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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of EPRO LIMITED collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange for the
purpose of giving information with regard to EPRO LIMITED. The directors of EPRO LIMITED, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in this report is accurate
and complete in all material respects and not misleading; (ii) there are no other matters the omission of which would make
any statement in this report misleading; and (iii) all opinions expressed in this report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.
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UNAUDITED RESULTS
The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the interim unaudited consolidated results

BIE=(EARAEA 2 REFREATHEE B
E-TT\FRSREREZLEBTIOT

REERMEBRE
WA REVENUE
Bmid g Cost of sales
EX Gross Profit
HA A R ez Other income and gains
& R HRAR Selling and distribution costs
TH R E A E A Administrative and
other expenses
B E R A Finance costs
DEEERRZ Share of profits and
WA R EE losses of associates
BB ANER, PROFIT/(LOSS)
(E58) BEFORE TAX
] Tax
ARERRS %R, PROFIT/(LOSS) FOR
(E58) THE PERIOD
VAR 77 e Attributable to:
ZN/NSIEZ 2PN Owners of the Company
IR Non-controlling interests
EAREBERER EARNING/(LOSS) PER SHARE
BRAEMY ATTRIBUTABLE TO ORDINARY
SRER(BE) OWNERS OF THE COMPANY
ER Basic
Ew Diluted

of the Company and its subsidiaries (the “Group”) for the three
months and six months ended 31 December 2009 together with
the comparative unaudited figures for the corresponding period in

2008 as follows:

Unaudited Consolidated Income Statement

BE+=-A=+—H
=184
For the three months
ended 31 December

BE+=-A=+—H
IEXEA

For the six months

ended 31 December

—EEAF —ETNF —EEAF —ZETNF
2009 2008 2009 2008
FET FET FET FET
HK$’000 HK$'000 HK8’000 HK8'000
29,615 18,830 53,006 31,909
(13,620) (10,469) (21,135) (15,618)
15,995 8,361 31,871 16,291
315 356 647 1,078

(258) (445) (318) (1,029)
(15,189) (10,176) (30,014) (19,220)
(413) @) (684) )

450 (1,905) 1,502 (2,882)

450 (1,905) 1,502 (2,882)

450 (1,905) 1,502 (2,832)

- - - (50)

450 (1,905) 1,502 (2,882)
0.1378flicents  (0.57)%Ffllicents  0.45/1lcents (0.84)/F licents
TEA N/A TEA N/A TEA N/A TEA N/A
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ANERRSE A, (E518) Profit/(Loss) for the period

RNERFEE fth 2 Y EE Other comprehensive income for the

(FNERFRIA) : period, net of tax:
EIHRIEINE TSR Exchange difference arising on

EECIERZHE translation of foreign operations

AHEEHE KGR TOTAL COMPREHENSIVE INCOME
B FOR THE PERIOD

JE{E 2 M ULES 4258 © Total comprehensive income attributable to:

ZAN/NGIE7 2 DN Owners of the Company
FEPERRME AR Non-controlling interests

Unaudited Consolidated Statement of Comprehensive

Income

BZE+=-A=+-—H
IE=1@A
For the three months
ended 31 December

BE+=-HA=+—8
1EN1ER

For the six months

ended 31 December

—EThE ZEENF —EFAE —EENF
2009 2008 2009 2008
FET FET FET FET

HK$’000 HK$'000 HK$’000 HK3'000
450 (1,905) 1,502 (2,882)
(20) 233 (50) 48
430 (1,672) 1,452 (2,834)
430 (1,672) 1,452 (2,784)

- - - (50)
- (1,672) 1,452 (2,834)
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Condensed Consolidated Statement of Financial Position

(RBER) (Fezz)
(Unaudited) (Audited)
RZZEEIEF RZZEZNEF
+=—B=+—H ~NA=+H
31 December 30 June
2009 2009
izt FHET TFET
Notes HK$000 HK$'000
NON-CURRENT ASSETS
Property, plant and equipment 3,271 2,544
Interest in associates - -
Available-for-sales investments - -
Total non-current assets 3,271 2,544
CURRENT ASSETS
Inventories 8 10 5
Available-for-sales investments - -
Trade and bills receivables 9 24,260 15,203
Prepayments, deposits and
other receivables 4,504 4,026
Equity investments at fair
value through profit or loss 623 810
Pledged deposits 6,719 6,600
Cash and cash equivalents 24,740 11,462
Total current assets 60,856 38,106
CURRENT LIABILITIES
Trade and bills payables 10 3,107 5,181
Other payables and accruals 10,715 11,130
Deferred revenue 265 568
Total current liabilities 14,087 16,879
Net current assets 46,769 21,227
Total assets less current liability 50,040 23,771
NON-CURRENT LIABILITIES
Convertible notes 11 22,196 -
Total non-current liabilities 22,196 -
Net assets 27,844 23,771
EQUITY
Equity attributable to
owners of the Company
Issued capital 33,617 33,617
Reserves (5,773) (9,846)
27,844 23,771
Non-controlling interests - -
Total equity 27,844 23,771




AEBLBRAGERTRERE

REXBZHERHFHE

REBFH 2HERHFHE

METHRERA(ORE) FE

RERRESSEEEEM
(RD) 8

HAzRERREEMEERE

SNERE) 2 RE

MRZBERREEEEE

REkBEEEEB SR
Z 5

Re RIRTTEH
WkgRs 2 [RETEIH R
R={EAZ2EHER
E BT

Unaudited Condensed Consolidated Statement of Cash Flow

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW/(OUTFLOW) FROM
FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Non-pledged time deposits with
original maturity of less than
three months when acquired

BE+=A=+-8

1ERfEA

For the six months
ended 31 December

—EENF —ZEENF
2009 2008
FET FEITL
HK$'000 HK$'000
(10,230) (8,061)
(1,321) (446)
24,881 (51)
13,330 (8,558)
11,462 18,792
(52) 48
24,740 10,282
17,740 10,282
7,000 -
24,740 10,282




ARERERGERZEDR

Wi e
¥UERER

R-BENE
tZA=1-A

Balance at 1 July 2008

Total comprehensive
income for the period

At 31 December 2008

Balance at 1 July 2009

Total comprehensive
income for the period

Issue of convertible notes

At 31 December 2009

Unaudited Condensed Consolidated Statement of Changes

In Equity
ARAREREARLE
Attributable to owners of the Company

kit HE FER

BEf EER EhE k3 RBEE R
s Share fifh ZERE  Exchange 2EEE Non- et
Issued premium Option  Convertible  fluctuation ~ Accumulated &3t Controlling Total
capital account reserve notes reserve reserve losses Total Interests Equity
Az A7 T AT AT A Az A7 .
HK$ 000 HK§000 HKg000 HKS000 HKS 000 HKS 000 HK$000 HK§000 HK§'000
33617 12210 2,721 - (4,051) (17,440) 27,057 50 27,107
- - - - 48 (2,832) (2,784) (50) (2834)
33617 12210 2,121 - (4,003) (20272) 24273 - 24273
33,617 12,210 2,121 - (3918) (20,859) 23,111 - 23,171
- - - - (50) 1,502 1,452 - 1452
- - - 2,621 - - 2,621 - 2,621
33,617 12,210 2121 2,621 (3968)  (19357) 27,844 - 27,804
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Notes:

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law, of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the "GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA"),
and the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules"). They have
been prepared under the historical cost convention, except for
financial instruments, which have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated interim report are consistent with those adopted by
the Group in its annual accounts for the year ended 30 June
20069.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2009:

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 23 (Revised) Borrowing costs

HKAS 27 (Revised) Consolidated and Separated Financial
Statements
Amendment to HKAS 32 — Financial Instruments:
Puttable Financial Instruments and
Obligations Arising on Liquidation
Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged Items

HKAS 32 & 1
Amendments

HKAS 39 Amendments

HKFRS 1 and
HKAS 27 Amendments

Amendments to HKFRS 1 First-time Adoption
of HKFRSs and HKAS 27
Consolidated and Separate Financial
Statements — Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate

HKFRS 1 (Revised) First-time Adoption of Hong Kong Financial
Reporting Standards

Amendments to HKFRS 2 Share-based
Payment - Vesting Conditions
and Cancellations

Business Combinations

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKFRS 7 Amendments Amendments to HKFRS 7, improving
Disclosures about
Financial Instruments
Operating Segments
Agreements for the Construction
of Real Estate

HKFRS 8
HK(FRIC)-Int 15

HK(IFRIC)-Int 16 Hedges of a Net Investment in

a Foreign Operation
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HK(IFRIC)-Int 17 Distributions of Non-cash Assets to Owners

HK(IFRIC)-Int 18 Transfers of Assets from Customers

Improvements to HKFRSs (2008)

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.

Impact of issued but not yet effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs,

that have been issued but are not yet effective, in these financial
statements.

HK(IFRIC)-Int 9 & Amendments to HK(IFRIC)-Int 9 and HKAS 39
HKAS 39 Amendments  Financial Instruments: Recognition and
Measurement — Embedded Derivatives'

HKAS 24 (Revised) Related Party Disclsures?
HKFRS 2 Amendements  Amendments to HKFRS 2 Share-based Payment
— Group Cash - Settled Share-based Payment

Transactions?
HKFRS 9 Financial Instruments?
HK (IFRIC) - Int 19 Extinguishing Financial Liabilities with Equity
Instruments*

Apart from the above, the HKICPA has also issued Improvements
to HKFRSs” which sets out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarify
wording.

! Effective for annual periods ending on or after 30 June 2009

2 Effective for annual periods beginning on or after 1 January 2010
3 Effective for annual periods beginning on or after 1 January 2013
4 Effective for annual periods beginning on or after 1 July 2010

A Improvements to HKFRSs issued in May 2009, contain
amendments to HKFRS 2, HKFRS 5, HKFRS 8, HKAS 1, HKAS 7,
HKAS 17, HKAS 18, HKAS 36, HKAS 38, HKAS 39, HK(IFRIC)- Int
9 and HK(IFRIC)-Int 16. Effective for annual periods beginning on
or after 1 January 2010 although there are separate transitional
provisions for each standard.

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far, it
has concluded that while the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.

REVENUE AND SEGMENT INFORMATION

Revenue, which is also the Group's turnover, represents the net
invoiced value of professional IT contract services and maintenance
services rendered and the net invoiced value arising from re-selling
of hardware and software.

Segment information is presented by way of two segment formats:
(i) on a primary segment reporting basis, by business segment;
and (i) on a secondary segment reporting basis, by geographical
segment.



ES 3k ] Business segments

TREATAEELREGDRZEEXBE - The following table presents turnover information for the Group's
business segments.

BETZB=1-RBiEAA
For the six months ended 31 December

RUSKEANREOERR RULERERE BfRanEs

Provision of professional  Provision of maintenance  Re-selling of hardware EE &8

IT contract services services and software Others Consolidated

ZRENE SR ZEEAF CTT\E ZEBAE CTT\E ZBEAE TR\ CEEAE TR
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

(RE&R) (RE3%) (RER) (REE%) (REER) (REER) (REER) (REER)  (REBH)  (REER)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudied) ~(Unaudited) (Unaudited) ~(Unaudited)  (Unaudied)
FEr AT Fién AT FET A7 FAn AT FET A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000

I - Segment revene:

EEIEP Sales to extemnal
LHER customers 43,515 23,566 3,404 3,489 6,087 4,854 - - 53,006 31,909
RAFBIHEE  Intersegment sales - - - - - - - - - -
43,515 23,566 3,404 3,489 6,087 4,854 - - 53,006 31,909

S Segment results 5313 234 519 587 313 234 - - 6,145 1,055

EtARME  Otherincome

and gains 647 1078
AARER Unallocated expenses (4,606) (5013)
B Finance costs (684) )
RitanaR,/ Proft/(loss)

(&) before tax 1,502 (2882)
Gl Tax - -
KEREZER/ Profit/(loss) for

(E#) the period 1502 (2882)
RERSR Assets and liabilities

PHEE Segment assets 23,160 11,386 593 173 3,616 3,776 - - 217,369 15335
Wﬁ%%’NZT ES Interests in associates - -
AOREE Unallocated assets 36,758 24,254
bgE Total assets 64,127 39,589
NIEE Segment liabilties 10,986 12,644 1,099 681 769 958 - - 12,854 14283
AONERE Unallocated liabites 23,429 1,033
g Total liabilities 36,283 15316
WEDE Geographical segments
TRERASERME DR EERER - The following table presents turnover information for the Group's

geographical segments.
BETZA=t-HL~EA
For the six months ended 31 December
HEARRAE(HE])
BERSN
People’s Republic
B of China (“PRC") g it &4
Hong Kong except Hong Kong Singapore Others Consolidated
ZZENF O CEE\F ZBEAF CER\E ZEBAFE CER)\E ZEBAE TR\ CEEAE TR
2000 2008 2000 2008 2009 2008 2009 2008 2009 2008
(K829 (RE20) (RE8R)  (REsn)  (RERK) (REs%)  (REBR)  (REBR)  (REBBR)  (REER)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
T AT FiEn T T A7 T AT T AT
HK$'000 HK$000 HK§'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
PERN - Segment revenue:

SENEF Sales to extemnal

LHEER customers 8,893 10251 42,828 19,306 1,285 2,352 - - 53,006 31,909
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il BR A 3. FINANCE COSTS

BEZ+=-A=+—H
IE=M@A
For the three months
ended 31 December

BZ+=-A=+—H
1EREA

For the six months

ended 31 December

ZEBBEAFE T N\F ZBBAFE ZTTN\F
2009 2008 2009 2008
(RBER) (CREEZR) (RBER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FHET FET FAET
HK$000 HK§'000 HK$’000 HK3'000
RITERREZ 2T SR Interest expenses on bank
loans and overdrafts - 1 - 2
AR EE 2 BERFE Effective interest on convertible notes 413 - 684 -
BB KA Total finance costs 413 1 684 2
BRBLATES R, (51E) 4. PROFIT/(LOSS) BEFORE TAX
%fﬁﬁﬁ%ﬁ%‘]/(@ﬂﬁ)ﬁﬂ B (GTA) R TP &EE Profit/(loss) before tax is arrived at after charging/(crediting):
BE+t=-—A=t+—H BE+=-—A=+—H
L=@EA 1EAEA
For the three months For the six months
ended 31 December ended 31 December
—EEAE EZN\FE ZEBERE TTN\EF
2009 2008 2009 2008
(REEERZ) CREER)  (KBER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FHET FHET FHET FET
HK$°000 HK3'000 HK$°000 HK$'000
e Depreciation 330 238 612 466
BT Staff costs
(REESMHE) (including directors’
remuneration)
ITERF® Wages and salaries 10,778 6,638 20,583 12,739
RIS HFFE Net pension contribution 1,309 959 2,529 1,711
BATERABRZ Fair value gains on equity
TRHEE AT EWE investments at fair value
through profit and loss (179) 47 (299) 420
RITH B A Bank interest income (5) (50) (16) (93)

Big 5.
FR PR 7 £ (B 2 PO N0 48 7 B8 BE A (R JE RR B v Il sk

HEBEASE AN AERSEBIREENEE Y

JERBUEF - AW EER B EFSHEBECZEE

J\EF ) o

TAX

AEBREMBREEZRB 2 EMRE - ERE
i 2 RBED - B RIE - HEBHH DA
R 2RITHEAE -

No Hong Kong profits tax has been provided as the Group did not
generate any assessable profits arising in Hong Kong during the
period or had available tax losses brought forward to offset the
assessable profits generated during the period (2008: Nil).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing

legislation, interpretations and practices in respect thereof.

BE-_SENE+_A=+—RAL~EA ~&£H
WEIMEARBEZ ECHEEE(ZTTN\EF
) o Nil).

The Group did not have any significant unprovided deferred tax
liabilities for the six months ended 31 December 2009 (2008:



FREEERESHEAARGERER(BE) 6.

FRENGR,/(BER)RATEETE

NN g B Net profit/(loss) attributable

BB AL to ordinary owners
swF (ER) of the Company
Mg g - Number of shares:

FA{EsH EEREAREF](B1E) Weighted average number of
Z BRI A8 ordinary shares
for the purpose of basic
earning/(loss) per share

REAR ) R TT 0 A] R i R 8 I B O S 5 R B AR
FlAABRBRREIZE AL EREEAT
g, (BE)(ZE2NF  \) -

BRE 7.

EEWTEBRETFHRS(ZZTNE &) °

7E& 8.

frsHm am

Merchandise for Sale

EARNING/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY
OWNERS OF THE COMPANY

The calculations of basic earning/(loss) per share are based on:

BZ+=-A=+—H
IE=M@A
For the three months
ended 31 December

BZ+=-A=+—H
1EREA

For the six months

ended 31 December

—ETAFE ZZETNF ZZEBEEREFE ZZTI)\F
2009 2008 2009 2008
(REHFX) (REEEZ) (REHER) (REEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FHET FEIL FHET FEIT
HK$°000 HK§'000 HK$°000 HK3'000
450 (1,905) 1,502 (2,832)
BREE
Numbers of shares
BZ+=-A=+—H BEZ+=-A=+—H
+=M@A 1EREA

For the six months
ended 31 December

For the three months
ended 31 December

—EEAE T N\EFE ZBThE —TT)N\F
2009 2008 2009 2008
(REER) (REgEZ) (REEXR) (REEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

336,168,000 336,168,000 336,168,000 336,168,000

No diluted earning/(loss) per share has been disclosed as the
conversion of convertible notes and share options outstanding
during the period had anti-dilutive effect on the basic earning/(loss)
per share (2008: Nil).

DIVIDENDS

The Directors do not recommend the payment of interim dividend
(2008: Nil).

INVENTORIES
(REER) (EEZ)
(Unaudited) (Audited)
R=BBRE R=TTAE
t=A=t-8 <A=+A
31 December 30 June
2009 2009
FET FET
HK$’000 HK3'000
10 5

10 5




9.

10.

EHEZRERRE

JEWE PR R ZEIE Trade and bills receivables
ERIE] Impairment

RBEH REXZRHFEZRREZRALE
WEREZBREDITIT

BIVER Current
31-60K 31-60 days
61-90K 61-90 days
HHEI0OK Over 90 days

BRTYEPZEERRE  —ROK=MEA  LRE
BEEEFPZHRENRE - REMHERRE R
WERBBEZEERR EEETHUELELETE
BT -

ENESZRERRE

RBEH RENFIPAAEZRNESRAR
RN SRR 2 RE DM T

BIVER Current
31-60K 31-60 days
61-90K 61-90 days
HBEIOK Over 90 days

9. TRADE AND BILLS RECEIVABLES

(REEXR) (B EZ)
(Unaudited) (Audited)
R-ZZZhE RZZETNF
+=—A=+—H ~NA=1H
31 December 30 June
2009 2009
FET FET
HKS'000 HK3'000
27,811 19,793
(3,551) (4,590)
24,260 15,203

An aged analysis of trade and bills receivables as at the end of the
reporting period, based on invoice date and payment due date,
respectively, is as follows:

(REER) (EEZ)
(Unaudited) (Audited)
R-ZBENF RZEENF
+=A=+—-8 NAZ=TH
31 December 30 June
2009 2009

FET FET
HK$000 HK$'000
22,845 12,639

357 225

10 153

1,048 2,186

24,260 15,203

The credit terms given to the customers vary, and are generally
around three months and granted based on the financial strength
of the individual customers. In order to effectively manage the
credit risks associated with trade debtors, credit evaluations of
customers are performed periodically by management.

10. TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the end of the
reporting period, based on payment due date, respectively, is as

follows:
(REEEXR) (K EZ)
(Unaudited) (Audited)
R-ZZZhEF RZZETNF
+=ZB=+—H ~A=1+H
31 December 30 June
2009 2009
FET FAET
HK$’000 HK8'000
2,365 3,337
2 844
- 34
740 966
3,107 5,181
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11.

CONVERTIBLE NOTES

On 22 July 2009, the Company issued two zero coupon convertible
notes in the aggregate principal amount of HK$25,000,000. The
convertible notes do not bear interest and with maturity date of
two years from the date of issuance and are repayable after two
years from the date of issuance or convertible into shares of the
Company at the conversation price of HK$0.121 per share at any
time after the issue date.

The convertible notes recognised in the balance sheet are
calculated as follows:

(REZ) (&%)
(Unaudited) (Audited)
RZBZIF RZZETNF
+=B=+—H ~NA=TH
31 December 30 June
2009 2009
FrET FET
HK$’000 HK3'000

B FRETIRRERE Nominal value of convertible notes
Z A issued during the period/year 25,000 -
R Transaction costs (867) -
EmE D Equity component (2,621) -
BITREZ BES S Liability component at the issuance date 21,512 -
B Interest expenses 684 -
HR S FR 2z aEHD Liability component at end of period/year 22,196 -
AR ES 2 & 3?‘] SR SR BRI SR A B BR Imputed interest expense on the convertible bonds is calculated

ﬂ*ﬁ 536%F'T,%{

77|: ’%—(’

using the effective interest method by applying the effective
interest rate of 7.536% per annum to the liability component.

HERATH 12.  OPERATING LEASE ARRANGEMENTS

AEBRBEEANLHBAETHRAEMERE The Group leases certain of its office properties and staff quarters

TIES - B MERERNF—E=5F - under operating lease arrangements. Such leases are negotiated
for terms ranging from one to three years.

—EENF+ZAZT B BEBEIAHELE At 31 December 2009, the Group had total future minimum
ﬁ%’] REEBEZATFRINRRFEENSES lease payments under non-cancellable operating leases falling
f@EEm due as follows:

(REER)

(unaudited)

+t=ZA=+—8H
As at 31 December

—ETAEF —TTN\F
2009 2008
TFET FET
HK$000 HK$'000
TR Not later than 1 year 1,375 1,571
B VFETERSSF Later than 1 year and not later than 5 years 644 343
2,019 1,914




Bt 7% 5] B8
REBEE_ZEAF+_A=+—BLEANEAMmME ' &
EEBHEREEZLE S R AL53,0060008 T 88—
T N\FEREIRALE IN4966.1% o A& B AR EIR$E15 K
EENZ R TN H1,502,00087C c — ST N\FRAEIELY
2,882,000/ 7T °

EERLATERARNERE TRAZTP ZWARRKLE
THEARAHPETK BR_ZZNFRBTBELREGE
FRIEMEESE T ABURMAE - MERAENEER
AR RE 2 FFR S BRI -

£ e

“ERN/ T -TYPRFEE_FRRARENER
FENE ERERTIELSRABBBARTEZMINEIR
%o RARHMBERBIIELPMEERHNRER
Rl e AEEMBEBMNEFTRAEREAMSENER I
R B RRIE P RRASEA R o

Al

ER AT LEERREE  EEREDARE - A%
B BRI T RS R AR - IRFTEBRE - &
FREHEINER -

BEAN - REBHHXBE KT D BRI ORI E R
WAFPIEE  RABRAKANR AR EE A
SEREPHBFED -

RBET MBERREXREGLR

REBEHA  AEE—RARNTELE2RESRE @ A/
BRERRITIREZRTHE  SHEERHEES -

RZZEZEAF+_A=Z+—H AEEZHEAREE
& RBEERRBEEFE " H Al H27,844,000%8
TR Z—ZZEZETAENA=+8:23771,000%E 7T )
60,856,000 C(R=_FZENF/NA=1H : 38,106,000
70 ) 246,769,000 (R —_TETZAhFNA=Z+H:
21,227,000 7T) °

MAEBEZRBEEMS  R_ZZNF+_A=1+
— H 460,856,000 T(R_EFENFA=+H":
38,106,000/ 7T) * B E ZERF N EE (R REREE)
1539.9% (R-ZEZAFENA=+H :39.9%) ' MK
HEZR BekReZEEBEE NHML51.7% (R2ZEZ
NENA=ZTH:474%) - R-_ZEZENFE+ A=+
—B AEBZEEREZRULRERRESSEEH A
31,459,000 T(R=FZENF/NA="+H : 18,062,000
BIL) c AEEEBERFFERERERBECSEERE T
LUBRIT ~ 7T~ 1ot - AR - ST T RETLEE -

RIEBEZAF+-_A=1+—H KAEEITESZEETR
HEMER(R_EENEFEA=1+H : &) -

FINANCIAL REVIEW

For the six months ended 31 December 2009, the Group recorded
an unaudited consolidated revenue of approximately HK$53,006,000,
representing an approximately 66.1% increase in revenue as compared
to the corresponding period in 2008. The Group recorded an unaudited
profit of approximately HK$1,502,000 as compared to a loss of
approximately HK$2,882,000 to the corresponding period in 2008.

The increase in turnover was mainly attributable to enlarging income
stream from existing customers and certain projects were completed
and finalized during the period. The increase in administrative and
other expenses was mainly attributable to staff headcount increase
as compared to the corresponding period in 2008. The increased in
finance costs was substantially accounted for the non-cash inputed
interest on convertible notes.

BUSINESS REVIEW

The second quarter of fiscal year 2009/2010 showed continuous
improvement in the Group's business. The growth was mainly
contributed by niche business solution and outsourcing service. Our
quality service was highly endorsed by customers and partners. It is
believed that the Group's current direction matched with the market
demand and we intended to grow our business progressively following
the current practice.

PROSPECTS

In view of the local market that is still under recovering and the
business environment remains volatile. The group will continue to
implement cost control stringently and place additional resources in
new area prudently.

In addition, our professional team will pay full attention to upcoming
matured technology that could be valuable to customers. We will
continue to bring additional value to customers in order to maintain
both our and their competitive advantages.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING

RATIO

During the period under review, the Group financed its operations by
internally generated cash flow, convertible notes and banking facilities
provided by banks.

As at 31 December 2009, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$27,844,000 (as
at 30 June 2009: HK$23,771,000), HK$60,856,000 (as at 30 June
2009: HK$38,106,000) and HK$46,769,000 (as at 30 June 2009:
HK$21,227,000) respectively.

In respect of the Group’s current assets of HK$60,856,000 as at
31 December 2009 (as at 30 June 2009: HK$38,106,000), trade
and bills receivable (net of provision for doubtful debts) account
for 39.9% (as at 30 June 2009: 39.9%) whilst pledged deposits,
cash and cash equivalents accounted for about 51.7% (as at
30 June 2009: 47.4%). As at 31 December 2009, the Group's
pledged deposits and cash and cash equivalents amounted to
HK$31,459,000 (as at 30 June 2009: HK$18,062,000). All of
the Group’s pledged deposits and cash and cash equivalents were
denominated in Australian dollars, Hong Kong dollars, Canadian
dollars, Renminbi, Singapore dollars and United States dollars.

As at 31 December 2009, the Group had no consolidated bank
and other loans (as at 30 June 2009: Nil).

14



RIZEZAF+-_A=+—H AEEBRITEZL
BIRITREE 258 4)3£6,600,0008 ¢ * HP WA B (R
“ETRFERA=TH &)

EXEELER
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\_EZNFT_A=+—H  AEEAERITREM
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FERA - ANAR)5 BIEChina Dynamic Enterprises Limited
¥ Araucarea Holdings Limited (| RBHF B A DT M7 R
Einm(RERZE]) - BREHZ Eﬁ’\_7 ThEELAZ
T B o Btk - AR F)ETT AL HIE25,000,000
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BER_EZNFLA-+_BIUNEREE T —F
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()  AREHEHZ AFIERE H£4918,300,000/% 7T (F
ZEFNFSNA=TH 418,300,000 7L): &

(i) AEEETEHEFREEE,700000ET(RF
ZAENRA=TH : 6,600,000 7T) 7 I -

As at 31 December 2009, the Group had an aggregate composite
banking facilities from banks of approximately HK$6.6 million of which
has not been utilised (as at 30 June 2009: Nil).

GEARING RATIO

As at 31 December 2009, the gearing ratio of the Group as a ratio
of total borrowings to shareholders’ equity was 79.7% (as at 30 June
2009: 0%).

CAPITAL STRUCTURE

The Group generally finances its operation with internally generated cash
flows, convertible notes and banking facilities. The Group continued to
exert stringent control over treasury policies. The Company intends to
finance the Group's future operations, capital expenditure and other
capital requirement with the existing bank balance available.

As at 31 December 2009, the interest rate of banking facilities was
charged at the range of Hong Kong dollar prime lending rate (“P")
+0.5% to P+1.5% (as at 30 June 2009: P+0.5% to P+1.5%).

As at 31 December 2009, the Group had no bank and other loans
(as at 30 June 2009: Nil).

During the period, the Company entered into two subscription
agreements (the “Subscription Agreements”) with China Dynamic
Enterprises Limited and Araucarea Holdings Limited respectively (the
"Noteholders”). The Subscription Agreements were completed on 22
July 2009 pursuant to which, the Company issued two non-interest
bearing convertible notes to the Noteholders in the aggregate principal
amount of HK$25,000,000 (the “Notes”). The Notes entitled the
Noteholders to convert the principal amount of the Notes into the
shares of the Company at a conversion price of HK$0.121 per share at
any time on or after 22 July 2009 and up to the maturity date on 22
July 2011. Details of the terms and conditions of the Notes have been
stated in an announcement of the Company dated 12 June 2009.

Save as the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT

INVESTMENTS

The Company had made no significant investments and material
acquisitions or disposals for the six months ended 31 December
2009.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

0] corporate guarantees of approximately HK$18.3 million executed
by the Company (as at 30 June 2009: approximately HK$18.3
million); and

(i) pledge of certain of the Group's time deposits amounting
to approximately HK$6.7 million (as at 30 June 2009:
approximately HK$6.6 million).
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CONTINGENT LIABILITIES

As at 31 December 2009, the Company had contingent liabilities in
respect of corporate guarantees for banking facilities granted to certain
subsidiaries in the aggregate amount of approximately HK$18.3 million
(as at 30 June 2009: approximately HK$18.3 million). At the end of
the reporting period, such facilities were no utilized by the subsidiaries
(as at 30 June 2009: Nil).

The Group had executed performance bonds of approximately HK$0.2
million (as at 30 June 2009: approximately HK$0.1 million) in respect
of certain services provided by the Group.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

The Group requires all its operating units to use forward currency
contracts to eliminate the foreign currency exposures for currencies
other than United States dollars and on any individual transactions in
excess of HK$500,000 or equivalent, for which payment is anticipated
more than one month after the Group has entered into a firm
commitment for a sale or purchase. The forward currency contracts
must be in the same currency as the hedged item. It is the Group's
policy not to enter into forward contracts until a firm commitment
is in place.

The Group has no foreign currency contracts outstanding at 31
December 2009.

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2009, the number of staff of the Group was
707 (2008: 350). Staff remuneration is reviewed once a year or
as the management deems appropriate. Changes in remuneration
are based on a range of factors including the Group's performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the year. Employees were
paid at fixed remuneration with discretionary bonus and benefits of
medical insurance, mandatory provident fund, share options and
necessary training.
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S AIRRE ) FERSN)

() ViN/NE]
EENA et
Name of Director Notes
E-BEhE (a)
Mr. YIP Sam Lo
HOREE (b)
Mr. HUANG Shaokang

(®)

WIS E ©
Mr. LIU Lin
BtaE
a. 26,257,720k & ~ A &

7 HAraucarea Holdings
Limited ([ Araucarea]) 5 & -
Araucarea;2 TUYF Company
LimitedAThe TUYF Unit Trust
BEREAROEERBZRAR
mThe TUYF Unit Trust®—IE
BAERE - A2 HEBITEMN
FIHSBC International Trustee
Limited (HSBC Trusteel) LA
The TUYF Family TrustZ{55%
AF DA - The TUYF Family
TrustBl R —IE 2 R IEEFE -
HIZmABEE=FHEEZR

Eitt - RIBEESNRBAEIEG
EXVES » E =L EEAThe
TUYF Family Trustz All3#A
¥ 18 & FAraucareat®: B 2
26,257,720/ 2K A 7 % 15
HEEZ -

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2009, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section of 352 of the SFO; or as otherwise notified to
the Company and the Stock Exchange pursuant to Rule 5.46
of the GEM Listing Rules were as follows:

I. Aggregate long position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

a. Interests in shares (other than pursuant to equity
derivatives such as share options, warrants to
subscribe or convertible bonds)

0) the Company

HEERZ LB 1T
TEREE BAESH
Number of Percentage
514 ordinary shares of issued
Capacity interested share capital
2REFEZEIPA 26,257,720 7.81%
Founder of a
discretionary trust
R NSIE 91,633,824 27.26%
Interest of a controlled
corporation
EmEE A 24,162,510 7.19%
Beneficial owner
SR E NI £ 9,609,489 2.86%
Interest of a controlled
corporation
Notes:
a. These 26,257,720 shares of the

Company were held by Araucarea
Holdings Limited (“Araucarea”),
a corporation wholly owned by
TUYF Company Limited as trustee
of The TUYF Unit Trust, a unit trust
of which all of the units in issue
were owned by HSBC International
Trustee Limited (“HSBC Trustee")
in its capacity as the trustee of The
TUYF Family Trust, a discretionary
family trust of which the objects
include the family members of Mr.
YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a
founder of The TUYF Family Trust,
was deemed to be interested in
26,257,720 shares of the Company
held by Araucarea pursuant to Part
XV of the SFO.
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RIREFH R AIE GBI EXVED -
China Dynamic Enterprises
Limited ([ China Dynamic])#
B AR R A 291,633,824 Ik
e EE—BmRRAEDR
St o WA B FBHChina
DynamicfT#5 8 291,633,824
RAN AR R HEE RS ©

Br Lo mAOREEMEA
EH24,162,510 & 2 7 &

1/\ °

RIRE 75 R EIE R DI EXVED -
Kingston View International
Limited ([ Kingston View]) # 48
KR F) 29,609,489 % 17 -
Hig— B R R RIMELE
W% A 45 4% AR Kingston View
FiT 5 % 29,609,489 /&K 1 &)
Binh G o

HEZE -5 B RARERAB (A

REIZEERE2EWNBLRR)

EENA

Name Mt
of Director Note
E-FEEAE (N

Mr. YIP Sam Lo

Htat

1.

51129918 5 & X % &
R A & B 19 HAraucareatd
& > Araucarease — & HHTUYF
Company Limited {E AThe
TUYF Unit Trust Z{2sEAEE
%A 2 A7) MThe TUYF Unit
TrustB—TEEM{E5 » H2
= 31T B HSBC TrusteelA
The TUYF Family TrustZ{S%E
AF %A » The TUYF Family
TrustA| A — B2 R EET
HESHAREE-HELE IR
PRRK B °

E ot - RIEES RS
EXVED » E=FE S EEAThe
TUYF Family Trust Z &I A -
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BZ51129091K 5B EHKAE
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(i)

These 91,633,824 shares of the
Company were held by China
Dynamic Enterprises Limited
(“China Dynamic"), a corporation
wholly owned by Mr. HUANG
Shaokang. Accordingly, Mr. Huang
was deemed to be interested in
91,633,824 shares of the Company
held by China Dynamic pursuant to
Part XV of the SFO.

Apart from the above, Mr.
HUANG Shaokang personally
owned 24,162,510 shares of the
Company.

These 9,609,489 shares of the
Company were held by Kingston
View International Limited (“Kingston
View"), a corporation wholly owned
by Mr. LIU Lin. Accordingly, Mr. Liu
was deemed to be interested in
9,609,489 shares of the Company
held by Kingston View pursuant to
Part XV of the SFO.

Associated corporations — EPRO Systems

Limited (an indirect wholly-owned
subsidiary of the Company)
R EEES
s EIRRE
EEROHE HEBTERE
Number of RIELE R 7
non-voting BYEEIL
deferred  Percentage of

shares interested
in associated

54
Capacity

RRETEZEIMA
Founder of a
discretionary trust

Note:

total issued
non-voting
corporation deferred shares

5,112,991 33.86%

These 5,112,991 shares of EPRO
Systems Limited were held by
Araucarea, a corporation wholly
owned by TUYF Company Limited
as trustee of The TUYF Unit Trust, a
unit trust of which all of the units in
issue were owned by HSBC Trustee
in its capacity as the trustee of The
TUYF Family Trust, a discretionary
family trust of which the objects
include the family members of Mr.
YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a
founder of The TUYF Family Trust,
was deemed to be interested in
5,112,991 non-voting deferred
shares of EPRO Systems Limited
held by Araucarea pursuant to Part
XV of the SFO.
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EENA
Name of
Director

E-BrAE
Mr. YIP Sam Lo

btz Rl R LR AR E
ARBECBREFABER
[BRETSNz@ERR
FAFRA AT B A A AT 81 I A -

2 | EBkEE

EENA
Name of
Director

BT E
Mr. CHOW Siu Kwong

btz gl R =R AR E
ARBZBREFBDR
[ A it 81 2 (b)fE L
Elm e

54
Capacity

EmiEA A
Beneficial owner

5%
Capacity

EmiEA A
Beneficial owner

Interests in debentures

The Company or its associated corporations had
not issued any debentures.

Interests in underlying shares (physically settled
equity derivatives)

0) the Company

(1) Pre-IPO share option plan
HER G
EARRDF
ERHERE 2817
B2 HE RABDLE
R{PEE  Percentage of
Number of the underlying

shares over
the Company’s
issued

share capital

underlying
shares in
respect of the
options granted

1,986,367 0.59%

Details of the above share options
as required to be disclosed by
the GEM Listing Rules have been

disclosed in “SHARE OPTION
SCHEME under (a) Pre-IPO share

option plan”.

(2)  Share option scheme

HEBAR 2
RN
eRhERE 28T
B R ZHEE RAEBDEH
P8 E  Percentage of
Number of the underlying

shares over
the Company’s
issued

share capital

underlying
shares in
respect of the
options granted

2,880,000 0.86%

Details of the above share options
as required to be disclosed by
the GEM Listing Rules have been
disclosed in “"SHARE OPTION
SCHEME under (b) share option
scheme”.
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3

underlying shares

Convertible notes

HERS

[EX ¢h) ERRF
RERRE 217
Bz RAEB G
R4 EE  Percentage of
Number of the underlying

shares over the

in respect of the Company’s
=2 convertible issued share
Capacity notes issued capital
2REEFEZEIMA 82,644,628 24.58%
Founder of a
discretionary trust
SRR A AR 123,966,942 36.88%
Interest of a controlled
corporation
Notes:
a. Mr. YIP Sam Lo was deemed to
be interested in 82,644,628

(i)

underlying shares of the Company
which may be issued and allotted
upon exercise of the conversion
rights attaching to the convertible
notes of the Company at a principal
amount of HK$10 million at the
conversion price of HK$0.121 per
share. Such convertible notes were
held by Araucarea, a corporation
wholly owned by TUYF Company
Limited as trustee of The TUYF Unit
Trust, a unit trust of which all of
the units in issue were owned by
HSBC Trustee in its capacity as the
trustee of The TUYF Family Trust, a
discretionary family trust of which
the objects include the family
members of Mr. YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a
founder of The TUYF Family Trust,
was deemed to be interested in the
convertible notes of the Company
held by Araucarea pursuant to Part
XV of the SFO.

Mr. HUANG Shaokang was deemed
to be interested in 123,966,942
underlying shares of the Company
which may be issued and allotted
upon exercise of the conversion
rights attaching to the convertible
notes at a principal amount of
HK$15 million at the conversion
price of HK$0.121 per share. Such
convertible notes were held by China
Dynamic, a controlled corporation
of Mr. HUANG Shaokang pursuant
to Part XV of the SFO.

Associated corporation

No such interest was reported by the
Directors.
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2. Aggregate short position in shares and (in respect of

positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such short position was reported by the Directors.

In addition to the above, as at 31 December 2009, certain
Directors are holding shares in the Hong Kong subsidiaries of
the Company in a non-beneficial capacity, solely for the purpose
of complying with the previous requirements of a minimum of
two shareholders.

Save as disclosed above, as at 31 December 2009, none of
the Directors or the chief executive of the Company had, under
Divisions 7 and 8 of Part XV of the SFO, nor were they taken
to or deemed to have under such provisions of the SFO, any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) or any interest
which were required to be entered into the register kept by the
Company pursuant to section 352 of the SFO or any interest
which were required to be notified to the Company and the
Stock Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules.

FERR B. SUBSTANTIAL SHAREHOLDERS
R-ZEZNF+_A=+—H BEEFLEHE As at 31 December 20009, the interests or short positions in the
RPIE336MGEREARRAEFE 2 T MALHER shares and underlying shares of the Company as recorded in
ARED MABBRR D 2 EETOR BT ¢ the register required to be kept by the Company under section
336 of the SFO were as follows:
1. RARTRG R (RIERATETLAIFA I. Aggregate long position in shares and (in respect of
BT E )IABEIR (7R 2 M B ARRE positions held pursuant to equity derivatives) underlying
shares of the Company
a. R 2 e (RIBERAITET A a. Interests in shares (other than pursuant to equity
(PlanfE e i - Al RHE 2 RARERE derivatives such as share options, warrants to
ok AR ES ) BB IN) subscribe or convertible bonds)
BEREDZ HE®T
EBEREE RAEBDEH
R EHE Number of Percentage of
Name of &4 ordinary shares Kzt issued
Shareholder Capacity interested Notes share capital
China Dynamic EnEAA 91,633,824 (1) 27.26%
Beneficial owner
BErmizt BB 115,796,334 2) 34.450%
Ms. YIP Chi Yu Interest of spouse
Araucarea EnlEEA 26,257,720 (3) 7.81%
Beneficial owner
TUYF Company Limited EFEA 26,257,720 (4) 7.81%
Trustee
HSBC Trustee EFEA 26,257,720 (4) 7.81%
Trustee
BBl 2+ ZREETTZAIA 26,257,720 4) 7.81%
Ms. TAI Fung Founder of a

discretionary trust
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Notes:

The interest of China Dynamic has also
been disclosed as interest of Mr. HUANG
Shaokang in the above paragraph under
"Disclosure of interests under Part XV of
the Securities and Futures Ordinance —
Directors and Chief Executives”.

Ms. YIP Chi Yu was deemed to be interested
in an aggregate of 115,796,334 shares
of the Company through interest of her
spouse, Mr. HUANG Shaokang.

The interest of Araucarea has also been
disclosed as interest of Mr. YIP Sam Lo in
the above paragraph under “Disclosure of
interests under Part XV of the Securities and
Futures Ordinance — Directors and Chief
Executives”.

These 26,257,720 shares of the Company
were held by Araucarea, a corporation
wholly owned by TUYF Company Limited
as trustee of The TUYF Unit Trust, a unit
trust of which all of the units in issue were
owned by HSBC Trustee in its capacity
as the trustee of The TUYF Family Trust,
a discretionary family trust of which the
objects include the family members of Ms.
TAI Fung. Accordingly, Ms. Tai, as a founder
of The TUYF Family Trust, was deemed to
be interested in 26,257,720 shares of the
Company held by Araucarea.

b. Interests in underlying shares (physically settled
equity derivatives)

0) the Company
BRESREL DB E BT
HERGHE BREBDLH
Number of Percentage of
underlying the underlying
shares in shares over
respect of the company'’s
the options Hiat issued share
granted Note capital
1,986,367 (1) 0.59%

Note:

1. Ms. TAI Fung was deemed to be interested
in 1,986,367 share options of the Company
through interests of her spouse, Mr. YIP Sam

Lo.

Details of the above share options as required
to be disclosed by the GEM Listing Rules have
been disclosed in "SHARE OPTION SCHEME
under (a) Pre-IPO share option plan”.



(i)

(i) Convertible notes of the Company

ERTAUTRKRRERE
FRZEBRROEE
Number of
underlying shares
in respect

HERGIERQF
EBRITRAEMO
Percentage of
the underlying
shares over the

RAE| R EE
RERHEE
Name of 4
Shareholder Capacity
China Dynamic BEREAA
Beneficial owner
o3 (e Ao Bt a
Ms. YIP Chi Yu Interest of spouse
Araucarea BB A
Beneficial owner
TUYF Company Limited {E5EA
Trustee
HSBC Trustee E5EA
Trustee
HE 2+ —IEHRREFEZAIBA
Ms. TAI Fung Founder of a
discretionary trust
Mt
1. China Dynamic®® & 2 7]
123,966,942 % 48 A A% 17 *
EEm e ZERO DNIRER
EEROI2VBTITEASRE
15,000,000/ 7T 2 A # % 2
YE PP 75 2 (R P T EET
X B2 # o China DynamicZ &
BRm IR ERIBEESF R
EEIEHIEXVE R EER — &
EREBERTEITREAE
DAL R o
2. RIBEFEFLBAEGEPIEXVES -

Rz tBRERBEDE
FTAERAR RN AR A AT AR

B A -
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of the Company’s
convertible Kzt issued share
notes issued Notes capital
123,966,942 (1) 36.88%
123,966,942 2) 36.88%
82,644,628 (3) 24.58%
82,644,628 (3) 24.58%
82,644,628 (3) 24.58%
82,644,628 4) 24.58%
Notes:
1. China Dynamic was interested in

123,966,942 underlying shares of the
Company which may be issued and
allotted upon exercise of the conversion
rights attaching to the convertible notes
in a principal amount of HK$15 million
at the conversion price of HK$0.121 per
share. Such interest of China Dynamic
has also been disclosed as interest of Mr.
HUANG Shaokang in the above paragraph
under “Disclosure of Interest under Part XV
of the Securities and Futures Ordinance
— Directors and Chief Executives”.

Ms. YIP Chi Yu was deemed to be
interested in the convertible notes of the
Company through interest of her spouse,
Mr. HUANG Shaokang, pursuant to Part XV
of the SFO.
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3. Araucarea was interested in 82,644,628
underlying shares of the Company which
may be issued and allotted upon exercise
of the conversion rights attaching to the
convertible notes in a principal amount
of HK$10 million at the conversion price
of HK$0.121 per share. Such interest
of Araucarea has also been disclosed as
interest of Mr. YIP Sam Lo in the above
paragraph under “Disclosure of Interest
under Part XV of the Securities and
Futures Ordinance — Directors and Chief
Executives”.

4. The convertible notes were held by
Araucarea, a corporation wholly owned by
TUYF Company Limited as trustee of The
TUYF Unit Trust, a unit trust of which all
of the units in issue were owned by HSBC
Trustee in its capacity as the trustee of The
TUYF Family Trust, a discretionary family
trust of which the objects include the family
members of Ms. TAlI Fung. Accordingly,
Ms. Tai, as a founder of The TUYF Family
Trust, was deemed to be interested in such
convertible notes of the Company held
by Araucarea pursuant to Part XV of the
SFO.

2. Aggregate short position in shares and (in respect of

positions held pursuant to equity derivatives) underlying
shares of the Company

No such interest was reported to the Company.

Saved as disclosed above, as at 31 December 2009, no person,
other than the Directors whose interests are set out in the
above paragraph under “Disclosure of interests under Part XV
of the Securities and Futures Ordinance — Directors and Chief
Executives”, had registered an interest or a short position in the
shares or underlying share of the Company that was required
to be recorded under Section 336 of the SFO.



B ESTE SHARE OPTION SCHEMES

(a) BERAMBRABRESS (@) Pre-IPO share option plan
T ARHEIREE X ARBREIE B E R The following share options were outstanding under the Pre-
AT 2 BB i IPO Plan during the period:
BREHE
Number of share options
TER KK,
SHE Ul 171 B
WK Lapsed/ R=ZZIF BRI R ZATEE
FrE %5 R-ZZEZBAEF cancelled/ +=A=+—H ITEA# BREAH  Exercise
Name or +tA—H exercised As at 31 Exercisable Date of price
category of As at 1 July during December period of grant of of share
participant 2009 the period 2009 share options# share options options
BT
HK$
-
Director
¥4t 1,986,367 - 1,986,367 —TT—F —TTTF 5.57
Mr. YIP Sam Lo “AZB=E tA=+7XAE
—ET—TF 26 July 2000
+A=+=AR
2 February 2001
to 23 July 2010
# BERIEZ 57 B B2 d 5 1 H Bi 2 7712 B 48 # The vesting period of the share options is from the date of
ARLE o grant until the commencement of the exercise period.

25



(b)

BREE

PAT 7R B AR 45 s BORE 1 813 th T R & T2
R RHE

(b)  Share option scheme

The following share options were outstanding under the Share
Option Scheme during the period:

BREEE
Number of share options
7 H [
Bk
BUH 176
ZEE Granted/
EBR lapsed/ R-ZZEhF
B R RZEZNEF cancelled/ +=A=+—H
Name or +tA—H exercised As at 31
category of As at 1 July during December
participant 2009 the period 2009
=)
Director
BT AE 2,880,000 - 2,880,000
Mr. CHOW Siu
Kwong
81 1,440,000 - 1,440,000
Employees
BT 320,000 - 320,000
Employees
81 400,000 — 400,000
Employees
5,040,000 — 5,040,000
# FERREZ BB X M AR ZE T (E R #

FIE °

BREz
TIEER#

Exercisable

R
BERERNY

period of Date of grant of

share options#

—ETLF
+tARAE
—T—+F
+ANE

9 July 2007 to
8 July 2017

—TTAF
+tARRAZE
T F
+A/\H

9 July 2007 to
8 July 2012

—ERAF
+tARBRZE
—FE-FF
+AN\B

9 July 2007 to
8 July 2010

—ETTLF
+tARAE
T - 4F
+ANE

9 July 2007 to
8 July 2012

share options

—EFELF
+A+7xB
16 July 2007

—TTAF
+A+XA
16 July 2007

—EELF
+A+N1B
19 July 2007

—EFELF
+A+1B
19 July 2007

B % A
ZITHEE
Exercise

price

of share
options
BT
HKS

0.43

0.43

0.43

0.43

The vesting period of the share options is from the date of

grant until the commencement of the exercise period.
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BURAR 2 14 2 R

F—#t

Batch 1
—EELF
+A+7H
16 July 2007

RHAZATE HK$1,697,5207% 7T
Fair value at grant date
RHBEREHA 2,880,000
Number of share

options granted
1IfE(E HK$0.437% 7T
Exercise price
TRER IR 96.95%
Expected volatility
TEHAF HR 9.99 years®F
Expected life
L R 4.790%
Risk-free rate
TR O ¥ & i
Expected dividend yield Nil

HE-_ZEZN\FXA=Z1+THLEEEL >
5,040,000/ 88 i #E ~ A F 18 42,721,000 7T -
WERZEENESNA=ZTRILEEZGAIER
KEH e BREZ AFEDE —BAREAXG
g JHHEELDFMBRBRD z AFHSRAEN
ZIEFEETERE - ERREERFHASHEBE
BRGMESZBRIN Az WG - B —HLERER
REE ME_ENHBERREIRNKRET -

EEWBRMD 2R

BN EXRIEES B GRAIFXVE KBRS - AES
RERHITE I —BAWEES - RAEEM RS E
BYEAEFHRETBZEBIARF M+ /\BRZTX
BBWBARRB RN HEFAESH s 2 BH - B
SRMBRETE  MARFREAEFMMER R IE
RIMEZEE  ABARREFAREIMEMARER
EEZSER -

RADNRFERE
READAESGZ ARANKBEEMA - NARER
8 ARATRAARREBITRABLEEL25% -

EERHERT RS

ARAEE  ETREEERRIBRES G 2HBEAL
MENEMEAREEEBRBRFHATEBRBEF ZE
B A s -

Share-based Payments

BRERL BB
Share option grant date
Eit E=i St
Batch 2 Batch 3 Batch 4
—EELF —EELHF —EELF
tA+<HB tAt+hH tAt+hA

16 July 2007 19 July 2007 19 July 2007

HK$738,96 18 7T HK$168,736/8 7T HK$115,5538 7T
1,440,000 400,000 320,000
HK$0.43/8 7T HK$0.43/8 7T HK$0.43%8 7T
96.95% 96.95% 96.95%

4.98 yearsfF 4.98 yearsfF 2.97 yearsf
4.790% 4.801% 4.801%

Nil Nil Nil

The fair value of the 5,040,000 share options granted during
the year ended 30 June 2008 amounted to HK$2,721,000
had been charged to the consolidated income statement
for the year ended 30 June 2008. The fair value of options
granted was calculated using the Binominal Model. The
expected volatility is used the 5-year, weekly annualized
volatility of the underlying stock. Risk free rate represents the
10-year yields to maturity of respective Hong Kong Exchange
Fund Note as at the valuation date. Batch 1 is granted to
Director, Batch 2-4 is granted to Employees.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under “Disclosure
of interest under Part XV of the Securities and Futures Ordinance — A.
Directors and Chief Executives”, at no time during the period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any directors or their respective
spouse or children under 18 year of age, or were any rights exercised
by them; or was the Company, or any of its subsidiaries a party to
any arrangement to enable the directors of the Company to acquire
such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

27



BE - HEJEEARQAFLHRERS

BE_ZZANF+_A=+—HLEREAR  ARFHHE
EAMBARMEREE  hEXBEBRARF ZEMA LT

ERETZEERRS

KEIELhﬂﬁﬁimﬁW%S%ﬁﬁﬁiﬁﬁZﬁ
TERNHREESTETEEFRIGZEBERER - AleeEA AR
EEMABERZBEHBEN 2 ABEE MEBRTE
RZERETE&E S - BE-_ETNF+ A=+
—HIEANEA  WREBEIMAEET 2B °

EEERERTR
REBE_STEAFT_A=t—"HLEEEAEARN K
NE—EHETAIFER EMRAM S+ AR EEER
FRTRI(MREEATE ) ZFRIEX -

EREES
K RN ERZES([ZEg ) HEEBELE
FREIZEMR LR BIEESE ° iéﬁAZExﬁaﬁkﬁﬁﬁ)&
E#**ZSEIZHXWE#&L%z&W*B%? - ZEEH
ZEBYUFNTERTBRELLE ARESLERRMEL
HHEK - AEEHZE _TTEAF+-_A=+—HI<@E
Rz HmEmmE s BRI AREEZ  BERHEZESE
E‘R‘ﬁ ﬁﬁ/\uu uA?E%EE?@ﬁHZ u+ /ﬁ”& Qﬁﬁﬁq
EAEERTE - BEIEH B HIKE -

BEE2EARER
BHE_ZZANF+_A=+—HIL~HEA ARA—H
BTRIER FMRBIESI4EE5456FTECEFE S H
HERERF -

=

RABRETHBEH  RTEF/EIEAE  IHEL
NEJER .  SEMITEERE=FEL - MBI
TEERBESRLE  TRERERKRMELEE -

e —T-TF_A/\H

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S

LISTED SECURITIES

During the six months ended 31 December 2009, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company'’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of the GEM
Listing Rules. Relevant employees who are likely to be in possession of
unpublished price-sensitive information of the Group are also subject
to compliance with guidelines with no less exacting terms than those
set out in the Rules. No incidence of non-compliance was noted for
the six months ended 31 December 2009.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code of
Corporate Governance Practices (the “CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the six months ended 31
December 2009.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive directors, Mr. LU Wei, Mr. FONG Fuk Wai
and Mr. CHANG Chung Wai. The information contained in the Group's
interim report for the six months ended 31 December 2009 has not
been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

BOARD PRACTICES AND PROCEDURES

During the six months ended 31 December 2009, the Company has
compiled with the board practices and procedures as set out in Rules
5.34 to 5.45 of the GEM Listing Rules.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUANG
Shaokang, Mr. LIU Lin and Mr. CHOW Siu Kwong and the non-executive
director is Mr. YIP Sam Lo and the independent non-executive directors
are Mr. LU Wei, Mr. FONG Fuk Wai and Mr. CHANG Chung Wai.

By the order of the Board
HUANG Shaokang
Chairman

Hong Kong, 8 February 2010
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