


CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies
to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors of China Bio-Med Regeneration
Technology Limited collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on the Growth Enterprise Market of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard to
China Bio-Med Regeneration Technology Limited. The directors of China Bio-
Med Regeneration Technology Limited, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (i) the information
contained in this report is accurate and complete in all material respects and
not misleading; (ii) there are no other matters the omission of which would
make any statement in this report misleading; and (jii) all opinions expressed
in this report have been arrived at after due and careful consideration and are
founded on bases and assumptions that are fair and reasonable.
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Chairman’s Statement
FEHRE

On behalf of the board of directors (the “Board” or the “Director(s)”) of ~AAZRETEANESEERMTARAF(AREF])
China Bio-Med Regeneration Technology Limited (the “Company”) and its ~REMBAR (GBI AEE)ESe([E5g | E
subsidiaries (collectively, the “Group”), | am pleased to present our annual F)MRAREHEZE -_TTNFNA=THILFEZF

report for the year ended 30 April 2009. i e

GAO Gunter BHE

Chairman *E

Hong Kong, 24 July 2009 &5 ZETNFEA=+HMA
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Vanagement Discussion and Analysis

SR R AT

For the year ended 30 April 2009, the revenue of the Group was
approximately HK$44,143,000, representing a decrease of 50% compared
to that of the last year (2008: approximately HK$88,760,000). The decrease
in revenue was mainly due to the business segment of Funds and Wealth
Management Services had been disposed in August 2008. The Group
has recorded a profit attributable to the equity holders of approximately
HK$21,092,000 (2008: loss of approximately HK$3,446,000) mainly due to
the gain on financial assets at fair value through profit or loss and gain on
disposals of interests in associates.

OPERATIONS REVIEW

Corporate Services

During the year under review, the corporate services segment recorded
approximately 1% decrease in revenue to approximately HK$19,372,000
(2008: approximately HK$19,492,000).

Professional Translation Services

BMI Professional Translation Services Limited, the Group’s wholly-owned
subsidiary, specializes in providing fast, accurate and competitively priced
translation services to meet the ever diversified needs of the market.

Company Secretarial Services

BMI Corporate Services Limited, the Group’s wholly-owned subsidiary
providing full range, timely and accurate company secretarial services to listed
companies as well as private companies.

IBC Corporate Services Limited, the Group’s wholly-owned subsidiary
providing offshore company formation and administration services.

The division’s scope of service was further extended through the totalling
approximately 14.42% acquisition in the capital of Union Services and
Registrars Inc. (“Union Registrars”). Union Registrars is one of the premier
share registration service providers in Hong Kong, whose clientele comprises
of companies listed on the Stock Exchange.

Business, Accounting and Corporate Development Advisory Services
The provision of business, accounting and corporate development advisory
services is provided through BMI Consultants Limited, BMI Consultants
(Shenzhen) Limited and BMI Corporate Advisory (Shanghai) Limited whose
importance to the Group’s businesses has continued to diminish.

Trading of Electronic Parts

The Group has started the business of trading of electronic parts during the
year under review and will continue to allocate resources to this business
sector. The Board expects that the trading business will generate steady
income and diversify the revenue source of the Group under the current
global economic conditions.
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Vanagement Discussion and Analysis
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OPERATIONS REVIEW (Cont’d)

Tissue Engineering Skin

The Group completed its acquisition of the entire issued share capital of
FD(H) Investments Limited on 29 October 2008 and has taken over 51%
shareholding of PRF X S A4 T2 B R A 7] (Shaanxi Aierfu Activtissue
Engineering Company Limited) (hereinafter referred to as “Shaanxi Aierfu
Activtissue”), a subsidiary of FD(H), and all of its operations to develop the
new investment segment of the Group.

Shaanxi Aierfu Activtissue is interested in 51% shareholding of three of its
subsidiaries, namely PR EHAEYRHLBRAF] (Shaanxi Aimeiya Bio-
Technology Company Limited*), BEia X EEEY TIRBR AR (Shaanxi
AiBosin Bio-Engineering Company Limited*) and PreE S EM AR T2 AR
2 @] (Shaanxi AiNear Cornea Engineering Company Limited*) respectively.
Its business includes medical engineering, biological engineering and tissue
engineering that specialized in the research and development of medical
regeneration engineering, of which the research and development of tissue
engineering products is designated as one of the pivotal projects of “863
High-Tech Program” launched by the Ministry of Science & Technology of
China.

The Tissue Engineering Skin “Z&25§” (ActivSkin) (the “ActivSkin”) is the major
product of Shaanxi Aierfu Activtissue, as well as the achievement of the
collaboration between Shaanxi Aierfu Activtissue and the Fourth Military Medical
University. ActivSkin can be widely used to cure injuries due to accidents or
diseases occurring from infection, ulcer, burn, complication of surgeries or
cutaneous wounds caused by congenital abnormalities. It is easy to use and
has slight rejection to immunity, and can effectively reduce the formation of
scars. More importantly, it can remove the pain caused by traditional surgical
treatment for the patients. Adding to its affordable price as well as its huge
potential market, ActivSkin will undoubtedly generate a handsome profit to the
Group. This product has been granted the Registration Certificate for Medical
Device issued by the State Food and Drug Administration of the PRC on 13
November 2007, and it is allowed for production and sale. This is the first
manufacturing license granted to tissue engineering products while Shaanxi
Aierfu Activtissue is the first enterprise in China to have received such a license.
In order to achieve the requirements of the above manufacturing license,
Shaanxi Aierfu Activtissue has conducted 3 clinical trials on ActivSkin with over
300 clinical cases. Currently, ActivSkin has successfully applied for 4 patents.
The research and development of ActivSkin has received full support, both
technically and financially, from the state and provincial government. Apart
from ActivSkin, Shaanxi Aierfu Activtissue is now developing other products,
including Acellular Cornea, Selective Acellular Porcine Skin, and bioactive
cosmetics factors and it is expected to complete the clinical stage in 2009. The
Group anticipates that the development of new products would facilitate the
diversified development of Shaanxi Aierfu Activtissue in other areas of tissue
engineering.

* For identification only
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Vanagement Discussion and Analysis
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OPERATIONS REVIEW (Cont’d)

Investment In Securities and Financial Instrument

The Group has made investment in listed securities and unlisted financial
instrument including convertible bonds and warrants of companies in Hong
Kong. The investments are for the purpose of improving returns on unutilized
funds of the Group.

On 31 March 2009, Asia First Consultants Limited, a wholly-owned subsidiary
of the Company, had entered into a placing agreement with a placing agent
regarding the placing of a basket of listed shares and equity linked instrument
comprising of listed shares and non-listed warrants of a listed company at a
cash consideration of HK$17,000,000.

On 29 April 2009, Full Century International Limited, a wholly-owned
subsidiary of the Company, had entered into a placing agreement with
a placing agent regarding the placing of investment in HK$30,000,000
convertible bonds issued by China Sciences Conservational Power Limited.

The placing of both investments was completed on 22 May 2009.

Business Outlook

The market conditions of global economy continue to deteriorate as a result
of the sub-prime mortgage crisis and the globalization in the financial markets
in last year. To avoid the impact of such massive economic contraction, we
proactively seek potential investment opportunities to expand our products
and services to strengthen our competitiveness in the longer term and
to accelerate the Group’s growth so as to bring up a better return to its
shareholders. The Company completed its acquisition of the entire issued
share capital of FD(H) Investments Limited on 29 October 2008.

The principal subsidiary of FD(H) Investments Limited, Shaanxi Aierfu
Activtissue Engineering Company Limited, has been in the process of setting
up new production facilities in Xian to increase production of its products. To
cope with the future mass production, Shaanxi Aierfu Activtissue planned to
construct a new factory, the design of which has been substantially agreed.
With a foundation laying ceremony held on 8 January 2009, the construction
is now in progress. On the other hand, Shaanxi Aierfu Activtissue is now
actively training its professional production technicians as well as adding new
equipments. The construction of the new factory is expected to complete
in September 2009 and commence the operation in October of this year, if
it is undergone smoothly. The Board expects the above acts to tap into the
biopharmaceutical and biocosmetic industries and to increase the value of
the Company.

In view of the downturn of the global economic conditions, and the decrease
of competitiveness of the Corporate Services, on 23 June 2009, the
Company announced the disposal of the Corporate Services. The Group will
concentrate on the business development of the Tissue Engineering Skin.

To take up the new challenges ahead, the Group is well-prepared and
committed to strive for better financial performance in the current climate of
fear and panic on stability of financial markets globally.
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GROUP CAPITAL RESOURCES AND LIQUIDITY
Shareholders’ Funds

The Group’s total shareholders’ funds is approximately HK$295,399,000
which was increased compared to approximately HK$52,820,000 in the
previous year.

Liquidity and Financial Resources

As at 30 April 2009, the Group had net current assets of approximately
HK$42,848,000 (2008: approximately HK$33,529,000). The current assets
mainly comprised inventories of approximately HK$495,000 (2008: Nil),
trade receivables of approximately HK$6,602,000 (2008: approximately
HK$2,884,000), deposits, prepayments and other receivables of
approximately HK$10,389,000 (2008: approximately HK$7,981,000), financial
assets at fair value through profit or loss of approximately HK$79,441,000
(2008: approximately HK$3,951,000) and cash and cash equivalents of
approximately HK$15,113,000 (2008: approximately HK$34,619,000).
The Company intends to finance the Group’s future operations, capital
expenditure and other capital requirements with the bank balances available.
The current liabilities mainly comprised trade payable of approximately
HK$1,324,000 (2008: Nil), accrued charges and other payables of
approximately HK$50,260,000 (2008: approximately HK$17,316,000), bank
loan due within one year of approximately HK$152,000 (2008: approximately
HK$143,000), amounts due to minority shareholders of subsidiaries
of approximately HK$15,623,000 (2008: Nil) and taxation payable of
approximately HK$2,091,000 (2008: approximately HK$279,000).

Capital Structure

On 17 July 2008, the placing agreement was entered into between the
Company and the placing manager, CCB International Capital Limited,
pursuant to which the Company has conditionally agreed to place, through
the placing manager on a best effort basis 380,000,000 placing shares at
a price of HK$0.255 per placing share to the placees and completed on 13
August 2008.

On 17 April 2009, 200,000,000 shares of the Company were issued upon
exercise of share options at an exercise price of HK$0.01 per share by
directors of subsidiaries of the Company.

As a result, the number of issued shares of the Company is 2,480,880,000 as
at 30 April 2009.
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GROUP CAPITAL RESOURCES AND LIQUIDITY
(Cont’d)

Working Capital and Gearing Ratio

As at 30 April 2009, the Group had current assets of approximately
HK$112,298,000 (2008: approximately HK$51,267,000), while its current
liabilities stood at approximately HK$69,450,000 (2008: approximately
HK$17,738,000). Other than the bank loan of approximately HK$3,434,000
(2008: approximately HK$3,578,000) and convertible bonds of approximately
HK$104,896,000 (2008: Nil), the Group did not have any outstanding
indebtedness as at 30 April 2009, and its shareholders’ funds amounted
to approximately HK$295,399,000 (2008: approximately HK$52,820,000).
In this respect, the Group had a net cash position, its working capital ratio
(current assets to current liabilities) was 1.62 (2008: 2.89); and its gearing
ratio (net debt to shareholders’ funds) was 0.367 (2008: 0.068).

SIGNIFICANT INVESTMENT

As at 30 April 2009, the Group has financial assets at fair value through profit
or loss of approximately HK$79,441,000 (2008: HK$3,951,000).

CAPITAL COMMITMENTS

Capital commitment of the Group as at 30 April 2009 is HK$39,035,000
(2008: Nil). It is related to the purchase of property, plant and equipment
contracted but not provided for net of deposit paid amount.

MATERIAL ACQUISITIONS/DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

On 27 May 2008, the Group announced that it had entered into conditional
sale and purchase agreements dated 21 May 2008 with purchasers, which
are legally and beneficially owned by Mr. Lo Wah Wai, a former director of
the Company who resigned on 27 May 2008, in relation to the disposals of
entire equity interests in its subsidiary, BMI Funds Management Limited at the
consideration of HK$6.4 million and 45% equity interest in its associate, Fu
Teng Limited at the consideration of HK$57.5 million. Both disposals were
completed on 29 August 2008.

On 25 June 2008, Million Profit Group Limited, a wholly-owned subsidiary
of the Company, has entered into a sale and purchase agreement with an
independent third party, in relation to the acquisition of the entire issued
share capital of FD(H) Investments Limited at a consideration of HK$190
million, which is financed partially by cash and partially by issue of convertible
bonds in the principle amount of HK$120 million with the conversion price
of HK$0.03 per conversion share. This acquisition was completed on 29
October 2008.

Save as disclosed above, the Group had no material acquisitions/disposal of
subsidiaries and associated corporation during the year under review.

TEAYEEEERKAR LR

EEELARERRBES (F)

EELSSHRREEARBLE
RZZEZNFMA=FTH AEERBDEENA
112,298,000 7T ( = ZZ /\F : %51,267,000/8 7T )

i H A B & E R4 4569,450,0008 TL(ZZEZNF « 4
17,738,000/ 7T ) © FrERITE 493,434,000 (=T F
JVEE + 493,578,000 7T ) & A #2 % 1& % 47 104,896,000
BL(ZETNE @) RZZEZNFMA=TH -
REBEBWEEMREREZEDE  MERRESRE
295,399,000 L(=ZZ )\ : 4952,820,000%7T) ° 5t
WME  AEEERNFREMN - NEELESHE(RE
EEMAYRESEE)AB162(ZTETNF 1 289) REER
B R (EHFEMEERRES) R0.367(ZZFN\F :
0.068) °

BERRE

RZZZNFHEA=+H  AEEHEBERAFERE
HYRZ IS EELT9,441,0008 L ( ZEENF + 4y
3,951,000/ 7T) °

BEAREE

RZZETZNFMNA=Z+TH AEBEAAES
39,035,000 (=TT N\F : &) - ZAEEBFTLE
KEE - BEHNREBN RS2 BEDE  BERRES
7

ERWE HENBLRRBE LR

RZZEZENFRAZTEH  AEESEHEARAR—F
MEFEZERILE(ERZTEENFREAZ+EAEHT)
AEREBERBBZEIR —EEN\EFRA-+—B%:]
BlRHEEG®  HERHNBARARESRESER
BRRATZ AR R EE 2 A F]Fu Teng Limited 2
45% [ #E - K18 9 5l &6,400,0007% 7T & 57,500,000 %
TL e MEHEEEIR T NEFNAZFT BT ©

RZZBEZNEFENAZ+ERA  ARBRZ2EHMBR
AIBEEARARE-ZELE=FRBEFDH)
Investments Limitedé\ﬁﬁﬂ?ﬁﬁHﬁzﬁﬁTiEgTﬁ% RIE
#190,000,0007 7T * FA BB S RIBHNETASEA
120,000,0005%7%2H&Mﬁﬁ%ﬁ%@%ﬁﬁo.o&%EZT
BEESFBEN - ZBERER -_EEN\EFE+A-TABER
;32 °

B EXFEREEN  AEERRBEFELEETENE
PG Ve NS N

“ERNEFR 9



Vanagement Discussion and Analysis

BB wm M oA

SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 6 to the financial
statements.

EMPLOYEE INFORMATION AND REMUNERATION
POLICIES

As at 30 April 2009, the Group had 220 (2008: 128) employees located in
Hong Kong and Mainland China. As an equal opportunity employer, the
Group’s remuneration and bonus policies are determined with reference to
the performance and experience of individual employees. The total amount
of employee remuneration (including that of the Directors and retirement
benefits scheme contributions) of the Group for the year was approximately
HK$24,351,000 (2008: approximately HK$21,322,000).

In addition, the Group may offer options to reward employees who exhibit
that they have offered significant contributions to the Group.

CHARGES ON GROUP’S ASSETS

As at 30 April 2009, operating lease prepayments and building with respective
carrying values of approximately HK$3,580,000 (2008: approximately
HK$3,661,000) and HK$1,639,000 (2008: approximately HK$1,712,000)
respectively were pledged with banks in order to secure the Group’s banking
facilities.

DETAILS OF FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed above and in this section of “Management Discussion and
Analysis”, the Directors do not have any future plans for material investment
or capital assets.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs cost in Hong Kong dollars and
Renminbi. The Directors consider the impact of foreign exchange exposure of
the Group is minimal.

CONTINGENT LIABILITIES
As at 30 April 2009, the Group did not have any contingent liabilities (2008:
Nil).

CHANGE OF COMPANY NAME

The change of the Company name from “B M Intelligence International
Limited (FF 83 5 BIFZ & BR /2 7] which was adopted for identification purpose
only)” to “China Bio-Med Regeneration Technology Limited o 34 #) & £
HERHEBRAR]” was approved by the shareholders at the annual general
meeting of the Company held on 18 December 2008.
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Biographical Detalils of Directors
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EXECUTIVE DIRECTORS

Dr. GAO Gunter, aged 53, is the chairman of the Board and an executive
director of the Company. He joined the Group in July 2009. Currently, Dr. Gao
is the chairman of the Board of Sunbase International (Holdings) Limited, Asia
Pacific Hi-Technology Investment (Holdings) Limited and Asia Pacific Airlines
(Holdings) Ltd., and chairman of Shenzhen Century Epitech Co. Ltd. (the
above companies are not public companies listed in Hong Kong or overseas),
a member of the 8th, 9th, 10th and 11th CPPCC National Committee of
Hong Kong Special Administrative Region of the People’s Republic of China,
the member of the 9th and 10th CPPCC National Committee and the vice-
chairman of the Subcommittee of Education, Science, Culture, Health and
Sports of the CPPCC National Committee. Dr. Gao is a Justice of the Peace,
a member of Election Committee of Chief Executive Election of HKSAR, a
committee of Election Committee of Legislative Council of HKSAR, a member
of the Committee of the National People’s Congress Election Committee of
HKSAR and is also served as the chairman of & X (L4 €, the Association
of Chinese Culture of Hong Kong, &7&/8 0/ = FF 8 E (e 42 €, the chief
officer of RIMPEAIEZE € and the senior economic consultant of the
People’s Government of Hebei, Tianjin, Shannxi, Yunnan, Hubei provinces,
and the chairman of China and Hong Kong Trade and Investment Promotion
Association Limited.

Ms. YEUNG Sau Han, Agnes, aged 43, is the chief executive officer and an
executive director of the Company. Currently, Ms. Yeung is also the director of
B M Intelligence International Limited, Million Profit Group Limited, Full Union
Holdings Limited, Full Century International Limited and Asia First Consultants
Limited, all are subsidiaries of the Company. Ms. Yeung joined the Group in
June 2007. She is responsible for the business development of the Group.
Ms. Yeung was graduated from the Hong Kong Polytechnic (now known as
Hong Kong Polytechnic University) with a higher diploma in fashion design.
Prior to joining the Company, she worked in various garment companies
for over 18 years. Ms. Yeung previously served as an executive director for
LeRoi Holdings Limited, a company whose shares are listed on the main
board of the Stock Exchange, from 2002 to 2007 and she was appointed as
an executive director of PME Group Limited (Stock Code: 379), a company
whose shares are listed on the main board of the Stock Exchange, on 2 May
2007 and an executive director of Heng Xin China Holdings Limited (formerly
known as “Tiger Tech Holdings Limited”) (“Heng Xin”) (Stock Code: 8046)
and China Railway Logistics Limited (“China Railway”) (Stock Code: 8089),
both companies whose shares are listed on the GEM board of the Stock
Exchange, on 11 July 2007 and 8 May 2008 respectively. On 1 April 2009,
Ms. Yeung resigned as the executive director of Heng Xin.
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Ms. YU Sau Lai, aged 46, is an executive director of the Company. She is
also the chairman and member of nomination committee and remuneration
committee of the Company. Currently, Ms. Yu is also the director of B M
Intelligence International Limited, Million Profit Group Limited, Full Union
Holdings Limited, Full Century International Limited and Asia First Consultants
Limited, all are subsidiaries of the Company. Ms. Yu joined the Group in July
2007. She is responsible for the business development of the Group. Ms.
Yu has 26 years experience in administration of different kinds of companies
and also has extensive exposure in information technology and business
management in trading, wholesale and retail businesses. Currently Ms. Yu
is also the director and controlling shareholder of Samwo Company and the
director of Unique Interior Design (HK) Ltd., which are engaged in interior
design business. Ms. Yu was appointed as an executive director of Heng Xin
on 11 July 2007 and resigned on 1 April 2009. On 31 March 2009, Ms. Yu
was appointed as an executive director of China Sciences Conservational
Power Limited (Stock Code: 351), a company whose shares are listed on the
main board of the Stock Exchange.

Mr. TIN Ka Pak, aged 32, is an executive director of the Company and he
joined the Group in November 2008. Mr. Tin was graduated from Oxford
Brookes University with a bachelor degree in Business Administration. He
has been working in companies listed on the Stock Exchange to assist the
chairman and chief executive officer in group management, strategic planning,
sales and marketing development, investment evaluation and investor
relationship. Mr. Tin was appointed as an executive director of PME Group
Limited (Stock Sode: 379) (“PME”) and ZZNode Technologies Company
Limited (Stock Code: 2371) (“ZZNode”), and both PME and ZZNode are listed
on the Stock Exchange.

Mr. DAI Yumin, aged 49, is an executive director of the Company and
he joined the Group in March 2009. Mr. Dai holds a bachelor degree in
Professional Finance. Currently, Mr. Dai has been a marketing consultant
of Treasure Star Trading Limited, a subsidiary of PME, until 30 June 2009.
Currently, he is a president and executive director of FFEIFAE G A 7]
(China Leasing Company Limited®); and the chairman of FEBT AR EE E
EIREMRAF (China Jiangxi Juye Asset Management Company Limited®).
Mr. Dai also serves as Standing Committee Member (% 7532 %) of China
Strategy and Development Research Institute and R A EREEEEHS
(China Reproductive Health Industry Association*) and director (3£ =5) of China
Enterprise Reform and Development Research Institute and China Financial
Leasing Association. Mr. Dai currently is a director of PR7G X B E 44 T
AR A (Shaanxi Aierfu Activtissue Engineering Company Limited*), a
subsidiary of the Company, and he has its 2.94% interests.

* For identification only
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Mr. LUO Xian Ping, aged 45, is an executive director of the Company and
he joined the Group in March 2009. Mr. Luo graduated from Jiangxi University
with a bachelor degree in Business Management. He also obtained master
degree in Business Management from Graduate School of Chinese Academy
of Social Sciences University. Mr. Luo is a Certified Public Accountants
registered in the PRC and Chinese Certified Public Valuer. Prior to joining
the Group, Mr. Luo has over 14 years’ experience in assets restructuring/
corporate finance. Currently, Mr. Luo is a director of FD(H) Investments
Limited, a wholly-owned subsidiary of the Company, and responsible
for overall planning the business development and operation of Tissue
Engineering Skin of Br7E 3 Bl S 4845 T2 B R A ) (Shaanxi Aerfu Activtissue
Engineering Company Limited®), a subsidiary of the Company.

From 1998 to 2001, he had worked as Executive Director of Hua Xia
Securities, responsible for assets restructuring and human resources within
the company and managing business of the company in Hong Kong branch.
From 1995 to 1998, Mr. Luo was the Vice-secretary for Youth Executive
President Committee (5 F 4 Z BZ) of National State-owned Asset
Administration Bureau and had worked as General Manager in Beijing Assets
Valuation Company Limited.

NON-EXECUTIVE DIRECTORS

Mr. WONG Sai Hung, Oscar, aged 54, is the Vice-chairman of the Board
and a non-executive director of the Company. He joined the Group in June
2008 and has retired as the Chairman of the Board of the Company on 15
July 2009, following Dr. Gao’s appointment as the Chairman of the Board of
the Company. Mr. Wong graduated from Hong Kong Polytechnic University
with a higher diploma in Business Studies (Marketing). He is a CEO of ICBC
(Asia) Investment Management Company Limited. In addition, Mr. Wong was
elected as an independent non-executive director of Hong Kong Exchanges
and Clearing Limited (Stock Code: 388), a company listed on the main
board of the Stock Exchange in April 2003 and has twice been re-elected.
Currently he also serves as consultant and non-executive director for several
companies, including but not limited to being the non-executive director of
One Asset Management Limited, a company incorporated in Thailand, and
ARN Asian Enterprise Fund Limited, a company listed on the Irish Stock
Exchange.

Mr. Wong was the chief executive of BOCI-Prudential Asset Management
Limited (“BOCI-Prudential AMC”) from 1 January 2001 to 31 December 2005
and had been responsible for the overall supervision and development of the
business of the new company. BOCI-Prudential AMC, which was serving over
300,000 clients and managing HK$25 billion at the end of his tenure, is 64%
owned by BOC International and 36% by Prudential of the UK. When that
joint venture company was starting up, Mr. Wong was the regional managing
director of Prudential Portfolio Managers Asia during 1999 & 2000.
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From 1977 to 1998, he spent over 21 years at LGT Asset Management (‘LGT
AM”). AMVESCAP, the parent of INVESCO, bought LGT AM in June of 1998
and Mr. Oscar Wong became the deputy chief executive of their Asian office
until he left in October. He became the head of LGT AM’s Asian operation in
January 1998 after returning from the LGT mutual fund marketing operation
in Canada that he had helped to establish in 1994. From 1987 to 1988 he
was seconded to establish and run an investment management affiliate in
Taipei and he helped to start other similar joint ventures in Thailand, Indonesia
and China after returning to Hong Kong. During his first 10 years with LGT in
Hong Kong he managed equity portfolios invested in Japan and other Pacific
markets.

Mr. XU Jifeng, aged 37, is an non-executive director of the Company. He
joined the Group in July 2009. He graduated from the accounting department
of Shan Dong University of Science and Technology in 1994. Subsequently,
he has served as an accountant and manager in LUE A RAKARTAR R
a] for three years and has accumulated invaluable experience in corporate
finance management as well as corporate operation management. After
that, from 1998 to 2000, he pursued his study as a research student in
Shan Dong University. In 2003, he established Ji Nan Ji Zhi Da Mechanical &
Electrical Equipment Co., Ltd., serving as the chairman and general manager.
During that period, the company has developed an intimate business and
technological partnership with domestic and foreign large-scale automatic
apparatus units such as ABB, ZEIFPI, Schneider Electric, Emerson, Siemens
and Changxing Chuan Yi Factory, which mainly engaged in providing
design consultation, packaging and technical services of automatic facility,
control system and apparatus. It was identified by Department of Science
and Technology of Shan Dong Province as “New and High Technological
Enterprise” and was awarded various prizes during the period such as the
annual five-star system integrator honored by ABB (China) Co., Ltd., the Top
Sales of DCS integrated system, ABB Best Contribution of The Year and the
Best Development Award from X ZRAEBEIRB R A E], Until 2006, he made
investment to establish and was served as the chairman of Shandong Jinyuen
Hengsheng Investment Co., Ltd which covered the investment area including
non-ferrous metals, new and high technology, mechanical processing
and real estate properties, among which it established 3 wholly-owned
subsidiaries and 3 investee companies. Mr. Xu is familiar with the operation
of domestic capital market, and has rich experience in the company strategic
planning and corporate management.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LUI Tin Nang, aged 51, is an independent non-executive director and
also the chairman of audit, and members of nomination and remuneration
committees of the Company. Mr. Lui joined the Group in September 2004. He
has obtained a bachelor degree in science from the University of Leeds and
a master degree in business administration from the University of Bradford
in United Kingdom. Mr. Lui is a fellow member of the Hong Kong Institute
of Certified Public Accountants (Practicing) and the Institute of Chartered
Accountants in England & Wales, member of the Chartered Institute of
Management Accountant. He has years of experience in accounting, auditing,
taxation and corporate finance. Mr. Lui is an independent non-executive
director of Vital Pharmaceutical Holdings Limited (Stock Code: 1164) and CT
Holdings (International) Limited (Stock Code: 1008), companies whose shares
are listed on the Main Board of the Stock Exchange. He was also appointed
as an independent non-executive director of China Pipe Group Limited (Stock
Code: 380) and resigned on 23 February 2009.

Mr. CHEUNG Siu Chung, aged 33, is an independent non-executive
director and also the members of audit, nomination and remuneration
committees of the Company. Mr. Cheung joined the Group in July 2007.
He holds a bachelor of laws degree (LLB) from University of London, a
postgraduate certificate in laws (PCLL) from University of Hong Kong and a
master of laws (Chinese and Comparative Law) (LLM) from City University of
Hong Kong. Mr. Cheung is a solicitor of The Law Society of Hong Kong and
the affiliate of The Association of Chartered Certified Accountants (ACCA).
Having worked in law firms and professional financial and accounting firms for
more than 8 years, Mr. Cheung possesses extensive experience in handling
financial and accounting matters and dealing with legal matters. Mr. Cheung
was appointed as a non-executive director of Heng Xin on 11 July 2007 and
resigned on 21 November 2008.

Mr. ORR Joseph Wai Shing, aged 49, is an independent non-executive
director and also the members of audit committee, nomination committee and
remuneration committee of the Company. Mr. Orr joined the Group in June
2008. He worked for multinational companies including Time Warner, Baker
& McKenzie, EDAW and Hyatt International as well as professional firm KPMG
in the past 20 years. He is a Certified Public Accountant in Washington,
the United States of America (the “USA”) and a member of the Hong Kong
Institute of Certified Public Accountants, American Institute of Certified Public
Accountants and CPA Australia. He received an MBA from Kellogg School
of Management, Northwestern University and the Hong Kong University of
Science and Technology, a Master of Arts Degree in International Business
and International Financial Management from the University of Reading and
a Bachelor of Arts (Hons) degree in Accounting and Finance from Middlesex
University and a Professional Diploma in PRC corporate tax and auditing from
Zhongshan University. Mr. Joseph Orr is an executive director of his CPA
firm “Joseph Orr & Associates, CPA” in the USA and also an independent
non-executive director of Byford International Limited (Stock Code: 8272), a
company listed on the GEM Board of the Stock Exchange, and Grand T G
Gold Holdings Limited (Stock Code: 8299). From September 2004 to April
2008, Mr. Orr was also the independent non-executive director of Artfield
Group Limited (Stock Code: 1229), a company listed on the Main Board of
the Stock Exchange.
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CORPORATE GOVERNANCE PRACTICES

The Board are committed to maintaining a high standard of corporate
governance practices. The Group believes that high standard of corporate
governance provides a framework and solid foundation for achieving,
attracting and retaining the high standard and quality of the Group’s
management, promoting high standards of sound internal control,
accountability and transparency to all shareholders and also meeting the
expectations of the Group’s various stakeholders.

The Company has complied with all the code provisions as set out in the
Code on Corporate Governance Practices (the “CG Code”) to the Appendix
15 of the GEM Listing Rules throughout the year ended 30 April 2009. The
details of our compliance may be found herein below.

CORPORATE GOVERNANCE STRUCTURE

The Board is charged with the duty to put in place a proper corporate
governance structure of the Company. It is primarily responsible for setting
directions, formulating strategies, monitoring performance and managing
risks of the Group. Under the Board, there are currently 3 subcommittees,
namely audit committee, remuneration committee and nomination committee.
All these committees perform their distinct roles in accordance with their
respective terms of reference and assist the Board in supervising certain
functions of the senior management.

BOARD OF DIRECTORS

Board Composition and Board Practices

The Board is responsible to the shareholders for leadership and control of
the Company and is collectively responsible for promoting the success of the
Company and its businesses by directing and supervising the Company’s
affairs. Details of the membership of the Board (including the Independent
Non-executive Directors) together with their roles and functions are posted
on the Company’s website and such information shall be updated whenever
there are changes.

As at 30 April 2009, the Board comprises ten Directors, including five
executive Directors (the “Executive Director(s)”) namely Ms. Yeung Sau Han,
Agnes, Ms. Yu Sau Lai, Mr. Tin Ka Pak, Mr. Dai Yumin and Mr. Luo Xian
Ping; one non-executive Director (the “Non-executive Director(s)”) namely
Mr. Wong Sai Hung, Oscar; and four independent non-executive Directors
(the “Independent Non-executive Director(s)”) namely Mr. Lui Tin Nang, Mr.
Cheung Siu Chung, Mr. Orr Joseph Wai Shing and Mr. Lam Raymond Shiu
Cheung. There is no financial, business, family or other material/relevant
relationship amongst the Directors.
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BOARD OF DIRECTORS (Cont’d)

Board Composition and Board Practices (Cont’d)

The Board focuses on overall strategies and policies with particular attention
paid to the growth and financial performance of the Group. The principle
functions of the Board are to:

° establish the strategic direction and development of the Group;
o determine the broad policies, strategies and objectives of the Group;

o approve annual budgets, major funding proposals, investment and
divestment proposals;

° oversee the processes for evaluating the adequacy and integrity of
internal controls, risk management, financial reporting and compliance;

o approve the nominations of directors by nomination committee and
appointment of management team and/or external auditors;

o ensure accurate, adequate and timely reporting to, and communication
with shareholders;

° monitor and manage potential conflicts of interest of management,
board members and shareholders, including misuse of corporate
assets and abuse in related party transactions; and

. assume responsibility for corporate governance.

The Board delegates day-to-day operations of the Group to the Executive
Directors and senior management, while reserving certain key matters
for its approval. As at 30 April 2009, more than one-third of the Board is
Independent Non-executive Directors so that there is a strong element of
independence in the Board to exercise independent judgement. Moreover,
all of the Independent Non-executive Directors have appropriate professional
qualifications, or accounting or related financial management expertise so that
they are of sufficient caliber and number for their views to carry weight.

During the year, the attributes, skills and expertise among the Directors are
considered appropriate to effectively lead and control the Group, taking into
account the scope and nature of its operations. The Directors have a mix of
core competencies in areas such as accounting and finance, business and
management, industry knowledge and marketing strategies. The experience
and qualifications of the Directors are set out in the section of “Biographical
Details of Directors” on pages 11 to 15 of this Annual Report.

The Independent Non-executive Directors have the same duties of care and
skill and fiduciary duties as the Executive Directors. Their functions include,
but not limited to:

° participating in Board meetings to bring in independent judgment
to bear on issues of corporate strategy, corporate performance,
accountability, resources, key appointments and standard of conducts;

° taking the lead when potential conflicts of interests arise;

o serving on audit, remuneration and nomination committees, if invited;
and

. scrutinising the Group’s performance in achieving agreed corporate
goals and objectives, and monitoring the reporting of performance.
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BOARD OF DIRECTORS (Cont’d)

Board Composition and Board Practices (Cont’d)

During the year, the Board complies at all times with the requirements of
the GEM Listing Rules relating to the appointment of at least 3 Independent
Non-executive Directors and all of them have appropriate professional
qualifications or accounting or related financial management expertise.
Pursuant to the Rule 5.09 of the GEM Listing Rules, the Company has
received a written confirmation from each of the Independent Non-executive
Directors of their independence to the Company. The Company considers
that all of the Independent Non-executive Directors are independent.

The Board schedules four meetings a year at approximately quarterly intervals
and will be met as necessary. During the year ended 30 April 2009, the
Board held 4 regular meetings. The Directors can attend meetings in persons
or through other means of electronic communication in accordance with
the Company’s articles of association. Notice of at least 14 days is given of
a regular Board meeting to give all Directors an opportunity to attend. The
following table shows the attendance of individual Directors at the regular
meetings held during the year:

EEE(A)

EFECARRESZEER(E)
FRBEFE-HETARRETRAZEAE  DERE
BLOZREIFPTES  MESHARBEEZEXE
R G ARAM B E IR FE M - RIFRIFR ETR
AIZE5.0016% * ARRICEERBILIIFNTER L EME
R HREEARRR 2B - ARRR ARG EILI
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EEBFLPNREHE  ANBFHRT R AR
BERERRTEE - RNBE_TTNFOA=TAHLF
B BEEHABTARNERNEE - EFURALUBEBEAR
AAMERARAF EMEFBRANT AL F S -
ARAFHEEHESEERATI 14K AFFESH
HEA EEARSHESSE - TRAJENEREFR
HEEMER BN

Attendance/
Number of
Name of Directors Meetings held
HIE BT
BEEnE =1
Executive Directors HITES
Lo Wah Wai (Chairman) (resigned on 27 May 2008) EER(EE) (R=ZFENFAAZ1+HEFF) 0/0
Wong Wai Tung (Chief Executive Officer) TRR(7TEAER) 0/0
(resigned on 27 May 2008) (R=ZZFZNFAA=++EHFHT)
Yeung Sau Han, Agnes (Chief Executive Officer) BHEW (7T, 4/4
Yu Sau Lai RERE 4/4
Tin Ka Pak (appointed on 14 November 2008) ARBR—FEZENE+—H+IIHEZF) 2/2
Dai Yumin (appointed on 24 March 2009) BEGR-FEENF=A=FIHAEZ(F) 0/0
Luo Xian Ping (appointed on 24 March 2009) BBV (R-ZFENF=A-HAEZF) 0/0
Non-executive Director FHTESE
Wong Sai Hung, Oscar (Chairman) = (EE) 4/4
(appointed on 23 June 2008) (R=ZFENFANAZF=ZHEZ(F)
Independent Non-executive Directors BIFHTES
Lui Tin Nang [EPNIZ 4/4
Chan Ho Wah, Terence (resigned on 23 June 2008) BRosE(R-EENFEANA -+ = HFE) 0/0
Cheung Siu Chung SR 4/4
Orr Joseph Wai Shing (appointed on 23 June 2008) BB (R -EENENA =+ =HESET) 4/4
Lam Raymond Shiu Cheung (appointed on 23 June 2008)  #IKE (R —EENENH =+ =HEZT) 3/4

Board papers are circulated at least 3 days before the Board meetings to EZEXHREZFEEABTAIRI=HRESEN -

enable the Directors to make informed decisions on matters to be raised
at the Board meetings. The Company Secretary attend all regular Board
meetings to advise on corporate governance and statutory compliance
when necessary. In addition, the Company has maintained a procedure
for the Directors to seek independent professional advice, in appropriate
circumstances, at the Company’s expense in discharging their duties to the
Company. Moreover, the Company Secretary prepares minutes and keeps
records of matters discussed and decisions resolved at all Board meetings.
The Company Secretary also keeps the minutes, which are open for
inspection at any reasonable time on reasonable notice by any Director.

NEEEERBNEFSSRITLZEE - FHABR
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Bt R B A ROE AR LIRMER - Mo RRFE
RIN—ERF  BEEEAERAT RETEHAR
AIZBER  SREYEEER  AXHARFEXN -
R ARWENRAEEES SR LAMIEEAR
BRZRE  REGILBLRFABLE - ARWE
TREEFELE  UARNERERELARBME £
EASEREHRE -
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BOARD OF DIRECTORS (Cont’d)

Appointment, Election and Re-election

Appointment of new Directors is a matter for consideration by the
nomination committee. It reviews the profiles of the candidates and makes
recommendations to the Board on the appointment, renomination and
retirement of Directors.

All Independent Non-executive Directors have entered into an appointment
letter with the Company for one year. According to the Company’s articles of
association, one-third of the Directors are required to retire from office at each
annual general meeting (“AGM”), provided that every Director shall be subject
to retirement by rotation at least once in every three years. The Directors to
retire every year shall be those appointed by the Board during the year and
those who have been longest in office since their last election or reelection.

Directors’ Responsibility for the Financial Statements
The following statement, which sets out the responsibilities for the Directors in
relation to the quarterly, interim and annual financial statements.

Annual Report and Financial Statements

The Directors acknowledge their responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of affairs
of the Group and in presenting the quarterly, interim and annual financial
statements, and announcements to shareholders, the Directors aim to
present a balanced and understandable assessment of the Group’s position
and prospects.

Accounting Period

The Directors consider that in preparing the financial statements, the Group
uses appropriate accounting policies that are consistently applied, and that all
applicable accounting standards are followed.

Accounting Records

The Directors are responsible for ensuring that the Group keeps accounting
records which disclose with reasonable accuracy the financial position of the
Group and which enable the preparation of financial statements in accordance
with the Hong Kong Financial Reporting Standards as promulgated by the
Hong Kong Institute of Certified Public Accountants.

Safeguarding Assets

The Directors are responsible for taking all reasonable and necessary steps to
safeguard the assets of the Group and to prevent or detect fraud and other
irregularities.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Group has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, its is appropriate to adopt the
going concern basis in preparing the financial statements.

Insurance for Directors
No insurance coverage has been purchased for any of the Directors as the
Board do not foresee any contingent liabilities against the Group.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year, the roles of the Chairman and the Chief Executive Officer
(the “CEQ”) were segregated and performed by Mr. Lo Wah Wai and Mr.
Wong Wai Tung respectively. Upon their resignation of the posts on 27 May
2008, Mr. Wong Sai Hung, Oscar and Ms. Yeung Sau Han, Agnes filled
the respective casual vacancy on 23 June 2008. This segregation ensures
a clear distinction between the Chairman’s and the CEQO’s responsibilities
which allows a balance of power between the Board and the management of
the Group, and ensures their independence and accountability. There is no
financial, business, family or other material/relevant relationship between the
Chairman and the CEO.

Either Mr. Lo Wah Wai or Mr. Wong Sai Hung, Oscar, as the Chairman
during the year, has overall responsibilities for providing leadership, vision and
direction in the development of the business of the Company. He ensures
that:

° the Board functions effectively, and that all key and appropriate issues
are properly briefed and discussed by the Board in a timely manner;

° the responsibilities for drawing up the agenda for each Board meeting
and, where appropriate, taking into account any matters proposed by
each Director for inclusion in the agenda;

° good corporate governance practices and procedures are established
and encourages all Directors to make full and active participation to the
affairs of the Group; and

° the Board acts in the best interests of the Group.

Either Mr. Wong Wai Tung or Ms. Yeung Sau Han, Agnes, as the CEO during
the year, was responsible for the day-to-day management of the business of
the Group, attended to formulation and successful implementation of policies,
and assumed full accountability to the Board for all operations of the Group.
Working with the executive management team of each core business division,
he/she ensures the smooth operations and development of the Group. He/
She maintained a continuing dialogue with the Chairman and all Directors to
keep them fully informed of all major business developments and issues.

COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring that the
Board procedures are followed and for ensuring that the Board is fully briefed
on all legislative, regulatory and corporate governance developments and that
it has regarded to them when making decisions. The Company Secretary
is also directly responsible for the Group’s compliance with the continuing
obligations of the GEM Listing Rules, The Hong Kong Codes on Takeovers
and Mergers and Share Repurchases, Companies Ordinance, Securities and
Futures Ordinance and other applicable laws, rules and regulations.

NOMINATION COMMITTEE

According to the CG Code, the Company has set up a nomination committee
with a majority of the members thereof being Independent Non-executive
Directors. The nomination committee (the “Nomination Committee”) has been
established on 22 July 2005 and comprises a majority of Independent Non-
executive Directors, which schedules to meet at least once a year. During
the year, it was chaired by Ms. Yu Sau Lai in place of Mr. Lo Wah Wai who
resigned on 27 May 2008 and all Nomination Committee members, with the
exception of both Ms. Yu Sau Lai and Mr. Lo Wah Wai, are Independent Non-
executive Directors. The quorum necessary for the transaction of business is
two.
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NOMINATION COMMITTEE (Cont’d)

The terms of reference of the Nomination Committee are posted on the
Company’s website. The principal functions of the Nomination Committee
include:

° to make recommendations to the Board on all new appointments or re-
appointments of Directors, the establishment of a succession plan for
Directors, in particular the Chairman and the CEO and the composition
of the Board;

° to identify and nominate qualified individuals, subject to the approval of
the Board, to be additional Directors or to fill vacancy in the Board as
and when they arise;

° to assess the effectiveness of the Board as a whole and the
contribution by each Director to the Board;

° to review the Board structure, size and composition and the
independent element of the Board on an annual basis;

° to develop the criteria for selection of Directors; and
o to assess the independence of Independent Non-executive Directors.

The chairman of the Nomination Committee will report to the Board on its
proceedings and recommendations after each meeting.

During the year ended 30 April 2009, 6 meetings of Nomination Committee
was held to review the structure, size and composition of the Board, assess
the independence of Independent Non-executive Directors and make
recommendation to the Board relating to the renewal services of Independent
Non-executive Directors. The following table shows the attendance of
individual Directors at the meeting of the Nomination Committee held during
the year:
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Attendance/

Number of

Name of Nomination Committee Members Meetings held
g AT

REEZEEHEEE L1
Yu Sau Lai (Chairman) (appointed on 27 May 2008) REB(TE) (R-_ZEZENFLHA-++HEZT) 6/6
Lo Wah Wai (Chairman) (resigned on 27 May 2008) BER(FE)(R-ZEZENFEHLA-++HEHTE) 0/0
Lui Tin Nang SN2 6/6
Chan Ho Wah, Terence (resigned on 23 June 2008) BRSGEE (R EEEAH =1 = AFE) 0/0
Cheung Siu Chung RIS 5/6
Orr Joseph Wai Shing (appointed on 23 June 2008) WEE(RZFEENFNA=Z1=HEZT) 4/5
LLam Raymond Shiu Cheung (appointed on 23 June 2008)  #IKE (R =FEZENFENH =+ =HEZ(F) 4/5

REMUNERATION COMMITTEE

According to the CG Code, the Company has set up a remuneration
committee with a majority of the members thereof being Independent Non-
executive Directors. The remuneration committee (the “Remuneration
Committee”) has been established on 22 July 2005 and comprises a majority
of Independent Non-executive Directors, which schedules to meet at least
once a year. During the year, it was chaired by Ms. Yu Sau Lai in place of Mr.
Lo Wah Wai who resigned on 27 May 2008 and all Remuneration Committee
members, with the exception of both Ms. Yu Sau Lai and Mr. Lo Wah Wai,
are Independent Non-executive Directors. The quorum necessary for the
transaction of business is two.
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REMUNERATION COMMITTEE (Cont’d)

The terms of reference of the Remuneration Committee are posted on the
Company’s website. The principal functions of the Remuneration Committee
include:

to assist the Board in achieving its objective of attracting, retaining and
motivating people of the highest caliber and experience needed to
shape and execute strategy across the Company’s substantial, diverse
and international business operations;

to recommend a fair and transparent framework of executive
remuneration for the Board and senior management of the Company,
including share option scheme, based on the skill, knowledge,
involvement in the Company’s affairs and by reference to the
Company’s performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market conditions;

to review and determine specific remuneration packages for each
Executive Director and senior management by reference to corporate
goals and objectives resolved by the Board from time to time; and

to administer the performance bonus scheme and the share option
scheme for the employees of the Company.

No Directors can determine their own remuneration package. The chairman
of the Remuneration Committee will report to the Board on its proceedings
and recommendations after each meeting. The recommended remuneration
packages are subject to approval by the Board.

The remuneration package of Directors and senior management includes the
following:

(a)

(b)

(c)

22

Basic salary

The basic salary (inclusive of statutory employer contributions to
Provident Fund) for each Executive Director/senior management is
recommended by the Remuneration Committee, taking into account
the performance of the individual, the inflation price index and
information from independent sources on the rates of salary for similar
jobs in a selected group of comparable organisations.

Fees

Fees paid/payable to the Executive Directors are determined by
the Board after considering the corporate and individual’s relative
performance against the comparable organisations. The fees paid/
payable to the Non-Executive Directors takes into account factors such
as effort and time spent, and responsibilities of these Directors.

Bonus scheme

The Group operates a bonus scheme for all employees, including
the Executive Directors and senior management. The criteria for the
scheme is the level of profit achieved from certain aspects of the
Group’s business activities against targets, together with an assessment
of corporate and individual’s performance during the year. Bonuses
payable to the Executive Directors/senior management are reviewed
by the Remuneration Committee and approved by the Board to ensure
alignment of their interests with those of shareholders of the Company.
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REMUNERATION COMMITTEE (Cont’d)

(d) Benefits in kind
Other customary benefits (such as private medical cover) are made
available as appropriate.

(e) Directors’ share options
The Group operates a share option scheme for senior management,
employees and external consultants. The terms of the scheme and the
movement in Directors’ share options during the financial year ended
30 April 2009 are set out on page 32 of Directors’ Report and in note
40 to the financial statements.

Directors’ emoluments comprise payments to the Directors by the Company
and its subsidiaries in connection with the management of the affairs of
the Company and its subsidiaries. The amounts paid to each Director of
the Company for the year ended 30 April 2009 are set out in note 9 to the
financial statements.

During the year ended 30 April 2009, 7 meetings of Remuneration Committee
was held to review the remuneration package of the Board and the senior
management. The following table shows the attendance of individual Directors
at the meeting of the Remuneration Committee held during the year:
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Attendance/

Number of

Name of Remuneration Committee Members Meetings held
HE BT

FMEEEREHE BEEA
Yu Sau Lai (Chairman) (appointed on 27 May 2008) REB(EE) R-_EZENFALA-++HEZT) 7/7
Lo Wah Wai (Chairman) (resigned on 27 May 2008) EER(EE) R=ZFLENFALA=++HEHT) 0/0
Lui Tin Nang EPN:2 7/7
Chan Ho Wah, Terence (resigned on 23 June 2008) fGEE (R ELNFANA == HET) 0/0
Cheung Siu Chung R JK 6/7
Orr Joseph Wai Shing (appointed on 23 June 2008) MEE(R-FENFNA -+ =HEZ(E) 5/6
Lam Raymond Shiu Cheung (appointed on 23 June 2008)  #IKE (R =ZEENENH =+ =HEZET) 5/6

AUDIT COMMITTEE

The GEM Listing Rules require every listed company to establish an audit
committee comprising at least three members who must be non-executive
directors only, and the majority thereof must be Independent Non-executive
Directors, at least one of whom must have appropriate professional
qualifications, or accounting or related financial management expertise. The
Company established an audit committee (the “Audit Committee”) on 4 July
2001 with reference to the terms of reference of the Audit Committee in terms
substantially same as the provisions set out in the CG Code. The revised
terms of reference of the Audit Committee are available on the Company’s
website.
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AUDIT COMMITTEE (Cont’d)

The major duties of the Audit Committee include:

24

to consider and recommend the appointment, re-appointment and
removal of external auditor;

to approve the remuneration and terms of engagement of external
auditor, any questions of resignation or dismissal of that auditor;

to review and monitor external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standards;

to discuss with external auditor the nature and scope of the audit and
reporting obligations before the audit commences;

to develop and implement policy on the engagement of an external
auditor to supply non-audit services and to make recommendation of
any measures for improvements to be taken;

to review the quarterly, interim and annual financial statements and the
quarterly, interim and annual reports before submission to the Board,
focusing particularly on:

(i) any changes in accounting policies and practices;

(i) major judgmental areas;

(i)  significant adjustments resulting from audit;

(iv)  the going concern assumptions and any qualifications;

(v)  compliance with accounting principles and standards; and

(vii  compliance with the GEM Listing Rules and other legal
requirements in relation to financial reporting;

to review the Group’s financial controls, internal control and risk
management systems and ensure that the management has
discharged its duty to have an effective internal control system;

to consider any findings of major investigations of internal control matters
as delegated by the Board or on its own initiative and management’s
response;

to review the internal audit programme, ensure co-ordination between
the internal and external auditors, and ensure that the internal audit
function is adequately resourced and has appropriate standing within
the Company and to review and monitor the effectiveness of the
internal audit function;

to review the external auditor’'s management letter, any material queries
raised by the auditor to management in respect of the accounting
records, financial accounts or systems of control and management’s
response and to ensure that the Board will provide a timely response to
the issues raised; and

to review the Group’s financial and accounting policies and practices.
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AUDIT COMMITTEE (Cont’d)

The Audit Committee has explicit authority to investigate into any matter under
the scope of its duties and the authority to obtain independent professional
advice. It is given full access to and assistance from the management and
reasonable resources to discharge its duties properly.

The Group’s quarterly results for the three months ended 31 July 2008, six
months ended 31 October 2008, nine months ended 31 January 2009 and
audited consolidated financial statements for the year ended 30 April 2009
have been reviewed by the Audit Committee.

During the year ended 30 April 2009, 4 meetings of Audit Committee were
held. The following table shows the attendance of individual Directors at the
meetings of the Audit Committee held during the year:
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Attendance/

Number of

Name of Audit Committee Members Meetings held
HiE BT

ERZEGRERSR gEYA
Lui Tin Nang (Chairman) BREE(EE) 4/4
Chan Ho Wah, Terence (resigned on 23 June 2008) BRSEEE (R = EEEA = 1= AFHE) 0/0
Cheung Siu Chung RIS 4/4
Orr Joseph Wai Shing (appointed on 23 June 2008) WEE(RZFEENFNA=Z=HEZT) 4/4
Lam Raymond Shiu Cheung (appointed on 23 June 2008)  #IKE (R =—FEENENH =+ = HEZ(F) 3/4

Full minutes of the Audit Committee are kept by the Company Secretary.
Draft and finalised minutes of the Audit Committee meetings are circulated
to all members of the Audit Committee for their comments and records
respectively, in both cases within reasonable time after the conclusion of the
meetings.

Auditors Remuneration

An amount of HK$300,000 (2008: HK$320,000) was charged to the Group’s
for the year ended 30 April 2009 for the auditing services by Grant Thornton,
Certified Public Accountants (“Grant Thornton”), the existing auditors who
was appointed on 15 June 2005. An amount of HK$450,000 (2008: Nil) was
charged to the Group for the year ended 30 April 2009 for the non-audit
services provided by Grant Thornton during the year.

INTERNAL CONTROL AND GROUP RISK
MANAGEMENT

The Board has overall responsibilities for maintaining sound and effective
internal control system of the Group. The Group’s system of internal
control includes a defined management structure with limits of authority, is
designed to help the achievement of business objectives, safeguard assets
against unauthorised use or disposition, ensure the maintenance of proper
accounting records for the provision of reliable financial information for internal
use or for publication, and ensure compliance with relevant legislation and
regulations. The system is designed to provide reasonable, but not absolute,
assurance against material misstatement or loss and to manage rather
than eliminate risks of failure in operational systems and achievement of the
Group’s objectives.
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INTERNAL CONTROL AND GROUP RISK
MANAGEMENT (Cont’d)

The Board, through the Audit Committee, has conducted reviews of the
effectiveness of the Group’s system of internal control. The Board, through
the review of the Audit Committee and based on the discussions with the
external auditors, is satisfied that the Group has fully complied with the Code
Provisions on internal controls during the year under review as set forth in the
CG Code except that an internal audit function has not been set up in the
internal control system of the Group.

Organisational Structure and Reporting System

An organisational structure with operating policies and procedures, lines of
responsibility and delegated authority has been established. A comprehensive
monthly management reporting is in place. The Division/Department Heads of
each core business division is accountable for the conduct and performance
of each business in the division within the agreed strategies, which are set by
themselves and the Board together, and report directly to the Board.

Authority and Control

The relevant Executive Directors and senior management are delegated with
respective levels of authorities with regard to key corporate strategy and
policy and contractual commitments.

Budgetary Control and Financial Reporting

A comprehensive monthly management reporting system is in place providing
financial and operational performance indicators to the senior management,
and the relevant financial information for reporting and disclosure purpose.

Business plans and budgets are prepared annually by the management
of individual core businesses and subject to review and approval by the
Executive Directors as part of the Group’s three-year corporate planning
cycle. Budgets are reforecast on a half yearly basis and reviewed for
differences to the budget and approval. When setting budgets and forecasts,
senior management identifies, evaluates and reports on the likelihood and
potential financial impact of significant business risks.

The Executive Directors review monthly management reports on the
financial results and key operating statistics of each business and hold
monthly meetings with the senior management of business operations to
review these reports, business performance against budgets, forecasts,
significant business risk sensitivities and strategies. In addition, each month
the accounting manager of the Group attend meetings with the senior
management and the Executive Directors to review monthly performance and
to address accounting and finance related matters.

Cash Management System and Capital Expenditures
System

The Group maintains a centralised cash management system for its
subsidiary operations. A treasury report is distributed weekly to report on the
Group’s cash and liquid investments, and movements thereof.

The Executive Directors have established guidelines and procedures for the
approval and control of expenditures. Operating expenditures are subject to
overall budget control and are controlled within each business with approval
levels for such expenditures being set by reference to each executive’s and
officer’s level of responsibility. Capital expenditures are subject to overall
control within the annual budget review and approval process and, more
specific control and approval prior to commitment by the Executive Directors
for material expenditures within the approved budget, and also unbudgeted
expenditures. Quarterly reports are reviewed comparing actual against
budgeted and approved expenditures.
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CODES AND POLICIES

Securities Dealing Code

Having made specific enquiry of all Directors, the Company has confirmed
that the Directors have fully complied with the required standards of dealings
regarding securities transaction by the Directors as set out on GEM Listing
Rules throughout the year ended 30 April 2009.

Related Party Transactions Policy

The Company has formulated a policy on the review and approval of the
related party transactions. Related party transactions are periodically reviewed
and approved by the Audit Committee.

Code of Ethics

The Company adopted a Code of Ethics that applies to the Company’s
principal executive officer and senior financial officers in the conduct and
practice of financial management and lays down the key principles that they
shall follow and advocate, which include honest and ethical conduct; full, fair,
accurate, timely and understandable disclosure; compliance with the GEM
Listing Rules and accounting standards and regulations; prompt internal
reporting; and accountability for adherence to the code. The Code of Ethics
is also intended to promote the wellbeing of the all employees, officers and
Directors in the workplace, and advocate high standards of professional
conduct and work performance.

INVESTOR RELATIONS AND SHAREHOLDERS’
RIGHT

The Company uses a number of formal communications channels to account
to shareholders and investors for the performance of the Company. These
include (i) the publication of quarterly, interim and annual reports; (i) the
annual general meeting or extraordinary general meeting providing a forum
for shareholders of the Company to raise comments and exchanging views
with the Board; (i) updated and key information of the Group available on the
website of the Company; (iv) the Company’s website offering communication
channel between the Company and its shareholders and investors; and (v) the
Company’s share registrars in Hong Kong serving the shareholders in respect
of all share registration matters.

The Company aims to provide its shareholders and investors with high
standards of disclosure and financial transparency. The Board is committed
to provide clear, detailed, timely manner and on a regular basis information
of the Group to shareholders through the publication of quarterly, interim
and annual reports and/or dispatching circular, notices, and other
announcements.

The Company strives to take into consideration its shareholders’ views and
inputs, and address shareholders’ concerns. Shareholders are encouraged
to attend the annual general meeting for which at least 20 clear days’ notice
is given. The Chairman as well as chairmen of Audit Committee, Nomination
Committee and/or Remuneration Committee, or in their absence, Directors
are available to answer shareholders’ questions on the Group’s businesses
at the meetings. All shareholders have statutory rights to call for extraordinary
general meetings and put forward agenda items for consideration by
shareholders. The poll will be conducted by the share registrar of the
Company and the results of the poll are published on the Stock Exchange’s
website.
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The Directors present to the shareholders the Company’s annual report and
audited consolidated financial statements for the year ended 30 April 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and during the year ended
30 April 2009, the principal activities of the Group are consisted of four
business segments, which are (i) tissue engineering; (ii) corporate services
which include business, accounting and corporate development advisory
services, company secretarial services, translation services, information
technology services; (i) trading of electronic parts and (iv) funds and wealth
management services.

RESULTS AND DIVIDENDS
Results of the Group for the year ended 30 April 2009 are set out in the
consolidated income statement on page 38.

The Directors do not recommend the payment of a final dividend.

FINANCIAL SUMMARY
A summary of the results and the assets and liabilities of the Group for the
past five financial years is set out on page 108.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the share capital and share options of the Company
during the year are set out in notes 36 and 40 respectively to the financial
statements.

RESERVES

The Group’s reserves available for distribution to shareholders as at 30 April
2009 amounted to approximately HK$188,925,000 (2008: HK$33,595,000).

Details of movements in the reserves of the Group and the Company during
the year are set out in the consolidated statement of changes in equity on
pages 42 to 43 and note 37 to the financial statements, respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 16 to the financial statements.
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive directors
Lo Wah Wai (Chairman)
Wong Wai Tung
(Chief Executive Officer)
Yeung Sau Han, Agnes
(Chief Executive Officer)
Yu Sau Lai
Tin Ka Pak (appointed on 14 November 2008)
Dai Yumin (appointed on 24 March 2009)
Luo Xian Ping (appointed on 24 March 2009)
Gao Gunter (Chairman) (appointed on 15 July 2009)

(resigned on 27 May 2008)
(resigned on 27 May 2008)

Non-executive directors
Wong Sai Hung, Oscar
(Vice-Chairman)

(appointed as non-executive
director and chairman
on 23 June 2008 and
redesignated as vice-chairman
on 15 July 2009)

Xu Jifeng (appointed on 15 July 2009)

Independent non-executive directors

Lui Tin Nang

Chan Ho Wah, Terence (appointed on 16 July 2007 and
resigned on 23 June 2008)

Cheung Siu Chung
Orr Joseph Wai Shing
Lam Raymond Shiu Cheung

(appointed on 23 June 2008)
(appointed on 23 June 2008 and
resigned on 26 June 2009)

In accordance with article 116 of the articles of association of the Company,

Mr. Lui Tin Nang and Mr. Cheung Siu Chung shall retire from office by
rotation at the forthcoming annual general meeting and, being eligible, offer

themselves for re-election.

In accordance with article 99 of the articles of association of the Company,
Mr. Tin Ka Pak, Mr. Dai Yumin, Mr. Luo Xian Ping, Dr. Gao Gunter and Mr. Xu
Jifeng shall hold office only until the forthcoming annual general meeting and,
being eligible, offer themselves for re-election.

DIRECTORS’ BIOGRAPHIES

Biographical details of the Directors of the Group are set out on pages 11 to
15 of this Annual Report.
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DIRECTORS’ SERVICE CONTRACTS

Ms. Yeung Sau Han, Agnes has entered into a service contract with the
Company for an initial term of two years commencing from 8 June 2007,
which will continue thereafter until terminated by either party serving not less
than three months’ notice in writing to the other.

Ms. Yu Sau Lai has entered into a service contract with the Company for an
initial term of two years commencing from 16 July 2007, which will continue
thereafter until terminated by either party serving not less than three months’
notice in writing to the other.

Mr. Tin Ka Pak has entered into a service contract with the Company for an
initial term of two years commencing from 14 November 2008, which will
continue thereafter until terminated by either party serving not less than three
months’ notice in writing to the other.

Each of Mr. Dai Yumin and Mr. Luo Xian Ping has entered into a service
contract with the Company for an initial term of two years commencing from
24 March 2009, which will continue thereafter until terminated by either party
serving not less than three months’ notice in writing to the other.

Dr. Guo Gunter has entered into a service contract with the Company for an
initial term of two years commencing from 15 July 2009, which will continue
thereafter until terminated by either party serving not less than three months’
notice in writing to the other.

Mr. Wong Sai Hung, Oscar has entered into a new appointment letter with
the Company for another one year commencing from 23 June 2009 to act as
a Non-executive Director.

Mr. Xu Jifeng has entered into an appointment letter with the Company for
an initial term of one year commencing from 15 July 2009 to act as a Non-
executive Director.

Mr. Lui Tin Nang has entered into a new appointment letter with the Company
for another one year commencing from 30 September 2008 to continue to
act as the Independent Non-executive Director.

Mr. Cheung Siu Chung has entered into a new appointment letter with the
Company for another one year commercing from 16 July 2009 to continue to
act as the Independent Non-executive Director.

Mr. Orr Joseph Wai Shing has entered into a new appointment letter with the
Company for an initial term of one year commencing from 23 June 2009 to
act as an Independent Non-executive Director.

None of the Directors who are proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which
is not determinable by the Company within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as those set out in note 43 to the financial statements, none of the
Directors had a significant beneficial interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the Company
or any of its subsidiaries was a party during the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in note 40 to the financial statements, at
no time during the year were the rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Director or chief executive of the Company or their respective spouse or
children under 18 years of age, or were any such rights exercised by them;
or was the Company or its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights or benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 April 2009, the interests and short positions of the Directors and their
respective associates in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) adopted by the Company, or to be notified to
the Company and the Stock Exchange, were as follows:

Long Positions
Interests in the shares and underlying shares of the Company

EECENER

BRI BRAM M ES - SEBHMERHHRA
sk S AT 2 R 4F B POF AT Sz BLER A SR B 75
BREZ EAANZBARS -

EEABROIES 2R

B £ B T SRR 40FT IR BR B SN - MANFE N E(A]
B ANEFAAARTIETHRASREEFEAZE
BIRMIBERF B BER A BRBEARR TR LA
Frim e RN - WEIREITEER LR - A
RAHEMB AR IER AR - FEFTEBRK
BB B S ) Bt )R B 2 (0 sl (B 55 A WU 5% A R
Bk

EENES 2 EHS

RZZFZNFHA=TH EBFRFESABEARK
AAHETAAREEE (ERLEBENEST1EREF R
HE DI (TBF REE G ]) EXVER) 2 B 1) K48 B %
0 BB BIRIBRE 5 LB RAIEXVERET K8 Bl A
BARD A N E AP 2 e g BOR R (BE R ERIEE 7 M)
BEIGP 2 BRGSO EFSGERA 2 am A R) » %
TARBRARAIRER S LB GIIE352GREFE
ZELM - HRBEARRRAZ EHRARERETES
Z 52 B A([RAEF A ) MARM G A A B KB
Z R FORBIAT

sy )
RER ARG RAGBM 7 2 175

Aggregate long
position in the

Approximate
percentage of

Type of shares and the issued

Name of director Capacity interest underlying shares share capital

R4 R AHBA AR 47 EETRAE

ESpA 514 EEER BItzHR BRI

Wong Sai Hung, Oscar Beneficial owner Personal 30,000,000 1.21%
Eit EmBAA EA

Save as disclosed above, none of the Directors or chief executives of the
Company had, as at 30 April 2009, any interests or short positions in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.
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SHARE OPTIONS

A share option scheme was adopted by the Company on 29 August 2002 (the
“2002 Share Option Scheme”) for the primary purpose of providing incentives
to directors and eligible employees.

Details of the movements in the share options during the year ended 30 April
2009 under the 2002 Share Option Scheme are as follows:

B AE

ARARZZBZ-FN\A T BRMBRESE( =
T _FRRERE])  TERNDAEERAERE
BRHEHT -

RBEE_ZTTNFOA=+TALFE  —TT_FER
ERTEITE T 2 BRI EF B HT

Outstanding Granted Exercised Lapsed Cancelled Outstanding Exercise price
Name or category of at during during during during at Exercisable per share of
participant Date of grant 1 May 2008 the year the year the year the year 30 April 2009 period the Company
RZBENE RZB2NE
1A-H MmA=tH ARk
SEARETER RHAE R REARH RERTE RERXX RE RS HASTHE TR BRORE
HKS
o
(@) Director
g3
Lo Wah Wi 29/08/2003 40,000,000 - - - - 40,000,000 29/08/2002 - 0061257
EZR 28/08/2012
(resigned on
27 May 2008) 30/08/2006 100,000,000 - 100,000,000 - - - 30/08/2006 - 001000
(R=FENE 29/08/2016
RAZTEARH)
(b) Othersin
aggregate
B @5t 29/08/2002 40,000,000 - - - - 40,000,000 29/08/2002 - 0061257
28/08/2012
30/08/2006 100,000,000 - 100,000,000 - - - 30/08/2006 - 001000
29/08/2016
Total
A% 280,000,000 - 200,000,000 - - 80,000,000
* The Company has made adjustment to the outstanding share optionsin ~ * ARFERBARFBRRR -FRLFNAZTABH
accordance with the bonus issue approved by the shareholders of the Company BEZMIRETT - SORBEATEE 2 AR R A% - F15 D
on 29 August 2007. The details has been published on the Company’s FRARR AR =TT LFNAZTNBZ LM
announcement dated 29 August 2007.
Note: iz

The details of share options valuation are set out in note 40 to the financial statements.
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SUBSTANTIAL SHAREHOLDERS

As at

30 April 2009, other than the interests and short positions of the

directors or chief executives of the Company disclosed above, persons or
companies who had interests or short positions in the shares and underlying
shares of the Company, which would fall to be disclosed to the Company

under

the provisions of Divisions 2 and 3 of Part XV of the SFO or be directly

or indirectly interested in 5% or more of the nominal value of any class of

share

capital carrying rights to vote in all circumstances of general meetings

of the Company or substantial shareholders as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO were
as follows:

Long and short positions in shares
RBZIFRERRE

EFERR

REBTAFWA=+A B EXFAEBALDERL
EBITHARZ RERARSN - AR R RARBIR
R BRI R I EXV B EL RO BB
AARTRE 2 AR - REBRBERHAEE
R T AR A Al B 2 REA® LR 2
R 2 (E RSB BIEED% b | (1 A FR IS
B I 0007 B 2 B M AT ) A S 2 A
TRATT :

*Aggregate long/short
position in the

Approximate
percentage of

shares and the issued share
Name of shareholder Capacity underlying shares capital
*BR 13 R AR A R 47 ERITRE

RRMHER 514 WA ZHRE KA BREDLE

One Express Group Limited (Note 1) Corporate 515,200,000 (L) 21.77%

One Express Group Limited (FfizE1) A 500,000,000 (S) 20.15%

PME Group Limited (Note 2) Corporate 526,250,000 (L) 21.21%

PME Group Limited (Fff5£2) AR] 500,000,000 (S) 20.15%

All Favour Holdings Limited (Note 3) Corporate 4,000,000,000 (L) 161.23%

All Favour Holdings Limited (Fff5£3) NS

Lo Wah Wai (Note 4) Beneficial owner 140,000,000 (L) 5.64%

B 2R (FI5T4) E=mHEA

* L - Long position * L—fE
S — Short position S—#E

Notes: iri

1. One Express Group Limited is wholly-owned by PME Group Limited (Stock 1. One Express Group Limited 8 % EH & B AR A 7 (R fH
Code 379), a company incorporated in the Cayman Islands, the shares of which RIFI79) 2 EME - WEBELEEARARZNHSHES
are listed on the Main Board of the Stock Exchange. By virtue of the SFO, PME AR AT  EROREERFAER o RIFHS
Group Limited is deemed to have interest of the Shares held by One Express KGR - BEEEEAFR N RIKE AR O0ne Express
Group Limited. Group Limited#5 745 < i fh Rz o

2. By virtue of PME Group Limited’s 100% interest in CR Investment Group Limited, 2. MRV EEEEBRAFFSECR Investment Group
and CR Investment Group Limited’s 100% interest in each of One Express Limited,2 100%4£% * MCR Investment Group Limited#
Group Limited and Express Advantage Limited, PME Group Limited is deemed #80ne Express Group Limited &Express Advantage
to be interested in totaling 526,250,000 shares in the Company directly held by LimitedZ 100% 1% - HUNEH S BEAR A RHR AEH
through its various controlled corporations. ZHRIZB R R E & FHH AR A #£526,250,0008 8% 15 2

s .

3. On 25 June 2008, Million Profit Group Limited, a company incorporated in the 3. RZZBZENFRNAZTREA KARARZ2ERBARK
British Virgin Islands and a wholly-owned subsidiary of the Company has entered EEEERAFR( REABREZFBAMKIZAR)E
into an agreement (the “Agreement”’) with All Favour Holdings Limited in relation E3AIl Favour Holdings Limiteds] 2 —184& B EEFD(H)
to the acquisition of the entire issued share capital of FD(H) Investments Limited. Investments Limited. All Favour Holdings LimitedPfi & £ 8
All Favour Holdings Limited is a company incorporated in the British Virgin Islands TTIRAR 2 ek ( [52H:% 1)  All Favour Holdings Limited
with limited liabilities and beneficially owned by Mr. Woo Hing Keung Lawrence TR HEB R R BB 2 AR AR - WHAWoo Hing
(50%), Ms. Wan Fang Li (45%) and Mr. Lin Hoi Kwong (5%). 4,000,000,000 Keung Lawrencet 4 (50%) * Wan Fang Li 2 1(45%) %
Convertible Bonds has been issued to All Favour Holdings Limited on 29 October Lin Hoi Kwong /e £ (6%)ExHA - R=ZTN\F+A
2008. By virtue of the SFO, Mr. Woo Hing Keung Lawrence and Ms. Wan Fang Z+718 - 4,000,000,0007] #2% & % B 217 FAll Favour
Li are deemed to have interest of the Shares held by All Favour Holdings Limited. Holdings Limited ° R # & % & 81 & &6 - Woo Hing

Keung Lawrence %t KWan Fang LiZ 418 BRAIll
Favour Holdings Limited#%5 4 < % 7 1 %A #E 2 ©
4, Mr. Lo Wah Wai holds 100,000,000 Shares and 40,000,000 share options of the 4. [ 25 7 5% 4 A ££4% 45 100,000,0008% A% 15 & 40,000,00015

Company in aggregate.
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SUBSTANTIAL SHAREHOLDERS (Cont’d)

Save as disclosed above, the Directors and the chief executives of the
Company are not aware that there is any party who, as at the year ended
30 April 2009, had interests or short positions in the shares and underlying
shares of the Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or be directly
or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances of general meetings
of the Company or substantial shareholders as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO.

CONNECTED TRANSACTIONS

Save as disclosed in note 43 to the financial statements, there are no
contracts of significance to which the Company or its subsidiaries, was a
party and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during the
year.

EMOLUMENTS OF DIRECTORS AND FIVE HIGHEST
PAID INDIVIDUALS

Details of the emoluments of the Directors and the five highest paid individuals
of the Group are set out in note 9 to the financial statements.

EMOLUMENT POLICY

A Remuneration Committee is set up for reviewing the Group’s emolument
policy and structure for all remuneration of the Directors and senior
management of the Group, having regard to the Group’s operating results,
individual performance and comparable market practices.

The Company has adopted a share option scheme as incentive to Directors
and eligible employees, details of the scheme are set out in note 40 to the
financial statements.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
None of the Directors or the management shareholders or the substantial
shareholders of the Company, or any of their respective associates (as
defined under the GEM Listing Rules) had any interest in a business that
competes or may compete with the business of the Group.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for approximately 55%
of the Group’s total turnover for the year. In particular, sales to the largest
customer of the Group accounted for approximately 37% of the Group’s total
turnover for the year.

Purchases from the Group’s five largest suppliers accounted for
approximately 43% of the Group’s total purchases for the year, In particular,
purchases from the Group’s largest supplier accounted for approximately
65% of the Group’s total purchases for the year.

None of the directors of the Company, their associates (as defined in the GEM
Listing Rules) or any shareholder (which to the knowledge of the directors of
the Company own more than 5% of the Company’s issued share capital) had
any beneficial interests in the Group’s five largest customers or suppliers.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year, neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and within the
knowledge of the Directors as at the date of this annual report, the Company
has maintained the prescribed public float under the GEM Listing Rules.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of its Independent Non-executive
Directors the written confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. The Company, based on such confirmation,
considers all of the Independent Non-executive Directors are independent.

AUDIT COMMITTEE

The Company set up an audit committee on 4 July 2001 with written terms
of reference for the purposes of reviewing and providing supervision over
the financial reporting process and internal controls of the Group. The audit
committee currently comprises of Mr. Lui Tin Nang, Mr. Cheung Siu Chung
and Mr. Orr Joseph Wai Shing. The audit committee has reviewed and
discussed with the management and the external auditors financial reporting
matters including the annual results for the year ended 30 April 2009.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles of
association, or laws of the Cayman Islands, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

AUDITORS
There is no change in auditors of the Company in any of the preceding 3
years.

The financial statements of the Company for the years ended 30 April
2007, 2008 and 2009 were audited by Grant Thornton. A resolution will
be submitted to the annual general meeting to reappoint Grant Thornton,
Certified Public Accountants, as auditors of the Company.

On behalf of the Board

GAO Gunter
Chairman

Hong Kong, 24 July 2009
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0 Grant Thornton
s

TO THE MEMBERS OF

CHINA BIO-MED REGENERATION TECHNOLOGY LIMITED
PEEYEZEELERBRERATE

(Formerly known as BM Intelligence International Limited)
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China Bio-Med
Regeneration Technology Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 38 to 107, which
comprise the consolidated and company balance sheets as at 30 April
2009, and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Member of Grant Thornton International Ltd
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AUDITORS’ RESPONSIBILITY (Cont’d)
We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 30 April
2009 and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Grant Thornton

Certified Public Accountants
13th Floor, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

24 July 2009
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Consolidated Income Statement
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For the year ended 30 April 2009 EZ_ZTNFMNA=T+HILFE

Notes 2009 2008
F=E —EEAF —ETNF
HK$’000 HK$’'000
FExT FAT
Continuing operations: FEREER
Revenue & 5 24,448 19,492
Cost of services provided TR AR 2 AR (17,165) (13,240)
Gross profit EF 7,283 6,252
Gain on financial assets at fair value BiREmR AT ES R
through profit or loss W EE 2 W 13,063 27
Other income E U A 3,137 1,307
Administrative and operating expenses TR E RS (52,933) (21,348)
Operating loss KeEEE (29,450) (13,762)
Finance costs VEERA 7 (6,743) (196)
Gain on disposals of interests in associates HEREE LN B 2 WS 45,650 -
Share of results of associates YN E 1,701 9,143
Profit/(Loss) before income tax BRETER AR, (B518) 11,158 4,815)
Income tax expense Fris R 2 11 (1,065) @31)
Profit/(Loss) after income tax from HREREEB ZRAMEREZ
continuing operations R (EE) 10,093 (4,846)
Discontinued operations: BRIEEET .
Profit for the year from discontinued operations B 4% IFAR & 275 2 2% F 12 3,478 1,389
Profit/(Loss) for the year TEERA,(EE) 13,571 (3,457)
Attributable to: THIBEAG
Equity holders of the Company ARBRRAEFEA 13 21,092 (3,446)
Minority interests DY R R (7,521) (11)
Profit/(Loss) for the year REERR,(BE) 13,571 (3,457)
Dividends BRE 14 - _
Earnings/(Loss) per share for profit/(loss) BRATRAEE AEMN
attributable to the equity holders of AL (R 281
the Company BRI, (EE) 15
— basic (HK cents) —EAR(EAW)
From continuing and discontinued operations SE R B R IHSE TS 0.967 (0.187)
From continuing operations FECEET 0.807 (0.262)
- diluted (HK cents) — 58 (B4L)
From continuing and discontinued operations BB R DRI EER 0.591 N/ATiE A
From continuing operations FHEIRE TS 0.512 N/ATiE A
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Consolidated Balance Sheet

TEBEERER

As at 30 April 2009 Eéfggﬂﬁﬂﬂ =+H

Notes 2009 2008
PiEE —EThE —EENF
HK$’000 HK$’'000
FERT FAT
ASSETS AND LIABILITIES EEREE
Non-current assets FEREEE
Property, plant and equipment Yz - BB RiEtE 16 12,571 5,279
Land use rights and operating THIFAREREEEE
lease prepayments TR FIR 17 8,645 3,661
Interests in associates REFE AR 2w 20 - 10,123
Available-for-sale financial assets ARSI EE 21 1,285 1,177
Rental deposits Heike 2,295 2,486
Goodwill EES 22 141,310 -
Other intangible assets HEmmpEE 23 221,674 -
387,780 22,726
Current assets REEE
Inventories ENSS 24 495 -
Trade receivables RUKNE ZERIA 25 6,602 2,884
Deposits, prepayments and other receivables B - TN RIE R EMEKERIE 10,389 7,981
Financial assets at fair value through BEAFERERSIERZ
profit or loss WIS EE 26 79,441 3,951
Amounts due from associates i HQH@?%’?’A IA 27 258 490
Amount due from an investee company W Z IR E A FIFRIE 28 - 1,005
Amount due from a minority shareholder of JiE U — ] W% AL HREFIA
a subsidiary 28 - 337
Cash and cash equivalents BekReFEER 29 15,113 34,619
112,298 51,267
Current liabilities REBEE
Trade payables FERTE 58RI 31 1,324 -
Accrued charges and other payables JEFTE R R E A ETERIE 32 50,260 17,316
Amounts due to minority shareholders of FERIHT B AR D8
subsidiaries AR ER SR IE 30 15,623 -
Bank loan (secured) — due within one year BEPRITER
- fEWxIJ,HH 33 152 143
Taxation payable FERTFRIR 2,091 279
69,450 17,738
Net current assets RBEERE 42,848 33,529
Total assets less current liabilities EEABRRBAEE 430,628 56,255
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Consoligjated Balance Sheet
TEBEERE

As at 30 April 2009 R=ZZAFMA=+A

Notes 2009 2008
MI5E —EThF —EENF
HK$’000 HK$’'000
THExT FHET
Non-current liabilities FRBEE
Bank loan (secured) BHEMRITER
— due over one year — R —F &5 H 33 3,282 3,435
Convertible bonds AR 5 34 104,896 -
Deferred taxation IRIEFIIE 35 27,051 -
135,229 3,435
Net assets EEFRE 295,399 52,820
EQUITY s
Equity attributable to equity holders of RATRAEE AEGRER
the Company
Share capital [N 36 24,809 19,009
Reserves i 188,925 33,595
213,734 52,604
Minority interests DY R ERER 81,665 216
Total equity R 295,399 52,820
Director Director
EE2 EE
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Balanoe Sheet
BEEAEXR

As at 30 April 2009 R=ZZTHAFMA=+H

Notes 2009 2008
PiEE —EEhE —EENF
HK$’000 HK$’'000
FERT FAET
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Investments in subsidiaries R B AR ZIE 18 200 200
Current assets RBEE
Prepayments TERTFRIR 100 101
Amounts due from subsidiaries JE S BT B A R FRIE 19 255,569 49,085
Cash and cash equivalents ReRREEMEEE 29 1,095 124
256,764 49,310
Current liabilities REBAE
Accrued charges fEETEA 721 722
Net current assets RBEERE 256,043 48,588
Total assets less current liabilities HEERRBARE 256,243 48,788
Non-current liabilities kRBEE
Convertible bonds AR ES 34 104,896 -
Net assets EERE 151,347 48,788
EQUITY R
Share capital B 36 24,809 19,009
Reserves & 37 126,538 29,779
Total equity s 151,347 48,788
Director Director
EE EF
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Gonsolidated Statement of Changes in Equity

1\‘/T\

For the year ended 30 April 2009 &%

A= \ 7
T / N II\DII\ Eb EE

“EENFMOA=tTHIEFE

Minority
Equity attributable to equity holders of the Company interests Total
2 |
RRARKGE AEEER RS &t
Convertible
Share bonds Accu-
Share Share Translation  Special option Other equity  mulated
capital premium*  reserve*  reserve*  reserve*  reserve*  reserve*  losses* Total
BRE TRRES
B BORE BERE  RHEE R AtRE RARE ZHEE &it
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000
TEr  TEr  TEr  TExr  TEr  TEr  FEr TEr  TEr TEr  TER
(note 36)
(Ftz236)

t 1 May 2007 RZEZ+ERA-R 4,827 43,505 208 (200) 1,827 - - (13107) 36,760 236 36,996
Currency translations Khipg - - 3% - - - - - 336 - 336
Share of net reserves movement  FEIEBS &N GBS

of an associate FE - - - - - 694 - - 694 - 694
Net results recognised directly ERNERRER L

in equity ES - - 336 - - 694 - - 1,030 - 1,030
Loss for the year TEERE - - - - - - - (BME)  (3446) (1) (8457)
Total recognised income and REERHAZBIA

expense for the year Rzt - - 336 - - 694 - (3,446) (2,416) (11) (,427)
Disposal of a subsidiary HE—FHHBAF - - - - - - - - - 8 @
Shares issued at premium RRERIRG 900 7910 - - - - - - 18810 - 18810
Shares issue expenses RIS - (550) - - - - - - (550) - (550)
Share premium transferred to BTRGERERE

share capital upon issue of ) iy

bonus shares 13,582 (13,582) - - - - - - - - -
At 30 April 2008 RZBZNEMA=TH 19,009 47,283 544 (200) 1,827 694 - (16,553) 52,604 216 52,820
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Consolidated Statement of Changes in Equity

/\\/T\

For the year ended 30 April 2009 &%

A= N\ 7/
T / ~ II\EIII\ Ej] %

“ETNFMA=TRLEFE

Minority
Equity attributable to equity holders of the Company interests Total
2 |
RDARKEE AELER RRER At
(Accu-
Convertible  mulated
Share bonds  losses)/
Share Share Translation  Special option Other equity  Retained
capital premium*  reserve*  reserve*  reserve*  reserve*  reserve*  profits* Total
BRE TRRES (RH8E)/
Rt ROEE RERE SREE R AtRE RARE REEN a3t
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TEr  TEr  TEr  TExr TR  TEr  TExr TEr  TEr TEr  TERx
(note 36)
(F5+36)

t 1 May 2008 RZZE\EHA-B 19,009 47,283 544 (200) 1,827 694 - (16583) 52,604 216 52,820
Currency translations EHpE - - 456 - - - - - 456 26 482
Net results recognised directly HRNERRER L

in equity 2ia5E - - 456 - - - - - 456 % 482
Profit for the year REEER - - - - - - - 2109 21,092 (7501) 13571
Total recognised income and TEEERAZBUA

expense for the year Rzt - - 456 - - - - 21,092 21,548 (7,49) 14,063
Acquisiion of subsidiaries (note 41)  WAEMB 22 A1 (MizH41) - - - - - - - - - 8907 89027
Disposals of subsidiaries (note 42) i &MBA ) (JzH42) - - - - - - - - - (83) (83)
Issue of convertible bonds (note 34) 17 AT AR E 5 (MiF£34) - - - - - - 43910 - 43910 - 43910
Release of share of associates’  AEIHERE QAR

reserve upon disposal EfMEBEARRE

of associates - - - - - (694) - - (694) - (694)
Shares issued at premium RRERTRG 3800 93100 - - - - - - 96,900 - 96900
Shares issue expenses RIS - (2,534) - - - - - - (2,534) - (2,534)
Exercise of share options TPEiRE 2,000 1,827 - - (1,827) - - - 2,000 - 2,000
At 30 April 2009 RZZEAEMA=+tA 24809 139,676 1,000 (200) - - 43910 4539 213,734 81,665 295399

* The aggregate amount of these balances of HK$188,925,000 (2008: *
HK$33,595,000) in surplus is included as reserves in the consolidated balance

sheet.

The special reserve represents the difference between the nominal value
of the shares of the acquired subsidiaries and the nominal value of the
Company’s shares issued for their acquisition at the time of the Group’s

reorganisation in 2001.

Other reserve represents the share of net reserves of an associate.

;e

ARBBRMEEZ ZER

BREREAEER T
ARMEERARBRKBEZEME QRN TIAETZ

°

TEAYEEFERKAR QR

ZERE P A H£188,9250008 T (ZTT)N\F ¢
33,695,000/870) 2 B MBI EEA AERRR ZMHE

—FEER  REBEMER

HitE iR G —HEBE R mnREEER -
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43



Consolidated Cash Flow Statement
meERenRER

For the year ended 30 April 2009 EZ_ZTNFMNA=T+HILFE

Note 2009 2008
FEE —EEAF —ETNE
HK$’000 HK$’000
FHExT FAT
Cash flows from operating activities of BERCRIELCEEL 2 KETE
continuing and discontinued operations ZEERE
Profit/(Loss) before income tax BTSRRI F(B518)
Continuing operations SEEE 11,158 (4,815)
Discontinued operations B EFETE 3,478 1,575
14,636 (3,240)
Adjustments for: KRR
Impairment of receivables made FEUBRTER(E 97 101
Impairment of receivables written back 8 o] FE IS AR TERLE (57) (856)
Amortisation of land use rights and THIFAREREEEE
operating lease prepayments FEfT R 81 82
Amortisation of other intangible assets HEMEp & Es 7,357 -
Depreciation rEe 2,113 1,594
Dividend income for equity investments IR E 2 B B UL (70) (38)
Impairment loss on available-for-sale AEHENBEE S
financial assets RIEERE - 1,278
Interest income FEWA (573) (587)
Write off of property, plant and equipment Y% - B KRR 2 MR 19 69
Gain on disposal of subsidiaries HEMB AR Z K 42 (2,967) 1)
Gain on financial assets at fair value through BAFERERSRZ
profit or loss B EE 2 W (13,063) 27)
Share of results of associates FE(LEEE N R A (1,701) (9,143)
Imputed interest on convertible bonds AR ES Z FEERF B 4,753 -
Interest on bank overdrafts RITEZ 2B - 3
Interest on bank loans, other payables and IRITER - EMEMERE
amounts due to minority shareholders NIENHE AR DEHAER
of subsidiaries FIEZFB 1,990 175
Provision for inventories FERE 678 -
Gain on disposals of interests in associates HEREE RN R 2R W (45,650) -
Finance charge on obligation under BEMSREZREER
finance leases - 21
Operating loss before working EEESEBHZREEE
capital changes (32,357) (10,569)
Increase in inventories FEEN 277) -
(Increase)/Decrease in trade receivables FEURE SEREGEM), W (4,025) 3,471
Decrease/(Increase) in deposits, prepayments &% FEFIE R EA
and other receivables JEURBRIBIR (38 0) 2,285 8,777)
Decrease in amounts due from associates JIE LA & R B IR R 232 374
Decrease/(Increase) in amount due from JEMW R E A RIFRIA
an investee company w,(#Ehn) 1,005 (1,005)
Decrease in amount due from a minority FEULBT B A B D EAR R FIE
shareholder of a subsidiary Ve 337 9
Increase in trade payables JET B S BRTEIE NN 1,324 -
(Decrease)/Increase in accrued charges and FERTE A R EMERER
other payables R,/ 10 (2,994) 8,082
Increase in amounts due to minority FEATHT B A 7)) B R B IR
shareholders of subsidiaries N 15,623 -
Decrease in amount due to an associate FEfH & N B FIRR L - (28)
Cash used in operations KEFTRIR S (18,847) (8,443)
Income taxes paid B ATSH - (29)
Net cash used in operating activities BEEER AR SFE (18,847) (8,472)
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Consolidated Cash Flow Statement

/\\/T\/\E/%i ;ﬁ:%%

For the year ended 30 April 2009 EZ_—ZTNFMNA=+HIEFE

Notes 2009 2008
PiEE —EThE —ETNF
HK$’000 HK$’000
FHEx FAT

Cash flows from investing activities RETBHZRERE
Dividend received from an associate 2 A RIRE - 4,100
Dividend received from equity investments EHRERERE 70 38
Interest received BYFIE 573 587
Purchase of available-for-sale financial assets BEAHNENKEE (108) (2,000)
Purchase of financial assets at fair value through BEEZ AT EREZRTIRZ

profit or loss WEEE (62,476) (29,416)
Proceeds from disposal of financial assets at HERAFERNERIERZ

fair value through profit or loss W5 & EPTS5IE 49 25,492
Purchase of property, plant and equipment BEWE  BE RSB (7,429) (1,830)
Acquisition of subsidiaries I HE BT BB A ) 41 (69,105) -
Cash (outflow)/inflow from disposals of HEWNBRARESCRH),HA

subsidiaries, net of cash disposed of (BHKREERERS) 42 (8,180) 71
Proceeds from disposal of associates HEME N BSHIE 56,780 -
Purchase of land use rights BB T b (F A (5,065) -
Net cash used in investing activities RETEFMARSFE (94,891) (2,958)
Cash flows from financing activities AMETHZ2RERE
Proceeds from shares issued BTN FT1S 20E 98,900 18,810
Shares issue expenses paid ESEHHXT %17 Eﬁi (2,534) (550)
Repayment of bank loan EEBRITER (144) (119)
Interest paid on bank overdrafts RITEZ 2 F B - @3)
Interest paid on bank loan not wholly repayable BB A FRNEHEB 2

within five years BITERZHFE (110) (175)
Other interest paid Hib2 & F 8 (1,880) -
Repayment of obligations under finance leases ~ B EFEHRIEZIER - (320)
Finance charge on obligations under R E M EARIE 2 B 5 &

finance leases - 21)
Net cash generated from MEEBMEB2ESFE

financing activities 94,232 17,622
Net (decrease)/increase in cash and iﬂ%&ﬁ%%{ﬁlﬁ BzBREFE

cash equivalents WD), (19,506) 6,192
Cash and cash equivalents at beginning FUZzHEEeRBESEEEE

of the year 34,619 28,427
Cash and cash equivalents at end FR2HASRRESEHEER

of the year 29 15,113 34,619
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Notes to the Financial Statements

B FS R T ot

For the year ended 30 April 2009 EZ_ZTNFMNA=T+HILFE

46

GENERAL INFORMATION

China Bio-Med Regeneration Technology Limited (formerly known as B
M Intelligence International Limited) (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman Islands
under the Companies Law (Revision 2001) of Cayman Islands on 20
April 2001. The address of its registered office is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman Islands and its principal
place of business is Suites 3101-5, 31st Floor, Dah Sing Financial
Centre, 108 Gloucester Road, Wanchai, Hong Kong. The Company’s
shares are listed on the Growth Enterprise Market (the “GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Details of the
activities of its principal subsidiaries are set out in note 44 to the
financial statements.

Pursuant to the special resolution passed on 18 December 2008,
the Company changed its name from “B M Intelligence International
Limited” to “China Bio-Med Regeneration Technology Limited” with
effect from 19 December 2008.

The financial statements on pages 38 to 107 have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”)
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The financial statements also include
the applicable disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (“GEM Listing Rules”).

The financial statements for the year ended 30 April 2009 were
approved for issue by the board of directors on 24 July 2009.

ADOPTION OF NEW OR AMENDED HKFRSs

In the current year, the Company and its subsidiaries (collectively
referred to as the “Group”) have applied for the first time all new and
amended HKFRSs issued by the HKICPA, which are relevant to and
effective for the Group’s financial statements for the annual period
beginning on 1 May 2008. The new HKFRSs had no material impact on
how the results and financial position for the current and prior periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.
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Notes to the Financial Statements
R R M 5T

For the year ended 30 April 2009 HZEZZZENFNA=+HIEFE

2. ADOPTION OF NEW OR AMENDED HKFRSs 2.
(Cont’d)
At the date of authorisation of these financial statements, the following
new and amended HKFRSs have been published but are not yet
effective, and have not been adopted early by the Group.

RANHTR] BT 2 B R M B RE
R (%)
HEZSHBAREREZ B - AEELHED
AN CA T E MM R A 2 BB IS A
Al

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 28

HKAS 31

HKAS 1 (Revised),
HKAS 32, HKAS 39
& HKFRS 7
(Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 and HKAS 27
(Amendment)

HKFRS 1 (Revised)
HKFRS 2 (Amendment)
HKFRS 3 (Revised)

HKFRS 7 (Amendment)

HKFRS 8

HK(FRIC) - Int 9
(Amendment)

HK(FRIC) - Int 13

HK(FRIC) - Int 15
HK(FRIC) - Int 16
HK(FRIC) - Int 17
HK(FRIC) - Int 18
Various

Various

Presentation of Financial Statements!
Borrowing Costs’

Consolidated and Separate Financial
Statements?

Investments in Associates — Consequential
Amendments Arising From Amendments
to HKFRS 32

Interests in Joint Ventures — Consequential
Amendments Arising from Amendments
to HKFRS 32

Puttable Financial Instruments and
Obligations Arising on Liquidation’

Eligible Hedged ltems?
Embedded Derivatives®

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or an Associate'

First-time Adoption of Hong Kong Financial
Reporting Standards?

Share-based Payment — Vesting
Conditions and Cancellations’

Business Combinations?

Improving Disclosures about Financial
Instruments’

Operating Segments’

Reassessment of Embedded Derivatives®

Customer Loyalty Programmes?®

Agreements for the Construction of Real
Estate!

Hedges of a Net Investment in a Foreign
Operation*

Distributions of Non-cash Assets to
Owners?

Transfers of Assets from Customers®

Annual Improvements to HKFRS 20087

Annual Improvements to HKFRS 20098

ERGERER PBEHERZ 2]
(&fEzT)
B EEERIE 2358 ELGEN
(&1&3T)
EBGERZE275R LB M RR
(&fEzT)

S B R TR F085%

EREFERESR

% ﬁﬁﬁ‘lfﬁﬁf
(&1&3]) %‘/&
/EE\IJ%SZ’J'R E u+
ﬁﬂﬂ%w%ﬁ&éi’é
PSR L RE T

SEHES)
B EEERIF305R
(B7TA)
EBGERZE395
SEHES)

ERRHREERNEIH
REBGIIEAETH
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BN REER SR
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ADOPTION OF NEW OR AMENDED HKFRSs 2.

(Cont’d)

! Effective for annual periods beginning on or after 1 January 2009

2 Effective for annual periods beginning on or after 1 July 2009

8 Effective for annual periods beginning on or after 1 July 2008

4 Effective for annual periods beginning on or after 1 October 2008

5 Effective for annual periods ending on or after 30 June 2009

6 Effective for transfers of assets from customers received on or after 1 July
2009

7 Generally effective for annual periods beginning on or after 1 January

2009 unless otherwise stated in the specific HKFRS

8 Effective for annual periods beginning on or after 1 January 2009, 1 July
2009 and 1 January 2010, as appropriate

The directors anticipate that all of the pronouncements will be adopted
in the Group’s accounting policy for the first period beginning after the
effective date of the pronouncement.

Amongst these new or amended HKFRSs, HKAS 1 (Revised)
Presentation of Financial Statements is expected to materially change
the presentation of the Group’s financial statements. The amendment
affects the presentation of owner changes in equity and introduces a
statement of comprehensive income. The Group will have the option
of presenting items of income and expenses and components of other
comprehensive income either in a single statement of comprehensive
income with subtotals, or in two separate statements (a separate
income statement followed by a statement of other comprehensive
income). This amendment does not affect the financial positions or
results of the Group but will give rise to additional disclosures.

In addition, HKFRS 8 Operating Segments may result in new or
amended disclosures. The directors are in the process of identifying
reportable operating segments as defined in HKFRS 8.

The directors are currently assessing the impact of other new and
amended HKFRSs upon initial application. So far, the directors have
preliminarily concluded that the initial application of these HKFRSs is
unlikely to have a significant impact on the Group’s results and financial
positions.
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Notes to the Financial Statements
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

3.1

3.2

3.3

Basis of preparation

The significant accounting policies that have been used in the
preparation of these financial statements are summarised below.
These policies have been consistently applied to all the years
presented unless otherwise stated.

The financial statements have been prepared on the historical
cost basis except for financial assets at fair value through profit
or loss, which are stated at fair values. The measurement bases
are fully described in the accounting policies below.

It should be noted that accounting estimates and assumptions
are used in preparation of the financial statements. Although
these estimates are based on management’s best knowledge
and judgement of current events and actions, actual results may
ultimately differ from those estimates. The areas involving a higher
degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements, are
disclosed in note 4.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 30
April each year.

Subsidiaries

Subsidiaries are entities (including special purpose entities)
over which the Group has the power to control the financial
and operating policies so as to obtain benefits from their
activities. The existence and effect of potential voting rights that
are currently exercisable or convertible are considered when
assessing whether the Group controls another entity. Subsidiaries
are consolidated from the date on which control is transferred to
the Group. They are excluded from consolidation from the date
that control ceases.

Business combinations (other than for combining entities under
common control) are accounted for by applying the purchase
method. This involves the estimation of fair value of all identifiable
assets and liabilities, including contingent liabilities of the
subsidiary, at the acquisition date, regardless of whether or not
they were recorded in the financial statements of the subsidiary
prior to acquisition. On initial recognition, the assets and liabilities
of the subsidiary are included in the consolidated balance
sheet at their fair values, which are also used as the bases for
subsequent measurement in accordance with the Group’s
accounting policies.
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3.3

3.4

Subsidiaries (Cont’d)

Intra-group transactions, balances and unrealised gains on
transactions between group companies are eliminated in
preparing the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

In the Company’s balance sheet, subsidiaries are carried at cost
less any impairment loss unless the subsidiary is held for sale
or included in a disposal group. The results of the subsidiaries
are accounted for by the Company on the basis of dividends
received and receivable at the balance sheet date.

Minority interest represents the portion of the profit or loss and
net assets of a subsidiary attributable to equity interests that
are not owned by the Group and are not the Group’s financial
liabilities.

Minority interests are presented in the consolidated balance
sheet within equity, separately from the equity attributable to the
equity holders of the Company. Profit or loss attributable to the
minority interests are presented separately in the consolidated
income statement as an allocation of the Group’s results. Where
losses applicable to the minority exceeds the minority interests in
the subsidiary’s equity, the excess and further losses applicable
to the minority are allocated against the minority interest to the
extent that the minority has a binding obligation and is able to
make an additional investment to cover the losses. Otherwise,
the losses are charged against the Group’s interests. If the
subsidiary subsequently reports profits, such profits are allocated
to the minority interest only after the minority’s share of losses
previously absorbed by the Group has been recovered.

Associates

Associates are those entities over which the Group is able
to exert significant influence, generally accompanying a
shareholding of between 20% and 50% of voting rights but
which are neither subsidiaries nor investments in joint ventures.
In consolidated financial statements, investment in associates is
initially recognised at cost and subsequently accounted for using
the equity method. Under the equity method, the Group’s interest
in the associate is carried at cost and adjusted for the post-
acquisition changes in the Group’s share of the associate’s net
assets less any identified impairment loss, unless it is classified
as held for sale (or included in a disposal group that is classified
as held for sale) The consolidated income statement includes
the Group’s share of the post-acquisition, post-tax results of the
associate for the year, including any impairment loss on goodwiill
relating to the investment in associate recognised for the year.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

3.4

3.5

Associates (Cont’d)

When the Group’s share of losses in an associate equals
or exceeds its interest in the associate, the Group does
not recognise further losses, unless it has incurred legal or
constructive obligations or made payments on behalf of the
associate. For this purpose, the Group’s interest in the associate
is the carrying amount of the investment under the equity method
together with the Group’s long-term interests that in substance
form part of the Group’s net investment in the associate.

Foreign currency translation
The financial statements are presented in Hong Kong dollars
(“HK$”), which is also the functional currency of the Company.

In the individual financial statements of the consolidated entities,
foreign currency transactions are translated into the functional
currency of the individual entity using the exchange rates
prevailing at the dates of the transactions. At balance sheet date,
monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the balance
sheet date. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the balance sheet date
retranslation of monetary assets and liabilities are recognised in
the income statement.

Non-monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined and are reported as
part of the fair value gain or loss. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not
retranslated.

In the consolidated financial statements, all individual financial
statements of foreign operations, originally presented in a
currency different from the Group’s presentation currency, have
been converted into Hong Kong dollars. Assets and liabilities
have been translated into Hong Kong dollars at the closing rates
at the balance sheet date. Income and expenses have been
converted into Hong Kong dollars at the exchange rates ruling at
the transaction dates, or at the average rate over the reporting
period provided that the exchange rates do not fluctuate
significantly. Any differences arising from this procedure have
been dealt with separately in the translation reserves in equity.
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3.6

3.7

3.8

Revenue recognition

Revenue comprises the fair value for the sale of goods and
the rendering of services and the use by others of the Group’s
assets yielding interest, net of rebates and discounts. Provided it
is probable that the economic benefits will flow to the Group and
the revenue and costs, if applicable, can be measured reliably,
revenue is recognised as follows:

Corporate service income is recognised when the services are
provided and the transaction can be measured reliably, and
it is probable that the economic benefits associated with the
transaction will flow to the Group.

Income arising from funds and wealth management services
is recognised when the relevant services are rendered and the
amount can be reliably estimated and it is probable that it will be
received.

Sale of goods is recognised on transfer of risks and rewards of
ownership, which generally coincides with time when goods are
delivered to customers and title has passed.

Interest income from bank deposits is accrued on a time-
proportion basis, by reference to the principal outstanding and at
the interest rate applicable.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Borrowing costs
All borrowing costs are expensed as incurred.

Goodwill

Goodwill represents the excess of the cost of a business
combination over the Group’s interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities.
The cost of the business combination is measured at the
aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments
issued by the Group, plus any costs directly attributable to the
business combination.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill is allocated to cash-generating units and is tested
annually for impairment (see note 3.11).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)

3.8

3.9

Goodwill (Cont’d)

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination is recognised
immediately in profit or loss.

On subsequent disposal of a subsidiary, the attributable amount
of goodwill capitalised is included in the determination of the
amount of gain or loss on disposal.

Intangible assets (other than goodwill) and
research and development activities

Intangible assets acquired separately are recognised initially at
cost. After initial recognition, intangible assets with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is provided on straight-line basis
over their estimated useful lives. The following useful lives are
applied:

Trademark
Patents

15 years
15 years

All research and development costs are expensed as incurred.

3.10 Property, plant and equipment

Buildings held for own use which are situated on leasehold land,
where the fair value of the building could be measured separately
from the fair value of the leasehold land at the inception of the
lease, and other items of property, plant and equipment are
stated at acquisition cost less accumulated depreciation and
accumulated impairment losses.

Depreciation on property, plant and equipment is provided to

write off the cost less their residual values over their estimated

useful lives, using the straight-line method, at the following rates

per annum:

Buildings over 25 years or the terms
of the leases, whichever
is shorter

over the terms of the leases

20%-25%

25%

25%

Leasehold improvements
Furniture and equipment
Computer equipment
Motor vehicle

The assets’ residual values, depreciation methods and useful
lives are reviewed, and adjusted if appropriate, at each balance
sheet date.
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3.11

The gain or loss arising on retirement or disposal is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the income statement.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other costs, such as repairs and maintenance are
charged to the income statement during the financial period in
which they are incurred.

Construction in progress is stated at cost less accumulated
impairment loss. Cost includes all construction expenditure and
other direct costs, including interest costs, attributable to such
projects. Cost on completed construction works are transferred
to the appropriate asset category. No deprecation is provided in
respect of construction in progress until it is available for use.

Impairment of non-financial assets
Goodwill arising on an acquisition of subsidiaries, other intangible
assets, property, plant and equipment, land use rights and
operating lease prepayments and interests in subsidiaries and
associates are subject to impairment testing.

Goodwill is tested for impairment at least annually, irrespective of
whether there is any indication that they are impaired. All other
assets are tested for impairment whenever there are indications
that the asset’s carrying amount may not be recoverable.

An impairment loss is recognised as an expense immediately for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of fair
value, reflecting market conditions less costs to sell, and value in
use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount
rate that reflects current market assessment of time value of
money and the risk specific to the asset.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:BEHSE(E)
POLICIES (Cont’d)

3.11 Impairment of non-financial assets (Cont’d) 3.11 FMBEERE(E)

For the purposes of assessing impairment, where an asset
does not generate cash inflows largely independent from those
from other assets, the recoverable amount is determined
for the smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result, some
assets are tested individually for impairment and some are tested
at cash-generating unit level. Goodwill in particular is allocated
to those cash-generating units that are expected to benefit from
synergies of the related business combination and represent the
lowest level within the Group at which the goodwill is monitored
for internal management purpose.

Impairment losses recognised for cash-generating units, to
which goodwill has been allocated, are credited initially to the
carrying amount of goodwill. Any remaining impairment loss is
charged pro rata to the other assets in the cash generating unit,
except that the carrying value of an asset will not be reduced
below its individual fair value less cost to sell, or value in use, if
determinable.

An impairment loss on goodwill is not reversed in subsequent
periods including impairment losses recognised in an interim
period. In respect of other assets, an impairment loss is reversed
if there has been a favourable change in the estimates used to
determine the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

3.12 Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series of
payments. Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.
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3.12 Leases (Cont’d)

56

@

(ii)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and rewards
of ownership are classified as being held under finance
leases. Leases which do not transfer substantially all the
risks and rewards of ownership to the Group are classified
as operating leases, with the following exception:

- land held for own use under an operating lease, the
fair value of which cannot be measured separately
from the fair value of a building situated thereon, at
the inception of the lease, is accounted for as being
held under a finance lease, unless the building is
also clearly held under an operating lease (see note
3.10). For these purposes, the inception of the lease
is the time that the lease was first entered into by the
Group, or taken over from the previous lessee.

Operating lease charges as the lessee

Where the Group has the right to use of assets held under
operating leases, payments made under the leases are
charged to the income statement on a straight line basis
over the lease terms except where an alternative basis is
more representative of the pattern of benefits to be derived
from the leased assets. Lease incentives received are
recognised in the income statement as an integral part of
the aggregate net lease payments made. Contingent rental
are charged to the income statement in the accounting
period in which they are incurred.

Land use rights and operating lease prepayments are up-front
payments to acquire the leasehold land. The payments are stated
at cost less accumulated amortisation and impairment losses.
Amortisation is calculated on a straight-line basis over the lease

term.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

3.13 Financial assets

The Group’s accounting policies for financial assets other than
interests in subsidiaries and associates are set out below.

Financial assets are classified into loans and receivables, financial
assets at fair value through profit or loss and available-for-sale
financial assets. Management determines the classification of its
financial assets at initial recognition depending on the purpose
for which the financial assets were acquired and where allowed
and appropriate, re-evaluates this designation at every reporting
date.

All financial assets are recognised when, and only when, the
Group becomes a party to the contractual provisions of the
instrument. Regular way purchases of financial assets are
recognised on trade date. When financial assets are recognised
initially, they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly
attributable transaction costs.

Derecognition of financial assets occurs when the rights to
receive cash flows from the investments expire or are transferred
and substantially all of the risks and rewards of ownership have
been transferred. At each balance sheet date, financial assets
are reviewed to assess whether there is objective evidence
of impairment. If any such evidence exists, impairment loss is
determined and recognised based on the classification of the
financial asset.

(i) Financial assets at fair value through profit or loss
Financial assets are classified as held for trading if they are
acquired for the purpose of selling in the near term, or it
is part of a portfolio of identified financial instruments that
are managed together and for which there is evidence of
a recent pattern of short-term profit-taking. Derivatives,
including separated embedded derivatives are also
classified as held for trading.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be designated as
a financial asset at fair value through profit or loss, except
where the embedded derivative does not significantly
modify the cash flows or it is clear that separation of the
embedded derivative is prohibited.
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SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Cont’d)

3.13 Financial assets (Cont’d)

(i)  Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Loans and receivables are subsequently
measured at amortised cost using the effective interest
method, less any impairment losses. Amortised cost is
calculated taking into account any discount or premium on
acquisition and includes fees that are an integral part of the
effective interest rate and transaction cost.

(iij)  Available-for-sale financial assets
Non-derivative financial assets that do not qualify for
inclusion in any of the other categories of financial assets
are classified as available-for-sale financial assets.

For available-for-sale investments in equity securities that
do not have a quoted market price in an active market
and whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are
measured at cost less any identified impairment losses at
each balance sheet date subsequent to initial recognition.

Impairment of financial assets

At each balance sheet date, financial assets other than at fair
value through profit or loss are reviewed to determine whether
there is any objective evidence of impairment.

Objective evidence of impairment of individual financial assets
includes observable data that comes to the attention of the
Group about one or more of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or delinquency in
interest or principal payments;

- it becoming probable that the debtor will enter bankruptcy
or other financial reorganisation;

- significant changes in the technological, market, economic
or legal environment that have an adverse effect on the

debtor; and

- a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Cont’d)
3.13 Financial assets (Cont’d)

3.13 MBEE (&)

EREHBERBE(R)

Impairment of financial assets (Cont’d)

Loss events in respect of a group of financial assets include
observable data indicating that there is a measurable decrease
in the estimated future cash flows from the group of financial
assets. Such observable data includes but not limited to adverse
changes in the payment status of debtors in the group and,
national or local economic conditions that correlate with defaults
on the assets in the group.

If any such evidence exists, the impairment loss is measured and
recognised as follows:

(i)

(i)

Financial assets carried at amortised cost

If there is objective evidence that an impairment loss
on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the
effective interest rate computed at initial recognition). The
amount of the loss is recognised in income statement of
the period in which the impairment occurs.

If, in subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed to
the extent that it does not result in a carrying amount of
the financial asset exceeding what the amortised cost
would have been had the impairment not been recognised
at the date the impairment is reversed. The amount of the
reversal is recognised in income statement of the period in
which the reversal occurs.

Available-for-sale financial assets carried at cost

The amount of impairment loss is measured as the
difference between the carrying amount of the financial
asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment losses are not reversed in
subsequent periods.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (Cont’d)
3.13 Financial assets (Cont’d)

Impairment of financial assets (Cont’d)

Financial assets other than financial assets at fair value through
profit or loss and trade receivables that are stated at amortised
cost, impairment losses are written off against the corresponding
assets directly. Where the recovery of trade receivables is
considered doubtful but not remote, the impairment losses for
doubtful receivables are recorded using an allowance account.
When the Group is satisfied that recovery of trade receivables is
remote, the amount considered irrecoverable is written off against
trade receivables directly and any amounts held in the allowance
account in respect of that receivable are reversed. Subsequent
recoveries of amounts previously charged to the allowance
account are reversed against the allowance account. Other
changes in the allowance account and subsequent recoveries of
amounts previously written off directly are recognised in profit or
loss.

3.14 Discontinued operations

A discontinued operation is a clearly distinguishable component
of the Group’s business that has been disposed of or is classified
as held for sale, which represents a separate major line of
business or geographical area of operations of the Group.

3.15 Inventories

Inventories are carried at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out method, and
in the case of work in progress and finished goods, comprise
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated cost of
completion and applicable selling expenses.

3.16 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, tax authorities relating to the
current or prior reporting period, that are unpaid at the balance
sheet date. They are calculated according to the tax rates and
tax laws applicable to the fiscal periods to which they relate,
based on the taxable profit for the year. All changes to current
tax assets or liabilities are recognised as a component of tax
expense in the income statement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)
3.16 Accounting for income taxes (Cont’d)

Deferred tax is calculated using the liability method on temporary
differences at the balance sheet date between the carrying
amounts of assets and liabilities in the financial statements and
their respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences,
tax losses available to be carried forward as well as other unused
tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary difference, will be available
against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised if the
temporary difference arises from initial recognition (other than in
a business combination) of assets and liabilities in a transaction
that affect neither taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for taxable temporary
difference arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax is calculated, without discounting, at tax rates
that are expected to apply in the period the liability is settled or
the asset realised, provided they are enacted or substantively
enacted at the balance sheet date.

Changes in deferred tax assets or liabilities are recognised in
the income statement, or in equity if they relate to items that are
charged or credited directly to equity.

3.17 Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hand,
demand deposits with banks and other financial institutions
and short term highly liquid investments with original maturities
of three months or less that are readily convertible into known
amounts of cash and which are subject to an insignificant risk
of changes in value. For the purpose of cash flow statement
presentation, cash and cash equivalents include bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)
3.18 Share capital
Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have been
issued.

Any transaction costs associated with the issuing of shares
are deducted from share premium (net of any related income
tax benefit) to the extent they are incremental costs directly
attributable to the equity transaction.

3.19 Retirement benefits costs and short term
employee benefits

@

(ii)

Defined contribution retirement plan obligations

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate
in the Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a percentage of its payroll costs to the central pension
scheme. The contributions are charged to the income
statement as they become payable in accordance with the
rules of the central pension scheme.

Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the time
of leave.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)
3.19 Retirement benefits costs and short term
employee benefits (Cont’d)

(iii)

(iv)

Profit sharing and bonus plans

Provisions for profit sharing and bonus are recognised
when the Group has a present legal or constructive
obligation as a result of services rendered by employees
and a reliable estimate of the obligation can be made.

Share-based employee compensation

All share-based payment arrangements granted after
7 November 2002 and had not vested on 1 May 2005
are recognised in the financial statements. The Group
operates equity-settled share-based compensation plans
for remuneration of its employees.

All employee services received in exchange for the grant
of any share-based compensation are measured at their
fair values. These are indirectly determined by reference
to the share options awarded. Their value is appraised at
the grant date and excludes the impact of any non-market
vesting conditions (for example, profitability and sales
growth targets).

All share-based compensation is ultimately recognised as
an expense in full at the grant date when the share options
granted vest immediately unless it qualifies for recognition
as asset, with a corresponding increase in share option
reserve. If vesting periods or other vesting conditions apply,
the expense is recognised over the vesting period, based
on the best available estimate of the number of share
options expected to vest. Non-market vesting conditions
are included in assumptions about the number of options
that are expected to become exercisable. Estimates are
subsequently revised, if there is any indication that the
number of share options expected to vest differs from
previous estimates. No adjustment to expense recognised
in prior periods is made if fewer share options ultimately
are exercised than originally vested.

At the time when the share options are exercised, the
amount previously recognised in share option reserve will
be transferred to share premium. When the share options
are forfeited or are still not exercised at the expiry date, the
amount previously recognised in share option reserve will
be transferred to accumulated losses/retained profits.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (Cont’d)
3.20 Financial liabilities

The Group’s financial liabilities include bank loan, trade payables,
accrued charges and other payables, convertible bonds and
amounts due to minority shareholders of subsidiaries.

Financial liabilities are recognised when the Group becomes a
party to the contractual provisions of the instrument. All interest
related charges are recognised as an expense in finance costs in
the income statement.

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference
in the respective carrying amount is recognised in the income
statement.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised
costs; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the income
statement over the period of the borrowings using the effective
interest rate method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for at
least 12 months after the balance sheet date.

Convertible bonds that contain an equity component
Convertible bonds that can be converted to equity share capital
at the option of the holder, where the number of shares that
would be issued on conversion and the value of the consideration
that would be received at that time do not vary, are accounted
for as compound financial instruments which contain both a
liability component and an equity component.

Convertible bond issued by the Company that contain both
financial liability and equity components are classified separately
into respective liability and equity components on initial
recognition. On initial recognition, the fair value of the liability
component is determined using the prevailing market interest
rate for similar non-convertible debts. The difference between the
proceeds of the issue of the convertible bond and the fair value
assigned to the liability component, representing the call option
for conversion of the bond into equity, is included in equity as
convertible bonds equity reserve.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Cont’d)
3.20 Financial liabilities (Cont’d)

3.21

Convertible bonds that contain an equity component
(Cont’d)

The liability component is subsequently carried at amortised cost
using the effective interest method. The equity component will
remain in equity until conversion or redemption of the bond.

When the bond is converted, the convertible bonds equity
reserve and the carrying value of the liability component at the
time of conversion, is transferred to share capital and share
premium as consideration for the shares issued. If the bond
is redeemed, the convertible bonds equity reserve is released
directly to retained profits.

Other financial liabilities

Other financial liabilities are recognised initially at their fair value
and subsequently measured at amortised cost, using the
effective interest rate method.

Government grants

Grants from the government are recognised at their fair value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.
Government grants relating to costs are deferred and recognised
in the income statement over the period necessary to match
them with the costs that they are intended to compensate.
Government grants relating to the purchase of property, plant
and equipment are included in non-current liabilities as deferred
government grants and are recognised in the income statement
on a straight line basis over the expected lives of the related
assets.

3.22 Segment reporting

In accordance with the Group’s internal financial reporting the
Group has determined that business segments be presented as
the primary reporting format and geographical segments as the
secondary reporting format.

In respect of business segment reporting, unallocated
costs include corporate expenses and other expenses that
cannot be allocated on a reasonable basis to the reportable
segment. Segment assets consist primarily of operating lease
prepayments, intangible assets, property, plant and equipment,
inventories, receivables and operating cash, and mainly exclude
corporate assets, interests in associates and available-for-sale
financial assets and financial assets at fair value through profit or
loss. Segment liabilities comprise operating liabilities and exclude
items such as taxation and certain corporate liabilities.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

3.22 Segment reporting (Cont’d)
Capital expenditure comprises additions to operating lease
prepayments, intangible assets and property, plant and
equipment, including additions resulting from acquisitions
through purchase of subsidiaries.

66

In respect of geographical segment reporting, revenue are based
on the country in which the customer is located and total assets
and capital expenditure are where the assets are located.

3.23 Related parties
For the purposes of these financial statements, a party is
considered to be related to the Group if:

M

(i)

(i)

(iv)

(vi)

the party has the ability, directly or indirectly through one
or more intermediaries, to control the Group or exercise
significant influence over the Group in making financial and
operating policy decisions, or has joint control over the
Group;

the Group and the party are subject to common control;

the party is an associate of the Group or a joint venture in
which the Group is a venturer;

the party is a member of key management personnel of
the Group or the Group’s parent, or a close family member
of such an individual, or is an entity under the control, joint
control or significant influence of such individuals;

the party is a close family member of a party referred to in (i)
or is an entity under the control, joint control or significant
influence of such individuals; or

the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity that
is a related party of the group.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.

3.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed
below:

Impairment of trade receivables

The Group’s management determines the impairment of trade
receivables on a regular basis. This estimate is based on the credit
history of its customers and current market conditions. Management
reassesses the impairment of trade receivables at the balance sheet
date.

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment
in accordance with the accounting policy stated in note 3.8. The
recoverable amounts of cash-generating units have been determined
based on value-in-use calculations. These calculations require the use
of estimates.

If the actual growth rate had been higher or the pre-tax discounted rate
lower than management’s estimates, the Group would not be able to
reverse any impairment losses that arose on goodwill.

Estimated impairment of other intangible assets

The carrying values of other intangible assets are reviewed for
impairment when there is any indication that the carrying value of other
intangible assets may not be recoverable. The Group considered that
no fact and circumstances occurred which would suggest that the
carrying amount of other intangible assets may exceed its recoverable
amount.

Impairment of available-for-sale financial assets

The Group assesses whether there are any indicators of impairment
for available-for-sale financial assets at each reporting date. They
are tested for impairment when there are indicators that the carrying
amounts may not be recoverable. When value in use calculations are
undertaken, management estimates the expected future cash flows
from the asset or cash-generating unit and determines a suitable
discount rate in order to calculate the present value of those cash
flows.
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CRITICAL ACCOUNTING ESTIMATES AND 4.

JUDGEMENTS (Cont’d)

Valuation of convertible bonds

The directors use their judgement in selecting an appropriate
valuation technique for the Group’s convertible bonds which are not
quoted in the active market. Valuation techniques commonly used
by market practitioners are applied. The fair values of the liability and
equity components inside the convertible bonds are estimated by an
independent professional valuer. The fair values of these components
vary with different variables of certain subjective assumptions. Any
change in these variables so adopted may materially affect the
estimation of the fair values of these components.

REVENUE AND TURNOVER 5.

Revenue, which is also the Group’s turnover, represents the net
amounts received and receivable from services provided by the Group
to outside customers during the year, and is analysed as follows:

Continuing
operations
2009 2008
—EERE ZZT)\E
HK$’000 HK$'000

RS E & H E (&)

AR ES 2 EE

B Y EERTISWME 2 AR E A RRES
BEBHETRSSELHE - ARESEAX
RALERZEEDE - JRBREFRZEER
Wi D 2 X FER B EEMERMEL G -
RERD 2 AFERTFETEBRR 2B
R - FTERA 2 BB EREEI R R SR D
AR A HEERERTZE -

LY 58— 3

Was (TRENASRE 2 S 58) Fa AR S B 5 AR SN
ERIRMERE 2 B R EWAREFE - Hm
T

Discontinued

operations Consolidated
BRIREER &Re
2009 2008 2009 2008

“EBRAE —TTN\E CZEBAE _TI)N\F

HK$°000 HK$'000 HK$'000 HK$'000

TEL TR TET TR TET FHT
Corporate services TERM 19,372 19,492 - - 19,372 19,492
Funds and wealth management services ~ && M EE R IR - - 19,695 69,268 19,695 69,268
Trading of electronic parts EFTHES 5,076 - - - 5,076 -
24,448 19,492 19,695 69,268 44,143 88,760
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6. SEGMENT INFORMATION 6.
Primary reporting format - business segments
For management purposes, the Group is currently organised into four
operating divisions — (i) tissue engineering; (ii) corporate services which
include business, accounting and corporate development advisory
services, company secretarial services, translation services, information
technology services; (i) trading of electronic parts and (iv) funds and

DEBER

FERERRX -E£KII

AEAERE AEEBRANZESAED A=
(VABAETAR : (MG (BEED - S5tk
BREMRS - ARWMERY - BERS - &5
BERES) : (NEFEHES  RVESETE
ERRS - AREREEETZHIBERINAFH

wealth management services. These divisions are the basis on which DIRERER -
the Group reports its primary segment information.

Segment information about these businesses is presented below.

BRMEXBZRERZNNMT -

Continuing operations Discontinued operations Consolidated
RECEEE BALEEEY &8
Trading of Funds and wealth
Tissue engineering Corporate services electronic parts management services
ABIE PERE E73HES EERMEERRR
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZEEAF CTI\F CEEAE CIT)F CEEAFE CTINE CBEAE CIT/F CEEAFE CTIF
HK$'000  HKSO00  HKS000  HKS000  HK$'000  HK§000  HK$000  HKSO000  HK$000  HKSO000
TER TEn TR TEn Tn Tin T#r TEn T TEn
Revenue W - - 19,372 19,492 5,076 - 19,695 69,268 44143 88,760
Segment results DR (17413) - (2,589) (1.971) 66 - 499 1402 (19437) (569)
Interest income FlEWA 573 587
(Gain on financial assets at fai value: EEERRATEE
through proft or loss LIBEE NG 13,063 o7
(Gain on dlsposals of subsiciaries HERBARZ NE 2,967 1
Unallocated corporate expenses RARLERZ (23138)  (12230)
Operating loss BEFR (25972)  (12184)
Finance costs BBER (6,743) (199)
Gain on disposals of inerests in HENBERTZ
associates Ea s 45,650 -
Share of results of associates EEBLNTEER 1,701 9,143
Profit /[Loss) before income tax FrEmaas/ (§8) 14,636 (3240)
Income tax expense FrEmRT (1,065) @)
Profit{Loss) for the year TEERT/ (B8 13,571 (3457)
FREEYBEFERMBEERAT —ZEAEER 69
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6. SEGMENT INFORMATION (Cont’d) 6. DEPER(HE)
Primary reporting format - business segments (Cont’d) FERERN —EBH D (E)
Continuing operations Discontinued operations Consolidated
REREER BALEEEE 58
Trading of Funds and wealth
Tissue engineering Corporate services electronic parts management services
AEIE LERH 72485 EERMEERRE
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZEEAF CTI\F CEEAE CIT)F CEEAFE CTENE CBEAE CIT/F CEEAFE CTINF
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$'000
TER TEn Tn TEn Tén FEn Tén TEn TEn TR
ASSETS &E
Segment assets HHEE 386,315 - 13,650 31408 11,070 - - 15,206 411,035 46,614
Interests in associates REENA R - 10,123
Unallocated corporate assets FARLEEE 89,043 17,056
Consolidated total assets RAEELE 500,078 73,993
LIABILITIES 8
Segment liabilties AHER 61,347 - 4,355 2,003 1,500 - - 14,077 67,202 16,170
Unallocated corporate liablties AARCERR 137,477 5,003
Consoldated totalliabiltes Goafis 204,679 21,173
OTHER INFORMATION AfpEs
Capital expenditure BRREY 241,143 - 2,248 819 - - - 1011 243,391 1830
Depreciation and amortisation MEREH 7532 - 1,830 1,087 - - 189 589 9,551 1676
Bad debts writien off and SENER(ER)/
impaiment of receivables Bl EREERE
(written back)made, net (5%) - - 40 (755) - - - - 4 (755)
Wiite off/Loss on disposal of HENE  BERREL
property, plant and equipment /BB 3 - 16 7 - - - 6 19 69
Secondary reporting format - geographical segments RERELR - EDEP
The Group’s operations are located in Hong Kong and the Mainland AEEZEBHAREERTEN(BERF)
China, including Macau (the “PRC”). The following table provides an (THED - TRATEERIRTIS(FEREF
analysis of the Group’s turnover by geographical market, principally REE)EID 2 EEBADIT
determined by the location of customers:
Continuing Discontinued
operations operations Consolidated
BECEER DRLEEER )
2009 2008 2009 2008 2009 2008
“EERE ZET\F ZBBAE —ZT/\& ZEThE —ZTT)\F
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
T FAT TR FAT TR FAT
Hong Kong B 20,349 15,074 19,695 69,268 40,044 84,342
The PRC H 4,099 4,418 - - 4,099 4,418
24,448 19,492 19,695 69,268 44,143 88,760
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6. SEGMENT INFORMATION (Cont’d) 6.
Secondary reporting format - geographical segments
(Cont’d)

The following is an analysis of the carrying amount of segment assets,

7 EEF ()
REREHR — B D 5 ()

AT RIREEMERRANT 27 BEERTER

and capital expenditure, analysed by the geographical area in which the BAZHAH
assets are located:
Segment assets Capital expenditure
IHEE BEERLH
2009 2008 2009 2008
—EENE ZETN\F “EENE ZETN\F
HK$’000 HK$'000 HK$’000 HK$'000
FET FHT FTERT FHL
Hong Kong 55 111,638 64,260 7,248 1,340
The PRC H 388,440 9,733 236,143 490
500,078 73,993 243,391 1,830
7. FINANCE COSTS 7. HBER
Continuing Discontinued
operations operations Consolidated
BRECSEER BRIEREEE e
2009 2008 2009 2008 2009 2008
“EENE ZZT/\F ZEERF ZTT)\F CZZBNF ZTIT)\F
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
TERT THT TERT THT TExT THT
Interest on bank loans, other payables $R{TER « H b ENTERIE
and amounts due to minority LERHEAR
shareholders of subsidiaries: DEIRRFUB 2 E. -
Wholly repayable within five years ERAFNZEER 1,880 - - - 1,880 -
Not wholly repayable within BERTFEAZHEER
five years 110 175 - - 110 175
Interest on bank overdrafts BITBEZZAIE - - - 3 - 3
Finance charge on obligations MEREREL
under finance leases MEEA - 21 - - - 21
Imputed interest on convertible bonds ~ FI &R B % 2 FEFF S
(note 34) (FEE34) 4,753 - - - 4,753 -
6,743 196 - 3 6,743 199

hEAYEEEERMKAR LR
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8. PROFIT/(LOSS) BEFORE INCOME TAX 8. BRFTERAIER(E5E)
Continuing Discontinued
operations operations Consolidated
HECEER DRLEEER ®e
2009 2008 2009 2008 2009 2008
“EENE ZTT\F ZBBAE C—TT/\f CZZFTHhE —TT)\F
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
THET FAEL THT FAEL THT FAEL
Profit/(Loss) before income tax BRETERANER/ (B18)
has been arrived at after Bk GEA)
charging/(crediting): T3I&E:
Auditors’ remuneration ZEMIE
Audit services GRS 405 416 - 5 405 421
Other services HAb AR 450 - - - 450 -
Amortisation of land use rights and ~ HHFFAERELTE
operating lease prepayments BISFIREHE 81 82 - - 81 82
Amortisation of other intangible assets  E A 2/ & E#E &5 7,357 - - - 7,357 -
Depreciation e 1,924 1,005 189 589 2,113 1,694
Exchange difference, net EREEOFE) (494) 251 3 3 (491) 254
Impairment of receivables (note 25)  FEMGRIERE (Ffi5+25) 97 101 - - 97 101
Impairment loss on available-for-sale ~ AIEHEHBEE
financial assets REEE - 1,278 - - - 1,278
Write off of property, plant and mE - BEREE
equipment ZHisH 19 69 - - 19 69
Operating lease rentals in respect of ~ HAZWEZ
office premises mEHERS 6,103 2,539 475 1,393 6,578 3,932
Provision for inventories (note 24) FEREE(E4) 678 - - - 678 -
Research and development costs TR 3,075 - 155 372 3,230 372
Employee benefit expense (including ~ EEBFIFEX (B1F
directors’ emoluments) (note 10) E=02)(H310) 21,669 14,673 2,682 6,649 24,351 21,322
Dividend income from PRERE 2 REBA
equity investments (70) (38) - - (70) (38)
Impairment of receivables written back (2l fE UL B B (&
(note 25) (Ff5E25) (57) (856) - - (57) (856)
Gain on disposals of subsidiaries HEMBARZ e
(note 42) (5E42) (52) 1) (2,915) - (2,967) 1)
Interest income FBMA (508) (407) (65) (180) (573) (587)
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9. DIRECTORS’ REMUNERATION AND SENIOR 9. EERSAEEE-ME
MANAGEMENT’S EMOLUMENTS
Contribution
Salaries to defined
and contribution
Fees allowances plans Total
EEMHER
e FERIER sHEIZ R &t
HK$’000 HK$’000 HK$’000 HK$’000
FTiER THET THEr FExT
Year ended 30 April 2009 BZ-EENENA=tALEE
Executive directors YTES
Mr. Lo Wah Wai EERLE
(resigned on 27 May 2008) (RZZEZN\FRAZ+LREM) - 60 1 61
Mr. Wong Wai Tung FEREE
(resigned on 27 May 2008) (RZZEZN\FRAZ+LREM) - 48 1 49
Ms. Yeung Sau Han BEEzL 600 840 12 1,452
Ms. Yu Sau Lai REBRL 100 140 12 252
Mr. Tin Ka Pak BRMALE
(appointed on 14 November 2008) (RZZZ\F+—ATNAEZA) 111 - 6 117
Mr. Dai Yumin HEGEE
(appointed on 24 March 2009) (R=ZTNFZA-+NBEZT) 151 - - 151
Mr. Luo Xian Ping BETEE
(appointed on 24 March 2009) (R=ZTNFZA-+NBEZT) 151 - - 151
Independent non-executive directors BIUFHTES
Mr. Lui Tin Nang BARREEE 100 - - 100
Mr. Chan Ho Wah BEZELE
(resigned on 23 June 2008) (RZZEZNFAAZ+=REMT) 15 - - 15
Mr. Cheung Siu Chung FRAIEAE 96 - - 96
Mr. Lam Raymond Shiu Cheung MkELE
(appointed on 23 June 2008) (R=ZFEN\FAAZT=HEZT) 86 - - 86
Mr. Orr Joseph Wai Shing FIEELE
(appointed on 23 June 2008) (R=ZZN\FAAZT=HEZT) 86 - - 86
Non-executive director EBTES
Mr. Wong Sai Hung E LA
(appointed on 23 June 2008) (R=ZZN\FAAZT=HEZT) 612 - 11 623
2,108 1,088 43 3,239
FEENBEFELEREERAR —EEAEER 73
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9. DIRECTORS’ REMUNERATION AND SENIOR 9.
MANAGEMENT’S EMOLUMENTS (Cont’d)

74

EENSREER M (HE)

Contribution
Salaries to defined
and contribution
Fees allowances plans Total
}:EgE{/\TA
we HeRE HEPAEEA &5t
HK$’000 HK$’000 HK$°000 HK$°000
TExT THER TET FTERT
Year ended 30 April 2008 BE-ZZ/\fNA=THLEFE
Executive directors HiTES
Mr. Lo Wah Wai BERLE - 780 12 792
Mr. Wong Wai Tung FRREE - 558 12 570
Ms. Yeung Sau Han BARELT
(appointed on 8 June 2007) (RZEZLERANBEZA) - 607 8 615
Ms. Yu Sau Lai ?%Eﬁi
(appointed on 16 July 2007) (R=ZZtFL AT BEZT) - 183 8 191
Independent non-executive directors BIEHTES
Mr. Lui Tin Nang BAREEE 100 - - 100
Mr. So Kwok Wai e *‘ﬁi
(resigned on 16 July 2007) (BERZTZLFEATRRAET) - - - -
Mr. Lee Kwong Tong 57&;%%
(resigned on 16 July 2007) (BERZTZLFEATRRAET) - - - -
Mr. Chan Ho Wah, Terence W/u$ﬁ$
(appointed on 16 July 2007) (R=ZZtFL AT BEZT) 94 - - 94
Mr. Cheung Siu Chung %EJEFF%E
(appointed on 16 July 2007) (R=ZZtFL AT BEZT) 100 - - 100
294 2,128 40 2,462

There was no arrangement under which a director waived or agreed to
waive any remuneration during the year (2008: Nil).

No emoluments were paid by the Group to the directors as an
inducement to join or upon joining the Group, or as compensation for

loss of office.

FARBEEHRLREREEMMEZ 2P (=

TTN\FE) -

AEEYEAEEXNEMME - ERIMALRSE
Bl N INAR S B 2 S SRR (E -
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9. DIRECTORS’ REMUNERATION AND SENIOR 9. E=KEREEEzM<E (&)
MANAGEMENT’S EMOLUMENTS (Cont’d)

Employees’ emoluments EEM<

Of the five individuals with the highest emoluments in the Group, two EASEREGSHHIALH  HAWE(ZEE
(2008: three) were directors of the Company whose emoluments are NE : ZB)RARFES - HBSHN X - 84
set out above. The emoluments of the remaining three (2008: two) T=%(ZTZTNF : MB)ALTZMEHT :

individuals were as follows:

2009 2008
—EThEF —EENF
HK$’000 HK$'000
FET FET
Salaries and other benefits e hEMET 2,089 1,003
Retirement benefits scheme contributions  iEKAE 5T 214t 5% 36 24
2,125 1,027
The emoluments of the highest paid non-director individuals fell within EEFEE BRI DBENT

the following bands:
Number of individuals

AB
2009 2008
—EEAF —BTN\F
Nil - HK$1,000,000 =87t —1,000,00078 7T 3 2

10. EMPLOYEE BENEFIT EXPENSE (INCLUDING 10. EEEARX(BEESEHME)
DIRECTORS’ EMOLUMENTS)

Continuing Discontinued

operations operations Consolidated
BECEER BRIEREER &=a

2009 2008 2009 2008 2009 2008

ZEERE CTT\F ZEEAE CTT)N\F ZBEAF —TI)\HE
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
TR TET TR TET TR TET

Wages and salaries I8kF2 20,121 13,633 2,578 6,415 22,699 20,048

Pension costs - defined contribution R E KR —F 58
plans a2l 887 628 104 230 991 858
Other staff benefits Hib 8 T1E7 661 412 - 4 661 416
21,669 14,673 2,682 6,649 24,351 21,322
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INCOME TAX EXPENSE 11. FiBHAxX
Continuing Discontinued
operations operations Consolidated
BECEER BRIEREER &Re
2009 2008 2009 2008 2009 2008
“EERE CZET)\F ZBBEAE —TT/\& ZEThE —ETT)\F
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TERT FAT THERT T THERT T
Hong Kong Profits Tax BENEH
Current year rEE 2,000 32 - 186 2,000 218
Over provision in prior years TEzBERE
@) (1) - - (2) (1
1,998 31 - 186 1,998 217
Deferred taxation (note 35) ERRE (7E35) (933) - - - (933) -
1,065 31 - 186 1,065 217
Hong Kong Profits Tax has been provided at the rate of 16.5% (2008: BENEHBHEEEMNE165%(ZTTN\F -

17.5%) on the estimated assessable profits for the year. No taxation on
overseas profits has been provided in the financial statements as the
overseas subsidiaries did not generate any assessable profits for the

year (2008 : Nil).

The Hong Kong SAR Government enacted a reduction in the Profits
Tax Rate from 17.5% to 16.5% with effect from the year of assessment
2008/2009. Accordingly, the relevant current and deferred tax liabilities
have been calculated using the new tax rate of 16.5%.

Reconciliation between income tax expense and accounting profit/(loss)

17. 5%)?ﬁ$¢f1$ﬁf§&fﬁmﬁhﬂm

16.5%:1E

Bﬂﬁ’\/iﬁ\\
- U

?%#&%Iﬁwt/@?\\/mﬁ Z%Rlﬁféﬁj}%ﬁ(fgg)\
FE)

EABRITHREBRFERE T 5
17.5% % £16.5% *

SHBKRTR
E-ETTNF /ZETNF
ERHFERAR - Eit - ﬁ%ﬁﬂﬂﬂ}i& ERIR R
AR

BRERBEAEZMENA RS

EHEFL

at applicable tax rates: B)Z RN
2009 2008
—EEAF —ETNF
HK$’000 HK$’'000
FE T FAT
Profit/(Loss) before income tax BRBLATER],(H518)
Continuing operations FIELCE T 11,158 (4,815)
Discontinued operations = zxiz« BT 3,478 1,575
14,636 (3,240)
Tax at Hong Kong profits tax rate of iy ?ﬁé?ﬂ SHPE16.5%
16.5% (2008: 17.5%) (ZZEENF 1 17.5%):1E 258 2,415 (567)
Effect of different tax rates of ARG E 2 B AR 2 TR &
subsidiaries operating in the PRC 542 (66)
Tax effect of expenses not deductible AR 2 S 2 B s &
for tax purpose 12,867 2,342
Tax effect of income not taxable BARBWA 2 B2
for tax purpose (15,866) (1,734)
Tax effect of prior year unrecognised AT FRERNIBEEE 2 HETE
tax losses utilised (18) (150)
Tax effect of current year tax losses AEERERTIBEE RGBT E
not recognised 1,071 347
Tax effect of temporary difference RERERHEEH o TE
not recognised 56 46
Over provision in prior years BT F R @) )
Income tax expense Fri8fipxx 1,065 217

Details of deferred taxation for the year are set out in note 35.
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12. DISCONTINUED OPERATIONS 12. BRIEREXER

On 27 May 2008, the Group announced that it had entered into a
conditional sale and purchase agreement dated 21 May 2008 with
purchasers, which are legally and beneficially owned by Mr. Lo Wah
Wai, a former director of the Company, in relation to the disposal of
entire equity interest in its subsidiary, BMI Funds Management Limited
at a consideration of HK$6.4 million. The disposal was completed
on 29 August 2008. The operations of BMI Funds Management
Limited represented the entire business segment of funds and wealth
management services of the Group and therefore it is presented as
discontinued operations in the 2009 Group accounts in accordance
with HKFRS 5 “Non-current Assets Held for Sale and Discontinued
Operations”. The comparative consolidated income statement, profit/
(loss) before income tax stated in the consolidated cash flow statement
and the relevant disclosure notes for income statements items are re-
presented for discontinued operations.

An analysis of the results and cash flows of the discontinued operations
included in the consolidated income statement and the consolidated
cash flow statement is as follows:

RZZEZENFRAZF++HH  AEESHEER
—ET)\ERA-Z+—HRERIVAKHFEE
Wik EAARNTEREER AEAEER
%A ZBEDEARLERAQAMERRBE
ESRECERARARZ2HMRAER - REAR
6,400,000/ 7T ° L ESFHEER =TT N\F/\A
ZthBEK - BRESRESEEARAAZE
EEBEANEEES RV ETERE 2 BEES
AE - Bt - BEEBUBHRE LR ESH 15
HEZETRBDEERDRILEEER] - EBIIR
AZTENFAEERE ZORILEEERE - 5t
BRIMEEEBME - LBGAKERE - S0 F
EREREBRZBRAEHANGER(FE) A RIK
R BARENFE EHZ7 -

FNFARERIGRASRERZCRIERLE
B2 EBERBREMEZAWWT

Funds and wealth
management services

B2 RBEEERE
2009 2008
—EEAF —EENF
HK$’000 HK$’'000
FET FAT
For the year ended 30 April 2009 BE-_ZTZAFENA=THLEE
Revenue Wz 19,695 69,268
Other revenue g 65 652
Expenses 53 (19,197) (68,345)
Profit before income tax from ERIHEEEB 2
discontinued operations B BT 1S F A& A 563 1,575
Income tax expenses FrS R 2 - (186)
Profit after income tax from ERIHEEEB 2
discontinued operations bR ET1S T 185 A 563 1,389
Gain on disposal of the subsidiary HEH B ARz W 2,915 -
Profit for the year from REFERBELKIL
discontinued operations B EETE 7 A 3,478 1,389
Operating cash inflows KERBMA 455 8,908
Investing cash inflows/(outflows) BEBEESRA CRt) 65 (787)
Financing cash outflows RERE MM - @3)
Total cash inflows REMELTE 520 8,118
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13. PROFIT/(LOSS) ATTRIBUTABLE TO EQUITY 13.
HOLDERS OF THE COMPANY
Of the consolidated profit attributable to equity holders of the Company
of HK$21,092,000 (2008: consolidated loss of HK$3,446,000), a loss
of HK$37,717,000 (2008: HK$1,192,000) has been dealt with in the
financial statements of the Company.

14. DIVIDENDS 14.
The Directors do not recommend the payment of a dividend for the
year (2008: Nil).

15. EARNINGS/(LOSS) PER SHARE 15.

The calculation of the basic and diluted earnings/(loss) per share
attributable to the equity holders of the Company is based on the
following data:

(a) From continuing and discontinued operations

AR RRARFE AEGRR, (BR)

RAR B AR B ARG E % 21,092,00078
TL(ZTZ)\F : £35E5183,446,00087L)F © A
37,717,000 L (ZZFZ/)\F : 1,192,000%7T)
ZEBBEFARR R ZHIERE

RE
EFTRARNAFEZRE( ZTENEF
=) o

ZREF(EE)
ARRRAEE A FREARIEEF, (5
18) TOIRIEIA T RIS -

(a) REFERCRILEEXER

78

2009 2008
—EENE —ETN\F
HK$’000 HK$'000
FTHET FAT
Profit/(Loss) for the year attributable BATESRERRH,/(EB)
to the equity holders of the Company ZARRAIRAREE AELS
for the purpose of basic earnings/ FEEF/(E8)
(loss) per share 21,092 (3,446)
Effect of dilutive potential ordinary shares: BEEELTRRoTE -
Imputed interest on convertible bonds IR ES 2 RS 4,753 -
Profit/(Loss) for the year attributable B ESREERF/(FHE)
to the equity holders of the Company ZARRBIRAREE AELS
for the purpose of diluted earnings/ FERA/(EB)
(loss) per share 25,845 (3,446)
2009 2008
—EZTRE —TTN\F
‘000 ‘000
TR Fi&
Number of shares BRHEBE
Weighted average number of ordinary shares RUGTESRERRER,/(BB)
for the purpose of basic earnings/(loss) TR InEF
per share 2,181,921 1,847,519
Effect of dilutive potential ordinary shares: BEETLTRR 2 FE
Share options issued by the Company RAREIT BRE 171,467 256,123
Convertible bonds Bk ES 2,016,438 -
Weighted average number of ordinary shares RANErEaRkEE a7,/ (E8)
for the purpose of diluted earnings/(loss) Z T E
per share 4,369,826 2,103,642

No diluted loss per share attributable to the equity holders of the
Company was presented for the year ended 30 April 2008 as the
potential ordinary shares had anti-dilutive effect.
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15. EARNINGS/(LOSS) PER SHARE (Cont’d)

(b)

(c)

From continuing operations

The calculation of the basic and diluted earnings/(loss) per
share from continuing operations attributable to the equity
holders of the Company is based on the following data and the

15.

denominators detailed in (a) above:

ZREFN(BR) (&)
(b) IREBEEEES

RABBEAFEAREROFELEEDB
ZEBBRERREERTN, (BE) TR
TEHEFIN EX @B ZDFEE

2009 2008
—EEhEF —ETN\F
HK$’000 HK$’000
THEr TAT
Profit/(Loss) for the year attributable to the BB ERELRF/(FE)
equity holders of the Company ZARRAIRATEE AL
for the purpose of basic earnings/(loss) FEHF,/(E8)
per share 21,092 (3,446)
Less: Profit for the year attributable to the W ANABIRAREE AEG
equity holders of the Company from RERIEEEE 2
discontinued operations FEmF 3,478 1,389
Profit/(Loss) for the year attributable to the FUFTEREREREERH
equity holders of the Company for the BREF,/(ER) 2 ARF
purpose of basic earnings/(loss) per share WS AEEFERF(EE)
from continuing operations 17,614 (4,835)
Effect of dilutive potential ordinary shares: HEETLARkoTE
Imputed interest on convertible bonds AkES 2 EEHE 4,753 -
Profit/(Loss) for the purpose of diluted Rt ERRBIRARE ARG
earnings/(loss) per share attributable to REFELEEL 2 GRS
the equity holders of the Company &R/ (FE) 285,/ (BiE8)
from continuing operations 22,367 (4,835)

No diluted loss per share from continuing operations attributable
to the equity holders of the Company was presented for the year
ended 30 April 2008 as the potential ordinary shares had anti-
dilutive effect.

From discontinued operations

Basic earnings per share attributable to the equity holders of the
Company from the discontinued operations was HK0.159 cents
per share (2008: HK0.075 cents per share), based on the profit
for the year ended 30 April 2009 attributable to the equity holders
of the Company from discontinued operations of HK$3,478,000
(2008: HK$1,389,000) and the denominators detailed in (a)
above.

Diluted earnings per share attributable to the equity holders of the
Company from the discontinued operations was HK0.080 cents
per share (2008: HKO0.066 cents per share), based on the profit
for the year ended 30 April 2009 attributable to the equity holders
of the Company from discontinued operations of HK$3,478,000
(2008: HK$1,389,000) and the denominators detailed in (a)
above.

hEAYEEFERKAR QR

(c)

HRBEEEBRRARREETE - Sty
B2EE_TTN\FOUA=THILFE
ARBEAFEABEREFELEEDS
ZEBREEEE -

RECKRILEEER
ANBRAFEEABERACKIEEEE
B2 EREXBF AFTROASIEN(=
TZTNF  HR0.07581L) - HRER
ARABAEEARIEEHZ-_ZTNFMNA
ST HIEFEREERICEER 2T
3,478,000 7T R EEHIRA £ 3 (a)ER 2 D BFET
H(ZZZT)\F : 1,389,000%7T) °

RARBAFE ARG RADRICEE
H BREERNATR.080BIL(=
TE)N\F - FRR0.0667E1L) - THIRIEAR
RARABFEABRGEE=STNFNA
STHIEFEREERIEEEER 2 5T
3,478,000 7T R FFHIR £ X ()& 2 A B &
B(—_ZZ)\F : 1,389,000/ T) °
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16. PROPERTY, PLANT AND EQUIPMENT

80

16. Y% - BMERXE

Furniture
Leasehold and  Computer Motor ~ Construction
Buildings improvements  equipment  equipment vehicle in progress Total
BT HENELE  GARRG o) & HEIR At
HK$000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$ 000
T T TEr T T T T
At1 May 2007 RZZEtERR-H
Cost o 1828 881 1,499 2,142 1,300 - 7,650
Accumulated depreciation ZiiE (43) (362) (764) (1,286) (1) - (2482)
Net book amount SEFE 1785 519 7% 856 1273 - 5,168
Year ended 30 April 2008 BZ-BE\EMA=HALEE
Opening net book amount BEEFE 1,785 519 735 856 1273 - 5,168
Bxchange differences EXZE - - 4 19 - - 2
Additions HE - 802 204 554 210 - 1830
Disposals e - - (46) 23) - - (69)
Disposals of subsidiaries (note 42) HEHBLAHF) - @) (20) (51) - - 1)
Depreciation il 73) (541) (241) (352) (387) - (1,59)
(Closing net book amount BREEEE 1,712 e 636 1,003 1,156 - 5279
At 30 April 2008 RZZENFRA=1A
Cost A 1828 1575 1,379 2422 1570 - 8,774
Accumulated depreciation Zithe (116) (803) (743) (1,419) (14) - (3495)
Net book amount BEE 1,712 e 636 1,003 1,156 - 5219
Year ended 30 April 2009 BEZ-BENENA=TALEE
Opening net book amount BEETE 1,712 m 636 1,008 1,156 - 5279
Exchange differences EiZE - - R 8 15 - 55
Addttions AE 677 1,529 508 374 - 4,341 7429
Acoisition of subsidiaries (note 41) WERHEB LA (M) - - 1016 150 768 77 2,661
Disposals e - - (3) (16) - - (19)
Disposals of subsidiaries (note 42) HENBLA(HH) - (318) (133) (270) - - [721)
Depreciation il (73) (936) (263) (369) (472) - (2,113)
(Closing net book amount BREEEE 2316 1,047 1,793 880 1,467 5,068 12,571
At 30 April 2009 R-ZEAFMA=TA
Cost A 2,505 2075 2730 2483 2354 5068 17,215
Accumulated depreciation Zithe (189) (1,028) (937) (1,603) (887) - (4644)
Net book amount FEFE 2,316 1,047 1,793 880 1,467 5,068 1251

Bank loan is secured by the buildings with the carrying amount of
HK$1,639,000 as at 30 April 2009 (2008: HK$1,712,000) (note 33).
The Group’s buildings are situated in the PRC, which are held under

medium-term leases.
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17.

18.

19.

LAND USE RIGHTS AND OPERATING LEASE 17. TihffAERKEHERIRE
PREPAYMENTS
2009 2008
—EThE —ETNF
HK$°000 HK$'000
FER FHET
Opening net carrying amount HYRREFE 3,661 3,743
Additions = 5,065 -
Annual charges of prepaid lease payment S 2 FEX H (81) 82)
Closing net carrying amount HRIREFE 8,645 3,661
The Group’s land use rights and operating lease prepayments REE 2 T AR R EHETENRIEEWE
represent up-front payments to acquire interests in the usage of lands R AFE RNz i (AR EBEERF
situated in the PRC, which are held under medium-term leases. B)2TEFRIA ©
Bank loan is secured by certain operating lease prepayments with RITE T ABREE A3,580,0008 L (Z T\
carrying amount of HK$3,580,000 (2008: HK$3,661,000) (note 33). F 1 3,661,000 ) 2 & T EHETE[FHIBIE
AR (FI5E33) ©
INVESTMENTS IN SUBSIDIARIES 18. RHIBARZIRE
2009 and 2008
ZETNFRZENF
HK$'000
FAT
Unlisted shares, at cost FEETRRD - HRAAE 200
Details of the Company’s principal subsidiaries at 30 April 2009 are set AARIRZEENFNA=THZEENB QA
out in note 44. BRI TEA4
AMOUNTS DUE FROM SUBSIDIARIES 19. EEWHIE A RIRKIE
2009 2008
—EEhE —ETNF
HK$’000 HK$'000
FET FAT
Amounts due from subsidiaries JE U BT BB A B ZRIE 294,149 60,265
Less: Allowance for impairment B RERE (38,580) (11,180)
255,569 49,085

Amounts due from subsidiaries are unsecured, interest-free and
repayable on demand.

EWMB AR 2 FAAEEN 28 RARER

BE -
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20. INTERESTS IN ASSOCIATES

82

20. REBE QT 2R

2009 2008
—EEAF —ETNF
HK$’000 HK$’'000
FExT FHT
Investments in associates at cost i NI g
Unlisted shares FE LMD 2 502
Share of post-acquisition results of JEIREEE N T UIER LS
associates, net of dividend (BB E) 2) 8,927
Share of net reserve movement of JEARBE DB E)NFE
associate - 694
- 10,123

As at 30 April 2009, the Group had interests in the following associate:

REBEAFMA=TA  ARERTIIHER

AEA R
Country of
incorporation/kind Particulars of Attributable equity
Name of company of legal entity issued shares held interest to the Group  Principal activity
EMARIER, FRERT
AR ER EEERER Rz 15 AEEEGRSERE TERH
Directly  Indirectly
E# Gk
BMI Overseas Investment Limited British Virgin Islands, 250 ordinary shares 25% - Provision for management services
limited liability company 0f US$ 1 each
EBERES 250K BRAEETET RUERRY
BREARA 2Bk

During the year, the Group has disposed of its 45% equity interest
in an associate, Fu Teng Limited, which held 100% equity interest
in BMI Appraisals Limited and 90% equity interest in BMI Surveyors
Limited, at a consideration of HK$57.5 million, to a company which is
legally and beneficially owned by Mr. Lo Wah Wai, a former director
of the Company and resulted for a gain on disposal of approximately
HK$45,650,000 after taking consideration of related professional fees
of approximately HK$720,000.

RER AEBER—HBARARNTESE
EREAEAABRBEENA TN ERNEB N
ZAAFu Teng Limited 45% R PE AN 25 - 1B
A57,500,000787T ¢ fMFu Teng Limited A5 &
N FBEE T4l B TR A R1100% Y AR 4548 %5 1% 5 88
BB ERMITOO% MR A e - BT RIARE
¥ B MK720,0008 T8 - ZIEHEHFWRELD
45,650,000/ 7T °
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20.

21.

INTERESTS IN ASSOCIATES (Cont'd) 20.

The summarised financial information of the Group’s associate
extracted from its unaudited management accounts is set out below:

REE QT z#Em ()

BRAKEBRERARZHMEANBE(BRE RS

REEZERRB)EIINT

2009 2008
—gERE  —TTN\H
HK$’000 HK$’000
FET FAET
Total assets BEE 690 542
Total liabilities warE (722) (792)
Net liabilities BEFEE (32) (250)
Group’s share of net liabilities of associates A% & fE (R & A ) & &5 - -
Revenue Wz 966 1,200
Profit for the year F R A 218 58

Group’s share of results of associates AEBFRRELEEATES

for the year

The Group has discontinued recognition of its share of profit/(loss)
of the associate. The amounts of unrecognised share of results of
the associate, extracted from the relevant unaudited management

AEEBRIEREEEZHE DR IR,/ (B

1B) - FRRRF 2 REREME LY

EWNCIES: Pl

SRBHREBRLE AR ZEAREEZEERE)

accounts of the associate, both for the year and cumulatively, are as #HNWT -
follows:
2009 2008
—EENF —ETNF
HK$’000 HK$’000
FERT FAT
Unrecognised share of profit of associate G R AR MERRFEAG B & A F)a F
for the year 55 15
Accumulated unrecognised share REREREGEE A FEE
of losses of associate (8) (63)
AVAILABLE-FOR-SALE FINANCIAL ASSETS 21, HEENKEE
2009 2008
—EEhE —ETNF
HK$’000 HK$’000
FERT FAT
Unlisted investment, at cost JEETIRE - BRAE 2,840 2,732
Less: Impairment loss B OREEE (1,555) (1,555)
1,285 1,177
FRANBEEEREERAT —EENFER 83
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21. ;(l\cVAI!_(:ﬁBLE-FOR-SALE FINANCIAL ASSETS 21. AitHHEMBEE(E)
ont
At 30 April 2008, the Group had interests in unlisted companies, Union RZZZNENA=FH  AEERIFE ETAA
Services and Registrars Inc. (“Union Registrars”) and Gold Regent Union Services and Registrars Inc. ( [ Union
Corporation Limited (“Gold Regent”). Union Registrars provided share Registrars|) & Gold Regent Corporation Limited
registration services for listed companies in Hong Kong and Gold ([Gold Regent])#5H#4 ° Union Registrars/
Regent was an investment holding company. The Group disposed of BB LT ARREBKRMEZRY - MGold Regent
the investment in Gold Regent during the year ended 30 April 2009 Alg—MIRERERAR - BHE_ZTTNFHWA
with a consideration of HK$1. At 30 April 2009, the Group had interests =+tHILEE  AEEUREIBTHERGol
in Union Registrars only. RegentZ&& - RZZETNFMHA=+H  £&
B2 £ Union Registrars Z 12
In the opinion of the Company’s directors, the investment does not RAREERA  ZFRERREERZ2THF
have quoted market prices in an active market and the fair value cannot WEMSHRE  ERAFENETSEHTE -
be measured reliably. Therefore, the investment has been measured at It FZEAR A B AR (AR (B B 1 T
cost less any allowance for impairment losses. o
22. GOODWILL 22. BHE
The main changes in the carrying amounts of goodwill resulting from HE_ZETNFOA=TAHILLFE HEEME
the acquisition of FD(H) Investments Limited and its subsidiaries during 2 EZEE)RAMNUEEFDH) Investments Limited
the year ended 30 April 2009. The net carrying amount of goodwill can REMBRARMAE - mEZEREFEN SN
be analysed as follows: T
2009
—EEAF
HK$’000
FERT
At beginning of the year F1)
Gross carrying amount HARE(E -
Accumulated impairment ZERIE -
Net carrying amount FREDFE -
Net carrying amount at beginning of the year FHZEREFE -
Acquisition of subsidiaries (note 41) W BT B A 7] (B aE41) 141,310
Net carrying amount at end of the year FRZEEFE 141,310
At end of the year FIR
Gross carrying amount MREREE 141,310
Accumulated impairment R2EPRE -
Net carrying amount BREFE 141,310
The recoverable amounts for the cash-generating unit of tissue M TIR IS E A A A Uk O] 4 28 T IR I (8
engineering were determined based on value-in-use calculations, FAEAENYETY  RE—ESS A NFELEH
covering detailed six-year budget plans, followed by an extrapolation 2 WA THERTBABAIRERE - 2518
of expected cash flows at the growth rates stated below. The growth ERRMBGELSEMN R TFHERER -
rates reflect the long-term average growth rates for the cash-generating
units.
The key assumptions used for value-in-use calculation are as follows: FREESE TEBRMT -
2009
—EENF
Average growth rate FHBRE 30%
Discount rate TRZE 20%
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22.

23.

24,

GOODWILL (Cont’d) 22, EHE(E)

The Group management’s key assumptions have been determined AEBEERE 2 EEBRB[DIRZITEZTHEE
based on the market data of the industry. The weighted average growth EETE o FTERFR 2 D 1938 R 3 T BT IR E P
rate used is consistent with the forecasts included in industry reports. B2 TR —B - FTERAZITRXT) ATBIRTELE -
The discount rate used is pre-tax and reflects specific risks relating to REREIERAIR B A A A A R 2 A E AR o

the relevant cash-generating unit.

Apart from the considerations described above in determining the KREFTREESFBENUEREEMLZ ZEREE
value-in-use of the cash-generating unit, the Group’s management G RNEE 7 EIR BRI N AR E M AT B
is not currently aware of any other probable changes that would 2Bt SEBEBCHEFEMRE - Al - A%
necessitate changes in their key assumptions. However, the estimate of BEReEESNAINEEE 2 Gt EHER 2
recoverable amount of the Group’s cash-generating units is particularly MES B -

sensitive to the discount rate applied.

OTHER INTANGIBLE ASSETS 23. HihEFEE
Trademark Patent Total
[ =7 &5t
HK$’000 HK$’'000 HK$’000
FHT FAT FAT
Year ended 30 April 2009 BEEENF
MA=+HLFE
Acquisition of subsidiaries (note 41) Uk BE RS B A F) (B 5E41) 79,983 148,253 228,236
Exchange differences EHZETR - 795 795
Amortisation 5 (2,665) (4,692) (7,357)
Closing net book amount BRREREDFE 77,318 144,356 221,674
At 30 April 2009 R-ZZBEZEAFMA=1H
Cost [p®N 79,983 149,050 229,033
Accumulated amortisation RETHESH (2,665) (4,694) (7,359)
Net book amount BREFE 77,318 144,356 221,674
INVENTORIES 24, FE
2009 2008
—EEhE —ETNF
HK$’000 HK$’000
FERT FAT
Raw materials RAR 495 -
Work in progress EREITRE 678 -
1,173 -
Less: Provision for obsolete B e R (678) =
495 -
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25. TRADE RECEIVABLES 25.

Trade receivables from third parties
Trade receivables from a related company
Less: Impairment of receivables

KEFE=TTZERE SRR
KB RE R B2 RS B RIA
B YRR (E

Trade receivables — net

FEWE 5 iRA —FE

FEIR & 5 8RB

2009 2008

—22hE —22N\F

HK$'000 HK$'000

T Tt

6,671 2,185

= 800
(69) (101)

6,602 2,884

Ageing analysis of trade receivables as at 30 April 2009, based on sales

invoice date and net of provisions, is as follows:

REZZBEAFOA=ZTH  BRESRERES

ARG BB R ZREAM AT

2009 2008

—EEhE —ETNF

HK$’000 HK$’'000

FHExT FAT

0 - 60 days 0 - 60X 6,400 2,474
61 — 90 days 61 -90K 154 173
Over 90 days 90KRM £ 48 237
6,602 2,884

The Group allows an average credit period of 60 days to its customers.

The carrying value of trade receivables is considered as reasonable
approximation of their fair value. Impairment of trade receivables is
established when there is objective evidence that the Group will not be
able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtors and default
or delinquency in payments are considered indicators that the trade
receivable is impaired. All of the Group’s trade receivables have been
reviewed for indicators of impairment. The impaired trade receivables
are mostly due from customers of the Group that encounter financial
difficulties and full provision for impairment was made.

The movements in allowance for impairment of trade receivables are as

AEBETEEF 2 VEEHR60X

YRR SRR EAERRSEAFEZRELN
- BEARBPSBERARE R REEMRBEIR
T2 JRATIGRU ] 2 B0 R GRS - Bl & #EE FE MR
SRBLREE - BEATHERTERE - U
RRBEINESIE RE - 9B RENE SRR
HRBEZTR - AEEMBRKE SRECDE
ITREDSBR - BEZEEESRATZILA
KEBVBERE TP 2R - WEEHE2R
B -

JEME 5 RIRE 2 BEZEI T

follows:

2009 2008

—EThE ZEENF

HK$’000 HK$’'000

FET FAT

At beginning of the year F4 101 856
Allowance made CEHREHE 97 101
Written off it s8 (44) -
Written back [l (57) (856)
Disposals of subsidiaries HERB AR (28) -
At end of the year FaR 69 101
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25.

26.

TRADE RECEIVABLES (Cont’d) 25. FEWE ZRE(E)
The Group did not hold any collateral as security or other credit AEENEFERERKE S ERE (T wmRERIsk
enhancements over the impaired trade receivables, whether determined HRAEEETERE) FEEMERRERERSIHE
on an individual or collective basis. fhiLRIEEIER -
In addition, some of the unimpaired trade receivables are past due as PN - RERAER - Mo WERE EKE 5K
at the reporting date. Ageing analysis of trade receivables not impaired TS EIRAT o W HRE 2 BUCE 5RRIE Z Rk
is as follows: AT
2009 2008
—EThE —ETNF
HK$’000 HK$'000
FERT FAET
Neither past due nor impaired A fEE BE AR AN IR E 591 1,616
1 - 60 days past due BEI1E60K 5,809 944
61 — 90 days past due #HI61 290K 154 151
Over 90 days past due but less than B HRIBOOKR (B AR B F
one year 48 173
6,011 1,268
6,602 2,884
Trade receivables that were neither past due nor impaired related to a KB EATMER(E 2 BB S ERIES R A= HIE
large number of diversified customers for whom there was no recent RIS TRIBF -
history of default.
Trade receivables that were past due but not impaired related to a large BEEMRECEKESEESIRAERAEERE
number of diversified customer that had a good track record of credit RIFEELHNTRER - REBENEER
with the Group. Based on past credit history, management believe that % BEERGE BRGEEERITEELEE
no impairment allowance is necessary in respect of these balances B ARSESKDEAAT 28D - MEBAERR
as there has not been a significant change in credit quality and the ZEERTIRAERE  c AREUENBHES
balances are still considered to be fully recoverable. The Group did BB BN E 5 8RIBR A E AR -
not hold any collateral in respect of trade receivables past due but not
impaired.
FINANCIAL ASSETS AT FAIR VALUE THROUGH 26. ZEBREZRAFEIIRZUBEE

PROFIT OR LOSS

2009 2008
“EThE ZETN\F
HK$°000 HK$’000
FET FAT

Held for trading, at fair value BIEEE @ IHAFEYIER
Equity securities, listed in Hong Kong RAFS - REB LT 17,786 3,951
Convertible bonds, unlisted in Hong Kong  AJ#i% &% @ 3EEB LT 41,799 -
Warrants, unlisted in Hong Kong AR - BB LT 19,856 -
79,441 3,951
Market value of listed securities i@EHsmE 17,786 3,951

hEAYEEFERKAR QR
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26.

27.

28.

88

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Cont’d)

The fair value of the Group’s investments in listed securities has been
determined by reference to their quoted bid prices at the reporting
date. The fair values of unlisted investments were valued by Malcolm
& Associates Appraisal Limited, a firm of independent professional
valuers, based on various financial models. These valuation techniques
are based on the available observable market data. The major inputs
used in the models were as follows:

Valuation techniques

26.

Warrants
AR EE

Black-Scholes — Merton

EBBEBRRATEIRZMEEE
(#&)

REER FTEFREZATENSLEREEH
ZIREETE c FLEMREZATFERBLHEEM
{EffMalcolm & Associates Appraisal Limitediz %
HA R ETIE - ZREHEFEDRREA
BRMSHEME - ZSRAZEEBHAHEN
™

Convertible bonds
AR ES

Discounted Cash Flows Method

HEA Option Pricing Model and Binomial Option Pricing Model
A7 — AR T — BRIB AR E B AR eREER A BETEERN
Stock price HK$0.590 HK$0.074
BB 0.5907 7T 0.074%7T
Exercise price/initial conversion price HK$0.400 HK$0.050
ITEME, /I HIaE 0.4007% 7T 0.0507 7T
Coupon rate N/A 2.000%
FEME i
Expected life 8 months 1 year 5 months
SR 8fE A 14508 A
Volatility 110.362% 68.399%
R IE
Risk free rate 0.150% 0.380%
|EER R
Credit spread N/A 10.978%
FERE TEA
Effective interest rate N/A 11.358%
BRI TEA

Subsequent to the year end, the Group disposed of (1) certain equity
securities and non-listed warrants with aggregate carrying amounts of
HK$19,856,000 at a cash consideration of HK$17,000,000; and (2)
convertible bonds with carrying amount of HK$41,799,000 at a cash
consideration of HK$34,000,000.

AMOUNTS DUE FROM ASSOCIATES

The amounts due from associates are unsecured, interest-free and
repayable on demand.

AMOUNTS DUE FROM AN INVESTEE
COMPANY AND A MINORITY SHAREHOLDER
OF A SUBSIDIARY

The amounts due from an investee company and a minority
shareholder of a subsidiary were unsecured, interest-free and repayable
on demand.

27.

28.

WELEE - ANEELE()BEREE £19,856,000
B E TRIEZS RIEETRRES - Rer
18417,000,0004 7T 5 & (2) AR E & A41,799,000
Bz R ES - & R E /34,000,000
5o

PE B & N BRI
M AR A ARIER - 28 RIRERME
iz o

ERSRAATR—EHELTD
PR EKE

W RITE R E R — R B A R D BBCRFR R
B - 28 RIREREE -
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29.

30.

CASH AND CASH EQUIVALENTS

20. BERBELEEEAR

The Group The Company
rEH FIN/N|

2009 2008 2009 2008
—EEAFE ZZTTN\F ZBEAF ZZTITN\F
HK$’000 HK$’000 HK$’000 HK$’'000
FET FET FET FHET
Cash and bank balances e MIRTTAEER 15,113 22,002 1,095 124
Short-term bank deposits RAESRITIE R - 12,617 - -
15,113 34,619 1,095 124

Included in bank and cash balances of the Group is HK$9,369,000
(2008: HK$3,140,000) of bank balances denominated in Renminbi
(“RMB”) placed with banks in the PRC. RMB is not a freely convertible
currency. Under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement and Sales and Payment
of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for foreign currencies through banks that are authorised to
conduct foreign exchange business.

As at 30 April 2008, the effective interest rate of the fixed rate short-
term bank deposits ranged from 1.3% to 1.62% per annum. These
deposits had maturity periods ranging from 1 to 30 days on inception
and were eligible for immediate cancellation without receiving any
interest for the last deposit period.

AMOUNTS DUE TO MINORITY
SHAREHOLDERS OF SUBSIDIARIES

The amounts due to minority shareholders of subsidiaries are
unsecured, interest-free and repayable on demand except for the
amount of HK$1,705,000, which are interest bearing at the range of
5.5% to 30% per annum. During the year, interest of HK$315,000 was
paid to minority shareholders of subsidiaries.

hEAYEEFERKAR QR

30.

REEZBITRASEHRTPRIEFHNPEZ R
THAARE(TARE DFEZRITRR S &4
9,369,000/ 7T (= ZF = )\ 4 : 3,140,000/ 7T ) °
ARBWIEATERN AT EH - RIBEPENM 2
INEB DI RESE - SERMEEEMRTE - A
SEREFSARFEEITINEEBE ZRITHAR
B RN -

RZZEZN\FNA=Z+H  EBEHBRTERZ
BERMEREENT13EE1.62E - ZEGHFRZE
FHHENN F1230K - WAl ERKE E—TF R
ERE(RI R 22 (61 T BIRFHRREH o

FESBI B 2 R D BIRRFRE

FERIINB AR DB R R B AEER - £ BRI
ERER (M —BRFANENF55EZ30ETL
Z 5KIE1,705,0008 kR AN - R - ERMTE LR
AP BRER X A7) £.8315,000/ 7T ©
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31. TRADE PAYABLES 31. ﬁ% FEf+BRIE
As at 30 April 2009, ageing analysis of trade payables based on invoice —ETNENA=1+H RERZEHIESH
date is as follows: ,mHEEmZEEmén MranT
2009 2008
—EEhEF ZETNF
HK$’000 HK$'000
FHET FAT
0 - 30 days 0-30H 85 -
31 - 60 days 31-60H 59 -
Over 60 days but less than 1 year fEpaleo)=KI=Ry S 1,180 -
1,324 -
General credit terms granted by suppliers are 30 days to 60 days. HERRE Z —RIEEHN FI0KRECOK °
32. ACCRUED CHARGES AND OTHER PAYABLES 32. EERAREMEMSIRE
2009 2008
—EENF —ETNEF
HK$’000 HK$’000
FExT FAT
Accrued charges and other payables fEFTE R KA MERNRIA
(note (a)) (Ff5E()) 30,918 16,710
Receipt in advance JEFERIA 1,128 606
Government assistances (note (b)) BT & B (M 5E()) 18,214 -
50,260 17,316
(@)  Other payables are unsecured, interest free and repayable on (@  EMEMNKREDAEER 2B RIEEXK
demand except for the amount of HK$12,490,000 (2008: Nil), HE - E—FEUFFENT5.5EE36E:
which are interest bearing at the range of 5.5% to 36% per B 2 3RIE12,490,0008 L (=TT )\ F :

annum.

(b)  Government assistances represent payments granted by the
local governments in the PRC in relation to the research and
development of tissue engineering projects carried out in the
PRC. These payments will be recognised as income upon the
approval from the local government on the output of the relevant
projects.
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33.

34.

KRR M EE

“ERNFMA=THIEFE

BANK LOAN (SECURED) 33. RITER(FIER)
2009 2008
—ZEEhE —ZETNF
HK$’000 HK$'000
FERT FAET
Bank loan was repayable as follows: SRITEREN N HHEER
Within one year —FR 152 143
In the second year FF 156 148
In the third to fifth year F-EFERF 497 475
Wholly repayable within five years RAFRBHEERE 805 766
After the fifth year AFE 2,629 2,812
3,434 3,578
Less: Current portion due B A — N EIER
within one year included HERBAERZ
under current liabilities ENEL S (152) (143)
Non-current portion included HVEIERE BE L
under non-current liabilities FEMENEL S 3,282 3,435
The bank loan is denominated in Hong Kong dollars and its effective RZZZEANFWOA=1H  RITEFAE LTI
interest rate ranged from 3.00% to 3.24% (2008: 3.25% to 5.5%) per B BERCEEFEGENFI.00EEI24E(Z
annum as at 30 April 2009. TT)\F : 325FEE55E) o
The directors of the Company consider that the carrying amounts of ARAREERA  REER  ROTIBRZEEE
the bank loan approximate to their fair values at the balance sheet date. BENTEREL -
The bank loan is secured by operating lease prepayments and building —ETHAFENA=TA  BITERDIALEER
held by the Group with carrying amounts of HK$3,580,000 and ﬁﬁ%@%@@ 5 51 493,580,000 7T K 1,639,000/
HK$1,639,000 respectively as at 30 April 2009, interest bearing at T EEMEBNREREFIERER - RIEBTHR
the bank’s best lending rate less 2.5% per annum and repayable in BEEFFRRFEE25EE - WHER205F B
installments over a period of 20 years. o EAEE -
CONVERTIBLE BONDS 34. WBRES

On 29 October 2008, the Company issued zero coupon convertible
bonds in the principal amount of HK$120,000,000 as part of the
consideration for the acquisition of FD(H) Investments Limited and
its subsidiaries. The convertible bonds do not bear interest and with
maturity date of two years from the date of issuance and are repayable
after two years from the date of issuance or convertible into shares of
the Company at the conversion price of HK$0.03 per share (subject to
the standard adjustment clauses relating to share sub-division, share
consolidation, capitalisation issues and rights issues) at any time after
the issue date.

TEAYEEFERKAR QR

RZZEZENFTAZ+NE - ARRETALE
120,000,000/ T ZER B AIMIRES - 1ERIL
BEFD(H) Investments Limited 2 B ATREZ
—#5 o AMRER AL - RETHHEMSF
EEE - BZAREITAHRRMFER - SR ET
H Bff& (Rl B 32 AR B B AR0.03/8 T (RE <Pk

DA BROEH  ERMEBITREREBE T
HERBIGH) RRRARTRG °
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34. CONVERTIBLE BONDS (Cont’d) 34. ABRES(E)
At the date of issue, the convertible bonds were valued by Malcoim & REITEE  AJ#A{ES FMalcolm & Associates
Associates Appraisal Limited. The fair value of the liability component Appraisal Limitedi&1T{H{E - AR ESH 2 B &S0
of the convertible bonds was based on the Discounted Cash Flow ARTFEDRTERSREENE - ZSHER
method. These valuation techniques are based on the available ETRRBAIBRMSEBMTE - ZSHEE 2x
observable market data. The major inputs used in the models were as ZHABRNOT :
follows:
Principal amounts (HK$’000) AeRE(FAIT) 120,000
Coupon rate Eip P 0%
Risk free rate f P b 2 0.989%
Credit spread EES 8.477%
Effective interest rate ERRR = 9.466%
The fair value of the equity component of the convertible bonds AR EFRES S 2 AT EDIE B RREE
was based on the Binomial Option Pricing Model. These valuation BAME - ZFREHEDRBEBAIBENSH
techniques are based on the available observable market data. The BIME - ZSEAZEEHAEBENOT ¢

92

major inputs used in the models were as follows:

Spot price REE HK$0.0360 0.036075 7T
Exercise price 1T E HK$0.0300 0.0300/ 7T
Risk free rate 4 [ B | 2R 0.989%
Expected life SEEE = 1 year 14
Volatility R 93.607%
The convertible bonds recognised in the balance sheet are calculated BRNEEBBER ZTRREFLRAT AR
as follows: g
2009
—ZEEhEF
HK$’000
FHET
Fair value of convertible bonds ARES 2 A E 144,053
Equity component I (43,910)
Liability component on initial recognition BRERZ &S 100,143
Imputed interest expenses (note 7) fE 5 A B R (FI3E7) 4,753
Liability component at 30 April 2009 RZZZNFRA=+AZAEBS 104,896
Imputed interest expense on the convertible bonds is calculated using ARRER 2 EHF SRAZIRERF SEAER
the effective interest method by applying the effective interest rate of FHEQ.466%MBEIHDFTE ©

9.466% per annum to the liability component.

CHINA BIO-MED REGENERATION TECHNOLOGY LIMITED ANNUAL REPORT 2009



Notes to the Financial Statements
R R M 5T

For the year ended 30 April 2009 EZ_—ZTNFMNA=+HIEFE

35. DEFERRED TAXATION 35. $HE
The Group TEE
The following are the major deferred tax liabilities/(assets) recognised RAFEERZEBBECHERE (BE)RE
and movements thereon during the current year: BAEHNT

Accelerated Fair value

tax gains Tax losses Total
depreciation
MEBIFERE AFEIEE HIEEE &5t
HK$'000 HK$'000 HK$'000 HK$'000
At 1 May 2007 R-ZEELERA—H - - - -
Charged/(Credited) to income BilkE,
statement for the year (BT A RFERAE 31 - 31) -
At 30 April 2008 and 1 May 2008 RZZEZENFHA=F+AK
—ZEENFRA—H 31 - (31) -
Acquisition of subsidiaries (note 41) e B BT 8 A J) (B aE41) - 27,984 - 27,984
Charged/(Credited) to income BilkE,
statement for the year (BT AARFEWAR 13 (933) (13) (933)
At 30 April 2009 “EENFMNA=1+H 44 27,051 (44) 27,051
At the balance sheet date, the Group had unused tax losses of REER AEEZ2ADARBEEED
approximately HK$10,336,000 (2008: HK$6,048,000) available for 10,336,000/ 7T ( ZZ Z /\4F : 6,048,000/ 7T )
offset against future profits that are subject to Hong Kong Profits AR AN B AN ER 2 R HEF - =
Tax. The deferred tax asset had been recognised as at 30 April 2009 ZENFHEA=+H - BZFEIEL44,0007% T
in respect of approximately HK$44,000 (2008: HK$31,000) of such (ZZ2ZTNF : 31,0008 ) B HRIELEHIEE
losses. The remaining deferred tax asset in respect of tax losses B o RNEATER AR IOR MR - it I MR
amounted to approximately HK$1,661,000 (2008: HK$1,027,000) and TEE1E 471,661,000 7C(ZFZF\F : 1,027,000
deductible temporary differences of HK$8,000 (2008: HK$10,000) has IT) RATINRE B 2 588,000 L (Z 2N
not been recognised due to the unpredictability of future profit streams. F 10,0008 7T ) HERFIER L IELEFRIBEE ©
In addition to the above, the Group had unused tax losses arising B EXCpratiaE oh - A5 B A A BB 2 /) if
through its PRC subsidiaries of approximately HK$1,378,000 (2008: 3R R ) AR A E 18 491,378,000 T (ZEZEN
HK$449,000) that will expire in five years from the dates the losses £ 449,000 7T) - ARABENERERZ B
were incurred. No deferred tax asset has been recognised due to the FTRFAREIE - AR EETERTFEIME AR Z K
unpredictability of future profit streams of the PRC subsidiaries. AR+ B R R R E -
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36. SHARE CAPITAL 36. KA
2009 2008
“EERE “ZTN\F
Number Number
of shares Amount of shares Amount
RIPEE kx| BH#E x|
HK$'000 HK$'000
TART THEL
Ordinary shares of HK$0.01 each SREE0.01E L Lk
Authorised: EERA -
At beginning of the year )| 10,000,000,000 100,000  1,000,000,000 10,000
Increase during the year FREM - - 9,000,000,000 90,000
At end of the year FiR 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BETRERE :
At beginning of the year F1 1,900,880,000 19,009 452,720,000 4,527
Shares issued in placing arrangement REERHET
(note (i) A&7 (B EE()) 380,000,000 3,800 90,000,000 900
Bonus shares issued (note (i) TR BT (BTEEG) - - 1,358,160,000 13,582
Shares issued on exercise of AT RREMETL
share options (note (i) ARAn (BaE (i) 200,000,000 2,000 - -
At end of the year FiR 2,480,880,000 24,809  1,900,880,000 19,009
Notes: PH5E

94

@

(i

(i)

On 17 July 2008, pursuant to a placing agreement between the Company
and a placing agent, the Company issued an aggregate of 380,000,000
new ordinary shares of HK$0.01 each at a price of HK$0.255 per share
to independent third parties. The placement was completed on 13 August
2008.

On 4 December 2007, pursuant to a placing agreement between the
Company and a placing agent, the Company issued an aggregate of
90,000,000 new ordinary shares of HK$0.01 each at a price of HK$0.209
per share to independent third parties.

On 10 September 2007, bonus shares were issued on the basis of 3
bonus shares for every 1 existing share of HK$0.01 each in the capital of
the Company by capitalisation of an amount of HK$13,582,000 from the
share premium account.

The increase in share capital represented the shares issued on exercise
of share options, granted under the Company’s share option scheme as
detailed in note 40 to the financial statements.

(il

(i)
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fef00.255 B L Z BREABILE =TT HTE K
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RZZFZLF+-AMA - REARAFERER
B ZEEEHH - AAFIAER0.2098 T2 (B
R [A) B 3L 5 = 77 ¥ 847 & $£90,000,0004% & L H
fHO.0TBTLZ BIBAR ©
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13,582,000/ 7T °
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37.

38.

RESERVES 37. f#E
Convertible
Share bonds
Share option equity Accumulated
premium reserve reserves losses Total
ARRES
RIDEE BRERE RARE By &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL AT THT THL THT
At 1 May 2007 WZEB+ERA—H 43505 1,827 - (18,139) 27,193
Shares issued at premium REEETRN 17,910 - - - 17,910
Shares issue expense BIRHFAY (550) - - - (550)
Share premium transferred to FIIRBERRA,
share capital upon issue of B a(E
bonus shares (13,582) - - - (13,582)
Loss for the year FREE - - - (1,192) (1,192)
At 30 April 2008 RZZENFEA=FH 47,283 1,827 - (19,331) 29,779
At 1 May 2008 R-2ZN\ERA-H 47,283 1,827 - (19,331) 29,779
Shares issued at premium REEETRG 93,100 - - - 93,100
Shares issue expense BIRHAS (2,534) - - - (2,534)
Issue of convertible bonds BT BRES
(note 34) (FEE34) - - 43910 - 43910
Exercise of share option TR 1,827 (1,827) - - -
Loss for the year FREE - - - (87.717) (37,717)
At 30 April 2009 R-ZEAFEMA=1A 139,676 - 43,910 (57,048) 126,538
In accordance with the Companies Law of the Cayman Islands, the BIERSHERGNE - AAFL 2R RERINA]
share premium account of the Company is also available for distribution DIRTIRE - AR REREREEZR RN ERE
to shareholders provided that the Company is able to pay its debts as AORBHE  EHRNEBEREEBREFRT
they fall due in the ordinary course of business immediately following HRHERETS -
the date on which any such distribution is proposed to be paid.
OPERATING LEASE COMMITMENTS 38. REHERIE
At the balance sheet date, the total future minimum lease payments REER  AEBEBRERAESMEZ TAIREHEL

under non-cancellable operating leases in respect of its office premises

are payable by the Group as follows:

EHEMAXNZ ARKEHESERNAT

2009 2008

—EEhE —ETNEF

HK$’000 HK$’000

FER FHET

Within one year —FR 5,409 5,812
In the second to fifth year inclusive F_EFRF(BIEEREMTE) 3,280 6,327
8,689 12,139

The Group leases a number of properties under operating leases. The
leases run for an initial period of one to three years. None of the leases
include contingent rentals.

At 30 April 2009, the Company had no commitments under operating

leases (2008: Nil).

AEERBEEHEHEETYE - BABEHY]
THP—Z2=F - WEBOREREIARS -

R-BEAENE=1H ARRTELLHE
EE(CETN\F &)
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39.

40.

96

CAPITAL COMMITMENTS

At 30 April 2009, the Group had capital expenditure commitments in
relation to the purchase of property, plant and equipment contracted
but not provided for, net of deposit paid, amounted to approximately
HK$39,035,000 (2008: Nil).

At 30 April 2009, the Company had no capital commitments (2008:
Nil).

SHARE-BASED EMPLOYEE COMPENSATION

A share option scheme was adopted by the Company pursuant to
a resolution passed on 29 August 2002 (the “Scheme”). Under the
Scheme, the directors may grant options to (i) any eligible employee
(means any employee, whether full time or part time employee, including
any executive directors and non-executive directors) of the Company,
any of its subsidiaries and any invested entity; (i) any supplier of goods
or services to any member of the Group or any invested entity; (i) any
customer of the Group or any invested entity; (iv) any person or entity
that provides research, development or technological support or other
services to the Group or any invested entity; and (v) any shareholder or
any member of the Group or any invested entity or any holder of any
securities issued by any member of the Group to any invested entity
(collectively known as the “Participants”), to subscribe for shares in
the Company. The purpose of the Scheme is to provide incentives or
rewards to the Participants thereunder for their contributions to the
Group and/or to enable the Group to recruit and retain high-caliber
employees and attract human resources that are valuable to the Group
and any invested entity. The period of the Scheme shall not be more
than ten years from the date of adoption of the Scheme.

As at 30 April 2009, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme was
80,000,000 (2008: 280,000,000) representing 3.22% (2008: 14.73%)
of the shares of the Company in issue at that date. The total number of
shares in respect of which options may be granted under the Scheme
is not permitted to exceed 10% of the shares of the Company in issue
at the date of the approval of the Scheme, unless approved by the
Company’s shareholders. In addition, the maximum number of shares
of the Company which may be issued upon exercise of all outstanding
options granted under the Scheme is not permitted to exceed 30% of
the shares of the Company in issue from time to time. The number of
shares in respect of which options may be granted to any individual
in any 12-month period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time. Options granted to
substantial shareholders or independent non-executive directors of the
Company, or any of their respective associates in excess of 0.1% of
the Company’s share capital and with a value in excess of HK$5 million
must be approved by the Company’s shareholders.

Options granted must be taken up within a period of 28 days from the
date of grant, upon payment of HK$1 per grant. An option period to
be determined by the directors is at their absolute discretion shall not
be more than 10 years after the date of the grant of the share option
(“Option Period”). Options may be exercised in accordance with the
terms of the Scheme at any time during the Option Period after the
option has been granted. The exercise price should not be less than
(i) the highest of the nominal value of the Company’s shares; (i) the
closing price of the Company’s share on the date of grants, which
must be a trading day; or (i) the average of the closing prices of the
Company’s shares for the five trading days immediately preceding the
date of grant.

39.

40.

BEAREE

R-ZEZAFENA=1+H  AEEREECDID
BREBH2DE  BEREBENKREMNIZS)
2 BB ANEH)39,035,00058 7T ( T\ ¢
) o

R-BTHEMA=+A  AAFALEEREE
(ZBBNF  8)

ROz BEME
AARRE-BR-_FE_F)/\A-_TLBBEE
ZRBERN —EBB AR BI([FHE)]) - RiRsH
2 BEEAA NMIALROBEREARBARF
Bt - GARE - REFNBERRRAAIRERE
ZERAERERGEEA2BEFEES - 821
EMRTEEEFRITES) © (IAAREEAK
BRBHEMEREDRHIESRIRS 2T
HIER (i) NEES MR E R 2 FREE
(VAARKESEMPTREEBREHER - A%
E MRS E MRS 2 A LTREE - RV
AEEREMMEERE 2 EFARRIKLE R
SEEMKE A RREFMRE BT ZER
EHREMBEAGRIZ2EE]) - B2
AR EEHAREMEZ BB EEN
BE R REAEEGARELBEESES
VERAEAEEREMAREREMEEREZA
AR - FTEIHRERMAFTE A MR EEET
Fo

R-ZEZAFENA=1A - BREAZEEH M
RAITIE 2 BERRMEFT 5 I 2 BR 15 81 B 480,000,000
B (=ZZ )\ 4 : 280,000,000 ) & {HA R A
RZBBEBTRMN 2322 % (ZEZT)N\F :
14.73%) ° BRIFES A D BIRENE - RIFE
Al FRECERES R 2RO BETHBRAR
AR ERTEIE BE BTN Z210% © toh - &
BEATERIB SR L 8 R 1718 2 B ARy AT
FEITZARBBRMEE LR - TEBBAAR
TE BTN 230% o PMEA 1218 B R R A
MERALEL 2 BIRES 2 RHEE 58
BARRNEARBE TR Z1% © WRAEAA
RAIEERRIBIIFPTEFRIMRESEZ
AR L2 BREBAARRRAZ01%RE
{EB335,000,00078 7T + BI/AES A A RIIRER
o

PR 2 B R W RN B B 28 R B O 2
B MEREMBEER AN UET - BR
EHRDAEEERPBETE - ERREEERE
HEERANERE10F ([ERIESE]) - K
FRARIELR - RRARAE AT DO RE AR M AR IR PR AT B R
KRR T LATTE - (TRENFERNAT = 2&
= (VAR FRMEE  [i)ARFBROPRL A
BWARRZH)ZWTE K ARBROR
ZERRHAYFIRERS A2 FHRTHE -
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40. SHARE-BASED EMPLOYEE COMPENSATION 40. LUR@XftzEEMS (&)

(Cont’d)

The following table discloses details of the Company’s share options
held by the Participants and movements in such holdings during the

TREHS RE AR AR FES R A
PR R A 2 B8

year:
Issue of bonus
shares during Exercised during
Exercise  Outstandingat theyearended Outstandingat the yearended  Outstanding at
price 1 May 2007 30 April 2008 30 April 2008 30 April 2009 30 April 2009
REZE
“BENE REZE
RZZBLE mA=tH RZZBN\# “EENE R-BENE
AR-H ILEE mA=+AH mA=t+AHLE mA=t+H
e HRITHE RBTAR AT FERTE B RITHE
Director Bz
LO Wah Wi EEg
(resigned on (R=F2N\&
27 May 2008) RAZTHHER) 0.0613* 10,000,000 30,000,000 40,000,000 - 40,000,000
0.0100* 25,000,000 75,000,000 100,000,000 (100,000,000) -
35,000,000 105,000,000 140,000,000 (100,000,000) 40,000,000
Others Hit 0.0613* 10,000,000 30,000,000 40,000,000 - 40,000,000
0.0100* 25,000,000 75,000,000 100,000,000 (100,000,000) -
35,000,000 105,000,000 140,000,000 (100,000,000) 40,000,000
70,000,000 210,000,000 280,000,000 (200,000,000) 80,000,000
* Following the issue of bonus shares on 10 September 2007, the * BER-_ETLFNATBEHETLAR - BREZ

exercise prices of the share options were adjusted from HK$0.2450 and
HK$0.0400 to HK$0.0613 and HK$0.0100 respectively. The number of
outstanding share options was also adjusted as a result of the issue of

bonus shares.

Details of the specific categories of options are as follows:

Exercise price Date of grant

1T{EE D B8 0.24507% 7T % 0.0400 8 T AR =
0.06137% 7T 52.0.010078 7T o 1 A1 71 4 A48 7T A
BATALR M E L A -

R AR R 2 BT ¢

Exercise period

TEE RHEBH TEHIE

HK$

BT

0.0613* 29 August 2002 29 August 2002 to 28 August 2012
—ZETFNAAZTIE ZEEFNAZFTABEZZE—Z=FNA=Z+NAB

0.0100* 30 August 2006 30 August 2006 to 29 August 2016

“EERFAA=1H

The options vest on the date of grant.

All share-based employee compensation will be settled in equity. The
Group has no legal or constructive obligation to repurchase or settle

the options other than by issuance its shares.

The weighted average closing price of the shares of the Company
quoted on the Stock Exchange immediately before the dates on which

the options were exercised was HK$0.18.

—EEAENASTAE-F-AFN\AS AR
MRS R AR,

FARGD 2 2 B EMSISABRAL (T - A%k
BB EARAN - BEARR R BRSNS
B

ARBBRMR B Z BRI 2 B AT P
PR It M {8 /30.188 7T

TEAMEEEEMRERLIR —BEAFFHR 97



Notes to the Financial Statements
B R 2R M 5T

For the year ended 30 April 2009 EZ_ZTNFMNA=T+HILFE

41. BUSINESS COMBINATIONS 41.

On 25 June 2008, Million Profit Group Limited, a wholly-owned
subsidiary of the Company, has entered into a sale and purchase
agreement with an independent third party, in relation to the acquisition
of FD(H) Investments Limited and its subsidiaries at a consideration of
HK$190 million. The acquisition is completed on 29 October 2008.

Details of the net assets acquired and goodwill are as follows:

g S

RZZEZNFRAZ+HHE  ARAIZ2EWE
A @] Million Profit Group Limited %t Y& 8& FD(H)
Investments Limited & E KB AR EBLE =7
RN B E W - E /190,000,000 7T © ZIE
WERZZZN\F+A=Z+NATHK -

PRB A EHER B ZF ST ¢

HK$’000
FET

Purchase consideration BERE
— cash paid —BNRE 70,000
— fair value of convertible bonds (note 34) — AR AR 2 A FE(EE34) 144,053
— direct costs relating to the acquisition — B RAWEE 2 B 130
Total purchase consideration BBERE 214,183
Fair value of net assets acquired g EEFE 2 A TE 72,873
Goodwill (note 22) P (fEE22) 141,310

The goodwill is attributable to the significant future prospect and
the business value of the acquired tissue engineering skin business,
valuable workforce with specific technique and knowledge of tissue
engineering, and research and development projects at the initial
stage which no fair value could be measured reliably. In the opinion
of the directors, the acquired subsidiaries are the first private high-
tech companies specialised in the research and development of tissue
engineering of medial regeneration field and its industrialisation. As the
first biotechnology company in the PRC dedicated to the research and
development of tissue engineering products and its commercialisation,
the acquired subsidiaries are supported by the Central Government of
the PRC to develop key technologies and products. Accordingly, the
directors believed that the acquisition enabled the Group to capture
potential opportunities in tissue engineering business in the PRC and
the consideration of the acquisition was fair and reasonable.

The fair values of the identifiable assets and liabilities of FD(H)
Investments Limited as at the date of acquisition and the corresponding
carrying amounts immediately before the acquisition were as follows:

EERE R IBAER TR X 2 ERARKE
EREBEE AABIEZFERMEMEL
DEEK - LRATERE R SE5T 2 2 BB
WIAE - BEERR - AMKBHTB AR ERILA
SRR AREMMERFEERBETE ABTE
RETZ - fRhEEREFINR RFHEAR
TRERIEBECOEMRIEAT - K
BRAREREPRBUTFRAEEZRMME
e Bt - BEEE - ZERBSARERE
TREARTREXG BERK  EREBATA
# e

PUREE B HA » FD(H) Investments Limited 2 A 3% 51
BERBEZAFENREEWREAARERE
W

Acquiree’s
carrying
Fair value amount
WUEE L |
AFE ZIREE
HK$'000 HK$’'000
FAT FAT
Property, plant and equipment M - B KRB 2,661 2,661
Other intangible assets EMmpEE 228,236 41,680
Inventories "E 896 896
Deposits, prepayments and £ - BARIER
other receivables H e Y AR IE 7,209 7,209
Cash and cash equivalents Re MRe&EEER 1,025 1,025
Accrued charges and other payables JERTER REMEERIE (50,143) (50,143)
Deferred taxation ERER IR (27,984) -
Net assets BEFE 161,900 3,328
Minority interests DEREER (89,027)
Net assets acquired FrikiE B E S E 72,873
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41.

42.

KRR M EE

“ERNFMA=THIEFE

BUSINESS COMBINATIONS (Cont’d) 41. EKREO(E)
An analysis of the net outflow of cash and cash equivalents in respect HWERBAR 2 Re KRS SEER RLFE
of the acquisition of a subsidiary is as follows: U
HK$'000
FET
Net cash outflow on acquisition: WIBFTEA 2B mFE .
Cash consideration and related costs settled in cash AR $ AT 2 IR e RAE RABRER A 70,130
Cash and cash equivalents acquired FriigiRe kIR SEEE (1,025)
69,105
Since the acquisition, FD(H) Group contributed no revenue and a loss BUTEELAZK - FD(H) Group¥T 75 B & [BR 0 f 4]
of approximately HK$12,152,000 to the Group for the year ended 30 EE - MEAEESRMEE_ZETNFNA=+
April 2009. HIEFE 2 F14712,152,000%8 7T ©
Had the acquisition been taken place on 1 May 2008, the revenue and it %HQE%EA TNFRA—B#ETT - E‘Jﬁ’il
the loss of the Group for the year ended 30 April 2009 would have been HEZ hi@ﬁ THIEFE Wz REE
HK$39,067,000 and HK$16,536,000 respectively. These pro forma & 5 %‘JF’%SQ 067,000 7T [ 16,536,000/ 7T © %
information was for illustrative purposes only and was not necessarily LHEEEARHERYRAR EI[?FZ!KE?-W%%
indicative of revenue and results of the Group that actually would have Bz W MEEZER(HEER 2 \F 1A
been achieved had the acquisition been completed on 1 May 2008 nor —HZEA) - IIERARTE RIS R AR -
are they intended to be projection of future results.
NOTES TO THE CONSOLIDATED CASH FLOW 42. #LReReRERMET
STATEMENT
Disposals of subsidiaries HEMB LA
2009 2008
—EZThE —FTN\F
HK$’000 HK$'000
FHER FET
Net assets disposed of: HEFEE :
Property, plant and equipment LIEST }%&aﬂ% 721 79
Trade receivables B E 5 267 -
Deposits, prepayments and & - i‘gﬁ IE&
other receivables H b R BR TS 2,707 634
Cash and cash equivalents BeMRE&EEER 14,619 49
Accrued charges and other payable &=+ A I B A R S BR IR (14,573) (634)
Taxation payable FENBE (186) -
Minority interests DB R R (83) ©)
\ 3,472 119
Gain on disposals of subsidiaries HENB ARz W 2,967 1
Total consideration BRAE 6,439 120
Satisfied by cash AR S 6,439 120
An analysis of the net (outflow)/inflow of cash and cash equivalents in FRALEMBARIZREEREEEERE (R
respect of the disposals of subsidiaries is as follows: £/ RAFEZ AT
2009 2008
ZEBEEhF ZEENF
HK$'000 HK$'000
FERT FAT
Cash consideration HWeRE 6,439 120
Cash and cash equivalents disposed of ~ BHERE LIRS EHEEE (14,619) (49)
Net (outflow)/inflow of cash and ReRRSEEEE GRE),
cash equivalents MAERR (8,180) 71
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43. RELATED PARTY TRANSACTIONS 43. BEAELRF
(a) Related party transactions (@) BIEATXRS

In addition to the transactions and balances disclosed elsewhere MRS R BITRE 2R 5 RESRIN - R

in these financial statements, the Group had the following related SERFAGHETTIEEALRS

party transactions during the year:

Name of related party Nature of transactions 2009 2008

BEALER REME ZEENF —ETNF
HK$’000 HK$'000

FET FAT

BMI Appraisals Limited (note) Service income received by the Group

RAFBEFEBR AT (M) AR5 B 2 U AR TS UL A - 20

Lo and Kwong C.P.A. Service income received by the Group

Company Limited (note)
E&Eﬁﬁﬁgﬁﬂiﬁ%ﬁﬁﬁﬁiﬁﬁ AREE B B WEBR B WA 141 800
Ta

Outstanding balance arising from
the services received included in
trade receivable (note 25)

WS R BR 765 P E A R A5 BRER

(BIEREWE 58R1E) (KisE25) - 800
Note: Mr. Lo Wah Wai, a former director of the Company who resigned MisE : ARBIZAEEEERLE(BRZZET
on 27 May 2008, has beneficial interests in these companies. NFRAZ+HHEHD) BERnERZER
ET o
(b) Compensation of key management personnel (b) FEBEBEAEMS

The key management personnel of the Group are the directors AEBZEFEEEABNAQRARES - £
of the Company. The remuneration of the key management EEBABZMEe N BEFNZEEGRERE
personnel is determined by the remuneration committee having AT ZRARTISBHEAERE - IHFHE

regard to the performance of individuals and market trends. Z 2 MeFITHNI B RRMTEO o

Details of the remuneration paid to them are set out in note 9 to
the financial statements.

44. SUBSIDIARIES 44. BT
Particulars of principal subsidiaries of the Company as at 30 April 2009 RZZZNENA=1TH  ARARZEEWER
are as follows: AIFBIT
Nominal value

Place of ofissued  Proportion of nominal value of

incorporation/ Kind of ordinary capital/ issued capital held Principal activities and
Name of company registration legal entity registered capital by the Company place of operations

BEfT

HMERL/ EERRA/ RARBEERST

NRER Bz HEEERER EMEREE RAEELS TEERRERLE
Directly Indirectly
HE i
BMI Consultants Limited Hong Kong Limited liability HK$6 - 100%  Business, accounting and
AEERERERAR B company 6ET corporate development
BREFLT advisory services,
_Hong Kong
25 SHRATER
Rk B

BM Intelligence Limited @Iitish Virgin Islands Limited liability US$20,000 100% - Investment holding,

EERNEHE company 20,0007t Hong Kong.

BREFLE RAER B
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44. SUBSIDIARIES (Cont’d) 44. MIBRE (&)

Nominal value
Place of ofissued  Proportion of nominal value of
incorporation/ Kind of ordinary capital/ issued capital held Principal activities and
Name of company registration legal entity registered capital by the Company place of operations
\ GEG)
Rz ve LERRA/ FAARERER
ARER Rtk HEERER EMEREE RAEELA TEERREELY
Directly Indirectly
HE Ef::
BMI Corporate Services Limited  Hong Kong Limited liability HK$1 00 - 100%  Company secretarial
EESNEBAMERLE % company 1007 senices, Hong Kong
BREFAH RENERE &%
\C QQ@orate Services Limited  Hong Kong Limited liability HK$j - 100%  Company secretarial
ERRRCENERS BE company BT services, Hong Kong
BRAR BREFLE DANERE B
Asia First Consultants Limited Hong Kong Limited liability HK$_1 - 100%  Investment holding,
ELEMBRAA % company 18T Hong Kong
BREAAT REER B8
BMI Professional Translation Hong Kong Limited liability HK$1QO - 100%  Translation services,
Services Limited T company 1007 Hong Kong.
BEREZMEERAA ﬁ@s& Al BERG - B
BMI Technologies Limited Hong Kong Limited liability HK$109 - 100%  Information technology
BESNRER AT Bk company 10087 consulting services,
ﬁ@iﬁ T Hong Kong
ERRBERRE &%
Full Gentury International Hong Kong Limited liability HKS1 - 100%  Investment holding and
_Limited Bk company 1T trading of electronic parts,
RFARERAT BREFAT Hong Kong
RER Hx& E@%$ HES
%
BM Union Communication Hong Kong Limited liability HK$1\,0070 - 80%  Public relations services,
Limited i company 1,00087T Hong Kong
AEBEEHERAT BREFLE RERE &R
BMI Finance Limited Hong Kong Limited liability HK$10_0 - 100%  Dormant, Hong Kong
ARERHHERAR &k company 10087 TEXK B
BRERAT
Million Profit Group Limited E%Iitish Virgin Islands Limited liability US$j - 100%  Investment holding,
KBRS company 1% Hong Kong
BREFLE &@Hxﬁé

TEAYEEFERKAR QR
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44. SUBSIDIARIES (Cont’d) 44. MIBAT (&)
Nominal value
Place of of issued  Proportion of nominal value of
incorporation/ Kind of ordinary capital/ issued capital held Principal activities and
Name of company registration legal entity registered capital by the Company place of operations
BEf
ML/ BERRA/ RATHEERS
NEER Bz EEERER EMEREE RAEELH TEEBREEE
Directly Indirectly
HE CF:3
PEESBER(RINERLA  thePRC Wholly owned HKS2,000,000 - 100%  Business, accounting and
BMI Consultants (Shenzhen) i foreign 2,000,007 corporate development
Limited investment advisory services,
enterprises _the PRC
PIERE 25 8 RATER
B - 0
RREREELH(LE) the PRC Wholly owned UUS8350,000 - 100%  Business, accounting and
BRAF i foreign 350,000 corporate development
BMI Corporate Advisory investment advisory services,
(Shanghai) Limited enterprises e PRC
PERE 25 SHRATER
i e
FD(H) Investments Limited British Virgig Islands Limited liability US$100 - 100%  Investment holding,
ERRNES company 10057 Hon% Korg
ARELLA RAER  BE
MANEEESHTIIZARAT  thePRC Foreign RMB29,400,000 - 51%  Production and sales of
Shaanxi Aierfu Activitissue Investment )\E% tissue engineering skin
Engineering Company Limited Enterprise 29,400,000 related goducts, the PRC
MR B RBERE T A
BER
RELEREMHERAE  thePRC Foreign RMB2,000,000 - 26%  Research and development,
Shaanxi Aimeiya EF Investment ARE the PRC
Bio-Technology Entegise 2,000,0007C HAREE &
Company Limited MER
BRALBEENTIR the PRC Foreign RMB2,000,000 - 26%  Research and development,
BRAR i Investment ARE the PRC
Shaanxi AiBosin Bio-Engineering En}ggrise 2,000,0007C TR -+
Company Limited MHER
RELERAELE the PRC Foreign RMB3,800,000 - 26%  Research and development,
ARAA G Investment N the PRC
Shaanxi AiNear Cornea Enterprise 3,800,0007C HEARRE #
Engineering Company Limited HER
Note: The above table lists the subsidiaries of the Group which, in the opinion of e . ERINHEERAUASEAFEXELTEY

the directors, principally affected the results of the Group for the year or
formed a substantial portion of the net assets of the Group at the end of
the year. To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities subsisting at the end of
the year or at any time during the year.
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45. FINANCIAL RISK MANAGEMENT
The Group is exposed to financial risks through its use of financial
instruments in its ordinary course of operations and in its investment
activities. The financial risks include market risk (including currency risk,
interest risk and other price risk), credit risk and liquidity risk.

The Group does not have written risk management policies and
guidelines. However, the board of directors meets periodically to
analyse and formulate strategies to manage and monitor the Group’s
exposure to a variety of risks associated with financial instruments
which arise from the Group’s operating and investing activities.
Generally, the Group employs conservative strategies regarding its risk
management to ensure appropriate measures are implemented on a
timely and effective manner. The risks associated with these financial
instruments and the policies on how to these risks are mitigated are
described as follows:

(a)

(b)

(c)

(d)

Foreign currency risk

The Group carries out its business mainly in Hong Kong and
the PRC and most of the transactions are denominated in Hong
Kong dollars and RMB. The Group’s assets and liabilities are
mainly denominated in Hong Kong dollars. The Group had
neither engaged in any derivative activities nor committed to
any financial instruments to hedge its balance sheet exposures.
The directors consider the Group’s foreign exchange risk to be
minimal. A reasonable change in exchange rate in the next twelve
months is assessed to result in immaterial change in the Group’s
profit for the year and accumulated losses/retained profits.
Changes in exchange rates have no impact on the Group’s other
components of equity.

Interest rate risk

Long term borrowings at variable interest rates expose the Group
to cash flow interest rate risk and those at fixed rates expose
the Group to fair value interest rate risk. The Group monitors the
interest rate risk exposure on a continuous basis and adjusts the
portfolio of borrowings when necessary. A reasonable change
in interest rate in the next twelve months is assessed to result
in immaterial change in the Group’s profit for the year and
accumulated losses/retained profits. Changes in interest rates
have no impact on the Group’s other components of equity.

Credit risk

The Group’s maximum credit exposure of the financial assets
as at 30 April 2009 equals to their carrying amounts. The
Group’s financial assets are summarised in note (g) below. The
Group’s trade and other receivables are actively monitored
to avoid significant concentrations of credit risk. The Group
limits its exposure to credit risk by prudently selecting its
customers with careful assessment of their credit worthiness
and financial background. No other financial assets carry a
significant exposure to credit risk. The Group has no significant
concentration of credit risk.

The Group has deposited its cash with various banks. The credit
risk on cash and bank balances is limited because most of the
Group’s bank deposits are deposited with major banks in Hong
Kong and the PRC.

Fair value

The directors of the Company consider the fair values of the
Group’s current financial assets and liabilities are not materially
different from their carrying amounts because of the immediate or
short-term maturity of these financial instruments. The fair values
of non-current financial assets and liabilities were not disclosed
because these are not materially different from their carrying
amounts.

TEAYEEFERKAR QR

45. I RAKRER
AEBBBARAZEEBREREKREEZETFA
P TAmMmE M HRR - MERBReETISE
B(PREEERAR - FIRERRHEMGERRR)
SERRERHESRR -

AEEWEHFT X 2 AR ERBR NS > A
o E=FEEHARSRETOITL B ERME
IANEIR R EEAREEPIARTREAR - BEEK
AEBKERFREXBZSBMTE - — KM= -
AEE AR ERRARTRE - AR R
BRRAUEE B - BZEDE T AAERZRER
KAl A i E R 2 BRI T

(a)

(b)

(c)

(d)

SMVERR

REBTENFERPBIEITER - K8
DRGYNB TR AREE - XEEZ
AEMBETIBENELAHE - AREYE
SEERITEEDSERTASRTAY
HHEEBEAERAR - EER/AEER
A Z INERBIRM o BRI+ 8 A F
T ABEH WA EHAEE 2 RBIRE
ARk ZEHEEREBEMNLHEENLE) -
EXEEHHAREE RS 2 RMAKE L

=00
R -

A= @R

REPREz RMEEEAEEmERS
mEMNXEE  MABREMNRZRHAEE
EAREEmEEE D FEMEER - REBR
BEENERRE - YHRUBERBREER
B o AR —EAMEZ S IEEEKF
EHARE BT RREERREER
WEmBAES - FTBEHHAEEEEZ
HABMERE D W EEE -

FERR

FEBZUBEER _TZTNFOA=+
Bz &EaEERBASNEKEE - Af
B2 B S B ER N T XM k() - AEE
BUEREB S L EMBYARE - %
EERRBHETD - AEEBEIEER
P XA EEERMBES - A%
EYEEMTBEEEREREERR
EBihEPZEERR -

AEERSHROTFRBRE - ANAEH
ZRITERDERNBBRPEZ T ER
17 R RRITESBZEERBAR -

AT
ARABEER/ARENE SR T ABE
HRREHMAEE SRS BEERE
BZAFEERRIAEZ DL TERK -
SEPRIERBMBEERAGBZ A AR
HREEDBITK » R E\IEH R -
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45. FI)NANCIAL RISK MANAGEMENT (Cont’d)
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Other pricing risk

The Group has invested in listed equity securities which are
measured at fair value at each balance sheet date. Therefore,
the Group is exposed to equity price risk. The Group monitors
the price movements and takes appropriate actions when it is
required. A reasonable change in equity price in the next twelve
months is assessed to result in immaterial change in the Group’s
profit for the year and accumulated losses/retained profits.
Changes in equity prices have no impact on the Group’s other
components of equity.

45, E?ﬁ'%ﬂﬁ"éii(ﬁﬁ)

B B
$EITX§FX5*§_EITTZ’A$1EJ§ZJ:
MIRAFES - At - REBAZRANERS
EBe - NEEETEREY  WEARE
REREUEETTE - RARRTZEAREZ
AREHWITHAEBMAFEE 25K
,\uﬂéﬁﬁ/%mmﬁﬁiﬁiﬁ’“@] foﬁ
BEEAERET 2 HMERHS

S4B

= o

Liquidity risk N REBESER
The Group’s policy is to regularly monitor its liquidity $‘§l2&ﬁﬁmﬁﬁﬁ*&,ﬁ\ﬁ§b§é%
requirements to ensure that it maintains sufficient reserves of 2 HMREFAVRSEE  EBHEH
cash to meet its liquidity requirements in the short and longer EREBZARBEERTR - REBR=F
term. The Group has net current assets of HK$42,848,000 SHENMA=1TRAZAHEERES
(2008: HK$33,529,000) and net assets of HK$295,399,000 42,848,000/ T (= FZ )\ F : 33,529,000
(2008: HK$52,820,000) as at 30 April 2009. In the opinion of the 7T ) M & B A 5295,399,0007# 7T (=
directors, the Group’s exposure to liquidity risk is limit. TZ)\F : 52,820,000 7T) - EERA
TEEEHZRBECRRER -
The following table details the remaining contractual maturities TRAVAEEFTEMNBEERNSEE
at each of the balance sheet dates of the Group’s non- Az a0 HIER - RBEFTAIKREL
derivative financial liabilities, which are based on contractual BELME(BRERTOFNES(BERTLR)
undiscounted cash flows (including interest payment computed RIRAEE B Z BRI R E 2 A S ) K&
using contractual rates or, if floating, based on current rates at REE R LAN R 2 &F BHmSE
the balance sheet date) and the earliest date the Group may be
required to pay:
Total More than More than
contractual Within 3 months but 1 year but
Carrying undiscounted 3 months or less than less than Over
amount cashflow  ondemand 1 Ear 5 years 5 years
STHARBER A=@AR BB=T8A 3 — .
EEE ReRERE HEEK BR—FR BEREFER BRRE
HQ{OO_O HKgOO_O HKgOO_O HI§§’00_0 HKgOO_O H}ggiOO_O
BT B BT B B BT
The Group rEH
As at 30 April 2009 REZZNE
MA=+H
Trade payables ENESERE 1,324 1,324 1,324 - - -
Accrued charges and [ErBRK
other payables HAb R TEETR 30,918 30,918 30,918 - - -
Amounts due to minority  [ERHE 2 &
shareholders of LERETIE
subsidiaries - 15,623 15,623 15,623 - - -
Bank loans (secured) BRRRTER 3,434 4,418 6 189 1,010 3,156
Convertible bonds aakES 104,896 120,000 - - 120,000 -
156,195 172,283 47,928 189 121,010 3,156
As at 30 April 2008 R-BENF
MmA=1A
Accrued charges and s EAK
other payables H i fEIRIE 16,710 16,710 16,710 - - -
Bank loan {secured) BEATITER 3,578 4,766 64 193 1,031 3478
20,288 21,476 16,774 193 1,031 3,478
The Company NG|
As at 30 April 2009 RZZBENE
mA=1H
Accrued charges h-til 721 721 721 - -
Convertible bonds AARES 104,896 120,000 - - 120,000
105,617 120,721 721 - 120,000 -
As at 30 April 2008 RZZZNE
A=tH
Accrued charges [T ER 722 722 722 - - -
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45. FINANCIAL RISK MANAGEMENT (Cont’d) 45. BRI EE (&)
(g) Summary of financial assets and liabilities by () PEHMBEEREEHE
category

The carrying amounts of the Group’s financial assets and REEREHOECRRAZUBEERAR
liabilities as recognised at the balance sheet dates are EEETE&T@ HRIElD - MBI AS RN
categorised as follows. See notes 3.13 and 3.20 for explanations I BHZ 282 HAFNMEI.13R%
about how the categorisation of financial instruments affects their 3.20°

subsequent measurements.

The Group The Company
rEH ¥ NN
2009 2008 2009 2008
—EEAF ZZTTN\F ZBEAF ZZTITN\F
HK$’000 HK$’000 HK$’000 HK$’'000
FET FAT FET FAT
Financial assets BREE
Non-current assets FREBEE
Available-for-sale AR E
financial assets HEEE 1,285 1,177 - -
Loans and receivables: ER R EWERIE -
Rental deposits Heke 2,295 2,486 - -
Current assets ﬁEDEE
Financial assets at BiBESERATE
fair value through PR I EE
profit or loss 79,441 3,951 - -
Loans and receivables: ER R EWERIA
Trade receivables JEWE 5 BRTE 6,602 2,884 - -
Deposits and other ReRHEM
receivables e ERTE 10,289 7,880 - -
Amounts due from JRE A BfY /B8 1 13K IE
subsidiaries - - 255,569 49,085
Amounts due from g NGB
associates 258 490 - -
Amount due from G S WNCIE S ]
an investee company - 1,005 - -
Amount due from JRE A BfT /B8 1 )
a minority shareholder DY R FRIA
of a subsidiary - 337 - -
Cash and cash equivalents Re MR&EEER 15,113 34,619 1,095 124
115,283 54,829 256,664 49,209

TEAYEEEERKAR LR
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45. FINANCIAL RISK MANAGEMENT (Cont’d)
(9) Summary of financial assets and liabilities by

106

45. M ERER(HE)
() PEMBEEREEHRE(H)

category (Cont’d)
The Group The Company
TEE ¥ /N
2009 2008 2009 2008
—EERF ZTTN\F ZBEAF ZIZTITN\F
HK$’000 HK$’000 HK$’000 HK$’'000
FHET FAT FET FHET
Financial liabilities B aE
Financial liabilities NEHR A2 2
measured at B%BE -
amortised costs:
Current liabilities RENEE
Trade payables FEE SRIE 1,324 - - -
Accrued charges and FEETE R RHEM
other payables FERTERIA 30,918 16,710 721 722
Amounts due to minority FEHIB AT
shareholders of DHRR R FRIA
subsidiaries 15,623 - - -
Bank loan (secured) HEPRITER 152 143 - -
Non-current liabilities FREEE
Bank loan (secured) BIRFIRITER 3,282 3,435 - -
Convertible bonds AR ES 104,896 - 104,896 -
156,195 20,288 105,617 722
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46.

47.

KRR M EE

“ERNFMA=THIEFE

CAPITAL MANAGEMENT POLICIES AND
PROCEDURES

The Group’s objectives when managing capital are:

° To safeguard the Group’s ability to continue as a going concern,
so that it continues to provide returns for shareholders and
benefits for other stakeholders;

o To support the Group’s stability and growth; and

o To provide capital for the purpose of strengthening the Group’s
risk management capability.

The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder returns,
taking into consideration the future capital requirements of the Group
and capital efficiency, prevailing and projected profitability, projected
operating cash flows, projected capital expenditures and projected
strategic investment opportunities. The Group has not adopted any
formal dividend policy.

Management regards total equity as capital, for capital management
purpose. The amount of capital as at 30 April 2008 and 2009 amounted
to approximately HK$52,820,000 and HK$295,399,000 respectively,
which the management considers as optimal having considered the
projected capital expenditures and the projected strategic investment
opportunities.

SUBSEQUENT EVENTS

On 8 June 2009, the Group entered into a sale and purchase
agreement with Hop Asia Holdings Limited, a company wholly owned
by Mr. Lo Wah Wai, a former Director of the Company, in relation to
the disposal of (1) its entire equity interests in its subsidiaries, BMI
Corporate Services Limited, IBC Corporate Services Limited, BMI
Professional Translation Services Limited, BMI Technologies Limited,
BMI Finance Limited, BMI Nominees Limited, BMI Strategic Marketing
Limited, BM Union Communication Limited and BMI Consultants
Limited (which possesses the 100% equity interest in BMI Corporate
Advisory (Shanghai) Limited and BMI Consultants (Shenzhen) Limited);
(2) its entire interest in its associate, BMI Overseas Investment Limited
and (8) its investment in Union Services and Registrars Inc., which
is classified as available-for-sale financial assets, at a consideration
capped at and under no circumstances whatsoever exceed
HK$15,000,000.

On 15 June 2009, the Group entered into a sale and purchase
agreement with a third party in relation to the disposal of its entire
equity interests in a subsidiary, Asia First Consultants Limited.

TEAYEEFERKAR QR

46.

47.

BEAEERERRER
TEREEEAZBER:

o REEREBPBELE 2887 - BERRKRE
Y @#ﬁ&%ﬁmﬂﬁnﬁﬁﬁ)\i 2 F)

. HRAREZRERER &

. REESUIEAEEZ MR EEEN -

AEERBERRN REREARE  BRAB
REEARBRERKERROE  YEBAE
BERRESFERBEAKY - B RIBR B FI5E
N BAKERERE  BAEAR RIBRR
B IEIR B S - KRB B AT S EREUEM EX K
BHE °

ERERERANAREABTEER - HEZT
NERZZZNFWA=+H EXLEI RN
/52,820,000 JT }2.295,399,000/8 ¢ © EFE
BECZRIEHEARMI RIBAKEEIRE
W WRARRREERRKR -

HEB®RSE
RNEBR-ZTTAENANBEARANTE
FHEERLEDEVR 2 FHop Asia Holdings
Limited T 2 & Fif 5 - B AR IRRE (R
ALER - BREMIER T 58 E15,000,000%
TIEEMERBARSRESRWEFEMER
AR BRHECERMERBERAR - BRE
BEEIEARAR - ARERRBAERAA
ABRERUBERARF - AREBRIEAGRA

A AEEERTSRBHEEERAA] iﬂﬁﬁ e
ERERARLAEEREREGRATNE
gz MARERERERAREEHE /E%z

B A( L8 AR AR RIBEERER ORI
BIRDF00%M A& (27082 2 FBMI
Overseas Investment Limited 2 & & i& A~ # &5 -
% (3)E FAUnion Services and Registrars Inc. #71%
B HEREESERAIMHEEMBERE -

RZZBZEAFARATHB » AEERHE R
BRRAESERARAREHMRERE =7
BB W# o
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Financial Summary

AL }‘“ [===]
MBERmE
RESULTS ¥
Financial year ended 30 April
BEMA=THZBBREE
2005 2006 2007 2008 2009
—EERF ZTERF TTHF —TTN\EFE ZBBEAF
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
FAT FAT FAT FAT FERT
Revenue e 20,571 42,427 64,952 88,760 44,143
Cost of services provided BERERE 2 KR (14,649) (28,770) (50,492) (65,543) (32,191)
Gross profit EH 5,922 13,657 14,460 23,217 11,952
Other operating income Efth e i s 292 687 1,273 1,986 16,213
Gain on disposal of subsidiaries HENB R Az W 3 - - - 2,967
Administrative and operating TR LR
expenses (10,107) (13,881) (20,900) (37,387) (57,104)
Loss on disposal of HEEERE 2 EiE
short term investment (216) - - - -
Operating profit/(loss) BEERN(B58) (4,1086) 463 (5,167) (12,184) (25,972)
Finance costs MEER 9) (10) (105) (199) (6,743)
Gain on disposals of interests HERBZE AR
in associates Wz W - 29 - - 45,650
Share of results of associates JEIEHEE A RIERA 626 1,295 4,412 9,143 1,701
Profit/(Loss) before income tax  BRFTEBAIEF],(B518) (3,489) 1,777 (860) (3,240) 14,636
Income tax (expense)/credit FTS®i(Fx), K% - - 486 217) (1,065)
Profit/(Loss) for the year REERMN(FR) (3,489) 1,777 (374) (3,457) 13,571
Attributable to: TR :
Equity holders of the Company RARBRAEFEE A (3,478) 1,826 (365) (3,446) 21,092
Minority interests DY R (11) (49) 9) (11) (7,521)
Profit/(Loss) for the year FERERRN(FE) (3,489) 1,777 (374) (3,457) 13,571
As at 30 April
ROAB=+H
2005 2006 2007 2008 2009
ZETRF ZTERF ZTEEF ZTTN\F ZBEAF
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET FET FET FAET FHER
Total assets BEE 18,452 28,782 51,313 73,993 500,078
Total liabilities BEE (2,394) (10,751) (14,317) (21,173)  (204,679)
Shareholders’ funds KRES 16,058 18,031 36,996 52,820 295,399
Notes: Mgk

The financial summary does not form part of the financial statements.
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