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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

The GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of the GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on the
GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a
liquid market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Asian Capital Resources
(Holdings) Limited collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited for the purpose of giving information with regard to
Asian Capital Resources (Holdings) Limited. The directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief: (1) the information contained in
this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading;
and (3) all opinions expressed in this report have been arrived
at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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Chairman’s Statement

| am pleased to present the annual results of Asian Capital
Resources (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the year
ended 31 December 2009.

The Board continues to address the revenue issue that
is a direct result of the past poor global economy, which
ramifications are still being felt, through the implementation
of viable strategies including the diversification of allocation
of future funding within the Group, which will see the Group
move towards other opportunities for the generation of
significant revenue for the Group, which will allow the Group
to ultimately generate long-term and sustainable returns to the
Company’s shareholders.

Shareholders and potential investors have been advised that
the Board, through the acquisition of the IPTV division, and
the implementation of the launch of the second phase of
the provision of IPTV services on 1 October 2009, has been
concentrating and reallocating the Company’s resources and
other assets within the Group to the IPTV division, in an effort
to improve the profitability of the Group, and enhance the
potential future returns to the shareholders of the Company.

The initiation of the closure of the business operations of
Ever-OK International Forwarding Co., Limited (PRC), which
operates the Group’s logistics division, as announced by
the Company in the fourth quarter of 2009, is in line with
the Board’s strategy of closing all non-profitable operations
of the Group, whilst focusing more resources on the IPTV
division, which the Board is confident produces a sufficient
level of operations to enable the Company to operate as a
going concern and achieve future profitability for the Group,
and enhance the potential future returns to the Company’s
shareholders as a whole.

Regarding the newly acquired IPTV division, having secured
the necessary operating licenses and having achieved the
necessary technology investment during the period under
review, such as an agreement with Microsoft for the provision
of IPTV services, the Board is now of the view that, having
regard for the investment into the IPTV division, and the
agreements that have been secured with the providers of the
IPTV services, and the subsequent subscribers to those IPTV
services, that a sufficient foundation is now in place upon
which the Company will launch a marketing campaign aimed
at achieving more subscribers for the IPTV services, and
hence increasing the total revenue that will be achieved by this
division.
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Apart from the aforementioned operations, the Group
continues to explore investment opportunities which are
strategic to its business operations and which will contribute
significantly to the return of our shareholders. To this end, with
regard for the opportunities for development in the corporate
finance sector, the Board is currently in the process of
negotiating contracts that will see the newly formed corporate
finance division generate further revenue for the Group. The
Board envisages that such services, if agreed, will encompass
the establishment of financial advisory offices which will
provide investment, financial and project management advice
to other companies regarding potential investments in the
China region.

During the past year, there was a 77.19% decrease in the
turnover of the Group for 2009, and the loss for the year
increased from HK$62,549,000 for 2008 to HK$71,469,000
for 2009. The increase in loss for the year is mainly attributable
to the substantial provision made for asset impairment loss
in respect of the intangible assets of the Group. Whilst the
decrease in turnover of the Group can be attributed to the
general poor global economic environment during the past
year, the Group is confident that having significantly reduced
its operating costs, and having disposed of the non-profit
making subsidiaries within the Group, that with a more positive
economic climate in 2010, and with the revenue the Group
hopes to generate from the IPTV division, that the Group will
be able to achieve profitability within the near future.

On behalf of the Board, we would also like to take this
opportunity to thank the Group’s clients, suppliers, vendors,
banks, business partners, consultants and shareholders for
their support and trust generously given to the Group. The
Board also expresses gratitude to the management and staff
for their work and dedication during the past years.

Xie Xuan
Chairman
Hong Kong, 26 March 2010

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended 31
December 2009 was approximately HK$27,395,000 (2008:
HK$120,058,000) which was decreased by approximately
77.19% as compared to that of the previous financial year.
The Board noticed one of the significant reasons for the
decrease in the total tumover of the Group was the impact of
the reduced turnover of Ever-OK, which is directly attributable
to the general downturn in the global economy, which has
affected the entire logistics industry in the PRC.

The Group’s gross profit margin increased from 12.67% for
the year ended 31 December 2008 to 19.83% for the current
period. The increase in gross profit margin is due to the
Board’s implementation of measures which have reduced the
Group’s overheads and operating costs, including the initiation
of the deregistration of subsidiaries within the Group which no
longer derive any benefit for the Company.

The audited consolidated loss from operations for the year
ended 31 December 2009 was approximately HK$7 1,469,000
which has increased by 14.26% compared with the
corresponding period last year, approximately HK$62,549,000.
The increase in loss for the year is mainly attributable to
the substantial provision made for asset impairment loss in
respect of the intangible assets of the Group of approximately
HK$16,338,000. Provision has been made for asset
impairment loss on the intangible assets of the Group as the
Board on the recommendation of the Company’s auditors
has adopted a prudent approach and determined that based
on HKAS 36 an impairment on assets provision should be
made on the intangible assets of the Group. The intangible
assets of the Group represent an exclusive right of usage of
Broadcast of Audio-Video Program On Web Permit ({Z E484%
{EFFREEES B A 3) (the “Permit”) granted by the holder of
the Permit (the “Holder”) to a subsidiary of the Company under
an exclusive agreement entered into between that subsidiary
of the Company and the Holder. The Permit commenced on 1
October 2007 and will expire on 30 September 2015.

Financial cost

The financial cost of the Group for the year ended 31
December 2009 was approximately HK$680,000 (2008:
HK$425,000) which was increased by approximately 60% as
compared to that of the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREIRRD

Liquidity, financial resources and capital structure

For the year ended 31 December 2009, the Group’s borrowing
consists of an amount due to the ultimate holding company of
approximately HK$15,919,000 (2008: HK$11,140,000). The
Group had a cash balance of approximately HK$1,863,000
(2008: HK$6,543,000).

The Group continues to adopt a prudent treasury policy to
maintain its cash balance either in Hong Kong Dollars, or in
the local currencies of the operating subsidiaries, maintaining
a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended 31
December 2009 has remained unchanged at HK$96,341,799.

Gearing Ratio

For the year ended 31 December 2009, the gearing ratio of
the Group, expressed as a percentage of total borrowings
over total assets, was 8.47% (2008: 4.25%).

Employee and remuneration policies

For the year ended 31 December 2009, the Group employed
a total of 28 employees (as at 31 December 2008: 156), of
which 4 were located in Hong Kong and the remaining 24
were located in the PRC. The Group’s remuneration policies
are in line with the prevailing market practices and formulated
on the basis of performance and experience of the employees.
The salary and related benefits of the employees are rewarded
on a performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries and
affiliated companies

Deregistration and Winding-Up of various Subsidiaries
in the Group

Those subsidiaries which are currently in the deregistration
process are: AIR Logistics International Holdings Limited
(BVI), AIR Logistics International Holdings Limited, AIR SQW
Limited, Asian Information Resources Consultants Limited,
Chinareference.com Limited, Explore International Limited,
Explore Limited, Sinobase Asia Limited, Sino Resource
Investments Limited, Asian Information Resources Techlogic
Limited (which is the direct holding Company of Ever-OK
International Forwarding Co., Limited (PRC)).

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Those subsidiaries which have been deregistered during the
period are: AIR Logistics International Limited (BVI), Easy
On Logistics Limited, e-Daily Limited and Forest Information
Technology Company Limited.

Those subsidiaries which are currently being voluntarily wound
up are: Asian Information Investment Consulting Limited,
BuyCollection.com Limited, and Myhome Network Limited.

Material Litigation and Contingent Liabilities

Neither the Company nor any of its subsidiaries is involved
in any litigation or claim of material importance and there is
no litigation or claim of material importance known to the
Directors to be pending or threatened against the Company or
any of its subsidiaries.

OPERATIONAL REVIEW

During the period under review, the Group continued its
focuses on and reviewed the long-term prospects of its core
business in logistics services and information technology,
whilst seeking to further enlarge its revenue base through
the provision of IPTV services to the greater southern China
region. The Company has a sufficient level of operations in
logistics and IPTV services and has sufficient assets to operate
its business as a going concern. The Company does not have
any financial difficulties to an extent which may seriously impair
the Company’s ability to continue its business. The Company
also has, in addition to those assets held by the IPTV division,
sufficient assets to operate its business due to the continuing
support of the major shareholder of the Company.

The Board anticipates, that given the volatile economic outlook
at present, which is expected to persist in the near future,
as expressed by the president of the People’s Republic of
China, which is the jurisdiction in which the Company primarily
operates, that for forthcoming periods the expected revenue
base of the Group will not improve significantly, as had been
forecast at the time that the acquisition of the IPTV division
was contemplated.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Board continues to address the revenue issue that is a
direct result of the unstable economic outlook at present,
through the implementation of viable strategies, as outlined
below, including the diversification of allocation of future
funding within the Group, which will see the Group move
towards other opportunities for the generation of significant
revenue for the Group, which will allow the Group to ultimately
generate long-term and sustainable returns to the Company’s
shareholders. The Board, looking forward, is contemplating
transferring the investment operations of the Group, which will
allow the Company to focus on investing in projects which will
derive value for the Company’s shareholders, and pave the
way for the Company’s future growth, both in terms of revenue
streams and profits achieved from its business operations.

Shareholders and potential investors were advised by the
Board in the Company’s announcement dated 3 November
2009 (the “Announcement”) that the Board was informed
by the management of Ever-OK International Forwarding
Co., Limited (“Ever-OK”) that Ever-OK is not operating as a
profitable entity, and that the achievement of profitability in
the foreseeable future is not a realistic possibility. Given that
information, and given the Board’s desire to focus on the
newly acquired IPTV division, the Board has determined that
it is in the best interests of the Company, and the Company’s
shareholders as a whole, to initiate the closure of the business
of Ever-OK.

Shareholders and potential investors are advised that the
Board, through the acquisition of the IPTV division, and the
implementation of the launch of the second phase of the
provision of IPTV services on 1 October 2009, has been
concentrating and reallocating the Company’s resources and
other assets within the Group to the IPTV division, in an effort
to improve the profitability of the Group, and enhance the
potential future returns to the shareholders of the Company.
The initiation of the closure of the business operations of
Ever-OK, as announced in the Announcement, is in line with
the Board’s strategy of closing all non-profitable operations
of the Group, whilst focusing more resources on the IPTV
division, which the Board is confident produces a sufficient
level of operations to enable the Company to operate as a
going concern and achieve future profitability for the Group,
and enhance the potential future returns to the Company’s
shareholders as a whole.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board is of the view that, after the closure of the business
operations of Ever-OK, the Company will, with regard to the
existing client base and revenue streams that are expected
to be generated by the IPTV division, continue to have a
sufficient level of operations in the IPTV division, and has
sufficient assets to operate its business as a going concern.
The Board does not anticipate that the Company will have any
financial difficulties to an extent which may seriously impair the
Company'’s ability to continue its business in the forthcoming
periods. The Board, with a view to further expansion of the
Group’s IPTV division in the greater southern China region in
2010 will consider raising additional finance in order to provide
additional equity funding to the Group by way of a further
issue of the Company’s shares or private placement of the
Company’s shares in the forthcoming periods of 2010.

Performance of operating divisions
Logistics Services

Notwithstanding the management’s efforts in rationalizing the
Group’s operations and enhancing the Group’s cost efficiency
the aim to attain profitability in the logistics division had not
been achieved. The management of the Company had put
a great deal of effort into improving profitability of Ever-OK
through the reduction of the company’s operating costs which
were incurred by its branches and subsidiaries.

This division of the Group generated the majority of the returns
the Group derived from its business operations during the
period. However the ongoing poor global economic conditions
unfortunately had a significant impact on the financial
performance that has been achieved from the Group’s
logistics division. Nevertheless the Board had been diligent in
protecting the Group by containing the losses to a much lower
level in terms of the logistics operations.

Given the difficulties that the Board had encountered with
the Group’s logistics division, and with regard to the Board’s
attempts to focus on the development of the IPTV division
and reduce the logistics division’s operating costs in order
to reduce the losses which have been incurred which are a
result of the impact of the reduced turnover of Ever-OK, which
is directly attributable to the general downturn in the global
economy, which unfortunately, given the present economic
climate, have been unsuccessful, the Board has determined
that it is in the best interests of the Company, and the
Company’s shareholders as a whole, to initiate the closure of
the business of Ever-OK. In fact, the general downturn in the
global economy has had a major adverse impact, not only on
the turnover achieved by Ever-OK, but on the entire logistics
industry as a whole in the People’s Republic of China (the
“PRC”).
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MANAGEMENT DISCUSSION AND ANALYSIS

EREIRRD

With regard to the general downturn in the global economy,
this has had a materially adverse effect on the entire logistics
industry in the PRC since early 2008, and is one of the main
reasons the Board determined to initiate the closure of the
business of Ever-OK. In fact, as previously reported, as to
the ongoing poor economic conditions, it has been reported
that with regard to the relevant China trade numbers, exports
dived 26.4 per cent from May last year to US$88.76 billion, the
result of a severe downturn in the demand by the mainland’s
major customers in North America and Europe. The decline
extended the 22.6 per cent fall in April 2009. Imports also fell,
dropping 25.2 per cent to US$75.37 billion, widening from a
23 per cent decline in April 2009 (source: South China Morning
Post). It has also been reported that April’s decline in exports,
to US$91.9 billion, is bigger than March 2009’s 17 per cent
drop and suggests China’s trade sector has yet to see much
relief from the prolonged drought in demand brought on by
the global economic downturn (source: Yahoo Finance).

The Board determined, upon the advice of the management
of Ever-OK, that the reduction of this division’s operating
costs was unable to offset the general downturn in turnover,
and with this in mind, the Board determined it was in the best
interests of the Company, and the Company’s shareholders
as a whole, to initiate the closure of the Group’s logistics
business to further the aim of achieving profitability through
other investments and operations of the Group which has
been the Board’s strategy since September 2008.

Another factor that the Board has had regard to in determining
to initiate the closure of the business of Ever-OK; is the fact
that in order to comply with the regulatory regime that applies
to the logistics industry in the PRC, the Board was informed
by the management of Ever-OK that Ever-OK would be
required to expend a large sum of its working capital to meet
the ongoing and new compliance costs that Ever-OK was
facing, and this would have led to the Group incurring a large
amount of additional operating costs, which in turn would have
had a profoundly negative impact on the Group’s business
operations and the returns that could be achieved therefrom.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

One such compliance issue that Ever-OK had encountered,
which is an ongoing obligation which Ever-OK had to meet,
related to the fact that on 19 June 2007 the Water Carriage
Division of the Ministry of Communication of the PRC issued
a notice to all international liner service operators, demanding
the enforcement of the “Regulations of the People’s
Republic of China on International Maritime Transportation”,
which required that: (i) when concluding agreements on
negotiated rates with Non-Vessel Operating Common
Carriers, (“NVOCCSs”) international liner service operators
shall make sure that such NVOCCs have registered their bills
of lading and paid the required surety bond in accordance
with the provisions of these regulations; and (ii) an operator
of international shipping services shall not accept cargo or
containers from a NVOCC who fails to register its bill of lading
and deposit the surety bond. The management of Ever-OK
had reported that compliance with such regulations would
have a negative impact on the logistic services business of
the Company in the coming periods as a result of the higher
compliance costs and additional demand for working capital.

In fact it was determined by the Board, prior to initiating the
closure of Ever-OK, that the current working capital resources
of Ever-OK would not be sufficient to meet the ongoing
regulatory compliance costs that Ever-OK faced, and that
an further injection of capital from the Company would be
required if Ever-OK were to continue as a viable business
entity in its own right. Considering this, the Board determined,
after a critical review of Ever-OK’s operations, that it would not
be in the best interests of the Company to inject further capital
into Ever-OK, a non-profit making entity of the Group, rather
such resources should be allocated to the IPTV division, rather
than incurring additional operational expenses in the logistics
division, for which the Board is of the view, would not realize
any additional benefit to the Company.

Concerning the initiation of the closure of the business
operations of Ever-OK, during the fourth quarter of 2009
representatives of the Board have held several meetings with
the management of Ever-OK to determine the best method for
the closure of the business of Ever-OK which will realize any
value from Ever-OK for the Company, whilst protecting the
Company against any unforeseen liabilities that may have been
incurred by Ever-OK. To this end the Company has established
a ‘dissolution committee’ which will oversee the closure of
the business operations of Ever-OK, and its subsequent
deregistration form the Group. During the dissolution process
of Ever-OK the existing president of Ever-OK has agreed to
remain as the legal representative of Ever-Ok to oversee the
dissolution process, until all the branches of Ever-OK have
been closed.
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EREIRRD

In initiating the closure of the business operations of Ever-OK,
regard has been had for whether any value can be realized
from the closure of the business operations of Ever-OK and
its subsequent deregistration from the Group. In this regard
the Board has sought the independent legal advice of lawyers
based in the PRC who are familiar with the logistics business.
The Board has been advised that the Company would not be
able to realize any value from the operating licenses that Ever-
OK possesses as they are personal to Ever-OK and cannot
be transferred or sold to any other entities. It has been agreed
between the Board and the management of Ever-OK that
Ever-OK will not renew its existing operating licenses.

Regarding Ever-OK’s outstanding liabilities, the management
of Ever-OK has advised the Board that presently, that of all
the Ever-OK subsidiaries based in the PRC, there are two
branches that have outstanding tax liabilities which amount to
approximately RMB8,000. The management of Ever-OK has
assured the Board that these liabilities would be discharged
by the management of Ever-OK. Furthermore, to ensure
that there are no unidentified tax liabilities with any of the
other subsidiaries of Ever-OK, the Board has instructed the
management of Ever-OK to employ a firm of auditors based
in the PRC to conduct a financial due diligence over all the
subsidiaries of Ever-OK prior to their deregistration.

The management of Ever-OK has also advised that Board,
that of all the Ever-OK subsidiaries based in the PRC, there
are three branches that have issues that need to be resolved
prior to deregistration. Those are the Shanghai, Shenzhen
and Guangzhou branches. For the Shenzhen branch the
management of Ever-OK has advised that a three year audit
on that branch’s accounts needs to be completed prior to
its deregistration. Other than the three branches mentioned,
the management of Ever-OK has advised that it will proceed
to have all the other branches of Ever-OK based in the PRC
closed.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board, in discharging its fiduciary duties to the Company
to protect the value of the Company and its future interests,
has indicated to the management of Ever-OK that the
Company wishes to ensure the proper discharge and
resolution all the existing and potential future liabilities of
Ever-OK which may have arisen during the past business
operations of Ever-OK. To this end, the Board has requested
the management of Ever-OK to ensure that all existing and
potential liabilities of Ever-OK and each of its subsidiaries
are identified and resolved prior to the deregistration of each
subsidiary. In order to ensure that the Company would not
face any legal liability for any acts or omissions of Ever-OK
during the time that it has carried on business in the PRC, the
Board has initiated the deregistration of Ever-OK’s immediate
holding companies which are subsidiaries within the Group,
being Sino Resource Investments Limited, and Asian
Information Resources Techlogic Limited (which is the direct
holding Company of Ever-OK). The deregistration of these two
companies, will in the Board’s view, ensure that the Company
is not liable for any future expenses or other unforeseen
liabilities which may arise upon the closure of the business
operations of Ever-OK and its branches that have not been
resolved prior to their respective deregistrations.

The Board is of the view that the initiation of the closure of
the business operations of Ever-OK will not have an adverse
effect on the Group, rather such closure, which will allow the
Group to reduce its operating costs, will lead, it is anticipated,
towards the Group achieving profitability in future periods.
The Board is further of the view that, after the closure of
the business operations of Ever-OK, the Company will, with
regard to the existing client base and revenue streams that
are expected to be generated by the IPTV division, has a
sufficient level of operations in the IPTV division, and has
sufficient assets to operate its business as a going concern.
The Board does not anticipate that the Company will have any
financial difficulties to an extent which may seriously impair the
Company’s ability to continue its business.
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EREIRRD

Internet Protocol Television Services

The Board believes that the acquisition of the IPTV division will,
once the general global economy improves, provide the basis
for the generation of long-term and sustained revenue streams
for the Group which in turn will improve the returns to the
shareholders of the Company. The Board has concluded the
implementation of the initial phases of the launch the provision
of the IPTV services. The Board is hopeful and expectant the
general world economy will further improve in the forthcoming
periods, and with such improvement, that the revenue base of
the IPTV division will improve accordingly.

During the first six months of 2009, the Board concentrated
on finalizing all developments in its IPTV services and officially
launched the first phase of the provision of IPTV services to
the greater southern China region in the second quarter of
2009. The Board successfully diversified the provision of IPTV
services in the second quarter of 2009 such that it concluded
a contract for the contracting of media software platforms for
the provision of IPTV services to an established client base
of approximately 50,000 consumers. It has taken time for
the subscribers to the IPTV services and the market to test
and get themselves receptive to pay for the IPTV services
that the IPTV division has introduced, as such the expected
revenue streams were not achieved from the IPTV division in
the fourth quarter of 2009 as had been initially anticipated,
and in order to address this particular issue the Board
has recommended that management initiate a large scale
marketing and advertising campaign in 2010, which will be
directed at securing more subscribers for the IPTV services,
hence increasing the revenue streams of this division.

Having secured the necessary operating licenses and having
achieved the necessary technology investment during the
period under review, such as an agreement with Microsoft for
the provision of IPTV services, the Board is now of the view
that, having regard for the investment into the IPTV division,
and the agreements that have been secured with the providers
of the IPTV services, and the subsequent subscribers to those
IPTV services, that a sufficient foundation is now in place upon
which the Company will launch a marketing campaign aimed
at achieving more subscribers for the IPTV services, and
hence increasing the total revenue that will be achieved by this
division.
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MANAGEMENT DISCUSSION AND ANALYSIS

Having successfully launched the second phase of the
provision of its IPTV services on 1 October 2009, the Board
has determined that it will need to undertake a significant
marketing and advertising campaign which is expected will
attract more consumers and enlarge the IPTV division’s
client base in the greater southern China region through the
additional subscriptions for the IPTV services. In order to
effect such a large marketing and advertising campaign the
Board estimates that the Company will be required to invest a
large portion of its financial resources into such a campaign,
and with regard to this fact, to finance the expansion of the
IPTV division’s operating activities in the greater southern
China region in 2010, and in order to provide sufficient
working capital to the Group to carry on its normal business
operations, the Board will consider raising additional finance
in order to provide additional equity funding to the Group by
way of a further issue of the Company’s shares or private
placement of the Company’s shares to private investors in the
forthcoming periods of 2010.

The Board will continually assess and review the revenue and
cash flows that are expected to be derived from the project
in these periods with a view to achieving a positive return
on investment for the Group which will be of great benefit to
the Company’s shareholders as a whole. The total revenue
expected to be generated from this division will be lower than
originally forecast slightly at the beginning of 2010, but in view
of the expected growth in the gross domestic product of the
PRC and the growing income of China’s affluent society in the
forthcoming years, and the intended marketing and advertising
campaign to be launched in the forthcoming periods of 2010,
the revenue derived from this division is expected to increase
in future periods.

Shareholders shall be kept informed of any developments in
this sector, and shall be fully advised of the Board’s intentions
regarding the progress of the IPTV services, and the additional
revenue to the Group which is expected to be derived
therefrom.
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EREIRRD

Financial Consultancy

Apart from the aforementioned operations, the Group
continues to explore investment opportunities which are
strategic to its business operations and which will contribute
significantly to the return of the Company’s shareholders.

With the acquisition of Vega International Group Limited
(“Vega”), which is principally engaged in the provision of
services in corporate finance and investment, project planning
and development, technology project brokerage services,
corporate development services, management consulting
and post-acquisition advisory and professional management
services, the Group is expanding and exploring further
opportunities for development in the corporate finance sector
which will further contribute to the current revenue streams
generated by the Group.

The Group is still in the process of negotiating a number of
contracts for the provision of financial consultancy services by
Vega with companies in the southern China region. The Board
envisages that such services, if agreed, will encompass the
establishment of financial advisory offices which will provide
investment, financial and project management advise to
other companies regarding potential investments in the China
region. In terms of these consultancy services, they will be
negotiated in the normal course of business and shareholders
will be kept informed of this division as it progresses, and of
the additional revenue to the Group which is expected to be
derived therefrom.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EXECUTIVE DIRECTORS
Mr. Xie Xuan
Chairman

Mr. Xie, aged 40, joined the Group in 2002. Mr. Xie holds
directorships in various subsidiaries of the Group. He has
over 17 years of successful investment and management
experience in the areas of property and logistics in the
People’s Republic of China. He graduated from Jinan
University, the PRC with a degree in International Economics.

Mr. Yang Qiulin

Mr. Yang, aged 37, joined the Group in December 2006. He
graduated from Xiang Tan University, the People’s Republic of
China with a Business Management degree. He is a practicing
lawyer as well as a certified public accountant of China. Mr.
Yang is now a senior partner of a law firm in Guangzhou,
specializing in commercial and corporate law. Mr. Yang has
over 11 years experience in the legal field.

Mr. Qiu Yue

Mr. Qiu, aged 40, joined the Group in October 2008. Mr. Qiu
graduated from Zhongshan University, the People’s Republic
of China in 1991, with a Bachelor of Arts degree. Mr. Qiu
had worked in the advertising business for more than 10
years and was the general manager of Guangzhou Wavecom
Communication and Advertising Limited from 1992 to 2006,
and is now the general manager of South Pearl Limited, both
companies having been acquired by the Company on 24
December 2007.

NON-EXECUTIVE DIRECTORS
Mr. Lo Mun Lam, Raymond
Vice Chairman

Mr. Lo, aged 57, is the principal of an investment and
corporate finance firm with offices in London and Hong
Kong. Trained as a chartered accountant from London, he is
licensed as a Responsible Officer by the Securities & Futures
Commission of Hong Kong for providing Type 6 (Corporate
Finance) advisory. He has extensive expertise and experience
in international corporate finance, mergers & acquisitions,
cross-border direct investments and hedge funds’ investment,
with emphases in lifestyle, real estate and hospitality sectors.

He held directorate level or strategist positions with
multinational financial and emerging companies internationally.
Besides the Company, he currently serves as the non-
executive Chairman of the Board of Luk Fook Holdings
Limited (stock code: 0590), and as an independent director of
Shanghai Zendai Property Limited (stock code: 0755). Both of
these companies are listed in Hong Kong.

He graduated from University of Wisconsin-Madison and
holds post-graduate degrees and professional designations
in accountancy, law, finance, real estate and hospitality
disciplines, and specializes in corporate finance initiatives.
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Mr. Andrew James Chandler

Mr. Chandler, aged 37, joined the Group in August 2006. He
was admitted as a barrister of the High Court of Hong Kong
Special Administrative Region in 1998, and as a barrister
and solicitor of the High Court of New Zealand in 1996. Mr.
Chandler has over 11 years experience in the legal field. Mr.
Chandler graduated from Victoria University in Wellington,
New Zealand with a Bachelor of Laws, and Bachelor of Arts
degrees. Mr. Chandler also has obtained a Post Graduate
Certificate in Law from City University, Hong Kong, and a
Graduate Diploma in Business Studies (Finance) from Massey
University in New Zealand.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu Jixue

Mr. Wu, aged 63, holds a Master degree in Economics. He is
currently a professor, guest lecturer and visiting scholar at a
number of colleges and universities in the PRC and abroad.
He has published more than 220 papers and 18 books in the
areas of economics, finance and management.

Dr. Feng Ke

Dr. Feng, aged 38, joined the Group in October 2008. Dr.
Feng holds a PHD in theoretic economics from the Beijing
University, the People’s Republic of China. Presently he is
the department head and researcher of Real Estates Finance
Research Center, of the Beijing University Economics Faculty.
Dr. Feng is an independent compliance advisor in the publicly
listed company Sky Land Resources Limited, and is an
independent director in the publicly listed company Guang
Yu Development Limited, both companies being listed in the
People’s Republic of China.

Mr. Zhang Daorong

Mr. Zhang, aged 38, is a Certified Public Accountant and
Certified Tax Agent in the PRC. He holds a Bachelor degree in
Economics and a Master degree in Business Administration.
He has over 16 years of experience in accounting, auditing
and taxation. He is currently a project manager in a firm of
certified public accountants in the PRC.

SENIOR MANAGEMENT
Mr. Kong Yeuk Hon, John
Company Secretary and Senior Accountant

Mr. Kong, aged 51, joined the Group in October 2005. Mr.
Kong holds a Master of Science Degree in Applied Accounting
and Finance from the Baptist University of Hong Kong. Prior to
joining the Group, Mr. Kong has over 11 years experience in
commercial accounting field.

Asian Capital Resources (Holdings) Limited

Andrew James Chandlerfc4

Chandlerfc& » Z++t5 ' RZZZRFNA
IIAZREBE - Chandlerfe £ — AL/ \F#E
BEBERITHRESEER 2 KR - TR
—NNANFRAEBEHESF AR 2 KEM R
ETEER o Chandlerft ERERABER B +—
FLEER o Chandler t EE2 XN A FAHEEER
Victoria K2 « B HEBB LB RNBE LS8
i » Chandlerst £ TR BB A SRR ES
MEEBE - AR EAFEMassey K2 E S
EME (SRR -

BIEPITES

MEES L

RFEE - NT=5 0 BREKBESELIEM - &
BRZ AN B RAEINEET o KB 2 3%
EEBMNDHEEE - REBFREB AT
RABKE M RERE 2 mX MRt /B
BRAERE-

BRE L

BEL =+ N\ RZEZENF+TAMNAR
£E - BELRTEARANBILRKEE R
EEE T - RELRKBLEEMEHED R
MEPOLEERMARE - BELRTFEARHK
B LR RIRRD AR A R B E
NETRBAETERENABRARNIBILE
=

SRIELEEE

REE - =\ ATFREMEEEEFE
AMRISE - BIFBLCESETEMRTIEE
BT - BRER  ERENBEIEE
B NFER - RIERARE—FTestimEg
Frz I8 B#HE -

BRERAS

TR E

AT ERERBEET

TSA A5 R-TTRF+HAMAR
EM < TRABEERERGALERG LY
BIZREEBA - RIMAREMEAT - TTERER
BERHBEWA T —FE5R -



The directors of the Company (the “Directors”) submit their
report together with the audited financial statements of the
Company and the Group for the year ended 31 December
2009.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set out
in note 30 to the financial statements.

An analysis of the Group’s turnover and loss before taxation
for the year ended 31 December 2009 by principal activities is
as follows:
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ARRER([EF)EMRERSFZ2RE
BRARAEAEBHE_TTNAF T A
=T BLEFEEZEEZWHRE

REREFRMER S 2 EESH

ARBZEBRXBRIEER - BHENEBAT
TEEK ZFIREN M BRSO

AEBEE-_ZETNF+_A=+—HIFE
BEBEKE D 2 EEE LRI AIEIE ST
—F :

Loss before

Turnover Taxation
= ] B¥ipidSE
HK$’000 HK$’000
FHET FAET

By principal activities: REEEBES :
IPTV services BB RERRT - -
Logistics services W07 R TS 27,395 (833)
Interest income FEUA - 4
Unallocated corporate expenses OB ARIFAX - (6,169)
Finance costs B A A - (680)
27,395 (7,678)

An analysis of the Group’s turnover and loss before taxation
for the year ended 31 December 2009 by geographical areas is
as follows:

AEBEEE_TTAFT _A=1t—HLFE
IEmE ) 2 ERBE NSRRI T

Loss before

Turnover Taxation
=] BrFiRiESE
HK$'000 HK$’000
FET FBT

By geographical areas: Zi@RE S
Hong Kong &5 - _
The PRC =8 27,395 (833)
Interest income M BUA - 4
Finance costs BB AN - (680)
27,395 (1,509)
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RESULTS AND DIVIDENDS

The loss for the Group for the year ended 31 December 2009
and the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 35 to 37
of this Annual Report.

The Directors do not recommend payment of a dividend for
the year ended 31 December 2009 (2008: Nil).

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and assets and liabilities of the Group
for the last five financial years is as follows. This summary
does not form part of the audited financial statements.

EERIE

AEERE_FTNFT_A=T—HLFE
ZEHE AR B RAEERZ A Z MR RE
MAFREISEI7TE 2 ATEHK -

EETEBREBE_TSTNFE T _A=1—
BIEFERB(ZZETNF : §) -

MIBZEEEE
AEENBERENRER S LAREAERE
BHE (A ETBEERAHRE L —55)
T

Year ended 31 December

BE+-A=t+—-HLEZEE

2009 2008 2007 2006 2005
“EBEAE —TTN\F —TTHF —ZEREFE —ZTTRHF
HK$°000 HK$’000 HK$’000 HK$’000 HK$'000
FHT FET FET FAT FET
Results 4
Loss attributable WREFENL
to shareholders g (48,942) (58,120) (20,149) (17,071) (14,981)
Assets and liabilities SEREE
Total assets BEE 188,099 262,257 38,050 38,346 82,023
Total liabilities BE0E (179,676)  (183,368) (54,344) (59,419) (75,396)
Shareholders’ BERAER /(T
equity/(deficit) 8,423 78,889 (16,294) (21,073) 6,127
PROPERTY, PLANT AND EQUIPMENT W% - BERRE
Details of the movements in the property, plant and equipment ~ ANEBFARNZ W -« FEMREZ B EFIEH
of the Group during the year are set out in note 15 to the ~ KRB FEREMIEE15 -
financial statements.
SHARE CAPITAL AND SHARE OPTIONS B A B HE AR

The issued share capital of the Group for the year ended 31
December 2009 has remained unchanged at HK$96,341,799.

For the year ended 31 December 2009, there were
97,840,073 ordinary shares of HK$0.10 each in the capital of
the Company (“the Option Shares”) and which fall to be issued ~ Z & i@
upon exercise of the Option Shares at the exercise price of

HK$0.275 per Option Share (2008: 97,840,073).
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The Company had a share option scheme, under which it
could grant options to employees of the Group (including
executive directors of the Company) to subscribe for shares
in the Company, subject to a maximum of 10% of the nominal
value of the issued share capital of the Company from time
to time, excluding for this purpose shares issued on exercise
of options. The Company’s employee share option scheme
commenced On 2 December 1999 and has expired on 1
December 2009. No employee share options were granted
during the year and no employee share options were
outstanding at the beginning and end of the year.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year.

SUFFICIENCY OF PUBLIC FLOAT OF LISTED
SECURITIES OF THE COMPANY

Based on information which is publicly available to the
Company and within the knowledge of the Directors as at
the latest practicable date prior to the issuance of this annual
report, the Directors can confirm that at least 25% of the
Company’s total listed issued share capital has at all times
been held by the public, as required by Rule 11.23 of the GEM
Listing Rules.

RESERVES

Details of the movements in the reserves of the Company and
the Group during the year is set out in note 23 to the financial
statements and the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2009, the Company has no reserves
available for distribution to shareholders (2008: Nil) in
accordance with the applicable laws of the Cayman Islands
and the Company’s articles of association.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year
attributable to the Group’s major customers and suppliers are
as follows:

Sales
the largest customer 3.33%
five largest customers combined 13.71%
Purchases
the largest supplier 8.07%
five largest suppliers combined 24.14%

To the best knowledge of the Directors, neither the Directors,
their associates, nor any shareholders who own more than
5% of the Company'’s issued share capital had any beneficial
interest in the Group’s five largest customers and/or five
largest suppliers during the year.

DIRECTORS

The Directors during the year and up to the date of this report
are:

Executive Directors

Mr. Xie Xuan (Chairman)
Mr. Yang Qiulin
Mr. Qiu Yue

Non-executive Directors

Mr. Lo Mun Lam, Raymond (Vice Chairman)
Mr. Andrew James Chandler
(appointed on 8 October 2009)

Independent Non-executive Directors

Mr. Wu Jixue
Mr. Zhang Daorong
Dr. Feng Ke

Asian Capital Resources (Holdings) Limited
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In accordance with Article 86(3) of the articles of association
of the Company, Mr. Andrew James Chandler, who was
appointed after the last annual general meeting of the
Company, will hold office until the forthcoming annual general
meeting of the Company, and will offer himself for re-election
at the forthcoming annual general meeting of the Company.

In accordance with Article 87(1) of the articles of association
of the Company, Mr. Yang Qiulin and Mr. Zhang Daorong shall
retire from office by rotation at the forthcoming annual general
meeting of the Company. The retiring Directors, being eligible,
will offer themselves for re-election at the forthcoming annual
general meeting of the Company.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors to be proposed for re-election at the
forthcoming annual general meeting of the Company has an
unexpired service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation other than statutory compensation.

DIRECTORS’ INTEREST IN CONTRACTS

No Directors had a material interest, whether directly or
indirectly, in any contract of significance to the business of the
Group to which the Company, its holding company or any of
its subsidiaries or fellow subsidiaries was a party during the
year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or subsisted during the year.

RETIREMENT BENEFIT SCHEMES

Particulars of retirement benefit schemes are set out in note
4(0)(ii) to the financial statements.

CONNECTED TRANSACTIONS

The Company did not enter into any connected transactions
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2009, the interests and short positions of
the Directors and the chief executive and their associates in
the shares of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant
to Section 352 of the Securities and Futures Ordinance
(“SFQ”), or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, and pursuant
to Rule 5.46 of the GEM Listing Rules were as follows:

ESRITBARNRG - HEARSK R
EHZEERAE

RZZEZNF+-_A=+—H EFRITHE
S 2 B8 ARANA B s AR A E 2 A%
DA D RSN IRIEEE LS EN([EFS
LIS &0 ) B352F TR FRARRATFEZ
ERETMAZES AR  KIRE ETAR]
BEERTESRHIZETRIRAIER ETH
BIZE5. 4615 R EAMNG AN R B AT 2 %
RxREWT

Long positions R
Number of Approximate

Capacity/ issued ordinary percentage
Name of Director Nature of interest shares held holding
EEpa St LM e TTiEREE BRAEH
Mr. Qiu Yue (Note 1) Interest of a 18,620,436 1.93%
e (FEt) controlled

Corporation

R EE R
Mr. Qiu Yue Beneficial Owner 15,600,000 1.62%
B  A EREAA
Total
F 34,220,436 3.55%

Note 1: The controlled corporation is Lucky Peace Limited, which is
incorporated in Samoa, and which is 100% wholly-owned by
Mr. Qiu Yue.

Other than as disclosed above, none of the Directors, chief
executive nor their associates had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations as at 31
December 2009.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief
executive’s interests and short positions in shares, underlying
shares and debentures” above and in the share option scheme
disclosures in note 24 to the financial statements, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares or debentures in the Company or
any other body corporate granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, its holding company,
or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or their respective spouse
or minor children to acquire such rights in any other body
corporate.

Asian Capital Resources (Holdings) Limited
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITION
IN SHARES AND UNDERLYING SHARES
DISCLOSEABLE UNDER THE SFO

As at 31 December 2009, the following persons (other than
the Directors and chief executive of the Company) had
interests and short positions in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336
of the SFO:
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RIBEH R EROIATFIRELZ
FERRRAMALTIRIRG R
HHEARR B 2 R R R

RZZZNF+_RA=+—8 " FTIHAL(K
REEERITHRAERIN RAR B I MR
MRk A D RENMRIBEES LB RDIE
3BIEAMRERARAFEZ RAERMAZ

A RAR -

Long positions in the shares of the Company EATEBRFAE
Approximate
percentage of
the Company’s
issued share
capital
Nature of Number of ordinary EEAT
Name of shareholder Capacity interest shares held BRTREZ
& 5% LA FistiEREE Bant
Asian Dynamics International Beneficial owner Corporate 546,842,132 56.76%
Limited (Note 1) ERBAA NS
Asian Dynamics International
Limited (Pi#&E1)
Concord Square Limited Beneficial owner Corporate 83,914,000 8.711%
ERAA ]
Aldgate Agents Limited (Note 2) ~ Beneficial owner Corporate 66,120,000 6.86%
Aldgate Agents Limited (K{52) ExBEAA NG
Mongolia Energy Corporation Interest of Corporate 66,120,000 6.86%
Limited a controlled corporation NS
ShatRERAR XIEEE RS
Notes: FisE

1. Asian Dynamics International Limited is a company incorporated
in the British Virgin Islands and beneficially owned by Asian
Wealth Incorporated, Denwell Enterprises Limited, Glamour
House Limited, Mr. Chan Chi Ming and Mr. Chau Tak Tin.

2. Aldgate Agents Limited is a wholly owned subsidiary of Mongolia
Energy Corporation Limited, previously known as New World
Cyberbase Limited, a company listed on the Stock Exchange
(stock code 276). Their interests in the shares of the Company
duplicate with each other.

Save as disclosed above, as at 31 December 2009, no
persons, other than the Directors and chief executive of the
Company, whose interests are set out under the heading
“Directors’ and chief executive’s interests and short positions
in shares, underlying shares and debentures” above,
had registered an interest or short position in any shares,
underlying shares or debentures of the Company that was
required to be recorded under Section 336 of the SFO.

1. Asian Dynamics International Limited&—%
RABELZESFMKILZ AR + HAsian
Wealth Incorporated * Denwell Enterprises
Limited + Glamour House Limited * FRZ&5 A%
EREEBEEERES

2. Aldgate Agents Limited R BT Eh 2 5
BERABMR AR (AIBHt REE R AR AF)
(BRI - 276) 2 2 EMB AR - ZE AR
AT 2 AN A RIS B AER

BREXHWmEEIN R-_ZZAF+ A
=t—B BEEMUAL(KRAREFERTHR
AEERIN » T2 EmEN EXEERITR
AER Y ~ AR REF 2 Em AR
—E)RARERD - HEARNDIESFTHEE
RIEE 7 MG GG £ 3361FA Ttk s
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COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest in a
business which competes or may compete, either directly or
indirectly, with the business of the Group nor any conflicts of
interest which has or may have with the Group.

MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian
Dynamics International Limited, Concord Square Limited,
Mongolia Energy Corporation Limited, and Aldgate Agents
Limited, as disclosed above, there was no other person
during the year ended 31 December 2009 who was directly or
indirectly interested in 5% or more of the shares then in issue
of the Company and who was able, as a practicable matter, to
direct or influence the management of the Company.

INDEPENDENT AUDITORS

The financial statements for the year have been audited by
Pan-China (H.K.) CPA Limited. NCN CPA Limited retired at
the last annual general meeting of the Company and was
reappointed in the name of Pan-China (H.K.) CPA Limited.
Pan-China (H.K.) CPA Limited retire and offer themselves for
re-appointment as auditors of the Company at the next annual
general meeting of the Company.

By Order of the Board
Xie Xuan
Chairman

Hong Kong, 26 March 2010
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CORPORATE GOVERNANCE REPORT

The Company is committed to achieving and maintaining
a high standard of corporate governance. The Board
recognizes that such commitment is essential in upholding
the accountability and transparency and to achieve a balance
of interests between the shareholders, customers, creditors,
employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

To ensure compliance with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
15 to the GEM Listing Rules, the Board will continue to
monitor and revise the Company Code to bring our corporate
governance practices in line with the changes in the
environment and requirements of the Code.

In the opinion of the Directors, the Company has complied
with all the provisions of the Code, for the year ended 31
December 2009, except:

(i) under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
The division of responsibilities between the chairman and
chief executive officer should be clearly established and
set out in writing. The Company has set out in written
terms the responsibilities between the chairman and chief
executive officer. At present, Mr. Xie Xuan, the chairman
of the Company, also undertakes the responsibilities of
the chief executive officer until a replacement for the chief
executive officer is found. The Company considers that
under the supervision of its Board and its Independent
Non-executive Directors, a balancing mechanism exists
so that the interests of the shareholders are adequately
and fairly represented.

(i) under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code provision.
However, all the Non-executive Directors of the Company
are subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.
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(iiy under code provision E.1.2 of the Code, the chairman
of the Board should attend the annual general meeting
to answer questions at the annual general meeting.
The Chairman of the Company, Mr. Xie Xuan, had not
attended the Company’s annual general meeting for 2009
due to other business commitments.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding securities transactions by the
Directors.

The Company has made specific enquiry to all Directors and
the Directors have confirmed that they have complied with
all the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules during the year ended 31
December 2009.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on behalf
of the shareholders. The Board is of the view that it is the
Directors’ responsibility to create value for the shareholders
as a whole and safeguard the best interests of the Company
and the shareholders by discharging its duties in a dedicated,
diligent and prudent manner on the principle of good faith.

The Board comprises a total of eight Directors, with three
Executive Directors, namely Mr. Xie Xuan (Chairman), Mr.
Yang Qiulin, and Mr. Qiu Yue; two Non-executive Directors
namely Mr. Lo Mun Lam, Raymond (Vice-Chairman), and
Mr. Andrew James Chandler; and three Independent Non-
executive Directors namely Mr. Wu Jixue, Dr. Feng Ke and Mr.
Zhang Daorong.

The Board meets at least four times a year with additional
meetings arranged when necessary, to review the financial
performance, results of each quarter, material investments
and other matters of the Group that require the resolution of
the Board. Simultaneous conference calls may be used to
improve attendance when an individual director cannot attend
the meeting in person.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers all of the Independent Non-
executive Directors to be independent based on the annual
confirmations received.

Asian Capital Resources (Holdings) Limited
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CORPORATE GOVERNANCE REPORT

AUDIT COMMITTEE

In compliance with Rule 5.28 of the GEM Listing Rules, the
Company has established an audit committee comprising
Independent Non-executive Directors, namely Mr. Zhang
Daorong, Mr. Wu Jixue and Dr. Feng Ke, and has adopted
terms of reference governing the authorities and duties of the
audit committee. The primary duties of the audit committee
are to review and supervise the financial reporting process
and internal controls of the Group. The audit committee has
reviewed the draft of this report and has provided advice and
comments thereon.

The attendance record of each member of the Board during

At A
TEERRS

EREEE

ARBIEERAIFR EHHRAISE5.28(F 247
E R BEZEZEE - ERRB BB
TERER  BRFERSE  BRESKELER
HEHEL - Y EHEEEEREZ B SRR M
B BERE  BREZEGZEERE RS
REBAKE 2 WA MZF AR - &
ZZEECENARSR - LEMtREE
EINE

REBEFRSEFENE 2 EF L F LR

the year under review is set out below:

Designation and Name B RS
Executive Directors BITESE

Xie Xuan (Chairman) BB (FE)
Yang Qiulin T IKAR

Qiu Yue it
Non-executive Directors ERITES

Lo Mun Lam, Raymond ESR(EERE)

(vice-chairman)
Andrew James Chandler

Andrew James Chandler

Independent Non-executive BAESITES
Directors

Wu Jixue AN A=

Zhang Daorong DS EES

Feng Ke ER

T

Number of meetings attended/
Number of meetings
held for the year ended
31 December 2009

HE—TThEF

+ZA=+—HIEEE

HEERREBITERRE
Board Audit Committee
EEE BERESE

2/6 N/ATNE R
1/6 N/A & F
4/6 N/A & F
6/6 N/AA3E F
1/6 N/AA3E F
5/6 4/4
4/6 3/4
2/6 3/4

TNEE (28%) ARAR
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CORPORATE GOVERNANCE REPORT

A s S
PEERRSE

AUDITORS’ REMUNERATION

The remuneration in respect of audit services provided by the
auditors, Pan-China (H.K.) CPA Limited, to the Group for the
year ended 31 December 2009 amounted to HK$550,000.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR ACCOUNTS

Statements of Directors’ responsibilities for preparing
the financial statements and external auditors’ reporting
responsibilities as set out in the Auditors’ Report.

INTERNAL CONTROL

The Directors have reviewed and are satisfied with their ability
to comply with the policies installed as part of the Group’s
internal control system, including, in particular, financial,
operational and compliance controls and risk management
functions. Furthermore, the Directors are satisfied with the
adequacy of resources, qualifications and experience of staff
of the Group’s accounting and financial reporting functions,
and their training programs and budget.

Asian Capital Resources (Holdings) Limited
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Asian
Capital Resources (Holdings) Limited (the “Company”) set out
on pages 35 to 104, which comprise the consolidated and
company statements of financial position as at 31 December
2009, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to
you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audited
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.
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B AZBED RS

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Fundamental uncertainty relating to the going concern
basis

In forming our opinion, we have considered the adequacy
of the disclosure made in note 3 to the financial statements
regarding the going concern of the Group and the steps being
taken by the directors to improve the position. The Group
had net current liabilities and loss attributable to owners
of the Company of approximately HK$145,487,000 and
HK$48,942,000 respectively as at 31 December 2009. The
directors of the Company endeavor to improve the Group’s
financial position and had taken measures to reduce overheads
and costs. Furthermore, the directors of the Company are
currently exploring various options, which include the issue
of new shares, in order to provide additional equity funding
to the Group. In addition, the ultimate holding company has
agreed to provide continuing financial support for the Group
to meet its liabilities as they fall due and the directors consider
the new business operation acquired previously would
generate sufficient working capital to support the Group’s
operations. The financial statements have been prepared on
a going concern basis, the validity of which depends upon
future funding being available and the continuing financial
support given by the ultimate holding company. The financial
statements do not include any adjustments that would result
from the failure to obtain such future funding or financial
support. We consider that the fundamental uncertainty has
been properly disclosed in the financial statements and our
opinion is not qualified in this respect.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Group and the Company as at 31
December 2009 and of the Group’s loss and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

PAN-CHINA (H.K.) CPA LIMITED
Certified Public Accountants

Tsang Chiu Keung

Practising Certificate Number P0O4968

20/F., Hong Kong Trade Centre,
161-167 Des Voeux Road,
Central, Hong Kong,

Hong Kong S.A.R., China

26 March 2010

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR A 2 E W 3R

For the year ended 31 December 2009
BE—FEENFL -_A=+—HIFE

Notes 2009 2008
PsE —EBTAE ZEENF
HK$’000 HK$’000
FHET FAT

Turnover e 6(a) 27,395 120,058
Cost of services BRAG R AN (21,962) (104,835)
Gross profit EA 5,433 15,223
Other revenue and net income HAthias R A S5 6(b) 922 856
Administrative and operating THNREEFRS (77,038) (42,263)

expenses
Impairment of goodwiill EEEE 25(a) - (85,901)
Loss from operations el op=| (70,683) (62,085)
Finance costs BB R 8 (680) (425)
Loss before taxation BB E 1B 9 (71,363) (62,510)
Income tax expense FriSHifx 11 (106) (39)
LOSS FOR THE YEAR AEERE (71,469) (62,549)
Other comprehensive

income: Hh 2R -
Exchange difference arising on BMESINETSIES 2

translation of foreign operations PE 3 =58 1,003 (1,088)
Other comprehensive income AEZEMEEUE

for the year, net of tax (FOBRFRIR) 1,003 (1,088)
TOTAL COMPREHENSIVE XEE2EkEEE

INCOME FOR THE YEAR (70,466) (63,637)
LOSS ATTRIBUTABLE TO: TIHIALELESE :

— owners of the Company A YNEIE =N 12 (48,942) (58,120)

- non-controlling interests — JEPERR R (22,527) (4,429)

(71,469) (62,549)

TOTAL COMPREHENSIVE TIANLTESEZE

INCOME ATTRIBUTABLE TO: iR 4B%E -

— owners of the Company S VNCIEZE DN (48,223) (569,177)

- non-controlling interests — JEPERR A (22,243) (4,460)

(70,466) (63,637)
Dividends [Ed=N 13 - -
HK cents HK cents
Al AL

Loss per share: SRREE 14

- Basic —HR (5.08) (8.00)

- Diluted —#E N/AFEH N/A/ g

The accompanying notes form an integral part of these  Beli Z WiZBHA AR IE®RE 2 —30D °
financial statements.

TEE (3R BRAT 35
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ira MR
As at 31 December 2009
RZFEENFF+-A=+—H

Notes 2009 2008
P sE —ETAE —EENF
HK$’000 HK$’000
T BT
NON-CURRENT ASSETS EREEE
Property, plant and equipment M - BE REE 15 1,518 3,215
Development costs BB A AN 16 - -
Intangible assets | EE 17 174,913 219,585
176,431 222,800
CURRENT ASSETS RENEE
Trade and other receivables B 5 N EMEWERR 19 9,805 32,914
Cash and bank balances RE MIBITHER 20 1,863 6,543
11,668 39,457
CURRENT LIABILITIES HEAE
Bank overdraft — unsecured IRITIES — EIKIF 20 = 126
Trade and other payables B 5 MHMEMERR 21 156,929 165,527
Tax payable FEI B 226 222
157,155 165,875
NET CURRENT LIABILITIES mENEEFE (145,487) (126,418)
TOTAL ASSETS LESS WEERREERE
CURRENT LIABILITIES 30,944 96,382
NON-CURRENT LIABILITIES ERHER
Amount due to a director FERtEEIE 26 (6,602) (6,353)
Amount due to ultimate FER SEIER A A
holding company HIE 26 (15,919) (11,140)
(22,521) (17,493)
NET ASSETS BETE 8,423 78,889
CAPITAL AND RESERVES BRAR R
Share capital A& 22 96,342 96,342
Reserves {1 23 (165,759) (117,536)
Deficit attributable to ViN/NEIEZEUN
owners of the Company FE{RTREF (69,417) (21,194)
Non-controlling interests JEFE AR A 77,840 100,083
NET EQUITY HERiRE 8,423 78,889

The accompanying notes form an integral part of these

financial statements.

Approved and authorised for issue by the board of directors

on 26 March 2010.

Xie Xuan
Director

Asian Capital Resources (Holdings) Limited

Yang Qiulin
Director

BEM 2 PR MR AN B R R 2 — &b o
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STATEMENT OF FINANCIAL POSITION
81 15 R L 3%

As at 31 December 2009
RZFENF+-ZA=1—H

Notes 2009 2008
B 5T —EThAE —EENF
HK$’000 HK$’000
FET FHT
NON-CURRENT ASSETS FEREEE
Interests in subsidiaries S NEYNEIPA 2o 18 142,977 147,673
CURRENT ASSETS TRENEE
Trade and other receivables B5REMEWERER 19 9 37
CURRENT LIABILITIES REAE
Trade and other payables B REMENERER 21 89,373 89,606
NET CURRENT LIABILITIES mENE R (89,364) (89,569)
TOTAL ASSETS LESS BEERREERE
CURRENT LIABILITIES 53,613 58,104
NON-CURRENT LIABILITIES EiRE BE
Amount due to a director FEfEESRIE 26 (370) (890)
Amount due to subsidiaries FETBTE A ,Ty\ 18 (8,238) (7,453)
Amount due to holding company T RR A T IE 26 (15,944) (11,143)
(24,552) (18,986)
NET ASSETS BEFHE 29,061 39,118
CAPITAL AND RESERVES AR EE
Share capital R& A 22 96,342 96,342
Reserves Eife] 23 (67,281) (57,224)
NET EQUITY ERFE 29,061 39,118

The accompanying notes form an integral part of these  B&W 2 WS BRA R ERE 2 — 5D ©
financial statements.

Approved and authorised for issue by the board of directors RZZE—ZF=A -+ NARESSIERKE
on 26 March 2010. T EE o
Xie Xuan Yang Qiulin g SR
Director Director EZ EF

TNEE (28%) ARAR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR E DR

As at 31 December 2009

RZFEENFF+-A=+—H

Attributable to owners of the Company

FATHE AL
Non-
Issued Trans- Accu- controlling
share Share Capital lation  mulated Interests
capital premium  reserve  reserve losses  Sub-total El3i2) Total
ERfTRE  ROEE E4RE ERfE  ZHBER INGt i st
HK$000  HK$'000 HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
Tin FiEx TiHr Fitn FiEx TiHr Tin FEx
A 1 January 2008 WoBBNE 63933 97,008 26,020 (775)  (203207)  (17,111) 817 (16204)
—R—H
Loss for the year KEERHE - - - - (68,120)  (68,120) (4,429)  (62,549)
Exchange difference arising #8550 2%
on tranglation of foreign ~ FrEAZER 4
operations - - - (1,057) - (1,057) (31) (1,088)
Total comprehensive TEERA
income for the year e - - - (057)  (88120)  (9177)  (4460) (63,637
Issue of shares Bkl 32,409 22,685 - - - 55,004 - 55,004
Non-controling interests ~ WEEMIB AT
arising on acquisition BREEL
of interests in a subsidiary ~ FEERER - - - - - - 103,726 103,726
At 31 December 2008 R=ZENE
and at 1 January 2009 +-A=t-Hk
“EENE-A-H 96342 119,693 26,020 (1832) (261,417)  (21,194) 100,083 78,889
Loss for the year AEEEBE - - - - (48942)  (48942)  (22.,527)  (71,469)
Exchange difference BEENER
arising on translation FEEERER
of foreign operations - - - 719 - 719 284 1,003
Total comprehensive FEERE
income for the year et - - - 719 (48942)  (48,223)  (22,243)  (70,466)
At31December2009  RZFEFAE
+=R=+-8 96,342 119,693 26,020 (1,113) (310,359)  (69,417) 77,840 8,423

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS

= A AN =N —]
%TEJE%ﬂiUWEE%E
For the year ended 31 December 2009
BE—FEENFL -_A=+—HIFE

Notes 2009 2008
Bz —EENE —TT)N\F
HK$°000 HK$’000
Fi#RT FAL
CASH FLOWS FROM WEEBELEZ
OPERATING ACTIVITIES HEReE
Loss before taxation BB BTEE (71,363) (62,510)
Adjustments for: MATEIEHE
Interest income FS A (@) (24)
Other interest paid Hip B AHFLE 680 425
Depreciation of property, Y - BB MR
plant and equipment e 1,205 688
Amortisation of intangible assets B EERE 28,334 7,083
Impairment of goodwil EERE = 35,901
Impairment of trade receivables B 5 RUERR 2 RE 9,103 5,875
Impairment of other receivables Hip EUBR R Z BB 5,353 1,876
Impairment of amount due from EUEERRRIEZ
related companies EREED 4 -
Impairment of other receivables Hoth e Y BR 3K
written back Z SR E (481) -
Impairment of intangible assets BEEEZRE 16,338 -
Loss/(gain) on disposal of property, REWE - BE X
plant and equipment Ht 2 E5E (e 408 (42)
Operating loss before changes EEESEEE
in working capital A EE (10,423) (10,728)
Decrease/(increase) in trade B 5 K E A MR K
and other receivables WA (Ehn) 9,134 (2,957)
(Increase)/decrease in amount JENSBEE A FIRIR
due from related companies (#m) R @) 20
(Decrease)/increase in trade B 5 REMERNERR
and other payables CRid) /H#hn (8,594) 12,161
Cash used in operations KEEBIARS (9,887) (1,504)
Tax paid BEIHE (106) (27)
Other interest paid HipEAFLE (680) (425)
Net cash used in KEEBRACR 38
operating activities (10,673) (1,956)

TNEE (28%) ARAR
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CONSOLIDATED STATEMENT OF CASH FLOWS

,\\/T\Afﬁi;ﬁ%%

For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

Notes 2009 2008
BieE —ETAE —EENF
HK$°000 HK$’000
TFHET FHT
CASH FLOWS FROM BREFHZIRERE
INVESTING ACTIVITIES
Interest income FBHA 4 24
Acquisition of subsidiaries L B BT /B 2 ) 25 - 723
Purchase of property, BEVE  BENEE
plant and equipment (169) (489)
Proceeds from disposal of property, Hj'ﬂ%% B
plant and equipment RIBEFTS AR 252 98
Net cash generated from REEBEEL
investing activities L FEE 87 356
CASH FLOWS FROM REEESCHAERE
FINANCING ACTIVITIES
Payment of obligations ZREERE T 2 R&E
under finance leases - (40)
Advance from a director EERR 249 97
Advance from ultimate v
holding company R A FIEK 4,779 6,588
Net cash generated from REEBEEL
financing activities REFE 5,028 6,645
NET (DECREASE)/INCREASE IN ReRF&%EY
CASH AND CASH EQUIVALENTS (&%) /#10j$iE (5,558) 5,045
CASH AND CASH EQUIVALENTS REMZHRER
AT BEGINNING OF THE YEAR Re&%EY 6,417 2,489
Effects of foreign exchange MEREE) &
rate changes 1,004 (1,117)
CASH AND CASH EQUIVALENTS REXRZIRER
AT END OF THE YEAR HeZEEY 20 1,863 6,417

The accompanying notes form an integral part of these financial

statements.

Asian Capital Resources (Holdings) Limited

BER 2 M BN A RER 2 — &b 1D
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman lIslands as
an exempted company with limited liability and its shares
are listed on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited. The addresses of the
registered office and principal place of business of the
Company are disclosed in the corporate information
section of this annual report.

The financial statements are presented in Hong Kong
dollars, the functional currency of the Company.

The principal activities of the Company and its subsidiaries
(the “Group”) are investment holdings, provision of on-
line content information and related technical services,
business consultation services, logistics services and
internet protocol television services.

In the opinion of the directors of the Company, the
ultimate holding company is Asian Dynamics International
Limited, a company incorporated in the British Virgin
Islands.

B 1R 2= N 5T
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

ATEN
SMNEEGER)BRAB(NARF AR
RAESHEEIMA Iz ERRBERA
A EROEBEBMARSAABER AR
BIER LT - RARIEMPEERLESE
BEMWE MU FNAF R AT EH]
— 8 e

B BEUBTIE - BRAKARY
ThELEH -

ARBIREMBAR([AEE]) X2
EBRREER RESLARERAR
HERMRYE - XK HARE - WRR
B R EBREERRY -

RARRIEERA HERBEZESHE
ftAX 32 2 Asian Dynamics International
Limited 3R 2 7 Z S AR FERX A R ©

TNEE (28%) ARAR
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NOTES TO THE FINANCIAL STATEMENTS

87 755 R 2% P &

For the year ended 31 December 2009

RE—FEAFS-A=+—HULFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”)

In the current year, the Group and the Company have
applied the following new and revised Standards,
Amendments and Interpretations (“new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified

Public Accountants (“HKICPA”).

HKAS 1 (Revised 2007)
HKAS 23 (Revised 2007)
HKAS 32 & HKAS1
(Amendments)
HKFRS 1 & HKAS 27
(Amendments)
HKFRS 2 (Amendment)
HKFRS 7 (Amendment)
HKFRS 8
HK(IFRIC)-Int 9 & HKAS 39
(Amendments)
HK(IFRIC)-Int 13
HK(IFRIC)-Int 15
HK(IFRIC)-Int 16

HK(FRIC)-Int 18

HKFRS (Amendments)

HKFRS (Amendments)

Presentation of Financial Statements
Borrowing Costs

Puttable Financial Instruments and
Obligations Arising on Ligquidation

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate

Vesting Conditions and Cancellations

Improving Disclosures about Financial
Instruments

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction of Real
Estate

Hedges of a Net Investment in a Foreign
Operation

Transfers of Assets from Customers

Improvements to HKFRSs issued in
2008, except for the amendment to
HKFRS 5 that is effective for annual
periods beginning or after 1 July 2009

Improvements to HKFRSs issued in
2009 in relation to the amendment to
paragraph 80 of HKAS 39
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NOTES TO THE FINANCIAL STATEMENTS

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont'd)

Except as described below, the adoption of the new and
revised HKFRSs has no material effect on the financial
statements of the Group and the Company for the current
and prior accounting periods.

(a)

(b)

(c)

HKAS 1 (Revised 2007) Presentation of
Financial Statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the financial
statements) and changes in the format and content
of the financial statements.

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has resulted
in a redesignation of the Group’s reportable
segments (see note 7) and changes in the basis of
measurement of segment results, segment assets
and segment liabilities.

Improving Disclosures about Financial
Instruments

(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the
disclosures required in relation to fair value
measurements in respect of financial instruments
which are measured at fair value. The amendments
also expand and amend the disclosures required
in relation to liquidity risk. The Group has not
provided comparative information for the expanded
disclosures in relation to fair value measurements in
accordance with the transitional provision set out in
the amendments.

2.
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont'd)

The Group and the Company have not early applied the
following new and revised Standards, Amendments and

FER#E] R EIER] BRMBRE
EA([FEMBREEA D (E)

AEERARARAERFERAIATER
1B R A2 F AT RSB RT R - &

44

Interpretations that have been issued but are not yet

HECY 2

effective.
HKFRSs (Amendments) Amendments to HKFRS 5 as part of BB R R ‘g}ﬁﬁﬁifﬂtt;‘éﬁ\]%%* 71
Improvements to HKFRSs issued in CHES) 1 {ERZZZ }\ﬁaﬁuﬁ
200811 %ﬂ’é BmE R —
)
HKFRSs (Amendments) Improvements to HKFRSs issued in eyt sl RZEENEERHE AT
2009@ CCHES) WERA 2ok
HKAS 24 (Revised) Related Party Disclosures® BEQREE4% BEATBRZERY
(&483T)
HKAS 27 (Revised) Consolidated and Separate Financial BAGRRFS A RBUHHHRRY
Statements! (&B3T)
HKAS 32 (Amendments) Classification of Rights Issues® FASHERE30% R 7 HEN
(B3T%)
HKAS 39 (Amendments) Eligible Hedged ltemst" BEGHER F30% AERLRER
(B3T%)
HKFRS 1 (Amendments) Additional Exemptions for First-time E B R RE LR B E 7 Ehaee
Adopters® EAbHCHES!
HKFRS 2 (Amendments) Group Cash-settled Share-based e e SENRSHEENRN TN
Payment Transactions® F2R(BFIR) X560
HKFRS 3 (Revised) Business Combinations!! EAETRRE KR LRAM
FIREBET)
HKFRS 9 Financial Instruments®” BENBMEEAESE  SRIAN
HK(IFRIC)-Int 14 Prepayments of Minimum Funding HE(ERGRRERE SEETETZENRD
(Amendments) Requirement ZEE)-REF1N
(B3T%)
HK(IFRIC)-Int 17 Distributions of Non-cash Assets to BEERSERERE  MESADRIEREEERY

HK(FRIC)-Int 19

Ownerst
Extinguishing Financial Liabilities with
Equity®

1 Effective for annual periods beginning on or after 1 July

2009

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 or 1 January 2010, as

appropriate

3 Effective for annual periods beginning on or after 1 January

2010

4 Effective for annual periods beginning on or after 1

February 2010

5 Effective for annual periods beginning on or after 1 January

2011

6 Effective for annual periods beginning on or after 1 July

2010

7 Effective for annual periods beginning on or after 1 January

2013
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NOTES TO THE FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont'd)

The application of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition dates are on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1 January
2013, with earlier application permitted. The Standard
requires all recognized financial assets that are within the
scope of HKAS39 Financial Instruments: Recognition and
Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held
within a business model whose objective is to collect
the contractual cash flows and (i) have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity
investments are measured at fair value. The application of
HKFRS 9 might affect the classification and measurement
of financial assets.

In addition, as part of Improvements to HKFRSs issued in
2009, HKAS 17 Leases has been amended in relation to
the classification of leasehold land. The amendments will
be effective from 1 January 2010, with earlier application
permitted. Before the amendments to HKAS 17, leasees
were required to classify leasehold land as operating
leases and presented as prepaid lease payments in
the consolidated statement of financial position. The
amendments have removed such a requirement.
Instead, the amendments require the classification of
leasehold land to be based on the general principles set
out in HKAS 17, that are based on the extent to which
risks and rewards incidental to ownership of a leased
asset lie with the lessor or the lessee. The application
of the amendments to HKAS 17 might not affect the
classification and measurement of the leasehold land.

The directors of the Company anticipate that the
application of the other new and revised Standards,
Amendments or Interpretations will have no material
impact on the financial statements of the Group and the
Company.
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

3. BASIS OF PREPARATION

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), issued by the HKICPA. In
addition, the financial statements include applicable
disclosures required by the GEM Listing Rules and the

Hong Kong Companies Ordinance.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except for
certain financial instruments and intangible assets, which
have been measured at fair value as explained in the

accounting policies set in note 4.

Going concern

The Group had net current liabilities and loss
attributable to owners of the Company of approximately
HK$145,487,000 and HK$48,942,000 respectively as
at 31 December 2009. The directors of the Company
endeavor to improve the Group’s financial position and
had taken measures to reduce overheads and costs.
Furthermore, the directors of the Company are currently
exploring various options, which include the issue of new
shares, in order to provide additional equity funding to
the Group. In addition, the ultimate holding company
has agreed to provide continuing financial support for
the Group to meet its liabilities as they fall due and the
directors consider the new business operation acquired
previously would generate sufficient working capital to

support the Group’s operations.

The directors of the Company are of the view that the
above measures will enable the Group to continue as
a going concern and that the Group will have sufficient
working capital for its present requirements. Accordingly,
the directors of the Company are satisfied that it is
appropriate to prepare the consolidated financial

statements on the going concern basis.

4. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of consolidation

The financial statements incorporate the financial
statements of the Company and entities controlled
by the Company (its subsidiaries). Control is
achieved where the Company has the power to
govern the financial and operating policies of an

entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
statement of comprehensive income from the
effective date of acquisition or up to the effective

date of disposal, as appropriate.

Asian Capital Resources (Holdings) Limited

RHEE

BBRRDBRBEB SIS RMZ
EEVBHREEMN(TEEY B REE
AlDRE - WBHRERTEBREAIERE
MR REERRGREZ A ERIRE

B RERAERZTEEERES
RAE - EETUARATFEFEZMBEL
AR EEE (WM E480) 2 5T R
PRt ) RIBR SN o

HETEEE
RZEZEAFE+=_A=+—H8 &%
ErzrnsaEFEEALARQE KR EE
1 &5 18 9 Bl 4 A& 145,487,000 7 T &
48,942,000 7T - R AR EER HME
NEEZ SRR - B HEE R E
FEE S MBRA o b4 - RARIEHRR
ESRARATER BEETHR - U
AEBRUBINERES o 1IN FR
ERARRZEANEBIREFENCE
S H o MEERISERE  MEERAE
DAERE L MEBEEBEETRECE
BEGUSTHAEEEE -

RRBEEFRR/ LB BEES AEE
SEEE MAKEHEARREESR
T RABMBRIFAF - Eitt - AR
EERRBFBELEELERUGANE
BREBIRE -

EREHBOR
(a) HAMREER

HBEBERBEAR B RAREE
HER(EMBLR)MFBHRE -
WARRBERNEE —REEBZY
BREERR - Wi B ERBE
Shlgs - BIESHE I -

REARBHIHENMBERT 2%
B AERBEMBEMRBEELELE
M B (ER) G ARE2ERER
A o



“EENEER

NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

(b)

Basis of consolidation (Cont’d)

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Non-controlling interests in the net assets of
consolidated subsidiaries are presented separately
from the Group’s equity therein. Non-controlling
interests in the net assets consist of the amount of
those interests at the date of the original business
combinations and the non-controlling interests’
share of changes in equity since the date of
the combination. Losses applicable to the non-
controlling interests in excess of the non-controlling
interests in the subsidiary’s equity are allocated
against the interests of the Group except to the
extent that the non-controlling interests have a
binding obligation and are able to make an additional
investment to cover the losses

Business combinations

The acquisition of business is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree,
plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the
conditions for recognition are recognized at their fair
values at the acquisition date.

Goodwill arising on acquisition is recognized as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities recognized.
If, after reassessment, the Group’s interest in the
net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognized
immediately in profit or loss.

The non-controlling interests in the acquiree are
initially measured at the non-controlling interests’
proportion of the net fair value of the assets, liabilities
and contingent liabilities recognized
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For the year ended 31 December 2009
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(c)

(d)

Subsidiaries

A subsidiary is an entity controlled by the Company.
Control exists when the Company has the power,
directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain
benefits from its activities. In assessing control,
potential voting rights that presently are exercisable
are taken into account.

In the Company’s statement of financial position,
investment in subsidiaries is stated at cost less any
impairment losses, unless it is classified as held for
sale.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost less any accumulated impairment
losses and is presented separately in the
consolidated statement of financial position.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested
for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated
is tested for impairment before the end of that
financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated of
any goodwill allocated to the unit first, and then to
the other assets of the unit pro rata on the basis of
the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognized directly in
profit or loss. An impairment loss for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill capitalized is
included in the determination of the amount of profit
or loss on disposal.

Asian Capital Resources (Holdings) Limited

4. EERESFBERE)

()

(d)

FHEB2AE

M AR IEHANRRAIEFZE
8 o MARBARER KA ZEAE
—AEB P MR ERRARE
g RS ES  BITEES - R
ARG FHEEGE - @ BHEE
AT 2 BRI

RARBZBBARARF - R E
RAZBERKA B RIEER
AR EMDRRI/IELES IR
B o

[k

WEE RIS R E £ 2 BB IR ANRE
A RFHREBEIE - WREE M
BIRRARADFHZS °

SRBERANS  WEAEEZH
BRO RIS ERREELSE
i SReELEUE MABE
i 35 48 51| T 78 HA AT A W B8 2 15 R A
EFREm -  CEIEREZREE
EENGFETRENR  XETE

TTRERIR o 3R M8 8 BFE 2 W
BIEEZEHEMS  BEOER
BIZRSELBURZVRFE ST
RAETRENR - EREELE
iz A Bl RPN ZEMZRE
B AUREBEERO R - AER
BEDBEIZ BN 2 EREENRR
HE ARBREECAZEREE
ZAREMEIR L B AR BB M E A B
EZAENEEE B8 2RER
B HEERERENER - BB
WMEBBRTENEREEER -

REERRASELEUR  BF&
AMeEBZEESBDFALEZ
B -



“EENEER

NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e) Revenue recognition

U]

Revenue is measured at the fair value of the
consideration received or receivable for services
provided in the course of the ordinary activities, net
of discounts and sales related taxes.

() Income from the provision of project
consultancy services, internet solution services,
content services and logistic services is
recognised in accordance with the terms of the
underlying contracts and when the underlying
services are rendered;

(i) Income from the provision of internet protocol
television services is recognized in accordance
with the terms of the underlying subscription
agreement and when the underlying services
are rendered;

(i) Interest income from bank deposits is
recognised on a time-apportioned basis that
takes into account the effective yield on the
assets; and

(iv) Dividend income from investments excluding
financial assets at fair value through profit or
loss is recognised when the shareholder’s right
to receive payment has been established.

Property, plant and equipment

Property, plant and equipment are stated at cost
or valuation less accumulated depreciation and any
impairments losses. The cost of an asset comprises
its purchase price and any directly attributable costs
of bringing the asset to its working condition and
location for its intended use. Expenditure incurred
after the asset has been put into operation, such
as repairs and maintenance, is normally charged
to the consolidated income statement for the
period in which it is incurred. In situations where it
can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic
benefits expected to be obtained from the use of the
asset, the expenditure is capitalised as an additional
cost of that asset.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

U]

(9)

Property, plant and equipment (Cont’d)

Depreciation is provided to write off the cost or
valuation of items of property, plant and equipment,
after taking into account of their estimated residual
value, if any, using the straight line method over their
estimated useful lives. The principal annual rates used
for this purpose are as follows:

20% — 33% or over the
remaining lease terms,
whichever is shorter

20% - 50%

20% - 33%

Leasehold
improvement

Furniture and fixtures

Computer and
equipment

Motor vehicles 33%

Assets held under finance lease are depreciated

over their estimated useful lives on the same basis

as owned assets or, where shorter, the term of the

relevant lease.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
consolidated income statement for the year in which
the item is derecognised.

Intangible assets other than goodwill

Expenditure on research activities is recognized
as an expense in the period in which it is
incurred. Expenditure on development activities is
capitalised if the product or process is technically
and commercially feasible and the Group has
sufficient resources and the intention to complete
development. The expenditure capitalised includes
the costs of materials, direct labour, and an
appropriate proportion of overheads and borrowing
costs, where applicable. Capitalised development
costs are stated at cost less accumulated
amortisation and any accumulated impairment
losses. Other development expenditure is recognised
as an expense in the period in which it is incurred.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(9)

(h)

Intangible assets other than goodwill (Cont’d)

Other intangible assets that are acquired by
the Group with finite useful lives are stated in
the statement of financial position at cost less
accumulated amortization and any accumulated
impairment losses. Expenditure on internally
generated goodwill and brands is recognised as an
expense in the period in which it is incurred.

Amortisation of intangible assets with finite useful
lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives. Period
and method of amortisation are reviewed annually.

Intangible assets are not amortised while their useful
lives are assessed to be indefinite. Any conclusion
that the useful life of an intangible asset is indefinite
is reviewed annually to determine whether events
and circumstances continue to support the indefinite
useful life assessment for that asset. If they do
not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively
from the date of change and in accordance with the
policy for amortisation of intangible assets with finite
lives as set out above.

Impairment of tangible and intangible assets
other than goodwill

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. In addition,
intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment annually, and whenever there is
indication that they may be impaired.

If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
An impairment loss is recognized as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another Standard, in which
case the impairment loss is treated as a revaluation
decrease under that Standard.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Impairment of tangible and intangible assets
other than goodwill (Cont’d)

Where an impairment loss subsequently reverses,
the carrying amount of the assets is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognized
for the asset prior years. A reversal of an impairment
loss is recognized immediately in profit or loss,
unless the relevant asset is carried at a revalued
amount under Standard, in which case the reversal
of the impairment loss is treated as a revaluation
increase under that Standard.

Financial instruments

Financial assets and financial liabilities are
recognized when a group entity becomes a party
to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income/expense over
the relevant period. The effective interest rate that
exactly discounts estimated future cash receipts/
payments (including all fees on points paid or
received that form an integral part of the effective
interest rate, transaction costs and other premiums
or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period
to the net carrying amount on initial recognition.

Interest income for financial assets and interest
expense for financial liabilities are recognized on an
effective interest basis.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(i) Financial instruments (Cont’d)

(i)

Financial assets

The financial assets of the Group include loans
and receivables which are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. Loans and receivables (including
trade and other receivables and cash and
bank balances) are measured at amortised
cost using the effective interest method, less
any impairment (see the accounting policy in
respect of impairment loss on financial assets
below).

Impairment of financial assets

Financial assets are assessed for impairment at
the end of the reporting period. Financial assets
are impaired where there is objective evidence
that, as a result of one or more events that
occurred after initial recognition of the financial
asset, the estimated future cash flows from the
asset have been affected.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or
principal payments; or

e probable bankruptcy or financial re-
organisation of the borrower.

For other financial assets, such as trade
receivables, that are assessed for impairment
on an individual basis, objective evidence of
impairment also include the Group’s past
experience of collecting payments, an increase
in the number of delayed payments that past
the credit period, as well as observable changes
in national or local economic conditions that
correlate with default on receivables.
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For the year ended 31 December 2009
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(i)

Financial instruments (Cont’d)

(i)

(i)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)

For financial assets carried at amortised cost,
the amount of the impairment is the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate. If, in a subsequent period,
the amount of the impairment loss decreases
and the decrease can be related objectively
to an event occurring after the impairment
was recognised, the previously recognised
impairment loss is reversed through profit or
loss to the extent that the carrying amount of
the asset at the date the impairment is reversed
does not exceed what the amortised cost
would have been had the impairment not been
recognised.

The carrying amount of the financial asset
is reduced by the impairment loss directly
for all financial assets with the exception of
trade receivables, where the carrying amount
is reduced through the use of an allowance
account. When a trade receivable is considered
uncollectible, it is written off against the
allowance account. Subsequent recoveries
of amounts previously written off are credited
against the allowance account. Changes in the
carrying amount of the allowance account are
recognised in profit or loss.

Financial liabilities and equity

Debt and equity instruments issued by a group
entity are classified as either financial liabilities
or as equity in accordance with the substance
of the contractual arrangements and the
definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that
evidences a residual interest in the assets of an
entity after deducting all of its liabilities.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(i) Financial instruments (Cont’d)

(i)

(i)

Financial liabilities and equity (Cont’d)

Financial liabilities, including borrowings and
trade and other payables, are measured at
amortised cost using the effective interest
method.

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted
directly in equity. No gain or loss is recognised
in profit or loss on the purchase, sale, issue
or cancellation of the Company’s own equity
instruments.

Derecognition

Financial assets are derecognized when the
rights to receive cash flows from the assets
expire or, the financial assets are transferred
and the Group has transferred substantially
all the risks and rewards of ownership of
the financial assets. On derecognition of a
financial asset, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable is
recognized in profit or loss.

Financial liabilities are derecognized when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liability derecognized and the consideration paid
and payable is recognized in profit or loss.
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For the year ended 31 December 2009
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

)

(k)

Related parties
A party is considered to be related to the Group if:

()  The party, directly or indirectly through one or
more intermediaries, (1) controls, is controlled
by, or is under common control with, the
Group; (2) has an interest in the Group that
gives it significant influence over the Group; or (3)
has joint control over the Group;

(i)  The party is an associate;
(i) The party is a jointly controlled entity;

(iv) The party is a member of the key management
personnel of the Group or its parent;

(v) The party is a close member of the family of any
individual referred to in (i) or (iv);

(vij The party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides, with directly or indirectly, any individual
referred to in (iv) or (v); or

(Vi) The party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that individual in their dealings
with the entity.

Leases

Leases that transfer substantially all the rewards
and risks of ownership of assets to the Group, other
than legal title, are accounted for as finance leases.
At the inception of a finance lease, the cost of the
leased asset is capitalized at the present value of
the minimum lease payments and recorded together
with the obligation, excluding the interest element,
to reflect the purchase and financing. Assets held
under capitalized finance leases are included in
property, plant and equipment, and depreciated
over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such
leases are charged to the income statement so as to
provide a constant periodic rate of charge over the
lease terms.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(k)

Leases (Cont’d)

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessee, rentals payable under the operating
leases net of any incentives received from the lessor
are charged to the income statement on a straight-
line basis over the lease terms.

() Cash and cash equivalents

(m)

(n)

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short-term
highly liquid investments that are readily convertible
into known amounts of cash, and are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s
cash management.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Income tax

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
as reported in the consolidated statement of
comprehensive income because of items of income
or expense that are taxable or deductible in other
years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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For the year ended 31 December 2009
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(n)

Income tax (Cont’d)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary
differences to the extent that it is probable that
taxable profit will be available against which those
deductible temporary differences can be utilised.
Such as deferred tax assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising associated with
investments in subsidiaries except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such
investments and interests are only recognized to the
extent that it is probable that there will be sufficient
taxable profits against which to utilize the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences
that would follow from the manner in which the
Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its
assets and liabilities. Deferred tax is recognized in
profit or loss, except when it relates to items that
are recognized in other comprehensive income or
directly in equity, in which case, the deferred tax is
also recognized in other comprehensive income or
directly in equity respectively.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o) Employee benefits

0]

(i)

Short term employee benefits

Salaries, bonuses, paid leaves and the cost of
non-monetary benefits are accrued in the period
in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

Retirement benefits schemes

The Company’s PRC subsidiaries participate
in defined contribution retirement schemes
organised by the local government authorities in
the PRC. All of the PRC employees are entitled
to an annual pension equivalent to a fixed portion
of their basic salaries at their retirement dates.
The Company’s PRC subsidiaries are required
to contribute certain percentage ranged from
11% to 15% of the basic salaries of their PRC
employees to the retirement schemes and
have no further obligation for post-retirement
benefits. The contributions are charged to the
consolidated income statement of the Group as
they become payable in accordance with the
rules of schemes.

The Group participates in a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”), under the
Mandatory Provident Fund Schemes Ordinance,
for all of its employees in Hong Kong.
Contributions are made based on a percentage
of the employees’ basic salaries and are
charged to the consolidated income statement
as they become payable in accordance with
the rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group’s contributions vest fully with
the employees when contributed into the MPF
Scheme.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(o) Employee benefits (Cont’d)

(iii)

(iv)

Share-based payments

The fair value of the share options granted to
employees is recognised as an employee cost
with a corresponding increase in a share-based
payment reserve within equity. The fair value is
measured at grant date, taking into account the
terms and conditions upon which the options
were granted. Where the employees have
to meet vesting conditions before becoming
unconditionally entitled to the options, the total
estimated fair value of the options is spread
over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share
options that is expected to vest is reviewed.
Any adjustment to the cumulative fair value
recognised in prior years is included in profit or
loss for the year of the review, unless the original
employee expenses qualify for recognition as
an asset, with a corresponding adjustment to
the share-based payment reserve. On vesting
date, the amount recognised as an expense is
adjusted to reflect the actual number of options
that vest (with a corresponding adjustment
to the share-based payment reserve) except
where forfeiture is only due to not achieving
vesting conditions that relate to the market price
of the Company’s shares. The equity amount is
recognised in the share-based payment reserve
until either the option is exercised (then it will
be transferred to the share premium account)
or the option expires (then it will be released
directly to retained profits).

Termination benefits

Termination benefits are recognised when, and
only when, the Group demonstrably commits
itself to terminate employment or to provide
benefits as a result of voluntary redundancy by
having a detailed formal plan which is without
realistic possibility of withdrawal.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(p) Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At each reporting date, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing on the reporting
date. Non-monetary items carried at fair value
that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise, except for exchange
differences arising on a monetary item that forms
part of the entity’s net investment in a foreign
operation, in which case, such exchange differences
are recognized in equity in the consolidated financial
statements. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognized directly in equity, in which
cases, the exchange differences are also recognized
directly in equity.

For the purpose of presenting consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. Hong
Kong dollars) at the rate of exchange prevailing at
the reporting date, and their income and expenses
are translated at the average exchange rates for the
year, unless exchange rates fluctuated significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are included in
the translation reserve as a separate component of
equity. Such exchange differences are recognised
in profit or loss in the period in which the foreign
operation is disposed of.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(p) Foreign currencies (Cont’d)

(q)

Goodwill and fair value adjustments on identifiable
assets acquired arising on the acquisition of a
foreign operation are treated as assets and liabilities
of the foreign operation and translated at the rate
of prevailing on the reporting date. Exchange
differences arising are included in the translation
reserve.

Financial guarantees, provision and contingent
liabilities

(i)

Financial guarantees

Financial guarantees are contracts that require
the issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make
payment when due in accordance with the
terms of a debt instrument.

Where the Group issues a financial guarantee,
the fair value of the guarantee (being the
transaction price, unless the fair value can
otherwise be reliably estimated) is initially
recognised as deferred income within trade and
other payables. Where consideration is received
or receivable for the issuance of the guarantee,
the consideration is recognised in accordance
with the Group’s policies applicable to that
category of asset. Where no such consideration
is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or
loss over the term of the guarantee as income
from financial guarantees issued. In addition,
provisions are recognised in accordance with
note 4(qg) if and when (1) it becomes probable
that the holder of the guarantee will call upon
the Group under the guarantee, and (2) the
amount of that claim on the Group is expected
to exceed the amount currently carried in
trade and other payables in respect of that
guarantee, i.e. the amount initially recognised
less accumulated amortisation.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(q) Financial guarantees, provision and contingent
liabilities (Cont’d)

(i)

(iii)

Contingent liabilities acquired in business
combination

Contingent liabilities acquired as part of a
business combination are initially recognised
at fair value, provided the fair value can be
reliably measured. After their initial recognition
at fair value, such contingent liabilities are
recognised at the higher of the amount initially
recognised, less accumulated amortisation
where appropriate, and the amount that would
be determined in accordance with note 4(q).
Contingent liabilities acquired in a business
combination that cannot be reliably fair valued
are disclosed in accordance with note 4(q).

Other provisions and contingent liabilities

Provisions are recognised when the Group has
a present obligation as a result of a past event,
and it is probable that an outflow of economic
benefits will be required to settle the obligation
and a reliable estimate can be made. Where the
time value of money is material, provisions are
stated at the present value of the expenditure
expected to settle the obligation.

Present obligation is disclosed as a contingent
liability where it is not probable that an outflow
of economic benefits will be required to settle
the obligation or the amount of the obligation
cannot be measured with sufficient reliably.
Possible obligation that arises from past events
and whose existence will only be confirmed
by the occurrence or non-occurrence of one
or more future events are also disclosed as
a contingent liability unless the probability of
outflow of economic benefits is remote.
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For the year ended 31 December 2009

#

4.

PoEEANFF A= —HIEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(r) Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating
resources to, and assessing the performance of, the
Group’s various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

Critical accounting judgements and key sources of
estimation uncertainty

In the application of the Group’s accounting policies,
which are described in note 4, management is required
to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates
and underlying assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Cont’d)
(a) Critical judgements in applying accounting
policies

The following are the critical judgements, apart
from those involving estimations (see below), that
management has made in the process of applying
the Group’s accounting policies and that have the
most significant effect on the amounts recognised in
the financial statements.

(i)

Impairment of assets

In determining whether an asset is impaired or
the event previously causing the impairment no
longer exists, the management has to exercise
judgement in the area of asset impairment,
particularly in assessing: (1) whether an event
has occurred that may effect the asset value
or such event affecting the asset value has
not been in existence; (2) whether the carrying
value of an asset can be supported by net
present value of future cash flows which are
estimated based upon the continued use of the
asset or derecognition; and (3) the appropriate
key assumptions to be applied in preparing
cash flow projections including whether these
cash flow projections are discounted using an
appropriate rate. Changing the assumptions
selected by management to determine the level
of impairment, including the discount rates or
the growth rate assumptions in the cash flow
projections, could materially affect the net
present value used in the impairment test.
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For the year ended 31 December 2009
BE-—ZFTANFF—A=+—HIFE

5. SIGNIFICANT ACCOUNTING JUDGEMENTS 5. SE&itERELS(Z)
AND ESTIMATES (Cont'd)

(a) Critical judgements in applying accounting (a) FEFH B 51 B % 0F BT (€ 2 f 58 # B
policies (Cont’d) (&

(i) Income taxes (i) HriEH

66

Deferred tax is provided using the liability
method, on all temporary differences at the end
of the reporting period between the tax bases of
assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax assets are recognised for unused
tax losses carried forward to the extent that
it is probable that future taxable profits will
be available against which the unused tax
losses can be utilised, based on all available
evidence. Recognition primarily involves
judgement regarding the future performance of
the particular legal entity or tax group in which
the deferred tax asset has been recognised.
A variety of other factors are also evaluated
in considering whether there is convincing
evidence that it is probable that some portion
or all or the deferred tax assets will ultimately
be realised, such as the existence of taxable
temporary differences, tax planning strategies
and the periods in which estimated tax losses
can be utilised. The carrying amount of deferred
tax assets and related financial models and
budgets are reviewed at the end of each
reporting period and to the extent that there is
insufficient convincing evidence that sufficient
taxable profits will be available within the
utilization periods to allow utilisation of the carry
forward tax losses, the asset balance will be
reduced and charged to profit and loss.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Cont'd)

(b) Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

() Impairment test of assets

The management determines whether an
asset is impaired at least on an annual basis or
where an indication of impairment exists. This
requires an estimation of the value in use of
the asset. Estimating the value in use requires
the management to make an estimate of the
expected future cash flows from the assets and
also to choose a suitable discount rate in order
to calculate the present value of those cash
flows.

(i) Income taxes

The management reviews the carrying amount
of deferred tax assets at the end of each
reporting period and reduces the amount to
the extent that it is no longer probable that
sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be
utilised. This requires an estimation of the future
taxable profits. Estimating the future taxable
profits requires the management to make an
estimate of the expected future earnings of the
Group and also to choose a suitable discount
rate in order to calculate the present value of
the earnings.

(i) Depreciation of property, plant and equipment

Property, plant and equipment are depreciated
on a straight-line basis over their estimated
useful lives, after taking into account of their
estimated residual value. The determination
of the useful lives and residual values involve
management’s estimation. The management
assesses annually the residual value and the
useful life of the property, plant and equipment
and if the expectation differs from the original
estimate, such a difference may impact the
depreciation in the year when the estimate is
changed and the future period.
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6. REVENUE 6. Uk
(@ An analysis of the Group’s turnover for the year is as (@ AEBFALERBEHTWOT
follows:
2009 2008
—EFEhE —EENF
HK$’000 HK$’000
FHET FHT
Content solution service NARRRTT RIRTE &
and business consultation s
— project fees —IERE - 27
Logistics service fees YR IRIGE 27,395 120,031
27,395 120,058

(b) An analysis of the Group’s other revenue and net

b) ANEEFREAMKERRAFED

income for the year is as follows: i CINE
2009 2008
—EThE ZEENF
HK$°000 HK$’'000
FHT FAET
Other income H bz 418 790
Gain on disposal of property, HEYE  BE L
plant and equipment BBz W - 42
Impairment of other EL A R Y R S 88
receivables written back NERER 481 -
Interest income FE YA 4 24
Net foreign exchange gain R EryeE-C] 19 -
922 856

Asian Capital Resources (Holdings) Limited
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SEGMENTAL INFORMATION

Segment information reported to the chief operating
decision maker and directors of the Company are
classified by the type of services rendered by the Group’s
operating divisions for the purposes of resources
allocation and performance assessment. The Group’s
operating and reportable segments under HKFRS 8 are
described below.

The Group is currently organized into three major
business divisions:

(i)  content solution and business consultation services;
(i) logistics services; and
(i) internet protocol television services.

For the purposes of assessing segment performance
and resources allocation amongst between segments,
the Group’s senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment revenue represents revenue generated from
external customers. There were no inter-segment sales in
the year (2008: Nil).

Segment results represent the profit or loss of each
segment without allocation of corporate income and
expense, central administration cost, directors’ salaries,
interest income, gain/loss on disposal of property,
plant and equipment, impairment of (i) trade and other
receivables, (i) amount due from related companies and
(iii) intangible assets and finance costs.

Segment assets include non-current assets and current
assets.

Segment liabilities include all trade and other payables
other than tax payable.
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7. SEGMENTAL INFORMATION (Cont’d) 7. HEpEEE)
(a) Segment revenues and results (a) SEBUIE R EELS
2009
—EENE
Content
solution and Internet Total
business protocol for
consultation Logistics television reportable
services services services segments
RE R
BRABRR HE4E AER
EI5EHRE Vi ARFE E1RIRT iRt
HK$’000 HK$000 HK$’000 HK$’000
FTERT THET TERT TERT
Segments revenue o EU - 27,395 - 27,395
Segments results DL (1) (833) (5,062) (5,896)
Interest income FEBA 4
Unallocated corporate income AR DERA 918
Unallocated corporate expenses R AEA Al (6,169)
Loss on disposal of property, HEWE  BE
plant and equipment REEER (408)
Impairment of trade g %F Y BRK
receivables LA (9,103)
Impairment of other H fth U R K
receivables 2B (5,353)
Impairment of amount due N
from related companies FIEZRE (@)
Amortisation of intangible assets BT & FE i 5 (28,334)
Impairment of intangible assets & & E (A (16,338)
Finance costs BERK A (680)
Consolidated loss before BRAIAES
taxation BB (71,363)

70
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7. SEGMENTAL INFORMATION (Cont’d) 7. HEpEEE)
(a) Segment revenues and results (Cont’d) (@) PP RES(E)
2008
ZTENEF
Content
solution and Internet Total
business protocol for
consultation Logistics television reportable
services services services segments
WA
BRARER T AER

REARE  WRRE  BEARE Bl
HK$'000 HK$'000 HK$'000 HK$'000

AT FEL FEL FEL
Segments revenue o EbM 27 120,031 - 120,058
Segments results DEREAE (24) (2,159) (2,462) (4,645)
Interest income FLBUA 24
Unallocated corporate income RAOBDRRA 790
Unallocated corporate expenses ~ AA B A RIS (7,561)
Gain on disposal of property, HEDE BEL
plant and equipment BapAlG 42
Impairment of trade receivables & S EWR T 2 RIE (5,875)
Impairment of other receivables  H i JEU R F 2 Rl{E (1,876)
Impairment of goodwil [SEERED (35,901)
Amortisation of intangible assets 4 Bt (7,083)
Finance costs BE AR (425)
Consolidated loss before taxation i Ai4E & EiE (62,510)

THEE (25) ARAF "
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7. SEGMENTAL INFORMATION (Cont’d) 7. PERER(E)
(b) Segment assets and liabilities (b) HBEEREE
2009
—EThE
Content
solution and Internet Total
business protocol for
consultation Logistics television  reportable
services services services segments
MEHE
BRARR HE HER

SRR ViR R EHMRE SEpABat
HK$°000 HK$°000 HK$'000 HK$°000

FHET FHET FTHET FTHET
Segment assets NEEE = 2,208 184,379 186,587
Unallocated assets ANEEE 1,512
Consolidated assets REEE 188,099
Segment liabilities HEEE (64) (29,132) (33,468) (62,664)
Unallocated liabilities ANEAE (117,012)
Consolidated liabilities meRE (179,676)
2008
—EEN\E
Content
solution and Internet Total
business protocol for
consultation Logistics television reportable
services services services segments
NAHE
BARRR GH48 BER
EB RS Wi ARTE ERIRG A e s
HK$'000 HK$'000 HK$'000 HK$'000
THT THET THET THET
Segment assets NEEE 68 30,354 226,151 256,573
Unallocated assets KB EE 5,684
Consolidated assets RREE 262,257
Segment liabilities NEEE (64) (43,056) (25,312) (68,432)
Unallocated liabilities AnEEE (114,936)
Consolidated liabilities mARARE (183,368)
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7. SEGMENTAL INFORMATION (Cont’d)

(c) Other segment information

7. SEEHE(E)

(c) HAibsEBEFE

2009
“EThE

Content
solution and Internet
business protocol
consultation Logistics television
services services services

REHE
BRAARR EHR
£ 0IRTS ViR AR E1RMRT
HK$’000 HK$’000 HK$000
TET THET TET
Capital expenditure EAEY - 63 94

Depreciation of property, plant W - BER&
and equipment ZITE - 319 694
Amortisation of intangible assets B EERH - 28,334
Impairment of intangible assets BREEZRE = - 16,338
Impairment of trade receivables BEIRMERT ZRE - 8,989 114
Impairment of other receivables Hb YR 2 RE 69 - -
2008
—ETN\F

Content
solution and Internet
business protocol
consultation Logistics television
services services services

R
S IEY BEA
EBE RS Mm% BRI
HK$'000 HK$'000 HK$'000
THET THT TET
Capital expenditure BARX - 224 159

Depreciation of property, plant ¥ - BERE

and equipment ZIE - 349 202
Amortisation of intangible assets B A R - - 7,083
Impairment of goodwil EERE - - 35,901
Impairment of trade receivables B SRR 2 RE - 5,875 -
Impairment of other receivables Hi KRR ORE - 1,841 -

TNEE (28%) ARAR
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

7. SEGMENTAL INFORMATION (Cont’d)

(d)

(e)

Geographical information

The Group’s operations are mainly located in the
PRC.

The Group’s revenue from external customers by
geographical location are detailed below:

7.

TEER(E)
(d) HiSEE
AEENEHEBUNFE -

REE LI E S 5 HINEER P
WasF BT

2009 2008

—EBEhE —EENF

HK$’000 HK$'000

TER FHET

PRC o] 27,395 120,031
Hong Kong 55 - 27
27,395 120,058

Non-current assets are mainly located in the PRC.

Information about major customers

The Group’s customer base is diversified and no
customer (2008: Nil) with whom transactions have
exceeded 10% of the Group’s revenues.

Asian Capital Resources (Holdings) Limited

FERBEETEMNPE -

6 HMEEEFHAR
AEEOT B D - BRRE
GLEL ELEFEY e 10
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For the year ended 31 December 2009
BE—FEENFL -_A=+—HIFE

FINANCE COSTS ELT=g7%. 3
2009 2008
—BENE —TT)\&F
HK$’000 HK$'000
FisT FHET
Other interest HupF & 680 425
LOSS BEFORE TAXATION PRt RiIESTE

The Group’s loss before taxation is arrived at after

RE BB ATE R TR T IS IHIEK

charging: 15
2009 2008
“EEhE —ZTENF
HK$’000 HK$'000
FHET FHBT
Staff costs (excluding directors’ BINA(TEE
remuneration) BEX52)
- Wages, salaries and —I& FHaek
other benefits HAb a7 2,715 3,546
— Retirement benefits scheme —RIREFEE
contributions HK 176 565
Auditors’ remuneration Z SR B &
— current year —KEE 550 700
— over-provision in previous year — B FE R (120) -
Depreciation of property, Y - BE MR
plant and equipment ZITE 1,205 688
Amortisation of intangible assets & B 5 28,334 7,083
Impairment of trade receivables B ZEWRR BB 9,103 5,875
Impairment of other receivables Hib KRR 2 RE 5,353 1,876
Impairment of goodwill EERE - 35,901
Impairment of intangible assets EREAERE 16,338 -
Impairment of amount due from AN E e
related companies ERIEE 4 -
Loss on disposal of property, HEME - WE &&E
plant and equipment Z K518 408 -
Operating lease rentals (minimum 3 R8T 7 &%
lease payments) in respect of AHE® (&K
land and buildings M0 1,762 1,910
Legal and professional fees FRRBEEER 891 1,932
Net foreign exchange loss b B EFEE = 6

TNEE (28%) ARAR
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HE-FEAF+ A=+ —AULEE

10. DIRECTORS’ AND EMPLOYEES’ REMUNERATION
(a) Directors’ remuneration

The details of emoluments of each Director are
shown below:

Year ended 31 December 2009

10. EERESHS
(a) EEHS

BEEEZMESFBIT

REE-ZFFAFT+=A=1+—H

IEFE
Salaries, Retirement
allowances benefits
and other scheme

benefits contributions

Fees I A 1 ] BHREH Total
Name of Director EElE ik REMFIE STEIER 4t
HK$’000 HK$’000 HK$’000 HK$’000
THT THIT THIT TH#IT
Executive directors: WITES
Xie Xuan s 540 - 540
Yang Qiulin B RAAR - - -
Qiu Yue ity - - -
Non-executive directors: FHTES:
Lo Mun Lam, Raymond EEHR 24 = 24
Andrew James Chandler Andrew James
(Note 1) Chandler (Pf3E1) - 125 128
Independent non-executive B IEHITES ¢
directors:
Wu Jixue N4 30 - 30
Zhang Daorong RIB S 48 - 48
Feng Ke SR 18 18
660 125 788
Note: BaE -

(1) Appointed on 8 October 2009

Asian Capital Resources (Holdings) Limited

M) RIZEZNFTAN\BEZRE



10. DIRECTORS’ AND EMPLOYEES’ REMUNERATION

(Cont’d)

(a) Directors’ remuneration (Cont’d)

Year ended 31 December 2008

“EENEER

NOTES TO THE FINANCIAL STATEMENTS
BF 152 I 5E

For the year ended 31 December 2009

BE—FEENFL -_A=+—HIFE

10. EEREEHE(E)

(a) EFH=E)
REBE-FFNF+=-A=1+—-H

IEFEE
Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
Fees 3 RIKER Total
Name of Director EENA we N EH hF 2 SRR MsT
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FHET FHT
Executive directors: HITES -
Xie Xuan Bl 540 - - 540
Yang Qiulin T RAR - - - -
Qiu Yue (Note 1) BB (F7ET) - - - -
Non-executive director: FEMITEE ¢
Lo Mun Lam, Raymond E&& 24 - - 24
Independent non-executive B IEHITES
directors:
Wu Jixue N3 30 - - 30
Yang Zhenhong (Note 2) 154 (Hf5E2) 14 - - 14
Zhang Daorong RiEE 48 _ _ 48
Feng Ke (Note 1) EEHTEET) - -
656 - - 656
Notes: Bi=E

M
@

Appointed on 24 October 2008

Resigned on 30 October 2008

() R-FENF+A-+NEREE
@ MZZEBNF+A=THEHE

THEE (25) ARAF 77
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BE-—ZFTANFF+-_A=+—HIFE

10. DIRECTORS’ AND EMPLOYEES’ REMUNERATION
(Cont’d)

(b) Five highest paid employees

The five highest paid employees during the year
included one (2008: one) executive director whose
remuneration are set out in directors’ remuneration
in note 10(a) above. Details of remuneration of the
remaining four (2008: four) non-director employees
are as follows:

10. EEREEHE(E)

(b)

AfuimEHES

FA- AfusmFHEETERE
“RENF  ADITEF - H
TEIIN EXMFE10@QER 2 BiE—
£ o HEAf (Z T \F : [f7)3k
EXZREZMEFBNOT

2009 2008
—EENE —ETN\E
HK$’000 HK$'000
FH#T T TT

Salaries, allowances and e R REMFE
other benefits 1,040 1,810

Retirement benefits scheme  RIKIEFIET B4

contributions 37 36
1,077 1,846

Their emoluments fell within the following band:

BEZMENFLATEE -

Number of highest
paid individuals

mREnEE AR
2009 2008
—EBERE TEENE
Nil to HK$1,000,000 Z %1,000,000/8 7T 4 4

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

11. INCOME TAX EXPENSE

(a)

Income tax expense in the consolidated
statement of comprehensive income
represents:

BF 152 I 5E
For the year ended 31 December 2009
BE-TEAF A=t —AULFE

11. FRigBiAX
(@) REa2EKRRZAEHESS

2009 2008
—BThE —TETN\F
HK$’000 HK$’000
FHT FHET
Current tax — Hong Kong BEA® I8 — BAEFIST
Profits Tax
Charge for the year FRAX = -
Under-provision in BEFERETR
previous years 106 -
106 -
Current tax — PRC Enterprise ~ BIHARHIE — R B 1 2
Income Tax FriSat
Charge for the year FAMX - 39
106 39
Deferred tax EREFL IR - -
Tax charge TRIAR 106 39

Hong Kong profits tax is calculated at the rate of
16.5% (2008: 16.5%) on the estimated assessable
profits for the year.

PRC subsidiaries are subject to PRC Enterprise
Income Tax at the rate of 25% (2008: 25%). Taxation
arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

ERBFESHEFTAGFTERE G F 2
16.5%(=ZFZ)\F : 16.5%)5TE °

B B A R R IR 25% ( — BT\ F -
25%) 2 PRI EAEHREHN - KA
Ht e xR 2 MIRR AR ADAER 2
BITHEEE -

TNEE (28%) ARAR
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BE-—ZFTANFF+-_A=+—HIFE

11. INCOME TAX EXPENSE (Cont'd) 1. fEBE%(£)
(b) Reconciliation between income tax expense (b) FIEHRAZHRERBEASEZS
and accounting loss at applicable tax rates is as tHHEsiE 2 HEBRIOT -
follows:
2009 2008
—EFTNE ZEENF
HK$’000 HK$’000
FHERT FAT

Loss before taxation M FE Bl EIE (71,363) (62,510)
Notional tax on loss before tax, &ZFRAAEE B ARE @ 2 % Tl

calculated at the rates 2 BRI EFRE

applicable to profits in HIEETE 28R

the jurisdictions concerned ] (15,068) (7,754)
Income not subject to tax BRI 2 BA (121) (58)
Expenses not deductible for  EEFNF 2 FIs2

tax purposes 5,536 4,966
Unrecognised tax losses RIERIHIEE B 9,653 2,885
Tax under-provision in BEFETRRIA

previous years B 106 -
Income tax expense for the year £ 7 TSR

106 39
(c) Deferred tax asset has not been recognised for the (c) HRREETEFTAIHBAKIKEEZ

year (2008: Nil) in respect of the unused tax losses
due to the unpredictability stream of future taxable
profits that will be available against which the tax TE)N\F - |]) o
losses can be utilised.

There are no other material unrecognized deferred
tax assets and no material unrecognized deferred
tax liabilities for the year. IERIEE E o

Asian Capital Resources (Holdings) Limited

ARERERBGEHN - BMARREFAFRLRK
PRAMEEERRRERBEE(Z

FAMETAEMERRERELT
MIBEE @ MEEFEARERR



12.

13.

14.

“EENEER

NOTES TO THE FINANCIAL STATEMENTS

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated loss attributable to the owners of
the Company for the year ended 31 December 2009
includes a loss of approximately HK$2,134,000 (2008:
HK$2,145,000) which has been dealt with in the financial
statements of the Company.

Reconciliation of the above amount to the Company’s
loss for the year is as follows:

BF 152 I 5E
For the year ended 31 December 2009
BE-TEAF A=t —AULFE

12. FATHA ANEILEESE

BE_TTAF T+ _A=1t—HL*F

E

ARARBEBARIGGEBERER

B 18 472,134,000 L ( Z T N\ F
2,145,000/ 70 ) BEFIAARA R Z Bk K

WO

Pl SBEARRZFABERLRENAT

2009 2008
“EBThE —ETN\F
HK$’000 HK$’000
FHT FHET
Amount of consolidated loss iNZN/NGE s a et
attributable to owners of BRIEZ AREIHEA A
the Company dealt with in JE{L 4R A B8
the Company’s financial
statements (2,134) (2,145)
Impairment loss on amount R B ARFRIE Y
due from subsidiaries REEE (7,532) -
Impairment loss on investment REB AR 2 "E 2
in subsidiary REEE (391) -
Company’s loss for the year KRal 2 FAEIE (10,057) (2,145)
DIVIDENDS 13. K2

The directors do not recommend the payment of any
dividends for the year ended 31 December 2009 (2008:
Nil).

LOSS PER SHARE

(@) The basic loss per share is calculated based on
the Group’s loss attributable to owners of the
Company of approximately HK$48,942,000 (2008:
HK$58,120,000) for the year and the weighted
average number of 963,417,986 shares (2008:
726,349,368 shares) in issue during the year.

(b) No diluted loss per share is presented as there are
no dilutive potential ordinary shares existed for each
of the year ended 31 December 2009 and 2008.

14,

EFTRARBE_TEAFT A
=+ BLEFERETARE(ZFEN
%)

BARES1E

(@)

BREABEIDRBEALGTESR A
FE 45 78 &= B 4 (A [E5 18 49 48,942,000
BT (ZEZE/)\F : 58,120,000/8
T0) R FERNB BT 2 NE TS
963,417,986 ¢ ( =T T N\ 4F -
726,349,3680% )5t E -

HREBE_TENFR_ZZTN\F
TZA=T—HRILEMEFESFH
BRERABEE N BB B
REINSREEERE -

TNEE (28%) ARAR
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BE-—ZFTANFF+-_A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BERRE
Computer
Leasehold  Furniture and Motor
improvement and fixtures equipment vehicles Total

HEVEEE GRREE ZRRRE RE 4t
HK$000  HK$000  HK$000  HK$000  HKS$'000
TiEn TiEn TiET FET FET

Cost: A :
At 1 January 2008 RZEE/\$—-A—H 824 823 4,058 957 6,662
Additions e 6 65 310 109 490
Acquired on business combination  RERA FEUEE 766 333 1,745 - 2,844
Disposals e - - (32) (143) (175)
Exchange adjustment B 5 48 56 208 97 409
At 31 December 2008 EA_gg)\ﬁ‘l" A=t-8
and at 1 January 2009 “EENFE-H—B 1,644 1,277 6,289 1,020 10,230
Additions NE 16 - 154 - 170
Disposals HE (1,346) (617) (2,282) (431) (4,676)
Exchange adjustment I 5 5 (22) (14) (49) (52) (137)
At 31 December 2009 RZBEAFT-A=1—H 292 646 4,112 537 5,587
Accumulated depreciation BEHIERAEESE
and impairment losses:
At 1 January 2008 “2Z\F—-A—H 481 675 3,753 814 5,723
Charge for the year ZFEEE‘-H 194 122 316 56 688
Acquired on busingss combination R E A G UEE 128 115 117 - 360
Written back on disposal HERE - - (23) (95) (118)
Exchange adjustment EHES 24 49 205 84 362
At 31 December 2008 - ; z )\ﬁ‘l‘ A=1+—H
and at 1 January 2009 FENE—HA—H 827 961 4,368 859 7,015
Charge for the year $¢T Ay 320 180 620 85 1,205
Written back on disposal HEEE (913) (595) (2,148) (360) (4,016)
Exchange adjustment e 7) (15) 62) (51) (135)
At 31 December 2009 RZEZNE+ZA=1T—A 227 531 2,778 533 4,069
Net carrying amount: AREHE -
As at 31 December 2009 RZEENET_A=1—H 65 115 1,334 4 1518
As at 31 December 2008 e = 817 316 1,921 161 8,215

82 Asian Capital Resources (Holdings) Limited
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17.
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B 154 2 N 5E
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

DEVELOPMENT COSTS 16. FSERE
2009 2008
—EFThE ZEENF
HK$’000 HK$’000
FHET FAT
Cost: B :
At 1 January and R—HA—B K
31 December +—-—B=+—H 1,352 1,352
Accumulated amortisation: B2ty -
At 1 January and n—A—H
31 December Mt+ZA=+—H 1,352 1,352
Net carrying amount: ARTEF(E :
As at 31 December R+=ZA=+—H - -

The amount represents direct development costs
incurred for the development of “Advanced Distribution
and Transportation Systems” less government grant, and
is amortised on a straight-line basis over three years.

INTANGIBLE ASSETS

%R B P B S FOX ME T R A
PEL 2 BEFAERRBTMEE - I
NBEARED = FHH -

17. B EE

2009 2008
—EBETNE —EENF
HK$°000 HK$’000
FHERT FAT
Cost/valuation: A fE{E -
At 1 January Rn—HA—H 226,668 -
Acquired on acquisition U BT B A &)
of a subsidiary R - 226,668
At 31 December R+—A=+—H 226,668 226,668
Accumulated amortisation Bt R EES -
and impairment losses:
At 1 January n—H—H 7,083 -
Amortisation for the year F N 28,334 7,083
Impairment for the year FRRE 16,338 -
At 31 December W+—-_A=+—H 51,755 7,083
Net carrying amount: AREEE :
As at 31 December W+—_A=+—H 174,913 219,585

TNEE (28%) ARAR

83



84

Annual Report 2009

NOTES TO THE FINANCIAL STATEMENTS
8 765 ¥ < P o

For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

17.

18.

INTANGIBLE ASSETS (Cont'd) 17. BR.EE(Z)
The intangible assets represent an exclusive right of usage ML EEREE PN EIERES 0
of Broadcast of Audio-Video Program On Web Permit (= DiEFEFEAEEADREAR
(15 B BB EFERIEE BT E) (the “Permit”) granted NFIHBATEBE AT BRGE
by the holder of the Permit (the “Holder”) to a subsidiary FZNB AT ZFF0 5 o #Fr] &N
of the Company under an exclusive agreement entered —EE-FE+A—HRAB WER-Z
into between that subsidiary of the Company and the —FHERALA=THEW - FAHERAD
Holder. The Permit commenced on 1 October 2007 and FNEZWNE AT E 2 AV EiREA
will expire on 30 September 2015. The fair value of the EEWEREIE TS BRGERE
Permit on the date of acquisition of that subsidiary by the EELI AR ATHIT 2 MEmEEL -
Company has been arrived at on the basis of a valuation HEERIEER AT AT SIS
carried out by Messrs. BMI Appraisals Limited, an 228  WARHEGHBUEEFBEAE
independent qualified professional valuer not connected HERE G &E o [HEIRE8EL
with the Group. Messrs. BMI Appraisals Limited is a BEENIXRSEBR TEBEMEBE -
member of the Hong Kong Institute of Surveyors, and has M EERN N \ERNA BRI EEE o
appropriate qualifications and recent experiences in the
valuation of similar assets. The valuation was arrived at by
reference to market evidence of recent transaction prices
for similar assets. The intangible asset is amortised on a
straight-line basis over 8 years.
The fair value of the Permit as at 31 December 2009, RIZBEZNFE+_A=+—"H ST
was appraised by Messrs. BMI Appraisals Limited with a B AR AT HE B AFEE
valuation of RMB154,000,000 arrived at. An impairment 1518 A A R #154,000,000 7T 5l BE 4
of approximately HK$16,338,000 (2008: Nil) was charged A - #916,338,000& T ( ZEE )\ £ -
to the profit and loss for the year. /) ZEEe RN EEInG -
INTERESTS IN SUBSIDIARIES 18. RMBATIZ R
The Company
AAT
2009 2008
—EEAE “EENF
HK$’000 HK$'000
FER THETT
Investment in unlisted shares, WERIE LT
at cost AR 14,473 14,473
Amounts due from subsidiaries L A ENGIE 301,763 298,535
316,236 313,008
Impairment losses MERIEN Spi=! (173,259) (165,335)
142,977 147,673

Amounts due from/to subsidiaries are unsecured, non-
interest bearing and have no fixed repayment terms.

Particulars of the Company’s principal subsidiaries are set
out in note 30 to financial statements.

Asian Capital Resources (Holdings) Limited

FEUFEAST P B R B 2 SRIA R
RO NEEEERS -
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19. TRADE AND OTHER RECEIVABLES

B 1R 2= N 5T
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

19. B SR H i EKHAR

The Group The Company
F5E AATF

Note 2009 2008 2009 2008

(i3 “EBEAE —ZTT)\F ZBBAE "—"TTNF

HK$°000 HK$'000 HK$°000 HK$000

FT#ET TET FET TAET

Trade receivables B S EWIER 237 15,734 - -
Prepayments, deposits and ~ JBNFIE ~ i2& &

other receivables H b AR R 9,568 17,180 9 37

9,805 32,914 9 37

The credit terms granted by the Group to customers are NREBRMEBEFCIREBEZEZEEBGRRIZRENY

determined on a case-by-case basis with reference to the
size of sales contracts, recurrent sales with the customers
and their credit history. The Group makes provision
for impairment of trade receivables based on specific
review. Provision for impairment is made against trade
receivables after considering the amount due, creditability
of customers and other qualitative factors.

An ageing analysis of the trade receivables of the Group as
at the reporting date is as follows:

EANEHE  MREEPHEFLZH
ERREZEEELIZERITRERE °
REBIZER TR E 5 YR AEH
HERE EEREIHNEE  FFEE
REMEERZRYEE S RERFEL
HER R o

AEERHE B E S REFR 2K
BT

2009 2008
—ETAE ZEENF
HK$’000 HK$'000
FHET FAT
0 to 30 days 0&30Xk - 1,498
31 to 60 days 31E60K% - 1,421
61 to 90 days 61E90K - 811
91 to 150 days 91E150K - 549
Over 150 days HBiB150K 9,226 16,717
9,226 20,996
Impairment losses MERIEN 5= (8,989) (5,262)
237 15,734

Trade receivables at the reporting date mainly comprise
amounts receivable from provision of logistics services.
No interest is charged on the trade receivables. The
Group does not hold any collateral over these balances.

RBEARZEGRRERTEZERRER
REDRRSMER 2R - ZEE
EUER KT AGH R - AREHMERZE
B ATAEAR -

TNEE (28%) ARAR
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19. TRADE AND OTHER RECEIVABLES (Cont’d)

Debtors with the net carrying amounts of approximately
HK$237,000 (2008: HK$14,236,000) included in trade
receivables are past due at the end of the reporting
period for which no impairment loss had been provided
for as there is no significant change in credit quality
and the amounts are still considered recoverable. The
management of the Group monitors the recoverable
amount of each individual trade debt and considers
adequate impairment loss has been recognised for

irrecoverable amount, if necessary.

An ageing of the Group’s trade receivables which are

past due but not impaired is as follows:

19.

B SR HEMEKARR (2)

AR TEDFE £9237,0008 T (ZZZNF ¢
14,236,000/ 7T ) Z B A BIENR IR E B
REBBZEHERWERR - EXLERE
BARRSE LB EE RS - WWIARE
EEEMEBEEREY  BAFFRNK
RRAYE - AEEZEEEERER
EREZEHZAIKRESHE  IRBRE
R BRI E 2 & R T MRERE

(INFHEE) -

AEEDBREREREZE S REE
KRB DMTEAT -

2009 2008

—EFEAE —EENF

HK$’000 HK$’000

FET FHT

31 to 60 days 31E60K - 1,421
61 to 90 days 61E90K - 922
91 to 150 days 91E150K - 549
Over 150 days HBiB150K 237 11,344
237 14,236

20. CASH AND CASH EQUIVALENTS 20. IRE RIS EEHY

2009 2008

—EFThE —EENF

HK$’000 HK$'000

FET FET

Cash and bank balances He RIRTTHE 1,863 6,543
Bank overdraft — unsecured RITE L —EIIE - (126)
1,863 6,417

Bank balances comprise deposits with banks held by
the Group with an original maturity of three months or
less. Those deposits with banks in the PRC are interest-
bearing at prevailing saving deposits rates ranged from
0.30% to 0.36% (2008: 0.36% to 1.15%) per annum.

Asian Capital Resources (Holdings) Limited

BB EERAERFEMRIEA
A=A FREMZEITER %%
FHRBRRITZERIERITHRETR
FIEE B - FFENF0.830%F0.36%
(ZEBEN\F  0.36%%F1.15%) °
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For the year ended 31 December 2009
BE-TENF A=t —AULFE

21. TRADE AND OTHER PAYABLES 21. BES R HMEMIRR
The Group The Company
F£EE AAT
Note 2009 2008 2009 2008
(i3 “EFAE —TTENF ZBEBAME —TTNF
HK$°000 HK$'000 HK$°000 HK$000
THET THET TFHET FAT
Trade payables B IR 21,241 31,225 - -
Accruals and other payables  TE1Z & R HA
FERTER R 133,439 130,759 87,298 87,531
Advance payments from LY SEPA
customers 174 1,468 - -
Amount due to shareholders  FEfTRR 738 26 2,075 2,075 2,075 2,075
156,929 165,527 89,373 89,606

Accruals and other payables included balance of
consideration payable of HK$86,350,000, to be satisfied
by the issue of convertible notes of the Company, in
respect of the acquisition of a subsidiary (note (25)) by the

Group in previous year.

An ageing analysis of the trade payables of the Group as
at the reporting date, based on the date of completion
of services provided by the suppliers to the Group, is as

BREMAMEMENEREREELASEE
PIBEFEWEE — M E QR (M EE25))
i FE 2 X B 45 286,350,000/ 7T * A
REHERRITARA AT RREIRE

f& -

REHERRASERHERE TR A
AEAEERBRE RN E S ENERR
ZERER DA

follows:
2009 2008
—ETAE —EEN\F
HK$’000 HK$’000
FHET FHET
0 to 30 days 0&E30K - 3,109
31 to 60 days 31E60K - 1,004
61 to 90 days 61E90K - 899
91 to 150 days 91E150K - 934
Over 150 days HBiE150K 21,241 25,179
21,241 31,125
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

22. SHARE CAPITAL 22, IEX
Number of
shares Amount
BirEE o]
HK$’000
FET
Authorised (Ordinary shares of EERA(REEC BT Z
HK$0.1 each): L) -
Balance at 1 January 2008, R-ZEEN\F—H—A8 -
31 December 2008, —“ZEENF+-_A=1+—8H"
1 January 2009 and —ETNF-A—AK
31 December 2009 —EENFF+_A=+—H
SRR 2,000,000,000 200,000
Issued and fully paid (Ordinary shares & 21T %41 2 IR A (G
of HK$0.1 each) EfE0. 1872 EilAR)
Balance at 1 January 2008 RZEENF-—HA—B2&% 639,335,418 63,933
Issue of shares (Note) BITRR M (BT 5E) 324,082,568 32,409
Balance at 31 December 2008, R-ZBZNF+-_HA=+—H "
1 January 2009 and —ETNF-A—BK
31 December 2009 —EENF+_HA=+—H
2R 963,417,986 96,342
Note: On 24 September 2008, the Company issued and 3 Eé;%%/\iﬂﬂ:JrEnEln /\$EET
allotted 324,082,568 shares as part of consideration 317 Rficix324,082 568G - 1E7
in connection with the acquisition of a subsidiary as ljﬁ%_ﬁﬁWEQEZﬁMB REGERHM
detailed in note 25. #£25) °

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2009
BE—FEENFL -_A=+—HIFE

23. RESERVES 23. f#fE
The Group *EE
Share Capital Translation Accumulated
premium reserve reserve losses Total
RirizE AXfE B ki L) | st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TET T T

At 1 January 2008 RZZZ\F—H—H 97,008 26,020 (r75)  (208,297) (81,044)
Loss for the year AFEEFE - - - (58,120) (58,120)

Exchange difference arising of BEBNEBEEL

translation of foreign operations ~ [E =% - - (1,057) - (1,057)
Total comprehensive AEERRBRER

income for the year - - (1,057) - (1,057)
Issue of shares BIkiD 22,685 - - - 22,685
At 31 December 2008 R-ZT\E+-A=1—H

and at 1 January 2009 B-EThE—A-A 119,693 26,020 (1832)  (261,417)  (117,536)
Loss for the year KFEEEE - - - (48,942) (48,942)

Exchange difference arising on BEBNEBEEL

translation of foreign operations EH = - - 719 - 719
Total comprehensive AEERRURER

income for the year - - 719 (48,942) (48,223)
At 31 December 2009 NZFFAE+=-A=+—-B 119,693 26,020 (1,113)  (310,359)  (165,759)
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

23. RESERVES (Cont'd) 23. & (2)
The Company ANT
Share Contributed Accumulated
premium surplus losses Total
i (E BHRR RitisE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET
At 1 January 2008 RZZETENF—-A—H 97,008 13,882 (188,655) (77,765)
Loss for the year NEEEE - - (2,145) (2,145)
Issue of shares BITIR D 22,686 - - 22,686
At 31 December 2008 RZZEEN\F+-A=+—H
and at 1 January 2009 k=ZZh&E—HF—H 119,694 13,882 (190,800) (57,224)
Loss for the year KEFEEE - - (10,057) (10,057)
At 31 December 2009 R-EEAF+=A=1+—H 119,694 13,882 (200,857) (67,281)

The contributed surplus of the Company represents the
difference between the nominal value of the ordinary
shares issued by the Company and the net asset value of
a subsidiary acquired through an exchange of shares as
at the date of a Group reorganization.

Under the Companies Law (Revised) of the Cayman
Islands, share premium, capital redemption reserve and
contributed surplus are distributable to shareholders,
subject to the condition that the Company cannot declare
or pay a dividend, or make a distribution out of share
premium, capital redemption reserve and contributed
surplus if:

(i) itis, or after the payment be, unable to pay its
liabilities as they become due; or

(i) the realizable value of its assets would thereby less
than the aggregate of its liabilities and its issued
share capital account.

Asian Capital Resources (Holdings) Limited

ARBZEBABIEARAD EITER
eEEENEEEHRE A EBRBRK
BB ARcEEFECEH -

REFSHSRARDEERTA)  RinE
B BEXBEERFEMESEKTHEDIK
TR - ERTIBERT - RRFTF
E9IEY /)—LEhLHXE jZL/(HXfD/mf jéfZ’S
BoFHEMESEMMELDIR

) BREINDKRELEEZNHE
& =%

(i) HEEZUZREERMREER
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NOTES TO THE FINANCIAL STATEMENTS

RESERVES (Cont’d)

The capital reserve of the Group represents the difference
between the nominal value of the ordinary shares issued
by the Company and the aggregate of the share capital
and share premium of subsidiaries acquired through
an exchange of shares as at the date of the group
reorganization and the waive of loans by a related party
on 1 February 2004.

The translation reserve comprises all foreign exchange
differences arising on translation of the financial
statements of foreign operations and is dealt with in
accordance with the accounting policies set out in
note 4(p).

At the reporting date, in the opinion of the directors of
the Company, the Company did not have any reserves
available for distribution to shareholders of the Company
(2008: Nil).

EMPLOYEE SHARE OPTIONS

The Company had a share option scheme, under which it
could grant options to employees of the Group (including
executive directors of the Company) to subscribe for
shares in the Company, subject to a maximum of 10%
of the nominal value of the issued share capital of the
Company from time to time, excluding for this purpose
shares issued on exercise of options. The Company’s
employee share option scheme commenced on 2
December 1999 and has expired on 1 December 2009.
No employee share options were granted during the year
and no employee share options were outstanding at the
beginning and end of the year.

23.

24,

B 1R 2= N 5T
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

fEE (=)
REBMZERNFHEIEARREBITY
BRCZHEHEHARNEEEHE BAERBRIRMD
R B A R 2 A R R0 = B 48
BUERBEEALTR _ZSTENF_A—
¥R ERCE5E

mERREREMARBRE I EL ZH
BmRMES ZE X Z5 - I BREH
AP PIEI 2 SRR ERIE

RESEH  AATEERA AR
4 AT 7 55 R T AR TR 2 B
(ZZTN\E: @) -

SRR E

ARBRABREE - BUAIRAE
BERE(BEREARANTES) ROBK
B URBARRRD - EXERRAR
BN B ETRAREE10% 2 R Hl -
LM E NERRITERREREITZ
Befp - N\ (& B RE IR Sl R
—NAANF+ZAZBIR=_ZTTAF
T-A—HER FELEXLERR
kg - FORFRIVERTERERER
R

TNEE (28%) ARAR
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

25. BUSINESS COMBINATION 25. £ EH

On 11 September 2008, Biztech Company Limited, a RZZEZNFALAT—H  ARQFIzE
wholly-owned subsidiary of the Company, acquired 100% BB ARIEERT AR A FWERE
equity interest in Guangzhou Wavecom Communication MNEREEESER A Z 2 BIE -
and Advertising Limited (BN SR EERESEBRAA) ZAmFEEREMNEARAKBEREER
which holds 55% equity interest in South Pearl Limited NEE%IRE (iE A HmRES]) - &
(BMEHAREERRBR AT (collectively the 38 U B LA AR X ) 817 2. 324,082,568 % 3T
“Acquiree”), satisfied by 324,082,568 new shares issued &% X 75 A 71817 2 & 1E5.86,350,0007% 7T
by the Company and zero-coupon convertible notes TEBMMIREEEE o ZWEDEE
of HK$86,350,000 to be issued by the Company. The EAGEAEE  WEHENT

acquisition was accounted for as business combination
and measured as follows:

Acquiree’s
carrying
amount
before

combination Fair value
S48  adjustment

HWIKEEHZ AFE  Fair value
BREE N AFHE
HK$’000 HK$’000 HK$’000
FHT FAT FAT
Net assets acquired: FrE&EFE
Property, plant and equipment ME - WE N ERE 2,502 - 2,502
Intangible assets — broadcast permit 2 & & — FE G A] 55 - 226,668 226,668
Goodwill e 6,234 (6,234) -
Trade and other receivables B 5 & A FE U BR 3N 8,013 (4,738) 3,275
Bank balances IRITHEEBR 723 - 723
Trade and other payables B 5 R EA IR (23,690) - (23,690)
Tax payable e IE (210) - (210)
(6,428) 215,696 209,268
Fair value of acquiree’s net assets FEFE AR R FE (G U BB Ty
attributable to non-controlling FEEZATE
interests (103,725)
Fair value of net assets attributable to 4~ &Y A5
interests acquired by the Company {5 &ZE 2 ATE 105,543
Goodwill arising on business E¥BEHEEZERE
combination impaired (note (a)) R (MsE@) 35,901
Total cost on business combination  ##54& HF 48K 2N
(note (b)) (MI7E(o)) 141,444
Net cash inflow arising LA HMEA RS
on business combination: MAVEEE -
Bank balances IRITEERR 723

92 Asian Capital Resources (Holdings) Limited
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BUSINESS COMBINATION (Cont’d)

Notes:

(@ The assets of the Acquiree are primarily the intangible
assets which have already been measured at fair value on
11 September 2008. Accordingly, the goodwill arising on
business combination of approximately HK$35,901,000
was immediately impaired.

(b) Total cost on business combination was determined as

25.

B 15 2= N 5T
For the year ended 31 December 2009
BE-TENF A=t —AULFE

EBEH(E)

f i

@ WRBHIZAEIEARVEE A
ERAEER_TE)\FAAT— A&

AFEE - Bt - EBEHEEY
247 535,901,000/8 7T 2 BNEFRI(E »

b) HEBAHZBXADETWOT :

follows:
HK$’000
THET
— fair value of ordinary shares issued ~ — B 2/T%m% Y A F(AE 55,094
— convertible notes to be issued - BT RITABRRER 86,350
141,444

(c) Loss of acquiree for the period between the date of
acquisition and the 31 December 2008 attributable to the
Group’s loss was HK$5,157,000.

(d) If the acquisition had been completed on 1 January 2008,
total group revenue for the year ended 31 December
2008 would have been HK$121,365,000, and loss for
the year ended 31 December 2008 would have been
HK$89,253,000. The proforma information is for illustrative
purposes only and is not necessarily an indication of
revenue and results of the Group that actually would have
been achieved had the acquisition been completed on 1
January 2008, nor is it intended to be a projection of future
results.

Details of the acquisition are set out in the circular of the
Company dated 28 February 2008.

MATERIAL RELATED PARTY TRANSACTIONS

Balances and transactions between the Company and its
subsidiaries, which are related parties of the Company,
have been eliminated on consolidation and are not
disclosed in this note. Details of material balances and
transactions between the Group and other related parties
are as follows:

()  Amount due to a director, Xie Xuan, of approximately
HK$6,602,000 (2008: HK$6,353,000) is unsecured,
non-interest bearing and will not be due for
repayment within the next twelve months.

26.

) ANEEEERESG SIS BB e
E2-EENF+_A=+—HEBEZE
855,157,000 7T °

o MEBR-_ZEZTN\F—A—HZK R
BE-ZZ N \GE+-_A=+—RHILEE
2 BB E A121,365,00058 7T + M
REE-_ZZENF+_A=1+—HILEHF
€ 2 518 JE 589,253,000/8 7T ° £ &
PHEERRBAZ A - RVNREMEE AR
WEBEN T \F—A—HZKIA
BMAEBMERAERZ RS RES I8
TEE B AR RERE 2 T8 -

ZEWBE A BERARRERA =T
ENF_RZ+TN\BZBH -

EXRAEALIXS

ARREEMBAT(RARRZEEA
DIZEHR R HERERE IR B B T M
o BMARANAKEARE - AREERE
MEBALTZERGEHRMIZFBHRE
L

() FERTEEHIME 2 ;B XY 46,602,000
BIT(ZZEE)\F : 6,353,000/ 7T)
THEERR - B REFERARKI2(E
AAEE -

TNEE (28%) ARAR
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

26. MATERIAL RELATED PARTY TRANSACTIONS
(Cont’d)

(i) Amount due to ultimate holding company
approximately HK$15,919,000 (2008:
HK$11,140,000) is unsecured, bearing interest at an
annual rate of 5% and will not be due for repayment
within the next twelve months.

Interest paid and payable to the ultimate holding
company for the year amounted to approximately
HK$680,000 (2008: HK$421,000).

(i) The remuneration of directors and other members of
key management during the year are as follows:

26. EXFAEANTRS(E)

(i)

(i)

ENERZEBRARRNEBLH A
15,919,000 L ( Z T T N\ F -
11,140,000/ 70 ) Jh IR ~ RF X
5%t B R BHFERRKI2E AR KNE

oo

2 o

FR - BENREMZRIZERARZ
M B 4 &680,0008 T ( ZEE )N
£F 1 421,000/87T) °

EEENTEERABREANZH
BT -

The Group
AEE

2009 2008
= L —ETNF
HK$’000 HK$’000
FHET FHT
Short-term benefits 5 HAE A 785 656
Post-employment benefit EREERN 3 -
788 656

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

27. COMMITMENTS
(a) Capital commitments

At the reporting date, the capital commitments
outstanding contracted for but not provided for in
these financial statements are as follows:

REERTEEBABZHFMIA
FHZEeREREAZKRA LT
BBBERET -

27. &iE
(a) BEAFZE

REmE R - BETAERNZER
BHRERBHEZ HAREITEAEEN
T

2009 2008
—EThE —EENF
HK$°000 HK$’'000
FHET FAET
Acquisition of property, plant  WEEME% - =
and equipment B - 16,539

Note: The outstanding capital commitments as at 31
December 2008 were released during the year
ended 31 December 2009 due to the fact that the
contract in respect of the acquisition of property,
plant and equipment, which was entered into in the
year 2008, was terminated on 21 December 2009.

94 Asian Capital Resources (Holdings) Limited
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27. FiE(E)
HERERIE

REE B - NEERET TR
ZISEHEBR BN 2 &IEHE

ERERBELT :

27. COMMITMENTS (Cont’d)
(b) Operating lease commitments (b)

At the reporting date, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases are as follows:

2009 2008
—EFhE —ETNE
HK$’000 HK$’000
FHIT FiBT
Within one year —FR 331 2,243
In the second to fifth years, FE_FEERF
both inclusive (BIEERMT) 10 638
341 2,881
28. FINANCIAL INSTRUMENTS 28. BT H
(a) Categories of financial instruments (a) MBIRZEH
2009 2008
—EFhE TEENE
HK$’000 HK$’000
FH#ET FET
Financial assets W EE
Loans and receivables EHRENFTIE
(including cash and (B1FHE R
cash equivalents) e EEY)
Trade and other receivables 8 5 & H i FEURBRE X 9,805 32,914
Cash and bank balances Re RIRTTHER 1,863 6,543
11,668 39,457
Financial liabilities YxasE
Financial liabilities at Vs 5 0Nl
amortised cost HEEE
Bank overdraft — unsecured  $R{TiE % — LA - 126
Trade and other payables B 5 K H fh e AR 3K 156,929 165,527
Amount due to a director FEfEEFRIE 6,602 6,353
Amount due to ultimate JE SRR A R FIB
holding company 15,919 11,140
179,450 183,146

TNEE (28%) ARAR
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BE-—ZFTANFF+-_A=+—HIFE

28. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies

The Group’s major financial instruments include trade
and other receivables, cash and bank balances,
bank overdraft, trade and other payables, amount
due to a director and amount due to ultimate holding
company. Details of these financial instruments are
disclosed in respective notes. The risk associated
with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and
liquidity risk and the policies on how to mitigate
these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely
and effective manner.

(i) Market risk

Foreign currency risk

Several subsidiaries of the Group have foreign
currency turnover and cost of services and
certain trade receivables, bank deposits,
bank overdraft and trade and other payables
are denominated in foreign currencies other
than the respective functional currencies of
the relevant group entities and thus expose
the Group to foreign currency risk. The
management continuously monitors the foreign
exchange exposure and will consider hedging
foreign currency risk should the need arise.

The carrying amounts of the Group’s significant
foreign currency denominated monetary assets

28. HIR(#E)
(b) BABEREERBR

AEBZEEVHTABRES R
Hi KRR - R RRITHER
RITEX - EHREAMBEMERR
ENEFEFALENREZER AT
PR - WEHKTANFBEENE
BAPM IR ER - TXHEINLEMBE T
AZzHERR  SFm5AR(E
KRk RN ERRE) - EERR R
BETAR - ARINEDREE LR
RHVBR o IR B B 1R P A
R - ERESBREITEEREE

() SRR
SN
REEE THE QB ASNE 45
BEXBARBRA - MET
B SRR - RITER - iR
TEXNE S REMEN KRR
TIAB RSB R R ZERT8E
BEAINZINEFHE - ABR
SEARmSINERR - BEE
ZYNERELRE - WERE
RIE BEIPINERR o

AEBNEXINEEBREER
E¥aERREAYNERE

and monetary liabilities at the reporting date are Jal N
as follows:
Assets Liabilities
&E =175
2009 2008 2009 2008
SETAE  —2T\F  CBBAE IS
HK$’000 HK$'000 HK$’000 HK$’000
TFHERT FHT THET FAL
Renminbi AR 10,213 36,144 58,909 37,220
Euro BT = - - 44
10,213 36,144 58,909 37,264

Asian Capital Resources (Holdings) Limited
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28. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies (Cont’d)

(M

B 1R 2= N 5T
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

28. MBI R(E)
(b) MBEMGERRBRE)

Market risk (Cont’d) () mEEREE)
Foreign currency risk (Cont’d) SN e (42 )
Sensitivity analysis RS DT
The Group is mainly exposed to the effect NEBTEHmE AR EE T
of fluctuation in Renminbi and Euro. The B RE o NREEVAEE
following table details the Group’s sensitivity to RNATININEEE H ARK R
a 5% increase and decrease in the functional BTEER A R TN ER5% Y
currency exchange rates of the Company BRIEDHT c 5% 2R EEEEA
against Renminbi and Euro. 5% is the sensitivity B (TINS5 N E10E FR A
rate used when reporting foreign currency HANBRELER - REEE
risk internally to key management personnel [BEAINEE RN SIREE AN
and represents management’s assessment T EEE B AL E - BURE DT
of the reasonably possible change in foreign B KREEY B UK ED
exchange rates. The sensitivity analysis includes EIEE - I BIRINEE KRG
outstanding foreign currency denominated 5% BN MIEN A EEIE A N EL
monetary items and adjusts their translation BHBRE o TH|EERRAN
at the year end for a 5% change in foreign BEWIEA SN -
currency exchange rates. A positive number THES%E: - Eiatm D RiER
below indicates a decrease in loss and AN o B NN TR IH AL EEHE )
an increase in equity where the functional AR GEITEES% - B&Y
currencies of the Company strengthen EEEESEASHEERARDY
5% against Renminbi and Euro. For a 5% 2E . MY GERIEeEas -
weakening of the functional currency of the
Company against the Renminbi and Euro, there
would be an equal and opposite impact on the
loss and equity, and the balances below would
be negative.
2009 2008
—BENE ZEENF
Effect on Effect on
loss for the loss for the
year end and year end and
accumulated Effect accumulated Effect
losses on equity losses on equity
HERBE HEREE
REstEE HiEn RIRAEE HigEm
a7 pd-7 a7 258
HK$’000 HK$’000 HK$'000 HK$000
FET FET FHET FAET
Renminbi AR 2,435 2,435 54 54
Euro BT - - 2 2
Interest rate risks VilES

The Group’s cash flow interest rate risk relates
primarily to bank balances (see note 20). The
management considers the Group’s exposure
in respect of the bank balances to interest
rate risk is not significant as they have a short
maturity period.

AEENRERNEAREE
RIS (R E20) - BB
Bs - mRRITESEE
BERRAE - WA SR A
RRTA -

TNEE (28%) ARAR
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

28. FINANCIAL INSTRUMENTS (Cont’d)

(b) Financial risk management and policies (Cont’d)

(M

(ii)

Market risk (Cont’d)

Interest rate risks (Cont’d)

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to interest
rates at the reporting date. The analysis is
prepared assuming the amount of variable-rate
bank balances at the reporting date was the
amount outstanding for the whole year.

If interest rates had been 50 basis points
higher/lower and all other variables were held
constant, the Group’s loss for the year ended
31 December 2009 would decrease/increase
by HK$8,000 (decrease/increase by 2008:
HK$121,000). This is mainly attributable to
the Group’s exposure to interest rates on its
variable-rate bank balances.

Credit risk management

As at 31 December 2009, the Group’s
maximum exposure to credit risk which will
cause a financial loss to the Group, due
to failure to perform an obligation by the
counterparties, is the carrying amount of the
respective recognised financial assets as stated
in the statement of financial position.

In order to minimise the credit risk in relation
to trade receivables, the management of the
Group has strengthened the credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the management
reviews the recoverable amount of each
individual trade debt at the reporting date to
ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors of the Company consider that the
Group’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because
the majority of the counterparties are reputable
banks or banks with high credit-ratings assigned
by international credit-rating agencies.

Asian Capital Resources (Holdings) Limited
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(b) BABSEREERER(E)
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(ii)
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NMERRITEHNEBE/EFA
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28. HIR(#E)
(b) BABSEREERBR(F)
(iii) FHE2EREE

28. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies (Cont’d)
(iiij) Liquidity risk management

In the management of the liquidity risk, the
management monitors and maintains a level of
cash and cash equivalents deemed adequate to
finance the Group’s operations and mitigate the

EEEEERPESERE -
SERAS LR FEYAIK
FoBZRBEEEBRSA
EEKF - ABAARERE

effects of fluctuations in cash flows. The Group BAE BB ESTESNE
relies on borrowings as a significant source of 2 - EZHERARNINEERY
liquidity. BEHR °

The following tables detail the Group’s
remaining contractual maturity for its non-
derivative financial liabilities. For non-derivative
financial liabilities, the tables reflect the
undiscounted cash flows of financial liabilities
based on the earliest date on which the Group
can be required to pay. The tables include both
interest and principal cash flows.

In addition, the following tables detail the
Group’s expected maturity for some of its
non-derivative financial assets. The tables
below have been drawn up based on the
undiscounted contractual maturities of the
financial assets. The inclusion of information on
non-derivative financial assets is necessary in
order to understand the Group’s liquidity risk
management as the liquidity is managed on a
net asset and liability basis.

TRV AEERIFIT LI
BENBRTAOIEBER - 5t
HTEBMBRENS @ TERR
BR AR 15 7N 6% 18] m] 4% 22 SRR KA
REAHMmMAENERARR
BRI EA - TREENE R
AEHRE

BESN - TERFFIIASEE TIF
ITEMBEE < BHZIHRA -
TRERBOMEEE 2 KRR
BXEEA - AR RBEERT)
BFEEMRBESEER
2 RERASERBES
R EE - MAFEITEMEE
EZEMTIBMNE

Total
On carrying
demand or Total amount at
Effective less than undiscounted 31.12.2009
interest 3 months More than cashflow RZFBIE
rate REXY 1 year KR +=A=+—-H
BRf= bir3fER HiA—-F BETEH ARE4E
2009 % HK$’000 HK$'000 HK$'000 HK$'000
—EE0E FHET FET FHET FHET
Non-derivative financial ~ JEFTARTEEE
assets
Trade receivables EVT G - 237 - 237 237
Cash and bank balances 34 R IR17456% - 1,863 - 1,863 1,863
2,100 - 2,100 2,100
Non-derivative financial ~ JEfTHEE ARG
liabilities
Trade payables BHER - 21,24 - 21,241 21,24
Amount due to uttimate JER B AR N 7]
holding company FUE - - 15,919 15,919 15,919
21,241 15,919 37,160 37,160

TNEE (28%) ARAR
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BE-STNGES A=t —AUFE
28. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies (Cont’d)

(iii) Liquidity risk management (Cont’d)

28. MBI R(E)

(b)

MR EERBR ()

(i) HEEREEEE (F)

Total
On carrying
demand or Total amount at
Effective less than undiscounted 31.12.2008
interest 3 months More than cashflow RZZTZNF
rate BB, 1 year AR +ZA=+—H
B & DR3EA BA—F RenesE RHAE
2008 % HK$’000 HK$'000 HK$'000 HK$'000
—TENE THT FTHL FET THEL
Non-derivative financial ~ JEFTARTEEE
assets
Trade receivables g HREIERR - 15,734 - 15,734 15,734
Cashand bank balances & R iR1T4% - 6,543 - 6,543 6,543
22,277 - 22,277 22,277
Non-derivative financial ~ JEfTEMBEERE
liabilities
Trade payables B SRR - 31,225 - 31,225 31,225
Amount due to uttimate B REERNR
holding company F8 - - 11,140 11,140 11,140
31,225 11,140 42,365 42,365
(c) Fair value (c) A¥{HE

The fair value of financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis using prices from observable current
market transactions.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the financial
statements approximate their fair values.

Asian Capital Resources (Holdings) Limited

MBEELMBRENAFERIR
BEBEMNEEEAEE - %%
EEEAERBAMRBEINTIHR
ZERMARNBEROMN

ARBEERBNUMBRERTIZE
HERAANRNTBEERMBEE
MAREEEE N FERS
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29. CAPITAL MANAGEMENT

The management manages the Group’s capital structure
and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital
structure, the directors of the Company may adjust
the dividend payment to shareholders, return capital to
shareholders and issue of new shares. No changes were
made in the objectives, policies or processes during the
years ended 31 December 2009 and 2008.

The management monitors capital using a gearing ratio,
which is net debt divided by the total capital plus net
debt. Net debt includes trade and other payables, loans
from third parties and shareholders, less cash and cash
equivalents, and excludes discontinued operations.
Capital includes equity attributable to the owners of the
Company and non-controlling interests. The gearing
ratios as at the reporting dates were as follows:

29.

B 1R 2= N 5T
For the year ended 31 December 2009
BE-TEAF A=+ —AULFE

EXEmER

EREEEEAEEEANEE  WHEHEL
BRI EBEHEARBIELFAE - A
WIFUAREAEE  ARRESHE
AL TFREZRESEHE  RERE
EARARETHRGD - REE-_ZTHhF
T A=+ —BREEZZEZTENF+=
B=Z+—BUIMEFERN GEBEZ -
BRI T -

EEENAEEABLRREREAR
o MBEFERAGELRME EF
H-REFEEREIREMENE
R EFZEBREREF  BRELRE
FEY  LTPERRLEEEER - BN
BRARREB ARIFE RS EIE#
e NGBz EERBLEMT

The Group
FEE

2009 2008

—EFThE —EENF

HK$°000 HK$'000

THERT FAT

Trade and other payables B 5 R EAMER IR 156,929 165,527

Amount due to a director ENEEFIB 6,602 6,353
Amount due to ultimate T R ARIERE A B FRIE

holding company 15,919 11,140

Less: Cash and cash equivalents 7 : J& RIS ZEY (1,863) 6,417)

Net debt BEFHE 177,587 176,603

Equity attributable to: THIA LG

— owners of the company . YNCIETZEPN (69,417) (21,194)

— non-controlling interests — JEI R RE S 77,840 100,083

Total capital BEKR 8,423 78,889

Capital and net debt BEARREBEFHE 186,010 255,492

Gearing ratio BEEBEALX 95.47% 69.12%

TNEE (28%) ARAR
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BE-—ZFTANFF+-_A=+—HIFE

30. PRINCIPAL SUBSIDIARIES 30. FEMEBAT
Particulars of the principal subsidiaries of the Company at RZEENEFER-_ZTEZTNAFE+-A
31 December 2009 and 2008 are as follows: =+—H ARFZFEWB LGRS
LU
Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ ~ FAERHAZ
operation registered capital 351241
Name R Form of legal entity C¥TRME  Directly Indirectly Principal activities
4 GEY G INL -1 Bx/REE Ef B TEEHR
Advant Development Limited ~ The British Virgin International business US$10 - 60%  Investment holding

Islands company 1057 REER
RERTHS e SEYNG

AIR Logistics Intemational The British Virgin International business US$1 - 100%  Inactive
Limited Islands company 157 RS
AERAES LY EEIN

Asian Information Resources  The British Virgin International business US$200 100% - Investment holding
(BVI) Limited Islands company 200ET REER

RBRIES RN

Asian Information Resources ~ Hong Kong Limited liability HK$11,228,290 - 100%  Provision of content
Limited &R AREERA 11,228,200% T solutions and business
SHAEBRAR consultancy services
REEARANER
FHBAR
Asian Information Resources ~ Hong Kong Limited liability HK$2 - 100%  Provision of treasury
Finance Limited B8 BRELAH 2T functions to group
companies
REENFIRMAERAR
Iff
Asian Information Resources  Hong Kong Limited liability HK$2 - 100%  Provision of administration
Investment Limited BB BREEAH 2T services to group
companies

REERRREITHRS

Asian Information Resources  Hong Kong Limited liability HK$10,000 - 100%  Provision of on-line
Marketing Limited B BREARF 10,00077C content and related
technical services
hRf8 EARRIEE
iR

102 Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2009
BE—FEENFL -_A=+—HIFE

30. PRINCIPAL SUBSIDIARIES (Cont’d) 30. XEMBAT ()
Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ FATREZ
operation registered capital HELabL Bl
Name s Form of legal entity B¥TRYE  Directly Indirectly Principal activities
4] GEnY ENERRA B/ #REx E# R EEEH
Asian Information Resources  Hong Kong Limited liability HK$5,000 - 100%  Provision of software
TechLogic Limited A BREMTAA 5,000/ 7T solutions services and
DMEEMRERERAT investment holding
RETMRRTRBHR
RERR
Biztech Company Limited Hong Kong Limited liability HK$10,000 100% - Investment holding
BENRERAR Bl AREERA 10,000%7 REER
Ever-OK International The PRC Limited liability RMB17,300,000 - 60%  Provision of air and ocean
Forwarding Co., Ltd. m BRELAHF ARE17,300,0007 freight services
THEREREERRAT REEELSERE
Ever-OK Intemational Hong Kong Limited liability HK$200,000 - 60%  Inactive
Forwarding Co., Limited &V BREFAT 200,00077C EEEH
EBREREE(EE)ERAT
Ever-OK International The United States  Limited liability 1S$200,000 - 60%  Inactive
Forwarding Co., Ltd. of America BRELAH 200,000%7 RS
FHBATE
Forest Technology Hong Kong Limited liability HK$10,000 - 100%  Inactive
International Limited &R AREERA 10,0007 TEXH
AARRERERAR
Myhome Netwark Limited Hong Kong Limited liability HK$900,000 - 77.78%  Investment holding
RPEHERBARAR &R AREMERT 900,000/ RERKR
Vega International Group Ltd ~ The British Virgin International business Us$s 100% - Provision of corporate
Islands company 55T finance and
EBRIHS GRS EYNG management
consultancy services
R ERRE RERTA
T

TEE (3R BRAT 103
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For the year ended 31 December 2009
BE-—ZFTANFF+-_A=+—HIFE

30. PRINCIPAL SUBSIDIARIES (Cont’d) 30. TEMBAT (L)

Proportion of
interest held by
Place of Issued and fully the Company
incorporation/ paid share capital/ FATREZ
operation registered capital HELabL Bl
Name s Form of legal entity B¥TRYE  Directly Indirectly Principal activities
&1 E2E G INCL 1A Bx/EREE B fE IEEH
Vega Capital Ltd. The PRC Limited liability RMB10,000,000 - 100%  Provision of corporate
BMERREAEHERAT  F EREALH A&E10,000,0007C finance and
management
consultancy services
RUEGSREARERTH
0
Guangzhou Wavecom The PRC Limited liability RMB500,000 - 100%  Investment holding
Communications and m BRERRR AE#500,0007 REER
Advertising Limited
ENERERRESERAT
South Pearl Limited The PRC Limited liability RMB20,000,000 - 55%  Provision of internet
BMERARASRR t AREMERT AR #20,000,0007T protocol television

services
RUFBEERRS

ARAT

31. 5Fs8
REBEEF - AATKETAHER T
BEs R AEAFRNEE - BRA

31. LITIGATION

At the end of the reporting period, neither the Company
nor any of its subsidiaries was involved in any litigation or
claim of material importance and there was no litigation REEEFMAR B EEMME A
or claim of material importance known to the directors IMEERRRIRZEHE 2 ERFFAK
of the Company to be pending or threatened against the £

Company or any of its subsidiaries.

FLEE

HREABEEEENEIR(ZFTFL
FRENPBHRERN2I I NEBEHH
HEERIESHEI LENH] - ETHEH
EERE  UNEARFEZE2HmIN

32. COMPARATIVE FIGURES 32.

As a result of the application of HKAS 1 (revised 2007),
Presentation of financial statements, and HKFRS 8,
Operating segments, certain comparative figures have
been adjusted to conform to current year’s presentation

104

33.

and to provide comparative amounts in respect of items
disclosed for the first time in 2009.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorized
for issue by the Company’s Board of Directors on 26
March 2010.

Asian Capital Resources (Holdings) Limited

33.
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