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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Bio-Med Regeneration
Technology Limited collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to China Bio-Med Regeneration
Technology Limited. The directors of China Bio-Med Regeneration
Technology Limited, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief: (i) the information
contained in this report is accurate and complete in all material
respects and not misleading; (ii) there are no other matters the
omission of which would make any statement in this report
misleading; and (iij) all opinions expressed in this report have been
arrived at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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The board of Directors (the “Board”) of China Bio-Med Regeneration
Technology Limited (the “Company”) hereby announces the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three months and six
months ended 31 October 2009, together with the comparative
unaudited figures for the corresponding period in 2008 as follows:

UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT
For the three and six months ended 31 October 2009

PEAMESEEMBARRR (AR
ADEFg(EFE HIMASHARF
EEMBLAR(GEIASEDBEE—F
TNE+A=F— EIiWIﬁ]&/\
ZARBEZEPEEARE  ER_FF
J\ilﬁﬁﬂZi&%ﬁ%Vttf%{%ﬁDT

AEEGERFERFER

HE_TTAF+A=+—HIE=@EA
REA

Three months ended 31 October  Six months ended 31 October

HETA=t-HI=fEA
2009

BEtA=t-HILAEA
2009

2008 2008
“EENE | ZET)/\FE | ZBEAE | ZZT)\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
FitsE TET TR TART TEL
(Restated) (Restated)
(fgE7)) (& E75))
Continuing operations FEREER
Revenue W 3 = - 9 -
Direct Costs EEMA = - (66) -
Gross profit/(loss) 5/ (%8) = - (57) -
Loss on financial assets at fair BATENERTRZ
value through proft or loss HBEEER (1,837) (2014) (21,882) (2014)
Other income i A (2,457) 58 (2,390) 69
Administrative and operating AR RIEER
expenses (11,801) (6,445) (27,429) (11,988
Operating loss KEFR (15,795) (8,401) (51,758) (13939)
Finance costs BSER 5 (3,144) - (6,240) -
Share of results of associates i *ﬁ%?} E3 - 1,701 - 1,701
Gain on disposal of HE—RBENE ki
an associated company - 45,650 - 45,650
Profit/(loss) before income tax B FTEBATER],/ (518) (18,939) 38,950 (57,998) 33,418
Income tax expense FiERAX 7 - - ,000 -
Profit/(loss) from continuing ~ BELEEK
operations ikl (F8) (18,939) 38,950 (55,998) 33,418
Discontinued operation DRIEREER
Profit/(loss) for the period from B4R HB& £ 8
discontinued operation RERER|/(B8) 2,248 (1,080) 2,792 (636)
Profit/(loss) for the period KEEER/(858) (16,691) 37,870 (53,206) 32,882
Attributable to: THIREd -
Owners of the Company KRAEAA (13,181) 37,825 (46,049) 32,838
Minority interest DERFRER (3,510) 45 (7,157) 44
(16,691) 37,870 (53,206) 32,882
Dividends ) 9 - - - _
Eamings/(loss) per share for KA FHEA
profit/(loss) attributable to EihER/ (B8)2
the owners of the Company ~ SREF/(§#8) 10
- basic (HK cents) - %ZX( )
From continuing and S
discontinued operations (0.531) 1.695 (1.856) 1.689
From continuing operations i (0.622) 1.744 (1.969) 1.615
- diuted (HK cents) %ﬁé(ﬁéﬂh)
From continuing and BARBLAIL
discontinued operations E N/ATER 1.448 N/ATER 1.379
From continuing operations ﬁiﬂb«#%ﬁ N/ATiE A 1.489 N/ATER 1.401
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UNAUDITED CONDENSED CONSOLIDATED X&EZFXZEHAGEEIEBAR
STATEMENT OF COMPREHENSIVE INCOME

Three months ended 31 October  Six months ended 31 October
BZ+A=+-HIL={EA BZ+A=1t—-HI~EA

2009 2008 2009 2008
BTN | ZZT/\FE | ZBERE | ZZT)\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
Btk TET FiEn TER FET
(Restated) (Restated)
(fm=51) (=5
Profit/(loss) for the period KEEER (58 (16,691) 37,870 (53,206) 32,882
Exchange difference on translation  JMNE 71258
of foreign operations 9 (515) (101) (632)
Other comprehensive income AR 2R
for the period, net of tax (BBt 5E) ©) (515) (101) (532)
Total comprehensive income ~ Hi4A2E NS AE
for the period, net of tax (BH&FHR) (16,700) 37,355 (53,307) 32,350
Attrioutable to: TR :
Owners of the Company AARHEBA (13,190) 37,310 (46,150) 32,306
Minority Interest DERRER (3,510) 45 (7,157) 44
(16,700) 37,355 (53,307) 32,350
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CONDENSED CONSOLIDATED STATEMENT OF fH44S &R R E
FINANCIAL POSITION
(Unaudited) (Audited)
(REER) (fe&E=Z)
31 October 30 April
2009 2009
R-ZBNE RIZZENF
+HA=+—H MA=+AH
Notes HK$’000 HK$'000
iiF=s FET FHT
ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Property, plant and equipment W BEREHE 11 19,569 12,571
Land use rights and operating + O R A
lease prepayments mEmEfTE 4,863 8,645
Available-for-sale financial assets A EEEE - 1,285
Rental deposits Heke 16 2,295
Goodwiill [EES 12 141,310 141,310
Other intangible assets Hih A& E 214,327 221,674
380,085 387,780
Current assets REEE
Inventories T75 430 495
Trade receivables FEWE SERIB 13 = 6,602
Deposits, prepayments and &e - ANFER
other receivables Hob R ARIA 12,623 10,389
Financial assets at fair value WA ERBRYER
through profit or loss Zﬁﬁ%ﬁﬁ 4,699 79,441
Amounts due from associates FEUHES &R RIFRIA = 258
Cash and cash equivalents HekBesE TEIE B 54,632 15,113
72,384 112,298
Current liabilities I h=Ni
Trade payables ERESERIE 15 - 1,324
Accrued charges and other FEETERAREAM
payables FELS EEIE 58,838 50,260
Amounts due to minority i3 H W% DB
shareholders of subsidiaries Hxﬁ 15,741 15,623
Bank loan (secured) TER (ﬁ i)
due within one year —B{‘ FREIE] 14 = 152
Taxation payable FERIREE = 2,091
Convertible bonds AR RES
— due within one year —R—FRNEE 16 109,680 -
184,259 69,450
Net current assets/(liabilities) REBEE/(BE)FE (111,875) 42,848
Total assets less current EEHABERREBAE
liabilities 268,210 430,628
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(Unaudited) (Audited)
(REER) (fEFE=Z)
31 October 30 April
2009 2009
R-ZZNEF RZZETNEF
+A=+-—H mMA=+A
Notes HK$’000 HK$'000
PiEE FHET AT
Non-current liabilities FREBEE
Bank loan (secured) RITER(BER)

— due over one year —R—FEEE 14 = 3,282
Convertible bonds AR ES 16 - 104,896
Deferred taxation EERTE 26,118 27,051

26,118 135,229
Net assets EEFE 242,092 295,399
EQUITY s
Equity attributable to Owners R THEA A
of the Company FE(LRER
Share capital &R 17 24,809 24,809
Reserves (=2 142,775 188,925
167,584 213,734
Minority interests LE R RER 74,508 81,665
Total equity B 242,092 295,399
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UNAUDITED CONDENSED STATEMENT OF

CASH FLOWS

AEBLERRSRER

Six months ended 31 October
BETA=1+—HLXER

2009 2008
—EThE —EENF
HK$’000 HK$'000
FHExT FHET
Net cash (used in) operating L EE (TR S 558
activities (5,789) (10,652)
Net cash (used in)/generated KBRS (A,
from investing activities SR &#8 50,249 (73,814)
Net cash generated from/(used in) ~ BY&EENFTS,(FTE)
financing activities e FHE (4,941) 94,240
Net increase in cash and ReMReEHEEE
cash equivalents AN 39,519 9,774
Cash and cash equivalents at Bz ES RS SE
beginning of the period I5H 15,113 34,619
Cash and cash equivalents at Mz RekIReEFE
end of the period HE 54,632 44,393
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UNAUDITED CONDENSED CONSOLIDATED #&XERERSAEZETHER

STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 October 2009

HE-ZTAF+A=+—HILXER

Minority
Equty attributable to owners of the Company interests Total
FAAREARLER HERRRS ait
Share Convertible Accumulated
Share Share  Translation ~ Special option Other bonds eqity profit/
captal  premium  resene  reseve  resene  resenve resene (loss) Total
BhE TERRE R
Bt BOEE EXRE  HRRE BE REEE  BEEE /R &
HGO0  HSO0  HKSO0  HKSO0  HKSOO0  HKSO00  HKSO00  HKSOD  HKSOD  HKSOOD  HKSOO
TEn AR TR TR TR TR TR Tam TR TR Thn
[note)
()
At May 2009 (udtee)  H=FBAFRA-R A9 139676 1000 (200) - - B0 459 237 81665 205309
(824
Loss for he period KHEEE - - - - - - - [6M9)  (ed9)  rieT)  (B3206)
Other comprehensive income: E#2EHA :
Currency translatons HHEY - - (101) - - - - - (f01) - (101)
At31 October 2009 H-88nE+A=T-A
(Unaudited) (725H) U9 139676 899 20) - - B0 (MB0) 675 T4s8 40
At 1 May 2008 (Audteq)
19009 28 4 [200) 18 [} - [165%)  56M 26 5280
Proit for the perod - - - - - - - 388 28% u 30882
Sheres ssued at a premium 3800 %100 - - - - - - %630 - 96,900
Share issue expense - 2532 - - - - - 25%2) - [25%2)
Eouty component of
convertble bonds - - - - - - 19857 - 19857 - 19857
Decrease n share ofnet assefs
of an associte as a resul of EE
clisposal by the Group - - - - - (694) - (6%4) - (694)
hocassinminortyinterests ~ AEEUENEL AR
saestfacoustont D ERREREN
subsicaris by the Group - - - - - - - - - 1043 1043
Oter comprehensienome: £ 2EMA -
Curency ransktons 330 - - (532) - - - - - (532) - (532)
At31 Qctober 2008 Unauaited)  H-FFNETA=1-8
(757) 2809 13781 12 [200) 18 - 19857 16285 198441 1| 2974
Note: The special reserve represents the difference between the nominal MiEE - BRI TR E WM B A RN 2 E

value of the shares of the acquired subsidiaries and the nominal value
of the Company’s shares issued for their acquisition at the time of the

Group's reorganisation in 2001.

BEEALER _FT-FHEAZHH]
BEITRREMEIT 2 AR AR RM 2 HE
MEZZH -
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Notes:

1.

08

COMPANY INFORMATION

The Company is incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on the Stock
Exchange. The Company’s head office and principle place of business
in Hong Kong is located at Suite 3101-5, 31/F., Dah Sing Financial
Centre, 108 Gloucester Road, Wanchai, Hong Kong.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
for the six months ended 31 October 2009 have been prepared in
accordance with the Hong Kong Accounting Standard (‘HKAS”) 34,
‘Interim financial reporting’ and the requirements of the GEM Listing
Rules. The unaudited condensed consolidated results have been
prepared under the historical cost convention except the financial assets
at fair value through profit or loss was measured at the closing bid price
listed on the Stock Exchange of Hong Kong on 31 October 2009.

The principal accounting policies used in the preparation of the
unaudited condensed consolidated results are consistent with those
adopted in the preparation of the annual consolidated financial
statements of the Group for the year ended 30 April 2009.

The unaudited consolidated results have been reviewed by the Audit
Committee of the Company.

REVENUE

The Group’s revenue represents the net amounts received and
receivable from services provided by the Group to outside customers
and invoiced value of tissue engineering skin during the six months
ended 31 October 2009.

SEGMENT INFORMATION

Primary reporting format - business segments

For management purposes, the Group is organised into three
operating divisions — (i) tissue engineering; (ii) trading of electronic
parts and (i) corporate services which includes business, accounting
and corporate development advisory services, company secretarial
services, translation services, information technology services. Funds
and wealth management services had been disposed in August 2008.
These divisions are the basis on which the Group reports its primary
segment information.
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BEZTNF+A=+—HILAE
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TIRBEEBGTEN([HFEBGFE
A1) B 345E [ BB 15 3R | OB IR A
ERETRAZREMBRE - RIEA
FEFABSEZMBEEAEN-_FTH
F+A=+—BREBBRZ 2T
BEEN  AEEREBREAREA
TYIRIRIE 2 AN AR A AR L ©
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SEGMENT INFORMATION (CONTINUED)
Primary reporting format - business segments (continued)
Segment information about these businesses is presented below.

Interim Report 2009 —Z TN F A B ERE

2 EER ()
TRHRERR - EHI W)
BRLEEB L DMEAMZFIIT

Six months ended 31 October 2009
BE-STAETA=T-ALAMER

Continuing operations Discontinued operation Consolidated
RELERR BRIEEREE &4
Trading of Funds and wealth
Tissue engineering electronic parts Corporate services management services
HETR 73485 DEBH EERHEEREY
2009 2008 2009 2008 2009 2008 2009 2008 2008
2N | CFF)\F | ZRRAF | CTTN\E |ZBBAE | CITE |ZRBAE | CERF |Z8BAF | 2R
HKS'000 | HKS000 | HKS'000 [ HKSOOD | HKS000 | HKS000 | HKS000 | HKSO00 | HK$000 [ HK$O0O0
TiEn T Tén | ThEn T T Tén | ThEn T T
(Restated)
(@&5)
Revenue e 9 - - - 11,009 10,044 - 19,69 11,018 29739
Segment results iz (14873) - 86) - 1270 (11,223) - 498 (13659) | (10,725)
Unallocated income 18 135678
Loss on financial assets
at fair value through
proft orloss (20,539) -
Gain/loss) ondlisposal i EMEA
of subsidiaries I/ (E) (2461) 2015
Unlocated coporate kAR R
expenses (12500) | (20,178)
Operating loss HEEE (9,141) | (14410)
Finance costs BEMAK (6,201) (58)
Ganondsposalof  HEBEAT
nterestinessociates Mz - 45,649
Sharecfresutsof  EEBEATEE
associates 26 1,701
Profitloss) before tax ~ BFRAT&F
/(B8) (55.206) | 32,682
Income tax expenses  FERRIE 2,000 -
Proftifoss) for the period K& 2 &7
/(E8) (53208) | 32882
Secondary reporting format — geographical segments RERERS - ED
The Group’s operations are located in Hong Kong and the Mainland INEE D ERANES RO B R (E
China, including Macau (the “PRC”). The following table provided an R ([FhE ) » T BANEE R
analysis of the Group'’s turnover by geographical market, principally EHS(IERETERET R
determined by the location of customers: T Y
Continuing operations Discontinued operations Consolidated
BFESERK BRLEREEY )
2009 2008 2009 2008 2009 2008
== Sk “TEN\E ZERhE “ERN\E == kS “TEN\EF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#n Fign TiEgn Fitn T#Ex Fign
(Restated) (Restated) (Restated)
(&=5)) (&s5) (&=5))
Hong Kong &5 - - 9,976 27,168 9,976 27,168
PRC B 9 - 1,033 2,571 1,042 2,571
9 - 11,009 29,739 11,018 29,739
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5.

10

FINANCE COSTS 5. H%EAR
Six months ended 31 October
BE+TA=+—HLXEA
2009 2008
ZBERF ZTENF
HK$’000 HK$'000
FET FHT
Interest on bank loans, other payables SRITER - EAbER
and amounts due to minority BRI I FE ST A &)
shareholders of subsidiaries: DEREFRIEZFE
Wholly repayable within five years BRAFREHEER 1,507 58
Imputed interest on convertible bonds AR ES 2 FEE R R
(note 16) (HizE16) 4,784 -
6,291 58
PROFIT/(LOSS) BEFORE INCOME TAX 6. BRAEBANER(FB)

Six months ended 31 October
BE+A=+—HLLXEA
2009 2008

—EZAF —TTN\F
HK$’000 HK$'000
FHET FHT
Profit/(loss) before income tax has been BETSRIATER, (BB B
arrived at after charging/(crediting): 0N GEA)TEIEE :
Amortisation of land use rights and TR GEEE
operating lease prepayments TN R IE R 243 40
Amortisation of other intangible assets Hith A g Ay 6,424 -
Depreciation e 2,180 1,001
(Unrealised gain)/impairment loss on BAFER AR
financial assets at fair value through MHEE(RABEKS),
profit or loss BIEEE (2,708) 4,508
Write off property, plant and equipment ME - BE KR
Z M5 - 15
Operating lease rentals in respect WREYEZLE
of office premises HERS 3,099 3,299
Loss/(gain) on disposals of subsidiaries HERB AT ZEE, (k) 2,461 (2,915)
INCOME TAX EXPENSES 7. FEBiEX

Six months ended 31 October
BE+A=+—HLAXEA

2009 2008
—EBEAF —TTENF
HK$’000 HK$'000
F#T FHT

Hong Kong Profits tax BBEFISH
Current period ZEAE - -
Over provision in prior periods B HAR 2 EBEE RS 2,000 -
2,000 -
Deferred taxation RIERE - -
2,000 -
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INCOME TAX EXPENSES (CONTINUED) 7. FrisBim sz (&)

Hong Kong Profits tax has been provided at the rate of 16.5% (2008: EAFEHBEDIEHE16.5%(ZF
17.5%) on the estimated assessable profits for the year. No taxation on T)\E : 17.5%) SEARGE E (AT FERRTR
overseas profits had been provided in the financial statements as the wAETHR o ARBINIT B A R ARFE
overseas subsidiaries did not generate any assessable profits for the A BREE R FE R BLRE T - MBS R

SN 2 BORFE B (—

year (2008: ni. RIE
TENF |
DISCONTINUED OPERATIONS 8. BRIEEEEK
(@  On8June 2009 and 19 June 2009, the Group announced that @ R-ZTETAENANBERZ

NEXNAB+NE K&
ff752 Hop Asia Holdings

it had entered into a conditional sale and purchase agreement
dated 8 June 2009 with Hop Asia Holdings Limited, which are

legally and beneficially owned by Mr. Lo Wah Wai, a former Limited(—f& EHZK Al Al §$
director of the Company, in relation to the disposal of (1) its J“:?W?ﬁi{ 73
entire equity interest in its subsidiaries, BMI Corporate Services NEIDEIRVAE] ﬁﬁﬁaf =z
Limited, IBC Corporate Services Limited, BMI Professional NANBHERGE Eﬁm '
Translation Services Limited, BMI Technologies Limited, K18 & 10,757,582.53 /%8 TT
BMI Finance Limited, BMI Nominees Limited, BMI Strategic LA & () E RINB AR (B2
Marketing Limited and BMI Consultants Limited (which ESRWEBEBARAR - B
possessed the 100% equity interest in BMI Corporate Advisory BECEWNERBERAA
(Shanghai) Limited and BMI Consultants (Shenzhen) Limited); (2) }B EREEHEERAR
its 80% equity interest in BM Union Communications Limited; (3) BRERBEZAERAR - HBHR
25% equity interest in BMI Overseas Investments Limited; and (4) E%’i MHERAR - FBERERE
14.42% equity interest in Union Services and Registrars Inc. at a REABRRARF - HRESE
consideration HK$10,757,582.53. The disposal was completed Fﬁ BRBEHERER AR R
on 30 October 2009. The operations of the target companies BESREREGRAA - M
represented the entire business segment of corporate services BESREREGRAREEH
of the Group. BEERBHALE) AR
DA R ABEESEER ORI

ﬁﬁﬁ 7] #9100% AR 2N 4 2 )
E’Jﬂoo%ﬂxm&ﬁn FQER

BE A EMAR D AH80%
szﬁgﬁn (3) BMI Overseas
Investment Limited 25% HIf&
A+ & (4) Union Services
and Registrars Inc. 14.42%#)
RAER - HEFHER-E
?ﬂi'ﬁ'ﬂi‘?’ﬂ?sﬁf@ o BiF

NEMEERRANEECER

?‘ DEPE DTS o
The profit/(loss) for the period from the discontinued operations BRIEEEEBAREBZ &
are analysed as follows: B/ (RS
For the three months For the six months
ended 31 October ended 31 Octobe(
M BE=@R  HEtA=t-BiE~fEA
2008 2009 2008
—337# —ENE ZZZNE —ZTN\E
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Revenue Wiz 6,917 2,871 11,009 19,695
Expenses (53 (4,669) (10,138) 8,217) (14,845)
(Loss}/profit for the period KEF(ER) /R 2,248 (7,267) 2,792 4,850
Gain on disposal & 257 = - - 65
Profit/(loss) for the period from BRLEEEKY
discontinued operation AR 2,248 (7,267) 2,792 4,915
The net assets of corporate service REERY CEREAF
companies at the date of disposal: MEEHE:
Net assets disposed of the companies ~ AFIE HEMEEFE 13,219
Loss on disposal HERE (2,461)
Total consideration ARE 10,758
Satisfied by cash, and net NBREXH - RAHER
cash inflow arising on disposal EEHBLRNFE 10,758
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8.

9.
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DISCONTINUED OPERATIONS (CONTINUED) BRIEEEEK(E)
(b)  Assets and liabilities of disposal company held for sale (b) BHEEHEZHEARNEE
St
On 15 June 2009, the Group entered into a sale and purchase RZZTTAFEANA+THA &
agreement with a third party in relation to the disposal of its EEGHE—HMBAREL
entire equity interests in a subsidiary, Asia First Consultants BERAERAR(TREE]) 25K
Limited (“Asia First”). Assets and liabilities of Asia First: BHRE=FILEEHE - &
LHEERERE
At 31 October At 30 April
2009 2009
R=BZhE RZTTNEF
+A=+—H MA=+8
HK$’000 HK$'000
FET FHBT
Property, plant and equipments WE - BB LSE 701 2,376
Deposits, prepayments and e BERAREHEKRE
other receivables 2,517 2,532
Financial assets at fair value BATERNER) R M BEE
through profit or loss 4,699 35,784
Cash and cash equivalents ReRREEEER 520 1,524
Assets of Asia First classified JABELENRLEE
as held for sale 8,437 42,216
Accrued charges and other payables ;i I 2 it EBRE 51,176 66,247
Liabilities directly associated with ERRARELENHEDRR
assets of disposal company ZEERBHMEE
classified as held for sale 51,176 66,247
The disposal transaction was completed on 20 November RBEHERXZERZTTNF
2009. +—A=+A%EK -
DIVIDENDS BRE

The Board does not recommend the payment of dividend for the six

months ended 31 October 2009 (2008: Nil).

ESTEAREBE_TENAF+A
=+—BIERNAAZ EERHRE(Z
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EARNINGS/(LOSS) PER SHARE 10. SREF (EHE)
The calculation of the basic and diluted (loss)/earnings per share for the AERANSREA LSS (BE) &
current period is based on the following data: FITB A T ERIETE -
(a) From continuing and discontinued operations (a) HEARCKLEEEK
Three months end Six months end
31 October 31 October
HETA=T-RIE=MA HE+A=1-RAILNMER
2009 2008 2009 2008
“ZZhE —TT)\F “ZThE —TT\F
HK$'000 HK$'000 HK$'000 HK$'000
Tign FiEx Ti#gn TEx
Profit/{Loss) attrioutable to equity ~ FRAHEGRREARRF|/(5518)
holders of the Company forthe 2 AAFIRRAIEE A
purpose of basic eamings/(loss)  JEAEER/(558)
per share (13,181) 37,825 (46,049) 32,838
Effect of dilutive potential BRETLRRzYE:
ordinary shares:
Imputed interest on NaRES 2 EERHE
convertible bonds 2,395 - 4,784 -
(10,786) 37,825 (41,265) 32,838
Number of shares: RIAEE
Weighted average number of RUHESRERRF/(58)
ordinary shares for the pupose 7 Zi@IRIMET 5%
of basic earnings/(loss) per share 2,480,880,000 2,231,314,783 2,480,880,000 2,066,097,391
Effect of dilltive potential BEEr LA YE
ordinary shares:
Share options issued by DA B
the Company 61,153,846 260,281,348 61,153,846 260,281,348
Convertible bonds iRES 4,000,000,000 130,434,783 4,000,000,000 65,217,391
Weighted average number of BN EBIRERRA/(Fi8)
ordinary shares for the pupose 2 fIEF 192
of diluted eamings/(loss)
per share 6,542,033846 | 2,612,030,914 | 6,542,033,846 | 2381,596,130

13
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10. EARNINGS/(LOSS) PER SHARE (CONTINUED)

(b)

14

From continuing operations

The calculation of the basic and diluted earmnings/(loss) per share
from continuing operations attributable to the equity holders of
the Company is based on the following data and denominators

detailed in (a) above:

10. SREF (FE)(E)
(b) FHEEEXK
AR BBRAREEE AL 2558
A,/ (E518) THRIB LA T &R R
IR EX (@R EEE

Three months end Six months end
31 October 31 October
BELAS-ALZER  BETAS+-ALAER
2009 2008 2009 2008
“BENE —2IN\F “BENF —IT)\F
HK$'000 HK$'000 HK$'000 HK$'000
FhL FET Fhx TaT
Profit/{Loss) attributable to equity ALt EERERRR/
holders of the Company for (518) 2R ARIRA
the purpose of basic BEAEERR
eamings/(oss) per share (E8) (13,181) 37,825 (46,049) 32,838
Less: Proft/loss) for the period i ARRRAEEARE
attributable to the equity BRIHERER L
holders of the Company from BRER/ (BB)
discontinued operations 2,248 (1,080) 2,792 (536)
Profit/oss) for the period attributable PG
to the equity holders of £ROEREF/ (58)
the Company for the purpose of ZARERAEEA
basic eamings/(oss) per share FE(GEIRET/ (B51R)
from continuing operations (15,429) 38,905 (48,841) 33374
Effect of dilutive potential BREALARIVE:
ordinary shares:
Imputed interest on convertible bond AR ESZEEHE 2,395 - 4,784 -
Profit/loss) for the purpose of diluted RUFEARAREREA
eamings/(oss) per share ELHECE R
attributable to the equity holders ZBREERF/ (F])
of the Company from continuing ZER/(58)
operations (13,034) 38,905 44,057 33,374

No diluted loss per share from continuing operations attributable
to the owners of the Company was presented for the period
ended 31 October 2009 as the potential ordinary shares had

ant-dilutive effect.

MREEERRAERBEZE

BT \R2IBE_FTTNF+A

=+— R ARRHEE ARG
IREE 2 SR C#EEE -




11.

12.

13.

PROPERTY, PLANT AND EQUIPMENT
The movement of property, plant and equipment of the Group were as

Interim Report 2009 — T A Frh BiZEAE iR &

1. Y% - BERRE
FEEZYE  BERAERDHED

follows: T
At 31 October At 30 April
2009 2009
R=ZBZNE RZETNE
+A=+—8 mA=+H
HK$’000 HK$'000
FHT FHBT
Net book value, beginning of period/year — EB# /4 ¥BEEFE 12,571 5,279
Exchange realignment ERER - 55
Acquisition of subsidiaries led=10175pNG | - 2,661
Additions NE 11,633 7,429
Disposals e (73) (19)
Disposal of subsidiaries HERBAR (2,382) (721)
Depreciation e (2,180) (2,113)
Net book value, end of period/year AR AR BRTERHE 19,569 12,571
GOODWILL 12. &8
The net carrying amount of goodwill is analyzed as follows: AEZERIEFESTNOT
At 31 October At 30 April
2009 2009
R=BENE RZZTZTNEF
+HA=+—8 MmA=+H
HK$’000 HK$'000
FET FHT
Net carrying amount at beginning B, Y2 BREEE
of the period/year 141,310 -
Acquisition of subsidiaries UM B AR - 141,310
Net carrying amount at end of R RARERE
the period/year 141,310 141,310
TRADE RECEIVABLES 13. FEWEZERE

The Group allows an average credit period of 60 days to its customers.
The following is an aged analysis of trade receivable at the balance

AEEGTERP 2 FHEEHR60
Ko REER  BERESRBAZ KRR

sheet date: DT
At 31 October At 30 April
2009 2009
R=BBNF RZZEThF
+A=+—8 MA=+H
HK$’000 HK$'000
FHET FHET
0-60 days 0—60XK = 6,400
60 - 90 days 60—90K - 154
Over 90 days HBIBIOK - 48
- 6,602
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14,

15.

16

BANK LOANS (SECURED) 14. RITER(FEHR)
At 31 October At 30 April
2009 2009
REBBNEF
+A=+—8
HK$’000 HK$'000
FET FHET
Bank loan was repayable as follows: RITERERBOT -
Within one year —FR = 152
in the second year F_F - 156
in the third to fifth year F=EFEREF = 497
Wholly repayable within five years BRRAERNZEEE - 805
After the fifth year RERFE = 2,629
= 3,434
Less: Current portion due within S R —EAREIE Z BNERER S
one year included under FIARBEE)
current liabilities - (152)
Non-current portion included under FERNEIE S (FIAIERBBE)
non-current liabilities - 3,282
TRADE PAYABLES 15. BNESZKRE

As at 31 October 2009, aging analysis of trade payables based on

invoice date is as follows:

R-TTAFTAS+—A  RER
52 1 5 R 2 R 5 17 1

T:
At 31 October At 30 April
2009 2009
RZBBNEF RZZTNEF
+A=+—8 MA=+H
HK$’000 HK$'000
FHET FHET
0-60 days 0—60K - 85
60 - 90 days 60—90K - 59
Over 90 days HBIBIOK - 1,180
- 1,324

General credit terms granted by suppliers are 30 days to 60 days.

HEFE L2 —REERNFIOXE

60K °



16.

17.
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CONVERTIBLE BONDS 16.
On 29 October 2008, the Company issued zero coupon convertible
bonds in the principal amount of HK$120,000,000 as part of the
consideration for the acquisition of FD(H) Investments Limited and
its subsidiaries. The convertible bonds do not bear interest and with
maturity date of two years from the date of issuance and are repayable
after two years from the date of issuance of convertible into shares of
the Company at the conversation price of HK$0.03 per share (subject
to the standard adjustment clauses relating to share sub-division, share
consolidation, capitalisation issues and rights issues) at any time after
the issue date.

The convertible bonds recognised in the balance sheet are calculated as
follows:

R ES
R-ZZZNFE+A=Z+AB AR
B) 817 4N 4 §8120,000,0007% 7L B
ELAARES - EAKEEFDH)
Investments Limited & ELHi B8 A BB
285 o ATRREFARE  RE
THHBMEREE - BERETH
HR A (EE - SR BT R BERER
RS I% 1 R (B B AR0. 0378 7T (BB TR
DI - RGO - BRI BT R4t
AR AR 2 ARG AR AR AT
B&A5 ©

R B AR TR DL
A

At 31 October At 30 April

2009 2009

R=BBNEF RZTTNEF

+HA=+—A8 mA=+A

HK$’000 HK$'000

FET FHET

Fair value of convertible bonds ARk ESFC AFE 144,053 144,053
Equity component B D 43,910) (43,910)

Liability component on initial recognition HRERZ BESLD 100,143 100,143

Imputed interest expenses FES TS FZ 9,536 4,753

Liability component at end of period/year HisR ER 7 BEES 109,679 104,896

Imputed interest expense on the convertible bonds is calculated using
the effective interest method by applying the effective interest rate of

AR E S R B IRERA
BENEBRER R .466% M B EE S

9.466% per annum to the liability component.

-

SHARE CAPITAL 17. B
At 31 October 2009 At 30 April 2009
RZBEAFTAZ+-H RZZTNFRA=1A
No. of shares Amount No. of shares Amount
RAHE o RiAEE L
HK$'000 HK$'000
TAL FET
Authorised capital: EERA :
Ordinary shares of HK$0.01 each FRAE.01ETL EBR 10,000,000,000 100,000 | 10,000,000,000 100,000
Issued and fully paid capital: BEIRAR
At beginning of the period HRE 2,480,880,000 24,809 1,900,880,000 19,009
Shares issued in placing arrangement RERFTAETZRG
(note i) CizD) - - 380,000,000 3,800
Shares issued on exercise of share options /T B BEIRIEM %172 k{7
(note il (W3 - - 200,000,000 2,000
At the end of period R 2,480,880,000 24,809 2,480,880,000 24,809

17
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17.

18.

18

SHARE CAPITAL (CONTINUED) 17. BAR(E)

Note: Pf5E

[0} On 17 July 2008, pursuant to a placing agreement between (i) RZZTN\EFLA+EH R
the Company and a placing agent, the Company issued an BAQ R A ERIRET A
aggregate of 380,000,000 new ordinary share of HK$0.01 each Eiik - AR FIREHR0.2557
at a price of HK$0.255 per share to independent third parties. ﬁZE BABELE=FHETE
The placement was completed on 13 August 2008. $£380,000,000% & AX EI{E0.01

AL HEAE - RERR
TZEN\FNA+=HZK -

(il The increase in share capital represented the shares issued on (ii) BRRAEMRRETERR
exercise of share options, granted under the Company’s share AR RT IR H 2 AR
option scheme. BT 2R’ ©

COMMITMENT 18. &g

(@)  Operating lease commitment (a) EEEREE
At the balance sheet date, the total future minimum lease REER - REBEGHEBRE
payments under non-cancellable operating lease in respect of YEZ TR EEHEmMA
its office premises are payable by the Group as follows: $ NHzAREEBSEBO

At 31 October At 30 April
2009
R=BBNEF
+A=+—8 =
HK$’000 ’
FRT FHET
Within one year —FR 4,802 5,409
In the second to fifth year inclusive £ - FEZFRE
(RIEEEMT) 1,095 3,280
5,897 8,689

(b)  Capital commitment (b) EARFIE
At the balance sheet date, the Group had capital expenditure REER - REEGREEER]
commitments in relation to the purchase of property, plant and HERBHEZYVE  BER
equipment contracted but not provided for, net of deposit paid, BB (KR ERNES) 2E
amounted to approximately HK$9,176,000 (30 April 2009: 7N 37 R 499,176,000 7% 7T
approximately HK$39,035,000). (ZZTNAFWHA=F+H: 4

39,035,000/ 7T °



19. SUBSEQUENT EVENTS

(a)

(b)

(C]

On 15 June 2009, the Group entered into a sale and purchase
agreement with a third party in relation to the disposal of its
entire equity interests in a subsidiary, Asia First Consultants
Limited. The disposal was completed on 20 November 2009.

Placing of new shares under general mandate

On 9 November 2009, the Company entered into a placing
agreement with a placing agent, pursuant to which the
Company has conditionally agreed to place, through the
placing agent, on a best-effect basis, 496,000,000 placing
shares at a price HK$0.26 per placing share to not fewer than
six placees who and whose ultimate beneficial owners are
third parties independent of the Company and its connected
persons. The placing was completed on 26 November 2009.
The net proceeds from the placing amount to approximately
HK$127,850,000.

Conversion of bonds into ordinary shares

On 30 November 2009, part of the convertible bonds held by
All Favour Holdings Limited with nominal value of HK$24 million
are converted into 800 million conversion shares at a price of
HK$0.03 per conversion share.

Interim Report 2009 —Z TN F A RE
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 31 October 2009, the Group recorded
a total revenue of approximately HK$11,018,000 and a loss
attributable to equity holders of the Company approximately
HK$46,049,000, as compared to a revenue of approximately
HK$29,739,000 and a profit attributable to equity holders of the
Company approximately HK$32,838,000 for the corresponding
period last year.

OPERATIONS REVIEW

Corporate Services

During the six months ended 31 October 2009, the corporate
services segment recorded approximately HK$11,009,000 in
revenue.

Professional Translation Services

BMI Professional Translation Services Limited, the Group’s wholly-
owned subsidiary, specializes in providing fast, accurate and
competitively priced translation services to meet the ever diversified
needs of the market.

Company Secretarial Services

BMI Corporate Services Limited, the Group’s wholly-owned
subsidiary providing full range, timely and accurate company
secretarial services to listed companies as well as private
companies.

IBC Corporate Services Limited, the Group’s wholly-owned
subsidiary providing offshore company formation and administration
services.

The division’s scope of service was included the totalling
approximately 14.42% acquisition in the capital of Union Services
and Registrars Inc. (“Union Registrars”). Union Registrars is one
of the premier share registration service providers in Hong Kong,
whose clientele comprises of companies listed on the Stock
Exchange.

Business, Accounting and Corporate Development Advisory
Services

The provision of business, accounting and corporate development
advisory services is provided through BMI Consultants Limited,
BMI Consultants (Shenzhen) Limited and BMI Corporate Advisory
(Shanghai) Limited whose importance to the Group’s businesses
has continued to diminish.

Trading of Electronic Parts
The Group has started the business of trading of electronic parts
and will continue to allocate resources to this business sector. The
Board expects that the trading business will generate steady income
and diversify the revenue source of the Group under the current
global economic conditions.
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Tissue Engineering

The Group’s wholly-owned subsidiary, FD(H) Investments Limited,
holds 51% shareholding of Bt 78 X R 5 48 4% T2 AR A &) (Shaanxi
Aierfu Activtissue Engineering Company Limited) (hereinafter
referred to as “Shaanxi Aierfu Activtissue”), which specialized in the
research and development of medical regeneration technique and
tissue engineering. Shaanxi Aierfu Activtissue is interested in 51%
shareholding of three of its subsidiaries, namely BEFE X SEHEA ¥R
FABRA R (Shaanxi Aimeiya Bio-Technology Company Limited®),
BRPE B A TIZAR AR (Shaanxi AiBosin Bio-Engineering
Company Limited*) and B ¥ fEf AIE TI2GR A 7] (Shaanxi
AiNear Cornea Engineering Company Limited*) (hereinafter referred
to as “AiNear”) respectively. All the operations of Shaanxi Aierfu
Activtissue and its subsidiaries are the principal businesses and new
investment segment of the Group.

The Tissue Engineering Skin Z782% (ActivSkin) (the “ActivSkin”)
is the major product of Shaanxi Aierfu Activtissue, as well as the
achievement of the collaboration between Shaanxi Aierfu Activtissue
and the Fourth Military Medical University. ActivSkin can be widely
used to cure injuries due to accidents or diseases occurring from
infection, ulcer, burn, complication of surgeries or cutaneous
wounds caused by congenital abnormalities. It is easy to use and
has slight rejection to immunity, and can effectively reduce the
formation of scars. More importantly, it can remove the pain caused
by traditional surgical treatment for the patients. Adding to its
affordable price as well as its huge potential market, ActivSkin will
undoubtedly generate a handsome profit to the Group. This product
has been granted the Registration Certificate for Medical Device
issued by the State Food and Drug Administration of the PRC,
and it is allowed for production and sale. Currently, ActivSkin has
successfully applied for 4 patents and has received full support, both
technically and financially, from the state and provincial government.

AiNear, Shaanxi Aierfu Activtissue’s subsidiary, has also focused
on the research and development of another tissue engineering
product, Acellular Cornea. Corneal disease is currently one of
the major blindness-causing eye diseases. The most effective
treatment for corneal disease is corneal transplantation. However,
due to the severe shortage of cornea source for transplantation,
a large number of eye disease patients and the blind missed the
opportunities of regaining eyesight. AiNear has applied for 2 patents
in respect of Acellular Cornea under its research and development,
and has completely proceeded to the clinical stage. Registration
and application for production permit would be made to the relevant
authorities upon the completion of 100 clinical cases before March,
2010 in order to commence the trial production in the second half
of 2010. This business would generate a significant income for the
Group as there is a huge demand of cornea for transplantation.

* for identification purposes only
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In addition, another product, Selective Acellular Porcine Skin is a
major research and development product of another subsidiary of
Shaanxi Aierfu Activtissue, namely BRFE X ALY TIEFR A
7] (Shaanxi AiBosin Bio-Engineering Company Limited*). Given its
widely-found raw materials and its relatively low production cost,
Selective Acellular Porcine Skin is especially applicable for the
extensive burns and scalds treatments for humans. At present,
Selective Acellular Porcine Skin has stepped into the clinical
stage and the registration and application for production permit is
expected to be made to the relevant authorities in the second half of
2010.

On the other hand, Shaanxi Aierfu Activtissue is now developing
other tissue engineering products, including bioactive cosmetics
factors, and it is expected to have the final stage of research and
development as well as the clinical stage completed as soon as
possible. The Group anticipates that the development of new
products would facilitate the diversified development of Shaanxi
Alerfu Activtissue in other areas of tissue engineering.

BUSINESS OUTLOOK

The market conditions of global economy continue to deteriorate as
a result of the sub-prime mortgage crisis and the globalization in the
financial markets in last year. To avoid the impact of such massive
economic contraction, we proactively seek potential investment
opportunities to expand our products and services to strengthen our
competitiveness in the longer term and to accelerate the Group’s
growth so as to bring up a better return to its shareholders.

To cope with the future mass production, the principal subsidiary of
FD(H) Investments Limited, Shaanxi Aierfu Activtissue Engineering
Company Limited, has built a new factory with an annual production
capacity of 6 million cm? “ActiveSkin” in Xi'an. The nearly completed
new factory has been topped out. It is now in the progress of interior
decoration, setting up production facilities, plant disinfection and
other final procedures. On the other hand, Shaanxi Aierfu Activtissue
is now actively training its professional production technicians as
well as sales person for the massive production commencement
early next year. The Board expects the above acts to tap into the
biopharmaceutical and biocosmetic industries and to increase the
value of the Company.

GROUP CAPITAL RESOURCES AND LIQUIDITY

SHAREHOLDERS’ FUNDS
The shareholders’ equity of the Group as at 31 October 2009
decreased to approximately HK$242,092,000 (30 April 2009:
approximately HK$295,389,000).

* for identification purposes only
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 October 2009, the Group had net current liabilities
of approximately HK$111,875,000. The current assets mainly
comprised deposits, prepayments and other receivables of
approximately HK$12,623,000, financial assets at fair value
through profit or loss of approximately HK$4,699,000, inventories
of approximately HK$430,000 and cash and cash equivalents of
approximately HK$54,632,000. The Company intends to finance
the Group’s future operations, capital expenditure and other
capital requirements with the existing bank balances available. The
current liabilities comprised accrued charges and other payables
of approximately HK$58,838,000. Amount due to minority
shareholders of subsidiaries of approximately HK$15,741,000 and
convertible bonds of approximately HK$109,680,000.

Working Capital and Gearing Ratio

As at 31 October 2009, the Group’s working capital ratio (current
assets to current liabilities) was 0.39 (30 April 2009: 1.62); and its
gearing ratio (net debt to shareholders’ funds) was 0.11 (30 April
2009: 0.367).

Capital Structure

On 9 November 2009, the placing agreement was entered into
between the Company and the placing agent, Fortune (HK)
Securities Limited. Pursuant to which the Company has conditionally
agreed to place and through the placing agent on a best-effort
basis, an aggregate of 496,000,000 placing shares at a price of
HK$0.26 per placing share to not fewer than six Placees who and
whose ultimate beneficial owners are third parties independent of
the Company and its connected persons (as defined in the GEM
Listing Rules) and was completed on 26 November 2009.

On 30 November 2009, part of the convertible bonds with nominal
value of HK$24,000,000 held by All Favour Holdings Limited
are converted into 800,000,000 conversion shares at a price of
HK$0.03 per conversion share.

As a result, the number of issued shares of the Company is
3,776,880,000 as at the date of this report.

CAPITAL COMMITMENTS

Capital commitment of the Group is approximately HK$9,176,000
(30 April 2009: approximately HK$39,035,000) and the detalls is set
out in note 18b.
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MATERIAL ACQUISITIONS OR DISPOSAL OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Reference is made to the Company’s circular dated 20 August
2009 and announcement dated 23 June 2009 and 30 October
2009 in relation to the major disposal and connected transactions
for the Company.

On 8 June 2009 and 19 June 2009, the Group had entered
into a sale and purchase agreement (the “Agreement”) and a
supplemental agreement to the Agreement respectively with
Hop Asia Holdings Limited, a company wholly owned by Mr. Lo
Wah Wai, a former Director of the Company, at a finally adjusted
consideration of HK$10,757,582.53 in relation to the disposal of (1)
its entire equity interests in its subsidiaries, BMI Corporate Services
Limited (“BMICS”), IBC Corporate Services Limited (“IBCCS”),
BMI Professional Translation Services Limited (“BMIPTS”), BMI
Technologies Limited (“BMIT”), BMI Finance Limited (“BMIF”),
BMI Nominees Limited (“BMIN”), BMI Strategic Marketing Limited
(“BMISM”), and BMI Consultants Limited (which possesses the
100% equity interest in BMI Corporate Advisory (Shanghai) Limited
and BMI Consultants (Shenzhen) Limited) (“BMIC Group”); (2) its
80% equity interest in BM Union Communications Limited (“BMUC”);
(3) 256% equity interest in BMI Overseas Investment Limited; and (4)
its 14.42% equity interest in Union Services and Registrars Inc. (the
“Disposal”). The Disposal has been approved by the independent
shareholders of the Company at its extraordinary general meeting
held on 7 September 2009. On 30 October 2009, all the conditions
precedent set out in the Sale and Purchase Agreement and the
Supplemental Agreement had been fulfilled and the Disposals of
Target Companies have taken effect simultaneously on the same
day. In this respect, BMICS, IBCCS, BMIPTS, BMIT, BMIF, BMIN,
BMISM, BMUC and BMIC Group will not continue to be subsidiaries
of the Company and the Group will not have any interest in these
companies.

Save as disclosed above, there were no acquisitions or disposals of
subsidiaries and affiliated companies during the six months ended
31 October 2009.

SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4 to the
financial statements.
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EMPLOYEE INFORMATION

As at 31 October 2009, the Group had 219 (2008: 207) employees
located in Hong Kong and Mainland China. As an equal opportunity
employer, the Group’s remuneration and bonus policies are
determined with reference to the performance and experience of
individual employees. The total amount of employee remuneration
(including that of the Directors and retirement benefits scheme
contributions) of the Group for the period was reviewed and
approved by the Board, which was approximately HK$10,011,000
(2008: approximately HK$9,206,000).

In addition, the Group may offer options to reward employees who
exhibit that they have offered significant contributions to the Group.
In order to enhance customer service standard, the Group not only
encourages employees to receive training and further education, but
also sponsors senior executives for higher education programs.

CHARGES ON GROUP’S ASSETS

As at 31 October 2009, there were nil value of operating lease
prepayments and building were pledged with banks in order to
secure the Group’s banking facilities and the respective carrying
values as at 30 April 2009 were approximately HK$3,580,000 and
approximately HK$1,639,000.

DETAILS OF FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in the Management Discussion and Analysis, the
Directors do not have any future plans for material investment or
capital assets.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs cost in Hong Kong
dollars and Renminbi. The Directors consider the impact of foreign
exchange exposure of the Group is minimal.

CONTINGENT LIABILITIES

As at 31 October 2009, the Group did not have any contingent
liabilities (2008: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 31 October 2009 and 30 November 2009, the interests and
short positions of the Directors, the chief executive of the Company
and their respective associates in the shares and underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)), which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) adopted by the Company, or to be
notified to the Company and the Stock Exchange, were as follows:

EERFETHRABZ#HE

R-ZEZAF+A=+—BR-ZTTA
F+—B=+0 BEERAQAETBEIT
BABRBEEEEZHMEANTRAAR]
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Bl 1) EXVED) 2 Bth - FBEERMN RES
RRARIEES LB RIEXVHBET
R8DEAME AN 7 KRB R T 2wk
kAR (BIERBES RAEKRIIZA
BB SO B SR IEHE B Z 2 A
A)  KARERARRIRER SR
EGHIEIMGRETFE 2 &Mz
HRKR - BIRBEARBRMNZ EHR
RIEREITES R HIIZETAI([1E%
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Interests in the shares and underlying shares of the RELNGRG R IR 2 s
Company
Aggregate Aggregate
long position Approximate long position Approximate
in the shares percentage of in the shares percentage of
and underlying the issued share and underlying the issued share
shares as at capital as at shares as at capital as at
Name of Directors Capacity 31 October 2009 31 October 2009 30 November 2009 30 November 2009
RZBBAE RZBENE RZZENE RZZZRE
tA=t-H tA=t-H +-A=tH +-A=+H
R R AR ERITRA R RAEBR G ERITRA
- £33 ) by LY b i BAESL
Wong Sai Hung, Oscar Beneficial owner 30,000,000 1.21% 30,000,000 0.80%
ui ERAAA
Dai Yumin Held by controlled 4,000,000,000 161.23% 4,000,000,000 105.91%
HEH corporation (Note 1a) (Notes 1a & 1b)
EREEERE (MizHa) (Miz1ak1b)
Xu Jifeng Held by controlled 4,000,000,000 161.23% 4,000,000,000 105.91%
raEe corporation (Note 1a) (Notes 1a & 1)
BXEEERE (HzH1a) (MzEtakib)
Gao Gunter Held by controlled 500,000,000 20.15% 460,000,000 12.18%
e corporation (Note 2)
BXEEESE (WtzE2)
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Notes:

(1a)

(1b)

All Favour Holdings Limited is beneficially owned as to 40% by
Forerunner Technology Limited which is wholly owned by Mr. Dai
Yumin; as to 40% by Plenty Best Investments Limited which is wholly
owned by Ms. Wan Fangli; and as to 20% by Honour Top Holdings
Limited which is beneficially owned as to 66.67% by Mr. Xu Jifeng and
as to 33.33% by Mr. Liu Chunping, respectively. By virtue of the SFO,
Mr. Dai Yumin, an executive director of the Company, Ms. Wan Fangli,
Mr. Xu Jifeng, a non-executive director of the Company, and Mr. Liu
Chunping are deemed to have interest of 4,000,000,000 shares held
by All Favour Holdings Limited.

The Company entered into a placing agreement with a placing agent
on 9 November 2009 and the placing was completed on 26 November
2009, 496,000,000 placing shares were issued. On 30 November
2009, part of the convertible bonds held by All Favour Holdings
Limited with nominal value of HK$24,000,000 were converted into
800,000,000 shares.

Vital-Gain Global Limited (“Vital-Gain”) is beneficially owned as to 60%
by Good Favour Limited (“Good Favour”). Good Favour is wholly
owned by Big Global Holdings Limited which is wholly owned by Dr.
Gao Gunter. By virtue of the SFO, Dr. Gao Gunter is deemed to have
interest of the 500,000,000 shares held by Vital-Gain.

Save as disclosed above, as at 31 October 2009 and 30 November

2009,

none of the Directors or chief executive of the Company nor

their respective associates had any interests or short positions in
the shares, underlying shares and debentures of the Company or
any of its associated corporation (within the meaning of Part XV of
the SFO) which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
section 352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed under the heading “Directors’ and Chief
Executives’ Interest” above and the following section headed “Share
Options”, at no time during the six months ended 31 October
2009 were rights to acquire benefits by means of the acquisition
of shares in the Company or any other body corporate granted to
any directors or their respective spouse or children under 18 years
of age, or were any such rights exercised by them; or was the
Company, its holding company, or any of its subsidiaries a party to
any arrangements to enable the directors, their respective spouse
or children under 18 years of age to acquire such rights in any other
body corporate.

SHARE OPTIONS

A share option scheme was adopted by the Company on 29
August 2002 (the “2002 Share Option Scheme”) for the primary
purpose of providing incentives to directors and eligible employees.

Details of the movements in the share options during the six months

ESWBERG 2 EFR
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MR IERT 2 ([ — 2T —F BT
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REBE-Z
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ended 31 October 2009 under the 2002 Share Option Scheme are = LT FREARETEIE T 2B
as follows: REEFHIFHOT ¢
Outstanding Granted Exercised Lapsed  Cancelled ~ Outstanding Exercise price
Name or category of at during during during during at31  Exercisable pershare of
participant Date of grant 1 May 2009 the year the year the year theyear  October 2009 period  the Company
R=BENE RZBENE
S8EAS BA-A tA=1-A TRARG
Bk RiAH HATE  REARL  RMERTE REAKN  NERES AR TERE  SRARE
HKS
B
Others in aggregate
A 31 29/08/2002 80,000,000 - - - 80000000  29/08/2002- 006125"
26/08/2012
Total
Bt 80,000,000 - - - 80,000,000

The Company has made adjustment to the outstanding share options
in accordance with the bonus issue approved by the shareholders of
the Company on 29 August 2007. The details has been published on
the Company’s announcement dated 29 August 2007.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 October 2009 and 30 November 2009, other than the
interests and short positions of the Directors or chief executive of
the Company disclosed above, persons or companies who had
interests or short positions in the shares and underlying shares of
the Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or be
directly or indirectly interested in 5% or more of the nominal value of
any class of share capital carrying rights to vote in all circumstances
of general meetings of the Company or substantial shareholders
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO were as follows:
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Aggregate Aggregate
long position Approximate long position Approximate
in the shares percentage of in the shares percentage of
and underlying the issued share and underlying the issued share
shares as at capital as at shares as at capital as at
Name of Shareholders ~ Capacity 31 October 2009 31 0ctober 2009 30 November 2009 30 November 2009
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All Favour Holdings Corporate 4,000,000,000 161.23% 4,000,000,000 105.91%
Limited | (Note 1a above) (Notes 1a & 1b
PEERARAF (EXHiza) above)
(EsthizHakib)
Vital-Gain Global Corporate 500,000,000 20.15% 460,000,000 12.18%
Limited NG| (Note 2 above)
BRRRERLA (Exthitzro)
Lo Wah Wai Beneficial owner 140,000,000 5.64% 140,000,000 4.70%
BER ERAAA (Note &)
(Mizra)
Notes: s -
a. Mr. Lo Wah Wai holds 100,000,000 shares and 40,000,000 shares a. [ EE B 5t £ A #4576 100,000,0008% 7
options of the Company in aggregate. 240,000,000/ AN A]#E AR ©
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Save as disclosed above, the Directors and the chief executive
of the Company are not aware that there is any party who, as at
31 October 2009 and 30 November 2009, had interests or short
positions in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or be directly
or indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
of general meetings of the Company or substantial shareholders
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

CONNECTED TRANSACTIONS

Save as disclosed in this report, no contracts of significance to
which the Company or its subsidiaries, was a party and in which a
director of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the six months ended or at any
time during the six months ended 31 October 2009.

COMPETING INTERESTS

None of the directors or the management shareholders or the
substantial shareholders of the Company, or any of their respective
associates, (as defined under the GEM Listing Rules) had any
interest in a business that competes or may compete with the
business of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board are committed to maintaining a high standard of
corporate governance practices. The Group believes that high
standard of corporate governance provides a framework and solid
foundation for achieving, attracting and retaining the high standard
and quality of the Group’s management, promoting high standards
of sound internal control, accountability and transparency to all
shareholders and also meeting the expectations of the Group’s
various stakeholders.

The Company has complied with all the code provisions as set out
in the Code on Corporate Governance Practices (the “CG Code”)
to the Appendix 15 of the GEM Listing Rules throughout the six
months ended 31 October 2009. The details of our compliance may
be found herein below.

AUDIT COMMITTEE

The Company set up an audit committee (the “Audit Committee”)
on 4 July 2001 with written terms of reference for the purpose of
reviewing and providing supervision over the financial reporting
process and internal controls of the Group. The Audit Committee
currently comprises three independent non-executive directors
being Mr. Lui Tin Nang, Mr. Cheung Siu Chung and Mr. Sze Chin
Hung.
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The Audit Committee has reviewed with the management
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a review of the unaudited interim results for the six months ended
31 October 2009. The terms of reference of the Audit Committee
are available on the Company’s website.

NOMINATION COMMITTEE

The Company set up a nomination committee (the “Nomination
Committee”) on 22 July 2005 with terms of reference in compliance
with the provisions set out in the CG Code. The primary role of
the Nomination Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for the nomination
of directors of the Company. The Nomination Committee comprises
a majority of independent non-executive directors of the Company
and schedules to meet at least once a year. The Nomination
Committee is currently chaired by Mr. Gao Gunter and comprises
three other members, namely Mr. Lui Tin Nang, Mr. Cheung Siu
Chung and Mr. Sze Chin Hung. The terms of reference of the
Nomination Committee are available on the Company’s website.

REMUNERATION COMMITTEE

The Company set up a remuneration committee (the “Remuneration
Committee”) on 22 July 2005 with terms of reference in compliance
with the provisions set out in the CG Code. The primary role of the
Remuneration Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for developing
policies on, and for overseeing, the remuneration packages of all the
directors of the Company. The Remuneration Committee comprises
a majority of independent non-executive directors of the Company
and schedules to meet at least once a year. It is currently chaired by
Mr. Gao Gunter and comprises other three members, namely Mr.
Lui Tin Nang, Mr. Cheung Siu Chung, and Mr. Sze Chin Hung. The
terms of reference of the Remuneration Committee are available on
the Company’s website.

SECURITIES DEALING CODE

Having made specific enquiry of all Directors, the Company has
confirmed that the Directors have fully complied with the required
standards of dealings regarding securities transaction by the
directors as set out on GEM Listing Rules throughout the six months
ended 31 October 2009.

BOARD PRACTICES AND PROCEDURES

During the six months ended 31 October 2009, the Company was
in compliance with the Board Practices and Procedures as set out
in Rules 5.34 of the GEM Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended 31 October 2009, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

By Order of the Board of
China Bio-Med Regeneration Technology Limited
Gao Gunter
Chairman

Hong Kong, 17 December 2009

As at the date of this report, the executive directors of the
Company are Mr. Tin Ka Pak, Mr. Dai Yumin, Mr. Luo Xian
Ping and Dr. Gao Gunter; the non-executive directors of
the Company are Mr. Wong Sai Hung, Oscar, Mr. Xu Jifeng
and Mr. Sze Cheung Pang; the independent non-executive
directors of the Company are Mr. Lui Tin Nang, Mr. Cheung
Siu Chung and Mr. Sze Chin Hung.
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www.bmregeneration.com



