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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a high investment risk may
be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (“Directors”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and not misleading; (2) there are no other matters
the omission of which would make any statement in this report misleading; and (3) all opinions expressed in this report have
been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Second Quarterly Results (Unaudited)

The board of directors (the “Board”) of Beijing Beida Jade Bird Universal
Sci-Tech Company Limited (the “Company”) was delighted to announce
the unaudited consolidated results of the Company and its subsidiaries
(collectively as the “Group”) for the six months ended 30 June 2009
together with the unaudited comparative figures for the corresponding

period in 2008 as follows:

Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2009

Turnover ]
Cost of sales and services SHE R IRISR A
Gross profit EF
Other gain Hb iz
Distribution costs 2 S8R AR
Administrative expenses TR
Other operating expenses Hit L &R
Profit from operations &R
Finance costs BE A
Change in fair value of derivative THEIBIA
financial instruments NEEEE)
Share of losses of jointly JE{l KR
controlled entities ZREE

EFERE(REER)

L FILAE BEF R AR A A ([ 44
ADEEE((ESE)RATHELAREM
BAR(ABIAEEDRE-_TTAFAA
SHAEAEAZRSEREA M - BRI
TEN\FAMZAEERLERTOT :

HRAGEEEIER

BFE —FEENFNA=FHIEA

Three months Six months
ended 30 June ended 30 June
BEAA=t+HL HEAA=+HL
=EA ~ME A
2009 2008 2009 2008

—ETAE —TTN\F ZFENE —TIT)\H

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REER) CREER)
Note RMB’000 RMB’000 RMB’000 RMB’000

#i AREFRT ARETT AR®TR ARETEL

Restated Restated
E]l Exl
3 48,546 34,549 75,596 59,967
(30,641) (23,235) (49,590) (44,993)
17,905 11,314 26,006 14,974
5 4,814 7,525 4,253 26,999
(3,055) (4,134) (6,173) (8,163)
(6,607) (8,285) (15,211) (16,994)
(672) (3,838) (1,844) (5,653)
12,385 2,582 7,031 11,163
6 389 (6,797) 370 (35,461)
- 197 - 6,141
(1,597) 4) (2,123) 4)
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Condensed Consolidated Statement of
Comprehensive Income (continued)

For the six months ended 30 June 2009

Profit/(loss) before tax
Income tax expense
Profit/(loss) for the period

Other comprehensive income

Change in fair value of available-for-sale

financial assets
Translation differences
Income tax related to other

comprehensive income

Other comprehensive income
for the period, net of tax

Total comprehensive income
for the period

Profit/(loss) for the period
attributable to:
Owners of the Company
Minority interests

Total comprehensive income
attributable to:
Owners of the Company
Minority interests

Earnings/(loss) per share
- basic and diluted

MBATE R (B1R)
BB
AEER(BE)

Hit 2 ERA
AHHENGEE
NHEEE

ERER
EEMEEKA
ARAFEMH

HAP E fh 2 TN -
HFEBLIR

N EERNER

AR, (FHR) -

ARAREN
BT

FEfs 2 EBN G -

ARBEAA
DR

SRER ()
R e

HPGZEEmER @)

P EENFANA=AHIENMEA

Three months
ended 30 June
HEANA=Z+HLE
=@EA

2009 2008
ZETAE —TT)N\H
(Unaudited)  (Unaudited)
(RBEWZ) (REER)
RMB’000 RMB’000
AR¥FT ARETT

Six months
ended 30 June
HEXAZ+HL
~EAR

2009 2008
ZEEAE —TT)\F
(Unaudited)  (Unaudited)
(REER) (REERZ)
RMB’000 RMB’000
AR¥EFT ARETT

11,117 (4,022) 5,278 (18,161)
(2,776) - (2,905) -
8,401 (4,022) 2,373 (18,161)
38,299 (51,978) 45266  (162,546)
(20) (4,763) 108 (11,752)
(791) - (791) -
37,488 (56,741) 44583  (174,298)
45,889 (60,763) 46,956  (192,459)
5,901 (5,053) 74 (17,108)
2,500 1,081 2,299 (1,053)
8,401 (4,022) 2,373 (18,161)
40,906 (52,830) 35332  (176,919)
4,983 (7,933) 11,624 (15,540)
45,889 (60,763) 46,956  (192,459)

RMB cent RMB cent
AR¥S AREESD

0.50 (0.43)

RMB cent RMB cent
AR¥S AREED

0.01 (1.44)
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Condensed Consolidated Statement of Financial

Position

Non-current assets

Property, plant and equipment
Prepaid land lease payments
Goodwill

Other intangible assets

Investment in jointly controlled entities
Available-for-sale financial assets

Current assets
Inventories

Trade receivables

Due from a shareholder
Due from related parties

Prepayments, deposits and other receivables

Financial assets at fair value through
profit or loss

Non-pledged time deposits with
original maturity of more than
three months when acquired

Cash and cash equivalents

Total assets

Current liabilities

Trade payables

Advances from customers
Accruals and other payables
Due to a shareholder

Due to related parties
Dividend payables

Bank loans

Current tax liabilities

Net current assets

Total assets less current liabilities

Note
Miat

ERBRE
W - BRI
T+ EHE
mE

EAbE A E
A E RIRE

AHHEMHEE 10

MENEE
FE
FEWE 5 Bk 11
FEM — BB R RIA
& W e A\ £ 708
BNRIE - e REMER R
BAFAERT ARNEEE
2B EE 12
HUSE REIH] A 8
=8 A Z EEH
ERER
RAekAeEEY

HEE

RENAE

JERTE SRR 13
B EFER

fERT B A K E M EMA RIS

e —Z R IR

e RARE A L 700A

FER IR B

RITER 14
BNEAR B & &

RBEEFE

HWEERRBAR

ERRGRE M BRI R

30 June 31 December
2009 2008
—_EFAE —ETNF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (fE&E%)
RMB’000 RMB’000
AR¥TT ARETT
47,040 46,272
5,566 5,608
6,125 6,125
24,655 26,801
99,104 32,919
185,616 140,400
368,106 258,125
27,690 16,132
24,712 19,166

47 47

126 402

15,701 7,617
13,229 10,513
3,404 46,873
513,987 551,622
598,896 652,372
967,002 910,497
29,538 23,645
14,431 9,917
38,007 37,596
2,071 2,120
1,256 4,072

- 10,277

10,000 -
66,361 65,279
161,664 152,906
437,232 499,466
805,338 757,591
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Condensed Consolidated Statement of Financial f4FESEAERRAE @)
Position (Continued)

30 June 31 December

2009 2008
—_EFAE —ETNF
AAE+A +ZA=1+—H
(Unaudited) (Audited)
(REBEEZ) (&%)
Note RMB’000 RMB’000
k2 AR®TT AREBT T
Non-current liabilities ERBEE
Deferred tax liabilities REIBEE 791 -
791 -
NET ASSETS FEE 804,547 757,591
Capital and reserves BARRFEE
Share capital R& A 15 118,480 118,480
Reserves HiE 634,321 598,989
Equity attributable to owners ViN/NETE 2N
of the Company FE(h R 752,801 717,469
Minority interests DY EER 51,746 40,122
TOTAL EQUITY S 804,547 757,591

Second Quarterly Results Report = FEEH%E 2009 5



Condensed Consolidated Statement of Changes fAGE#E RS R

in Equity
For the six months ended 30 June 2009 EFEAFANASTRIESEA
Attributable to owners of the Company
LSRN
Foreign Investment
currency  revaluation Proposed
Share  Capital  Reserve translation  reserve/  Retained final Minority Total
capital  reserve funds  reserve  (deficit) profits  dividend Total interests equity
BEEf Hik Y
BE  EhBE  REEE  EXGG BB/BH) BREN  AURS A REEE  GER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(R&zR) (REER) (KE8R) (REER) (REBR) (A% (REER) (RE8R) (RE3R) (REER)
RMBOOO  RMB'OOO  RMB'000  RMB'000 RMB'000  RMB'000  RMB'OO0  RMB000  RMB'O00  RMB'000
ARBT ARETT ARBTT ARETT ARBTT ARETT ARBTT ARETR ARETT ARETR
At1 January 2009 RZETNE-R-A 118480 377,720 77974 (55659)  (12,088) 211,042 - TIT469 40122 757591

Total comprehensive income ~ ARER 2 E IR A 248

for the period - - - 108 35150 74 - H3® 1624 46996
At 30 June 2009 RZZENEFAA=TH 18480 377720 77974 (85551) 23062 211116 - 762801 51746 804547
At 1 January 2008 RZZZ\F-A-H 18480 378200 77974 (44167) 4728 403545 23696 962465 58,126 1,020,591

Total comprehensive income  RER ST A 425

forthe perod - - - (M752) (148059)  (17,108) - (176919)  (15540) (192.459)
Dividend declared ERRE - - - - - - (236%) (236%) - (286%)
Acquisttion of a subsidiary WE-FHEAA) - - - - - - - - 884 884
Other gain Ef e - - - - - - - - 489 489
At 30 June 2008 RZZ2Z\F~A=TH 118480 878,209 77974 (65919) (143331) 386,437 - 761830 43959 806,809
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Condensed Consolidated Statement of Cash

Flows

Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents
at the beginning of period

Cash and cash equivalents
at the end of period

Cash and cash equivalents
at the end of period represent:

Cash and bank balances
Time deposits

Less: Non-pledged time deposits
with original maturity of
more than three months
when acquired

Cash and cash equivalents

HRGERERER

Six months ended

30 June
BEXNA=+tHIL~ER
2009 2008
ZETAE —EENF
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
AR#FT AREBT T
(BR),/ EEBAKEEE 2 IRE 558 (2,942) 44,269
ARREEE 2 IRE F58 (34,221) (148,147)
ARmEEe s RE 558 410) (91,292)
Re RS EEBMRAFRE (37,573) (195,170)
[EREH) & (62) (43,724)
Bz Re KRS EEY
551,622 654,107
Rz Re MRS EEY
513,987 415,213
HRZIRE RIRESFEWIE
R RIRITER 513,987 415,213
TE BT R 3,404 189,830
517,391 605,043
B BUSRRE I HEA
=& Az
EHFER
(3,404) (189,830)
R MREEEY 513,987 415,213
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Note:

Principal Activities

The Group is principally engaged in the research, development,
manufacture, marketing and sale of wireless fire alarm systems and related
products (“WFAS”), the provision of network security outsource service
(“NET”), the sale of computer products (“Computer”) and the development
of travel and leisure business.

Basis of Presentation

2.1

Adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”)

In the current period, the Group has adopted the following new and
revised HKFRSs, which comprise Hong Kong Financial Reporting
Standards (“HKFRS”), Hong Kong Accounting Standards (‘HKAS”)
and Interpretations, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) that are relevant to its operations
and effective for accounting period beginning on or after 1 January
2009:

HKAS 1 (Revised) Presentation of Financial

Statements
HKFRS 8 Operating Segments

Annual Improvements Project Improvements to HKFRSs

HKAS 1 (Revised) introduces a number of changes to the
presentation and disclosure of financial statements. Accordingly,
the Group renames its Income Statement as “Statement of
Comprehensive Income”, its Balance Sheet as “Statement of
Financial Position” and its Cash Flow Statement as “Statement of
Cash Flows”. All transactions with owners of the Company in their
capacity as owners are presented in the “Statement of Changes
in Equity”. All income and expenses arising from transactions with
non-owners are presented under the Statement of Comprehensive
Income whereas the total is carried to the Statement of Changes in
Equity.

HKFRS 8 requires an operating segment to be identified on the basis
of internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker in order to allocate
resources to the segment and to assess its performance. The
adoption of HKFRS 8 results in a reassessment of segment profit
or loss but does not change the operating segments of the Group
identified under HKAS 14 “Segment Reporting” in comparison to its
audited annual financial statements for the year ended 31 December
2008.

Bt -

TEEH

FEETXEXBAMR M 2E - TH5ER
N6 AR B BT RE R AR R E G ([ AR BR
BEZG])  REBKZ2IERE((HAERE
BR# )  HEFERER((FHERER] RER
S EASINEES

2R%E

2.1
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A ((EFEGHMAE])RAMAELAKE
XA IR RGBT BB RS E
Bl(REEEMBRERER ([ FBHBR
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—HsZRRG 2 EETEIRAERR :

BB gRHER| BITHRR 2R
F15R(EIER)
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85t
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RGEEZAABRARFXR2EKGERET
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2.

Basis of Presentation (Continued)

2.1

Adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (Continued)

Improvements to HKFRSs include certain non-urgent but necessary
amendments to the HKFRSs. In particular, the amendment to HKAS
1 “Presentation of Financial Statements” involves a clarification that
assets and liabilities classified as held for trading in accordance with
HKAS 39 “Financial Instruments — Recognition and Measurement”
are not automatically classified as current in the consolidated
statement of financial position. The Group amended its accounting
policy accordingly and classified the financial assets and liabilities in
accordance with management’s intention of period of realisation. The
adoption of the amendment does not result in any reclassification
of financial instruments between current and non-current in the
consolidated statement of financial position.

Save as disclosed above, the adoption of these new and revised
HKFRSs did not result in substantial changes to the Group’s
accounting policies and amounts reported for the current periods
and prior periods.

Save for the amendment to HKFRS 8 disclosed below, the Group
has not applied the following new HKFRSs, including Hong Kong
(International Financial Reporting Interpretations Committee) —
Interpretations (“HK(IFRIC) — Int”), that have been issued but are not
yet effective:

HKFRS 1 (Revised) First-time Adoption of HKFRS!

HKFRS 3 (Revised) Business Combinations!

HKAS 27 (Revised) Consolidated and Separate
Financial Statements'

Amendments to HKAS 39 Eligible Hedged Items!

Amendments to HK(IFRIC)-Int 9
and HKAS 39

Embedded Derivatives?

Distributions of Non-cash Assets
to Owners!

HK(FRIC)-Int 17

HK(IFRIC)-Int 18 Transfers of assets from

customers'’

Annual Improvements Project Improvements to HKFRSs 20093

Amendments to HKFRS 2 Share-based Payment — Group
Cash-settled Share-based
Payment Transaction®

1 Effective for annual periods beginning on or after 1 July 2009
2 Effective for annual periods ending on or after 30 June 2009

8 Effective for annual periods beginning on or after 1 January
2010 (unless otherwise specified)

The Group has already commenced an assessment of the impact
of these new HKFRSs, but is not yet in a position to state whether
these new HKFRSs would have a material impact on its results of
operations and financial position.

2.

2FEE(E)
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2.

10

Basis of Presentation (Continued)

2.2

Basis of preparation

Improvements to HKFRSs 2009 include another set of certain non-
urgent but necessary amendments to the HKFRSs. In particular,
the amendment to HKFRS 8 “Operating Segments” involves a
clarification that assets and liabilities need only be reported when
they are included in measures of segment performance that are used
by the chief operating decision maker. The Group decides to early
adopt this amendment since no assets nor liabilities are included in
such measures to its chief operating decision maker.

These condensed consolidated financial statements have been
prepared in accordance with HKAS 34 “Interim Financial Reporting”
issued by HKICPA, accounting principles generally accepted in Hong
Kong and the applicable disclosure required by the GEM Listing
Rules. These condensed consolidated financial statements have
been prepared under the historical cost convention, as modified
by the revaluation of certain investments which are carried at their
fair values. These condensed consolidated financial statements are
presented in Renminbi (“‘RMB”), which is the Company’s functional
and presentation currency, and all values are rounded to the nearest
thousand (RMB’000) except when otherwise indicated.

Save for the new and revised HKFRSs adopted, the accounting
policies and method of computation adopted in preparing these
unaudited condensed consolidated financial statements are consistent
with those used in the Company’s annual audited consolidated
financial statements for the year ended 31 December 2008. These
condensed consolidated financial statements should be read in
conjunction with these mentioned audited financial statements.

Basis of consolidation

The condensed consolidated financial statements include the
financial statements of the Company and its subsidiaries made up to
30 June. Subsidiaries are entities over which the Group has control.
Control is the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. The existence
and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group has
control.

Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
the control ceases.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any goodwill relating to the
subsidiary which was not previously charged or recognised in the
consolidated statement of comprehensive income and also any
related accumulated foreign currency translation reserve.

Inter-company transactions, balances and unrealised profits on
transactions between Group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

2.

2FEE(E)

22
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2.

Basis of Presentation (Continued)

2.2  Basis of preparation (Continued)
Minority interests represent the interests of minority shareholders
in the operating results and net assets of subsidiaries. Minority
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within
equity. Minority interests are presented in the consolidated
statement of comprehensive income as an allocation of profit or loss
for the period between minority and owners of the Company. Losses
applicable to the minority in excess of the minority’s interests in the
subsidiary’s equity are allocated against the interests of the Group
except to the extent that the minority has a binding obligation and
is able to make an additional investment to cover the losses. If the
subsidiary subsequently reports profits, such profits are allocated
to the interests of the Group until the minority’s share of losses
previously absorbed by the Group has been recovered.

Turnover

The Group’s turnover which represents the net invoiced value of goods sold
and services rendered to customers, after allowances for returns and trade
discounts is as follows:

2.

Three months
ended 30 June
BZEA~A=+HILE=EA

2FEE(E)

22 mREEGE)
DEERER R D BRI B AR Z &
BRENAEFE R - LBRRER
iSORNIE S WIE ISy L E ]
BAZY - NEAEEKERA - DER
R 25 AR AR IR D B R
SEARNFEAANZHEANDE - WP BIRR
EiEEERRERAEMB AR s - 8
HEPD B g BEIR AR E AT AR - IR
FLBRRELREF B EMIEHEIMR
BIEMEE o B ARERIRERT -
ZEBMNEARTASE LD - E2WE
AEBZREREZ P BEREBIEBERR
Ik o

BER
REEAEBERDETREFZERRBIERT
EEZRBMBRERE SN2 RRFE -
;T -

Six months
ended 30 June
BERNA=+HLNER

2009 2008 2009 2008
ZERAE —TT)\E ZBEAE —ZTT)N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) REFZ) (REBE&R) CREFER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETFT ARKBTT ARBTFRT ARETET
Sale of embedded system products HEMAXNRSED

and related products MEBER 33,443 24,521 49,707 35,037
Sale of Computer HETTEME S 6,772 5,123 11,550 19,974
Rendering of travel and leisure services PR AR EE N AR RS 8,331 4,905 14,339 4,956
48,546 34,549 75,596 59,967

Segment information 4. SERE R

The Group follows its products and services in identifying its operating
segments. Each operating segment is managed separately as each
segment requires different technology and marketing approach and targets

to different customers. Reported segment profits or loss is based on
internal management reporting information that is regularly reviewed by the
chief operating decision maker. The chief operating decision maker assesses
segment profit or loss using a measure of profit or loss from operations.
This segmental measurement policy is as same as those policies used in
the financial statements of the Group except for the exclusion of those
incomes and expenses unrelated to business activities of any operating
segment.

AEBREEREREHHIEZDE - AREL
B MERTARM LT SEEELERRES
TR MELEDBBLEE - CWED TR
SEERBTIBRELRRETHEN 2 ADER
BWEBEME - TELERRERALLHENR
BB ERHE D BEMHER - BT R E R
RS E D HEBR B MR 2 A RFISION -+ it
o Eat BBREA LB EMERMRAEER -
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Segment information (Continued) 4, FERE R (4E)
The Group operates four business segments. They are NET business, FEBKENEEB DR - HAREL2REE
WFAS business, Computer business and tourism development business. % BB MERFEL  FTEREREBIA
WFAS business includes manufacture and sale of the corresponding RIRPEHERER - BB RERGEBRIE
embedded system products. NET business represents provision of BENEERBZRARNERER - BEREZ2R
outsource network security service. Computer business involves trading of BEBEREREL IR - FTEHEMSE
computer equipments. Tourism development business represents a public BEEE B ERRE  IREERREBIENE
transport monopoly operation in a designated national AAAAA level tourism TERFEARFAME ([ HE ) BERAAAAAR KD
attraction in the People’s Republic of China (“PRC”). S E 2 BRER S IEHE -
Revenue from Segment
external customers profit/(loss)
RKEIMRERZHN SEmiER, (B1R)
Six months Six months
ended 30 June ended 30 June
BEXNA=+HLAEAR BEXA=+ALAEAR
2009 2008 2009 2008
—ETAE Z—ITT)N\E ZEThAE TTN\HF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REERZ) (REFZ) (REEZR) CREER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETFT ARBTT AR®BFRT ARETE
NET P2 2 RE 1,781 3,982 373 (4,160)
WFAS IRAROE WE R 47,926 31,055 6,592 2,182
Computer FTEME 11,550 19,974 565 ©271)
Tourism development IR R 14,339 4,956 3,052 (2,954)
Total st 75,596 59,967 10,582 (5,203)
Change in fair value of derivative PTHEMBIE
financial instruments NEEZH) - 6,141
Interest income FEdA 855 25,714
Other gain not allocated RO BLEAD M 677 1,801
Change in fair value of financial assets BATHERT R FskEE
at fair value through profit or loss ZHBEEATEES 2,721 (516)
Finance costs BhE Ak R 370 (35,461)
Share of losses of jointly controlled entities  f&4f £ [E 32 %
BREE (2,123) (4)
Unallocated corporate expenses ROBEARIFX (7,804) (10,633)
Profit/(loss) before tax BRELRTR T (B5R) 5,278 (18,161)

Beijing Beida Jade Bird Universal Sci-Tech Company Limited bRt AS BEBFRIERHBER A F



5. Other gain 5. Hitlr &

Three months Six months
ended 30 June ended 30 June
BEXNA=+HL=EA BERNA=+HLAEAR
2009 2008 2009 2008

—ETAE ZITT)\& ZETAE ZTT)N\HF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEZ) (RE&HER)  CREEZ) CREER)

RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT ARBTT AR®TRT ARETT

Restated Restated
£l &7
Bank interest income RITHBUA 607 1,443 855 7,351
Interest income from loan receivable FEUE 52 F BIRA - 7,667 - 18,363
Change in fair value of financial assets BRATER A&
at fair value through profit or loss LB EENTFESR 3,545 (1,616) 2,721 (516)
Others Hth 662 31 677 1,801
4,814 7,525 4,253 26,999
6. Finance costs 6. BE R A
Three months Six months
ended 30 June ended 30 June
BERNA=+HL=EA BEA~A=+HLEAEA
2009 2008 2009 2008
ZEEAE ZTIT)N\EFE ZEEAE —TZN\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) REFZ) (REEZR) CREFER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETRT AREFT ARETT
Interest on bank loans SRITERFE 138 4 138 43
Interest on other loan HEZRAE - (597) - 1,123
Net foreign exchange (gain)/losses X (lak) /B8 558 (527) 7,390 (508) 34,295

(389) 6,797 (370) 35,461
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7.

14

Income tax expense

7.

Three months
ended 30 June
BEXNA=+HL=EA

FrsHiR 32

Six months
ended 30 June
BERNA=+HLAEAR

2009 2008 2009 2008
—EFAE ZETNF —EEAE T N\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REERZ) CREER) (RBER)  CREFR)
RMB’000 RMB’000 RMB’000 RMB’000
AR#FT AREBTT AR®ETT AREBTET

Charge for the period ZREBR 2
Current tax — Mainland China BOEATR TR — h BIRRE 2,142 - 2,271 -
Underprovision — Mainland China BB R — B oARE 634 - 634 -
2,776 - 2,905 -

No provision for Hong Kong profits tax has been made for the periods
ended 30 June 2009 and 2008 as the Group did not generate any assessable
profits arising in Hong Kong during the periods.

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the country in which the Group operates, based on
existing legislation, interpretations, and practices in respect thereof.

During the six months ended 30 June 2008, the Company was registered
in the Beijing New Technology Enterprise Development Zone and certified
by the relevant PRC authorities as a high technology enterprise. High
technology enterprise certificate was then expired during the year ended 31
December 2008 and its renewal is in progress.

The subsidiaries of the Group established in the PRC are generally subject
to income tax on their taxable income at a tax rate of 25% (2008: 25%).

The new PRC enterprise income tax law passed by the Tenth National
People’s Congress on 16 March 2007 introduces various changes which
include the unification of the enterprise income tax rate for domestic and
foreign enterprises at 256%. The new tax law has been effective from 1
January 2008. The impact of the new tax law on the Group’s consolidated
financial statement is not material.

At 30 June 2009, there was no significant unrecognised deferred tax liability
(2008: Nil) for taxes that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries, as their directors do not have intention
to remit such earnings to the Company in the foreseeable future.

HREZE-STAGER-TTN\FAA=1HL
HRASEY BETBELETMERTGN - &
WG E BER 2 BB RIS TR R

FA 77 BB 2 BRI A B E T8
BRERRZ RTAE - RERIEFIREL R
(TBIEEHE -

BEZZTNFRA=ZTHIEARER  ARAR
IERTHRMEXFE RN - LETHERE
BRABRARIMEE - SHRIMEEFEELR
RBE-ZZNF+_A=+—BLFEIH -
RIERMIHLEER -

RSB B AR S AP B A BE R A R ER TR
N 26% (— T\ : 26% ) SMFSH -

R-ZZLEF=F T RALSTEZEARKR
REBBZ TEMEEMSTARLZANER
i BRER-RELERINEREZBERAEH
RR25% o MBER —TEENF-A—BRRE
B MEHARERAMBREZFELTE
* o

RIZZNFRA=ZTH  AREFHEERAR
HRELBFEARRR - BAKEETHEAR
AR 2 I R 7B 2 BRI S B AR TERR
BREBREE(ZTT)\F &) -
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Profit/(loss) for the period 8.
The Group’s profit/(loss) for the period is arrived at after charging/(crediting):
BIA

Three months
ended 30 June
BEXNA=+HL=EA

AHER(BH)
REE 2 ABEF (BE)BEHR, GEA)AT

2009 2008
ZEFEAE ZTT)N\F
(Unaudited) (Unaudited)
(REEZ) CREEZ)
RMB’000 RMB’000
AR¥ETFT ARKETT
Advertising and promotion costs &% R ER AN 229 146
Change in fair value of financial assets BAFER ANa S
at fair value through profit or loss ZHBEERNTEZS (3,545) 1,616
Amortisation of other intangible assets HEh A &y
- included in cost of sales and services — 5 BIHE RRIEA A 1,071 1,071
—included in administrative expenses — 5 BITHRY 2 2
Cost of inventories sold EEFERA 24,606 19,051
Depreciation e 1,931 1,273
Gain an disposal of property, HEME  BE MakiEkEs
plant and equipment - (755)
Net foreign exchange (gain)/losses B (M) ERFEE (527) 7,390
Operating lease charges in respect of T REFEEHEERMT
land and buildings 740 554
Research and development expenditure  fiff 3¢ & f 25 52 849 1,400
Reversal of allowance for doubtful H b FEURFR IR RER B B
other receivables - -
Reversal of allowance for doubtful JEWE SRR RBHERED
trade receivables (182) (160)
Staff costs (excluding directors’ and BIRA (TRiEES
supervisors’ emoluments) MEEME) 7,243 7,830
Retirements benefits scheme RIKTEF
contributions sHEIMR R 574 522
Social security costs R IRBRAL AR 448 461
Wages, salaries and bonuses TIE - e MIEs 6,221 6,847

Six months
ended 30 June
BEXNA=+ALAEAR

2009 2008
—EFEAE —ETITN\HF
(Unaudited) (Unaudited)
(REFEZ) (CREER)
RMB’000 RMB’000
ARBETFT ARBTIT
355 407
(2,721) 516
2,143 1,071
4 3
37,592 39,571
3,780 2,084

- (755)
(508) 34,295
1,540 905
2,009 2,820

- @)

(188) (786)
13,263 15,145
1,152 871
904 829
11,207 18,445
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10.

16

Earnings/(loss) per share 9.
Basis and diluted earnings/(loss) per share

The calculation of basic and diluted earnings per share attributable to
owners of the Company for the three months ended 30 June 2009 is
based on profit for the period attributable to owners of the Company of
approximately RMB5,901,000 (2008: loss of approximately RMB5,053,000)

and the weighted average number of 1,184,800,000 ordinary shares (2008:
1,184,800,000 ordinary shares) in issue during the period.

The calculation of basic and diluted earnings per share attributable to
owners of the Company for the six months ended 30 June 2009 is
based on profit for the period attributable to owners of the Company of
approximately RMB74,000 (2008: loss of approximately RMB17,108,000)
and the weighted average number of 1,184,800,000 ordinary shares (2008:
1,184,800,000 ordinary shares) in issue during the period.

Available-for-sale financial assets 10.
Equity securities, at fair value RAES - mATE
Listed in Hong Kong HELD
Listed outside Hong Kong ABEINET
Equity securities, at cost feARFES - IR ANE
Unlisted outside Hong Kong ABEINELT

SEAEN(BE)

GRBEZRGERT(FE)
REBE-ZZAFANA=THIL=@F  AAH
BEAEARBEESREARBERATIBREAQR
B AREIE B R 4 AR 5,901,000 (=%
T)\F : HEHARES5,053,0007T) R ERD
173 @A NHE F 19 201,184,800,00008 (= FZ )\
£ 1 1,184,800,0000% @A) 5HE ©

REBEZE_ZTAFAZTHLEANEAR  ARF
HEEANEESRERARE SR REARAR
BB ANEEBHREMNOARET74000T(Z2F
\F  BEHARE17,108,000T) KA E 8
17 38 A N4 S 159 #01,184,800,000/% (ZZEZE N
£ 1 1,184,800,000/% & @AY ) 5T E -

AR EE

30 June 2009 31 December 2008

—EFAE —TTNF
~A=+H +=ZA=+—8
(Unaudited) (Audited)
(REEEZ) (f&&w%)
RMB’000 RMB’000
ARBT T ARETT
131,726 109,821
53,640 30,329

250 250
185,616 140,400
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11.

Trade receivables

The Group’s trading terms with its customers are mainly on credit, except
for new customers, where payment in advance is sometimes required. The
credit period generally ranges from 3 to 6 months, starting from the date
on which the significant risks and rewards of ownership of products are
transferred by the Group to customers or the date of completion of services
provided or the payment due date as defined in the contracts, whichever
is the latest. Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables to minimise the
credit risk. Overdue balances are reviewed regularly by senior management.
In view of the aforesaid and the fact that the Group’s trade receivables
relate to a large number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-interest bearing.

The ageing analysis of the trade receivables, based on the date on which
the significant risks and rewards of ownership of products are transferred
by the Group to customers or the date of completion of services provided
or the payment due date as defined in the contracts, whichever is the latest, is

as follows:

0 to 90 days 0Z90H

91 to 180 days 91£180H
181 to 365 days 181£365H
Over 365 days #Bi@365H

The fair value of the Group’s trade receivables as at 30 June 2009 was
approximately equal to the corresponding carrying amount.

11.

REAREEZEZEN  BHEPARARLN
BN AEBMEPAZZABRED - REM—K
H=EXNEATE  AAKEREREERZE
REBRRGEMEEEP 2 BRHRB 2 KA
AR EZNRE S E ABREEER
B)RFHE - BERFPHUBERSEERER - A%5H
BRI I E R (B IR FEUWOR - Bk E B RRR
ERE - aREEARSEHRTBHRRK - £
PERETE - N EAEEEKEZRHRERS
TREF  BEERBRITESD EF - ERES
FRARALAETE

REAREEER A2 EARRRANEE
B RIRGIRT 2 52 B ML A KPR R E)
BB UAEIR LS i) BE 2 N SR
BAHTIT :

30 June 2009 31 December 2008

—EEAE —ZETNF
~A=+H +=A=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
RMB’000 RMB’000
ARBT T ARETT
14,233 11,572
1,698 1,873
5,460 2,091
3,321 3,630
24,712 19,166

FEBRKESEFRNR _ZEZENFRA=THEZ
AFEEHREERS
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12.

13.

18

Financial assets at fair value through profit or loss

Equity securities, at fair value
Listing in Hong Kong and market value of
listed securities

BAES - mATE
REE LT R
EmESTE

The above financial assets are classified as held for trading.

Listed equity securities offer the Group the opportunity for return through
dividend income and fair value gains. They have no fixed maturity or coupon

rate.

The fair values of listed securities are based on current bid prices.

Trade payables

The ageing analysis of trade payables, based on the date on which the
significant risks and rewards of ownership of materials are transferred by

the suppliers to the Group, is as follows:

0to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0Z90H
91£180H
181%365H
#im365H

The fair value of the Group’s trade payables as at 30 June 2009 was
approximately equal to the corresponding carrying amount.

12 BAFESNGHSSEZMBEEE

30 June 2009 31 December 2008

—EFAE T NF
~A=+H +=ZA=+—8
(Unaudited) (Audited)
(RBEZ) (fe&%)
RMB’000 RMB’000
ARBT T ARETF T
13,229 10,513
13,229 10,513

LB BEENFRIFEER ©

ERRAEFAEBREWRARAFERE /A

SEHRERZ R - ZEE

B 5 o

NN T

3 B E F Bk

EHEFRTERBNERENE -

13. EFESERRX

IRIR AR R R A 1 2 R MRBN IS
FAKEZ AHEE 2 RN E ZRFRER D0

-

30 June 2009 31 December 2008

—EFENE T NEFE
~A=+H +=A=+—H
(Unaudited) (Audited)
(RBEX) (Feg=%)
RMB’000 RMB’000
ARBT T ARETTT
20,674 15,396
180 907

2,462 1,915
6,222 5,427
29,538 23,645

FEERNEZRAN_ZZAFAA=TRZ

NP EEREREERE ©
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14. Bank loans 14.  RITEX
Bank loans are repayable as follows: RITERERATHIRER -
30 June 2009 31 December 2008
—EENE —EENF
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(RBEZ) (fe&%)
RMB’000 RMB’000
AR¥T T AREBFIT
On demand or within one year REAR—FN 10,000 -
Less: Amount due for settlement within 12 months & : A+ —{& A R 2| HA
(shown under current liabilities) ZHE GIARBEE) (10,000) -
Amount due for settlement after 12 months R 1E A& 2 H 2 508 - -
All the carrying amount of the Group’s bank loan are denominated in REEMARTEFRIEUARESIE -
Renminbi.
The average interest rate paid for bank loans at 30 June 2009 was 5.84%. RZZZNFAAZTH BROTEXZINGZTF
HFE K584 o
At 30 June 2009, all bank loans were secured by a charge over certain RZZETAFRA=TH  FTERITERIIUA
property, plant and equipments and the prepaid land lease payments of the KEETYWE - BFEREEUREN TEER
Group. TEVEHRIRIER o
15.  Share capital 15.  B&

30 June 2009 31 December 2008

ZETAE —ETNF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REBEZ) (Fegz)
RMB’000 RMB’000
AR¥T T ARETTT
Registered, issued and fully paid: 2l BERTREE

- 700,000,000 promoters shares of — 700,000,000/ &% &
RMBO0.10 each ARE0.107T 2 B e AR 70,000 70,000

— 484,800,000 H shares of — 484,800,000/ &% EE
RMBO0.10 each ARB010TT 2 H 48,480 48,480
118,480 118,480
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16.

17.

20

Related party transactions

16.

(@) Particulars of significant transactions between the Group and related
parties during the period are summarised below:

Sales of embedded systems
products to related companies
controlled by Peking University

Service income charged to a
related company controlled by
Peking University

Service expenses charged by a
related company controlled by

Peking University

Rental expense of an office

building charged by a shareholder

of the Company

Three months
ended 30 June
BEA~A=+HILE=EA

FEALZ S

(@)

BN ARBREEABATETZERRS
BRI

Six months
ended 30 June
BEAA=+HLEAEA

(b) Compensation of key management personnel of the Group:

Short term employee benefits
Post-employment benefits

Comparative figures

2009 2008 2009 2008
SEBAE  —TT)\F  ZBBAE —TINF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEZ) CREER) (REBER)  CREER)
RMB’000 RMB’000 RMB’000 RMB’000
AR#FT ARBFTT AR®TRT AREBTT
ML RAREES 2
FARE A RISHE
BRAXZRSEm 1,470 1,320 2,497 2,242
M —REdb R RS2
NSl ) o
RRFSUA - - 120 -
B—RIERKREEH 2
2Nl o
AR F 2 - - 110 -
ARAR—BREEEZ
NEY: S
HeEBER 90 178 180 253
(b) AEEFZEBAEMS
Three months Six months

ended 30 June
BEXA=+HL=EA

ended 30 June
BEXNA=+ALAEAR

2009 2008 2009 2008
ZEFAE Z—ZTT)\F ZETAE ZZTITN\F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REERZ) CREFR)  (REBER) CREFR)
RMB’000 RMB’000 RMB’000 RMB’000
AR#FT AREBTT AR®TT AREBTT
SE S by 594 585 1,141 1,178
BRI 36 22 68 43
630 607 1,209 1,221
17.  LEBHF

Change in fair value of financial assets at fair value through profit or loss
has been presented under other gain as the Directors consider that
this presentation reflects the nature of the change better in the financial

statements.

BAFEFAGNSERZHBEEATEZE
EARIEEMEE  FESRAWEIHIRE
BER MR RRE S IEHE
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Dividend

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2009 (2008: Nil).

Management Discussion and Analysis

Business Review

Overview

The Group recorded a turnover of approximately RMB75.6 million for
the six months ended 30 June 2009 (“1H09”), representing a growth
of 26.1% year-on-year (“YoY”). Gross profit surged by 73.7% YoY to
approximately RMB26.0 million. Overall gross profit margin reached
34.4% for 1HO9 followed from an impressive improvement in WFAS
segment. Cost of sales and services increased 10.2% to RMB49.6
million while operating expenses decreased 24.6% to RMB23.2 million
YoY. Profit from operations dropped 37.0% YoY to RMB7.0 million due
to full settlement of loan receivables in 2008. Finance costs went down
drastically by 101.0% and recorded a slight gain of RMB0.4 million
due to full repayment of cash collateral under the securities lending
arrangement in the second half of 2008 and net foreign exchange gain
recorded during 1HO09. The Group made profit of RMB2.4 million during
1HO9 while it incurred loss of RMB18.2 million last year.

WFAS

Turnover was well up on 1TH09 and reached RMB47.9 million.
The segment contributed 63.4% to the Group’s turnover in 1HO9,
representing an augmentation in contribution by 11.6% YoY. Deferred
construction works in 2008 due to the Beijing Olympic Games were
resumed in 2009. Demand for WFAS products increased accordingly.
The Group continued to benefit from the expansion strategy through
setting up representative offices and enhancement of high calibre sales
force. New products introduced in 1HO9 diversify the product mix and
allow the Group to keep close to customer needs. Segment profit tripled
YoY to RMB6.6 million. The Group worked hard to reduce cost of spare
part production during the reporting period. Benefited from reduced
production cost and stable selling price, profit margin enlarged.

NET

Since it is building up its outsource business, NET segment still
performed weakly. Turnover dropped by 55.3% YoY to RMB1.8 million.
The segment reported a profit of RMBO0.4 million as compared with a loss
last year mainly due to certain allowance for doubtful trade receivables
being written back. NET segment contributed about 2.4% to the Group’s
total turnover in 1HO9. Outsource services are available for both local
companies and overseas enterprises and are tailor-made in accordance
with their requirements. Headcount had been doubled to prepare for
future development.

Computer

Financial turmoil slowed down the pace of hardware upgrade and
renewal. Increasing trend to set up factories in Mainland China by
famous brands exacerbated the demand drop for service offered by the
Group. Turnover decreased by 42.2% YoY to RMB11.6 million. Further
shrinkage in business is expected. The segment reported a small profit of
RMBO0.6 million for THO9 as a result of certain incidental service income.

F3S
Ere g8z —TTNFA=1THIE
NMAARETHRE(ZEENF : TT) -

EIBE R R

ES e

e
HE-_ZZAEXRNA=1THLERERIEA
Er¥fE|) AEESFSEEBROARE
75,600,0007T * HZF([HR4E 1) K26.1% ° £
R FRF73.7% % #) AR 26,000,0007T °
EERE RGO RIRBAZ N SR - BE
FEFRNTNE FHEEFE34.4% - HE RRE
RN 12 110.2% 2 A R #49,600,0007T
R SO 24.6% 2= AR 23,200,0007T ©
MAE—_ZTT )\ FEEUR B E R - &
Y AR F R A 37.0% = A R #57,000,0007T ©
REZZN\F I ERBEEREELREE
ZHETZREER - N ETNF EFFHE
2 PE R R 58 - BE AR KR 101.0% K& 8%
BLefi 25 A R #400,0007T ° NEBRE N
FEEFESEFAR2400,0007T @ EF
BIE%15 B8 A R #18,200,0007T °

HEEEID IRER

ENFLIFLEEBRRAA  EEARE
47,900,0007T ° WD HRENF EFFIhAE
B &3 %63.4% © BRI EZRFIEIN11.6% °
AR ZZET N\FEIRREEMELE 2 EZET
RE_STNFET  BEGEHBRELZRER
BRAL LT o A BBEERTRERPEER
RAATHHEEBRZERARBITZAR - 1
ENFLEIFHEZHERSTEREESZ T
bt BAEBESUBRHELFEE - oI FiE
FEM=FE AR6,600,0007T ° H R4 Hf
o AEEBRAORIESHEERSN - SERAE
ERARIORETEEE  EEFIBEEKN -

A 2 R

RN ETS MR PEER - BT 2 RS
DEPRIRADAIEDS - BERIZF R AB55.3% %
AR #1,800,0007T ° Ith 7 S8R 5EFIA R
400,0007C © EFAEREEE - EZ2HRER
ETRWESEARREES BEL2RES
HRENF L FEAREBBEETELN2.4% °
INVBRFE IR F A AT MBI E - WiR
HESBELEGT - BEBRERE BT AH
BHEm—1F -

ATE#ERD
CRTIZE B RIS R REIESF 2K o
W% E 2RI B AR IS TS S A
EERE 2T RE— T T - BEBIRTRD
42.2%Z% AR ¥11,600,0007T © TBEIZE K151
— S o D ISR T NF EEFEESERA
R#600,0007T IR ERSE T IELE R
TEURA o
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Management Discussion and Analysis (Continued)

Business Review (Continued)

Tourism Development

Segment turnover contributed 19.0% to the total turnover of the Group
in 1HO9. It soared 189.3% to RMB14.3 million. The segment made
profits of RMB3.1 million, being a turnaround as compared with last year.
Number of visit exceeded 200,000 times for the reporting period despite
unstable economy and upward adjustment of scenic spot entrance fee
reduced the conation of tourism. Benefits offered by Hengyang City
Government outweighed part of the effect.

Other gain

Other gain mainly represented fair value change of certain financial assets
and bank interest income. As all loan receivables had been collected in
2008, there was no interest income generated from them during 1HO09.

Investment in a jointly control entity — SBI & BDJB China Fund, L. P. (“SBI
China”)

The Group contributed US$10 million further into SBI China during the
reporting period. Subsequent to period end, SBI China made its first
investment since establishment by investing in a vocational IT education
service provider. The target company has recognizable brands in the
PRC IT education industry and sizable market share.

Available-for-sale financial assets — Semiconductor Manufacturing
International Corporation (“SMIC”)

According to the latest published information available, total revenue
increased 82.5% quarter-over-quarter (“QoQ”) from the first quarter of
2009 and reached USD267.4 million owing to a 102.3% increase in wafer
shipments. Total revenue was down by 22.0% YoY. Advanced logic
sales from 0.13 micron and 90 nanometer nodes grew by 135.3% QoQ
as a result of customers’ strong performances in the communications
and consumer segments. Greater China revenue increased by 87.4%
QoQ while North America revenue increased by 85.3%. Gross loss
margins reduced to 4.8% in the second quarter of 2009 from 88.3% in
the first quarter due to a significant increase in wafer shipments and fab
utilization. Utilisation rate improved to 75%. Loss attributable to owners
of SMIC was USD98.1 million in the second quarter of 2009, being
improved by 45.0% QoQ.

SMIC has commenced risk production on 65nm low-power process
in the beginning of the third quarter. In addition, 45nm low-power
technology qualification process is on schedule with products from
multiple customers under development. SMIC has successfully
completed the first 46nm high performance GP yield lot.
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Management Discussion and Analysis (Continued)

Business Review (Continued)

Available-for-sale financial assets — Zhang Jia Jie Tourism Development
Co., Ltd. (“ZJJ Tourism”)

According to the latest published information available, ZJJ Tourism
reported a turnover of approximately RMB32.5 million for 1HO9,
decreased by 11.7% YoY. It reported a loss before tax of approximately
RMB16.5 million while it reported a profit of RMB7.9 million last year.
ZJJ Tourism was affected by the financial crisis and outbreak of human
swine influenza. Number of visit dropped by 7.65% YoY to approximately
625,200 times due to decrease in Korean tourists. In addition, ZJJ
Tourism reversed accruals of RMB26.5 million after partial settlement of
debts during the first half of 2008. No such reversal was recorded in 1H
2009. ZJJ Tourism completed the split share structure reform in June
2009. Investment in ZJJ Tourism by the Group is subject to a lock-up
period of one year until June 2010.

Material Events

The fourth session of the Board and supervisory committee of the
Company (“Supervisory Committee”)

The Company held the 2008 annual general meeting on 20 May 2009.
Following the conclusion of the meeting, the fourth session of the Board
and Supervisory Committee were formed. Ms. Xue Li, Mr. Li Ming Chun,
Mr. Chu Yu Guo, Ms. Feng Ping and Mr. Lin Yan were newly elected
as Directors while Mr. Xu Zhen Dong, Mr. Hao Yi Lung and Professor
Chin Man Chung, Ambrose retired from the Board. Mr. Lin replaces
Professor Chin as a member to the audit committee of the Company
(“Audit Committee”). Professor Yang Jin Guan and Mr. Li Chong Hua
were newly elected as supervisors of the Company while Mr. Du Hong
and Ms. Lu Qing retired from the Supervisory Committee. Details of the
fourth session of the Board and the Supervisory Committee as well as
the profiles of the newly appointed Directors and supervisors have been
disclosed in the poll result announcement of the Company dated 20 May
2009.

Liquidity and Financial Resources

Net asset value of the Group narrowed 6.2% this period to RMB804.5
million as at 30 June 2009. Stock prices of the Group’s equity
investments climbed following the rebound of stock markets in Hong
Kong and Mainland China during 1HO09. Fair values of the Group’s
investments rose accordingly which led to an increase in asset value.
After further capital injection into SBI China, the Group’s cash and cash
equivalents reduced by 6.8% since the past year end to RMB514.0
million. Current ratio (being the ratio of current assets to current liabilities)
deterioted slightly to 3.7 since the past year. Gearing ratio (being the ratio
of total interest-bearing debts to total equity) slightly increased to 1.2%
since the past year end. The financial position is healthy.
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Management Discussion and Analysis (Continued)
Exposure to Foreign Currencies

The Group has certain exposure to foreign currency risk as most of its
business activities, assets and liabilities are denominated in United States
dollars, Hong Kong dollars and RMB. The Group does not formulate
a foreign currency hedging policy at present as RMB is the functional
currency of the Group. RMB is relatively strong as compared with other
currencies and its fluctuation is relatively small. The Group will monitor its
foreign currency exposure closely and will consider hedging significant
foreign currency exposures when necessary.

Human Resources

The Group employed around 600 staff members as at 30 June 2009,
dropped by approximately 9.1% since the past year end mainly due
to the restructuring of NET business. The Group offers competitive
remuneration package to its staff including medical insurance and
travel insurance. The Group strictly follows the requirements regarding
mandatory provident fund in Hong Kong and state-managed pension
scheme in PRC respectively.

Outlook

Shanghai Stock Exchange A Share Index rebounded staggeringly over
55% from the bottom in 1HO9 while Hang Seng index rose sharply over
60%. Mainland China economy grew 7.9% YoY in the second quarter.
Gross domestic product grew 7.1% from the same period a year ago
while urban fixed asset investment soared 33.5%. In conjunction with
revival of business activities as indicated by the robust turnover growth
of the Group, the economic stimulus package of the PRC government
seems to have distanced the PRC economy from depression. Besides,
the economic influence from human swine influenza was lesser than
expected up to this moment. The Group will maintain its pragmatic
strategy while adjusting its growth pace in order to grab the emerging
chance. In addition to its existing expansion strategy, the Group
plans to increase its capital expenditure to meet increasing orders for
WFAS products. For the travel and leisure business, the Group will
continue to cooperate with Hengyang City Government and provide
quality environmental bus service. It plans to discuss with Hengyang
City Government about offering further benefits to tourists to stimulate
turnover. The Group will put more resources in promoting its network
security outsource service. As market demand is shrinking, the Group
will continue to fade out the computer business. Potential investment
opportunities are being unveiled after market sentiment improves. The
Group has begun searching for suitable targets. However, the Group
stresses the need to remain vigilant and will only choose the one with a
probable positive return.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Shares and
Underlying Shares

At 30 June 2009, the interests (including interests in shares and short
positions) of the Directors, supervisors and chief executive in the share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which were recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or were required to be notified to the
Company and the Stock Exchange pursuant to Rules 5.46 of the GEM

Listing Rules relating to securities transactions by Directors, were as Rz S
follows:
Long positions: 5P g
Number of
shares held,
capacity and
nature of
beneficiary
interest
Note of a trust
HERMEHAE -
SoRIER
Wit ZEAEHMEE
Name of director EENA
1. Mr. Xu Zhen Dong 1. FHRERE (a) 205,414,000
2. Mr. Xu Zhi Xiang 2. BB RE @) 205,414,000
3. Mr. Zhang Wan Zhong 3. REPEE (@) 205,414,000
4 Mr. Liu Yong Jin 4 BokELR A (a) 205,414,000
Name of supervisor BENA
1. Mr. Zhang Yong Li 1. SRKAIEAE (@) 205,414,000
2. Ms. Dong Xiao Qing 2.  =EEEFLL (a) 205,414,000
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29.34%
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percentage of
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17.34%
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Directors’, Supervisors’ and Chief Executives’

Interests and Short Positions in Shares and
Underlying Shares (continued)

Note:

(@

The above directors and supervisors of the Company are taken to be
interested in the issued share capital of the Company through their
respective interests as beneficiaries, among other beneficiaries, of Heng
Huat trust (“Heng Huat Trust”). By a declaration of Heng Huat Trust made
as a deed on 19 July 2000, Mr. Xu Zhen Dong, Mr. Zhang Wan Zhong and
Ms. Liu Yue (who has been replaced by Mr. Xu Zhi Xiang since 9 May 2003
as a trustee) declared that they held the shares of Heng Huat Investments
Limited (“Heng Huat”) as trustees for the benefits of over 300 employees of
It It AT REH R4 AR AT (Beiing Beida Jade Bird Software System
Co., Ltd.), It A S RAREHEAF (Beiing Beida Jade Bird Limited), 1t
PALATFIRME T EZS5 AR A7 (Beiing Beida Yu Huan Microelectronics
System Engineering Co., Ltd.) and dt RRIBILAE BEHERMD AR AR
(Beijing Tiangiao Beida Jade Bird Sci-Tech Company Limited) and their
respective subsidiaries and associated companies and the Company. Heng
Huat is beneficially interested in the entire issued share capital of Dynamic
Win Assets Limited (“Dynamic Win”), and is taken to be interested in
205,414,000 shares of the Company which Dynamic Win is interested. Mr.
Xu Zhen Dong, Mr. Zhang Wan Zhong and Mr. Xu Zhi Xiang (who replaced
Ms. Liu Yue as a trustee on 9 May 2003 upon Ms. Liu’s resignation as a
trustee on the same date) are trustees holding 60, 20 and 20 shares out of
100 shares in the issued share capital of Heng Huat.

Save as disclosed above, none of the Directors, supervisors and chief
executive had registered an interest or short position in the shares or
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant
to Rules 5.46 of the GEM Listing Rules as at 30 June 2009.
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Directors’ and Supervisors’ Rights to Acquire

Shares

Save as disclosed in the employee share option scheme below, at no
time during the period were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any Directors and
supervisor or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any arrangement
to enable the Directors and supervisors to acquire such rights in any
other body corporate. As at 30 June 2009, none of the Directors or
the supervisors had any rights to acquire H shares (“H Shares”) of the
Company.

The Company has adopted Code of Conduct for Securities Transactions
by Directors of the Company (the “Securities Code”) on terms no less
exacting than the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific enquiries, all
Directors confirm that they have complied with the Securities Code for
the six months ended 30 June 2009.

Employee Share Option Scheme

The Company approved a share option scheme on 5 July 2000,
pursuant to which the Board may, at its discretion, grant share option
to any full-time employees (including directors of the Company and its
subsidiaries) of the Group to subscribe for H Shares of the Company,
subject to a maximum aggregate of 30% of the Company’s shares in
issue from time to time. However, employees who are Mainland China
nationals shall not be entitled to exercise the option until the current
restrictions on Mainland China nationals from subscribing for or dealing
in H Shares imposed by the relevant PRC law and regulations have been
abolished or removed. No options have been granted by the Company
to any employees of the Group since the date of establishment of the
share option scheme.
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Substantial Shareholders’ and Other Persons’ TERBREREMALTREYG EHE

Interests and Short Positions in Shares and BRI ZERRRE
Underlying Shares
At 30 June 2009, the following interests and short positions of the issued RZFZFAFANA=+TH  REBHFRHE

share capital of the Company were recorded in the register of interests 1'*1%;%3361‘*%%;52’& ARV B2 B B fit
required to be kept by the Company pursuant to Section 336 of the AN e NIIARARIE BITRA 2 el Rk

SFO: e
Long positions: R
Approximate
percentage Approximate
of the percentage Approximate
Company’s of the percentage
total number Company’s of the
Number of of issued total number Company’s
Capacity and ordinary promoters of issued total issued
Name Note nature of interest shares held shares H Shares share capital
AR VA AR
BRABEA 2#f7 B#f7
#E fripdg HIR & BRAEE
&8 i3 SnRERME LERYE BaES I BB R
1. Peking University (@ Through controlled 310,000,000 44.29% Not applicable 26.16%
ERAE corporations T
FRXIERIN A
2. Beijing Beida Yu Huan (@) Directly beneficially 85,000,000 12.14% Not applicable 717%
Microelectronics System owned @
Engineering Co., Ltd. ERERRE
IR it?ﬁia/“ BT
ZHERR
3. Beijing Beida Jade Bird (@), (b) Directly beneficially 225,000,000 32.14% Not applicable 18.99%
Software System Co., Ltd. owned and A
EFIHRE %W# through a controlled
ZRARRA coroporation
EREREE &%E‘L
—fIREHIR
4. Beijing Beida Jade Bird (@) Directly beneficially 115,000,000 16.43% Not applicable 9.71%
Limited owned TER
FRIAEREREERF EREERHER
5. Heng Huat Investments () Through a controlled 205,414,000 29.34% Not applicable 17.34%
Limited corporation NEA
FEB— XTI N
6. Dynamic Win Assets Limited (@] Directly beneficially 205,414,000 29.34% Not applicable 17.34%
YBEEBRAT owned TNam

28 Beijing Beida Jade Bird Universal Sci-Tech Company Limited 4t RibAS BEBFRIERHBR AT



Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (continued)

Name

&

Note
izt
Mongolia Energy Corporation (@)
Limited
ShERERAT
New View Venture Limited (d)
Asian Technology Investment
Company Limited
TNRMRERR AT
Taifook Securities Company e
Limited
AEEFBRAR
Taifook Finance Company G
Limited
RNEHBARRA
Taifook (BVI) Limited G

Capacity and
nature of interest

SNREHENE

Through a controlled
corporation
BA—EXERI AT

Directly beneficially
owned

HERERHE

Directly beneficially
owned

ERERHA

Directly beneficially
owned

EREGHA

Through a controlled
corporation
BR-BEINA

Through a controlled
corporation
BR-BXEING
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Number of
ordinary
shares held

teLc]
LERYEA

84,586,000

84,586,000

50,000,000

80,800,000

80,800,000

80,800,000

Approximate
percentage
of the
Company’s
total number
of issued
promoters
shares
BARE
BRAIBEA
R a8
R

12.08%

12.08%

7.14%

Not applicable
TER

Not applicable
TER

Not applicable
TEM

Approximate
percentage
of the
Company’s
total number
of issued

H Shares
YN
BR#T
HER B %
BAERI

Not applicable
TEA

Not applicable
TNEA

Not applicable

TER

16.67%

16.67%

16.67%

FTERFEREMALTRIRG RHE
BRI ZEER KA )

Approximate
percentage
of the
Company’s
total issued
share capital
G
BH#IT
B

R ER N

7.14%

7.14%

4.22%

6.82%

6.82%

6.82%

29



Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (continued)

Notes:

() Peking University is taken to be interested in 26.16% of the total issued
share capital of the Company through the following companies:

(i) 85,000,000 shares (representing approximately 7.17% of the

Company’s total issued share capital) held by 1t 1L AFIBHE
FEZH AR A7 (Beijing Beida Yu Huan Microelectronics System
Engineering Co., Ltd.) (“Yu Huan”), which is 95% beneficially owned

by Peking University;

(i) 110,000,000 shares (representing approximately 9.28% of the
Company’s total issued share capital) held by 1t Fiib A S B8 %
AR A7 (Beiing Beida Jade Bird Software System Co., Ltd.) (“*JB
Software”), which is 48% beneficially owned by Peking University;
and

(ii) 115,000,000 shares (representing approximately 9.71% of the
Company’s total issued share capital) held by kit AE EERE
{E£/A 7] (Beijing Beida Jade Bird Limited) (‘Beida Jade Bird”), which is
beneficially owned by Peking University.

On 21 January 2008, the Company had been notified by Yu Huan and JB
Software that both companies had entered into share transfer agreements
with #NibKE ERHEER AR (Hang Zhou Beida Jade Bird Sci-Tech
Co., Ltd.) (“HZ Jade Bird”), a non wholly-owned subsidiary of Beida Jade
Bird which is 80% beneficially owned by it, respectively on 18 January 2008
whereas both companies agreed to sell to HZ Jade Bird their entire equity
interests in the Company subject to approvals by B 75kt B A & 2 &5 & & 18
Z B @ (State-owned Assets Supervision and Administration Commission
of the State Council, “SASAC”). The transfer of Yu Huan was approved by
SASAC on 19 December 2008 while the transfer of JB Software was still
pending for approval as at 30 June 2009.

(b) The interest of JB Software comprises 110,000,000 shares held by JB
Software itself and 115,000,000 shares held by Beida Jade Bird, which is
46% beneficially held by JB Software.

() The shares of the Company are held by Dynamic Win, which is wholly-
owned by Heng Huat.

(d) The shares of the Company are held by New View Venture Limited, which is
wholly-owned by Mongolia Energy Corporation Limited.

(e) The shares are held by Taifook Securities Company Limited, which is
directly wholly-owned by Taifook Finance Company Limited and indirectly
wholly-owned by Taifook (BVI) Limited.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Underlying Shares (continued)

Save as disclosed above, no person, other than the directors and
supervisors of the Company, whose interests are set out in the section
“Directors’, Supervisors’, and Chief Executives’ Interests and Short
Positions in Shares and Underlying Shares” above, had registered
an interest or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to Section 336 of
the SFO as at 30 June 2009.

Competing Interests

As at 30 June 2009, none of the directors, supervisors, the management
shareholders of the Company and their respective associates (as defined
in the GEM Listing Rules) had an interest in a business which competes
or may compete with the businesses of the Group, or may have any
conflicts of interest with the Group pursuant to the GEM Listing Rules.

Events after the Reporting Period
The Group does not have significant events after 30 June 2009 (2008:
Nil).

Audit Committee

The Company established its Audit Committee with terms of reference
in compliance with Rules 5.28 and 5.33 of the GEM Listing Rules. The
primary duties of the Audit Committee include monitoring the financial
reporting system and internal control procedure of the Group, reviewing
financial information and advising the Board on the engagement and
independence of external auditors.

The Audit Committee comprises three members. The chairman is
Professor Nan Xiang Hao. The two members are Mr. Lin Yan and Mr.
Cai Chuan Bing. All of them are independent non-executive Directors.
The Audit Committee had held a meeting to review the Group’s second
quarterly results report for the six months ended 30 June 2009 and
concluded the meeting with agreement to the contents of the quarterly
report.

Code on Corporate Governance Practices

The Company has complied with all the code provisions of the Code on
Corporate Governance Practices as set out in Appendix 15 to the GEM
Listing Rules during the six months ended 30 June 2009.
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Purchase, Sale or Redemption of the
Company’s H Shares
Neither the Company nor any of its subsidiaries purchased, redeemed

or sold any of the Company’s H Shares during the six months ended 30
June 2009.

By order of the Board

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Chu Yu Guo

Chairman

Beijing, the PRC, 12 August 2009
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Principal Place of Business in PRC
PEEEERBE

3rd Floor, Beida Jade Bird Building

No. 207 Chengfu Road, Haidian District

Beijing 100871 PRC

Tel: (86) 10 6275-8441 Fax: (86) 10 6275-8434
B R E R AT 207 57 b AT /18 31E
4w : 100871

T 5E ¢ (86) 10 6275-8441

{HE : (86) 10 6275-8434

Place of Business in Hong Kong
BBEHEME

Unit 02, 7th Floor, Asia Pacific Centre,

8 Wyndham Street, Central, Hong Kong

Tel: (852) 2521-1668 Fax: (852) 2521-1669
BEPREFHASSFEMA T FERLTBO2E
T ¢ (852) 2521-1668

fBE : (852) 2521-1669

Website of the Company
bINNCTF bl

www.jbu.com.cn



