15
beneficially held by Mr. Yung Kwok Leong in personal capacity by BRiEABASFOHEREEZRD R
virtue of her being the spouse of Mr. Yung Kwok Leong. 32,070, 142fR AR D R EE o
2. Mr. Lau Kam Shui is interested in 425,800,000 shares. Ms. Lau Yuk 2. 2 £ #EB 425,800,000 B {7 » 21 &
Lan is deemed to be interested in 425,800,000 shares by virtue of METHRRISHTEZRS Bt
her being the spouse of Mr. Lau Kam Shui. R A7425,800,0000% I n R B % o
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Save as disclosed above, as at 31 March 2009, the directors of
the Company were not aware of any other person (other than the
directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SECURITIES

Apart from as disclosed under the heading “Directors’ and chief
executive’s interests in shares, underlying shares and debentures”
above, at no time since incorporation of the Company were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body corporate
granted to any directors or their respective spouse or children
under 18 years of age, or were any such rights exercised by them;
or was the Company, its holding company or any of its subsidiaries
a party to any arrangement to enable the directors, their
respective spouse or children under 18 years of age to acquire

such rights in any other body corporate.

Report of the Directors

EEEHE
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Report of the Directors

EEEHE

SHARE OPTION SCHEMES BRAETE

As at 31 March 2009, there were 415,226,937 outstanding NRZEZAF=ZA=1+—"HB HkTHEZ

share options, of which, 2,281,370 and 412,945,567 share B B5415,226,9371p - £ 2,281,370k

options were granted pursuant to the respective Pre-IPO share 412,945,567 BEREE DRI RBEE X AME

option scheme and Post-IPO share option scheme. Details of the — ERTEERAETE M E X AMEEEERETS

outstanding share options as at 31 March 2009 were as follows: BH- AR _ZETAF=R=+—HRHKIT
e BREZFHBENOT

(i) Pre-IPO scheme (i) BEXRAMBERE

As at 31 March 2009, there were 2,281,370 outstanding RZZBEZEANF=ZA=+—H RE-FZT
share options pursuant to the Pre-IPO scheme adopted on “HEMA T HBRACERAFEERE
20 April 2002. A breakdown setting out the number of 15 T H2,281,3700 FER R ARITHE -
outstanding share options and their respective exercise price, BRAMBEEMTEBETHARTEER
both of which have been adjusted as a result of the open BB REZBEZTEE (MEHEAR
offer become unconditional on 12 March 2009 and their RBEER_ETZNF=AT-BKAE
respective exercise period under the Pre-IPO scheme was as UM TUARAEB)URESEGITEB S

follows: W
Number of
share options
Categories of grantees Exercise period Exercise price outstanding
e R AT
AR AER T TEE BREHE
Former employee and 25 April 2002 to 24 April 2012 HK$0.245 2,281,370

advisor of the Group

REEFIEE MM —EE_FMA-_t+AHRE 0.245% 7T 2,281,370

—E-——FWA=-+MEH
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(ii) Post-IPO share option scheme

On 12 July, 24 July 2006, 21 March 2007 and 30 March
2009 respectively, the Company passed Board resolutions
pursuant to the Post-IPO scheme adopted on 20 April 2002
to grant a total of 412,945,567 share options to directors,
consultants and employees of the Group. It was resolved
that share options be offered to the directors, consultants
and employees respectively with a 5 year and 10 year
exercise period each commencing from 13 July, 24 July
2006, 21 March 2007 and 30 September 2009 respectively.
The exercise prices of the share options granted on 13 July,
24 July 2006 and 21 March 2007 have been adjusted to
HK$0.376, HK$0.372 and HK$0.306 respectively as a result
of the open offer become unconditional on 12 March 2009.
A breakdown setting out the number of the share options
outstanding, their respective exercise price and exercise

period for the year ended 31 March 2009 was as follows:

Categories of grantees Exercise period

Report of the Directors

(i)

EEEHE

BAAHBRERBERETS
SFELA+tZBRERAZ +E
A ZZET+HF=A=-+—AUR=F
NEFEZA=Z+H ARFEHFIBRBEES
RBR - BER_TT_FNA-_+HE
MzBRAREERTE RMAEEE
F B KRESRED & $£412,945,5671)
BRE - ARRBEADBIMES BRI K
BERTERE mTEHASRBH-F
ZRELtA+T=ARtLtAZTHA -=F
TLE=A=+—AUR=ZTTAFNA
=+ HR E9RAHFE RI0F BRI
AHABRER_ZTNF=A+ AKX AE
B At RZEERNFLA =t
AZ+HAUER =TT LF=A=+—
BRHZBREZTEEEDRAER
0.376/87C ~0.3728 7T }20.306/8 7T - HE
ZETNF=ZA=T—HILFE " HRT
o BIRESE EEE21TEERITE
HoMmT :

N -EE X
N = =<

Number of
share options

Exercise price outstanding

e RATfE 2
AERAER TR THEE BREHE
Directors
!
Mr. Yung Kwok Leong 13 July 2006 to 12 July 2016 HK$0.376 5,403,475
SEZKLE “ETRFLAT=RE 0.376/& T 5,403,475
—E-RFtA+=H
21 March 2007 to 20 March 2017 HK$0.306 9,666,667
“ETEF=AZ+—HZE 0.306/ 7T 9,666,667
—t&=A=+H
30 September 2009 to 29 March 2019 HK$0.050 17,000,000
—ETAFAA=TRE 0.050/% 7T 17,000,000

—WF=A-+NH

EFBREEER AR — F3R2008/2009
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Report of the Directors

EEEHE

Number of

share options

Categories of grantees Exercise period Exercise price outstanding
e RATfE 2
AR AER T TfEE BREHE
Dr. Jiang Tao 13 July 2006 to 12 July 2016 HK$0.376 11,468,600
BEEL “EERFLATZHEE 0.3768 7T 11,468,600
—E-RE+XA+ZH
21 March 2007 to 20 March 2017 HK$0.306 6,500,000
ZEELFZA=+—HE 0.306/% 7T 6,500,000
—“ET—+¥=AZ-+H
30 September 2009 to 29 March 2019 HK$0.050 8,000,000
—ETNFAA=TRE 0.050/% 7T 8,000,000

“E-NF=ZAZtNH

Mr. Zheng Gang 30 September 2009 to 29 March 2019 HK$0.050 17,000,000
E3 3 ¢ & ZETNENA=THE 0.0507% 7T 17,000,000
—E-NAF=ZA=-thH

Ms. Shum Ngai Pan 13 July 2006 to 12 July 2016 HK$0.376 6,175,400
PIE ST —EERFLAT=RAE 037658 7T 6,175,400
ZE-R"EtA+=H
21 March 2007 to 20 March 2017 HK$0.306 11,833,333
—TT+HE=A=+—HZ 0.306/% 7T 11,833,333
—E—tF=A=1H
30 September 2009 to 29 March 2019 HK$0.050 15,000,000
—EENFEAA=THE 0.050/& 7T 15,000,000

—F-AFZA=TNA

Mr. Chen Jin Shan 13 July 2006 to 12 July 2016 HK$0.376 11,468,600
BRe ke ZEERFLAT=AE 03768 7T 11,468,600
“E-R"FtA+=H
21 March 2007 to 20 March 2017 HK$0.306 6,500,000
—TT+E=-F-+—HZE 0.306/ 7T 6,500,000
“Z—+F=A=+H
30 September 2009 to 29 March 2019 HK$0.050 17,000,000
ZETNFEAA=ZTHE 0.050/% 7T 17,000,000

“E-NF=ZAZ+NH
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Report of the Directors

EEEHE

Number of

share options

Categories of grantees Exercise period Exercise price outstanding
e RATfE 2
AR AER T TfEE BREHE
Employees and consultants of 13 July 2006 to 12 July 2016 HK$0.376 26,135,175
the Group
AEBEREERER —EERFLATZ=HE 0.376/% 70 26,135,175
—E-RXFtA+=H
24 July 2006 to 23 July 2016 HK$0.372 27,127,650
“EERFLAZTEAEE 0372/ 7T 27,127,650
—E-XFtAZ+=R
21 March 2007 to 20 March 2017 HK$0.306 119,666,667
—ETLF=A-t—HE 0.306/8 7T 119,666,667
—E—+tF=HA=+H
30 September 2009 to 29 March 2019 HK$0.050 97,000,000
—ETAFAR=TRE 0.05078 7T 97,000,000

—E-NAE=A=-1+hAH
Total 25t 412,945,567

DIRECTORS’ INTERESTS IN CONTRACTS EENEGNzER

There were no contracts of significance to which the Company or KRR SEAAME R TR FERLFAEM
any of its subsidiaries was a party and in which a director of the REBEII VAR ESFEEIFAERBERX
Company had a material interest, whether directly or indirectly, BaRZEREL-

subsisted at the end of the year or at any time during the year.

PURCHASE, SALE OR REDEMPTION OF THE BE HEIWMEALQA LHERH
COMPANY'’S LISTED SHARES

During the year ended 31 March 2009, there were no purchases, HE_ZZNF=A=1T—HLFE ARF
sales or redemptions of the Company's listed securities by the — REEMMBARLEBEE - HEXBE AR

Company or any of its subsidiaries. Al LTk -
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Report of the Directors

EEEHE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands, which would oblige the Company to offer new shares on

a pro-rata basis to existing shareholders.

FIVE YEAR FINANCIAL SUMMARY

A summary of the published results and assets, liabilities and
minority interests of the Group for the last five financial years, as
extracted from the audited financial statements and restated as
appropriate, is set out on page 164. This summary does not form

part of the audited financial statements.

COMPETING INTERESTS

None of the directors and management shareholders (as defined
in the GEM Listing Rules), and their respective associates had any
interest in business which competes or may compete with the
business of the Group, or have or may have any other conflicts of

interest with the Group pursuant to the GEM Listing Rules.

AUDITORS

The financial statements of the Company for the year ended 31
March 2009 were audited by HLB Hodgson Impey Cheng who
will retire at the forthcoming Annual General Meeting and being

eligible, offer themselves for reappointment.

On Behalf of the Board

Yung Kwok Leong

Chairman

Hong Kong, 26 June 2009

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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Independent Auditors’ Report
18 3 A% BT R

I
Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

TO THE SHAREHOLDERS OF HUA XIA HEALTHCARE
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Hua Xia
Healthcare Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 48
to 163, which comprise the consolidated and company balance
sheets as at 31 March 2009, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other

explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are

reasonable in the circumstances.

31/F, Gloucester Tower BB

The Landmark HR

11 Pedder Street, Central ~ ET 1145

Hong Kong B E 5
EERLTITRE3E

BEEBREEERAFAZERR

(RESHELMEA L Z BRI A])

EEDERINENFEI8E163HE v EEREE
EBAT((E/‘TD&WHEA (% %ﬁa

R-ZZFTNF=ZR= —l- EIZZ i’é%
/\Ei'«:zéﬁiﬁ?tﬁiﬁtifz%?éﬁ iR ERA
BaZPhRNGEeReRER URETEES
TR B 22 I L A Y R AR R o

EENREMBRRAEXKENER

ERFEFARERBEBSTMASHEMZ
BRI RHEARFB RGN ZKERTE

Zﬁ%”&ﬁgﬂﬁ T 2R EEE M mE -
ZEERERS BERAEELARRLEEN
N 2B 4RE EMM&%HF‘%ZW*M i -

FHRAMBRRAFEANKRFHERME
BB RERFM BENEREE 25K
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Independent Auditors’ Report
18 3 A% BN 3R

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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Independent Auditors’ Report
18 3 A% BT R

OPINION =R

In our opinion, the consolidated financial statements give a true EERR REGEVBBRREEBBEENH
and fair view of the state of affairs of the Company and of the RREAAEEmMATRE BEAFE H&
Group as at 31 March 2009 and of the Group’s loss and cash ER—_ZEZNF=ZA=+T—HZ2UWBRRAR
flows for the year then ended in accordance with Hong Kong EEBEEZBLEFECEBERBEESRE I
Financial Reporting Standards and have been properly prepared EIEBEBRRKICHERELERE -

in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

HLB Hodgson Impey Cheng BEE S MELA

Chartered Accountants HERFET 2 ETAD

Certified Public Accountants BB ESETAD

Hong Kong, 26 June 2009 BAE ZEENFARAZTRHA
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Consolidated Balance Sheet

RREERER

At 31 March 2009 R—ZEZEHNFE=A=+—H

2009 2008
—EENF —ETNF
Notes HK$’000 HK$'000
B 5 FET THT
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment Y% BB k& 6 43,668 31,418
Prepaid lease payments SRR R OF O 7 28,989 26,880
Goodwill 5k 10 206,585 298,052
279,242 356,350
Current assets RBEE
Inventories FE 13 3,696 2,621
Trade and other receivables and g5 & H b e W 5RIE
deposits Rig® 14 18,275 140,819
Derivative financial instruments PEEMT A 15 3 514
Amount due from an associate JE Bt 8 N B 2 308 8 - 2,999
Pledged bank deposits B IRITER 32 5,255 5,212
Cash and bank balances B & KIRTT 46 9 88,506 78,134
115,735 230,299
Total assets EEHE 394,977 586,649
EQUITY: PR :
Capital and reserves attributable to ZA2AFREEZFE A
the Company'’s equity holders BihERR #EE
Share capital [N 16 224,756 89,902
Reserves 1 103,067 387,900
327,823 477,802
Minority interests DERRER 28,239 26,682
Total equity XA 356,062 504,484

48 Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009



Consolidated Balance Sheet

RREERER

At 31 March 2000 R—ZEZENAFE=F=+—H

2009 2008
—EThF —ETNF
Notes HK$’000 HK$'000
L FET FABIT
LIABILITIES =R

Current liabilities SRR
Trade and other payables B 5 Rk E b FIE 18 30,607 47,323
Amounts due to minority shareholders — JE{f 2% 3 2 FIE 19 540 389
Convertible notes A #8 i% = 20 6,469 2,388
Tax payable FERI 1R 1,118 510
38,734 50,610

Long-term liabilities RHBE
Convertible notes Al R IR 20 = 31,374
Deferred taxation IREF A 35 181 181
181 31,555
Total liabilities EE8HE 38,915 82,165
Total equity and liabilities EEREEHEE 394,977 586,649
Net current assets REBEEZE 77,001 179,689
Total assets less current liabilities EELAERRBERE 356,243 536,039

Approved by the Board of Directors on 26 June 2009 and signed
on its behalf by:

Yung Kwok Leong Jiang Tao
SE= B
Director Director
EF EF

The accompanying notes form an integral part of these

consolidated financial statements.

R-ZBZNFRA-_tAEHESSHAE I

HTIINEEHREE:

BEFIP X R U FHR A M B RER — B D

EFBREEER AR — F3R2008/2009
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Balance Sheet

EEAEBRX

At 31 March 2009 R—ZEZEHNFE=A=+—H

2009 2008
—EENE —EENF
Notes HKS$'000 HK$'000
B 5 FET FABIT
ASSETS BE
Non-current assets kRBEE
Interests in subsidiaries NGNS 12 377,011 259,739
Current assets RBEE
Prepayment, deposits and other BRFRIE ek
receivables H b fE W FR IR 14 279 26,979
Derivative financial instruments EEMIT A 15 3 514
Cash and bank balances B & KIR1T 6 26,057 63,248
Amounts due from subsidiaries JE U B B8 A B 3R IE 12 71,314 140,735
97,653 231,476
Total assets EEHAE 474,664 491,215
EQUITY: MRS :
Capital and reserves attributable to A FTREZFHE A
the Company’s equity holders EERAR#E
Share capital & s 16 224,756 89,902
Reserves 1 17 219,611 325,978
Total equity A 444,367 415,880
LIABILITIES a&
Current liabilities REBEE
Accruals and other payables JE 5t FR T8 K2 LA 8 < FRIE 550 1,240
Financial guarantee contracts B ERE 4 746 1,074
Convertible notes A # i 2= 20 6,469 2,388
Amounts due to subsidiaries RN E O 12 22,351 39,078
30,116 43,780
Long-term liabilities REEE
Convertible notes Al R R 20 = 31,374
Deferred taxation IREFH A 35 181 181
181 31,555
Total liabilities EE8E 30,297 75,335
Total equity and liabilities ERREBEAR 474,664 491,215
Net current assets REEEFHE 67,537 187,696
Total assets less current liabilities EEHBERABER 444,548 447,435

Approved by the Board of Directors on 26 June 2009 and signed

on its behalf by:

Yung Kwok Leong
SER
Director

EF

Jiang Tao
B=
Director

EZE

The accompanying notes form an integral part of these

consolidated financial statements.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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Consolidated Income Statement

For the year ended 31 March 2009 & =

Ba
nJ\

—EENF=ZA=T—BILEFE

S 7 Bk

2009 2008
—EThF —EE)N\F
Notes HK$’000 HK$'000
M =E FET FABIT
Continuing operations BELSEER
Turnover R 22 170,087 114,165
Cost of sales 3 & B AR (72,750) (39,574)
Gross profit EF 97,337 74,591
Other revenue H b iy 2 22 422 3,351
Other income E b g A 24 2,085 6,901
Selling and distribution expenses HERDHE R (19,426) (5,692)
Administrative expenses TR X (50,416) (35,602)
Impairment loss on goodwill R ERE 10 (202,547) (30,318)
Loss on disposal of subsidiaries HEMBRRZEE 34 (3,865) (14,580)
Loss from operations 4 TR R 24 (176,410) (1,349)
Finance costs WEER 27 (1,822) (3,405)
Loss before taxation B 74 A 5 18 (178,232) (4,754)
Taxation T8 28 (12,228) (6,176)
Loss for the year from REFELEEL 2
continuing operations REEFHIE (190,460) (10,930)
Discontinued operations ERIEREER
Profit for the year from REFERIKEEBL 2
discontinued operations i Al 23 = 3,157
Loss for the year KEEEIE (190,460) (7,773)
Attributable to: FEAh -
Equity holders of the Company ZIN/NCI @ =P N (200,548) (17,891)
Minority interest D BRI A A 10,088 10,118
(190,460) (7,773)
Dividends f% 8 31 = -

EFBREEER AR — F3R2008/2009
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Consolidated Income Statement

For the year ended 31 March 2009 & =

—EBEEAFE=RA=+—HItEE

2009 2008
—EEBAF —EENF
Notes HK$'000 HK$'000
Bt 5= FET FET
Loss per share REFEARRBRAFEA
for loss attributable to EiEEE 2 BREE
the equity holders of
the Company during the year
From continuing and REFENME KR IELEEER
discontinued operations
— basic — &R 30  HK(10.35) cents Efl  HK(1.06) cents &1l
— diluted —#E 30 HK(10.35) cents Efli  HK(1.06) cents /&1l
From continuing operations REFELE T
— basic —EHAK 30 HK(10.35) cents 4l HK(1.24) cents 71l
— diluted —#E 30 HK(10.35) cents Efl  HK(1.24) cents /&1l

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Changes in Equity

A

>< 4=4

ﬁ mom

&

For the year ended 31 March 2009 BiZE—ZZNF=A=1+—HIEFE

Attributable to the equity holders of the Company

FRRRKSE AR
Statutory
Share-based  Convertible enterprise
Share Share Warrant Special  Translation payment notes expansion Statutory  Accumulated Minority Total
capital premium reserve reserve reserve reserve reserve fund reserve losses interests equity
R
hERZ Gk EELE 28
A REER BHGRE EifR REE  RERRE RRES EERE RitB# RRER RH4E
HK$'000 HKS$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk T T Tin T Fin ThAL Tk Tk Tkt Tt
(Note (a)) (Note (b))
(K@) (Hiit(b)
Total equity at 1 April 2007
54,105 152,381 1,837 (38,645) 1,607 5,000 69 149 149 (45,346) 342 134,721
Exchange difference on translation
of financial statements of overseas
subsidiaries - - - - 10,050 - - - - = = 10,050
Net income recognised
directly in equity - - - - 10,050 - - - - - - 10,050
Loss for the year - - - - - - - - - (17,891) 10,118 (7,773)
Total income for the year FRRAEE - - - - 10,050 - - - - (17,891) 10,118 2
Issue of shares Bk 35,746 278,086 - - - - - - - - - 313,832
Issuing expenses BIRX = (7,840) = = = = = = = = - (7.840)
Exercise of share options friERRE 375 3,450 - - - - - - - - - 3,825
Transfer to share premium upon exercise 17 {FE g%
of share options ENs - 288 - - = (288) - - - - - -
Equity component of convertible notes T%ﬁﬁx“ﬁz% il = - - - - - 25,125 - - - - 25,125
Special reserve arise on acquisition of ~ KEMEAF
subsidiaries - - - 31910 - - - - - - - 31910
Increase in minority interest resulting from W& TRA
acquisition of subsidiaries
- - - - - - - - - - 13,143 13,143
Warrant reserve transferred to
accumulated losses upon expiry of
warrants i - - (1,837) - - - - - - 1,837 - -
Release upon disposal of subsidiaries ~ RHER TEH (3 - - - - (10,196) - - (149) (149) - - (10,494)
Cancellation on repurchase of shares ~ EEI&FHR( (324) (1,19) - - - - - - - - - (1,520)
Deferred taxation arising from issue of %"T—Hﬁﬁxfﬁ
convertible notes EEZERRE - - - - - - (501) - - - = (501)
Lapsed of share option BRERH - - - - - (54) o o 5 54 o =
Transfer to reserve BARE - - - - - - - - 753 (753) - -
Total equity at 31 March 2008 and
1 April 2008
89,902 425,169 - (6,735) 1,461 4,658 24,693 - 753 (62,099) 26,682 504,484
Exchange difference on translation
of financial statements of overseas
subsidiaries - - - - 6,438 - - - - - 704 1,142
Net income recognised directly in equity
- - - - 6,438 - - - - - 704 7142
Loss for the year - - - - - - - - - (200,548) 10,088 (190,460)
Total loss for the year - - - - 6,438 - - - - (200,548) 10,792 (183,318)
Issue of shares %E"TV&/ i 44,95 - - - - - - - - - - 44,95
Bonus issue of shares 89,902 (89,902) - - - - - - - - - -
Increase in minority interests resulting W&M E Bl ECS
from acquisition of subsidiaries BREREN - - - - - - - - - - 4,705 4,705
Dividend paid R - - - - - - - - - - (13,940) (13,940)
Release upon redemption of BOTARZERER
convertible notes - - - - - - (20,245) - - 19,424 - (821)
Transfer to reserve B\GE - - - - - - - - 534 (534) - -
Total equity at 31 March 2009
24,75 335,267 S 6,735) 7,899 465 4408 = 1,287 (243,757) 28,239 356,062
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53



54

Consolidated Statement of Changes in Equity
MERAREHR

For the year ended 31 March 2009 BZE—ZTZNF=A=1+—HIEFE

Notes:

(a)

Included in the special reserve amounting to approximately HK$2,935,000
of the Group represents the difference between the nominal amount of the
shares issued by the Company and the aggregate amount of the share capital
of a subsidiary acquired pursuant to a group reorganisation in 2001.

The decrease in special reserve amounting to approximately HK$41,580,000
of the Group represents the difference between the fair value and the
contracted value of the consideration shares paid for acquisition of
subsidiaries during the year ended 31 March 2007.

The increase in special reserve amounting to approximately HK$31,910,000 of
the Group represents the difference between the fair value and the contracted
value of consideration shares paid for acquisition of subsidiaries during the
year ended 31 March 2008.

As stipulated by the relevant PRC laws and regulations, the subsidiaries of
the Company established in the PRC shall set aside 10% of its net profit
after taxation for the statutory surplus reserve fund (except where the reserve
balance has reached 50% of the subsidiaries’ paid-up capital). The reserve
fund can only be used, upon approval by the board of directors and by the
relevant authority, to offset accumulated losses or increase capital.

On 18 May 2006, the Company entered into conditional warrant placing
agreements with two independent third parties, Triumph Sky Finance Limited
and Happy Woodstock Limited, to issue 103,414,000 warrants at a price of
HK$0.02 per warrant for cash consideration by way of a private placement.
Each warrant entitles the holder to subscribe for one ordinary share of the
Company at an initial subscription price of HK$0.62 (subject to adjustment)
from the date of issue to 4 December 2007. Any ordinary shares falling to be
issued upon the exercise of the subscription right to the warrants will rank
pari passu in all respects with the existing fully paid ordinary shares in issue
of the Company on the relevant subscription date. All warrants were expired
during the year ended 31 March 2008.

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Cash Flow Statement

AeRTREBR

For the year ended 31 March 2009 BiZE—ZZNF=A=1+—HIEFE

2009 2008
—®EAE —TINF
HK$°000 HK$'000
FTHET FHET
CASH FLOWS FROM OPERATING REXBZHRERE
ACTIVITIES
Loss before taxation B 7 B E5 18 (178,232) (1,589)
Adjustments for: 5 BIEH :
Interest income FE A (422) (2,642)
Interest expenses B 1,822 3,465
Impairment loss on goodwill R R EEE 202,547 30,318
Amortisation of prepaid lease payments AN ERIBH 962 727
Depreciation of property, plant and Y- WEREETE
equipment 10,629 6,329
Loss on disposal of property, plant and HEWE KE K
equipment HiEEE 10 580
Gain on disposal of subsidiaries HEMEA Az W - (4,634)
Loss on disposal of subsidiaries ﬁﬁﬂfﬂ% Al Z E 1B 3,865 14,580
Provision for impairment of trade and B 5 Rk E A e GRIE
other receivables VR ERE 1,381 -
Provision for obsolete inventories PREF E&E - 592
Reversal of trade and other payables B 5 K E b fE S 518 #E [ - (142)
Fair value change in derivative financial MTEESBMTAZ A TFEES
instruments 511 -
Derecognition of derivative financial BUBRITA SR T A
instruments - 188
Share-based payment expenses AR B ERR 2 Rz A - -
Operating cash inflows before movements LEEREHHKEREN
in working capital 43,073 47,772
(Increase)/decrease in inventories FE ( EJJU)//DZQ (522) 2,188
Decrease/(increase) in trade and ﬁ%&,ﬁﬁﬂfuﬁl RIE &
other receivables and deposits BeEd () 121,373 (92,044)
Decrease/(increase) in amount due from JiE U Bt i R R SRIEDR A (38 n)
an associate 2,999 (2,999)
Decrease in trade and other payables B 5 & E A JE IR R (31,274) (28,876)
Increase/(decrease) in amount due to JEAT DB R IR R R
minority shareholders #n, O ) 149 (3.410)
Decrease in amount due to directors JES ZE FFRIE R - (736)
Net cash generated from/(used in) operations 2% F1§, (FiA)E & F4E 135,798 (78,105)
Overseas tax paid BB INIE (11,620) (7,221)
Net cash generated from/(used in) operating &= XEE1E,/ (FTA)BEEH
activities 124,178 (85,326)
CASH FLOWS FROM INVESTING ACTIVITIES BREZBH2HERE
Interest received B U A2 379 2,642
Purchase of property, plant and equipment BEWE BREREE (13.636) (11,858)
Proceeds from disposal of property, plant and &% « B/E K& & & P15 508
equipment - —
Net cash outflow from acquisition of WENB AR 2 Re R FE
subsidiaries (105,480) (68,444)
Net cash inflow from disposal of subsidiaries  HEMEB AR ZREHAFE 1,550 12,215
Increase in pledged bank deposits ETEHEﬁfETﬂ? il - (164)
Dividend paid BT E (13,940) =
Net cash used in investing activities ?ﬁﬁ%%ﬁﬁﬁ?ﬁﬁ%%’r%ﬁ (131,127) (65,609)
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Consolidated Cash Flow Statement

GeRTRER

For the year ended 31 March 2009 BZE—ZTZNF=A=1+—HIEFE
2009 2008
—BBAE —TT)E
HK$'000 HK$'000
FHET FHET
CASH FLOWS FROM FINANCING ACTIVITIES BEZEBH2RERE
Interest paid B F & (585) (1,121)
Proceeds from issue of shares BITRMHATSFE 44,952 218,884
Issue costs of shares BT PN - (7,840)
Proceeds from exercise of share options T{E BT S 5KIE - 3,825
Payment for repurchase of shares 8 [0 i% 19 #} 18 = (1,520)
Repayment of promissory notes BEARER - (12,097)
Repayment of finance leases EERERLY - (297)
Redemption of convertible notes i o] A # J ZE 4K (29,000) =
Repayment of short-term bank loans BERHRITER - (6,000)
Net cash generated from financing activities  BEE EEFTIGIR & /F5E 15,367 193,834
Net increase in cash and cash equivalents BR&RBESZE1EE LINFE 8,418 42,899
Cash and cash equivalents at the FUzHReRRELEEER
beginning of the year 78,134 24,758
Effect of foreign currency exchange rate INESTER BB 2 B
changes 1,954 10,477
Cash and cash equivalents attheend of HFXRCEEREESZEEE
the year 88,506 78,134
Analysis of the balances of cash and BEeRESZEERERIN
cash equivalents
Cash and bank balances IR e RIRITHEER 88,506 78,134

The accompanying notes form an integral part of these

consolidated financial statements.
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Notes to the Financial Statements

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 28 May 2001 as an exempted company with limited
liability. The shares of the Company are listed on the Growth
Enterprise Market (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office
of the Company is Cricket Square, Hutchins Drive, P.O. Box
2681 GT George Town, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company
in Hong Kong is located at Room 1902, 19/F, Sing Pao
Building, No. 101 King's Road, North Point, Hong Kong.

The consolidated financial statements are presented in
Hong Kong dollars, which is the functional currency of the

Company.

The Company acts as in investment holding company while
its subsidiaries are principally engaged in provision of general
hospital services and healthcare and hospital management

services in the PRC.
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Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —EZENF=A=+—H

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs")

In the current year, the Group has applied, for the first time,
the following new standard, amendment and interpretations
(“new HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), which are effective
for the Group’s financial year beginning 1 April 2008. A

summary of the new HKFRSs are set out as below:

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

HK(IFRIC) = Int 12 Service Concession Arrangements

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined

Benefit Assets, Minimum
Funding Requirements and their

Interaction

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting periods have been prepared and presented.

Accordingly, no prior period adjustment has been required.

The Company has not early adopted the following new
HKFRSs that have been issued but are not yet effective.
The Company is in the process of assessing the potential
impact of these new HKFRSs but is not yet in a position to
determine whether these new HKFRSs will have a significant
impact on how its results of operations and financial position
are prepared and presented. These new HKFRSs may result
in changes in the future as to how the results and financial

position are prepared and presented.
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Notes to the Financial Statements
B 7% ¥R 3= B & E
31 March 2009 — =& hF=HA=+—H

FE R 3 5] R AR 48 7T & 78 Bt %5 HR
HER ([HFREMBRKERN])

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs"”) - continued
HKFRSs (Amendment) Improvements to HKFRSs’
HKAS 1 (Revised) Presentation of Financial
Statements?

HKAS 23 (Revised) Borrowing Costs?
HKAS 27 (Revised) Consolidated and Separate
Financial Statements?
HKAS 32 & 1 Puttable Financial Instruments
(Amendment) and Obligations Arising on

Liquidation?

HKAS 39 (Amendment) Eligible Hedged Items’
HKFRS 1 & HKAS 27 Cost of an Investment in a
(Amendments) Subsidiary, Jointly Controlled
Entity or Associate?

HKFRS 2 (Amendment) Vesting Conditions and

Cancellations?

HKFRS 3 (Revised) Business Combination?
HKFRS 8

HK(IFRIC) — Int 13

Operating Segments?

Customer Loyalty Programmes?

HK(IFRIC) — Int 15 Agreements for the Construction
of Real Estate?

HK(IFRIC) — Int 16 Hedges of a Net Investment in a
Foreign Operation®

HK(IFRIC) — Int 17 Distributions of Non-cash Assets
to Owners?

HK(IFRIC) — Int 18 Transfers of Assets from

Customers’
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Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —EZENF=A=+—H

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") — continued

! Effective for annual periods beginning on or after 1 January 2009

except for the amendments to HKFRS 5, effective for annual periods

beginning on or after 1 July 2009.

Effective for annual periods beginning on or after 1 January 2009.
Effective for annual periods beginning on or after 1 July 2009.
Effective for annual periods beginning on or after 1 July 2008.

Effective for annual periods beginning on or after 1 October 2008.

The application of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the first

annual reporting period beginning on or after 1 July 2009.

The directors of the Company anticipate that the application
of these standards or interpretations will have no material

impact on the results and financial position of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants. In addition, the consolidated financial
statements include applicable disclosure provisions of the
GEM Listing Rules of the Stock Exchange and Hong Kong

Companies Ordinance.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

A summary of significant accounting policies followed by the
Group and the Company in the preparation of the financial

statements is set out below:

Basis of preparation

The measured basis used in the preparation of the financial
statements is historical cost convention and modified by
the revaluation of financial assets and liabilities at fair
value through profit or loss (including derivative financial

instruments), which are carried at fair value.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and all its subsidiaries for the
year ended 31 March 2009. Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from

its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date

of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

3.
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Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —EZENF=A=+—H

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation — continued

All intra-group transactions, balances, income and expenses

are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to

cover the losses.

Business combinations

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 Business Combinations are
recognised at their fair values at the acquisition date, except
for non-current assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations, which are

recognised and measured at fair value less costs to sell.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009

3.

TESTBEBME-&

REEX-&
AEBARBMZRS
ERERE KRB R -

RERRIRA R F 2

RAEARZMBAREERET ZLH
BREREAREZEENHZ - BE
FETLOBERESERZSFEEN
FREXBAHEHzeBERBAH AN
AR BN 2 BB - DERR
EHZEEBHERMBAR Z#EZ
HERNASE 2 BEAEL DR D
BERREOAREEERAIAEMIRE M
REBERSIN-

EBREH

W KT8 A R Ty ARB BDART & - AR
BRXBMARAREIETEE  IELNA
APEZ BERMERRBRIE A S 12
MBITZBEATARYFE M EXHA G
ZAEFEZRBIEKRARZBMEE - R E
ANEERMERREREIR [XFE
FEIATHERGEZAHBEE BER
FRBBIOABEERNRBERZAFE
FERR - MARIRE /8 B 75 B B RIS 555 [ £
IFHEZHRGEEREKILEFE ] D
REBELEZERDEE (RLEXEH)
AIA R FER H ERANER KT E



Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations — continued

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group's interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group's
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the
cost of the business combination, the excess is recognised

immediately in the income statement.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities

recognised.

Goodwill

Goodwill arising on acquisitions prior to 1 January
2006

Goodwill arising on an acquisition of a subsidiary or a jointly
controlled entity for which the agreement date is before 1
January 2006 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant subsidiary or the relevant

jointly controlled entity at the date of acquisition.

For previously, capitalised goodwill arising on acquisitions
of subsidiaries, the Group has discontinued amortisation
from 1 January 2006 onwards, and such goodwill (net of
cumulative amortisation as at 31 December 2006) is tested
for impairment annually, and whenever there is an indication
that the cash generating unit to which the goodwill relates

may be impaired (see the accounting policies below).

3.
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Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —EZENF=A=+—H

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Goodwill - continued

Goodwill arising on acquisitions on or after 1 January
2006

Goodwill arising on an acquisition of a subsidiary or an
associate for which the agreement date is on or after 1
January 2006 represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary at the date of acquisition. Such goodwill is carried

at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary

is presented separately in the balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that
are expected to benefit from the synergies of the acquisition.
A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each assets in the unit. Any impairment loss for goodwill is
recognised directly in the consolidated income statement. An
impairment loss for goodwill is not reversed in subsequent

periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the

determination of the amount of profit or loss on disposal.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than one half of the voting
power; has the power to govern the financial and operating
policies; to appoint or remove the majority of the members
of the board of directors; or to cast majority of votes at the

meetings of the board of directors.

Investments in subsidiaries are included in the Company's
balance sheet at cost less any impairment loss. The results of
subsidiaries are accounted for by the Company on the basis

of dividend received and receivable.

Revenue recognition

Revenue from sales of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyers, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over the

goods sold.

Revenue from provision of hospital service, healthcare and
hospital management service is recognised when the services

are provided.

Interest income is recognised on a time-proportion basis
using effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash
flows discounted at original effective interest rate of
the instrument, and continues unwinding the discount
as interest income. Interest income on impaired loans is

recognised using the original effective interest rate.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Leasing

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an

expense on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance assets are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor is
included in the consolidated balance sheet as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance
of the liability. Finance charges are charged directly to the

consolidated income statement.

Rentals payable under operating leases are charged to the
consolidated income statement on a straight-line basis
over the terms of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease
are recognised as a reduction of rental expense over the

lease term on a straight-line basis.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment

Property, plant and equipment are stated at cost less

accumulated depreciation and impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the consolidated income statement in
the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted in
an increase in the future economic benefits expected to be
obtained from the use of the property, plant and equipment,
the expenditure is capitalised as an additional cost of that

asset.

Depreciation is provided to write off the cost of property,
plant and equipment, using the straight line method, over

their estimated useful lives. The principal annual rates are as

follows:

Building Over the lease terms
Leasehold improvements Over the lease terms
Plant and machinery 20%
Furniture, fixtures and equipment 20% to 33'3%
Motor vehicles 20%
Office equipment 20%

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the

consolidated income statement.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs

necessary to make the sale.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The amount of the provision is

recognised in the consolidated income statement.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of assets (other than goodwiill,
intangible assets with indefinite lives)

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable and
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively

enacted by the balance sheet date.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liabilities method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, and deferred tax assets
are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of the other assets and liabilities
in a transaction that affects neither the tax profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009

3.

TESTBEBME-&

BIE - &
ERBBETIRMBEHRRMINZEERE
15 B T B B2 5+ 5 1R AR 50 g 7| P PR AR R 7%
EmErZHER NEEABRAGE
ABR > —MRBFLFT A B AR By 2 R R
EXERREE MECHAEERNEE
R B g A B R VRS0 E B E RR S RE AR
EIETRIRE ER N AT BB B RBU% A 7
HBRENHRERZRRER - WERKE
BEOR B B Bk ) 2 R R AR A A =K
SFNEN T EZENR S (REBHAHE
SN HMEERAE AT ERRBZRE
BEKRAE-

RIEREERZEHNERER 2 FERY
RFERENA LRI eYE TR
MBARCREELAZERRANEREZR
ERELERERE

BEZEERINERTECHAEEZR
E{E - AN NEA R HRERT M A 4
Yml 2 EBek B0 B EZ BERFEIE-



Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation - continued

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to consolidated
income statement except when it relates to items charged or
credited directly or equity, in which case the deferred tax is

also dealt with in equity.

Deferred tax assets and liabilities are offset when they relate
to income taxes levied by the same taxation authority and
the entity intends to settle its current tax assets and liabilities

on a net basis.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when the Group becomes a party to
the contractual provisions of the instruments. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised

immediately in the consolidated income statement.

Financial assets

The Group’s financial assets are classified into loans and
receivables and available-for-sale financial assets. All regular
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the marketplace. The accounting
policies adopted in respect of each category of financial

assets are set out below.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial assets — continued

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables are carried at
amortised cost using the effective interest method, less
any identified impairment losses. An impairment loss is
recognised in consolidated income statement when there
is objective evidence that the asset is impaired, and is
measured as the difference between the assets’ carrying
amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.
Impairment losses are reversed in subsequent periods when
an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment losses
were recognised, subject to a restriction that the carrying
amount of the asset at the date the impairment losses
reversed do not exceed what the amortised cost would have

been had the impairment losses not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as any of the other
categories under HKAS 39. At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed
of or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity
is removed from equity and recognised in consolidated
income statement. Any impairment losses on available-for-
sale financial assets are recognised in consolidated income
statement. Impairment losses on available-for-sale equity

investments will not be reversed in subsequent years.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments — continued

Financial assets — continued

Available-for-sale financial assets — continued
Available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured, are measured at cost
less any identified impairment losses at each balance sheet
date subsequent to initial recognition. An impairment loss is
recognised in consolidated income statement when there is
objective evidence that the asset is impaired. The amount of
the impairment loss is measured as the difference between
the carrying amount of the asset and the present value of
the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such

impairment losses will not be reversed in subsequent years.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of

a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The Group’s financial liabilities are
generally classified into other financial liabilities. The
accounting policies adopted in respect of financial liabilities

and equity instruments are set out below.

Other financial liabilities
Other financial liabilities are subsequently measured at

amortised cost, using the effective interest method.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments — continued

Financial liabilities and equity - continued

Convertible bond

Convertible bond issued by the Company that contain
both financial liability and equity components are classified
separately in respective liability and equity components
on initial recognition. On initial recognition, the fair
value of the liability component is determined using the
prevailing market interest of similar non-convertible debts.
The difference between the proceeds of the issue of the
convertible bond and the fair value assigned to the liability
component, respecting the embedded call option for the
holder to convert the bond into equity, is included in equity

(convertible bond — equity reserve).

In subsequent periods, the liability component of the
convertible bond is carried at amortised cost using
the effective interest method. The equity component,
represented by the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible bond — equity reserve until the embedded option
is exercised (in which case the balance stated in convertible
bond - equity reserve will be transferred to share capital
and share premium). Where the option remains unexercised
at the expiry date, the balance stated in convertible bond
— equity reserve will be released to the retained profits.
No gain or loss is recognised in the consolidated income

statement upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
bond are allocated to the liability and equity components in
proportion to the allocation of the proceeds. Transactions
costs relating to the equity component are charged directly
to convertible bond - equity reserve. Transaction costs
relating to the liability component are included in the
carrying amount of the liability portion and amortised
over the period of the convertible bond using the effective

interest method.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments — continued

Financial liabilities and equity - continued

Equity instruments

Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.

Financial guarantee contract

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or
modified terms of debt instrument. A financial guarantee
contract issued by the Company and not designed as at fair
value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to

the issue of the financial guarantee contract.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets
are transferred and the Group has transferred substantially
all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss
that had been recognised directly in equity is recognised in

consolidated income statement.

Financial liabilities are removed from the Group’s balance
sheet when the obligation specified in the relevant contract
is discharged, cancelled or expired. The difference between
the carrying amount of the financial liability derecognised
and the consideration paid or payable is recognised in

consolidated income statement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - continued

Foreign currencies

i. Functional and presentation currency
Items included in the financial statements of each
of the companies now comprising the Group are
measured using the currency of the primary economic
environment in which the company operates (the
“functional currency”). The combined financial
statements are presented in Hong Kong dollars, which
is the functional and presentation currency of the

Company and the Group.

ii. Transactions and balances
Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in

the consolidated income statements.
Translation differences on non-monetary financial

assets and liabilities are reported as part of their fair

value gain or loss.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies — continued

Group companies

The results and financial positions of all the companies
now comprising the Group (none of which has the
currency of a hyperinflationary economy) that have
a functional currency different from the presentation
currency are translated into the presentation currency

as follows:

(@) Assets and liabilities are translated at the closing

rate;

(b) Income and expenses are translated at average

exchange rates; and

(c)  All resulting exchange differences are recognised

as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
operations, and of borrowings and other currency
instruments designated as hedges of such investments,
are taken to owners’ equity. When a foreign operation
is sold, exchange differences that were recorded in
equity are recognised in the income statement as part

of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the

closing rate.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Current assets and liabilities

Current assets are expected to be realised within twelve
months of the balance sheet date or in the normal course of
the Group's operating cycle. Current liabilities are expected
to be settled within twelve months of the balance sheet date

or in the normal course of the Group's operating cycle.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually

certain, an asset is recognised.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprises of cash in hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group's cash management.

Provisions

A provision is recognised when the Group has a present legal
or constructive obligation as a result of a past event and it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate can be made of
the amount of the obligation. Where the effect of the time
value of money is material, the amount of a provision is the
present value at the balance sheet date of the expenditures

expected to be required to settle the obligation.

Employee benefits

i. Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the period in which the
associated services are rendered by employees of the
Group. Where payment or settlement is deferred and
the effect would be material, these amounts are stated

at their present values.

ii. Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and to the state-managed
retirement benefits schemes for the employees of the
Group's overseas entities are recognised as an expense

in the consolidated income statement as incurred.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued
Employee benefits — continued

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal

plan which is without realistic possibility of withdrawal.

Share-based payment expenses

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair
value is measured at the grant date using the binomial
lattice model, taking into account the terms and
conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to the share
options, the total estimated fair value of share options
is spread over the vesting period, taking into account

the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to the income statement for the
year of the review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the capital reserve. On
vesting date, the amount recognised as an expense is
adjusted to reflect the actual number of share options
that vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only due
to not achieving vesting conditions that relate to the
market price of the Company’s shares. The equity
amount is recognised in the capital reserve until either
the option is exercised (when it is transferred to the
share premium account) or the option expires (when it

is released directly to retained profits).
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated income statement in the

period in which the costs are incurred.

Segments reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from

those of other segments.

Inter-segment pricing is based on similar terms as those
available to other external parties.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment and those
that can be allocated on a reasonable basis to that segment.
Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances
and transactions are between group enterprises within a

single segment.

Segment capital expenditure is the total cost incurred during
the year to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one

year.

Unallocated items mainly comprise financial and corporate
assets, borrowings, corporate and financial expenses, and

corporate revenue.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group’s accounting policies

which are described in note 3, management has made

certain key assumptions concerning the future, and other

key sources of estimation uncertainty at the balance sheet

date, that may have a significant risk in causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year, are discussed below:

(a)

(b)

Estimated impairment of goodwill

The Group performs annual tests on whether there has
been impairment of goodwill in accordance with the
accounting policy stated in note 3. The recoverable
amounts of cash-generating units are determined
based on value-in-use calculations. These calculations
require the use of estimates and assumptions made
by management on the future operation of the
business, pre-tax discount rates, and other assumptions

underlying the value-in-use calculations.

Impairment of trade receivables

The aged debt profile of trade debtors is reviewed on a
regular basis to ensure that the trade debtor balances
are collectible and follow up actions are promptly
carried out if the agreed credit periods have been
exceeded. However, from time to time, the Group may
experience delays in collection. Where recoverability of
trade debtor balances are called into doubts, specific
provisions for bad and doubtful debts are made
based on credit status of the customers, the aged
analysis of the trade receivable balances and write-off
history. Certain receivables may be initially identified
as collectible, yet subsequently become uncollectible
and result in a subsequent write-off of the related
receivable to the consolidated income statement.
Changes in the collectability of trade receivables for
which provisions are not made could affect our results

of operations.
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Notes to the Financial Statements

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(c)

(d)

Useful lives of property, plant and equipment
In accordance with HKAS 16, the Group estimates the
useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to
be recorded. The useful lives are estimated at the time
the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also perform annual reviews on whether the

assumptions made on useful lives continue to be valid.

Impairment of non-current assets

If a triggering event occurs indicating that the carrying
amount of an asset may not be recoverable, an
assessment of the carrying amount of that asset will
be performed. Triggering events include significant
adverse changes in the market value of an asset,
changes in the business or regulatory environment, or
certain legal events. The interpretation of such events
requires judgment from management with respect
to whether such an event has occurred. Upon the
occurrence of triggering events, the carrying amounts
of non-current assets are reviewed to assess whether
their recoverable amounts have declined below their
carrying amounts. The recoverable amount is the
present value of estimated net future cash flows which
the Group expects to generate from the future use of
the asset, plus the assets residual value on disposal.
Where the recoverable amount of non-current assets
is less than its carrying value, an impairment loss is
recognised to write the assets down to its recoverable

amount.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(e)

(f)

Income taxes and deferred taxation

The Group is subject to income taxes in different
jurisdictions. Significant judgement is required in
determining the provision for income tax. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final
tax outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions

in the period in which such determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers to be probable that future
taxable profit will be available against which the
temporary differences or tax losses can be utilised. The

outcome of their actual utilisation may be different.

Measurement of convertible notes

On issuance of convertible notes, the fair value of
the liability component is determined using a market
rate for an equivalent non-convertible note; and
this amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion
or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised
and included in the convertible notes reserve, net
of transaction costs. The splitting of the liability and
equity components requires an estimation of the

market interest rate.
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Notes to the Financial Statements

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY - continued

(g) Measurement of fair value of equity-settled
transactions
The Company operates share option schemes under
which employees (including directors) of the Group
receive remuneration in the form of share-based
payment transactions. The cost of these equity-settled
transactions with employees is measured by reference
to the fair value at the date at which they are granted,
using assumptions including expected volatility and
risk free interest rate. Such cost is recognised, together
with a corresponding increase in equity, over the
period in which the service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at each balance sheet date until the
vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately

vest.

5. SEGMENT INFORMATION
Segment information is presented by way of two segments
formats: (i) on a primary segment reporting basis, by
geographical segment; and (ii) on a secondary segment

reporting basis, by business segment.
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5. SEGMENT INFORMATION - continued 5. 2EER-&
Geographical segments WEDE
The Group's operations are located in Hong Kong and the REBZZBAUNRBEERPE - HEKA
PRC, representing the basis on which the Group reports SEEREEDHEENZER - TRAR
its primary segment information. The following table SEMESFEER 2D
provides an analysis of the Group’s geographical segment
information.
Turnover Results
=E £ E 4
2009 2008 2009 2008
—EBNE —ETETNE CZEBEERAE Z—ZTIN\F
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FTER FHET
Continuing operations HESEER
Hong Kong BB - 653 - (3,741)
PRC F 170,087 113,512 (157,118) 12,086
170,087 114,165 (157,118) 8,345
Discontinued operations B
PRC R - 15,572 - 2,148
Korea 7 B - 6,206 - 1,017
- 21,778 - 3,165
170,087 135,943 (157,118) 11,510
Unallocated other revenue R Be 2 H A as 422 3,351
Unallocated other income R B2 E WA 2,085 6,901
Unallocated corporate expenses AR 7 B2 %% (21,799) (19,946)
(Loss)/profit from operations KR (BER),/aF (176,410) 1,816
Finance costs W5 E R (1,822) (3,405)
Loss before taxation BR 5 AT E5 18 (178,232) (1,589)
Taxation I8 (12,228) (6,184)
Loss for the year REEEE (190,460) (7,773)
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5. SEGMENT INFORMATION - continued 5. 2EER-&
Geographical segments - continued wESE—&
Consolidated balance sheet REEEAER
Segment assets Segment liabilities
PEEE PEEE
2009 2008 2009 2008

—2FNE ZTT\F ZBRAFE Z—TIT/\HF
HK$"000 HK$'000 HK$'000 HK$'000

TERT FETT TERT FHET

Hong Kong a5 41,991 154,894 11,999 24,159
PRC A 352,986 431,755 26,916 58,006
394,977 586,649 38,915 82,165

Unallocated ROHE - - - -
394,977 586,649 38,915 82,165

EEBAEEMARAT — 4£2008/2009 87



88

Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

5. SEGMENT INFORMATION - continued

Geographical segments — continued

Other information

EDE &
HiEp

Capital additions

=
=]}

THER-&

Depreciation and

amortisation

BE R

2009 2008 2009 2008
—EEAFE ZZTNF Z—EBETAE ZTITN\F
HK$'000 HK$'000 HKS$'000 HK$'000
TET THET FBx FHET

Continuing operations RS ETR
Hong Kong BB 2,475 = 543 162
PRC H 11,161 64,532 11,048 5,371
13,636 64,532 11,591 5,533

Discontinued operations HIERE R
PRC H - - - 1,290
Korea 72 B - - - 233
- - - 1,523
13,636 64,532 11,591 7,056
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Notes to the Financial Statements

SEGMENT INFORMATION - continued

Geographical segments - continued

Other information — continued

Loss on

B 5 ¥ AR B R
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PEER -
EDE &

HER-&

disposal of

property, plant and

it

m

Provision for
impairment loss

on trade and

equipment other receivables
HEME BER EZRHMERREZ
REZER WESERE
2009 2008 2009 2008
“EThFE —TT)N\F ZTBRAE "ITITN\F
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET TET TET
Continuing operations AR ETR
PRC ] 10 229 1,381 -
Hong Kong B - - - -
10 229 1,381 -
Discontinued operations HIERE R
PRC i - 351 - -
10 580 1,381 -
Impairment of goodwill
B8R E
2009 2008
—EERF —EENEF
HK$°000 HK$'000
FHET FAET
Continuing operations BEREEL
PRC a3 202,547 30,318
Discontinued operations < —F ¥
Korea B2 5] _ _
202,547 30,318

EFBREEER AR — F3R2008/2009
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5. SEGMENT INFORMATION - continued 5. 7HEN-&

Business segments E S T

The Group is engaged in: (1) manufacture and sales of AEBRSE: (HERFBEERREmM:
environmental protection products; (2) provision of general QREZEEEEBRRD: RG)IRHERE
hospital services; and (3) provision of healthcare and hospital FEREERG REEZ-_ZZN\E=F1
management service. During the year ended 31 March = +—HIEFE AEBELE5KEE
2008, the Group had disposed its installation, engineering RERBRREBRE TRERERE RZH#
and management of wastewater treatment systems and RROMEGTERB 2 EH  ARBER
environmental facilities, provision of environmental analyses HEERDHREEEER ¥ -

and measurement services business and manufacture and

sale of melamine and its related products business.

2009 —EBhF
Manufacture Provision of
and sales of  Provision of healthcare
environmental general  and hospital
protection hospital management
products services services  Unallocated  Consolidated
RER RtGan REBER
HERREM BRERYE BREZRY AOE ge
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THT TERT TERT THERT
Segment revenue AR - 155,719 14,368 - 170,087
Segment assets NEEE - 315,218 37,768 41,991 394,977
Capital additions B2E - 10,679 482 2,475 13,636
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SEGMENT INFORMATION - continued 5. 2EER-&
Business segments — continued X%o¥E-&
2008 —BINF
Continuing operations Discontinued operations
REEERK BALAESH
Installation,
engineering
and management
of wastewater
treatment systems
and environmental
Manufacture Provision of ~ facilities, provision Manufacture
and sales of Provision of  healthcare and  of environmental and sales of
environmental general hospital analyses and melamine
protection hospital management measurement and its
products Services services  related products  related products Unallocated Consolidated
KRR
RRABES
TRRER:
HERHE
ek REGAL RUERR  REBRAN BRMHR
HERREM B RH% ERE 2R G HiRBER AR e
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
i T T T ThL THL Thn
Segment revenue bl 653 67,759 45,753 6,206 15,572 - 135,943
Segment assets AEEE 1674 402,846 14,119 - - 168,010 586,649
Capital additions ge - 64,532 - - - - 64,532

EFBREEER AR — F3R2008/2009
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B %5 ER R M AL

31 March 2009 —=ZE N F=A=+—H

6.

PROPERTY, PLANT AND EQUIPMENT 6. ME BERRE
The Group rE
Furniture Machinery
and Leasehold and Motor Office
Building fixtures  improvements equipment vehicles equipment Total
AR HE BER BAE
kS %E VEL Ed] b EL it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL THL THL THIL THL T TR
Cost KA
At 1 April 2007 i 3
mA—-A = 1,205 1,425 12,398 2,122 3,027 20,677
Additions NE = 1,340 3,010 3,702 2,948 858 11,858
On acquisition of WERBAR
subsidiaries 4,802 1,492 1,742 15,521 1,142 1,818 32,517
Disposals of subsidiaries &K BA) - (1,390) (792) (14,001) (1,253) (1,878) (19,314)
Exchange difference EHES - 510 (60) 742 127 14 1,333
Disposals HE - (302) = - (490) - (792)
At31March2008and ~ R=FTNE
at 1 April 2008 ZA=+-Hk
—ZTN\F
mA—A 4,802 2,855 11,325 18,862 4,59 3,839 46,279
Additions e = 69 2,916 5,619 3,288 1,744 13,636
On acquisition of KERBAR
subsidiaries - 17 1,279 5,438 775 1,090 8,599
Disposals of subsidiaries ~ HEHBAF - - (1,247) (946) - (174) (2,367)
Exchange difference EXER 548 299 1,021 1,556 479 226 4,129
Disposals HE = (12) = - - - 12)
At 31 March 2009 RZBERE
=ZA=t-8 5,350 3,228 15,294 30,529 9,138 6,725 70,264
Depreciation and FERAE
impairment
At 1 April 2007 Ji e 3
mA—-A = 759 712 1,51 675 2,366 6,023
On acquisition of KRB AR
subsidiaries 36 777 1,819 4,213 559 918 8,322
Disposals of subsidiaries  (HENBAE - (869) (608) (2,887) (259) (1,264) (5,887)
Provided for the year REERE 139 445 900 4,032 516 297 6,329
Written back on HEREE
disposals - (73) - - (139) - (212)
Exchange difference EREE - 13 5 246 19 3 286
At 31 March 2008 and RZZENEF
at 1 April 2008 =R=t-Ak
ZZTN\E
mA—A 175 1,052 2,828 7,115 1,371 2,320 14,861
On acquisition of KERBAR
subsidiaries - 1 306 392 31 75 805
Disposals of subsidiaries ~ HEHBAF - - (538) (375) - (64) (977)
Provided for the year REERE 161 628 1,916 5,400 1,565 959 10,629
Written back on HER &
disposals - ) - - - - @)
Exchange difference ERER 19 102 254 709 87 109 1,280
At 31 March 2009 R-BEhE
=f=t-H 355 1,781 4,766 13,241 3,054 3,399 26,596
Net book values REFE
At 31 March 2009 R=ZEhE
=A=t-H 4,995 1,047 10,528 17,288 6,084 3,326 43,668
At 31 March 2008 KZZZ) \E
ZA=1- 4,627 1,803 8,497 11,747 3,225 1,519 31,418
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PROPERTY, PLANT AND EQUIPMENT 6.

- continued

The Group - continued

The building was held outside Hong Kong under medium

term lease.

B 75 3R 2% Y 5 E
31 March 2009 —=ZE N FE=A=+—H

M- BERRE-&

REE-HE
ZBTFREBRINAPHANTE -

PREPAID LEASE PAYMENTS 7. ENHEANRE
The Group
rEE
2009 2008
—g2BAE —TT)\F
HK$'000 HK$'000
FET FE T
The Group's prepaid lease AEEBMNELORIEBRIE
payments comprise:
Land outside Hong Kong BB RSN [& LAFR HAFE 49
under medium term lease BAEZ T 29,961 27,752
Analysed for reporting purposes as: ERBAZ 2!
Current assets (include in trade and RBEE (BERES R
other receivables and deposits) H b RN GRIB RIZE ) 972 872
Non-current assets ERBEE 28,989 26,880
29,961 27,752

EFBREEER AT — F#2008/2009
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B 7% 3 3= Bt 5 E
31 March 2009 —EZhF=H=+—H

8. INTEREST IN ASSOCIATES 8. MREEALNTZRESR

2009 2008

—EBRE —TI)NE

HK$'000 HK$'000

FHE T T T

Unlisted shares, at cost JEETRRG  TAA - =
2009 2008

—EENEF —EENEFE

HK$'000 HK$'000

FTH T T T

Amount due from an associate FEUR — KB & A R) 2 B - 2,999

EW %ﬁ%ﬁnz XA REER 28

The amount due from an associate was unsecured, interest

free and has no fixed terms of repayment.

AEER-FF

S NF=ZA=+—HZ=E
EWELARIFIFN

Particulars of the Group’s principal associates at 31 March

2008 are as follows:—

Issued and

Percentage of

fully paid

Place of equity interest share capital
incorporation/ attributable to or registered Principal
Name of associate registration the Group capital activities
21T
AL, KEBMEMN RBRRA
BEAREH = i 1t 2 PR 74 R 2% Lt 1 o E A TEXEK
United First Investment British Virgin 40% 100 shares of Provision of
Limited Islands US$1 each dental services
BMERERBRA REBRIHES 100 R EE  RBETERDE
1€ 7T 2 B
BEFEELXEEEN PRC 40% HK$5,500,000  Dormant
BRAF]
H 5,500,000/  EEEX

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

INTEREST IN ASSOCIATES - continued 8. MEENTzERE—&

The summarised financial information in respect of the REEBE NG 2 WBEERBEEEHT 0
Group's associates is set out below: T

2009 2008
—EEhAE —ETNF
HK$'000 HK$’000
THET FAT
Total assets BEERE = 7,894
Total liabilities BEBTE - (7,615)
Net assets BESE - 279

Group's share of net assets of associates ZAEE D (h 2B LR R EE - =

Turnover EHERE = =
Loss for the year REEEE = (32)
Group's share of result of associates AEBRARFEDEZ

for the year e WNETE S - -
CASH AND BANK BALANCES 9. BERBITHER
As at 31 March 2009, the cash and bank balances of RZBZNF=A=1+—H xEEZ}R
the Group included currencies denominated in Renminbi S RBITEFEBEAARE ([ARE])
("RMB") amounted to approximately HK$54,032,000 (2008: 5t 1B & # #954,032,0008 70 (— T )\
HK$14,308,000) which is not freely convertible into other :14,308,000/8 L) 2 B ETAI B
currencies. HERAEMEN-

EFBREEER AR — F3R2008/2009
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B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

to the financial statements.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009

10. GOODWILL 10. &
The Group
rEE
HK$'000
FHET
Cost %S
At 1 April 2007 R-ZZETEFOA—H 37,741
Arising from acquisition of subsidiaries F R U B B BB R R EE A
during the year 309,576
Disposal of subsidiaries HENBRAE (17,054)
At 31 March 2008 R_ZEENF=A=+—8H 330,263
Arising from acquisition of subsidiaries FRWEIERRIEE
during the year 114,945
Disposal of subsidiaries HEH B A A (3,865)
At 31 March 2009 R-ZZEZEAF=A=+—~H 441,343
Impairment e
At 1 April 2007 —ZETLFMNA—H 1,893
Impairment loss recognised EERRMEEE 30,318
At 31 March 2008 RZZBFTNF=A=+—H 32,211
Impairment loss recognised BRI EEE 202,547
At 31 March 2009 R-ZEFBAF=A=1+—A8 234,758
Carrying value IREE
At 31 March 2009 R-ZEFBAF=A=+—AH 206,585
At 31 March 2008 A—_ETENF=A=+—H 298,052
Notes: B 5
During the year ended 31 March 2009, the Group assessed the recoverable HE_TTZNF=A=1+—HILFE AEEFHE
amount of goodwill, and determined that goodwill associated with the éEZ—MﬁZ@%ﬁE WEEAEEAEDHREHRES LS
Group's provision of general hospital and healthcare services in PRC was B AR 15 2 7 B R B 49202,547,0008 7T © 3%
impaired by approximately HK$202,547,000. The recoverable amount of the %Zﬂ”ﬁ(@%%ﬁﬁ%%ﬁﬁ%ﬁﬁﬂjﬁﬁ°1§Fﬁf§f§
operations was assessed by reference to value in use. A discount factor of B RBEF13.29% 2 HTERF -
13.29% per annum was applied in the value in use model.
During the year ended 31 March 2009, the Group disposed of the entire REBEE_ZZNF=ZA=+—HILFE TEEHE
issued share capital of a subsidiary, United First Investment Limited (Note —HREARBERERRA T%*BE?*TTHX$(W
34), which was one of the cash generating units of the Group’s provision of i534) MHZARAAREEB TREBREERSE D
healthcare services. HeReEEEM L —-
Particulars regarding impairment testing on goodwill are disclosed in Note 11 AR EREAR ZF BRI ISREMF 11 RS-
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11. IMPAIRMENT TESTING ON GOODWILL

For the purpose of impairment testing, goodwill set out in
Note 10 has been allocated to the following cash generating
units (CGUs). The carrying amount of goodwill (net of
accumulated impairment losses) as at 31 March 2009 is

allocated as follows:

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

1. BEEERR

SRERHM S  ME10MEZEHEE D
EETIREELEN -R_TThF=
A=1+—H B2 z&EE Ol R5EE
BR)DRMT

Provision of hospital services in PRC

B RS

Provision of general hospital services in PRC

The recoverable amount of this CGU is determined
based on a value in use calculation which uses cash
flow projections based on financial budgets approved by
management covering a five year period, and a discount
rate of 13.29% per annum. Management believes that
any reasonably possible change in the key assumptions
on which recoverable amount is based would not cause
the aggregate carrying amount to exceed the aggregate
recoverable amount of this CGU. Management determined
the budgeted gross margin based on past performance and

its expectations for the market development.

KA B HR AR S BB

The Group
rEH
2009 2008
—BEAF —TENF
HK$'000 HK$'000
FET THETT
206,585 298,052

R ERAURE BRI
ARESEFEBM 2 A NE SR IRES
REAEE mMEAEEREERERN
HERERFHECMBBEEMSLEZ
RWEmBA ARITHEXREF13.29%xT
H-BEEMEG FFEAWDEEAKRE
CERABRAEERAZAEBEEY T88
BARSELAENU REREBOEA
KESERE - EEEREBACHRIE
HMSERZBEABITEEEME.

EFBREEER AR — F3R2008/2009
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31 March 2009 —=ZE N F=A=+—H

12. INTERESTS IN SUBSIDIARIES

12. RfB AR 2 #E &

The Company

¥ YN

2009 2008

—gBAE —TETNE

HK$'000 HK$'000

FTET FHET

Unlisted shares, at costs JEEMMAL  AAE 377,011 261,266

Less: Impairment in value B RN EERRE - (1,527)

377,011 259,739

Advance to a subsidiary BERT—KWEBERQA = 13,000
Less: Impairment loss recognised on B ERT—RMBLRFZEHER

advance to a subsidiary B RSB - (13,000)

377,011 259,739

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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13.

Notes to the Financial Statements

INTERESTS IN SUBSIDIARIES - continued
The advance to a subsidiary is unsecured, interest free and

has no fixed terms of repayment.

The amounts due from/(to) subsidiaries are unsecured,

interest free and have no fixed terms of repayment.

Details of the Company's principal subsidiaries at 31 March

2009 are set out in Note 42 to the financial statements.

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

12. RMB R Rz #HE— &

EXT - HHBARZKAR/EERM 2
BN I 48 [ TE SR KA

B RBRK (RHBRRRE) BE
Eﬁﬁﬁa%&ﬁlm}a%’&ﬁﬂ

ARABR_FTENF=A=+—B2Zz=E
ZM B R EFEH RSB RKRM T2 -

INVENTORIES 13. 78
The Group
REE
2009 2008
—EEAF —ETNF
HK$’000 HK$'000
FET T
Finished goods 25K i 3,696 3,213
Less: Provision for obsolete inventories & : R E 17 & & - (592)
3,696 2,621

EFBREEER AR — F3R2008/2009
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B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

14. TRADE AND OTHER RECEIVABLES AND

14. ESREMEBRRBARERS

DEPOSITS
The Group The Company
xEH b NN
2009 2008 2009 2008
—EBNE —EZETNHF CZEBERAE ZZTZN\F
HK$'000 HK$'000 HK$'000 HK$'000
THET FHAT TET TET
Trade receivables Z 5 e kI8 2,135 6,625 - =
Deposits paid under BRHEBEHRET
a conditional sale and ZBENEE
purchase agreement - 68,600 - -
Deposits paid B e 181 19,604 170 685
Prepayments A SRIE 13,228 10,406 108 124
Prepaid lease payments AN E KB 972 872 = =
Other receivables H b fE Uk A 1,759 34,712 1 26,170
18,275 140,819 279 26,979

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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14. TRADE AND OTHER RECEIVABLES AND

DEPOSITS - continued

Payment terms with customers from the manufacture and
sales of environmental protection products are mainly on
credit together with deposits and receivable by instalments
basis. Invoices are normally payable from 30 to 90 days
of issuance, except for certain well established customers
and receivables by instalment basis where it is normally
payable from 1 to 3 years of issuance. Payments terms with
customers from general hospital and healthcare and hospital
management services are normally payable from 0 to 30
days. The following is an aged analysis of trade receivables

at the balance sheet date:

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

14. ESREMEBRRBARERS

— &
AEBEERTPRV 2 ERHERRK
EaNRTATIBERACTRERNIRES

By BYGR-frETRATE (—RER
FHERIEIFAIMN) I BE-REAR

B HHR30E90H A fT - REFEEA
BFAIMzReMBRARBRE LB
B RSN KT A —RAROEIOE A
AT AREE B 2B 5 RYERIEREK
DT

The Group
rEH

2009 2008
—EEhEF —EENF
HK$'000 HK$'000
TET FHTT
0 to 90 days 0Z290H 1,382 5,761
91 to 180 days 91£180H 542 381
181 to 365 days 1812365H 106 -
Over 365 days 81365 H 1,701 698
3,731 6,840
Less: Allowance for doubtful debts B RER AR (1,596) (215)
2,135 6,625

EFBREEER AR — F3R2008/2009
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B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

14. TRADE AND OTHER RECEIVABLES AND 1. EFREMBRRERRZSE
DEPOSITS - continued — &
Movements in the allowance for doubtful debts REBEZ22H
The Group
rEE
2009 2008
—REAE —TINF
HK$'000 HK$'000
FE T AT
At 1 April REA—H 215 991
Amounts written off as uncollectible i sE A e W B 2 58 - (776)
Impairment losses recognised on FEBRIBRE R Z
receivables BB EE 1,381 =
At 31 March R=A=+—H 1,596 215

EREZEZBWHEZREMT

Ageing of impaired trade receivables

The Group
rEE
2009 2008
ZEBAEF —EENF
HK$'000 HK$'000
TET FAET
Over 365 days @365 H 1,596 215
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15. DERIVATIVE FINANCIAL INSTRUMENTS

The Group and the Company

Notes to the Financial Statements

B ¥ ER R M AL

31 March 2009 —EZNF=A=+—H

KEBRAERQF

15. fTE€mIT A

Redemption

option contract

BERERESY
HK$'000
FHET
At 1 April 2007 RZZEZTLFMHHA—H -
Arising on issuance of convertible notes E W BB B A B AT Al R IR R B
for acquisition of subsidiaries (Note (a)) i 2 & (i) 514
Arising on issuance of promissory notes E U B M B A R B AT A R R
for acquisition of subsidiaries (Note (b)) i 2 & (b)) 188
Derecognised upon repayment of REERHZRETVEER
promissory notes (188)
At 31 March 2008 and at 1 April 2008 R=ZBEZENF=ZA=+—A80K
—EZENFIOA—H 514
Fair value changes NEEE (511)
At 31 March 2009 R-ZBZAF=A=+—H 3

Notes:

(a)

Pursuant to the agreement in relation to the issuance of convertible
notes of HK$33,000,000 as consideration of acquisition of the entire
issued share capital of Hero Vision Enterprises Limited, a redemption
option is held by the Company. The Company may at any time six
months from the date of issue of the convertible notes up to the date
immediately before the maturity date of the convertible notes, redeem
the convertible notes (in whole or in part) at the principal amount of
the convertible note to be redeemed.

Pursuant to the agreement in relation to the issuance of promissory
notes of HK$12,097,360 as consideration of acquisition of the entire
issued share capital of Hero Vision Enterprises Limited, a redemption
option is held by the Company. The Company may at any time three
months from the date of issue of the promissory notes up to the date
immediately before the maturity date of the promissory notes, redeem
the promissory notes (in whole or in part) at the principal amount
of the promissory note to be redeemed. The promissory note was
redeemed during the year ended 31 March 2008.

The fair values of derivative financial instruments are determined in
accordance with generally accepted pricing model. The fair values are
estimated using Black-Scholes option pricing model.

B -

(@)  1R¥%H FH3£7733,000,00078 7T AT #2 B SR 4% 4F
RBEBESERERARAZIEHTRAZ
REZHZ ARRFE —AEEREEE B
HMEREETARRANEAREEREA
BRREZRDNHAR— B AR B AJRERIZME
BOZABERE s ASEBEOATRKRER
(2BHHH) -

(b)  RIZFEAETT12,097,3608 LA K RIEMER
WEESORERARZMEBRTRAZAK
Bzt ANARIFA —AEEEEE - A&
AEBRBRTENR=ZAAEEERERALR
BEEAN—H  ARA A BER R EER
AAERZASHBER AL R (28K
D) AEAEBRBE_TTENF=ZA=+—
BUEFEAERED -

(0 PTEERTIAZAFEDRBEBRAZE
BRAE - A TFETIRIEN 5 — & f T4
EEEGBE-

EFBREEER AR — F3R2008/2009
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B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

16. SHARE CAPITAL 16. B A
Number of
ordinary share Amount
ZEREE -}
HK$'000
BT
Authorised: ERE
Ordinary shares of HK$0.05 each SR EE0.058 T .2 T iR
—at 1 April 2007, 31 March 2008 —RZZTETELFMA—AH"
and 1 April 2008 —EENF=A=+—H
FZZFEZENFMNA—H 5,000,000,000 250,000
— increase in authorised share — 5 FERR AN 18 A0
capital (Note (a)) (FF3E(@) ) 5,000,000,000 250,000
Ordinary shares of HK$0.05 each SRR EE0.05%8 T 2 T i %
- at 31 March 2009 -R=-ZBFEARF=A=+—H8 10,000,000,000 500,000
Issued and fully paid: BEETRER:
Ordinary shares of HK$0.05 each HFAREE0.05% T« T i %
—at 1 April 2007 —-RZZEELFIHA—H 1,082,097,200 54,105
— issue of new share on subscription — — Bt 3R &8 i 3 17 #H A%
(Note (b),(c),(d),(e)) (Mt EED) ~ (0~ (d)* (e)) 714,927,595 35,746
— exercise of share options —1T{E AR E (F9RE21)
(Note 21) 7,500,000 375
— repurchase of shares (Note (f)) — BB E ARy (PR EE()) (6,480,000) (324)
- at 31 March 2008 and —-R-ZEENF
1 April 2008 =A=+—HK
—EEZNFHA—H 1,798,044,795 89,902
— issue of new share on — LR BT
subscription (Note (g)) (FF=E(Q)) 899,022,397 44,952
— bonus issue of shares (Note (g)) —BITAIRR (BY5E(g)) 1,798,044,794 89,902
- at 31 March 2009 -R-ZBFEARF=ZA=+—H  4,495111,986 224,756
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16. SHARE CAPITAL - continued

Notes:

(a)

(d)

Pursuant to the ordinary resolution passed by the shareholders in the
special general meeting held on 16 February 2009, the authorised
share capital of the Company increased from HK$250,000,000 divided
into 5,000,000,000 Shares of HK$0.05 each to HK$500,000,000
divided into 10,000,000,000 Shares of HK$0.05 each.

On 13 March 2007, the Company entered into a placing agreement
with the placing agent in relation to the placing of 200,000,000 shares
at an issue price of HK$0.352 per share. The placing was completed
on 24 April 2007. The net proceeds from the placing of approximately
HK$68,359,000 will be used for partial payment of the consideration
of the acquisition of Hero Vision Enterprises Limited (“Hero Vision”),
future business development of the Group and general working
capital of the Group. For further details, please refer to the Company’s
announcements dated 20 March 2007 and 24 April 2007 respectively.

On 9 May 2007, a wholly owned subsidiary of the Group, Wisdom
Rise Group Limited (“"Wisdom Rise”), acquired the entire issued
share capital of Hero Vision for a consideration of approximately
HK$157,300,000 and part of the consideration of HK$59,952,640 was
settled by issue of 170,320,000 ordinary shares of HK$0.05 each in the
share capital of the Company, which were allotted, issued and credited
as fully paid at the price of HK$0.352 each.

On 15 May 2007, the Company entered into a subscription agreement
in relation to the subscription of 256,000,000 shares at an issue
price of HK$0.58 per share. The subscription was completed on
28 May 2007. The net proceeds from the placing of approximately
HK$143,258,000 will be used for future investment in healthcare
section in PRC and general working capital of the Group. For further
details, please refer to the Company’s announcements dated 17 May
2007 and 28 May 2007 respectively.

On 8 October 2007, a wholly owned subsidiary of the Group, Mega
Mix Group Limited (“Mega Mix"), acquired the entire issued share
capital of Merry Sky Investments Limited (“Merry Sky”), loan from
shareholders and subscription of 8,999 shares of Merry Sky for a
consideration of approximately HK$80,850,000 and part of the
consideration of HK$35,000,000 was settled by issue of 88,607,595
ordinary shares of HK$0.05 each in the share capital of the Company,
which were allotted, issued and credited as fully paid at the price of
HK$0.395 each.

(a)

(o)

(e)

B ¥ ER R M AL

31 March 2009 —EZNF=A=+—H

16. HEZK_IIE

fia -

RERRR-TENF AT BRITZRR
BRIAS FRBZ LEAER  ANRRZERE
%78 E3250,000,0007 7T (4 45,000,000,000
BREREBEEOOSEITLZKRM)EME
500,000,0005% 7t (% 410,000,000,0000% &
AR fB0.058 7 2 R 15) ©

RZFETLF=F+=H A aHBEERE
Bt LA 8 17 (8 5 A80.3527% 7T B £200,000,000
BRIRODFTIEERH BEER_ZEZ+F
MAZ+HBTK EEMSREFEL
68,359,000 7T ' 1§ & AIESN B ER B
ERAT ([HER])MBONRE  NREE KK
EBERERRASE— ﬁ‘épé% HRREE
RE—DSHBEFREARAR_ZTLF=A
_+E|7§2_7?t¢@ﬂ TEEZ R

RZZEZELFRANE AEE2EHE
‘A "]Wisdom Rise Group Limited ([Wisdom
Rise NIBEHR N 2 HEBTRA KELD
#3157,300,000/% 7T * & 7 £ B /359,952,640
BITAEITARBARZAH170,320,000/% & &
EE0.058 Ttz EEKR (BRKRMEZER
0.3528 2 BRI BT RARIEZR)
Ao

RZZETLtFAATHB ARREREENR
Bk A 17 E B AR0.587 ;L AR 256,000,000
BRIROFTIEERH - BEER_ZEZ+F
BERAZTNERK -REMSHREFENSR
143,258,000/ 7T * 1 & A 1E AR 2R M o B B8 %

DEORE RAEE— ﬂQ%as@ﬁﬁ BHRERE
RE—DSHBEFREARANR_ZZTLFRA
+tEI&_7?t¢£H +)\EIZ’N$°

RZZEZTLtF+ANR AEEZEWBA
AIEEEE AR AR (EE]) WEH K&
BERAR (MER])ZHEHITRA KB
A% PR B AR KRR B 1% K 8,999A% Bk 1 - KB AU
80,850,000/ 7T * & H (X {E4735,000,000/% 7T
LA B 1T 2R A 7] BR AN R 88,607,595 /% & AR E (&
0.05% T2 EiMk (ARG B & P%0.395
PBITZ BRI BITRARIEHR)X
fito

EFBREEER AR — F3R2008/2009
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B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

16. SHARE CAPITAL - continued

Notes: — continued

16. HQZF—IE

MisE: —4&

) During the year ended 31 March 2008, the Company repurchased

its own shares through the Stock Exchange of Hong Kong Limited as

follows:

No. of ordinary

(f)

HE-FF\F=A=+-ALEER AR
ARBEERARFHARAABEL S 2
Bt - BT

Aggregate

shares at Price per share consideration
Date of repurchase HK$0.05 each Highest Lowest paid
SREEHE0.05E T BRE®

BBE A S ZERHE BE B it ERE
‘000 HK$ HKS HK$'000

T A& 7T BT FAET

13 November 2007 —TT+EF+—A+=H 420 0.2650 0.2650 111
22 November 2007 —EEHFE+—AZ+ZH 1,420 0.2600 0.2500 362
26 November 2007 —EZEHFEF—AZFNH 480 0.2500 0.2500 120
27 November 2007 —EEHFE+—AZ+tH 300 0.2460 0.2450 74
28 November 2007 —EZELFE+—AZ+/\H 360 0.2500 0.2400 89
29 November 2007 —EZELFEF+—AZFTNH 200 0.2500 0.2500 50
6 December 2007 —EZELFEF+ZARH 140 0.2470 0.2460 35
10 December 2007 —EZE+FEF R TH 460 0.2340 0.2300 107
11 December 2007 —EEHFEFT A+ —H 100 0.2300 0.2300 23
13 December 2007 —EEHFEFT A TZ=H 400 0.2270 0.2260 91
14 December 2007 —EEHF A TMH 300 0.2140 0.2140 64
21 December 2007 —ETEF+=-_A=+—H 100 0.2230 0.2230 22
24 December 2007 —ETEF+-A=+WA 200 0.2500 0.2500 50
11 January 2008 T N\F—A+—H 300 0.2060 0.2060 62
14 January 2008 T N\F—-A+WmA 100 0.2040 0.2040 20
15 January 2008 T N\F—A+HA 1,200 0.2001 0.2001 240

The above shares were cancelled upon repurchase. None of the
Company's subsidiaries repurchased, sold or redeemed any of the

Company's listed shares during the year ended 2008.

(9) On 12 March 2009, the Company issued 899,022,397 offer shares by
an open offer at a subscription price of HK$0.05 per offer share on the
basis of one offer share for every two shares held on record date and
1,789,044,794 bonus shares in the proportion of two bonus shares
for every offer share taken up under the open offer. The proceeds
of approximately HK$44,952,000 will be used to finance future
investments in the promising healthcare sector in the PRC, business

development of the Group and towards general working capital.

All the shares issued during the year rank pari passu with the

then existing shares in all respects.
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31 March 2009 —EZNF=A=+—H

17. RESERVES 17. #%E
The Company b /N
Share-based Convertible
Share payment Warrant  Contributed notes  Accumulated
premium reserve reserve surplus reserve losses Total
NRGBAER ARER THREE
R RE DES1 ] i BABE 1 6 @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL THL THAIL THAL THATL TAL
At 1 April 2007 ot T
NA—H 152,381 5,000 1,837 1,452 69 (106,706) 54,033
Premium arising BORAEEZ
on issue of shares RiE 278,086 - - - - - 278,086
Issuing expenses FIRY (7,840) = - - - = (7,840)
Equity component of THRREE ER
convertible notes 3 - - - - 25,125 - 25,125
Premium arising on TEBREEEZ
exercise of share options &8 3,450 - - - - - 3,450
Transfer to share TERREREA
premium upon exercise {3 & (E
of share option 288 (288) - - - - -
Warrant reserve transferred A7 & & 2|27
to accumulated losses BAZRHEEZ
upon expiry of warrants  RIRIEE - - (1,837) - - 1,837 -
Deferred taxation BOURREEES
arising from issue of k13705
convertible notes - - - - (501) - (501)
Cancellation on R T RN
repurchase of shares (1,196) - - - - - (1,196)
Lapsed of share option ~~ EERXIEX M - (54) - - - 54 -
Loss for the year TEEBR - - - - - (25,179) (25,179)
At31March2008and ~ R=FFNE
1 April 2008 =ZA=t+-A
RZTTNF
mA—H 425,169 4,658 - 1,452 24,693 (129,994) 325,978
Bonus issue of shares BOAR (89,902) - - - - - (89,902)
Release upon redemption ~ BRI AR ZH %
of convertible notes 473 - - - - (20,245) 19,424 (821)
Loss for the year FEEEB - - - - - (15,644) (15,644)
At 31 March 2009 RZBEnE
ZA=+-8 335,267 4,658 - 1452 4,448 (126,214) 219,611

=EBAEEMARAT - F%20082000 107



108

Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

17. RESERVES - continued

The Company - continued

(a)

The contributed surplus of the Company represents
the difference between the aggregate net assets of the
subsidiaries acquired by the Company under the group
reorganisation in 2001 and the nominal amount of the
Company’s shares issued for the acquisition.

On 18 May 2006, the Company entered into
conditional warrant placing agreements with two
independent third parties, Triumph Sky Finance Limited
and Happy Woodstock Limited, to issue 103,414,000
warrants at a price of HK$0.02 per warrant for cash
consideration by way of a private placement. Each
warrant entitles the holder to subscribe for one
ordinary share of the Company at an initial subscription
price of HK$0.62 (subject to adjustment) from the
date of issue to 4 December 2007. Any ordinary
shares falling to be issued upon the exercise of the
subscription right to the warrants will rank pari passu
in all respects with the existing fully paid ordinary
shares of the Company. All warrants were expired
during the year ended 31 March 2008.

The Company had distributable reserves of
approximately HK$209,053,000 as at 31 March 2009
(2008: HK$295,175,000).
(Revised) Chapter 22 of the Cayman Islands, the

Under the Companies Law

share premium account of the Company is available
for paying distributions or dividends to shareholders
subject to the provisions of its Memorandum and
Articles of Association and provided that immediately
following the distribution or dividend the Company
is able to pay its debt as they fall due in the ordinary
course of business. In accordance with the Company’s
Articles of Association, dividends shall be distributed
out of the retained profits or other reserves, including

the share premium account, of the Company.
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KAT &

(a)

KRB ZEABBIEANRBRER
—EE-F KBS 2K
BRRZEEEFERARBK
BREROZBROZEEMERZZ
B

RZEZSFRA+TNAB XK
N B HL /R Z B E = B Triumph
Sky Finance LimitedM Happy
Woodstock Limited&] 32 B & 4 32
BiEIRE R BELARETR
REHRRER0.02B T 2 B8 3%
17103,414,00017 72 A # 75 #2 BX 3R
eRE-BHRABREEERTERHA

AEERBITEARE_ZTTLF
T A BRNLRBEEO. 62;%73

(A THE)RE-—BART

P o 1A 8 BB R AT PR 28 E%%Z%fﬂ%
BT RTZEMROBERE T E
Eﬁizliﬂjfﬁﬁ%lﬁﬂx#\% k=R
R EREMN -REE ENE=H
=t— Eﬁif?ﬂﬁﬁﬁ PIEED
B H -

R-ZZEZNAF=ZA=1+—8 &R
7] 2 7] 5 R 7 #8 49 /3209,053,000
BT (ZZEZE )\ 295,175,000
BIT)  REBFSHERRE (K&
1) B202E AR A Z B aERRA]
FRERBRFREL D IRIRE X
HABERAMARABZRZMAG
R ETBR + 37 7 BB 1E H 99 TR 3k AR
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18. TRADE AND OTHER PAYABLES
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31 March 2009 =2 N F=A=+—H

18. EZ R HMEMNFR

The Group
rEE

2009 2008
—®BAE —TTNE
HK$'000 HK$'000
FTHET FH T
Trade payables g S EMNFIA 12,453 21,919
Accruals and other payables FEET B A % H e 5 50IE 18,154 25,404
30,607 47,323

The following is an aged analysis of trade payables at the

balance sheet date:

UTAREERZE S RNFIAREK D
#r

The Group
AEE

2009 2008
—EEBNF —EENF
HK$°000 HK$'000
THERT FAET
0 to 90 days 0£90H 5,687 4,192
91 to 180 days 91£180H 6,271 17,421
181 to 365 days 181&365H 82 -
Over 365 days HiE365H 413 306
12,453 21,919

EFBREEER AR — F3R2008/2009
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31 March 2009 —EZENF=A=+—H

19. AMOUNTS DUE TO MINORITY
SHAREHOLDERS
Amounts due to minority shareholders are unsecured,

interest free and have no fixed terms of repayment.

20. CONVERTIBLE NOTES
(@ On 25 November 2005, the Company entered into
a placing agreement with an independent placing
agent, Hantec Capital Limited (the “Placing Agent”), to
place on a best endeavours basis of certain unsecured
convertible notes in the aggregate principal amount of
more than HK$15,000,000 and up to HK$20,000,000

to placees (the “Placing Agreement”).

On 11 January 2006, completion of the Placing
Agreement took place. An aggregate principal amount
of HK$18,000,000 (the “Convertible Notes 1”) have
been placed through the Placing Agent and issued by
the Company to 13 independent placees (the “Notes
Holder”). The Convertible Notes 1 matures at the third

anniversary of the issue date.

The Convertible Notes 1, if fully subscribed for and
issued, are convertible into a total of approximately
67,164,179 new ordinary shares of the Company at the
initial conversion price of HK$0.268 per ordinary share

(subject to adjustments).
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=
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BURR 2 OB 8 REE
TEE

F+—A=Z+HA K
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REmRRE BRNELEREETA
& #8RE % 1215,000,0008 T k&= %
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SAEARA ([REBEFAAD) - mJ#2K
ER-NEITEHESIR=AFE
Hf o
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20. CONVERTIBLE NOTES - continued

(a)

— continued

On 11 April 2006, the Company completed the issue
of 172,465,166 rights shares. Pursuant to the terms
of the Convertible Notes 1, the conversion prices of
the Convertible Notes 1 were adjusted accordingly.
The new conversion price per share and the number of
conversion shares after the rights issue subject to the
Convertible Notes 1 was 86,956,521 shares exercisable
at HK$0.207 each.

On 16 February 2007, the Company completed the
open offer of 355,523,083 offer shares. Pursuant to
the terms of the Convertible Notes 1, the conversion
prices of the Convertible Notes 1 were adjusted
accordingly. The new conversion price per share and
the number of conversion shares after the open offer
subject to the Convertible Notes 1 was 33,816,425

shares exercisable at HK$0.161 each.

The Convertible Notes 1 contains two components,
liability and equity elements. The equity element
is presented in equity heading “Convertible notes
reserve”. The effective interest rate of the liability

component is 6.73%.

The fair value of the liability component was calculated
using a market interest rate for an equivalent non-
convertible bond. The residual amount, representing
the value of the equity conversion component, was
included in shareholders’ equity in convertible notes

reserve.

B 5 ¥ A% B R

31 March 2009 —EZNF=A=+—H

20. TR EE &

(a)

— &

RZEZERFOUA+—H AQA
TER 1T 172,465,166 AR A7 ©
RIE AR AR B, — 2 &K ATRR
R CHERECIELHAERE-
RERR & - AT R FER — 2 5k
B R A% 15 2 B 486,956,521 %

Pfn - AR & RX0.207 8 TT 2 B181T
-
RZZBZLF_A+B KARQF

5ERX A % #355,523,0830% & &
Bafn o IRBE AR B HE — 2 R
MR EE— 2R ESE L ED
AB-ROARAEEE TRRERE
—ZHBRRERBRRRMHDEBE B
AREROI6TETITE BRA
33,816,425/% B {7 °

ABREERE—8REmED
Nl - HEm B D N iR [ 7]
BEREFHE] —H 27 BE
DZERNEB6.73E -

BEMD 2R TFETIAZEI R
BEHZZMSMEFE RS R
REDBRED 2 EE TIRAR
BMERREE R ERA

EFBREEER AR — F3R2008/2009
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20. CONVERTIBLE NOTES - continued 20. TR EE &
(a) - continued (@) —#&
The Convertible Notes 1 recognised in the balance REEBGBRERZAIREKRZEE—
sheet was calculated as follows: ZETEWT:

The Group and
the Company

AEERAAT
HK$'000
FHET
Face value of Convertible Notes 1 issued RZZEERNF-A+—HETZ
on 11 January 2006 AR R —EE 18,000
Equity component EmE D (499)
Liability component on initial recognition R=ZZEF—A+—H
at 11 January 2006 M ERE 2 BESD 17,501
Transaction costs R 5K (827)
Amortised cost on initial recognition RZZEZERFEF—H+—H
11 January 2006 1 25 e 58 e 2 8 85 A AR 16,674
Interest expense B 246
Interest payable JEAS FI B (158)
Amortised cost at 31 March 2006 and RZEERNF=ZA=+—HEK
at 1 April 2006 ZETRFNA— B ZEHEKR 16,762
Interest expense BRI 623
Interest payable JE A A B (406)
Converted into Company's shares B2 Y=V /NI S (14,651)
Amortised cost at 31 March 2007 and RZEZE+F=ZA=+—HEK
at 1 April 2007 ZELFNA— B ZEHEKA 2,328
Interest expense ﬂ%ﬁﬂi 160
Interest payable JE A A B (100)
Amortised cost at 31 March 2008 and RZZEZNF=A=+—8K
at 1 April 2008 —ZEE)N\FMA— B ZEHEKA 2,388
Interest expense M EF X 191
Interest payable FE 1 FI S (79)
Repayment upon maturity B HATR (B & (2,500)
Amortised cost at 31 March 2009 RZZBZNF=HA=+—BZEHEHKAR -
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20. CONVERTIBLE NOTES - continued

(a)

— continued
Convertible Notes 1 were fully repaid during the year
ended 31 March 2009.

Interest expense on the convertible notes is calculated
using the effective interest method by applying
the effective interest rate of 6.73% to the liability

component.

On 9 May 2007, the Group acquired the entire issued
share capital of Hero Vision at a consideration of
HK$157,300,000, the consideration of HK$33,000,000
were satisfied by the issue of convertible notes (the
“Convertible Notes 2”). The Convertible Notes 2
matures at the second anniversary of the issue date.

The Convertible Notes 2, if fully subscribed for and
issued, are convertible into a total of approximately
93,750,000 new ordinary shares of the Company at the
initial conversion price of HK$0.352 per ordinary share

(subject to adjustments).

On 12 March 2009, the Company completed the Open
Offer. Pursuant to the terms of the Convertible Notes
2, the conversion prices of the Convertible Notes 2
were adjusted accordingly. The new conversion price
per share after the Open Offer was HK$0.211 per

ordinary share.

The Convertible Notes 2 contains three components,
redemption option, liability and equity elements.
The equity element is presented in equity heading
“Convertible notes reserve”. The effective interest rate

of the liability component is 6.816%.

B 5 ¥ A% B R

31 March 2009 —EZNF=A=+—H

20. TR EE &

(a)

7ﬁ\===
IMERE-ERBE_TTNEF
A=t BULFEXHEE-

ARBEEEZFESTHTIERER
2 iﬂﬁﬁﬁﬁﬁﬂﬁuangzgi
BAETE

RZZEZ+tFRANA KAEEMN
X {8157,300,000% T B &= 2
B2 1T AR A - X B §133,000,000
BB EBEITARKRER ([A#
BREEZ] XM -AIBRREE-R
BITHERG MM B E R -

HMARRERE _BEEHRERE
T AR BRRESRZ @R
0.3528 7 (Al T RB) B s e &
#993,750,000/% 78 22 7)1 & 3B AR ©

RZBBNF=A+ZH ARQF
TERARES - REAREER—
ZWEFCATMERE - ZBRRER

TEHIEERAE - ARBER SR
HB2 R EABREBIZ0.2118

7":0

EFBREEER AR — F3R2008/2009
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20. CONVERTIBLE NOTES - continued

(b)

— continued

The fair value of the liability component was calculated
using a market interest rate for an equivalent non-
convertible bond. The residual amount, representing
the value of the equity conversion component, was
included in shareholders’ equity in convertible notes
reserves.

The Convertible Notes 2 recognised in the balance
sheet was calculated as follows:

20. TR EE &

(b) —#
BEBO 2R TFENAEEIETH
Hx{i%ZmiﬁfrU¥ﬁ§oiﬁﬂﬁ%igﬁ
RESEREY ZEE TIRMAT
B Tf\%fa%ﬁZHi%%ﬁT&Wo

NAERERRERZ TRBRE=
ZHEMT

The Group and
the Company

AEBRAKA T
HK$'000
TH&T
Fair value of Convertible Notes 2 issued R-_EZ+FRANBETZ
on 9 May 2007 MR EE - AFE 54,750
Less: Derivative financial instruments BSTEEmT A 514
Equity component D (25,125)
Liability component on initial recognition RZZEZTLFHHANA
and amortised cost at 9 May 2007 MR 2 BEBD 30,139
Interest expense F B 1,828
Interest payable FE 1~ FI B (593)
Amortised cost at 31 March 2008 and R-EENF=ZA=+—HBX
at 1 April 2008 ZETNFNH— B 2 EHEKR 31,374
Interest expense F B X 1,631
Interest payable FE A T2, (506)
Redemption during the year FREE (26,030)
Amortised cost at 31 March 2009 RZZETZNF=F=+—B Z2EH KR 6,469

As at 31 March 2009, the outstanding principal
amount of Convertible Note 2 was HK$6,500,000 and
principal amount of HK$26,500,000 was repaid during
the year ended 31 March 2009.

Interest expense on the convertible notes is calculated
using the effective interest method by applying the
effective interest rate of 6.816% to the liability

component.
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21. SHARE OPTION SCHEME

(a) Pre-listing share options

Pursuant to the pre-listing share option scheme
adopted by the Company on 20 April 2002, the
Company may grant options at HK$1 per offer to any
directors, employees, consultants, and advisors of the
Company or its subsidiaries, for the primary purpose of
providing incentives to them, to subscribe for shares in
the Company. All of these options have duration of 10
years from and including 10 May 2002 subject to the

terms of the scheme.

Details of the movements in the number of share
options during the year under the Company’s pre-
listing share options scheme which are exercisable in
three equal trenches from 10 November 2002, 10 May
2003 and 10 May 2004, respectively, to 9 May 2012 at
an exercise price of HK$0.245 (2008: HK$0.409) per

share are as follows:

B 5 ¥ A% B R

31 March 2009 —EZNF=A=+—H

21. BRESTE

(a)

T Al AR A
BIERARATR-_ZEET_EWA -+
B2 EmpIERERT S A
A A] LA B I8 452 I B AR 2 U ER
BITZRERARAIKENE AR
ZEMESE - EE  BRERMKER
BREREARAIRG 2 BRE:
LABEED bl A 4 o AR BT BIEE BT
EZSBREN ST _F0 A+
B (BEZB)BF0FANBR -

RAREMATBREEIET 2B
BRESHERAFEZEDFRN
T ZEEREASIR=_2ZZZ
FE+—A+HB —ZZEE=FH A+
AER—ZTETENFRATHEHEZ
—Z—FRANBHE  H=BITE
BHAITEHE RS THEEAE
§%0.2457% 70 (ZZ =T )\ F : 0.409
BIL) ¢

Number of share options

BREHAE
Outstanding Adjustment Outstanding
at 31 March during at 31 March
Type of participants 2008 the year 2009 Date of grant
R-ZZEZAF
R-EZBNF =A=+—8H
=A=+-—H e R AT B K%
2 HEE R CE XY FRAR AFaTE RHEBH
(Note)
(HaE)
Advisor 821,293 549,763 1,371,056 25 April 2002
B ] —EE &
mMA—-—+HH
Former employees 547,529 362,785 910,314 25 April 2002
B B R ———
MA=-+aAH
Total 1,368,822 912,548 2,281,370
HBEt

EFBREEER AR — F3R2008/2009
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21. SHARE OPTION SCHEME - continued
(b) Post-listing share options

Pursuant to the post-listing share option scheme
also adopted by the Company on 20 April 2002, the
Company may grant options at HK$1 per offer to any
directors, employees, any supplier of goods or services,
any customers, any person or entity that provides
research, development or other technical support or
any shareholder of the Group or any investee or any
holder of any securities issued by any member of the
Group or any investee, for the primary purpose of
providing incentives to them, to subscribe for shares in
the Company. The total number of shares in respect of
which options may be granted under the post-listing
share option scheme shall not exceed 10% of the
issued share capital of the Company from time to time.
No participant shall be granted an option, if exercise in
full, would result in the total number of shares already
issued under all the options granted to him or her that
are for the time being subsisting and unexercised in
any 12-month period would exceed 1% of the total
number of shares in issue. The exercise price of the
share will be determined at the higher of the average
of closing prices of the shares on the Stock Exchange
on the five trading days immediately preceding the
date of grant of the options; the closing price of the
shares on the Stock Exchange on the date of grant;
and the nominal value of the shares. The share options
are exercisable for a period not later than 10 years

from the date of grant.
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21. SHARE OPTION SCHEME - continued

(b) Post-listing share options - continued

(b) EmEBRE-—&

B 5 ¥ A% B R

31 March 2009 —EZNF=A=+—H

21. B ESTE &

Details of the movements in the number of share FABERKRESBEZHFHEAT
options during the year are as follows:
Number of share options
BREHE
Outstanding Granted  Exercised Adjustment Lapsed Outstanding Exercise
Type of at 31 March during during during during at 31 March price
participants 2008  theyear  theyear  theyear the year 2009  Date of grant per share  Exercise period
R R
ZBERN\E Z2E30F
=B =A
Er=F Er=F Bk
SHEEEH HATE  FRRY  FROR FREE FRXR HAGE  BHAH ke A
Directors
g%
M. Yung Kwok 3,242,085 - - 2,164,264 - 5406349 13 July2006 HK$0.376 13 July 2006 to
Leong 12 July 2016
SERLE it :3 03768 ZZERE
tA+=H tA+=HE
“BRE
tA+=A
5,800,000 - - 3,866,667 - 9,666,667 21 March 2008 HK$0.306 21 March 2007 to
22 March 2017
—ZENE 03068T ZZTLF
=A=1-H ZA=t-RZ
“B-1%
=A=tzH
- 17,000,000 - - - 17,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
ZZENE 00587 ZZENfE
=A=1H =A=tHE
“B-0E
ZA=tAH
Ms. Shum Ngai 3,705,240 - - 2473444 - 6,178,684 13 July 2006 HK$0.376 13 July 2006 to
Pan 12 July 2016
HRELL ZZERE 03768 ZZTAE
tA+=H tA+=HE
“BRE
tA+=A
7,100,000 - - 4733333 - 11833333 21 March 2008 HK$0.306 21 March 2007 to
22 March 2017
“ZENE 0306BT ZZTLF
=A=1-H ZA=t-RZ
“Bt%
=A=tzH
- 15,000,000 - - - 15,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
ZZENE 00587 ZZENfE
=A=1H =A=tHE
“B-0E
ZA=tAH
EERBEMARAT — F32008/2009
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21. SHARE OPTION SCHEME - continued 21. BREE-&
(b) Post-listing share options — continued (b) EmEBRE—E
Number of share options
BREHE
Outstanding Granted  Exercised Adjustment Lapsed Outstanding Exercise
Type of at 31 March during during during during at 31 March price
participants 2008  theyear  theyear  theyear the year 2009  Date of grant per share  Exercise period
R R
Z2ENE ZEENE
=B =B
=t-H Er=F Bk
SHEEEH HAGE  FRRY  FRORE FREE FRXR HAGE BHAH ke RH
Mr. Zheng Gang - 17,000,000 = = - 17,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
5L “EINE 0058 ZZTTNE
EH=TE =A=tAZ
“E-NE
ZA-thA
Mr. Chen Jin Shan 6,881,160 - - 4,593,540 - 11,474,700 13 July 2006 HK$0.376 13 July 2006 to
12 July 2016
ReWkE “ERENE 037681 ZETAE
tA+=H tA+=HE
ZE-RE
tAT=H
3,900,000 - - 2,600,000 - 6,500,000 21 March 2008 HK$0.306 21 March 2007 to
22 March 2017
ZZ2E)\E 0306BT Z—ZFEtF
=F=t-H =A=t-R%
ZT-tF
=A=tZH
- 17,000,000 = - - 17,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
i S 0058 ZZTTNE
=A=tH =A=tAZ
“E-NE
ZA-thA
Dr. Jiang Tao 6,881,160 - - 4,593,540 - 11,474,700 13 July 2006 HK$0.376 13 July 2006 to
22 March 2016
EEEL i NS 037681 ZEE/E
tA+=H tA+=HE
ZE-RE
=RA=t=H
3,900,000 - - 2,600,000 - 6,500,000 21 March 2008 HK$0.306 21 March 2007 to
22 March 2017
ZZE)\E 0306BT Z—ZFEtF
=F=1-H =A=t-R%
S
=A=tZH
- 8,000,000 - - - 8,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
ZEZENE 005871 ZZEhE
SEE =A=tHZ
ZZ-NE
ZA-thA

41,409,645 74,000,000 - 27,624,783 143,034,433
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21. SHARE OPTION SCHEME - continued 21. BREE-&
(b) Post-listing share options — continued (b) EmEBRE—E
Number of share options
BREHE
Outstanding Granted  Exercised Adjustment Lapsed Outstanding Exercise
Type of at 31 March during during during during at 31 March price
participants 2008  theyear  theyear  theyear the year 2009  Date of grant per share  Exercise period
R R
Z2ERNE Z2E0F
=B =R
=t-H Er=F Bk
SHEEEH HAGE  FRRY  FRORE FREE FRXR HAGE BHAH ke RH
Employees 18,989,355 = - 1,127,462 - 26,116,817 13 July 2006 HK$0.376 13 July 2006 to
12 July 2016
E& ZTIRE 03761 ZTEE
tA+=R tA+=RZ%
ZE-RE
tA+=A
16,475,085 - - 10,652,565 - 27,127,650 24 July 2006 HK$0.372 24 July 2006 to
23 July 2016
ZEERE 037281 ZZERF
tA=1mA tAZTMRZE
ZT-RE
tA=1=H
71,800,000 - - 47,866,667 - 119,666,667 21 Mar 2008 HK$0.306 21 March 2007 to
22 Mar 2017
Sk 03068T ZFTLF
=A=1-A ZA=t-RZ
S
=y i =
- 97,000,000 = - - 97,000,000 30 March 2009 HK$0.05 30 March 2009 to
29 March 2019
“ETNE 0058 ZTTNE
=A=tH =A=tAZ
“E-NE
=A=thA
148,674,085 171,000,000 - 93271482 - 412,945,567
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31 March 2009 —EZENF=A=+—H

21. SHARE OPTION SCHEME - continued

(b) Post-listing share options - continued
Notes:

(i) The Group recognises the fair value of share options granted
as an expense in the consolidated income statement when they
were granted with a corresponding increase being recognised
in share-based payment reserve. The employee share-based
payment reserve is transferred to share capital and share
premium, together with the exercise price, when the option
holder exercises its rights. As a transitional provision, the cost of
share option granted after 7 November 2002 and had not yet
vested on 1 January 2005 were expensed retrospectively in the
income statement of the respective periods.

(ii) Share options granted under the pre-listing share options
scheme are not expensed as the options were all granted
and vested before 7 November 2002 and not subject to
requirements of HKFRS 2.

(iii) The estimated fair value of each option granted on 7 July 2005,
13 July 2006, 24 July 2006, 21 March 2008 and 30 March
2009 are approximately HK$0.0299, HK$0.0226, HK$0.0188,
HK$0.0384 and range from HK$0.123 to HK$0.021 respectively.

The fair values were calculated using the Binomial Option
pricing model. The inputs into the model were as follows:

21. B ESTE &
(b) EHEEBRE—&

B & -

(@)

(i)

(iii)

AEERBERERLEELGA BER
AR RHEREZ A FERS
TR DA B AD 4 B B 22 AN AR 5 8 P HE AR
ARREIE 10 < 1R & LARR {7 /3 B0 2 9 SRR
BT AR B AT B A &
RTTEEERERARBERE (R
BREGR R_FE_F+—FtH
BEL - BER-TZEAF-A—HHR
BEBBREKRATDNEBEREZEA
mARE PG -

HRIRE E WA AR BI R 2B
BEANR-ZZT_F+—FLHAR
HEBRBE X TXEB AR
HERIF25% PR - BRI S ST S X B A
o

RZTZZRFLALH ZTTRFL
A+=B =T FtA=+WHE"
—EEN\F=RA=F+—HAK=ZZETH
FZR=+EREZBEBEREZ &
T AFES B4 40.0299% 7T+ 0.0226
770+ 0.0188%8 7T  0.0384B L RN T
0.123# L E0.021/8 7T °

RFEDAZAAGEEBRAGE -
HZBEABAZERAT

Share options grant date

BRER LA

7 July 2005 13 July 2006 24 July 2006 21 March 2007 30 March 2009

“EZHF ZEERF ZEETRE “EEtE ZEIAF
Date of grant SHEEER tAtAH tA+=H tA=tmA =A=t-H =A=tH
Stock asset price RIDEER HK$0.10278 7T HK$0.83/8 7T HK$0.82/5 T HK$0.5158 7T HK$0.03% T
Exercise price Gl HK$0.079%7T  HK$0.627ATT HK$0.62i 7T HK$0.51% 7T HK$0.05/ 7T
Expected volatility AR IR 10.23% 57.06% 44.89% 119.62% 100.13%
Expected life BEHENS 10 yearsf 0.25 years& 0.25 yearsF 0.25 years® 0.25 yearsF
Risk-free rate ERERS = 3.130% 3.984% 3.830% 3.682% 1.62%
Expected dividend yield EHREER 0% 0% 0% 0% 0%

The volatility measured at the standard deviation of expected
share price returns is based on statistical analysis of daily prices
over the one year immediately preceding the grant date. The
above calculation is based on the assumption that there is no
material difference between the expected volatility over the
whole life of the options and the historical volatility of the
shares set out as above.
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Notes to the Financial Statements

21. SHARE OPTION SCHEME - continued

(b) Post-listing share options - continued
Notes: — continued

(iv)

(vi)

Because the Binomial Option pricing model requires the input of
highly subjective assumptions, including the volatility of share
price, changes in subjective input assumptions can materially
affect the fair value estimate.

On 12 March 2009, the Company completed the open offer.
Pursuant to the terms of the pre-listing and post-listing share
options schemes, the exercise prices of the share options were
adjusted accordingly. The new exercise price per share and the
number of shares subject to the outstanding share options
after the open offer under the pre-listing and post-listing share
option schemes are 2,281,370 shares exercisable at HK$0.245
each and 60,651,250 shares exercisable at HK$0.376 each
(granted on 13 July 2006), 27,127,650 shares exercisable at
HK$0.372 each (granted on 24 July 2006) and 154,166,667
shares exercisable at HK$0.306 (granted on 21 March 2007)

respectively.

As at 31 March 2009, 241,945,567 share options are

exercisable.

In accordance with the term’s of share-based arrangement, the
share options granted on 30 March 2009 are exercisable in the

following manner:

(a) up to 40% of the share options granted to each grantee
shall be exercisable on or after 30 September 2009 to 30
March 2010;

(b) up to further 30% of the share options granted to each
grantee shall be exercisable on or after 31 March 2010
to 30 March 2011; and

(0) all the remaining 30% of the share options granted to
each grantee shall be exercisable on or after 31 March
2011 to 30 March 2012, and in each case, not later than
29 March 2019.

B ¥ ER R M AL

31 March 2009 —EZNF=A=+—H

1. BRESE - &

(b) EmEBRE-—&

B & -

(iv)

(vi)

— &

HR-AAPEEEREARTESEE
BI2BR BREEMDERKE 8E
BRRZEHAILEATEQTEN
flite

RZZTANF=ZA+=H XAF®
BRARBE - RIEEWATR EHEE
MRIEET 82 A BREZITEER
BUEHAR - RARAEEER W
AR E B ARAE ST EITE T RITEZ
BREZHERTEBRALRZ
iz 17 8k B 9 5l 7% 7] LA § iR0.2457& 7T
171£22,281,3700 B& 15 & A LA & %
0.376/# 7017 £ 260,651,2504% A% 13
(R=ZTZXRNELA+=AKE) -7
LA & §80.372/%8 7T 17 £ 227,127,650
BB (R "FLA=+MmA
BH) R A ER0.306/E TITEZ
154,166,667k 1H (R=ZFLF=
AZ+—B8H) -

RZTTAF=A=+—8 " FiIE
Z RSB A241,945,56717 °

RIBIARND SER R ZIGR R=F
ZAF=ZA=THARBHOBERETR
VAT 73 AT

(@) FRBPAREETEERAZE
RERME-_TZAFAA=T
HfzBEZE-_ZT-—ZTF=A
=t+H17{E:

(b)  HI0NEETFEREAZ
WRETE -F—FF=A
St-BRZAE-F—F
=A=tTRfE R

(0) 2 EBHRTI0%E H T HEZA
ZEREFNE-_T-——F=
A=+—Hsizz=-F—=
FZA=THTE EREE
MTEFABER=_ZT—NLF=A
—+hB-
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22. TURNOVER AND REVENUE 22.

Turnover represents the aggregate of the net amounts
received and receivable from third parties in connection
with the manufacture and sales of environmental protection
products, provision of general hospital services and
healthcare and hospital management services. An analysis of
the Group's turnover and other revenue, for both continuing

and discontinued operations, is as follows:—

ERBER WS
EREREIUBERHERRER 2 H]
mAUBRRBARERREREIER
BoW R K E =& ZAFRIBFE A&
EREEERBRRILEERB LR
BMMEMWEZ DT

2009 2008
—EENF —ZTENF
HK$'000 HK$'000
TET FHT
Continuing operations FFREREER
Turnover: R
Manufacture and sales of environmental #i& & 5 & IR (R = mn
protection products - 653
Provision of general hospital services RIEAR S M b Bk 7 155,719 67,759
Provision of healthcare and hospital RIEEENEREERY
management services 14,368 45,753
170,087 114,165
Discontinued operations U EEEH
Turnover: R
Manufacture and sales of melamine and & R HE R YHE K EEBE R
its related products - 15,572
Installation, engineering and VAR IR R RIRIRB MRS
management of wastewater treatment ~ T2 R E I IRERER DT &
systems and environmental facilities, =T 2 AR5
provision of environmental analyses
and measurement services - 6,206
- 21,778
170,087 135,943
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22. TURNOVER AND REVENUE - continued

22. EXBERKE-&

2009 2008
—B2AE —TINF
HK$000 HK$'000
FET FABIT
Continuing operations B E X
Other revenue: Hh gz
Interest income A B WA 422 2,555
Sundry income I A - 796
422 3,351
Discontinued operations RILAEEEF
Other revenue: Hihzs
Interest income A B U A - 87
422 3,438

EFBREEER AR — F3R2008/2009
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31 March 2009 —EZENF=A=+—H

23. DISCONTINUED OPERATIONS

(a)

(b)

Disposal of installation, engineering and
management of wastewater treatment
systems and environmental facilities,
provision of environmental analyses and
measurement services business

On 31 October 2007, the Company entered into a
sale agreement to dispose of the Group's installation,
engineering and management of wastewater treatment
systems and environmental facilities, provision of
environmental analyses and measurement services
business. The disposal was completed on 12 December

2007.

Disposal of manufacture and sale of
melamine and its related products business
On 15 February 2008, the Company entered into a sale
agreement to dispose of the Group’s manufacture and
sale of melamine and its related products business. The

disposal was completed on 28 March 2008.
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23. DISCONTINUED OPERATIONS - continued

Notes to the Financial Statements
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31 March 2009 —EZNF=A=+—H

23. RIEREXRK-&

2009 2008
—EENE —ETN\F
HK$'000 HK$'000
FERT FHET
Loss for the year from RECKRIEEEEL S
discontinued operations FEER
Revenue g - 21,865
Expenses s - (23,334)
Loss before taxation B B4 AT 5 48 - (1,469)
Taxation i I8 = (8)
- (1,477)
Gain on disposal of operations B EB A
(including approximately (BFEEEWERA
HK$6,491,000 reversal of translation = 4 #96,491,000%8 T2
reserve on disposal of subsidiaries) b H FERm) - 4,634
Profit for the year from discontinued REERIEREEBLZ
operations F =& - 3,157
Cash flows from discontinued RIEREEBRCESRE
operations
Net cash flows from operating activities &EEXE 2 FRERE - 73,758
Net cash flows from investing activities 1R&EEEF 2 FRLRE - (327)
Net cash flows from financing activities BB EFH 2 FIRE T E - (149)
Net cash flows FHEemE = 73,282

EFBREEER AR — F3R2008/2009
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31 March 2009 —EZENF=A=+—H

24. LOSS FROM OPERATIONS 24. REEH
Loss from operations has been arrived at after charging: KEXFBRIIEHRTYIEE BEE

Continuing operations Discontinued operations Consolidated

BESEEY RIEBEER &e
2009 2008 2009 2008 2009 2008
“EBAE CZET\E ZBEAE  ZET\§ CBEAE C-TT)E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THEL TET TR T T
Directors' remuneration (Note 25) ~ E 2R (Hizk25) 2,380 2,004 - - 2,380 2,004
Other staff's retirement benefits ~ Eft 8 T 2 RIK4EA
scheme contributions st Bl R 2,604 88 - - 2,604 88
Other staff costs B IHRA 11,637 7,831 - 2,449 11,637 10,280
16,621 9,923 - 2,449 16,621 12,372
Auditors' remuneration REHHe 1,048 880 - - 1,048 880
Provision for impairment losses of 2 5 & E {ts fE Yt 58
trade and other receivables HEBBAE 1,381 - - = 1,381 -
Provision for obsolete inventories ~ FREGFE# - 592 - - - 592
Cost of goods sold BEERKA - 473 - 17,784 - 18,257
Amortisation of prepaid BNMEHEEH
lease payments 962 721 - - 962 721
Depreciation of property, Nk BERIBHE
plant and equipment HAEEER
owned by the Group 10,629 4,806 - 1,523 10,629 6,329
Loss on disposal of property, HENE BEK
plant and equipment SfEEE 10 229 - 351 10 580
Operating lease rentals ArREFL
in respect of land and buildings ~ E&AHHEE 6,211 2,315 - - 6,211 2,315
Derecognition of derivative RBRRITESRIE
financial instruments - 188 - = - 188
Loss on disposal of subsidiaries HEHBARZER 3,856 14,580 - - 3,856 14,580
and after crediting: REA:
Other income: HiA
Gain on disposal of subsidiaries &K BA A2 W - - - 4,634 - 4,634
Net exchange gain Ryt 2,085 6,759 - = 2,085 6,759
Reversal of trade and B REMERTERAE
other payables - 142 - - - 142
2,085 6,901 - 4,634 2,085 11,535

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009



25. DIRECTORS’ REMUNERATION

The remuneration of every director for the year ended 31
March 2009 and 2008 are set out below:

Notes to the Financial Statements

BRI T
31 March 2009 =2 N F=A=+—H

25. EEM £

BE_ZENFLR_ZTZT

NF=A=+—

LFE BRESZHMEHIW T

Performance Retirement
Salaries and related incentive benefits scheme
Fees other benefits payments contributions Total
ne FERHMER RERBEBAR RARERI RIS @zt
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZEZEANE -“TT\E ZBEAE -TT/\F ZBEAE -TT)/\F ZBEAE ST\ ZBEAE -TT)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET T TET THL TET T TET T TET T
Executive Directors HTES
Yung Kwok Leong SE% = = 708 708 = = 12 12 720 720
Sham Ngai Pan LR,
(appointed on (R=ZER%E
25 April 2006) mA=+%A
EZ ) - - 17 17 - - 9 9 180 180
Weng Jiaxing SME
(resigned on (R=2BtF
1 August 2007) NA—B#EE) - - - 31 - - - 1 - kY]
Chen Jin Shan Bl
(appointed on (RZZ2RE
25 April 2006) mA-+HA
EZ(T) - - 60 60 - - - - 60 60
Jiang Tao Bz
(appointed on (R=2Tt%F
3 January 2007) —A=H
EZE) - - 360 215 - - - - 360 215
Zheng Gang i
(appointed on (RZ25tE
1 August 2007) NA-R
EZ ) - - 748 489 - - 12 8 760 497
- - 2,047 1,674 - - 33 30 2,080 1,704
Non-Executive Directors FHTEE
Wong Yu Man, James THRE
(appointed on (RZZT L%
20 March 2007) =A=t+H
BZE) - - 114 115 - - 6 5 120 120
Independent BIF4TES
Non-Executive
Directors
Chan Ping Kuen, Francis B/
(resigned on (R=Z%+F
1 November 2007) +-A—-H
BE) - 35 - - - - - - - 35
Hsu William Shiu Foo 3OS 60 60 - - - - - - 60 60
Wong Ka Wai, Jeanne HE2
(appointed on (RZZTt%
1 November 2007) +-A—H
EZ(T) 60 25 - - - - - - 60 25
Yu Chai Mei REX 60 60 - - - - - - 60 60
180 180 - - - - - - 180 180
180 180 2,161 1,789 - - 39 35 2,380 2,004
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31 March 2009 —EZE N F=A=+—H

25.

26.

DIRECTORS’ REMUNERATION - continued

During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors and
employees) as an inducement to join or upon joining the
Group or as compensation for loss of office. None of the

directors has waived any emoluments during the year.

EMPLOYEES' EMOLUMENTS

Three executive directors of the Company included in the
aggregate emoluments of the five highest paid individuals
(2008: three). The aggregate emoluments of the two (2008:

two) highest paid individual is as follows:

25.

26.

EEME-E

RAFE AEBYERNAAZSFAL
(BREENEER) B ARSI E
BAREBE AN RS BB E - 5
BEENAFERREMMNE -

BEME

XN THERSHFALZHMEEETE
BR=ZR2ARBRTERT (T N\F:
) ME(ZETZNF MB)REFA
TZMEmBEIT

2009 2008

—®BAE —TTNF

HK$'000 HK$'000

THET TABIT

Basic salaries and allowances HARF & MoERL 2,140 497
Retirement benefits scheme contributions 3R K4& Al 51 2 £ 3¢ 39 21
2,179 518

None of the above five highest paid individuals received

emoluments in excess of HK$1 million.
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27. FINANCE COSTS

Notes to the Financial Statements

BRI T
31 March 2009 =2 N F=A=+—H

27. WK ER

Continuing operations Discontinued operations Consolidated

BECEER REGEEE G4
2009 2008 2009 2008 2009 2008
“eeAF  CERNE CPRAE  SIINE CEBAE RIS
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT THR FHT FAT TR THR
Interest on: ANEEZHE
— bank borrowings wholly ~BRAENZH
repayable within five years REZRTER - 306 - - - 306
- finance leases -HERY - - - 60 - 60
- 306 - 60 - 366
Imputed interest on KRRz EERE
convertible notes 1,822 1,988 - - 1,822 1,988
Imputed interest on BARBIEERNE
promissory notes - 1,111 - - - 1,111
1822 3,405 - 60 1,822 3,465
28. TAXATION 28. BiIE
No provision for Hong Kong Profits Tax has been made in the HRAEERNAFEEATEER At

financial statements as the Group incurred a taxation loss
for the year. Provision on profits assessable elsewhere has
been calculated at the rates of tax prevailing in the countries
in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

Continuing operations

WEAFBRRABTEMNESTELRE-
Hiim 2 BRTOGEN DRBARE R
BHEBRRZBAEBEN 2ERE &
BRI R E R

Discontinued operations Consolidated

BELSEEY RIEBEER G4
2009 2008 2009 2008 2009 2008
“ZEAE  ZZT\E CZEBEAF  ZTT\§ C-BERE CZTT)%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THEL TET FHL TEL T
Current taxation: SEAHE:
Provision for the year REERE
- PRC — 12,228 6,496 - 8 12,228 6,504
Deferred tax recognised ERABRZERLHE
during the year - (320) - - - (320)
12,228 6,176 - 8 12,228 6,184
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31 March 2009 —=ZE N F=A=+—H

28. TAXATION - continued 28. HIE—&
The charge for the year is reconciled to the (loss)/profit RNEEX HEGESBRRMIIBRTIAT (&
before taxation per the consolidated income statement as 1B) Bz EERAT
follows:
For the year ended 31 March 2009 BE-ZZAF=ZRA=+—HLEFE
Hong Kong Total
BB @t
HK$'000 HK$'000 HK$"000
TET TET TR
(Loss)/profit before taxation BB (B1]) /8 (223,134) 44,902 (178,232)
Tax at applicable income tax rate  ZHEBAEHEFE 2
KR (36,817)  (16.5%) 11,226 25%  (25,591)  (14.4%)
Tax effect of expenses and income 7~ A] 40173 5 B /8 i 2
not deductible or taxable for Ax RBA BBz 2
tax purposes 33,748 15.1% 1,002 2.2% 34,750 19.5%
Tax effect of tax losses not WEBRAZTEEELZ
recognised b2 3,069 1.4% - - 3,069 1.7%
Tax charge and effective tax rate ~ AREEFESL H R
for the year ERHE - - 12,228 27.2% 12,228 6.8%
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28. TAXATION - continued 28. BiE—&
For the year ended 31 March 2008 BE-_ZF)\F=A=+—HLEFE
Hong Kong PRC Korea Total
&% ik 2 5t
HK$'000 HK$'000 HK$'000 HK$'000
TBL THBL FHL THL

(Loss)/profit before taxation ~ BaEiAl (B18) /&7

- Continuing operations ~REREEY (17,808) 13,054 - (4,754)
- Discontinued operations —RIEBEEH - 2,148 1,017 3,165
(17,808) 15,202 1,017 (1,589)
Tax at applicable income REBMERE
tax rate SEZBE (3,116) (17.5%) 3,801 25.0% 145 14.3% 830 52.2%

Tax effect of expenses and R IR % BB
income not deductible or AR AR

taxable for tax purposes WAZBBE2 127 0.7% 777 5.1% (145) (14.3%) 759 47.9%
Tax effect of decrease in ARANEREEL

applicable tax rate nBYE - - 1,926 12.7% - - 1926 121.2%
Tax effect of tax losses ot~ WERR ZFHE

recognised BEZHBYE 2,669 15.0% - - - - 2,669 167.9%

Tax charge and effective tax ~ AEERET LK
rate for the year ERpx (320) (1.8%) 6,504 42.8% - - 6,184 389.2%

29. LOSS ATTRIBUTABLE TO EQUITY HOLDERS 29. AR REFE AELEE
OF THE COMPANY

For the year ended 31 March 2009, net loss of approximately BHE_ZZENF=A=1T—RHALFEZ

HK$ 15,644,000 (2008: HK$25,179,000) has been dealt with &5 18 5 §8 415,644,000 T (=T )\

in the financial statements of the Company. £ :25,179,0008 L) E 5T AR R & B 1%
K o
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30. LOSS PER SHARE 30. BREE
From continuing and discontinued operations REFEKSCERKIIREEK
The calculation of the basic and diluted loss per share RARRATEE ABEERER REE
attributable to the equity holders of the Company is based B TR B IA T 8RR & -
on the following data:
2009 2008
—ZEEAF —TENF
HK$'000 HK$'000
FERT FET
Loss attributable to AARBRAERFFAE A
equity holders of the Company fEEE1E (200,548) (17,891)
Interest expense on convertible notes @R ER A EZ T
(net of tax) (B FIARE) - =
Loss for the purpose of R E SRESEEE 2 BE
diluted loss per share (200,548) (17,891)
2009 2008
—EENE —EENF

Weighted average number of
ordinary shares in issue
Adjustments for assumed exercise of

share options

Adjustments for assumed conversion of

convertible notes

Weighted average number of
ordinary shares for the purpose of

diluted loss per share
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1,938,440,073 1,694,741,344
BB BRATEELAR

AR IR 2 BRR AR E B

EOC RS0 S 3] F P
I AR 0 R S B
1,938,440,073 1,694,741,344
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30. LOSS PER SHARE - continued 30. EREE &

From continuing operations
The calculation of the basic and diluted loss per share from

continuing operations attributable to the equity holders of

REFHESEXER

ARFBARE AR RO BELE
5 2 45 PR AN T M58 5 18 70 1R DA T O

the Company is based on the following data: BErHE -
2009 2008
—EENF —TENF
HK$'000 HK$'000
FTET FHET
Loss attributable to RABRARFTFE A
equity holders of the Company fEEE1E (200,548) (17,891)
Add: Profit for the year from m:REKRIEEEXEKZ
discontinued operations F 2 5 A = (3,157)
(200,548) (21,048)
Interest expense on convertible notes THBRERZAERAX
(net of tax) (fMprFiIAE) - =
Loss for the purpose of RAGHESREESEE 2 EE
diluted loss per share (200,548) (21,048)

The denominators used are the same as those detailed above

for both basic and diluted earnings per share.

PIERB ez B8 EXERAAHEER

EARREERN 25 FHER -

EFBREEER AR — F3R2008/2009
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30.

31.

32.

LOSS PER SHARE - continued

From discontinued operations

For the year ended 31 March 2008, basic earnings per
share for the discontinued operations is HK0.19 cents per
share and diluted earnings per share for the discontinued
operations is HK0.19 cents per share, based on the profit for
the year from the discontinued operations of approximately
HK$3,157,000 and the denominators detailed above for

both basic and diluted loss per shares.

The calculation of diluted loss per share for both continuing
and discontinued operations did not assume the exercise of
the convertible notes and share options existed at 31 March
2009 and 2008 as the exercise of convertible notes and
share options would reduce loss per share, therefore anti-

dilutive.

DIVIDENDS

The directors do not recommend the payment of any
dividend in respect of the year ended 31 March 2009 (2008:
Nil).

PLEDGED ASSETS

At 31 March 2009 and 31 March 2008, certain bank
deposits of the Group were pledged as collateral for certain
banking facilities. The Company had not pledged any assets

at the balance sheet date.
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30.

31.

32.

BREBE &
RERIEEER
BHEZTT/\F=ZA=+—HIFE B
RAX L4 & T 2 4 FI1493,157,00078
TR EXEBEFESRERNL#E
BERZOEFHE RIEKEEKZGRE
REFBFRO0NIB - MR IEEEET
ZEREERFAETR0.198 -

AEBERERRIEREER 2 S RE
BEERIRIN_ZFZINAFR-_ZFT
NEZA=1T—"HEAZTHKREERRK
BEIRAE I R TTIE - Ut JY RO 1T AT AR R

EhERESRSERER AmMARE
SEIER -
ﬁ%~

Eiifﬁ;ﬁﬁ&ﬁﬂx% (::; TNF:

&) -

EEEKH
R-ETAF=A=+—AR-FTN

FZA=1T—R AKEETRIEFHE
TEEH  (ESBBRITERZEMm - A
AAREE B EEFEMEE -
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33. ACQUISITION OF SUBSIDIARIES 33. KB B 2 A
(@) On 14 April 2008, a wholly owned subsidiary of the (@ RZZEZNFEOATMHAHE XA
Company, Reach Crest Investments Limited, entered A—EAE2EMNBARZERESR
into an agreement with an independent third party (the RARE—BBIYIE=H ([F—
“Vendor 1") to acquire 60% of the entire issued share BEHELBE KB ERE
capital of United First Investments Limited for a cash 3,500,000 T W B B BB R
consideration of HK$3,500,000. The aggregate amount RAZHEBETRA 260% - HAZ
of goodwill arising as a result of the acquisition is BHWEMEECHEBRESBLHAR
approximately HK$3,865,000. 3,865,000/ JT °
Acquiree’s
carrying
amount before
combination
and fair value
SR HIES 2
REEZAYE
HK$'000
FHET
Net liabilities acquired: Friiig z B EFE:
Property, plant and equipment W BB KkFEE 1,886
Inventories FE 12
Trade and other receivables and deposits B REMEWHIBER S 836
Cash and bank balances 8 & MIRTT 8 2,865
Trade and other payables B 5 K E b fE S 518 (6,207)
Net liabilities BEFE (608)
60% of net liabilities BEFBEZ260% (365)
Goodwill arising on acquisition (Note 10) WebE 2 & 2 2 (Fi=E10) 3,865
Total consideration at fair value BREZATE 3,500
Total consideration at fair value BREZAFEUTI A
satisfied by:
Cash " 3,500
Net cash outflow arising on acquisition: WEEMEE RS RAFRE:
Cash consideration paid ENRESNRE (3,500)
Cash and bank balances acquired B 2R e RIRTT A 2,865
(635)
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33. ACQUISITION OF SUBSIDIARIES
- continued

(a)

— continued

Notes:

(i)

(i)

(iii)

If the acquisition had been completed on 1 April 2008, total
Group turnover for the year would have been approximately
HK$179,960,000, and loss for the year would have been
approximately HK$195,374,000. The pro forma information is
for illustrative purposes only and is not necessarily an indication
of turnover and results of the Group that actually would have
been achieved had the acquisition been completed on 1 April
2008, nor is it intended to be a projection of future results.

The subsidiaries acquired during the year contributed
approximately HK$1,186,000 to the Group's turnover and loss
after tax of approximately HK$1,531,000 for the year.

Goodwill arose in the business combination because the cost
of the combination included a control premium paid to acquire
United First Investment Limited. In addition, the Consideration
paid for the combination effectively included amounts in
relation to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of United First Investment Limited. These benefits are not
recognised separately from goodwill as the future economic
benefits arising from them cannot be reliably measured.

On 26 February 2008, a wholly owned subsidiary of the

Company, Ally Health International Limited, entered

into an agreement with an independent third party (the

“Vendor 2") to acquire the entire issued share capital

of Large Forever Group Limited for a cash consideration
of HK$65,200,000. The acquisition was completed

on 5 May 2008. The aggregate amount of goodwill

arising as a result of the acquisition is approximately
HK$65,492,000.
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33. WIEMIB A Al — &

(i) HEBER=-_TT N \FMNA—A%
B AEBAFEZHREETRDA
179,960,000/ 7T ' F E BB K A
195,374,000/ 7T © f5Z & KHE H 51 A
Az BT —ERAASEEMERES
BER-ZZEZ)N\FNA—AXEKEBHAE
BRERIS 2 & SR R B RIS - IRIER IR
B2 TEA -

(i) FA FMRBZHBRARALAEEEE
FEE41,186,0008 0 WAFRZ
B 1% B 18 B BA491,531,000/8 7T ©

(i) BEEMRABERWRERLREGR
RAVKZAT 2 ZEHIERE - WA BEE
BEBEH- WM REMIFZRE
EREREABESREBRSEZ
Mamef WalEk KRRMSER:
ARBEREERARZEEBAF A

FA TR £ 3% %5 ) 36 22 5K A VP8 25 oK A
ARIEHE  ZEEANT EEAFEHH
R o

RZZEENF-_A=-+/,B" 'K

RAZEEMNBAREERKRS

RARIBE—2BIE=H([F=

ZBEFDI L HE ABEERE

65,200,000 T BB K S E A

RARIZHEBRITRA - WEFIE

RZFEZEN\EFRAARBTK -BEE
BUWBREEZBHERSENR
65,492,000/ 7T ©



33. ACQUISITION OF SUBSIDIARIES
- continued
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33. WIEMIB A Al — &

(b) - continued (b)y —#&
Acquiree’s
carrying
amount before
combination
and fair value
SR HIES 2
REEZAYE
HK$'000
FH T
Net liabilities acquired: Friiig z B EFE:
Property, plant and equipment W% BB kEE 5,714
Inventories FE 539
Trade and other receivables and deposits B 5 RHEMEWHKRIE R 41
Cash and bank balances R & RIRITHE 559
Trade and other payables B 5 I A &~ I8 (7,145)
Net liabilities BEFE (292)
Goodwill arising on acquisition (Note 10) WHEES 22 (KsE10) 65,492
Total consideration at fair value BREZAFE 65,200
Total consideration at fair value BREZAFEUTI A
satisfied by:
Cash He 65,200
Net cash outflow arising on acquisition: WEEMEA RS RAFRE:
Cash consideration paid BENEERE (65,200)
Cash and bank balances acquired B v R & RIRITEH 559
(64,641)
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33. ACQUISITION OF SUBSIDIARIES
- continued

(b)

— continued

Notes:

0)

(i)

(iii)

If the acquisition had been completed on 1 April 2008, total
Group turnover for the year would have been approximately
HK$180,094,000, and loss for the year would have been
approximately HK$195,253,000. The pro forma information is
for illustrative purposes only and is not necessarily an indication
of turnover and results of the Group that actually would have
been achieved had the acquisition been completed on 1 April
2008, nor is it intended to be a projection of future results.

The subsidiary acquired during the year contributed
approximately HK$24,448,000 to the Group's turnover and
profit after tax of approximately HK$9,134,000 to the Group for
the year.

Goodwill arose in the business combination because the cost
of the combination included a control premium paid to acquire
Large Forever Group Limited. In addition, the consideration paid
for the combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of Large
Forever Group Limited. These benefits are not recognised
separately from goodwill as the future economic benefits arising
from them cannot be reliably measured.

On 12 June 2008, a wholly owned subsidiary of

the Company, Famous Fast Limited, entered into

an agreement with an independent third party (the

“Vendor 3") to acquire the entire issued share capital

of Smart Peak Limited for cash consideration of
HK$45,500,000. The acquisition was completed on
17 July 2008. The aggregate amount of goodwill

arising as a result of the acquisition is approximately
HK$45,588,000.
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33. WIEMIB A Al — &

(b)

=3

e

B &L :

(i) WEKEER=-_TETZNEMNA—AB=E
B AEBAFEZHBEETRNA
180,094,000/ 7t F E E B A K A
195,253,000/ 7t © & & BHE #5787
A% BT AASEEME KES
BR-_ZTZNFHA—BATREME
BREUS 2 & SR R RIE - INIER IR
EEZTER -

(ii) FN-FKEZHBARARNEE SR
B 5 B #24,448,000/8 7T © W ANEB
FRZBRE &R A B BLAY9,134,00078

JT °©

(iy HEAHFKRABEREBEKEEER
RAZN 2 ZEHIERE  REHBEL
BEBAG UM A INZRE
ERLEEARBRMREMRANE L
e e Walk KRRHSER.
IARSEXEEARABTZEEATF - /A
A PR B 7% 35 ) 75 2 7R SR 48 778 7l 25 K BE
S S REEALEEFED R
TR o

RZZEENEFEASATZA AQF
2EMBARBABRARE—F
BUE=F ([F=REH )L
& ' A3 € R (845,500,000% 7t Uk
BEESRAREIE BITRA
WEEFER-_ZZENFLA+LH
T EARBEWEMEA ZHEE
& R84 A&45,588,0007% JT °



Notes to the Financial Statements

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

33. ACQUISITION OF SUBSIDIARIES 33. WEBMIB A= —4&
— continued
() - continued (0 —#&

Acquiree’s
carrying
amount before
combination

and fair value

ORI BT 2
REEEAFE
HK$'000
FHET
Net liabilities acquired: P g 2 B EFE -
Property, plant and equipment Y- B REHE 194
Inventories FE 2
Trade and other receivables and deposits B 5 RHEMEWHRIE R € 322
Cash and bank balances W& IR 5,296
Trade and other payables 25 N E b e R (5,902)
Net liabilities BEFE (88)
Goodwill arising on acquisition (Note 10) WHEELE 22 (HsE10) 45,588
45,500
Total consideration satisfied by: BREZAFEUATI A
Cash He 45,500
Net cash outflow arising on acquisition: WEEFTE A 2 R &M FE
Cash consideration paid BENEERE (45,500)
Cash and bank balances acquired B 2R e RIRTTA 5,296
(40,204)
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33. ACQUISITION OF SUBSIDIARIES
- continued

(c) - continued

Notes:

(i)

(i)

(iii)

If the acquisition had been completed on 1 April 2008, total
Group turnover for the year would have been approximately
HK$179,912,000, and loss for the year would have been
approximately HK$195,349,000. The pro forma information is
for illustrative purposes only and is not necessarily an indication
of turnover and results of the Group that actually would have
been achieved had the acquisition been completed on 1 April
2008, nor is it intended to be a projection of future results.

The subsidiary acquired during the year contributed
approximately HK$2,431,000 to the Group's turnover and loss
after tax of approximately HK$1,479,000 for the year.

Goodwill arose in the business combination because the cost
of the combination included a control premium paid to acquire
Smart Peak Limited. In addition, the consideration paid for the
combination effectively included amounts in relation to the
benefit of expected synergies, revenue growth, future market
development and the assembled workforce of Smart Peak
Limited. These benefits are not recognised separately from
goodwill as the future economic benefits arising from them

cannot be reliably measured.

34. DISPOSAL OF SUBSIDIARIES
On 30 March 2009, the Company entered into a sale and

purchase agreement that the Company agreed to sell the

entire issued share capital of United First Investment Limited

("United First”) and all debts, liabilities and obligations

of United First owing or incurred by United First to the

Company whether actual, contingent or deferred and

irrespective of whether or not the same is due and payable

as at the date of completion of the Disposal (the “Sale
Loan”) for a total consideration of HK$2,000,000. The

disposal was completed on 30 March 2009.
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33. WIEMIB A Al — &

(i) HEBER=-_TT N \FMNA—A%
B AEBAFEZHREETRDA
179,912,000/8 7 ' FE BB N A
195,349,000/ 7T © f5Z & KL {2 51 A
Az BT —ERAASEEMERES
BER-ZZEZ)N\FNA—AXEKEBHAE
BRERIS 2 & SR R B RIS - IRIER IR
B2 TEA -

(i) FA FMRBZHBRARALAEEEE
HEEE 42,431,000 0 WAFRZ
K 1& B9 18 B BA 491,479,000/8 7T °

(i) FERHRABERKEEEERAA
Sz EHEGE R BELEER
Badt - I A 2 REER L
BREAEBREHREHBRAREZNES
BOREBR RATSER URE
EBRERAAZERAF BRREZ
55 2 R SRAR 7 | 55 R BE AJ SR AT
B ZEEMNLEETE D FAER -

34. HEKNE QA

RZZETZNF=A=+H KRRFIZE
EnERBLERIREGRAR ([H
C2HEHTRA URBEERAK
RAEMEELEZABEREE BERE
EF(THRBER IKATCGELMEE - D
MmN EFE K ARSI H R ERN)
(THEER]) 2K (ER2,000,000%
TT-HEFER_FTNF=A=1THZE
B o



34. DISPOSAL OF SUBSIDIARIES - continued

Summary of the effects of the disposal of subsidiaries are as

follows:
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34. HEMB AT — &
B A

Bl BRI :

2009
—EBFNF
HK$'000
THEx
Net liabilities disposed of: FrEEZaEFEE:
Property, plant and equipment Mz BRERER B 1,390
Trade and other receivables and deposits B 5 RHEMEWRIER € 980
Amount due to the Company FEH R R R 2 5KIB 9
Cash and bank balances & RIRITHE 450
Trade and other payables B 5 N E e 5B (4,694)
(1,865)
Attributable goodwill FE (2 3,865
Total consideration BRE 2,000
Satisfied by: AT = 2 A+
Cash R 2,000
Net cash inflow arising on disposal: HEMELEZHEESRAFE:
Cash consideration ReRE 2,000
Cash and bank balances B e RIRTTHE R (450)
Net inflow of cash and cash equivalents RehHeFEEERAFHE 1,550

EFBREEER AR — F3R2008/2009
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34. DISPOSAL OF SUBSIDIARIES - continued

35.

For the period from 1 April 2008 to the date of disposal,
the above subsidiaries were engaged in provision of dental
healthcare services. The turnover contributed by the
subsidiaries was approximately HK$1,186,000 and loss of

approximately HK$1,531,000 has recognised in the Group's

34.

HEME AR —&

H-ETN\FOA—BE=HEB M
BB R B F AR T RLBR TS o SR P B
A EREEE ¥ 41,186,000/8 7T © M &
1B%91,531,0008 TEBRRRAEEEHZ
TEENF=A=+—RHLFEZEBA-

loss for the year ended 31 March 2009.

DEFERRED TAXATION

The following are the major deferred tax balances recognised

and movements thereon during the current and prior year:

Deferred tax liabilities:

35. IEEH IR
NTAREERBEFERRZ EEE
BB R 2B

EXERBERE:

Convertible
notes
ABRREE
HK$’000
THET

At 1 April 2007
Charge to equity for the year
Credit to consolidated income statement

for the year

At 31 March 2008, 1 April 2008 and
31 March 2009
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R-ZEZ+FPPH—H -
F NPT H 501
FRFAGEBEREER

(320)
R-_ZEZNF=A=+—8"
“EENFHA—B K
—ETNF=ZA=+—H 181
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35. DEFERRED TAXATION - continued 35. BEME - &
Deferred tax liabilities: — continued REFRIEAE: —&
The following is the analysis of the deferred tax balances for LT AVBZ2HmE A mET 2 EER
financial reporting purposes: THAEER DA
2009 2008
—EZThE —TEN\F
HK$'000 HK$'000
FET FHET
Deferred tax assets EEFIAE E - -
Deferred tax liabilities EEFIE B FE (181) (181)
(181) (181)
At the balance sheet date, the Group and the Company REER AEERARAZREAR
has unutilised tax losses of approximately HK$64,313,000 & E1E D BI#164,313,0008 7T (ZZTZ )N
(2008: HK$61,244,000) and HK$19,207,000 (2008: % :61,244,000/% 7T ) 19,207,000/ JT
HK$16,138,000) respectively available to set off against —ZZ A\ 416,138,000/ 7t ) Al A 1
future assessable profits. No deferred tax asset has been S8 7R 2 R At v A1) o R A AR 2 ) SRR
recognised in respect of the unutilised tax losses due to the JERDA| - SO BB R B A TS E R TR
unpredictability of future profits streams. These tax losses TRFETHIE & B o ik 5 A 1% 85 18 A] AR PR HR 4%
may be carried forward indefinitely. L]

=EBAEEMARAT - F%20082009 143



144

Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

36. OPERATING LEASE COMMITMENTS 36. REHERE
The Group were committed to make the following future ANEEBEAR T REF 2 ] #iHE
minimum lease payments in respect of land and buildings KEMRNTBEATRRZKEBASFR K
rented under non-cancellable operating leases which fall due EIHAE
as follows:
The Group
KEH
2009 2008
—EERF —ZEENEF
HK$'000 HK$'000
FET FHET
Within one year —F R 5,081 4,737
In the second to fifth years inclusive F_E0LF (BREEEMRTF) 18,263 19,376
Over five years BB RF 19,777 27,630
43,121 51,743
37. COMMITMENTS 37. &¥E
(a) (a)
The Group
rEH
2009 2008
—EZThE —ETNF
HK$'000 HK$'000
FTET T
Commitments for acquisition of IS 3 - R I 5% s Y
property, plant and equipment - 1,938
(b)  The Company had no other significant commitments at (b) NAEIRAEE B A M & K

m

the balance sheet date.
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38. CONTINGENT LIABILITIES

(a)

(a)

B ¥ ER R M AL
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38. RAREE

The Company

AATE
2009 2008
ZEBAF —ETN\F
HK$°000 HK$’'000
FTET FHT
Guarantees given to bank, in respect FLHIBRAAFTENH 2
of banking facilities utilised by RITREEL 2 |RITHER
subsidiaries 10,000 10,000

Jiaxing City Triumph Electric Company Limited
("Jiaxing Triumph Electric”) had taken out action
against Jiaxing City Shuguang Western and Chinese
Composite Hospital Company Limited (“Jiaxing
Shuguang Hospital”), a non-wholly owned subsidiary
of the Company, suing for rental payment of an
aggregate amount of RMB875,000 for the period
from 1 September 2003 to 1 March 2006, which is
claimed with reference to annual rental payment of
RMB350,000 in respect of the leased property on
which Jiaxing Shuguang Hospital is currently occupied
and operated (the “Property in Dispute”) under a
legally binding tenancy agreement entered into with
Jiaxing City Xin Kai Yuan Industrial Trading Company
Limited (“Jiaxing City Xin Kai Yuan”) who has been
joined as a third party to the action (the “Shuguang
Dispute”).

In the Shuguang Dispute, whereas the Property in
Dispute is legally registered under the name of Jiaxing
City Xin Kai Yuan and a legally binding tenancy
agreement has been entered into between Jiaxing
Shuguang Hospital and lJiaxing City Xin Kai Yuan.
Jiaxing City Triumph Electric alleged that it owns part
of the interest in the Property in Dispute and that
Jiaxing Shuguang Hospital has a verbal agreement with
it whereby Jiaxing Shuguang Hospital has agreed to
rent from it the Property in Dispute. As at 31 March
2009 and up to the date of approval of these financial

statements, no further action has taken place.

=oEmlEEFARAR ([
BEF)EEEMBAPAEEES
BRARAR ([ZHEEBXER] -
AARlZEEEMBAR)RE—E
A B EE L BTN RIREE
HEmmHATTIEERAR ([F
SR T] ) FI N 2 —HAERAR
hzBEHHE R_TET=FN A
—HBE-ZZTAF=A—HBIHHE
HARKEME 2 HENE ([AU5H
Mzl MEBENZFEHER
T8 A R%350,0007T » B 5 & 708
B HH ARE-875,0007T ° 2 F T HT
FTTEABRAQREMAERZF
R2E=T ([EBHRAUB]) o

REXMG T U mETI Az E
MATCBERAEM A REE
Bt BB A BT E R ML — 1A
BZBNR N 2BE W Z - R
EEFER ERMUOMETES
M ARFEREXERD A
HiEpk O A% Bt 5 FLEE e B8
EEREEBUDYE-R_-F
ZNF=ZA=+—HREAZXUH
BRAEBH ZUDAELE—F
TR
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38. CONTINGENT LIABILITIES - continued

(b) - continued
In the opinion of the Company’s legal advisor, the
Group has a strong defense as the Property in Dispute
which is legally registered under the name of Jiaxing
City Xin Kai Yuan and that there had been a legally
binding tenancy agreement entered into between
Jiaxing Shuguang Hospital and Jiaxing City Xin Kai
Yuan, which was made in compliance with the relevant
PRC law that leasing of property shall be made by way
of written agreement, as contrasted with the alleged
verbal agreement between Jiaxing Shuguang Hospital

and Jiaxing City Triumph Electric.

In the opinion of the directors, the Group has valid
grounds to defence the actions and as such, no
provision is made in the financial statements of the

Group for its exposure to the Shuguang Dispute.

39. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the "Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those of
the Group in funds under the control of trustee. The Group
contributes 5% of relevant payroll costs to the Scheme,

which contribution is matched by employees.

The employees of the Company’s PRC subsidiaries are
members of the state-managed retirement benefits scheme
operated by the PRC government. The Company's PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required

contributions under the scheme.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009

38.

39.

IREE-&

(b) —%&
ARARARBHERS AKEAR
NWiREE IR RAHYETD
NEEFFEIT 2 BEAAEM N
REECEREZENAITE R
RPBEBARYEANEEARAEEE
ZEBERMAI L —HAZENR
hzHEW A RIR =B
BhriEmmgREr2REKRK2O
SR 175 %

EER/ AKEERDEEYA
BARRAATUR - Bt ANEE W E L
YAl #n R AR 2 BRI B 1 Rk A
HEE -

SRR
AEBATERRAAKREBERTIRH
MAESE ([58)) Bz EER
AEBEZEESARE FARERAL
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40. SIGNIFICANT RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances detailed

elsewhere in the financial statements, during the year, the

Group had entered into the following significant transaction

with related parties:

(a) Key management personnel

Remuneration for key personnel management,
including amount paid to the Company’s directors and
certain of the highest paid employee, as disclosed in

Note 26, is as follows:

B ¥ ER R M AL

31 March 2009 —=ZE N FE=A=+—H

40. ERBEBALIRS

SR BREREMID Fil 2 R 5 K&
SN R AR T R A LETT T

BRRS:
(a) FEEEAE

REfE26BEZ TR EE ABFM
(BRENTFARBAEERE TR
SHFREEZZB)WMT:

2009 2008

—gBAE —TINE

HKS$'000 HK$'000

FHE T FHET

Short-term employee benefits HHES R 2,410 2,004

41. SUBSEQUENT EVENTS

(a)

On 17 April 2009, a supplemental instrument is
executed by way of deed poll to extend the maturity
date of the Convertible Notes 2 for one year to 8 May
2010 in relation to the outstanding principal amount
of HK$6,500,000. On 5 June 2009, the Company
received a notice given by the Convertible Notes 2
noteholder, requesting the Company to extend the
maturity date of the Convertible Notes for a period
of seven years from 8 May 2010 to 9 May 2017. The
proposed modification to the terms of Convertible
Notes 2 will be passed by way of ordinary resolution at

the Company’s forthcoming annual general meeting.

41. EEBHEREE

(

a

)

RZZEZNFOA++EH  AFiE
REFAELBREXE UEEH
KRIEFE £ %86,500,00078 T 2 Al #2
BEE-—CIHAER—FE_ZT
—ZEFRANB-RZZEZENFES
AER AArME AT RRER =
FAAZBM BERARQFHATER
REBCIHHBLEREFE BT
—EFRANBEHE=-_T—+tF
TANB -AI#MRER _IGRZE
BISETHER AR R EERRBEX
ELUEBRRBZRZARBB-
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41. SUBSEQUENT EVENTS - continued 41

(b) On 5 June 2009, the directors of the Company
proposed, subject to the consent of the Optionholders
granted under the Share Option Scheme, to surrender
the relevant outstanding Options to the Company
for cancellation, to cancel the outstanding Options
which entitle the holders thereof to subscribe for up
to an aggregate of 210,084,734 Shares. The proposed
cancellation of the options granted will be passed by

way of ordinary resolution at the AGM.

. HEERREE-&

by RZTTAFAARB AQAE
FRE TERERBEAREBER
BAEREAANRAREARZ
M R 1T I8 B8 AR T AR SH 18 - SR 8H
BTERBAEATRBERZAH
210,084,734/ B 19 2 18 AR 7 2 B
B - EZRTHERHD 2 BRER
RARRIEERFRBFARG FAE
BABRZ BB

42. PRINCIPAL SUBSIDIARIES 42. T EHE QT

Details of the Company’s principal subsidiaries, all of which

are limited liability companies, at 31 March 2009 are as

AKRABR_EZENF=A=+—HBzZz=E
BB (2EEBBERAR)FBHT:

follows:
Nominal value Percentage
Place of of issued and of equity
incorporation/ fully paid interest
establishment/ ordinary share/ attributable
Name of subsidiary operations registered capital to the Group Principal activities
BERTR
EMRIL RIS BEBER rEEERL
il NG =31 A EAREE BREBSLE EEEK
Grandy Environmental Hong Kong HK$3,010,000 100% Manufacture and sales
(H.K.) Limited* of environmental
protection products
and provision of
related services
AERRE (BE)BRLQAN BE 3,010,000/ 7T 100% BERBEERRERK
R R
Grandy Trading and Hong Kong HK$10,000 100% Sales of environmental
Services (H.K.) Limited protection products
BB E 5 R (BE) ik 10,0007 7T 100%  HERREM
BRAA]
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42. PRINCIPAL SUBSIDIARIES - continued

Notes to the Financial Statements

Nominal value
Place of of issued and
incorporation/ fully paid

establishment/ ordinary share/

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

Percentage
of equity
interest

attributable

42. T EMBE AR &

Name of subsidiary operations registered capital to the Group Principal activities
EETR
HEMAL KL BREER rEEENL
{og- NI XM AfMEAHEE REBSE EFEEK
Grand Brilliant Corporation British Virgin HK$1 100% Provision of healthcare
Limited Islands and hospital
management
services
Grand Brilliant Corporation RBRIES 18T 100%  RHUBEK
Limited B2 B & 18 AR 7%
Best Boom Resources Limited British Virgin Us$1 100% Provision of hospital
Islands management
services
ERERAERAF KBRS E 100%  fRHtBREERS
Day View Group Limited British Virgin US$1,000 76% Investment holding
Islands
ARSEEERAF EBRUES 1,000% 7T 76% < REEK
Wisdom Rise Group Limited British Virgin US$1 100% Investment holding
Islands
BAEEERATA RERLHS (EV 100% REEBER
Hero Vision Enterprises British Virgin Us$1,573 100% Investment holding
Limited Islands
EREXERAT RBRLES 1,573% 7T 100%  #®REZERK
Mega Mix Group Limited British Virgin US$1 100% Investment holding
BB EEFR AT REREEE 17T 100%  BEERK

EFBREEER AR — F3R2008/2009

149



Notes to the Financial Statements

B ¥ #R R M AL

31 March 2009 —=ZE N F=A=+—H

42. PRINCIPAL SUBSIDIARIES - continued

Place of

incorporation/

establishment/

Nominal value
of issued and
fully paid

ordinary share/

Percentage
of equity
interest

attributable

42. T EMBE AR &

Name of subsidiary operations registered capital to the Group Principal activities
BEETR
AL BREER AEEENL
B 2 R A B XM A& AmEE BREBRSE TEXR
Merry Sky Investments British Virgin US$9,000 100% Investment holding
Limited Islands
HARRERR QA EBRUES 9,000% 7T 100% REERK
Long Wider Limited British Virgin US$1 100% Investment holding
Islands
REARAA HERIHE (E 100%  BEER
Direct Way Group Limited British Virgin US$5,300 100% Investment holding
Islands
EREEAERAA KBRLES 5,300% 7T 100%  ®REERK
Fujian Maidsen Enterprises PRC RMB40,000,000 100% Provision of healthcare
Company Limited* and hospital
management
services
EREBEREXAROA R AR 40,000,000 100%  RHEERER
2 BB R%
Edward Hospital Company PRC RMB40,000,000 55% Provision of hospital
Limited* services
EREEREBRARAA o B AR #40,000,000 55%  RHUBRRE
Jiaxing City Shuguang Western PRC RMB15,000,000 55% Provision of hospital
and Chinese Composite services
Hospital Company Limited*
FETELTRBEESBR i AR #15,000,000 55%  RHERRS

AR A
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42. PRINCIPAL SUBSIDIARIES - continued 42. T EMB AT - &
Nominal value Percentage
Place of of issued and of equity
incorporation/ fully paid interest
establishment/ ordinary share/ attributable
Name of subsidiary operations registered capital to the Group Principal activities
ERTR
EMAL BRI BRrREER rEBEM
il NCIEE =E 31 HMEAREE BREBAL FEEK
Foshan Qide Hospital PRC RMB3,000,000 70% Provision of hospital
Limited* services
BT ERR AR A A i AR #3,000,000 70%  RHUBRRYG
Beiyi Renzhi (Beijing) PRC RMB6,457,725 70.1% Provision of healthcare
Investment Consultancy and hospital
Limited* management
services
BCE (LR RELA ma AR #6,457,725 70.1%  RHEEER
BRA A" B E B IR
Shangrao Shi Xiehe Hospital PRC RMB3,000,000 70% Provision of hospital
Limited* services
rEmHMBER AR AR Fa AR #3,000,000 70%  RHERRS
Bengbu City Aomeijia Female PRC RMB2,000,000 100% Provision of hospital
Hospital* services
EERTREEL T BEK i AR 2,000,000 100%  IREBRRERE
# Audited by another firm of Hong Kong Certified Public Accountants 9 B —HAEBRES T BBMER
The above table lists the subsidiaries of the Company which, ERFANARRIMB AR NESRAEY
in the opinion of the directors, principally affect the results REBXEENEEEEATEE ESR
or assets of the Group. To give details of other subsidiaries R E A E A F 2 B R R R R
would, in the opinion of the directors, result in particulars of RITK -

excessive length.
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43. CAPITAL RISK MANAGEMENT 43. EXEBER
The Group manages its capital to ensure that entities in AEEERBAEANUBRASE 2EE
the Group will be able to continue as a going concern SREREL S WBRBCESR RiERLS
while maximising the return to stakeholders through the BMRARRGEREAE R RBEFE K
optimisation of the debt and equity balance. The Group's SECERERERIE
overall strategy remains unchanged from prior year.
The capital structure of the Group consists of debt (which AEEZEREBBEER (EREER
includes convertible notes), cash and cash equivalents BEEE) REMBEEBEBEE AR
and equity attributable to equity holders of the Company, AIRARBEABGRAE (EHBEEET
comprising issued share capital, reserves and accumulated IR B R REHEE)
losses.
Gearing ratio EESELE
The gearing ratios at 31 March 2009 and 31 March 2008 RZZBZENF=ZA=T—HRZ-_ZZN
were as follows: F=ZA=+—BZzEEABRLENT:
2009 2008
—EENE —ZTENEF
HK$'000 HK$'000
THET FHET
Debt (note (a)) &% (FfsE)) 6,469 33,762
Cash and cash equivalents RekREFMEIEAHE (93,761) (83,346)
Net debt (CUrIE (87,292) (49,584)
Equity (note (b)) PR A (B EE(b) ) 327,823 477,802
Gearing ratio BEBMENLE N/ATE A N/AT 3
Notes: B 5
(a) Debt comprises convertible notes as detailed in notes 20. (a) B BEA R ER  FEHAM 20
(b)  Equity includes all capital and reserves of the Group. (b) BRABEAEBREERNKERE-
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44. FINANCIAL INSTRUMENTS

Notes to the Financial Statements

31

B 5 ¥ AR B R

March 2009 —EZENF=A=+—H

44. €I A

(a) Categories of financial instruments (a) @I ESHE
Financial assets MKEE
2009 2008
—®BAE —TTNE
HK$'000 HK$'000
FE T T
Loans and receivables (including ERKERZE (BERE M
cash and cash equivalents) ReZEEEE) 112,036 147,286
Derivative financial instruments
classified as fair value through DEREA T ESBER R
profit or loss TTEERMTA 3 514
Financial liabilities g =K
Amortised cost KA 37,616 92,998
(b) Financial risk management objectives and (b) MERBEEEZERBE

policies

The Group's activities expose it to a variety of financial

risks: market risk (including currency risk and interest

rate risk), credit risk and liquidity risk. The Group’s

overall risk management programme focuses on the

unpredictability of financial markets and seeks to

minimise potential adverse effects on the Group's

financial performance. The management manages

and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective

manner.

AEBZEBEHZHEMERR :
mEER (BEESER & XE
) FEERRERDHESER A
SEZEBRAREENREHER
RERRAN SIS HIFHA
SEBBMRRBEINEZERE
RE-EREEERENRERZFRR -
BRARKBER 2T AERA MBS
Ie °
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

()

44. R T H &
(b) BIXEMESEAERKE &

Market risk (i) TWERER
The Group's activities expose it primarily to the AEBZEBEFESAEEE
financial risks of changes in foreign exchange RERRNEES BB E
rates and interest rates. % o
Market risk exposures are measured using P 52 2 % B b AR 55
sensitivity analysis. MarE o
There has been no change to the Group's REE ARz TS RERSKE
exposure to market risks or the manner in which BRErER R 2705 &
it manages and measures the risk. E
Foreign currency risk management IR i B FE
Several subsidiaries of the Group have foreign REEE T B A A A LAINE
currency sales and purchases, which expose the ETZEERKETE A
Group to foreign currency risk. The management EERAZIINERR -EEES
monitors foreign exchange exposure and will ERINER  WHREFRE
consider hedging significant foreign currency R Jph B2 K SN BEE R\ P 3 1T 39 0 o
exposure should the need arises.
The carrying amounts of the Group’s foreign MRS B E - AN B LASMNE F
currency denominated monetary assets and BrEEEERE®AE R
monetary liabilities at the reporting date are as HEST
follows:
Liabilities Assets
a8& BE
2009 2008 2009 2008
ZEEBAF —ZET)N\F ZEEAF —ZEENF
HK$'000 HK$’000 HK$°000 HK$’000
THET FHET FERx FHET
RMB AR 12,423 36,047 56,126 60,353
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

()

Market risk — continued

Foreign currency risk management

- continued

Sensitivity analysis

The Group is mainly exposed to the effects of

fluctuation in RMB.

The following table details the Group's sensitivity
to a 5% increase and decrease in the Hong
Kong dollars against the relevant foreign
currencies. 5% is the sensitivity rate used when
reporting foreign currency risk internally to
key management personnel and represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes outstanding foreign
currency denominated monetary items and
foreign currency forward contracts, and adjusts
their translation at the period end for a 5%
change in foreign currency rates. The sensitivity
analysis includes external loans as well as loans
to foreign operations within the Group where the
denomination of the loan is in a currency other
than the currency of the lender or the borrower.
A positive number below indicates an increase
in profit and other equity where the Hong Kong
dollars strengthen 5% against the relevant
currency. For a 5% weakening of the Hong Kong
dollars against the relevant currency, there would
be an equal and opposite impact on the profit
and other equity, and the balances below would

be negative.

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

44. R T H &
(b) BIXEMESEAERKE &

()

miE Ak - &
S e B - A

HREE DT
AEEETEEHARBKE 2

=2 5
e

TRFJAREBEF AT HAE
B SNE FHE R B2 B 5% 2 Bk
E-RAABEZEREABER
EHNER IR R TR 2 BURE
X B5%  HAEEET A
RS IIR 2 ERFE - B
E DT BIEMARERE 2 INEFT
BEERER RERBINESL
TWEHRENPRILEERE
EFEHS% 2 BT - BRRE
DIMBIEINIEBERAEER
BINEBZER MAEBER
ARAMEE T B AT AINE
BB TXHR 2 EEE R
BILH AR E B E5%H &
MEREMER EAEE-T
e & T A A B B E5%
wH REMESSEHIRAR
ARz EBEER M N2
B RE B
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

()

Market risk — continued
Foreign currency risk management
- continued

Sensitivity analysis — continued

44. R T H &
(b) BIXEMESEAERKE &

()

miE Ak - &
S e B - A

BREIN—&

Impact of RMB

AREZHE
2009 2008
—BENF —ZETNF
HK$'000 HK$'000
THET FHTT
Other equity Hfh #E 2 9,207 1,215
Note: B 5

This is mainly attributable to the exposure outstanding on
receivables and payables denominated in respective currencies

at the year end.

Interest rate risk management

The Group's cash flow interest rate risk relates
primarily to variable-rate borrowings. It is the
Group's policy to keep its borrowings at floating
rate of interests so as to minimise the fair value
interest rate risk. As at 31 March 2009, the
Group did no have borrowings at floating rate of

interests.

The Group's exposures to interest rates on
financial assets and financial liabilities are detailed
in the liquidity risk management section of this
note. The Group's cash flow interest rate risk is
mainly concentrated on the fluctuation of HIBOR
arising from the Group’s Hong Kong dollar

denominated borrowings.

Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

()

Market risk — continued

Interest rate risk management — continued
Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for both derivatives and non-derivative
instruments at the balance sheet date. For
variable-rate borrowings, the analysis is prepared
assuming the amount of liability outstanding at
the balance sheet date was outstanding for the
whole year. A 50 basis point increase or decrease
in HIBOR is used when reporting interest rate
risk internally to key management personnel
and represents management’s assessment of the

reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group's profit for the year ended 31 March
2009 would decrease/increase by approximately
HK$12,000. This is mainly attributable to the
Group’s exposure to interest rates on its variable
rate borrowings during the year ended 31 March
20009.

The Group’s sensitivity to interest rates has
decreased during the current period mainly due

to the reduction in variable rate borrowings.

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

44. R T H &
(b) BIXEMESEAERKE &

()

miE Ak - &

T Em b EHE —

BRE D
TXZEREDWIREITE
TARFITETEREEBRR
AR ZNERERER - 5F R
BEMmME  EOoMHRERAE
BHRAREEZABESERNE
BFE ARG RER - R EAER
TEEBEABRSNEEART]
RAZFBIRITREEITE HIRES0
EE - EREIEE AL AL
BEEBZMNEES-

f A = L7t T EES0%EF - M
FIBEEMESHEFIE A&
BERE—_TTEAF=_A=1+—
B EFE 2 MR
#912,000 7T ° W Th E 2K B
AEEREBEE_TTNF=A
=t HLEFEARFEEER
PR 2 F R ER -

REBEF R 7 GURER AR

MEMNE EDETEHANF

BEERD -
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

(i)

Credit risk

As at 31 March 2009, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties and financial

guarantees provided by the Group is arising from:

J the carrying amount of the respective
recognised financial assets as stated in the

consolidated balance sheet; and

] the amount of contingent liabilities in

relation to the financial guarantees provided

by the Group as disclosed in Note 41.
In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
trade debt and debt investments at each balance
sheet date to ensure that adequate impairment
losses are made for irrecoverable amounts. In this
regard, the directors of the Company consider
that the Group’s credit risk is significantly

reduced.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit
ratings assigned by international credit-rating

agencies.
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44. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

(i)

(iii)

Credit risk — continued

Other than concentration of credit risk on liquid
funds which are deposited with several banks
with high credit ratings, the Group does not
have any other significant concentration of credit
risk. Trade and other receivables consist of a
large number of customers, spread across diverse

industries and geographical areas.

Liquidity risk management

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-term
funding and liquidity management requirements.
The Group manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at 31 March 2009, the Group has available
unutilised overdrafts and short and medium
term bank loan facilities of approximately
HK$2,000,000 (2008: HK$2,000,000) and
HK$8,000,000 (2008: HK$8,000,000)

respectively.

B 5 ¥ AR B R
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44. R T H &
(b) BIXEMESEAERKE &

(i)

(iii)

FERRE-&

RERRETABSEEFNR
RITZRBECHELEZET
EERBRIN R EW EAE
HEAZEREERR - &
HREMERKAYRXE
BEP BRBEZETRTER

=]
oo ©

RBESRABEE

EXeRATERDESER
ZEREEE MEEFEEEY
—BAeEZRBESRARE
BER AAEEASREZE
PR RPES REMNR
HECEETR -AKEEB
RETEZFHE RITEER
HREERE URFHEHTE
RANERRSMETES B
EUMBEERMBAEBZE
HER FAETERBESE

g o
N

RZBEENF=A =+ —
H A&EBEERBAEIR
RERRHRITERES
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44. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and
policies — continued
(iii) Liquidity risk management - continued
The following tables detail the Group’s
remaining contractual maturity for its financial
liabilities as well as derivative and certain non-
derivative financial assets which are included
in the maturity analysis provided internally to
the key management personnel for the purpose
of managing liquidity risk. For non-derivative
financial assets, the tables have been drawn up
based on the undiscounted contractual maturities
of the financial assets including interest that
will be earned on those assets except where the
Group anticipates that the cash flow will occur
in a different period. For non-derivative financial
liabilities, the tables reflect the undiscounted cash
flows of financial liabilities based on the earliest
date on which the Group can be required to pay.
The tables include both interest and principal cash

flows.
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44. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and
policies — continued

(iii) Liquidity risk management - continued

B 5 ¥ AR B R

31 March 2009 —EZNF=A=+—H

44. R T H &

(iii)

At 31 March 2009

(b) MBEBREEEERERKX-&

RBETREBEERE-&

R=BBhE=A=1-H

Weighted
average Total Total
effective Within 2to Over 5  undiscounted carrying
interest rate 1 year 5 years years cash flows amount
mEFH KER
BRA= -0 ZERE BBLE ReneE REZE
% HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
% THET THET THT THT TER
Non-derivative FiTEHKAR
financial liabilities
Trade and other payables &5 R E A e[ 38 - 18,170 105 - 18,275 18,275
Amounts due to minority ~ EFf D #iER
shareholders BR3E - 540 - - 540 540
Convertible notes THRRE 6.8% 6,500 - - 6,500 6,469
25,210 105 - 25,315 25,284

EFBREEER AR — F3R2008/2009
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44. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and
policies — continued

(iii) Liquidity risk management - continued

44. R T H &

(b) MBEBREEEERERKX-&

(iii) ABELRBREE &

At 31 March 2008
R-FENF=A=1-R

Weighted
average Total Total
effective Within 2to Over5  undiscounted carrying
interest rate 1 year 5 years years cash flows amount
MEFH AER
BB —45R ZERE BBAF ReneE REAE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TR TR TR TR TR
Non-derivative financial FTERBER
liabilities
Trade and other payables B REMERNHE - 47,323 - - 47,323 47,323
Amounts due to minority ER P BRRREFE
shareholders - 389 - - 389 389
Convertible notes MRRERE 6.8% 2,500 33,000 - 35,500 33,762
50,212 33,000 = 83,212 81,474

(c) Fair value of financial instruments
The fair value of financial assets and financial liabilities

are determined as follows:

(i)  the fair value of financial assets and financial
liabilities (including derivative instruments)
with standard terms and conditions and traded
on active liquid markets are determined with
reference to quoted market bid prices and ask

prices respectively; and
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44,

45,

46.

Notes to the Financial Statements

FINANCIAL INSTRUMENTS - continued
(c) Fair value of financial instruments
- continued
(i) the fair value of other financial assets and
financial liabilities (including derivative
instruments) are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices or rates
from observable current market transactions as
input. For an option-based derivative, the fair
value is estimated using option pricing model (for
example, the Black-Scholes option pricing model

and Binomial option pricing model).

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded in the
consolidated financial statements approximate their fair

values.

COMPARATIVE FIGURES
Certain comparative amounts have been reclassified/
restated to conform with the current year’s presentation and

accounting treatment.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved and authorised for

issue by the board of directors on 26 June 2009.
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Financial Summary

MBREE

31 March 2009 —ZZAFE=A=+—H

For the year ended 31 March
BE=ZA=1T—HLEFE
2009 2008 2007 2006 2005

—EEhE —TE)N\F —ZBELF —ZTTARF —_ZTERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T T FET
Results E4
Turnover = 170,087 135,943 77,521 41,088 34,230
Profit/(loss) before taxation KA @A, (EE)  (178,232) (1,589) 8,096 3,655 (6,666)
Taxation T IE (12,228) (6,184) (1,227) (561) (440)
Net profit/(loss) for the year FE%F|, (E1E) (190,460) (7,773) 6,869 3,094 (7,106)
Profit/(loss) attributable to LA TR A (L F]
(E1#8)
— Equity holders of —RRFREREEA
the Company (200,548) (17,891) 5,981 3,191 (7,045)
— Minority interests —LYREER 10,088 10,118 888 (97) (61)
(190,460) (7,773) 6,869 3,094 (7,106)
As at 31 March
R=A=+-—H
2009 2008 2007 2006 2005
—RRLAE —TT\F —TTLF —TENF —TEIF

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TAET TAET THET THET

Assets and liabilities EEREE

Total assets BEE 394,977 586,649 172,976 59,162 28,655
Total liabilities BaE (38,915) (82,165) (38,249) (28,144) (9,526)
(356,062) 504,484 134,727 31,018 19,129

164  Hua Xia Healthcare Holdings Limited — Annual Report 2008/2009






	Cover
	Characteristics of the Growth Enterprise Market (“GEM”) Of The Stock Exchange Of Hong Kong Limited (The“Stock Exchange”)
	Contents
	Corporate Information
	Chairman’s Statement
	Management Discussion and Analysis
	Directors’ and Senior Management’s Profiles
	Corporate Governance Report
	Report of the Directors
	Independent Auditors’ Report
	Consolidated Balance Sheet
	Balance Sheet
	Consolidated Income Statement
	Consolidated Statement of Changes in Equity
	Consolidated Cash Flow Statement
	Notes to the Financial Statements
	Financial Summary
	Backcover

