&) syscan’

SYSCAN Technology Holdings Limited
YRMRERBRA T

Stock code & 71X 5E : 8083

| __Annual Reﬁfﬁ 2009

For identification purpose only

EREEC



CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a high investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investor should be aware
of the potential risk of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

The Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of SYSCAN Technology Holdings Limited (the “Company”)
collectively and individually accept responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the Growth Enterprise Market of the Stock Exchange for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquires, confirm that, to the best of their
knowledge and belief.— (1) the information contained in this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission of which would make any statement in this report
misleading,; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and
are founded on bases andassumptions that are fair and reasonable.
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Corporate Information
NI S

EXECUTIVE DIRECTORS

Cheung Wai

Frank Cheung (Appointed on 25 August 2009)
Zhang Ming (Resigned on 25 August 2009)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Fong Chi Wah

Jin Qingjun

Wang Ruiping

COMPANY SECRETARY
Fung Kwok Leung

QUALIFIED ACCOUNTANT
Fung Kwok Leung

COMPLIANCE OFFICER
Cheung Wai

AUTHORISED REPRESENTATIVES
Cheung Wai

Frank Cheung (Appointed on 25 August 2009)
Zhang Ming (Resigned on 25 August 2009)

AUDIT COMMITTEE
Fong Chi Wah

Jin Qingjun

Wang Ruiping

AUDITORS
Ascenda Cachet CPA Limited
(Formerly Cachet Certified Public Accountants Limited)
13F, Neich Tower
128 Gloucester Road
Wan Chai
Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited
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Corporate Information
NI s

SHARE REGISTRARS

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East

Hong Kong

REGISTERED OFFICE
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22 Victoria Street

Hamilton HM 12

Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit C, 21st Floor
Seabright Plaza
9-23 Shell Street
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Hong Kong
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Five Year Financial Summary

HFMBHE

A summary of the results and of the assets, liabilities and minority

interests of the Group for the last five financial years, as extracted from

the published audited financial statements and restated/reclassified as
appropriate, is set out below. Please refer to the auditors’ reports of the

respective years of annual reports regarding the audit opinions.
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Year ended 31 December

BE+t-A=t—-HLEE

2009 2008 2007 2006 2005
—EEAE ZTTN\F ZTTtF ZITITRF ZTTRF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FHT FET FHET FHT
Restated Restated
Ex]) )
RESULT E
CONTINUING OPERATIONS FHEREES
REVENUE Wz 65,155 71,466 86,227 92,690 66,555
Cost of sales HEMA (54,461) (58,706) (73,815) (67,713) (42,359)
Gross profit S 10,694 12,760 12,412 24,977 24,196
Other income and gains HAb A R 10,331 4,738 58 4,530 2,331
Selling and distribution costs HERDHERX (7,499) (8,520) (3,826) (5,953) (10,450)
General and administrative expenses —R R AT (36,516) (24,338) (14,844) (19,753) (49,329)
Research and development expenses R RHY (10,868) (10,153) (4,023) (4,657) (39,195)
Other operating expenses Hin& &y (762) (1,131) (789) (21,959) (13,476)
Impairment of interest in an associate R R AR
EwEE (19,960) - - - -
Equity-settled share option expense P he 4t S AR A S (8,364) - - - -
Gain on disposal of subsidiaries HEMB AR W 502 - - - -
Gain on deemed disposal of subsidiaries BIELEWB AT
Ol 195 - - - 2
Loss on disposal of subsidiaries HEMBARIMNER - - - (377) 472)
Loss on disposal of an associate HE B LN A
BB 1R - (529) - - -
Negative goodwill on acquisition W B — B A R
of a subsidiary EEfHEmE - - - - 8,911
Share of losses of: DEATETHEE |
Associates NG| (623) (1,864) - (565) (1,660)
Finance costs REMRA (146) (12) (398) (5,120) (3,635)
LOSS BEFORE TAX BrEiAIE 1R (63,016) (29,049) (11,410) (28,877) (82,777)
Tax I8 - - - (2) (7)
LOSS FOR THE YEAR REFHEREEBH
FROM CONTINUING OPERATIONS FREE (63,016) (29,049) (11,410) (28,879) (82,784)
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Five Year Financial Summary

HFMBHE

Year ended 31 December

BE+t-A=t—-HLEE

2009 2008 2007 2006 2005
—EENE —TTN\F —TTLF —TTRF —TTHF
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FiET FET FAT
Restated Restated
L L]
DISCONTINUED OPERATION BRI ERER
Gain on deemed disposal of subsidiaries BIEELERB AR - = 98,442 = =
Sales consideration forfeited Rz HERE - 51,387 = = =
Profit/(loss) for the year from BRI EER 2
a discontinued operation FREF,(BE) - = = 15,829 (17,304)
PROFIT/(LOSS) FOR THE YEAR FREF, (E18) (63,016) 22,338 87,032 (13,050)  (100,088)
Attributable to: AT AL
Owners of the Company AAREAA (62,666) 22,338 87,032 (11,600) (99,435)
Minority interests DR R ER (350) = - (1,450) (653)
(63,016) 22,338 87,032 (13,050)  (100,088)
ASSETS, LIABILITIES AND BE 86K
MINORITY INTERESTS DEBRRER
TOTAL ASSETS BEE 172,917 183,192 208,594 265,916 250,062
TOTAL LIABILITIES waE (88,706) (49,952)  (114,582)  (250,381)  (231,561)
MINORITY INTERESTS DY RER (2,061) - - - (1,450)
82,150 133,240 94,012 15,535 17,051
PWRARERERA 05
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Chairman’s Statement
FTERES

| am pleased to present to the shareholders herewith the annual results
of SYSCAN Technology Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the year ended 31 December
2009.

The year of 2009 was a challenging year for the Company. The Company
had put much effort on research and development as well as selling
and marketing of the Group’s products. Some of the research and
development had been crystallized and contributed to the Group's
performance in the year.

As disclosed in the Company's announcement dated 18 December 2009,
the major transaction in relation to the Disposal of 45% shareholding
interest in SYSCAN Manufacturing Limited, that the Consideration of
RMB90,000,000 (equivalent to approximately HK$102,159,000) will be
payable in Hong Kong dollars. The Disposal is expected to record a gain
for the Group and gross cash inflow will be used for establishing a new
production base and as working capital of the Group. At the Special
General Meeting on 12 March 2010, the ordinary resolution to approve
the above disposal was passed by the shareholders by way of poll.

Finally, | would like to thank our board of directors, management team
and our staffs for their hard working and significant contribution in the
past years. | would also like to express my sincere appreciation to all
our fellow shareholders, customers and business partners for their
continuous support and confidence in the Group.

Cheung Wai
Chairman
Hong Kong, 22 March 2010
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Management Discussion and Analysis

BIRE R W AT

BUSINESS REVIEW

Overview

The Group's business is in the field of optical electronic industry, and is
principally engaged in the design, research, development, manufacturing
and sell the optical image capturing devices and related barcode reader
equipment, and is gradually transforming into a 2D barcode reader and
laser spectrum identification device provider and laser system equipment
provider.

The Group's turnover of approximately HK$65,155,000 for the year
2009 decreased by approximately 9% as compared to the turnover of
approximately HK$71,466,000 in last year. The Group's gross profit
margin had decreased from the year 2008 of 17.8% to the year 2009 of
16.4%.

The Group recorded loss attributable to shareholders for the year 2009 of
approximately HK$63,016,000 comparing with the profit of approximately
HK$22,338,000 for the year for 2008.

The Company had put much effort on research and development as well as
selling and marketing of the Group's products. It is expected that some of
the research and development would be crystallized and would contribute
to the Group's performance in the near future.

Research and Development

The Group focused its research and development for saving the expenses
as compared to year 2009, and had been done and partly due to an
acquisition of technical knowhow which the Group considered would
benefit the Group's future technical development and hence profitability.

The Group continues to explore the barcode and laser reader equipment
in different fields of business. For instance, the Group successfully
finished the research and testing for Auto Bank Card Issuer and Multi-
functional ID Card Identification device.

The Group started to promote Laser detection terminal used for food
tracking and tracing system in the sourcing and tracking system for
China’s food and medical products within certain provinces and cities.

The Group had also completed the development of Multi-function ID
card identification device, including China ID card identification and other
countries’ identification and the products had already been launched in
the middle of 2009.
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Management Discussion and Analysis

EREHHEA

The Group has its own proprietary CM and GM coding certified by PRC
authorities. With the use of the Group’s 2D barcode products, the coding
can provide for more superior results than normal 1D coding which can
contain more data within the coding. The Group continues to refine the
2D barcode technology.

Production and the Manufacturing Base
The Directors believe that the current production capacity in Shenzhen
can fulfill the forthcoming production needs.

Sales and Marketing

We attended the EXPO COMM MOSCOW 2009 in Russia from May
12 to 15, 2009. In the exhibition we show products including IDC - the
passport and ID card scanner, bizcard nano, portable scanners, bar code
scanners, contact image sensor and free scan. Many customers showed
great interests at our products.

Investments/De-vestments and Acquisitions

During the year, the major transaction in relation to the Disposal
of 45% shareholding interest in SYSCAN Manufacturing Limited,
the Consideration of RMB90,000,000 (equivalent to approximately
HK$102,159,000) will be payable in Hong Kong dollars. The Disposal is
expected to record a gain for the Group and gross cash inflow which will
be used for establishing a new production base and as working capital
of the Group. At the Special General Meeting on 12 March 2010, the
ordinary resolution to approve the above disposal was passed by the
shareholders by way of poll.

The Group also, through its subsidiary, invested in two new associates,
namely Xinjiang SYSCAN Technology Co., Limited (#@W REHZ AR A
7)) and Shenzhen You Ya SYSCAN Technology Co., Limited (F3I[FEHE
W REI B R /A B)). Details of these new investments are set out in note
18 to the accounts. The Board believes that these investments would
further strengthen the Group's competitive power in the industry as well
as acting as concrete base of development, production and marketing
vehicle for the Group's new production in the near future.
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Management Discussion and Analysis

BIRE R W AT

FINANCIAL RESOURCES AND LIQUIDITY

As of 31 December 2009, the Group had a cash and bank balances of
approximately HK$37,754,000 (2008: approximately HK$30,230,000). As
at the balance sheet date, the Group had no bank loan or other borrowing.

As at 31 December 2009, the total current assets over the total current
liabilities was 1.78 times (2008: 0.97 times). The ratio of all debts to
total assets was nil (2008: nil). As most sales are made in US dollar, no
hedging arrangement is made to offset the exposures to fluctuations in
exchange rates.

CONTINGENT LIABILITIES

The Group had no contingent liabilities as at 31 December 2009.

INTELLECTUAL PROPERTY

As at 31 December 2009, the Group had 61 trademarks registered in
different countries and regions, of which 27 trademarks have been
approved. At the same time, the Group had been granted 189 patents
and have 121 patents filed in different countries and regions, and 24
patents is under processing.

EMPLOYEES

As at 31 December 2009, the Group has 295 employees. The Directors
believe that the quality of the employees is the most important factor in
sustaining the Group's growth and improving its profitability. Employees
are remunerated according to their performance and work experience. In
addition to basic salaries and retirement scheme, staff benefits include
share options and performance bonus.

LITIGATION

During 2008, the fellow shareholders of an associate took legal action
against the Group for repayment of amount due to the said associate of
approximately HK$20,682,000. At the end of the reporting period, the
directors were in the course of negotiation with the fellow shareholders
of the associate to reach a mutual agreement to resolve the case by out
of court settlement.

FUTURE PLANS AND PROSPECTS

The Group is cautious towards its future business plan and will
concentrate on the profitable businesses in order to establishing a stable
revenue stream and making the Group result to be profitable.

The Group has already simplified its corporate structure and laid off
excess staffs in order to maintain stringent cost control.
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Corporate Governance Report
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance to protect the interests of the shareholders of the Company.
The Company has complied with the code provisions of the Code on
Corporate Governance Practices (“CG Code"”) set out in Appendix 15 to
the GEM Listing Rules, throughout the twelve months period ended 31
December 2009.

Below are the corporate governance practices adopted by the Group. On
30 June 2005, pursuant to a resolution in writing passed by the Directors,
the corporate governance practices adopted by the Group are as follows:

- Code of ethics and securities transactions;

- Corporate governance practice manual,

- Term of reference for audit committee;

- Term of reference for board committee;

- Term of reference for remuneration committee; and
- Term of reference for nomination committee.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Code of Ethics and Securities Transactions is adopted by the
Company to regulate securities dealings by directors, senior management
and certain employees of the Group, and to provide guidelines and
procedures on conflict of interests of Directors.

The first part of this Code of Ethics and Securities Transactions is based
on the GEM listing rules 5.48 to 5.67 (the “required standard”) against
which Directors must measure their conduct regarding transactions in
securities of their listed issuers, and the Securities Future Ordinance
("SFO").

The second part of this Code of Ethics and Securities Transactions
establishes guidelines and procedures regarding conflict of interests of
Directors in order to protect the best interests of the Company.

During the year ended 31 December 2009, all Directors have complied
with the Code of Ethics and Securities Transaction.

1 O SYSCAN Technology Holdings Limited
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Corporate Governance Report
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BOARD OF DIRECTORS

The Board is responsible for the oversight of the management of the
Company's business and affairs of the organization with the objective of
enhancing shareholder value.

The Board is responsible for monitoring of Group's overall strategies and
policies, approval of business plans and the performance of the Company,
and oversight of senior management.

As at 31 December 2009, the Board comprised two Executive Directors
and three Independent Non-executive Directors. Biographical details of
the Directors were referred to pages 17 to 20 of this annual report.

The Board is responsible for the overall strategic development of the
Group. It also monitors the financial performance and internal control of
the Group's business operations. Executive Directors are responsible for
running the Group and executing the strategies adopted by the Board.
The Board delegates day-to-day activities to the management with
department heads responsible for different aspects of the business.
Management is required to present an annual budget and any proposal
for major investments and changes in business strategies for the Board's
approval. The non-executive Directors serve the relevant function of
bringing independent judgment on the development, performance and
risk management of the Group through their contributions in board
meetings. They are also serving on Audit Committee, Remuneration
Committee and Nomination Committee.

For a Director to be considered independent, the Board must determine
that the Director does not have any direct or indirect material relationship
with the Group. In determining the independence of Directors, the Board
follows the requirements set out in Rule 5.09 of the GEM Listing Rules.

The Board has adopted good corporate governance practices
and procedures and taken appropriate steps to provide effective
communication with shareholders.

Directors’ Board meeting is held at least 4 times a year. In addition,
Directors have full access to information on the Group and independent
professional advice whenever deemed necessary by the Directors.
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The Board held four regular meetings in 2009. Attendance of the directors

EXen _ZTNFERTOAEHSHE - 28

i

were as follows: ESHFgH080T
Name of Directors Attendance
EEng HERE
Executive Director Mr Cheung Wai 4/4
WITES SRIE S
Mr Zhang Ming (Resigned on 25 August 2009) 2/2
RIBEE(E—ZTNENAZTHBEHE)
Mr Frank Cheung (Appointed on 25 August 2009) 2/2
Frank CheungZ%t & (E—ZEZNFN\AZT+HAEHE)
Independent non-executive Directors Dr Fong Chi Wah 4/4
BIIEHITES FEEFT
Mr Jin Qingjun 4/4
FEELEE
Mr Wang Ruiping 4/4
FinFhksE

All Directors are subject to re-election by shareholders at the annual
general meeting following their appointment. At each annual general
meeting one-third of the Directors for the time being will retire from office
provided that every Director shall be subjected to retirement by rotation
at least once every three years. The Directors to retire in every year will
be those who have been longest in office since their last election but as
between persons who became Directors on the same day those to retire
will be determined by lot. The retiring Director shall be eligible for re-
election.

REMUNERATION OF DIRECTORS

The Remuneration Committee was established on 30 June 2005. The
Remuneration Committee is chaired by an independent non-executive
Director with the responsibility of approving the remuneration policy for all
Directors and senior executives. The Remuneration Committee members
include a majority of independent non-executive Directors as follows:

Dr Fong Chi Wah* —
Mr Jin Qingjun*

Mr Wang Ruiping*
Mr Cheung Wai

Mr Zhang Ming (Resigned on 25 August 2009)
Mr Frank Cheung (Appointed on 25 August 2009)

Committee Chairman

* Independent non-executive Director
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All Remuneration Committee members met at the end of the year for
the determination of the remuneration packages of Directors and senior
management of the Group. In addition, the Remuneration Committee
members also meet as and when required to consider remuneration
related matters.

The works carried out by the Remuneration Committee are set out
below:

(a) to make recommendations to the Board on the Company's
policy and structure of remuneration of Directors and the
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration;

(b) to determine the specific remuneration packages of all executive
Directors and the senior management, including benefits in kind,
provident/retirement benefits and compensation payments,
including any compensation payable for loss or termination of their
office or appointment, and make recommendations to the Board
of the remuneration of independent non-executive Directors;

(c) to review and approve performance-based remuneration by
reference to corporate goals and objectives resolved by the Board
from time to time;

(d) to review and approve the compensation payable to executive
Directors, senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive for the Company; and

(e) to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment is
otherwise reasonable and appropriate.
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NOMINATION OF DIRECTORS

The Nomination Committee was established on 30 June 2005. The
Nomination Committee made recommendations to the Board on
the appointment of Directors and the senior management personnel
with reference to certain guidelines as endorsed by the Nomination
Committee members. The Nomination Committee members include all
directors as follows:

Mr Cheung Wai
Mr Zhang Ming (Resigned on 25 August 2009)
Mr Frank Cheung (Appointed on 25 August 2009)

Dr Fong Chi Wah*
Mr Jin Qingjun*®
Mr Wang Ruiping*

* Independent non-executive director

All Nomination Committee members met at the end of the year.

The works carried out by the Nomination Committee members are set
out below:

(a) to review the structure, size and composition (including the skills,
knowledge and experience) and to make recommendations to the
Board after such review;

(b) to assess the independence of independent non-executive
Directors, having regard to the requirements under the GEM
Listing Rules; and

(c) to make recommendations to the Board on relevant matters
relating to the appointment of Directors and succession planning
for Directors.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors who possess the appropriate business and financial experience
and skills to understand financial statements. The Committee is chaired
by Dr Fong Chi Wah, and the other Audit Committee members are Mr
Jin Qingjun and Mr Wang Ruiping Under its terms of reference for audit
committee passed under a directors’ resolution dated 30 June 2005,
is required, amongst other things, to oversee the relationship with the
external auditors, to review the Group’s preliminary results, interim
results and annual financial statements and to monitor compliance with
statutory and listing requirements, to engage independent legal or other
advisers as it determines is necessary and to perform any investigations.

The Audit Committee members held four meetings in 2009 and two
meetings to date in 2010.
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i)

Name of member Attendance
REHE HERE
Dr Fong Chi Wah HEEELT 6/6
Mr Jin Qingjun SEE LA 6/6
Mr Wang Ruiping TiwmFLE 6/6
Financial Statements [y e

The Audit Committee held the meetings to discuss the Group on the B ZESRITEEMNAERPESE 1T

interim results, preliminary results announcement and Annual Report. The
Audit Committee reviews and discusses the management'’s reports and
representations with a view to ensuring that the Group's consolidated
financial statements are prepared in accordance with Hong Kong
Accounting Standards and Hong Kong Financial Reporting Standards and
compliance with the GEM Listing Rules and other legal requirements.

The Audit Committee in conjunction with the external auditors of the
Company has reviewed the Company's financial statements for the
year ended 31 December 2009 and has provided advice and comments
thereon.

EXTERNAL AUDITOR AND REMUNERATION

The Audit Committee also makes recommendations to the Board on
the appointment and retention of the external auditors. The Group only
engaged Ascenda Cachet CPA Limited (formerly Cachet Certified Public
Accountants Limited) for business advisory and assurance service that
includes audit services provided in connection with the audit of the
consolidated financial statements. Auditor's remuneration for the year of
2009 was HK$390,000.
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INTERNAL CONTROL

An internal control system, being an integral part of the Company's
operations, is a process effected by the Board and management team
to provide reasonable assurance regarding the effectiveness and
efficiency of operations in achieving the established corporate objectives,
safeguarding Company assets, providing reliable financial reporting, and
complying with applicable laws and regulations.

The Board is responsible for making appropriate assertions on the
adequacy of internal controls over financial reporting and the effectiveness
of disclosure controls and procedures. Through the Audit Committee, it
regularly reviews the effectiveness of the system.

INVESTOR RELATIONS AND SHAREHOLDERS'’
RIGHTS

The Board is committed to providing clear and full information about
the Company’s performance to shareholders through the publication of
quarterly reports and annual reports. In addition to dispatching circulars,
notices and financial reports to shareholders, additional information is
also available to shareholders on the websites of the Stock Exchange
and the Company, which is updated regularly. The annual general
meeting provides a useful forum for shareholders to raise comments and
exchange views with the Board. Shareholders are encouraged to attend
annual general meetings for which the Company gives at least 21 days’
notice. The Chairman, Directors and external auditors are available to
answer questions on the Company’s businesses at the meeting. The
Company values feedback from shareholders on its effort to promote
transparencies and foster investor relationships.

By Order of the Board
Cheung Wai
Chairman

Hong Kong, 22 March 2010
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EXECUTIVE DIRECTORS

Mr Cheung Wai, aged 59, is the Chairman of the Group. Mr Cheung is
responsible for the overall strategic planning for the Group's development
and for the Group's China business. He has over 30 years of extensive
business and management experiences in the field of electronic and
computer industry in the PRC and overseas. He joined the Group in 1998.
He holds a bachelor's degree in Electronics Engineering from China
Central Institute of Technology, Mainland China.

Mr Frank Cheung, aged 26, joined the Company in June 2009. Mr
Cheung acts as an executive Director and personal assistant to the
Chairman of the Company. Mr Cheung obtained a degree of Bachelor of
Business from the University of Technology, Sydney. Mr Cheung is the
son of Mr Cheung Wai, an executive Director and the Chairman of the
Company and the nephew of Mr Zhang Ming, senior management of the
Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr Fong Chi Wah, aged 48, is a Chartered Financial Analyst, a member of
Hong Kong Institute of CPAs and the Institute of Certified Management
Accountants, Australia, and the Hong Kong Institute of Directors. Dr
Fong has over 20 years of experience in various sectors of the financial
industry, including direct investment, project and structured finance and
capital markets, with a focus on the PRC and Hong Kong. Dr Fong was a
director of Baring Capital (China) Management Limited and held various
management positions in ING Bank. Dr Fong is currently an executive
director of National Investment Fund Limited and an independent non-
executive director of Ruinian International Limited, and both companies
are listed on the Stock Exchange. Dr Fong obtained a bachelor’s degree
in management science (economics) from Lancaster University, United
Kingdom, in 1984, a master’'s degree in business administration from
Warwick University, United Kingdom, in 1986, a master’'s degree in
investment management from the Hong Kong University of Science
and Technology in 1999, a master’s degree in practising accounting
from Monash University, Australia, in 2001 and a doctorate in business
administration from the Hong Kong Polytechnic University in 2007.
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Mr Jin Qingjun, aged 52, is currently a partner of King & Wood,
solicitors and attorneys in PRC. He has over 20 years of rich experience
in the fields of finance, securities, investment, intellectual property, real
estate, corporate, maritime, insolvency and litigation as well as foreign
investment related areas. Mr Jin was the founder and Managing Partner
of Shu Jin & Co., solicitors and attorneys in PRC. He has previously
worked as Attorney for C & C Law Office in Beijing PRC, as Foreign
Attorney for Clyde & Co., British solicitors, and Johnson Stokes & Master,
solicitors in Hong Kong. Presently, Mr Jin acts as legal consultant for
various financial institutions, securities companies, listed companies
and overseas corporations such as the World Bank Group International
Finance Corporation. He is now also acting as independent director of
two listed companies in the PRC namely China International Marine
Containers (Group) Stock Co., Ltd. (B /EEEM (£8) KRIDA
FE/A&]), a company listed on the Shenzhen stock exchange and China
United Travel Stock Co., Ltd. (BikEE & A ER A 7)), a company listed
on the Shanghai stock exchange. He is also an independent director of a
Sino-US fund management firm, namely INVESCO Great Wall Securities
Fund Management Co., Ltd. (RIERMEEEEFRAFR]). Mr Jin is one
of the first lawyers who was granted the license to advise on securities
transactions in PRC. He holds a bachelor's degree in English from Anhui
University, a master degree of Laws in International Laws from China
University of Political Science & Law and the Research Fellow Diploma
of Harvand Kennedy School of Government. He is the Adjunct Professor
of China University of Political Science & Law, and an Arbitrator of China
International Economic and Trade Arbitration Commission and Shenzhen
Arbitration Commission. He is one of the seven members of Shenzhen
Stock Exchange Appeal Review Commission. Mr Jin is also a member of
various law societies and associations namely China Law Society, China
International Law Association, China Maritime Law Association, D.C. Bar
of the United States of America, WTO Committee of All China Lawyers
Association and Inter Pacific Bar Association.
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Mr Wang Ruiping, aged 48, is a managing director of TDR Capital
International Limited and had been an independent non-executive director
of China Huali Holding Limited during March 2003 and March 2009, a
company listed on Shenzhen Stock Exchange. He is currently acting as
non-executive director of Vision Opportunity China Fund Ltd, listed on
AIM, London Stock Exchange. He is also non-executive director of China
High Enterprises Limited, the Hong Kong parent company of Borun
based in Shangdong, PRC. Mr Wang has over 15 years of investment
banking and investment management experience. He also has profound
experience of investments in China via listings on domestic and foreign
stock exchanges. He has previously worked as executive director
of Softbank Investment International (Strategic) Limited and general
manager of Softbank China Venture Investment Ltd, vice president
of Greater China Investment banking of Deutsche Bank and assistant
director of Standard Chartered (Asia) Limited in charge of investment
banking business in mainland China. Mr Wang was working for China
International Trust and Investment Corporation before joining Standard
Chartered Asia Limited. Mr Wang holds a master degree in Economics
from Nankai University of China.

SENIOR MANAGEMENT

Dr Ma Jun, aged 45, is the Chief Executive Officer and the Chief
Technology Officer. Dr Ma is responsible for 2D Barcode technology
research and application development of the Group. Dr Ma holds
more than ten of China patents in laser diodes production, testing, and
applications. Dr Ma has much experience in optics research and technical
management.

Dr Ma received his B.S,. and Ph.D. degrees from NanKai University,
Anhui Institute of Optics and Fine Mechanics, Academia Sinica, in 1984
and 1993, respectively. Dr Ma joined the Group in September 2009.

Mr Zhang Ming, aged 52, has been the executive director and authorised
representative of the Company's PRC subsidiary since 2004, and is
responsible for the business operations, production, sales and marketing
performance in Mainland China. He was appointed executive director of
the Company on 2 February 2007 and resigned the position of executive
director of the Company on 25 August 2009. Mr Zhang holds a bachelor’s
degree in Engineering Management from China University of Petroleum.
Mr Zhang has held management positions in a computing company and
a petroleum facilities company. Mr Zhang has over 14 years' substantial
experience in the fields of petroleum and natural gas and was working in
The Earth Exploration Office of the Chinese Petroleum Department (F7 &
BohEH IR BN E) and the Gas Head Corporation of China (4B fAjH&
WAR 482 7]). Mr Zhang is the brother of Mr Cheung Wai, Chairman of the
Group and the uncle of Mr Frank Cheung.
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Mr Alpha Hou Lan Chung, aged 56, is the Chief Technology Officer and
is responsible for technology research and development of the Group.
Mr Hou has over 25 years’ imaging related product development and
engineering management experience in analog and digital design, image
capturing and display industry including Pro-Arch, Syscan, Microtek,
Trident, Genoa, Grundig and RCA. He holds a bachelor’s degree in
Electronic Engineering from Northwestern Polytechnic University, USA.
Mr Hou joined the Group in December 2007.

Mr Joseph Kung, aged 58, the Director of R&D Department, Responsible
for R&D management and projects planning overall technical scheme.
Mr Kung had nearly 20 years electronic circuit design plus 4 years
engineering management experiences in Video, Telecommunications
and Scanning industries including Syscan, Alphavision, AT&T Bell Labs,
Grundig and Sylvania Philco. He held a degree of Master of Science in
Electrical Engineering from New Mexico State University,New Mexico,
USA. Mr Kung joined SYSCAN group in November 2008.

Mr Fung Kwok Leung, aged 44, is the qualified accountant and company
secretary of the Company. Mr Fung holds an Honours Degree in
Accountancy from the Hong Kong Polytechnic University and is a fellow
member of the Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants.

Ms Liu Huinian, aged 39, is the Manager of the operation of the
Company's PRC subsidiary since 2005, and is responsible for the Human
Resource, MIS and IP affairs in Mainland China.. She has over 10 years of
experience in HR & ADM, She received the bachelor's degrees in English
Literature from Hunan Normal University. Ms. Liu joined the Group in
January 2002.
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Report of the Directors
EEEHRES

The Directors present their report together with the audited financial
statements of SYSCAN Technology Holdings Limited (“the Company")
and its subsidiaries (together “the Group”) for the year ended 31

December 2009.

THE COMPANY

The Company was incorporated in Bermuda on 17 August 1999 as an
exempted company with limited liability under the Companies Act 1981
of Bermuda (as amended). Its shares have been listed on The Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited (“"GEM")
since 14 April 2000.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are
principally engaged in the design, research, development, optical image
capturing devices and related components. Its subsidiaries also have
minority interests in certain companies. Details of the investments of the
Group are set out in Note 17 to the accompanying financial statements.

An analysis of the Group's turnover and segment result by product
category and turnover and segment assets by geographical location
for the year ended 31 December 2009 are set out in Note 4 to the
accompanying financial statements.

CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2009, the five largest customers
accounted for approximately 87% of the Group's total turnover, while
the five largest suppliers of the Group accounted for approximately
46% of the Group's total purchases. The largest customer accounted
for approximately 76% of the Group's total turnover while the largest
supplier accounted for approximately 30% of the Group's total purchases.

As far as the Directors are aware, none of the Directors, their associates,
or any shareholders (which, to the knowledge of the Directors, owned
more than 5% of the Company's share capital) had a beneficial interest in
the five largest customers and suppliers of the Group.

RESULTS AND APPROPRIATIONS

Details of the Group's results for the year ended 31 December 2009 are
set out in the consolidated statement of comprehensive income on page
38 of this annual report.

The Directors did not recommend the payment of any dividend.
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SHARE CAPITAL

Details of movements share capital of the Company are set out in Note
29 to the accompanying financial statements.

RESERVES AND ACCUMULATED LOSSES

Movements in reserves of the Group and the Company during the
year are set out in Note 31 to the accompanying financial statements.
Movements in accumulated losses of the Group during the year are set
out in the consolidated statement of changes in equity on page 42 of this
annual report.

As at 31 December 2009, the Company had no reserves available
for distribution to its shareholders. However, the Company’s share
premium account, in the amount of approximately HK$9,034,000, may be
distributed in the form of fully paid bonus shares.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company'’s listed shares during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's Bye-
laws and the laws in Bermuda in relation to the issue of new shares by
the Company.

SUBSIDIARIES AND ASSOCIATES

Particulars of the Company's subsidiaries and associates are set out in
Notes 17 and 18 respectively to the accompanying financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
CONSTRUCTION IN PROGRESS

Details of movements in property, plant and equipment and construction
in progress during the year are set out in Notes 14 and 16 respectively to
the accompanying financial statements.

EMPLOYEE RETIREMENT BENEFITS

Details of the Group's pension schemes are set out in Note 2.4 to the
accompanying financial statements.
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RELATED PARTY TRANSACTIONS

Details of related party transactions are set out in Note 36 to the
accompanying financial statements.

DIRECTORS
The Directors who held office during the year and up to the date of this
report were:

Executive directors
Mr Cheung Wai
Mr Zhang Ming (Resigned on 25 August 2009)
Mr Frank Cheung
(Appointed on 25 August 2009)

Independent non-executive directors
Dr Fong Chi Wah

Mr Jin Qingjun

Mr Wang Ruiping

In accordance with Bye-law 99 and 102A of the Bye-Laws of the
Company, Mr Frank Cheung and Mr Wang Ruiping will retire from office
by rotation at the forthcoming AGM, and being eligible, offer themselves
for re-election at the forthcoming AGM.

DIRECTORS’ SERVICE CONTRACTS

Mr Cheung Wai (Chairman) has renewed the service agreement with the
Company for a term of four years commencing from 1 April 2008.

Mr Frank Cheung, the Executive Director, has entered into a service
agreement with the Company for a term of three years commencing
from 28 August 2009.

Dr Fong Chi Wah, Mr Jin Qingjun and Mr Wang Ruiping, the independent
non-executive directors, have renewed their service agreements with
the Company for a term of three years commencing from, in the case of
Dr Fong Chi Wah, 19 December 2009, in the case of Mr Jin Qingjun, 30
September 2007 and in the case of Mr Wang Ruiping, 4 May 2007.

Save as disclosed above, none of the Directors being proposed for re-
election at the forthcoming AGM has an unexpired service contract with
the Company which is not determinable by the Group within one year
without payment of compensation (other than statutory compensation).
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DIRECTORS’ INTEREST IN SHARES

As at 31 December 2009, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO")
as recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the minimum
standards of dealing by directors of the Company as referred to in Rule
5.40 of the Rules Governing the Listing of Securities on the Growth
Enterprise Market of the Stock Exchange (the “GEM Listing Rules”) were
as follows:

Long Positions in shares of the Company

ESRKR O REDS
RIZZAFT-A=1+—H REKEFRHAE
G (TR R IEERDI)]) EI26A T HBEDN
BroM A - IRBEERA XS AR AR
(TB 32 pr DRI RFE S LR AD([CRIZEAR £
RAN]) EB AGFTRBRAAR R EEETTEEMN
RIEFEANS AR RBRXMBBARRES
REZBITHRABRARRREMBEEE(EER
(BH LB EPIDEXVED) ity - BEERD
BT REERSORRIT

RAEQXTRDFHEFE

Number of ordinary shares held

BEEBERYE
Percentage
Personal Family Corporate Other of issued
Name interests interests interests interests Total share capital
HEBRITRE
HE B AR RikiEsm AR R HithkgE R B ADk
Mr Cheung Wai 848,112,045 - - - 848,112,045 40.84%
RIESEE
Long Positions in Underlying Shares of the Company NAERATHBEROTPNETFE

On 2 March 2000, the Company adopted Share Option Scheme A and
Scheme B under which share options to subscribe for shares of the
Company may be granted under the terms and conditions stipulated in
Scheme A and Scheme B.

Share Option Scheme A ceased to be effective (save for the options
granted) upon the listing of the Company on 14 April 2000. At the annual
general meeting of the Company held on 26 April 2002, shareholders of
the Company approved the adoption of a new Share Option Scheme C
and the termination of Share Option Scheme B.

Since its adoption and up to 31 December 2009, no options have been
granted to the Directors of the Company under Share Option Scheme A.
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Details of the options granted to the Directors of the Company under BRMWBEHEZ —_ZEZANF+_A=+—"HIt "
Share Option Scheme B and Share Option Scheme C since its adoption 72N &2 EiRiEEE AR HEST 21B R ES AR EST 2| CHE 2

and up to 31 December 2009 were as follows: MBI ERFIBOT ¢
Scheme B HE-:]
No. of
No. of No. of underlying No. of
underlying underlying shares underlying
shares shares  comprising shares
Subscription  comprising  comprising  the options  comprising
Date of Exercise price  the options  the options cancelled/  the options
Name grant period per share granted exercised lapsed outstanding
B BITE B/ AN RITHE

SRR AT SRR SRR SRR AT
=13 BRAAE BREE BRER BRAEH

% iR AR AME  ROER  BABE  RGEA  RERE
Mr Cheung Wai 19/6/2000 19/6/2001 to HK$0.44 3,750,000 = - 3,750,000
18/6/2010
Rigses —TEEE SIT-AAATARE 0BT
XATAE  CE-EEAATAA
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Scheme C HEC
No. of
No. of No.of  underlying No. of
underlying  underlying shares  underlying
shares shares  comprising shares
Subscription ~ comprising  comprising  the options  comprising
Date of Exercise price  the options  the options cancelled/  the options
Name grant period per share granted exercised lapsed outstanding
B B B/ AN KT

fERAERR R R IR fRIRERR
BR HRARE BRI BHRAE BRARE

®E LA TR REE BAEE RAEE BRAEE g ]
Mr Cheung Wai 13/8/2008 13/8/2009 to HK$0.06 20,000,000 5,000,000 - 15,000,000
12/8/2018
REXAE ZTENF —ZENFNA+T=HE 0.0677T
NA+=H “E-NFENATZ=H
Mr Zhang Ming 13/8/2008 13/8/2009 to HK$0.06 20,000,000 5,000,000 - 15,000,000
(Note 1) 12/8/2018
RIS A& ZTT)N\F ZETNFNA+T=HE 0.06787T
(Hrzt1) NA+=H —T-NENA+TZ=H
Mr Frank Cheung 10/11/2009 10/11/2010 to HK$0.1026 15,000,000 - - 15,000,000
(Note 2) 9/11/2019
Frank Cheungt 2 Z—ZTNF ZT-ZF+—HA+HZE 010268
(fr322) +—A+H —T-NF+—ANA
Note 1 Mr Zhang Ming resigned as an Executive Director on 25 August 2009. Bt RSEEE—ZTTNAFNAZTRARENT
EE-o

Note 2 Mr Frank Cheung was appointed as an Executive Director on 25 August #7722  Frank Cheung®tEE — T NFN\A - +HH
2009. BRERTES -

Save as disclosed above, as at 31 December 2009, none of the directors ~ FR EXPIREREIN - R-ZZBNF+ A =+—
had any interest or short positions in any shares, underlying shares or B * EEHEARARI A EAEEEE(FR R
debentures of the Company or any of its associated corporations (within (&8 7 & EAE &GV EXVEN ) EMIEK G - MBI G5
the meaning of Part XV of the SFO) as recorded in the register required ~ SLEHEZE S - A EARBCESF AT KN)E
to be kept under Section 352 of the SFO, or as otherwise notified to the 3521478 T 17 1) & FC Ml Prac 8k s iR IR BIZEAR =
Company and the Stock Exchange pursuant to the minimum standards MR BIDESAVEPM BN AR EFHETEER
of dealing by directors of the Company as referred to in Rule 5.40 of the — FIEIEEAMEG AR A R FT 2 kR -
GEM Listing Rules.
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INTERESTS DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2009, there was no other
person (other than a director or chief executive of the Company) who
had any interests and short positions in the shares and underlying shares
of the Company as recorded in the register required to be kept under
Section 336 of the SFO.

Long Positions in Shares of the Company

RIB(ESRAERHD AT HEME
BREERR

BTFXARBEEN R-BEAF+-A=+—
A AR AIRECE S R R G036 AT
MBEEMADE  EEEpAT(RAREFLE
BIHABRIN AR R RABRIRLE =
BEARRE LKA -

RARXTRDFHERE

Percentage of
issued share

Name Capacity Nature of interest Number of shares capital

HEBRITRE
®E E=55) EHEME RDER EE: )
Mr Cheung Wai Beneficial owner Personal 848,112,045 40.84%
RIESTE EnEAA TEA

Details of the interests of Mr Cheung Wai is duplicated in the section
“Directors’ Interest in Shares” disclosed above.

EMPLOYEE SHARE OPTIONS

The Company has three employee share option schemes, namely Share
Option Scheme A, Share Option Scheme B and Share Option Scheme C
(collectively “the Schemes”).

Share Option Scheme A (“Scheme A”)

(1) Summary of the terms of Scheme A
The purpose of Scheme A is to attract and retain the best
available personnel for positions of substantial responsibility, to
provide additional incentive to employees and consultants of the
Company and its subsidiaries and to promote the success of the
Company's business.

The Company adopted Scheme A on 2 March 2000 and
granted a maximum of 52,784,000 options to subscribe for
52,784,000 shares at exercise prices ranging from HK$0.02422
to HK$0.04844, which was resulted from the conversion of
outstanding options under the stock option plan adopted and
approved by SYSCAN, Inc., a wholly owned subsidiary of
the Company, by virtue of a group reorganization scheme in
preparation for the listing of the Company’s shares on the GEM.

REXEZBRZFBCEEN EXESENEN
ke | — B EE -

EERREE
AARRA=EREBRIES S - 53 ABRE
FHBIA - AR SHEIB RAB R BIC(HTBI %%
i) -

BRESTBATRALD

() FHEIARIE L E
FFEAEERSI NBESRETHES
RUBINEB TARRREMBARINE
BRER - DAMREARBRINGE X -

RRABIRZEEEF = A ZHEW 3
A % & % 3E52,784,0001) A 12 1 F
0.024227%8 7L = 0.04844 8 ST 1T F E R
852,784,000 B KO BB AR - LY B E
BEARRBRMIEAIZER TR EER
FFEIMBIE AR B 2 &N B A ESYSCAN,
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Save as aforesaid, no further shares may be granted under M EXCFriiE SN - TEE—FBIETEA
Scheme A and Scheme A ceased to be effective upon the listing BHRD 0 BstEADBEARARRN -2

of the Company on the GEM on 14 April 2000, but the options
which have been granted during the life of Scheme A shall
continue to be exercisable in accordance with their terms of issue
and in all other respects the provisions of Scheme A shall remain
in full force and effect.

Participants include any employee and consultant of the Company
or any subsidiary, including any executive director of the Company
or any subsidiary.

No participant shall be granted an option which, if exercised in full,
would result in such participant becoming entitled to subscribe
for such number of shares as, when aggregated with the total
number of shares already issued under all the options previously
granted to him which have been exercised and issuable under all
the options previously granted to him which are for the time being
subsisting and unexercised, would exceed 25% of the aggregate
number of shares for the time being issued and issuable under
the Schemes.

TEMOATHBAERER EHRALEAE
X ABRET BIAL B B X H A0 BB Ak i
ARRE BTG ETTE - ATEIAERM
BEMTENEXINEEARBEER -

SEEBFEARBIAEMKB R BNER
RERERH  BEARFRXEFAHELR
M ERRITES -

W2 EE2EITEERESBBIEBER
BHRMOEE - N ERER P ATERILTT
FEHATEERED TR1TRIBEE R A
% B & DB A Wi A1 TER AT B
A FEITHRMDEEE - BBERIREX
LR B D BT RAIEITARD B E25% -
BIBE TS MR L RE IR E -

(1) Details of the movement of options under Scheme A during the  (/]) NEE-_ZEENEFE+_A=+—HIEFE
year ended 31 December 2009 were as follows: RIEFTEIAR E I B IS Hul
M
Subscription At Granted Cancelled/  Reallocated Exercised At
price 1 January during  lapsed during during during 31 December
Date of grant Exercise period per share 2009 the year the year the year the year 2009
R=ZEAE £ £ R=ZEAE
RHAH i BRABE -B-R FREE 2B/&M EEipk| Epfie t=A=t-A
. Share Option Scheme A
BRETEA
Other employees
RitES
2 March 2000 2 March 2000 to HK$0.0646 300,000 - (300,000) - - -
ZZ2%45=ACA 1 March 2010 0.06467 7T
“ZTTF-ACAZ
“Z-%%-f-H
Subtotal /)it 300,000 - (300,000) - - -
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Share Option Scheme B (“Scheme B”)

()

Summary of the terms of Scheme B

The purpose of Scheme B is to advance the interests of the
Company and its shareholders by providing to the executive
directors and full-time employees of the Company and its
subsidiaries a performance incentive for continued and improved
service with the Company and its subsidiaries and by enhancing
such persons’ contribution to increase profits by encouraging
capital accumulation and share ownership.

Scheme B was adopted by the Company on 2 March 2000
pursuant to which options may be granted to the employees
of the Group to subscribe for ordinary shares of $0.01 each,
subject to, when aggregated with any shares subject to any other
scheme of the Company, a maximum of 30% of the nominal
value of the issued share capital of the Company from time to
time. The subscription price will be determined by the Company’s
Board of Directors, and will not be less than the higher of (i)
the nominal value of the ordinary shares, (ii) the average of the
closing price of the ordinary shares quoted on the GEM on the
five business days immediately preceding the date of grant, and
(iii) the closing price of ordinary shares quoted on the GEM on
the date of grant, which must be a business day. An offer of an
option shall be deemed to have been granted and accepted when
a duplicate letter comprising acceptance of the option duly signed
by the participant, together with a remittance of HK$1 by way of
consideration for the grant thereof, is received by the Company
with a period of 21 days from the date of offer.

Participants include any full-time employee of the Company or
any subsidiary, including any executive director of the Company
or any subsidiary.

No participant shall be granted an option which, if exercised in full,
would result in such participant becoming entitled to subscribe
for such number of shares as, when aggregated with the total
number of shares already issued under all the options previously
granted to him which have been exercised and issuable under all
the options previously granted to him which are for the time being
subsisting and unexercised, would exceed 25% of the aggregate
number of shares for the time being issued and issuable under
Schemes.
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At the annual general meeting of the Company held on 26
April 2002, shareholders of the Company have approved the
termination of Scheme B (save for the options already granted
but unexercised). Thereafter, no further shares may be granted
under Scheme B and Scheme B ceased to be effective after 26
April 2002, but the options which have been granted during the
life of Scheme B shall continue to be exercisable in accordance
with their terms of issue and in all other respects the provisions

of Scheme B shall remain in full force and effect.

Details of the movement of options under Scheme B during the

year ended 31 December 2009 were as follows:

EARRRIN T _FMNA=+/NAETT
ZHREAFARG £ AQEREE AR
IEFTEIB (BB 4% m AR 77 8 10 R AR 2
BRAN) o BTEIBR —_ZTZE=FWA=+"H
BEEKRN - HE  BEREBEBED
I RERRAE - R T BIBA MM E &%
oL B R IR A PTAR IR EL BT SR 4B T LATT
- FTEIBEMAEMES FEMIEXNE
HEAERRB -

()  REE-ZTAF+-_A=1+—H
LFEEERE BIBR H M B ED

BEFBEHMROT
Subscription At Granted Cancelled/  Reallocated Exercised At
price 1 January during  lapsed during during during 31 December
Date of grant Exercise period per share 2009 the year the year the year the year 2009
R=2ENE £ £R R=2EAE
RHAH fiid BHRARE -A-H EREH HiE/ KN EE ] Epfif t-A=t-H
Il.  Share Option Scheme B
BREsaB
Directors and Chief Executives
EZRREHAS
19 June 2000 19 June 2001 to HK$0.44 3,750,000 - - - - 3,750,000
“EEEFAATAR 18June 2010 0.44%TT
“E2-EXATNAE
ZZ-245ATN\R
Other employees
AttES
12 July 2000 12 July 2001 to HK$0.328 75,000 - - - - 75,000
ZEEEELATZE 1Juy2010 0.328% 7T
“ER-ELATCAZ
S
4 December 2000 4 December 2001 to HK$0.1355 150,000 - - - - 150,000
“ZZZF+-ANA  3December 2010 0.1355787C
“£Z-%+-AMAZ
“T-EEt-A=H
17 January 2001 17 January 2002 to HK$0.2747 600,000 - - - - 600,000
“ET-E-Ft++HE 16 Janvary 2011 0.274T% T
“E2E-ATtHEE
—E—%-R{A
13 August 2001 13 August 2002 to HK$0.368 225,000 - - - - 225,000
“EE-F/\FT=8 12 August2011 0.368/7T
“E22F)\AT=HE
—E—%N\ATZR
Sub-total
1Nt 4,800,000 - - - - 4,800,000
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Share Option Scheme C (“Scheme C”)

()

Summary of the terms of Scheme C

The purpose of Scheme C is to provide incentives or rewards to
participants hereunder for their contribution to the Group and/or to
enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any
entity in which the Group holds any equity interest.

Scheme C was adopted by the Company at the annual general
meeting held on 26 April 2002 pursuant to which options may be
granted to participants to subscribe for ordinary shares of $0.01
each, subject to, when aggregated under this scheme and any
other share option schemes of the Company must not exceed
30% of the total number of shares in issue from time to time.
The subscription price will be determined by the Company’s
Board of Directors, and will not be less than the higher of (i)
the nominal value of the ordinary shares, (ii) the average of the
closing price of the ordinary shares quoted on the GEM on the
five business days immediately preceding the date of grant, and
(iii) the closing price of ordinary shares quoted on the GEM on
the date of grant, which must be a business day. An offer of an
option shall be deemed to have been granted and accepted when
a duplicate letter comprising acceptance of the option duly signed
by the participant, together with a remittance of HK$1 by way of
consideration for the grant thereof, is received by the Company
within a period of 21 days from the date of offer.

The Directors may, at their absolute discretion, invite any person
who has contributed to, or can contribute to the Group's business
value and/or technology from product development, sales &
marketing, manufacturing to enhancing efficiency of operation to
take up options to subscribe for ordinary shares of the Company.

No participant shall be granted an option which would result in the
total number of shares issued and to be issued upon exercise of
all the options granted and to be granted to such person (including
exercised, cancelled and outstanding options) in any 12-month
period up to and including the date of such grant representing in
aggregate over 1 per cent. of the total number of shares in issue.
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Scheme C was refreshed at Annual General Meeting held on 30 FEICR_ZEZENFEA=ZTHBRAMNK
April 2009. RBEFRGEH -

The total number of shares available for issue under Scheme C BEFECAIHEHBITOROEAH A
is 204,728,654 (representing approximately 9.86% of the issued 204,728,654 (B E R AR RN AR E A
share capital of the Company as at the date of this report). AR 2 31 TAR AR 499.86% ) ©

Scheme C shall remain valid and effective for a period of 10 years HEICHEMLREMNHE ST -_FMA
commencing on 26 April 2002, after which period no further ZHRHBETAHI0FE - B HTel
options will be granted but the provisions of this scheme shall — SR BB EARGTEIERREHM T
remain in full force and effect in all other respects. HMESDEEAEB KRB

(1) Details of the movement of options under Scheme C during the (/) REE-"ZTENFE+—_A=+—HILEE

year ended 31 December 2009 were as follows: RIETECRENEREN S S F B
UNNE

Subscription At Granted Cancelled/  Reallocated Exercised At

price 1 January during  lapsed during during during 31 December

Date of grant Exercise period per share 2009 the year the year the year the year 2009

RZBENE ER ER RZBENE

RHAH T8 SRABE -A-H e L VS EipE Epfit t-A=t-H
lll.  Share Option Scheme C

BREEC

Directors and chief executives

EZRREIHAE
13 August 2008 13 August 2009 to HK$0.06 72,000,000 - - (15000,000)  (10,000,000) 47,000,000
“ZZ\ENAT=ZRE 12 August2018 0.0657

“ZENFN\At=RZ

“2-)\§\AtZH
10 November 2009 10 Novernber 2010 to HK$0.1026 - 15,000,000 - - - 15,000,000
“EENFT-ATH  9November 2019 0.10267% 7T

“Z-ZF+-ftAZ

“Z-AET-ANE
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Subscription At Granted Cancelled/ Reallocated Exercised At
price 1 January during  lapsed during during during 31 December
Date of grant Exercise period per share 2009 the year the year the year the year 2009
R-EBAE £R £R R-EBAE
RHAH T SRABE -A-H ERFH HE/ 5N ENAE Epfif t-A=t-H
Other employees
AR
14 May 2002 14 May 2003 to HK$0.1883 3,787,500 = (75,000) = = 3,712,500
“EECERATIA 13May2012 0.1883 %7
Z22-FAA1MAR
—E-Z¥7AT=R
14 August 2002 14 August 2003 to HK$0.1333 2,587,500 - - - - 2,587,500
“EE-FNATMWE 13 August 2012 0.13335 Tt
“EZ-E\R{MAZ
“E-“#7\At+=A
26 March 2003 26 March 2004 to HK$0.1333 2,167,500 S (150,000 - - 2,017,500
ZET=FZACF5RH  25March 2013 0.1333% T
ZEIMECA=TAHE
“Z-=F=f-11A
13 August 2008 13 August 2009 to HK$0.06 96,250,000 = (21,800,000 15,000,000 (19,612,000) 69,838,000
“RZN\ENATZH  12August2018 00677
ZZZNENRT=RE
—E-\EN\RtZR
10 November 2009 10 November 2010 to HK$0.1026 - 60,000,000 - - - 60,000,000
“ZENFT-ATH  9November 2019 0.102677C
“F-25t-ATRZE
“E-hET-ANA
Sub-total
gt 176,792,500 75,000,000 (22,025,000 - (29,612,000) 200,155,500
Total share options
ey 181892500 75000000  (22,325,000) - (29612,000) 204355500
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into
or existed during the year.

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has complied with the
standards of good practice concerning the general management
responsibilities of the Board of Directors as set out in Rules 5.28 to 5.39
of the GEM Listing Rules throughout year ended 31 December 2009.

FINANCIAL SUMMARY

A summary of the consolidated income statements and consolidated
balance sheets of the Group is set out on pages 4 and 5 of this annual
report.

AUDITORS

There has been no changes of auditors in the past three years. A
resolution for the reappointment of Ascenda Cachet CPA Limited (formerly
known as Cachet Certified Public Accountants Limited) as the Company’s
auditors for the ensuing year is to be proposed at the forthcoming annual
general meeting.

By Order of the Board
CHEUNG WAI
Chairman

Hong Kong, 22 March 2010
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CACkE

L

Ascenda Cachet CPA Limited
RUEBRBEHGEHMA LG

13F, Neich Tower, 128 Gloucester Road, Wanchai, Hong Kong
BT S TITE 1285 2 KX/E 13F

TO THE SHAREHOLDERS OF SYSCAN TECHNOLOGY HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of SYSCAN Technology
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) set out on pages 38 to 116, which comprise the consolidated
and company statements of financial position as at 31 December
2009, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. Our report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Except as
described in the basis for qualified opinion paragraph, we conducted our
audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’'s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

BASIS FOR QUALIFIED OPINION

Prior year’s limitation of scope affecting comparative figures

(i) Disposal of an associate
As detailed in our report dated 24 March 2009 on the Group's
financial statements for the year ended 31 December 2008 (the
“2008 Auditors’ Report”), because of the significant possible
effects arising from the limitation in evidence made available
to us, we had been unable to obtain sufficient and appropriate
audit evidence or perform alternative audit procedures to satisfy
ourselves as to whether the financial statements were fairly
stated and free from misstatement as to the disposal of 40%
equity interest in an associate, JEYIBRAIHE ERMERA
7] (Shenzhen SYSCAN Hecheng Info-tech Co., Ltd., “Shenzhen
SYSCAN"), that gave rise to a loss on disposal of approximately
HK$529,000 recorded for the year ended 31 December 2008 and
the Group's share of Shenzhen SYSCAN's profit or loss of HKS$NIl
for the period up to 30 April 2008.

(if) Carrying amount of interests in associates and provision for
impairment of amounts due from associates
As detailed in the 2008 Auditors’ Report, because of the
significant possible effects arising from the limitation in evidence
made available to us, we were unable to obtain sufficient and
appropriate audit evidence or perform alternative audit procedures
to satisfy ourselves as to whether the financial statements were
fairly stated and free from misstatement as to the value of the
interests in associates, the amounts due from/to the associates
as at 31 December 2008 and the share of losses of associates of
HKS$Nil for the year ended 31 December 2008.
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In respect of the limitation of scope in prior year in the matters as
described in (i) and (ii) above in respect of the balances of accumulated
losses, interests in associates and the amounts due from/to associates
as at 1 January 2009, we are unable to express our opinion as to
whether the impairment of the interest in an associate of approximately
HK$19,960,000 and the share of losses of associates of approximately
HK$623,000 for the year ended 31 December 2009 were fairly stated in
the financial statements.

There were no other satisfactory audit procedures that we could adopt to
satisfy ourselves as to the matters above.

QUALIFIED OPINION ARISING FROM LIMITATION
OF AUDIT SCOPE

In our opinion, except for the effects of such adjustments, if any, that
might have been determined to be necessary had we been able to satisfy
ourselves as to the opening balances of the accumulated losses, interests
in associates and the amounts due from/to associates as at 1 January
2009, the impairment of the interest in an associate of approximately
HK$19,960,000 and the share of losses of associates of approximately
HK$623,000 for the year ended 31 December 2009, the financial
statements give a true and fair view of the state of affairs of the Company
and the Group as at 31 December 2009 and of the Group's loss and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance with
the disclosure requirements of the Hong Kong Companies Ordinance.

Report on fundamental uncertainty

Without qualifying our opinion, we draw attention to matters described
in note 2.1 to the financial statements which indicates that the Group
incurred a significant loss of approximately HK$63,016,000 during the
year ended 31 December 2009. This condition, along with the possible
outcome of the disposal of 45% equity interest in an associate as stated
in note 26 to the financial statements and other matters as set forth in
note 2.1 to the financial statements, indicates the existence of a material
uncertainty which may cast significant doubt about the Group’s ability to
continue as a going concern.

Ascenda Cachet CPA Limited
(Formerly Cachet Certified Public Accountants Limited)
Certified Public Accountants

Chan Yuk Tong
Practising Certificate number P03723

Hong Kong
22 March 2010
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Year ended 31 December 2009
BE-EENF+ A=+ —HIFE

2009 2008
—EThE —EENF
Notes HK$'000 HK$'000
WigE F#ExT FAT
CONTINUING OPERATIONS BEREER
REVENUE & 5 65,155 71,466
Cost of sales SHE A (54,461) (58,706)
Gross profit FH 10,694 12,760
Other income and gains e N 5 10,331 4,738
Selling and distribution costs SHE Ko SHR AR (7,499) (8,520)
General and administrative expenses —RRITHRE X (36,516) (24,338)
Research and development expenses o kRS (10,868) (10,153)
Other operating expenses Hib&E iz (762) (1,131)
Impairment of interest in an associate R — & R B R A
B (19,960) -
Equity-settled share option expense R A B RE AR AR (8,364) -
Loss on disposal of associates HEBE A RINEE - (529)
Gain on disposal of a subsidiary HE—MMBATMKE 32 502
Gain on deemed disposal of a subsidiary BIEHE—MHB AT
ol 195 -
Share of losses of associates Db N E)E1E (623) (1,864)
Finance costs REE PR 7 (146) (12)
LOSS BEFORE TAX FROM CONTINUING ~ REISEIE LT
OPERATIONS Z BB AR 6 (63,016) (29,049)
Income tax expense FriSfiFsZ 10 = -
LOSS FOR THE YEAR FROM REFEALEER
CONTINUING OPERATIONS NEREE (63,016) (29,049)
DISCONTINUED OPERATION BRIEREEE
Sales consideration forfeited, net BRI SEERE TR 11 = 51,387
Profit for the year from a discontinued RESIR e
operation F R - 51,387
(LOSS)/PROFIT FOR THE YEAR FR(ER), BT (63,016) 22,338
OTHER COMPREHENSIVE INCOME Hit2mEKA
Exchange differences on translation of MEBINETS
foreign operations IER =R 1,435 512
OTHER COMPREHENSIVE INCOME FRARBEEAM
FOR THE YEAR, NET OF TAX Z2HEWA 1,435 512
TOTAL COMPREHENSIVE INCOME FRE2EWAELE
FOR THE YEAR (61,581) 22,850
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Consolidated Statement of Comprehensive Income

\vT\ = %EJ‘I

Year ended 31 December 2009
BE—EENF+ - A=+—HIFE

2009 2008
—EENF —ETNF
Notes HK$’000 HK$'000
iaE FET FAT
(Loss)/profit attributable to: AT AL B (B518),S5F) -
Owners of the Company KANBIEE A 12 (62,666) 22,338
Minority interests DR ER (350) -
(63,016) 22,338
Total comprehensive income attributable to: AT~ A T/EE S EIA42%E -
Owners of the Company KANBIEE A 12 (61,231) 22,850
Minority interests DEREER (350) -
(61,581) 22,850
(LOSS)/EARNINGS PER SHARE AT EEER
ATTRIBUTABLE TO ORDINARY EQUITY BEAEGEER
HOLDERS OF THE COMPANY (F518) B 13
Basic BN
For (loss)/profit for the year FR(ER), %7 (3.05) cents Al 1.31 cents 1l
For loss from continuing operations SECEETEEIE (3.05) cents 1l (1.71) cents 1]
Diluted 55
For (loss)/profit for the year FR(EIE),EF (3.05) cents 1l 1.31 cents 1l
For loss from continuing operations HEREEIREE (3.05) cents 1l (1.71) cents il
Dividend R _ _
HRRHEIZR
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REFEANFFZA=F+—H

2009 2008
—EENF —EENE
Notes HK$'000 HK$'000
HiaE FH&T FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - W= NM&RE 14 10,857 13,775
Intangible assets mEEE 15 = -
Construction in progress EEIRE 16 3,536 1,066
Interests in associates BN T RS 18 495 119,999
Available-for-sale investments AL ERE 19 - -
Deposit paid BEffiES 20 226 -
Total non-current assets ERBEELRT 15,114 134,840
CURRENT ASSETS REEE
Inventories PEN— 21 3,217 3,073
Trade receivables FEUBR TR 22 7,830 3,361
Prepayments, deposits TENHIE - B
and other receivables N E A R 23 8,532 8,435
Financial assets at fair value through BAFER BT
profit or loss 2B EE 24 - 1,139
Due from an associate JiE Uk — B & X B FR0E 18 - 1,684
Other tax recoverables E bR I8 982 530
Cash and cash equivalents B RBEEEY 25 37,754 30,230
58,315 48,352
Assets classified as held for sale HIEHEZBE 26 99,488 -
Total current assets MEVEEMREE 157,803 48,352
CURRENT LIABILITIES RBaE
Trade payables FESBRFR 27 8,154 6,121
Other payables and accruals H ek Rk Taie & f 28 59,791 23,149
Due to an associate JEAS— B & A RIFRIE 18 20,761 20,682
Total current liabilities mENBERE 88,706 49,952
NET CURRENT ASSETS/(LIABILITIES) RBEE (AfF)FHE 69,097 (1,600)
NET ASSETS EEFH 84,211 133,240
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31 December 2009
RE-FEFENFSZHA=4+—H

2009 2008
—EENF —ZETNF
Notes HK$’000 HK$'000
iaE FET FAT
EQUITY i
Equity attributable to owners of AATEEA
the Company bR
Issued capital BT 29 20,769 20,473
Reserves & 31(a) 61,381 112,767
82,150 133,240
Minority interests DEREER 2,061 -
Total equity RS AAEE 84,211 133,240
CHEUNG WAI FRANK CHEUNG
RIE FRANK CHEUNG
Director Director
E EE
HRRHEEZERBRA R 41
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Year ended 31 December 2009

=

E_FENFFA=F—HILFE

Attributable to owners of the Company

ARREE AEL
Share Statutory Share Accu-
Share premium  Capital reserves Exchange option  mulated Minority Total
capital  account* reserves* fund* reserve* reserve*  losses* Total interests equity
Bt EE BRE DY
RE  RER EXEE  fES EXRE R RiEE* ay RRER ERLH
HK$'000  HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HK$000 HK$000 HK$'000  HKS$'000
Tigr TAr  TAr  TEx  TEx  TEr  TEn  TEx  TExr TEx
At 1 January 2008 RZZF\F—HA—H 40% 6,141 191,973 439 299 - (108,935) 94,012 - 94,012
Shares issued from a right issue RERmETZRG 16,378 - - - - - - 16,378 - 16,378
Total comprehensive income FREEWALE
for the year - - - - 512 - 22,338 22,850 - 22,850
At 31 December 2008 and RZEENF
1 January 2009 TZA=1t-A
RZETNF
—-A—H 20,473 6,141 191,973 439 811 - (86,597) 133,240 - 133240
Equity-settled share option et £
arrangements (note 30) (B:230) - - - - - 8,364 - 8,364 - 8,364
Shares issued arising from exercise of ~ E{TEERIER T
share options (note 29) 2B (H29) 296 2,893 - - - 1412 - 1777 1,777
Contributions from minority interests PERETE - - - - - - - - 2,606 2,606
Deem disposal of a subsidiary RIELE-RNBAR - - - - - - - - (195) (195)
Total comprehensive income FRZENNESE
for the year - - - - 1,435 - (62,666) (61,231) (350)  (61,581)
At 31 December 2009 RZZENE
+-A=+—H 20,769 9,034 191,973 439 2,246 6,952 (149,263 82,150 2,061 84,211
* These reserve accounts comprise the consolidated reserves of HK$61,381,000 (2008:  * REBER OGS BRERAZGE FE
HK$112,767,000) in the consolidated statement of financial position. 61,381,000/& 70 (= ZEZ /)14 | 112,767,000/
) e
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Consolidated Statement of Cash Flows
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31 December 2009
RE-FEFENFSZHA=4+—H

2009 2008
—EENF ZEENF
Notes HK$'000 HK$'000
WigF F#ExT FAT
CASH FLOWS FROM OPERATING RETHRERE
ACTIVITIES
Loss before tax FrEATES 18
From continuing operations REFBICLET (63,016) (29,049)
From discontinued operation RECKRIEEEER - 51,387
Adjustments for: BT SIEFAE
Finance costs REE AR 7 146 12
Share of profits and losses of associates DG N TR & E51E 623 1,864
Interest income FLBUA 5 (41) (257)
Gain on disposal of property, HEWZE - BE L&E
plant and equipment EOE 56 (5,550) (2,876)
Write off of property, YIZE - RS M R A EE
plant and equipment 6 1,270 -
Loss on disposal of an associate HE—HBEARINEE 6 - 529
Impairment of interest in R —E s & R E) i e
an associate EopERIE] 6 19,960 -
Gain on disposal of a subsidiary HE—fAMEARNNE 6 (502) -
Gain on deemed disposal of HAENE—EMHEBAT
a subsidiary EOE 6 (195) -
Reversal of impairment of trade receivables 12 (0] f& It BF ZORIE 5 (1,396) -
Reversal of write-down of inventories BEMBEEFEER
to net realisable value Al IR SE 5 (1,988) -
Equity-settled share option expense I A B R AR I A 2 6 8,364 -
Depreciation e 6 4,643 3,490
Sales consideration forfeited, net BRI SHEREFRE 11 - (51,387)
(37,682) (26,287)
Decrease/(increase) in inventories FERD, () 1,844 (651)
(Increase)/decrease in trade receivables FEURBR R (38 00), R (3,073) 1,688
(Increase)/decrease in prepayments, FENFIE ~ e MEHAM
deposits and other receivables FEM R (38 A1), Bk (97) 1,362
Decrease/(increase) in financial assets BAFER B 2 B
at fair value through profit or loss BERL(8N) 1,139 (1,139)
(Increase)/decrease in other tax HAth AT U eI 518
recoverables (3m),/F (451) 76
Increase in trade payables JE T BRI A0 2,033 63
Increase in other payables and accruals H AR SRR FERTE A 3,137 19,899
Cash flows used in operations KEERERE (33,150) (5,099)
Interest received EHFILE 4 257
Interest paid EFE (146) (12)
Net cash flows used in operating activities RESEEN RIS FRE (33,255) (4,854)
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31 December 2009
REFEANFFZA=F+—H

2009 2008
—EThE —ETNF
Notes HK$’000 HK$'000
Kia FET FAT
CASH FLOWS FROM INVESTING RETHELSHRE
ACTIVITIES
Purchases of property, plant and equipment BB AYIZE - & K& (4,430) (7,347)
Proceeds from disposal of property, HEWE  BEMRE
plant and equipment Frig 538 7,071 8,524
Additions to construction in progress NBEEETRE 16 (2,470) (1,066)
Advance from a purchaser REEHFHER 26 34,053 -
Deposit for investment in an associate SE e R RINES (226) -
Investment in associates REFE R EIRE (567) -
Increase/(decrease) in amount FETH & A F) ,TAIE
due to associates #h0, G 79 (944)
Decrease/lincrease) in amount =Nl IE
due from associates w( iE?JH) 1,584 (1,584)
Other receivables received in respect of FRLEFELHE—HE
the proceeds from disposal of b8 A BIFTAS SRIBULER
a subsidiary in previous year 2 B At FE IR = 15,600
Disposal of a subsidiary HE—FHNBAR 32 (39) -
Net cash flows from investing activities KEEHERES R FEE 35,055 13,183
CASH FLOWS FROM FINANCING METHRESRE
ACTIVITIES
Proceeds from issuing shares BITRM TS R0E 29 1,777 16,378
Repayment of short term bank loans EEBRHRITER - (8,983)
Interest paid BRFLE - (10,138)
Capital contributions from minority interests D> #IR T TE 2,606 -
Net cash inflow/(outflow) from MEEHRE
financing activities WA Gt ) # 58 4,383 (2,743)
NET INCREASE IN CASH AND RERREEEY
CASH EQUIVALENTS RERIE N 6,183 5,586
Cash and cash equivalents at RENZRER
beginning of year B SEY 30,230 25,349
Effect of foreign exchange [ERE BT 2
rate changes, net 1,341 (705)
CASH AND CASH EQUIVALENTS AT RERZRER
END OF YEAR BELEY 37,754 30,230
ANALYSIS OF BALANCES OF CASH AND HeRESEEY
CASH EQUIVALENTS EERD AT
Cash and bank balances Re RIRTTE 25 37,754 30,230
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Statement of Financial Position
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31 December 2009

R-EBFENF+_H=1—H

2009 2008
—2E2hEF —TTNF
Notes HK$'000 HK$'000
k=3 FET FAT
NON-CURRENT ASSETS FRBEE
Interests in subsidiaries RETB R B MR 17 105,184 133,336
Total non-current assets IEmEEELRTE 105,184 133,336
CURRENT ASSETS REEE
Prepayments, deposits TEFOE - &S
and other receivables N H A EU TR 23 718 4,913
Cash and cash equivalents ReRRSEEY 25 16,818 943
Total current assets MENEELRTE 17,536 5,856
CURRENT LIABILITIES mREEE
Other payables and accruals HEMENRRIEREA 28 38,509 5,952
Total current liabilities mENBEREE 38,509 5,952
NET CURRENT LIABILITIES REEETEE (20,973) (96)
Net assets BEFRE 84,211 133,240
EQUITY s
Issued capital B TR 29 20,769 20,473
Reserves e 31(b) 63,442 112,767
Total equity R ARTE 84,211 133,240
CHEUNG WAI FRANK CHEUNG
RIE FRANK CHEUNG
Director Director
EZE E
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CORPORATE INFORMATION

SYSCAN Technology Holdings Limited (the “Company”, together
with its subsidiaries, collectively referred to as the “Group”) was
incorporated in Bermuda on 17 August 1999 as an exempted
company with limited liability under the Companies Act 1981
of Bermuda (as amended). Its shares have been listed on The
Growth Enterprise Market (“GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 14 April 2000.

The registered office of the Company is located at Canon’s Court,
22 Victoria Street, Hamilton HM 12, Bermuda and its principal
office in Hong Kong is situated at Unit C, 21st Floor, Seabright
Plaza, 9-23 Shell Street, North Point, Hong Kong.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, research, development,
manufacture and distribution of optical image capturing devices,
chips and other optoelectronic products.

BASIS OF PREPARATION

The financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The financial statements also include the applicable
disclosure requirements of the Hong Kong Companies Ordinance
and the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the "GEM Listing Rules”). They have been prepared under the
historical cost convention, except for financial assets, which have
been measured at fair value. Non-current assets held for sale
are stated at the lower of their carrying amounts and fair values
less costs to sell as further explained in note 2.4. These financial
statements are presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when otherwise
indicated.

SYSCAN Technology Holdings Limited
Annual Report 2009
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BASIS OF PREPARATION (cont'a)

Basis of presentation

The financial statements have been prepared on a going concern
basis, the validity of which depends upon the successful
outcome of the disposal of 45% equity interest in an associate
(the “Disposal”) as stated below and in Note 26 to the financial
statements. The financial statements do not include any
adjustments that would result from the incompletion of the
Disposal on or before 7 December 2010. If there was a failure as
to the successful outcome of the Disposal, adjustments would
have to be made to the financial statements to reduce the value
of the Group’s assets to their recoverable amounts, to provide
further liabilities which might arise and to reclassify non-current
assets and liabilities as current assets and current liabilities,
respectively.

During the year ended 31 December 2009, the Group incurred
a loss attributable to owners of the Company of approximately
HK$63,016,000 (2008: profit of approximately HK$22,338,000)
and at the end of the reporting period had net current assets
of approximately HK$69,097,000 (2008: net current liabilities of
approximately HK$1,600,000) and net assets of approximately
HK$84,211,000 (2008: approximately HK$133,240,000). Included
in the Group’s current assets and net assets is other loan of
RMB30,000,000 (equivalent to approximately HK$34,053,000)
(2008: Nil) advanced from an independent third party. The loan
may form part payment of the consideration in respect of the
Disposal. The term of the loan shall be for a period from the date
of the loan agreement, 8 December 2009, until the earlier of (i) the
loan forming part payment of the consideration on the completion
date of the Disposal; or (ii) the termination of the Disposal as a
result of the purchaser not being satisfied with the results of the
due diligence exercise or non-fulfilment of any other conditions; or
(iii) the date falling one year after the date of the loan agreement,
i.e. 7 December 2010. These conditions raise uncertainty about
the Group's ability to continue as a going concern.

The directors of the Company have confidence in the outcome
of the Disposal and, accordingly, in the opinion of the directors,
the Group would have sufficient financial resources to satisfy its
working capital needs for the foreseeable future. Therefore, the
directors are satisfied that it is appropriate to prepare the financial
statements on a going concern basis.

2.1
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BASIS OF PREPARATION (cont'a)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2009. The results of subsidiaries are
consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be consolidated
until the date that such control ceases. All income, expenses
and unrealised gains and losses resulting from intercompany
transactions and intercompany balances within the Group are
eliminated on consolidation in full.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting. This
method involves allocating the cost of the business combinations
to the fair value of the identifiable assets acquired, and liabilities
and contingent liabilities assumed at the date of acquisition. The
cost of the acquisition is measured at the aggregate of the fair
value of the assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition.

Minority interests represent the interests of outside shareholders
not held by the Group in the results and net assets of the
Company's subsidiaries.

SYSCAN Technology Holdings Limited
Annual Report 2009
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2.2

CHANGES IN ACCOUNTING POLICY AND 2.2

DISCLOSURES

The Group has adopted the following new and revised HKFRSs
for the first time for the current year's financial statements.

HKFRS 1 and HKAS 27

Amendments

HKFRS 2 Amendments

HKFRS 7 Amendments

HKFRS 8

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 18 Amendment*

HKAS 32 and HKAS 1
Amendments

HK(IFRICHnt 9 and

Amendments to HKFRS 1 First-time Adoption
of HKFRSs and HKAS 27 Consolidated and
Separate Financial Statements — Cost of an
Investment in a Subsidiiary, Jointly Controlled
Entity or Associate

Amendments to HKFRS 2 Share-based Payment
- Vesting Conditions and Cancellations

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Improving Disclosures about
Financial Instruments

Operating Segments

Presentation of Financial Statements

Borrowing Costs

Amendment to Appendix to HKAS 18 Revenue
- Determining whether an entity is acting as a
principal or as an agent

Amendments to HKAS 32 Financial Instruments:
Presentation and HKAS 1 Presentation of
Financial Statements - Puttable Financial
Instruments and Obligations Arising on
Liquidation

Amendments to HK(IFRIC)-Int 9 Reassessment of

HKAS 39 Amendments  Embedded Derivatives and HKAS 39 Financial
Instruments: Recognition and Measurement —
Embedded Derivatives
HK(IFRIC)-Int 13 Customer Loyalty Programmes
HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate
HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign
Operation
HK(IFRIC)-Int 18 Transfers of Assets from Customers (adopted
from 1 July 2009)
Improvements to Amendments to a number of HKFRSs
HKFRSs
(October 2008)**
* Included in Improvements to HKFRSs 2009 (as issued in May
2009).
*x The Group adopted all the improvements to HKFRSs issued in

October 2008 except for the amendments to HKFRS 5 Non-
current assets Held for Sale and Discontinued Operations — Plan
to sell the controlling interest in a subsidiary, which is effective for
annual periods beginning on or after 1 July 2009.
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CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (contd)

Other than as further explained below regarding the impact of
HKAS 1 (Revised) and HKFRS 8, the adoption of these new and
revised HKFRSs has had no significant financial effect on these
financial statements and there have been no significant changes
to the accounting policies applied in these financial statements.

(a) HKFRS 8 Operating Segments

HKFRS 8, which replaces HKAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about
the components of the entity that is available to the
chief operating decision maker for the purposes of
allocating resources to the segments and assessing their
performance. The standard also requires the disclosure of
information about the products and services provided by
the segments, the geographical areas in which the Group
operates, and revenue from the Group’s major customers.
The Group concluded that the operating segments
determined in accordance with HKFRS 8 are the same
as the business segments previously identified under
HKAS 14. These revised disclosures, including the related
revised comparative information, are shown in note 4 to
the financial statements.

(b) HKAS 1 (Revised) Presentation of Financial
Statements
HKAS 1 (Revised) introduces changes in the presentation
and disclosures of financial statements. The revised
standard separates owner and non-owner changes in
equity. The statement of changes in equity includes only
details of transactions with owners, with all non-owner
changes in equity presented as a single line. In addition,
this standard introduces the statement of comprehensive
income, with all items of income and expense recognised
in profit or loss, together with all other items of recognised
income and expense recognised directly in equity, either
in one single statement, or in two linked statements. The
Group has elected to present one single statement.

SYSCAN Technology Holdings Limited
Annual Report 2009
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG 2.3 EEMEEKRERE BT EIR

KONG FINANCIAL REPORTING STANDARDS HEEA
The Group has not early applied the following new and revised REFWENZZEMBRR/EANIZEEARAT

HKFRSs, that have been issued but are not yet effective, in these

financial statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKFRS 9
HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 14
Amendments

HK(IFRICHnt 17

HK(FRIC)-Int 19

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued in
October 2008

HK Interpretation 4
(Revised in December
2009)

First-time Adoption of Hong Kong Financial
Reporting Standards

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards -
Additional Exemptions for First-time Adopters ?

Amendments to HKFRS 2 Share-based Payment
- Group Cash-settled Share-based Payment
Transactions 2

Business Combinations !

Financial Instruments ¢
Related Party Disclosures®

Consolidated and Separate Financial Statements '

Amendment to HKAS 32 Financial Instruments:
Presentation - Classification of Rights Issues 3

Amendment to HKAS 39 Financial Instruments:
Recognition and Measurement — Eligible
Hedged Iltems'

Amendments to HK(IFRIC)-Int 14 Prepayments of
a Minimum Funding Requirement®

Distributions of Non-cash Assets to Owners !

Extinguishing Financial Liabilities with Equity
Instruments *

Amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations
- Plan to Sell the Controlling Interest in a
Subsidiary '

Leases - Determination of the Length of Lease
Term in respect of Hong Kong Land Leases?
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
(Cont’d)

Apart from the above, the HKICPA has issued Improvements
to HKFRSs 2009 which sets out amendments to a number of
HKFRSs primarily with a view to removing inconsistencies and
clarifying wording. The amendments to HKFRS 2, HKAS 38,
HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16 are effective for annual
periods beginning on or after 1 July 2009 while the amendments
to HKFRS 5, HKFRS 8, HKAS 1, HKAS 7, HKAS 17, HKAS 38 and
HKAS 39 are effective for annual periods beginning on or after 1
January 2010 although there are separate transitional provisions
for each standard or interpretation.

1 Effective for annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January 2010
3 Effective for annual periods beginning on or after 1 February 2010
4 Effective for annual periods beginning on or after 1 July 2010

5 Effective for annual periods beginning on or after 1 January 2011
8 Effective for annual periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application.
So far, it has concluded that while the adoption of HKFRS 3
(Revised) and HKAS 27 (Revised) may result in changes in
accounting policies, these new and revised HKFRSs are unlikely
to have a significant impact on the Group's results of operations
and financial position.

SYSCAN Technology Holdings Limited
Annual Report 2009

2.3

E%%@ﬁ*iﬁZ?%%ﬁﬁ

Bl #)

B EES - BAEGFMAGTRMG —F
FNFEBHEREER 2208 - Hh#
SIS ZIRE B BIMEERNEL 2 EF]
TEANRMBT —BUGX REBER -
HEBVWHRELANE 20 - FAGAE
R385 - BA(ERMBHREREZRE
) -REFRLEFE(BRYBHRER
BZEg) REBEF16RIELZETN
ZTNFLA-ARZRAH 2 FEHMH
R MBEBEBPERESLERNET &
B BREERFESR - BEGTERIZE
5 BAEGFERETR - BESFER
FN7% - BA G EREISHE R E B G
RERFEISRMEHZERTAIR T —FF—
A—RAZz&Mnc FEAMER - X
BRI R BT RE BRI -

! R-ZENFEA-ARZRFABZF
EERRI AR

2 MNZZ—Z2F - AR &FABZF
FEHIR AR

8 RZZE-—ZTF ARz ERBZF
EERR AR

¢ RN-Z—FFEA-ARZRFABZF
EERRI AR

s WZZ——F— AR 2 &K ZF
FEHIR AR

o WZZB—=F—-A—Azz&MinzF
EERR AR

AEB LR SR BT BB
BEEINRERSEEZZE - BE
BAISLE NEERBREABEYBRE
RRIEIR (RIERT) KRB B G ERIF27
SRRIERT) TRE S SRR IR E ) -
M E#a] RZERT R BN B HRE LT
RAIREE AN E 2 8 R R AR E
HERTE -

K



Notes to Financial Statements

B 75 R R B o

31 December 2009
RE-FEFENFSZHA=4+—H

24

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating policies are
under the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company's
statement of comprehensive income to the extent of dividends
received and receivable. The Company's investments in
subsidiaries are stated at cost less any impairment loss.

Associates

An associate is an entity, not being a subsidiary, in which the
Group has a long term interest of generally not less than 20%
of the equity voting rights and over which it is in a position to
exercise significant influence.

The Group's interests in associates are stated in the consolidated
statement of financial position at the Group's share of net assets
under the equity method of accounting, less any impairment
losses. The Group's share of the post-acquisition results
and reserves of associates is included in the consolidated
statement of comprehensive income and consolidated reserves,
respectively. Unrealised gains and losses resulting from
transactions between the Group and its associates are eliminated
to the extent of the Group’s interest in the associates, except
where unrealised losses provide evidence of an impairment of
the asset transferred. Goodwill arising from the acquisition of
associates, which was not previously eliminated or recognised
in the consolidated reserves, is included as part of the Group's
interests in associates. Adjustments are made to bring into line
any dissimilar accounting policies that may exist.

The results of associates are included in the Company's
statement of comprehensive income to the extent of dividends
received and receivable. The Company's investments in associates
are treated as non-current assets and are stated at cost less any
impairment losses.

When an investment in an associate is classified as held for sale,
it is accounted for in accordance with HKFRS 5 non-current Assets
Held for Sale and discontinued Operations.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Impairment of non-financial assets (other than goodwill)
Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
goodwill, financial assets and assets held for sale), the asset's
recoverable amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset's or cash generating unit's
value in use and its fair value less costs to sell, and is determined
for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets
or groups of assets, in which case, the recoverable amount
is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset. An impairment loss is charged to the statement of
comprehensive income in the period in which it arises in those
expense categories consistent with the function of impaired asset.

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, however not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to
the statement of comprehensive income in the period in which it
arises.

SYSCAN Technology Holdings Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest in the
Group that gives it significant influence over the Group; or
(iii) has joint control over the Group;

(b) the party is an associate;
(c) the party is a jointly-controlled entity;
(d) the party is a member of the key management personnel

of the Group;

(e) the party is a close member of the family of any individual
referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly,
any individual referred to in (d) or (e); or

(9 the party is a post-employment benefit plan for the benefit
of the employees of the Group, or of any entity that is a
related party of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses. The cost of an item of property, plant
and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after items
of property, plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged to the
statement of comprehensive income in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset or as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciation.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Property, plant and equipment and depreciation (Cont’d)
Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

Over the shorter of the
unexpired term of lease and

Leasehold land and buildings

the estimated useful lives,
being no more than 50 years
after the date of completion
Leasehold improvements 5%
Furniture and office equipment  20% to 33%
Machinery and equipment 10% to 20%
Motor vehicles 20%
Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at the end of each
reporting period.

An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognised in the
statement of comprehensive income in the year the asset is
derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Construction in progress represents a building under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction
during the period of construction. Construction in progress is
reclassified to the appropriate category of property, plant and
equipment or investment properties when completed and ready
for use.

SYSCAN Technology Holdings Limited
Annual Report 2009
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Non-current assets and disposal groups held for sale
Non-current assets and disposal groups are classified as held for
sale if their carrying amounts will be recovered principally through
a sales transaction rather than through continuing use. For this
to be the case, the asset or disposal group must be available for
immediate sale in its present condition subject only to terms that
are usual and customary for the sale of such assets or disposal
groups and its sale must be highly probable.

Non-current assets and disposal groups (other than financial
assets) classified as held for sale are measured at the lower of
their carrying amounts and fair values less costs to sell.

Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are amortised
over the economic useful life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period.

Research and development costs
All research costs are charged to the statement of comprehensive
income as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Deferred development costs are stated at cost less any
impairment losses and are amortised using the straight-line
basis over the commercial lives of the underlying products not
exceeding five years, commencing from the date when the
products are put into commercial production.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under
operating leases are charged to the statement of comprehensive
income on the straight-line basis over the lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as
financial assets at fair value through profit or loss, loans and
receivables, and available-for-sale financial assets, as appropriate.
The Group determines the classification of its financial assets at
initial recognition. When financial assets are recognised initially,
they are measured at fair value, plus, in the case of investments
not at fair value through profit or loss, directly attributable
transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designed upon initial
recognition as at fair value through profit or loss. Financial assets
are classified as held for trading if they are acquired for the
purpose of sale in the near term. This category includes derivative
financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as
defined by HKAS 39. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets
at fair value through profit or loss are carried in the statement of
financial position at fair value with changes in fair value recognised
in the statement of comprehensive income.

SYSCAN Technology Holdings Limited
Annual Report 2009
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Investments and other financial assets (Cont’d)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost
is calculated taking into account any discount or premium on
acquisition and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation
is included in finance income in the statement of comprehensive
income.

Available-for-sale financial assets

Available-for-sale financial investments are non-derivative financial
assets in listed and unlisted equity securities. Equity investments
classified as available for sale are those which are neither
classified as held for trading nor designated at fair value through
profit or loss.

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains
or losses recognised as other comprehensive income in the
available-for-sale investment valuation reserve until the investment
is derecognised or until the investment is determined to be
impaired, at which time the cumulative gain or loss is recognised
in the income statement and removed from the available-for-sale
investment valuation reserve. Interest and dividends earned are
reported as interest income and dividend income, respectively
and are recognised in the income statement as “Other income
and gains”.

When the fair value of unlisted equity securities cannot be reliably
measured because (a) the variability in the range of reasonable
fair value estimates is significant for that investment, or (b) the
probabilities of the various estimates within the range cannot
be reasonably assessed and used in estimating fair value, such
securities are stated at cost less any impairment losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation technigues. Such
techniques include using recent arm'’s length market transactions;
reference to the current market value of another instrument
which is substantially the same; a discounted cash flow analysis
and option pricing models.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment
exists for financial assets that are individually significant, or
collectively for financial assets that are not individually significant.
If the Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues
to be, recognised are not included in a collective assessment of
impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’'s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred). The present value of the estimated
future cash flows is discounted at the financial asset's original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). The carrying amount of the asset is reduced
either directly or through the use of an allowance account. The
amount of the impairment loss is recognised in the statement of
comprehensive income. Loans and receivables together with any
associated allowance are written off when there is no realistic
prospect of future recovery.

SYSCAN Technology Holdings Limited
Annual Report 2009
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Impairment of financial assets (Cont’d)

Financial assets carried at amortised cost (Cont’d)

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a future write-off is later recovered, the
recovery is credited to the income statement.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried at
fair value because its fair value cannot be reliably measured, the
amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a
similar financial asset.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in the income statement, is removed
from other comprehensive income and recognised in income
statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Impairment of financial assets (Cont’d)

Available-for-sale financial investments (Cont’d)

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost. The
determination of what is “significant” or “prolonged”
judgement. “Significant” is evaluated against the original cost
of the investment and “prolonged” against the period in which
the fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as

requires

the difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from other
comprehensive income and recognised in the income statement.
Impairment losses on equity instruments classified as available for
sale are not reversed through the income statement. Increases
in their fair value after impairment are recognised directly in other
comprehensive income.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

o the rights to receive cash flows from the asset have
expired;
° The Group has transferred its rights to receive cash flows

from the asset, or has assumed an obligation to pay the
received ash flows in full without material delay to a third
party under a “pass-through” arrangement;

o and either (a) the Group has transferred substantially all
the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

SYSCAN Technology Holdings Limited
Annual Report 2009
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Derecognition of financial assets (Cont’d)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
and has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the asset is recognised to the extent of the Group's continuing
involvement in the asset. In that case, the Group also recognises
an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained. Continuing involvement
that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Group could
be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as
financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the
case of loans and borrowings, plus directly attributable transaction
costs.

The Group's financial liabilities include trade and other payables
and amount due to an associate.

Subsequent measurement

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, accruals
and amount due to an associate are subsequently measured at
amortised cost, using the effective interest method unless the
effect of discounting would be immaterial, in which case they are
stated at cost.

Gains and losses are recognised in the statement of
comprehensive income when the liabilities are derecognised as
well as through the effective interest rate method amortisation
process.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the statement of
comprehensive income.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis and
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form an
integral part of the Group's cash management.

For the purpose of the statement of financial position, cash and
cash equivalents comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation. When the effect of
discounting is material, the amount recognised for a provision is
the present value at the end of the reporting period of the future
expenditures expected to be required to settle the obligation. The
increase in the discounted present value amount arising from the
passage of time is included in finance costs in the statement of
comprehensive income.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations and
practices prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries, associates, where the
timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Income tax (Cont’d)

Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can
be utilised except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income over the periods
necessary to match the grant on a systematic basis to the costs
that it is intended to compensate. Where the grant relates to
an asset, the fair value is credited to a deferred income account
and is released to the statement of comprehensive income over
the expected useful life of the relevant asset by equal annual
instalments.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold; and

(b) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life
of the financial instrument to the net carrying amount of
the financial asset.

Employee benefit

Retirement benefit scheme

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the "MPF Scheme") under
the Mandatory Provident Fund Schemes Ordinance for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the statement of comprehensive
income as they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF Scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Employee benefit (Cont’d)

Retirement benefit scheme (Cont’d)

In accordance with the rules and regulations in the PRC, the
employees of the Group participate in various defined contribution
retirement benefits plans operated by the relevant municipal
and provincial social insurance management bodies in the PRC
under which the Group and the employees are required to make
monthly contributions to these plans calculated as a percentage
of the employees’ salaries during the year or in accordance with
the requirements of the operations of the plans. The contributions
payable are charged as an expense to the statement of
comprehensive income as incurred. The Group has no obligation
for payment of retirement benefits beyond the contributions.

Share-based compensation

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby employees
render services as consideration for equity instruments (“equity-
settled transactions”).

The fair value is determined by an external valuer using Black-
Scholes valuation model, further details of which are given in note
30 to the financial statements.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in which
the performance and/or service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions
at the end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the statement of
comprehensive income for a period represents the movement in
the cumulative expense recognised as at the beginning and end
of that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as
vesting irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance and/or
service conditions are satisfied.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Employee benefit (Cont’d)

Share-based compensation (Cont'd)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition,
an expense is recognised for any modification that increases
the total fair value of the share-based payment transaction, or is
otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the cancelled
and new awards are treated as if they were a modification of
the original award, as described in the previous paragraph. All
cancellations of equity-settled transaction awards are treated
equally.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period when they are
incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contd)

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates
ruling at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at
the functional currency rates of exchange ruling at the end of
the reporting period. All differences are taken to the income
statement. Non-monetary items that are measured in terms
of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was determined.

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollars. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
the exchange rates ruling at the end of the reporting period and
their income statements are translated into Hong Kong dollars at
the weighted average exchange rates for the year. The resulting
exchange differences are recognised in other comprehensive
income and accumulated in the exchange reserve. On disposal
of a foreign operation, the component of other comprehensive
income relating to that particular foreign operation is recognised in
the statement of comprehensive income.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars at
the weighted average exchange rates for the year.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
reporting date. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgements

In the process of applying the Group's accounting policies,
management has made the judgements, apart from those
involving estimations, which have the most significant effect on
the amounts recognised in the financial statements.

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year are discussed below.

Property, plant and equipment and construction in progress

The Group assesses annually whether property, plant and
equipment and construction in progress have any indication of
impairment. The recoverable amounts of property, plant and
equipment and construction in progress have been determined
based on value-in-use calculations. These calculations require the
use of judgments and estimates.

Impairment loss on trade and other receivables

In determining whether any of the trade and other receivables
is impaired, significant judgment is required. In making this
judgment, the Group evaluates, among other factors, the duration
and extent by all means to which the amount will be recovered.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (cCont'd)

Estimation uncertainty (Cont’d)

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale and
recognises movements of their fair values in equity. When the
fair value declines, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in the statement of comprehensive
income. At 31 December 2009, no impairment losses have
been recognised for available-for-sale assets (2008: HK$Nil). The
carrying amount of available-for-sale assets was HK$Nil (2008:
HKENil).

Development costs

Development costs are capitalised in accordance with the
accounting policy for research and development costs in note
2.4 to the financial statements. Determining the amounts to be
capitalised requires management to make assumptions regarding
the expected future cash generation of the assets, discount
rates to be applied and the expected period of benefits. At 31
December 2009, the best estimate of the carrying amount of
capitalised development costs was HKENil (2008: HKS$Nil).

Impairment of interests in associates and other non-financial
assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each reporting
period. Indefinite life intangible assets are tested for impairment
annually and at other times when such an indicator exists. Other
non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a cash-
generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs to sell and its value in use. The
calculation of the fair value less costs to sell is based on available
data from binding sales transactions in an arm'’s length transaction
of similar assets or observable market prices less incremental
costs for disposing of the asset. When value in use calculations
are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the present value of
those cash flows.

SYSCAN Technology Holdings Limited
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OPERATING SEGMENT INFORMATION

For management purposes, the Group's primary operating
segment is manufacture and sale of optical image capturing
devices, chips and other optoelectronic products in the People’'s
Republic of China (the “PRC"). Since this is the only operating
segment of the Group, no further analysis thereof is presented.

Geographical information
Revenue from external customers in respect of continuing
operations based on the location of the customers is as follows:
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2009 2008

—EENF —ETNF

HK$’000 HK$'000

FExT FAET

Mainland China A 11,612 11,767
United States of America ESE 49,205 59,699
Others Hith 4,338 -
65,155 71,466

The Group operates principally in the PRC. Over 90% of the
Group's assets are located in the PRC. Accordingly, no further
geographical information of non-current asset was disclosed.

Information about a major customer
Revenue from continuing operations of approximately
HK$49,205,000 (2008: approximately HK$55,912,000) was
derived from sales to a single customer.

AEBETENPEZE - REBEBIO%
BEMRTE - Bt - WEE—SREF
RBEEZWRER -

BH—BXEEFZER
maﬁ%mé%%zwﬂmwzwom@

—ZTET )\ #955,912,0008 ) TR
EE*%ﬁZ%%O
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5.  REVENUE, OTHER INCOME AND GAINS 5. Uk H AR Uk

oz (FREDA Y 4 2B A T D &
& R FEE MBI P RERE
fEH 2 B R B E R R BN AT

Revenue, which is also the Group's turnover, represents the net
invoiced value of goods sold, after allowances for trade discounts
and returns and excludes sales taxes and intra-group transactions

during the year.

An analysis of revenue, other income and gains from continuing

BB ) °

FEREEB s - A RKRZ

operations is as follows: DT -
2009 2008
—EThF —EEN\F
HK$’000 HK$'000
FEx FABT
Revenue I
Sale of goods e 65,155 71,466
Other income and gains Hg A R iz
Interest income FEUA 41 257
Gain on disposal of items of property, HEMZE - BEMEE
plant and equipment 18 B My e 5,550 2,876
Government grant IEgiREEE 913 624
Others EHA 443 981
Reversal of impairment of trade receivable 8 (o] FE AR FORME 1,396 -
Reversal of write-down of inventories BOoMRGTES
to net realisable value AJEIREE 1,988 -
10,331 4,738
75,486 76,204
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6. LOSS BEFORE TAX 6.

The Group's loss before tax from continuing operations is arrived
at after charging/(crediting):

BRBLRIE 1R

AEBEREFELEEBZHBATERT
% (GTAVA T RIRESIH

2009 2008
—EThE —EENF
Notes HK$'000 HK$'000
aF FTHET FiET
Cost of inventories sold BEFERAN 54,461 58,706
Depreciation of property, YIE - BB MR EITE
plant and equipment 14 4,643 3,490
Loss on disposal of an associate HE—HEE R REE = 529
Minimum lease payments under operating Ty RIEFAC LT E
leases on land and buildings RIEAERAK 4,576 1,904
Auditors’ remuneration: ZEEN S -
Audit services Bz 390 430
Other services E A AR TS = 180
Employee benefits expense (including EERAIASZ(BE
directors’ remuneration): EEEHM) - 8
Salaries, allowance and benefits in kind e O RBL N EYRIE 18,663 19,268
Performance — related bonuses AR IFBMOTELT 3,092 5,222
Equity-settled share option expense & 45 B AR M 2 8,364 -
Retirement benefits contributions RRE R EI R 120 317
30,239 24,807
Bank interest income ERITH BULA (41) (257)
Gain on disposal of property, HEVE BEK
plant and equipment FiEWE (5,550) (2,876)
Write off of property, plant and equipment — ¥12 - &= KR il 1,270 -
Government grant AT B (913) (624)
Gain on deemed disposal of a subsidiary BRIELE— BB A RKE (195) -
Gain on disposal of a subsidiary HE — R B A F 32 (502) -
Impairment of interest in an associate R — R A AR IRE 19,960 -
Reversal of impairment of trade receivables 128l i I BF ZORIE (1,396) -
Reversal of write-down of inventories BEMETE (1,988) -
to net realisable value ZRERFEE
PEMEERARAT 75
—=Z i



Notes to Financial Statements

B 75 e SR B

31 December 2009
R-FEAFF-A=+—H

7. FINANCE COSTS 7. A& AN
Group
rEE
2009 2008
—EZThE ZEENF
HK$'000 HK$'000
FExT FiET
Interest on bank loans repayable within 5 years A RFERNEE 2 IRITERF S - 12
Other loan interest HiBEHHE 146 -
146 12

8. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the

8. EEMe

Listing Rules and Section 161 of the Hong Kong Companies BFENESHFMOT

Ordinance, is as follows:

RIE LT R AR EE R REDIE 161 155K

Group
TEE
2009 2008
—EEAF —EENF
HK$'000 HK$'000
FBT FHBT
Fees: we
Independent non-executive directors W FERITES 300 300
Other emoluments: Hipfie -
Executive directors WITES
Salaries, allowances and benefits in kind e REUEREYF = 3,284 2,998
Performance related bonuses AR I HMNTEAT 2,680 5,222
Equity-settled share option expense S 4 BB R R A S 2,106 -
Retirement scheme contributions RIRET IR 12 12
8,082 8,232
8,382 8,632
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8.  DIRECTORS’ REMUNERATION (contd) 8.

During the current and previous years, certain directors were
granted share options, in respect of their services to the Group,
under the share option schemes of the Company, further details
of which are set out in note 30 to the financial statements. The
fair value of such options which has been recognised in the
income statement over the vesting period, was determined
as at the date of grant and the amount included in the financial
statements for the current year is included in the above directors’
remuneration disclosures.

The number of directors, whose remuneration fell within the
following band is as follows:

EEME )

IAEE RBEERE - BIBARAT 2 B
iR ETEERRSUALE Y RG
RRBIE - i — SHERN IS REN
530 © REDRBE BRI GSRER
BERRAE 2 AT TR BEEE - it
AREERBEREZ CECHN I XES
Bie > HEER T -

HFHNFTIISEcEEAZMT

Number of directors

BEEAY
2009 2008
—ETRF —EENF
Nil - HK$1,000,000 £ 221,000,000 7T 4 4
HK$1,000,001 — HK$1,500,000 1,000,001/%87C2£ 1,500,000/ 7T - -
HK$2,500,001 — HK$3,000,000 2,500,001/ 7T 23,000,000/ 7T 1 -
HK$5,000,001 — HK$5,500,000 5,000,001 7T £ 5,500,000/ 7T 1 -
HK$7,500,001 — HK$8,000,000 7,500,001 028,000,000/ 7T - 1
6 5
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8. DIRECTORS’ REMUNERATION (cont'd) 8. EEME @)
(b) Executive directors and independent non-executive (b) HITEERBIEHTES
directors
Salaries, Equity-
allowances Performance settled Pension
and benefits related share option scheme Total
Fees in kind bonuses benefits contributions remuneration
E2 1.1 BRE REEEE  RRGE
He KBEUEA HfEA RAERR #13 ol
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THRT THERT THRT THRT THRT
2009 —EENE
Executive directors: HTES:
Cheung Wai KE - 2,847 1,340 954 12 5,153
Zhang Ming (a) K& (a) - 251 1,340 954 - 2,545
Cheung Frank (b) Cheung Frank (b) - 186 - 198 - 384
- 3,284 2,680 2,106 12 8,082
Independent non-executive B FEITES -
directors:
Fong Chi Wah FEE 120 = = = = 120
Jin Qingjun HEE 120 - - - - 120
Wang Ruiping TiR¥ 60 - - - - 60
300 3,284 2,680 2,106 12 8,382
2008 ZZT)\F
Executive directors: HITES
Cheung Wai g - 2,575 5,222 - 12 7,809
Zhang Ming RIS - 423 - - - 423
- 2,998 5,222 - 12 8,232
Independent non-executive BV IEHITES :
directors:
Fong Chi Wah HEE 120 - - - - 120
Jin Qingjun HES 120 - - - - 120
Wang Ruiping IRY¥ 60 - - - - 60
300 2,998 5,222 - 12 8,532
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8.

9.

DIRECTORS’ REMUNERATION (conta) 8. EEME )
(b) Executive directors and independent non-executive (b) HITEERBEIEHTES(E)
directors (Cont’d)
There was no arrangement under which a director waived FA - BEEENESRENES
or agreed to waive any remuneration during the year. ] <& o
During the year, no remuneration was paid by the Group AEBFREERSELFIHEIA
to the directors as an inducement to join or upon joining EARSEIMAREB S MANEE
the Group or as compensation for loss of office. 7 SR N sk VE AR 2 F(E -
Notes: izt -
(a)  Resigned on 25 August 2009 (@) RIZZETAFNAZTHABT
(b)  Appointed on 25 August 2009 b)) RZZETZNFNA-THAEZ
F
FIVE HIGHEST PAID EMPLOYEES 9. IHEReFHMMEES
The five highest paid employees during the year included two FRNAIELERSHEHEEREMA(ZEZE
(2008: two) directors, details of whose remuneration are set out NFE - WRB)EE - EHFMNFBHN EX
in note 8 above. Details of the remuneration of the remaining Misr8 e EMp=F(ZZTEZEN\F : =8)3
three (2008: three) non-director, highest paid employees whose EESoFMEE ZHFMEENT -
individual remuneration are as follows:
2009 2008
—EThE —ETNF
HK$'000 HK$'000
FET T
Salaries, allowances and benefits in kind e EBNEREF 1,846 1,829
Equity-settled share option benefits & i 45 E RE AR AR A 1,433 -
Retirement scheme contributions IRIRET BN 21 24
3,300 1,853
The number of non-director highest paid employees whose N T TNIREZRRHIFEEREA

remuneration fell within the following bands is as follows:

g 1IN

Number of employees

EEAE
2009 2008
—ETAF —ZEENF
Nil - HK$1,000,000 £ 221,000,000 7T 2 3
HK$1,500,001 — HK$2,000,000 1,500,001/%87C 22,000,000/ 7T 1 -
3 3
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10.

80

INCOME TAX 10. Fii8%i
Hong Kong profits tax has not been provided as the Group had AR AEEF RN BB EE A ER R
no assessable profits arising in Hong Kong during the year (2008: %IJ(:" TNF : BEIT)  MIAWEELSF
HK$Nil). No provision for the overseas income tax has been BRSTRERE - AR ASEFRWENE
provided in the financial statements as the Group did not derive F«ﬁ LA R ESERIEINERTDRER - i)
any overseas assessable profits in the respective jurisdictions 7 4 A 2R £ B BA S ER R VB R E SN
during the year. 1SR -
A reconciliation of the income tax expense applicable to (loss)/ RERANE BRI AR R SR SRRt
profit before tax at the rates applicable to profits in the tax %ﬂﬁﬁﬁ’\ﬁ?ﬁﬁﬁ(%?é /M B FTS B A
jurisdiction concerned to income tax expenses at the Group's S EREBIRE R SHRRERTERNG
effective income tax rates is as follows: RS HERMT ¢
2009 2008
—EENE —ETNF
HK$'000 % HK$'000 %
FERT FAT
(Loss)/profit before tax BrEiAT(E51B), i F (63,016) 22,338
Notional (loss)/profit before tax, REBRHIAREERE
calculated at the rates applicable to RGN Z R
profits in the tax jurisdictions concerned  +& 7 A ZE KA
(&18),/ &7 (13,770) 21.9 2,523 1.3
Tax effect of income not taxable BAERBWAZ
for tax purposes s e (175) 0.3 (8,479) (37.9)
Tax effect of expenses not deductible LR L
for tax purpose HiEwE 10,955 (17.4) 2,669 11.9
Tax effect of unused tax losses REER 2 AREATIA
not recognised B g e 2,990 (4.8) 3,287 14.7
Tax charge HERFRIAR = = - -

No provision for deferred taxation has been made as the effect
of all temporary differences at the end of reporting period to the
Group is immaterial.
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10.

11.

INCOME TAX (cont’d)

The Group has tax losses of approximately HK$43,372,000 as at
31 December 2009 (2008: approximately HK$31,413,000 which
are available for offsetting against future taxable profits of the
companies in which the loss arose. Deferred tax assets have not
been recognised in respect of these losses as they have arisen
in subsidiaries that have been loss-making for a number of years.
The tax losses arising from subsidiaries established in the PRC
can be carried forward for one to five years immediately after the
respective accounting year.

SALES CONSIDERATION FORFEITED, NET

On 28 June 2007, the Company, SYSCAN Manufacturing Limited
("SYSCAN Manufacturing”) (a wholly-owned subsidiary of the
Company) and Luck Fame International Investment Holdings
Limited (“Luck Fame"”), an independent third party, entered
into a share subscription agreement (the “Subscription”).
Pursuant to the Subscription, Luck Fame would contribute a
total of RMB184,000,000 (approximately HK$196,880,000) into
SYSCAN Manufacturing in return for an 80% equity interest in
the enlarged issued share capital of SYSCAN Manufacturing.
Upon completion of the Subscription, the Group's equity interest
in SYSCAN Manufacturing would be diluted to 20%. The
subscription consideration of RMB184,000,000 (approximately
HK$196,880,000) (the “Consideration”) had been agreed to be
payable by 5 instalments by Luck Fame.

The Company had only received from Luck Fame the first,
second and third instalments of the Consideration in the total
sum of RMB57,500,000 (approximately HK$61,525,000) and
RMB126,500,000 (approximately HK$135,335,000) (being the
4th and 5th instalments) remained outstanding. The payment due
date for the 4th instalment of the Consideration in the amount
of RMB34,500,000 (approximately HK$36,915,000) was 20
September 2007.

The Company, Syscan Manufacturing and Luck Fame entered
into a supplemental agreement on 16 October 2007 (the
"Supplemental Agreement”), pursuant to which, if Luck Fame
fails to make payment of RMB126,500,000 (approximately
HK$135,335,000) (being the total outstanding balance of the 4th
and 5th instalments of the Consideration) to the Company on or
before 20 October 2007, the Company should have the rights to
terminate the Subscription and the Supplemental Agreement, and
to retain all the Consideration instalments already received from
Luck Fame and Luck Fame would not have any rights to obtain
any shares of SYSCAN Manufacturing.

10.

11.

ﬁ SHi(#)

RZZTENF+ZA=+—H &xEH
AR IEE18 443,372,000 L( —ZEZ )\
F : #931,413,000/870) + 7] FLAIKEE 0
WEBNAR BERRTET - AREE
TRZER—ELREBB B R RN
B MY ERZSBERRELHEE
E o R BRI B A R E £ R &
BUREREERESHFEE—ERF AL
g;_i; °

Rz HEREFERE
RZZEZ+FA-+AH AQF &K
NAEZ EEWB AT REER R EER
PRARN([HRRENS |) BRIB S 58 = H i
BB EEB AR AR ([ THEBE )T
TR RERE(TRE]) - BIERE -
I B KR RS FEA LARE
184,000,000 7t ( 49 196,880,000/ 7T ) °
DA ER B R S5 48 i K B 35 1 TR 4580 % %
o RRIBTERIE - REERYBEIE 2
FRIEHHEE Z20%  IEERERES 1
S RERE AR 184,000,0007T (4
196,880,000/ 7T) ([R1E]) °

AARMERBEBRBBME - F-R
F-HIRE - 8% A ARS57,500,000
70 ( #761,525,000 % 7T ) + W A R %
126,500,000 7T ( #7135,335,0007% 7t ) (AP
FENRFERARE)DNKRER - TFE5HE
A A R 34,500,000 7T ( £4736,915,00078
TIZENBREINHAAZSZLFAN
A=+8-

ARA] WREHEBHRFEBBER -
+E+ AT ANBEI AR
ZD) Bt WIREEREENR-TT L
FHAZ AR Z AR RZFARE
126,500,000 7T ( #7135,335,000/% 7t ) (AP
FENRERAPREZRELEHRAE) K
NEVERKLIERE LT - WIRE AT

BEWEIREEE 2 RESE R - M
6 G R 5 S A S Y R BB AT (R AL
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11.

12.

82

SALES CONSIDERATION FORFEITED, NET (cont'd)
As at 20 October 2007, the Company still had not received
payment of RMB126,500,000 (approximately HK$135,335,000)
from Luck Fame. In light of default of payment of the outstanding
Consideration by Luck Fame for a long time, the Board
announced on 23 October 2007 that the Company decided to
terminate the Subscription and the Supplemental Agreement with
immediate effect. The partial Consideration already received from
Luck Fame in the total sum of RMB57,500,000 (approximately
HK$61,525,000) had not been refunded by the Company to Luck
Fame. SYSCAN Manufacturing had not issued any of its shares to
Luck Fame.

Deducted from the Consideration forfeited by the Group
of HK$61,525,000, the Group has applied an amount of
approximately HK$10,138,000 as settlement of interest for bank
loans of the subsidiary of SYSCAN Manufacturing, resulting in
the net amount of sales consideration forfeited of approximately
HK$51,387,000 credited to the consolidated income statement.

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The (loss)/profit attributable to owners of the Company for the
year ended 31 December 2009 includes a loss of approximately
HK$59,170,000 (2008: profit of HK$94,694,000) which has been
dealt with in the financial statements of the Company.

SYSCAN Technology Holdings Limited
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11.

12.

Rz HENREFRE(#®)
BAfg;TtEJrﬂfﬂEl VNN LN T
Uy 2] 3 882 B B A R #5 126,500,000 7T ( 49
135,335,000/8 7T ) 5 3¢ o 72 I B B R
EHEXAAERE EEER-_TTLF
+H:+£HE%ZJ&“T?&EEUH%%EE
B RIS o ANA R ER IR EERE
6] B U ER 3y B B R 2 27 mﬂgé#\}\ﬁm
57,500,0007T (4961,525,000/ 7T ) ° B &%
HS D 8 1) 3 ELE PR B TR RS ©

REE B FH£I10,138,0008 ST AL BEK
WBrMBARZRITERAE » WERAK
%liﬁ%uﬁzmkf‘;m 525,000 T Ik -

BHGRA RS RN AZRBEEREF
B84 451,387,000/ 7T °

RABGEE AL (B518), 5 R

HE_ZTNE+-_A=+—HItEEZ

RNARHAE AEG(EER),#FHeED

AR R R 2 518 4959,170,0007%8
TL(ZZZEN\F : J5F94,694,00087T) ©
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13.

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE 13. AATEZEEZEEAELSR
TO ORDINARY EQUITY HOLDERS OF THE (E518), B F
COMPANY
The calculation of basic (loss)/earnings per share amounts is FIRER(ER) BN SRETIAKRQ T
based on the profit for the year attributable to ordinary equity BEGEAAEBRFERNEF NFERND BT
holders of the Company, and the weighted average number of LA N EETE - WA ML
ordinary shares in issue during the year, as adjusted to reflect the FRTTE 7 BERLHE -
share options exercised during the year.
The calculation of basic (loss)/earnings per share for the profit for FEREF  FIRER(ER) /BRNEEnN
the year is as follow: T
Group
rEE
2009 2008
—EEhE ZEENF
HK$’000 HK$'000
FExT FAT
Earnings X
Net (loss)/profit attributable to the owners KAEHEB AEL
of the Company (B18) = FFE
From continuing operations REFELEE (62,666) (29,049)
From a discontinued operation RECKRIEEEER - 51,387
(62,666) 22,338
Number of shares
BRHOE
‘000 ‘000
T T
Shares ;37
Weighted average number of ordinary FRE BT B INEFIE
shares in issue during the year 2,051,333 1,703,342

No adjustment has been made to the basic earnings / (loss) per
share amounts presented for the years ended 31 December 2009
and 2008 in respect of a dilution as the outstanding employee
share options had an anti-dilutive effect on the basic earnings /
(loss) per share.

RN AT BB B RERRF],
(BR)BEREHER  BUBREEE_"F
ENER_FENFT_A=1+—HBLLHF
B2 BRERRFN, (BR)(EHAE -
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14. PROPERTY, PLANT AND EQUIPMENT

14. 9% - BEERE

Group KE
Leasehold  Leasehold Furniture  Machinery
land and improve-  and office and Motor
buildings ments equipment equipment vehicles Total
HELH HE HAR
REF MEEE BLAERE BERRE RE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THEr TR TR TR THET
31 December 2009 “EThE
+=A=+-H
At 31 December 2008 and RZTENF
at 1 January 2009 +-A=+—-8k
“ZTNF-A-H
Cost AR 3,544 5,061 10,484 38,399 5,587 63,075
Accumulated depreciation ZitE (1,435) (3,346) (5,511) (36,655) (2,353) (49,300)
Net carrying amount BEFE 2,109 1,715 4,973 1,744 3,234 13,775
t 1 January 2009, net of RZTTNF—F—H
accumulated depreciation (R 2:HTE) 2,109 1,715 4,973 1,744 3234 13,775
Additions "B = = 2,482 1,800 148 4,430
Disposal of a subsidiary HE—RBAR
(note 32) (Mi32) - - (8) - = (8)
Disposals/write off HE (2,090) - (482) (2) (217) (2,791)
Depreciation provided during ~~ AEEHERE
the year (39) (861) (688) (2,605) (450) (4,643)
Exchange realignment i 5L 5% 20 7 9 46 12 9%
At31 December 2009, netof ~ RZTTNF
accumulated depreciation +-A=+-H
(k25 E) - 861 6,286 983 2,721 10,857
At 31 December 2009 RZZTTNF
+=A=t-H
Cost B AN - 5,068 9,656 35,757 4,924 55,405
Accumulated depreciation ZEE - (4,207) (3,370) (34,774) (2,197) (44,548)
Net carrying amount REFE - 861 6,286 983 2,721 10,857
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14.

PROPERTY, PLANT AND EQUIPMENT (contd) 14. 9% BERSE®E)
Group (Cont’d)
Leasehold Leasehold Furniture  Machinery
land and improve- and office and Motor
buildings ments  equipment  equipment vehicles Total
A&+ HE BRAR
LEF MERE  WAERE  BEREE AE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET THET THET TET THL
31 December 2008 “ZENE
+=A=+-AH
At 1 January 2008 RZZZNF-HA—H
Cost D% 10,385 3,173 9,141 33,311 4,364 60,374
Accumulated depreciation Z5TE (3,139) (3,173) (5,068) (32,541) (2,104) (46,025)
Net carrying amount REEE 7,246 - 4,073 770 2,260 14,349
At 1 January 2008, net of RZZZ\F—A—H
accumulated depreciation (B 2:TE) 7,246 - 4,073 770 2,260 14,349
Additions NE - 1,715 1,080 3,285 1,267 7,347
Disposals & (5,583) - (45) (5) (15) (5,648)
Depreciation provided during ~ AEEHERE
the year (384) - (356) (2,348) (402) (3,490)
Exchange realignment I i % 830 - 221 42 124 1,217
At 31 December 2008, net of —ZT)N\F
accumulated depreciation +_ A=1+—H
(NB2:HrE) 2,109 1,715 4973 1,744 3,234 13,775
At 31 December 2008 R-ZEN\E
+-A=+—-H
Cost XA 3,544 5,061 10,484 38,399 5,587 63,075
Accumulated depreciation ZUitE (1,435) (3,346) (5,511) (36,655) (2,353) (49,300)
Net carrying amount FHFE 2,109 1,715 4,973 1,744 3,234 13,775
Notes: Bt
(@) As the land and building held for own use cannot be allocated (a) RN FEE ALt MEFE A SO0
reliably between the land and building elements and it is cleared ﬁiiﬁg&@%ﬁﬁ - BN ELTH
that only the land element is operating lease, the entire lease is B J*Z@Mfﬁi’j MR TFALIRE B
classified as a finance lease and accounted for under HKAS 16 in S ENEIGRZRTE - REFSE
accordance with HKAS 17. B ﬁﬁ‘J%17f"*ET’FmﬂéﬁEm&)\E§
(b) The land and building is located in Shenzhen, the PRC and was (b) RIFAR BRI 89 + 3 R = ok b B3FR

held under a medium lease term.

ORE -
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15.  INTANGIBLE ASSETS

15. EFEEE

Group REH
Intellectual
property
HBERE
HK$’000
FExT
31 December 2009 —EEAF+=ZA=+—H
Cost: RN :
At 1 January 2009 RZZEZNF—HA—H 823
Wiritten off during the year R S (823)
At 31 December 2009 RZEZNEFE+-_F=+—H -
Accumulated amortisation: ST
At 1 January 2009 RZZEZNF—HA—H (823)
Written off during the year REEHI 823
At 31 December 2009 RZEZNFE+-_F=+—H -
Net book value: REFE -
At 31 December 2009 R-EZNEFE+-_HA=+—H -
31 December 2008 R-BENEFE+=-A=+—H
Cost: AR :
At 1 January 2008 and RZZEZENF—HA—HBK
31 December 2008 —EENF+ZA=1+—H 823
Accumulated amortisation: R -
At 1 January 2008 and RZZEZNF—-—HA—BK
31 December 2008 —ZEENF+=-_A=+—H (823)
Net book value: ARTEFHE ¢

At 31 December 2008

RZBZEN\F+=-A=+—H -
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16. CONSTRUCTION IN PROGRESS 16. HEEIRE
Group
AEEH
2009 2008
—EENF —ETNEF
HK$’000 HK$'000
FExT FAT
Cost BN
At 1 January n—A—H 1,066 -
Additions NE 2,470 1,066
At 31 December R+-—A=+—8 3,536 1,066
17. INTERESTS IN SUBSIDIARIES 17. RHBATERS
Company
AT
2009 2008
—EEhE ZEENF
HK$’000 HK$'000
FEx FAT
Unlisted shares, at cost IEETRRD - WKAE 74,698 74,698
Due from subsidiaries FEULHT B A BIFRIE 137,119 128,193
211,817 202,891
Impairment NERIE]
At 1 January H—A—H (69,555) (175,576)
Amount written back during the year FRER ST - 106,021
Impairment loss recognised EERREEE (37,078) -
At 31 December R+ZA=+—H (106,633) (69,555)
105,184 133,336

The amounts due from the subsidiaries are unsecured and

interest-free. The Company has agreed not to demand for

repayment of the amounts due from the subsidiaries until the

subsidiaries are financially capable to do so.

FEWHIEARIFRTEEARLE - AR
FAIRERZEMB AR BEMKENEE
Al A% MY B B B SR AE IR R Y
RAFIA °
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17. INTERESTS IN SUBSIDIARIES (cont'd) 17.

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of the
Group. Details of the principal subsidiaries as at 31 December

R B ARINERS (&)
UTEREIEYEAEEESE  SEN
BEZHBARMS TEMBRATR
EThE+-A=+—AZHBWT -

88

2009 were:

Place of Percentage of
incorporation/ Issued/ equity interest
registration paid up attributable to
Name and operations capital the Group Principal activities
TR BT/ KEEERS
8 b BEARE RARSEAL TEEH
Direct Indirect
HE LiF:3
SYSCAN Holdings Limited British Virgin Islands/ US$3 100% - Investment holding
Hong Kong KESH REER
RERZHS/
BB
SYSCAN Digital Systems British Virgin Islands/ US$24,500 - 100% Investment holding
Co. Limited’ Hong Kong 24,5005 7T REER
RERLES/
BB
SYSCAN InterVision Limited Hong Kong/PRC HK$15,000,000 - 100% Trading of optical image
YREBBERRBR L B/ TE 15,000,000/ T capturing devices and
modules
BEXBYEEN
= R
SYSCAN Lab., Limited Hong Kong/PRC HK$10,000 - 100% Design and development of
&5/ # 10,0007 7T image sensor modules
BEapGE 7
RiEsEA
Shenzhen SYSCAN Technology ~ PRC US$12,000,000 - 100% Design, development,
Co., Ltd.122 H 12,000,000% 70 manufacture and sales

R T ERRARR A2

SYSCAN Technology Holdings Limited

Annual Report 2009
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17. INTERESTS IN SUBSIDIARIES (cont'd) 17. RHEBATNER @)
Place of Percentage of
incorporation/ Issued/ equity interest
registration paid up attributable to
Name and operations capital the Group Principal activities
RN BT/ AEEES
8 M EnS BRRAR BAEZAES L FEEK
Direct Indirect
EE Gk
SYSCAN Digital Systems PRC RMB25,000,000 - 100% Design, development,
Co., Ltd.125 F AK#25,000,0007T manufacture and sales of
MY BRHIERS optoelectronic product
BRAR2S Jit B RER
HEXBEM
Wuhan SYSCAN Ltd"24 PRC US$2,550,000 - 51% Design and development
REYREIEER AR 2 H 2,550,000% 7T of bar code related
hardware and software
Fit RAEES
BRI R
L Not audited by Ascenda Cachet CPA Limited. 1 A IE R =S S SR AR AT
FZ o
2 The English names of the above subsidiaries are directly 2 B b B A &) M s RSB

translated from their Chinese names as no English names have
been registered.

WHEX AR AP XEREZRE -

3 These subsidiaries are registered as wholly foreign-owned 3 S B A TIREREEETMAZIN
enterprises under the PRC laws. BH¥o

4 These subsidiaries are registered as Sino-foreign investment 4 B A TIRER AR &SN
enterprises under the PRC laws. RERE -

5 These subsidiaries are domestic limited liability companies 5 HEHB AT ART R 2 At AR
established in the PRC. NG
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18.

90

INTERESTS IN ASSOCIATES 18. REtE QTR 2=
Group
rEE
2009 2008
—EENF —EENE
HK$’000 HK$'000
FExT FHET
Share of net assets DMEEEFE 119,943 119,999
Impairment B (19,960) -
Reclassified as assets held for sale BN BARBIERECEE (99,488) -
495 119,999
Due from an associate JFE Uk — B & 1 I FROE - 1,584
Due to an associate JE - — B & A RIRKIR (20,761) (20,682)
Particulars of the associates of the Group at 31 December 2009 TRBWAEBR_ZEZNF+ A
are as follows: =+—HBEATEE
Place of Percentage of
incorporation/ equity interest
registration Issued/ attributable Principal
Name and operations paid up capital to the Group activities
EMBL BRI AEEER
8 M R BERRA RAEREAL ETEEER
Zhejiang SYSCAN Technology Co., Ltd* PRC RMB50,000,000 40% Development of
IR RRBARAR) F AR#50,000,0007T computer products
HEERER
Xinjiang SYSCAN Technology Co. PRC RMB500,000 20% Development of
Limited* H AR #500,0007T computer products
(FEYRERBERAR) HEERER
Shenzhen You Ya SYSCAN Technology PRC RMB1,000,000 40% Advertisement
Co. Limited* H AR #1,000,0007T production
(RYTEREYERRARAT) EEHE
* The English names of the above associates are directly translated 7 AR AL A AL AR XA
from their Chinese names as no English names have been AR LT3R XEBEEE -

registered.

The above associates were not audited by Ascenda Cachet CPA
Limited

SYSCAN Technology Holdings Limited
Annual Report 2009
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18.

INTERESTS IN ASSOCIATES (cont'a) 18. REFENT] 2R (#)
SYSCAN Manufacturing Limited had been reclassified as an asset WRRETERI R BIEER A RN FRNE EF
held for sale during the year (note 26). DEAFELEEE(ME26) °
During the year, the fellow shareholders of an associate took a RER - —BE AT 2 IR A AEE 5
legal action against the Group for repayment of amount due to 232 FE - s Bt & 2 B 5(1E 20,682,0007% 7T
the associate of approximately HK$20,682,000. At the end of the ERERTE - REHIRAEER - &5
reporting period, the directors were in the course of negotiation FEZHE 2 ARl 2 IREREER - SSKAEER
with the fellow shareholders of the associate to reach a mutual R (FRZEH B IBEINFIRRR -
agreement to the case by out of court settlement.
A summary of financial information of the associates extracted BE AR E HEIREREE 2 W E R
from their management accounts is set out as follows: SBEBOT -
2009 2008
—EEhEF ZEENF
HK$’000 HK$'000
FEx FAT
Current assets mENEE 39,557 30,283
Non-current assets ERHEE 18,357 276,834
Current liabilities mENBE (41) (1,584)
Non-current liabilities EmEBAE = -
Net assets BEFE 57,873 305,533
Revenues Wz = -
Other income and gains Ha g A R as - 2,481
Total revenue, other income and gains wlzs - AMA R - 2,481
Total expenses B> (358) (6,623)
Loss before tax Fri% AT ES 1R (358) (4,142)
Tax T8 - _
Loss for the year FEEE (358) (4,142)
The amounts with the associates are unsecured, interest-free and JEfSEE N R 2 RIEAEER 28 RA
are repayable on demand. REREE -
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19.

20.

21.

92

AVAILABLE-FOR-SALE INVESTMENTS 19. OHHERE
Group
rEH
2009 2008
—EZThE —ETNF
HK$’000 HK$'000
FExT FAT
Unlisted investment, at cost JFELEHRE - REKAE 1,560 1,560
Impairment RIE (1,560) (1,560)
Net carrying value BRMEHE = -
The above investment consists of investment in the unlisted i ERERE—HEEBRE e T
preference stock of a company incorporated in the British Virgin A 7 ATIHIIEETE LR - JHIRR AN
Islands. It was stated at cost less impairment. In the opinion of HEREYEE EEERAE HAFEKREE
the directors, the fair value cannot be measured reliably. EIE e
DEPOSIT PAID 20. BffkE
Deposit paid represented the capital contribution to an associate. 2fiESER—EEE N NTEHZEE -
As at the end of the reporting period, the associate was in the RRESHMEER - e QR ERKL
process of application for the approval for establishment and REFEBRIEHES R -
business licenses.
INVENTORIES 21. FE
Group
AEE
2009 2008
—EENF —ETNF
HK$'000 HK$'000
FExT THET
Raw materials Rt 1,480 1,484
Work in progress ST 202 350
Finished goods R T 1,635 1,239
Net carrying value BREFE 3,217 3,073
At 31 December 2009, the Group's inventories amounting to N-ZZEBEFENEFE+-_A=+—8 "EHYZ
approximately HK$Nil (2008: HK$150,000) were stated at the net FEHZEBITL(ZEZE)\FE : 150,000

realisable value.

SYSCAN Technology Holdings Limited
Annual Report 2009
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22.

TRADE RECEIVABLES 22. FEWERR
Group
AEE
2009 2008
—EZThE —EENF
HK$'000 HK$'000
FET &
Trade receivables FEUBE X 8,155 5,082
Impairment BE (325) (1,721)
7,830 3,361

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. Overdue balances are reviewed regularly
by senior management. In view of the aforementioned and the
fact that the Group's trade receivables relate to a large number
of diversified customers, there is no significant concentration of

credit risk. Trade receivables are non-interest-bearing.

The Group’s terms on credit sales primarily range from 30 to 60

days.

An aged analysis of the trade receivables as at the end of the

reporting period, based on the invoice date is as follows:

AEBEEFZESHEHRIEREE I
MEP—RARNTE - GRERETH
FRBEER o B LAIER - MRS
B EURFEAEOHEFLER - L
BEARETEERR - BEERRTER -

AEBEEEHESH RN FI0E60R -

MRS RE AT RIRERBHE
HZBRE DI

Group
REH
2009 2008
—EENF —EENE
HK$'000 HK$'000
FHET FHET
Current BNER 7,627 3,361
61 -90 days 61290H 203 -
7,830 3,361
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22. TRADE RECEIVABLES (cont'd) 22. FEWERR#)
The movements in provision for impairment of trade receivables TEUWBE N 7 BB = Eh N T -
are as follows:
Group
AEE
2009 2008
—EThE —ETNF
HK$'000 HK$'000
FEx FAET
At 1 January B—A—H 1,721 9,892
Impairment losses reversed B EIREREE (1,396) (8,171)
At 31 December At+—A=+—H 325 1,721

Included in the above provision for impairment of trade receivables

is a provision for individually impaired trade receivables of
approximately HK$325,000 (2008: approximately HK$1,721,000)
with a carrying amount of approximately HK$325,000 (2008:
approximately HK$1,721,000). The Group does not hold any
collateral or other credit enhancements over these balances.

The aged analysis of the trade receivables that are not considered

to be impaired is as follows:

FiEREFRZREREPREERD
B4 432500080 ( ZTZTNF : 4
1,721,000 7t ) 2 @ 5 2 5 8 & 42 Bk
#3250 T ( ZZEZENF - 4
1,721,000/ 70 ) 2 #iE - AEETEA
ZERBEEAMEFRKEMEER

Ko
[E5A

W R SRIE 2 RURFAREAMAT

Group
AEH
2009 2008
—EENF —ETNF
HK$'000 HK$'000
FExT FAET
Neither past due nor impaired 3 4481 B ok R (B 7,627 3,361
1 to 3 months past due BHEITE3MEA 203 -
7,830 3,361

Receivables that were neither past due nor impaired relate to a

number of diversified customers for whom there was no recent

history of default.

94 SYSCAN Technology Holdings Limited
Annual Report 2009
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22.

23.

TRADE RECEIVABLES (cont'd) 22. FEWERR#)
Receivables that were past due but not impaired relate to a DAEEERE Y ERRAETETES
number of independent customers that have a good track record Bl ZERPEAXEEBRIFFER
with the Group. Based on past experience, the directors of the o ERNIBELSR  ARREERAHA
Company are of the opinion that no provision for impairment is Fﬁ&tﬁ%ﬁ%{’ﬁﬁji}ﬁi{ﬁ%ﬁ AEEEEZE
necessary in respect of these balances as there has not been Iﬂﬁj@& """"" EERRDAR B Al B
a significant change in credit quality and the balances are still KﬁllﬂﬁiuAEr%gﬁ%Tﬁﬁff{jﬁﬁ#ﬁ
considered fully recoverable. The Group does not hold any uu&ﬁm{;fﬂ%u
collateral or other credit enhancements over these balances.
PREPAYMENTS, DEPOSITS AND OTHER 23. FE{{FIE » & N EMEUREE
RECEIVABLES
Group Company
rEH b NN
2009 2008 2009 2008
—EENE —TIT)\F ZBELE —ZTN\F
Notes HK$'000 HK$'000 HK$’000 HK$'000
o3 FExT FAT FExT FAT
Prepayments TERTFIR 994 185 = -
Deposits and other receivables &4 & E fib fE U 5k 11,933 12,627 718 4913
12,927 12,812 718 4,913
Impairment: VERIERE
At 1 January m—HA—H (4,377) 4,151) - -
Exchange realignment PEE 5, B (18) (226) - -
At 31 December BR+ZA=+—H (4,395) (4,377) - -
8,532 8,435 718 4,913

The above assets that were neither past due or impaired relate to
receivables for which there was no recent history of default.

Included in the deposits and other receivables as at 31 December
2009 was receivable of US$Nil (equivalent to HK$Nil) (2008:
US$548,495 equivalent to HK$4,308,210) due from the purchaser
in connection with the disposal of certain subsidiaries of which
the disposal was constituted a very substantial disposal of the
Company as outlined in the circular dated 25 April 2006.

b E A sOR (A 2 B B S AT Y A
REERZ EUGRA R

RIZZAFT_A=+—RAZRERE

EKREEREEE THBRREKRE
T2 YR ERT(RERTRT)(=F

T\ 1 548,495KTT © 114,308,210
ATL)  HEBKARAZIEREANL
& EREMASTRFUNA-THA
Z3E Rt ©
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24,

25.

96

FINANCIAL ASSETS AT FAIR VALUE THROUGH 24,

PROFIT OR LOSS

BOFERERIRZMBEE

Group

REER
2009 2008
—EThE —ETN\F
HK$’000 HK$'000
FHET &t

Unit trust investments, at market value: ETESR 2 BT E ¢

Elsewhere Hfthith[& - 1,139
- 1,139

The above unit trust investments at 31 December 2008 were,
upon initial recognition, designated by the Group as financial assets
as at fair value through profit or loss.

CASH AND CASH EQUIVALENTS 25.

FRBHERRER-_ZTNF+ A
=t REVSERE  AEEHEDR
RPN ERERYIRZVBEE

RERREZEY
Group Company
AEE NG|

2009 2008 2009 2008

ZEENF —TT)\F ZBBEAF —TTNF
Notes HK$'000 HK$'000 HK$°000 HK$'000

ora FHBxT FET FHET &t
Cash and bank balances [e RIRI TR 37,754 30,230 16,818 943
37,754 30,230 16,818 943

At the end of the reporting period, the cash and bank balances
of the Group denominated in Renminbi (“RMB") amounted
to approximately HK$6,691,000 (2008: approximately
HK$14,704,000). The RMB is not freely convertible into other
currencies, however, under Mainland China's Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised
to conduct foreign exchange business.

SYSCAN Technology Holdings Limited
Annual Report 2009

RBEFBEER - UARBEIEZAE
B3R & K IRT1T4554496,691,000/8 T( =%
T\ #914,704,000/8 70 ) TEEE H L
BAEMEE - R BB(FEARK
FNEINE B IBAK) ) R HETE - B 1B R A EE
EBBT)  AEEABBREEEITINE
¥R BRITBARESBAHME -
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26.

ENFFZA=+—H
ASSETS CLASSIFIED AS HELD FOR SALE 26. DEAFELHECZEE
On 8 December 2009, a wholly-owned subsidiary of the Company NR-ZBEZENF+=_ANE  KAa2EH
entered into a share transfer agreement with an independent third BARHE—RBLEZTRURBARKE
party in relation to the disposal (the “Disposal”) of its 45% equity 90,000,000 7t (48 & 7 47 102,159,000 7
interests in SYSCAN Manufacturing Limited (“SML", an associate 7T) HE AR REBEREREERRA A
of the Group) at a consideration of RMB90,000,000 (equivalent (T REE] » KREEBENR)Z245%
to approximately HK$102,159,000). As part of the Disposal PR AR ([HE DT IR EE % o 1E
arrangements, the independent third party has advanced a loan of BHELHZ —Hn BYFE=FHEMR
RMB30,000,000 (approximately HK$34,053,000) to the Company ARNA R B E KA RE30,000,0007T (4
(note 28). As at 31 December 2009, the disposal of SML were 34,053,00078 70 ) (M5E28) - RZZEZE N,
in progress and accordingly, the interest in SML was reclassified FH+-—A=+—08 HEWERRENELE
from interests in associates to an asset held for disposal. Further 17 Btk MW RERUWEZ s B REEE A
details of the Disposal was set out in a circular of the Company R ERET I EABIELEZEE - 1
dated 8 February 2010 and the Disposal was approved by the E7E—FHBEENAAT R AE S —
shareholders of the Company in an extraordinary general meeting TE_ANBZBEH MEEER=ZT—
on 12 March 2010. The Disposal is expected to be completed on TFE= A+ —HZRREFNAGELRRAF
or before 7 December 2010. fRRALAE - BEBHR T —TF+=A
+tHZRITEK °
Particulars of SML as at 31 December 2009 are as follows: WREWER —EZNF+-_A=+—HZ
BT
Percentage of

Place of equity interest

incorporation attributable Principal
Name and operations Issued capital to the Group activities

AEEEN

28 TR L R S i B BRITRAE BAEREIL FEEE
SYSCAN Manufacturing Limited British Virgin Islands/ US$50,000 45% Investment holding
YREBMEEERRAR Hong Kong 50,000 7T REER

RERURSE/

BB
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26. ASSETS CLASSIFIED AS HELD FOR SALE (contd) 26.

A summary of financial information of the SML Group extracted

TRARFLEZEE®
% BB BB E R EEE A R M

from its audited financial statements are set out as follows:

FEMZHS| T -

2009 2008

—EThE —EENF

HK$'000 HK$'000

FExT FABT

Current assets MENEE 157 -
Non-current assets JEmMBNEE 159,204 -
Current liabilities BB E (105) -
Non-current liabilities SEmEBIAE = -
Net assets EEFE 159,256 -
Revenues Weas = -
Other income and gains E A R E= 1,609 -
Total revenue, other income and gains Was4aRE « HAaUA KB 1,609 -
Total expenses F 4% (2,832) -
Loss before tax MR AT E B (1,223) -
Tax I8 = -
Loss for the year KEEEE (1,223) -

27. TRADE PAYABLES 27. FEFERRX
An aged analysis of the trade payables as at the end of the WEHEEERARNERIERY TR
reporting period, based on are as follows: Nk
Group
rEE
2009 2008
—EENF —EENE
HK$’000 HK$'000
FHET FET
Within 1 month MEAA 3,859 1,834
1 to 2 months 1221E A 2,401 2,157
2 to 3 months 22 31E A 1,751 1,634
3to 12 months 3E121E A 99 341
Over 12 months 1218 8 LA E 44 155
8,154 6,121
The trade payables, which are denominated mainly in RMB, are ITENARBIEZENERRRE - B
interest free and are normally settled on 60-day terms. —MRN60H NIEE -
98 SYSCAN Technology Holdings Limited

Annual Report 2009
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28. OTHER PAYABLES AND ACCRUALS 28. HttENRKFERER
Group Company
rEH b NN

2009 2008 2009 2008
—Z2ETNE —TT)\F ZBELE —ZTN\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
e FExT FAT FExT FAT
Loan from a purchaser KEEBEHZEX (a) 34,053 - 34,053 -
Emoluments payable to directors 2= E 4 - 5,622 - 5,522
Other payables EMERR (b) 19,881 15,774 = -
Accruals JEREBA 5,857 1,853 4,456 430
59,791 23,149 38,509 5,952
(a) This represents a loan from a purchaser in relation to (a) B ASE 2 &N B AR Syscan

(b)

the disposal (the “Disposal”) of an associate by Syscan
Holdings Limited, a wholly-owned subsidiary of the Group
(note 26). Pursuant to the loan agreement, the term of
the loan shall be for a period from the date of the loan
agreement, 8 December 2009, until the earlier of (i) the
loan forming part payment of the consideration on the
completion date of the Disposal; or (ii) the termination of
the share transfer agreement in respect of the Disposal
as a result of the purchaser not being satisfied with the
results of the due diligence exercise or non-fulfillment of
any other conditions; or (i) the date falling one year after
the date of the loan agreement (i.e. 7 December 2010).

The loan will bear interest at 6% per annum unless in case
of the completion of the Disposal, it will be interest-free.
The advance is secured by a pledge of the shares of the
associate held by the Group and a letter of undertaking
issued by the Company to guarantee the obligations
of Syscan Holdings Limited under the share transfer
agreement.

Include in the other payables is an amount of
HK$3,398,663 (2008: Nil), which bears_interest at
6.5% per annum and is repayable on 31 July 2010. The
remaining amounts are interest-free and have an average
term of ten months.

Holdings LimitedH & —ME & A
ATHEDRBER 2ER (KT
26) - RBEERGZE - ZERZF

HEF%EE A BB =TT NF

+—ANBAREUTERE B

F()ZEZRA & 5T B 8 AR

BzHBHMF RNBEREFTME

MR A s R AL A R ELAb 1

MBS 2 RHOERE B

R EineE B AR —F (A

—E-TF+-AtR)EH

ZEFTAEAFRECELE - BRIE
HETKAREE - ZENEAR
SEBECBERNTRNOIEH ZE
HEER R - WE A AR T L&
# = © BtSyscan Holdings Limited
BITIR (D EE R e IE T EEEL R
R o

AT A E Ath B 302 3,398,663/ 7T
(ZEZTNF  THT) RFF=E
65EIE  WEAR -T—TF+
)EIE—F—EH,%T* E#RFEAR
I ERRATEA -



Notes to Financial Statements

17

KRR M EE

31 December 2009
REFEANFFZA=F+—H

29.

30.

100

SHARE CAPITAL 29. B
2009 2008
—EEhE —EENF
HK$'000 HK$'000
FET FAT
Authorised: SETE
20,000,000,000 (2008: 20,000,000,000) 20, OOO 000,000/%
ordinary shares of HK$0.01 each (ZEENF
20,000,000,000%)
FREE0.0EB T LA 200,000 200,000
Issued and fully paid: BEEITRAE
2,076,898,540 (2008: 2,047,286,540) 2,076,898,540/%
ordinary shares of HK$0.01 each (ZZEZENF
2,047,286,5404%)
GREE0.01E T
k= cilily 20,769 20,473

During the year, the subscription rights attaching to the
29,612,000 share options were exercised in cash at the
subscription price of HK$0.06 per share (note 30), resulting
in the issue of 29,612,000 shares of HK$0.01 each for a total n

A - 29,612,000 B IRFEFTIH RIBIED
R EH0.067 T 2 SREBET T (M3E30) -

[ i 2%7729,612,000% &% 0.01 78 7T 2 f%
IR AT 8RB B1,776,720/8

consideration before expenses of HK$1,776,720. JC °

SHARE OPTION SCHEME 30. BR#EsE

The Company has three employee share option schemes, namely RARRE-IBEBERETE - D55
Share Option Scheme A, Share Option Scheme B and Share AT EIA - IR 2B R IEARE T 2l
Option Scheme C. Ce

On 2 March 2000, the Company adopted Share Option Scheme A ViIN/N “EETF = A - HEWEERRRE

and Scheme B under which share options to subscribe for shares
of the Company may be granted under the terms and conditions

stipulated in Scheme A and Scheme B.

Share Option Scheme A ceased to be effective (save for the
options already granted but unexercised) upon the initial listing of
the Company on 14 April 2000. At the annual general meeting of
the Company held on 26 April 2002, shareholders of the Company
approved the adoption of a new Share Option Scheme C and
the termination of Share Option B (save for the options already

granted but unexercised).

SYSCAN Technology Holdings Limited
Annual Report 2009

aJF%UA&aJr%JB R - ARG EIARGT
BARTBA MG R G 1R B AR A A SR B
RABRIPRLD

BT BB REERITENBREIN - BAR
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IR T EIB (B R B BRI TR B AL
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30.

FNFF+_H=1—H

SHARE OPTION SCHEME (cont'a)

Under Share Option Scheme A, the Company might have
granted options to employees of the Group (including directors
of the Company) and consultants of the Group to subscribe for
a maximum of 5,278,400 ordinary shares of HK$0.01 each, at
exercise prices ranging from HK$0.2422 to HK$0.54844 per
ordinary share.

Under Share Option Scheme B, the Company might have
granted options to employees of the Group (including directors
of the Company) to subscribe for ordinary shares of HK$0.01
each, subject to a maximum of 30% of the nominal value of the
issued share capital of the Company from time to time, excluding
for this purpose shares issued on the exercise of options. The
subscription price will be determined by the Company’s Board of
Directors, and will not be less than the higher of (i) the nominal
value of the ordinary shares, (ii) the average of the closing price of
the ordinary shares quoted on the GEM on the five business days
immediately preceding the date of grant, and (iii) the closing price
of ordinary shares quoted on the GEM on the date of grant, which
must be a business day.

Under Share Option Scheme C, the Company may grant options
to employees of the Group (including directors of the Company)
or at the absolute discretion of the directors to invite any person
who has contributed to the Group’s business to take up options
to subscribe for ordinary shares of HK$0.01 each, subject to a
maximum of 30% of the nominal value of the issued share capital
of the Company from time to time, excluding for this purpose
shares issued on the exercise of options. The subscription price
will be determined by the Company's Board of Directors, and
will not be less than the higher of (i) the nominal value of the
ordinary shares, (ii) the average of the closing price of the ordinary
shares quoted on the GEM on the five business days immediately
preceding the date of grant, and (iii) the closing price of ordinary
shares quoted on the GEM on the date of grant, which must be a
business day.

30.

e e )

RIEERAETEIA - AREIERAEEE
B(BEAREIES) RAEEEERED
B8 IS HE DA 32 B8 5% 25,278,400 % & I &
0.01BTMERER  THEEATRL AR
0.24227 70 20.64844B 1% -

RIZEREETEIB - AR MAEHE
B(ERARAER) REBREURES
fE{E0.01BTTH BB - &% A Rk

AARANREBEITHRAEERN30% @ Bt
s TEETEBREMEITHRD - B
BESHARRESTSEE X TEER
UTEENREE « (VEBROEE - (i)
SENREE BRI REE X H T BREAR
EIRFTREFIHRTE - RN REE B
(MAREER ) EREIRIFERAMHRAUK
Mg o

RIEERETEIC - AQRAAALEE
B(BRARAER)REERE  LESE
AR ERE SR S E AR EERED
BRI ATEZERE  UREGKREE
0.01BILH LA - HEEZ A REARA
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30. SHARE OPTION SCHEME (cont'q) 30. BREFS@)
The following table disclosed details of the Company’s share TRETEIRREEIA - Eﬁﬂﬁgﬁgm)&ﬁﬁ
options under Share Option Scheme A, Share Option Scheme B Hx%EJrélJCIET$ TR RRAE > 2
and Share Option Scheme C and the movements during the year EERNEHEZE_ZEZENF+_/A=1+— E]lt
ended 31 December 2009: FEZEH
Subscription At Granted Cancelled/ Reallocated Exercised At
price 1 January during  lapsed during during during 31 December
Date of grant Exercise period per share 2009 the year the year the year the year 2009
RZEEAE £ ER RZEBAE
RHAH it BRARE -B-R FREL  3B/&M ELipE] ERfiE t=A=t-H
. Share Option Scheme A
. BRETEA
Other employees
£ES
2 March 2000 2 March 2000 to HK$0.0646 300,000 - (300,000) - - -
= 1 March 2010 0.064675 7T
:E?ﬁ AZRZE
7 E ﬂ E
300,000 - (300,000) - - -
Il.  Share Option Scheme B
I EREstas
Directors and Chief Executives
EZRRETHAR
19 June 2000 19 June 2001 to HK$0.44 3,750,000 - - - - 3,750,000
CTETERATAE 18June 2010 04477
“EER-EXATNAE
Z5-2455ATN\R
Other employees
EES
12 July 2000 12 July 2001 to HK$0.328 75,000 - - - - 75,000
“EEEELATCA 0 11Juy2010 0.328%TT
“Z3-F+A{+CRZE
“E-RELAT-H
4 December 2000 4 December 2001 to HK$0.1355 150,000 - - - - 150,000
ZZ2FE+-AMA 3December2010 0.1355%TC
—7 7 i‘l‘ HEHI
“T-TE+Cf=H
17 January 2001 17 January 2002 to HK$0.2747 600,000 - - - - 600,000
ZEFEATLR 16 Januay 2011 0.2747ATC
S R E
e i
13 August 2001 13 August 2002 to HK$0.3868 225,000 - - - - 225,000
ZEE-FNAT=H 12 August 2011 0.3868/87C
“£Z-F)\R+=RZ
“E——4/\A+ZH
Sub-total
Nt 4,800,000 - - - - 4,800,000

1 02 SYSCAN Technology Holdings Limited
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30.

SHARE OPTION SCHEME (cont'a) 30. BEREFSE@)
Subscription At Granted Cancelled/  Reallocated Exercised At
price 1 January during  lapsed during during during 31 December
Date of grant Exercise period per share 2009 the year the year the year the year 2009
R=EEAE £ £ R=EEAE
RHAH [ BRARE -B-H FREE  2B/&M L] EmfTE t=B=t-H
lll.  Share Option Scheme C
. RRE:TEC
Directors and chief executives
EERRATHAS
13 August 2008 13 August 2009 to HK$0.06 72,000,000 - - (15,000,000)  (10,000,000) 47,000,000
“EE\ENATEE 12August 2018 0.06% 7T
ZEENENRT=RZE
—Z-\E\ATZH
10 November 2009 10 November 2010 to HK$0.1026 - 15,000,000 - - - 15,000,000
ZEENET-ATA  9November 2019 0.10267T
ZT-TEt-ATHZ
“E-hET-ANA
Other employees
2HEs
14 May 2002 14 May 2003 to HK$0.1883 3,787,500 - (75,000) - - 3,712,500
“EECERATMA 13May2012 0.18837 T
:22 FRATHAZ
“T-ZERAT=A
14 August 2002 14 August 2003 to HK$0.1333 2,587,500 - - - - 2,587,500
“T2-FN\BTEA 13 August 2012 0.1333%7T
“ZZ2-E\R{MAZE
—E-Z§\At=H
26 March 2003 26 March 2004 to HK$0.1333 2,167,500 - (150,000 - - 2,017,500
R N= 25 March 2013 0.1333% T
“EIME-ACTAEE
“E-=F=A-1RH
13 August 2008 13 August 2009 to HK$0.06 96,250,000 - (21,800,000 15,000,000 (19,612,000) 69,838,000
“EE\ENATZE 12August2018 0.06%57
“ZINE\AT=RZ
“2-\E\ATZH
10 November 2009 10 November 2010 to HK$0.1026 - 60,000,000 - - - 60,000,000
ZTTAET—ATA  9November 2019 0.1026%7T
“5-2E+-ATAHZE
= A
Sub-total
gt 176792500 75000000  (22,025,000) - (29612,000) 200,155,500
Total share options
BiREey 181892500 75000000 (22,325,000) - (29612,000) 204,355,500

The weighted average share price at the date of exercise for
share options exercised during the year was HK$0.095 (2008:

HK$Ni).

FRITE 2 BRRERITE B H 2 IR
F&{EB0.0958 L ( ZEZENEF : TET) °



Notes to Financial Statements

B 75 e SR B

31 December 2009
R-FEENFFZA=4+—H

30.

104

SHARE OPTION SCHEME (cont'q)

The fair value of the share options granted was determined by the
Company based on the Black-Scholes valuation model with the
following assumptions:—

Date of Grant
FH A

30. BREFE@w)

ARABTIARAN R - ESFBATHERIIZA
TERREEMRDBREZ AFE

10 November 2009
—FTNF+-A+A

13 August 2008
—ET/\FN\A+=H

SHBREEE

REHBHERER

BRITEE

HRRER D TR HDR IR
22 6 |

Value per option

Price per share at the date of grant
Exercise price per share

Expected volatility of underlying share
Annual risk free interest rate

Life of option fERR i 2
Vesting period 7 B

The expected life of the options is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future
trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

The 29,612,000 share options exercised during the year resulted
in the issue of 29,612,000 ordinary shares of the Company
and new share capital of HK$296,120 and share premium of
HK$1,776,720 (before issue expenses), as further detailed in note
29 to the financial statements.

At the end of the reporting period, the Company had 204,955,500
share options outstanding under the Scheme. The exercise in full
of the outstanding share options would, under the present capital
structure of the Company, result in the issue of 204,955,500
additional ordinary shares of the Company and additional share
capital of HK$2,049,555 and share premium of HK$15,915,410
(before issue expenses).

SYSCAN Technology Holdings Limited
Annual Report 2009

$0.0794
$0.098
$0.1026
110.53%
1.7827%
5.5 years 4
1 year

$0.0477
$0.050
$0.06
103.784%
3.049%

5.5 years &
1 year

B Z A FEIN S E R A BE IR 21T
EHENZ BT o FEHNIERPBERE A
BRBBZEEZBRER  BEFT—ERE

R 2 BT B E A S A A R FE

A -

FRTTE229,612,00017 B I IEE B 3L 1T

29,612,000 % AN A &) E A% -

VAT E A

296,120/ 70 2 #TIRA 11,776,720 T2
B mE(MBREITHZA) - #— 58

BN TS RR M RE29
RBERRAER R - ARRRFEIETH

204,955,50017) &) A 17150 B i i o IR PR AR
NEVRERALGERE - BEITE M ARITER
J% # 38 B %5 17 204,955,500 f% A8 A &) 58 4
mAT - DA M EE 42,049,555 78 T EE NI
A% 15,915,410 %19 Vi B (FOBR 21T

FISZAT) °
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31.

RESERVES

(a)

(b)

Group

The amounts of the Group's reserves and the movements
therein for the years are presented in the consolidated

31. f#fE

(a) AKEE

ARERBSEREFAZEHH
IR BBERENREZGEAER

statement of changes in equity on page 42 of the financial BEK o
statements.
Company (b) NN
(Accumulated
Share Share losses)/
Contributed option premium retained
surplus reserve reserve profits Total
(RER)/
BABH BRERE ROLBERE REER k]
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik AT TAT TET TAL THL
At 1 January 2008 ZTT\F
—A—-H 70,121 - 6,141 (58,189) 18,073
Total comprehensive income FRZERA
for the year fiee - - - 94,694 94,694
At 31 December 2008 and —TT\E
1 January 2009 J_ﬁ =+-H
RZETNEF
—A—H 70,121 - 6,141 36,505 112,767
Total comprehensive income FRZERALSE
for the year - - - (59,170) (59,170)
Issue of shares BIRD 29 - (1,412) 2,893 - 1,481
Equity-settled share R R
option arrangements ZH 30 - 8,364 - - 8,364
At 31 December 2009 AZTTNE
+ZA=1+-H 70,121 6,952 9,034 (22,665) 63,442
vRNaSETRAY 105
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32. DISPOSAL OF A SUBSIDIARY 32. HE—FEMBATE

2009 2008
—EEAF —ETNF
Note HK$'000 HK$'000
gz FHET FET

Net assets disposed of;: it EMEEFE :
Property, plant and equipment M - BB R 8 -
Cash and bank balances R MIRTTHE 4 839 -
Accruals and other payables TEIRE A R E M BRI (548) -
Other tax payables H eI BiE (1) -
298 -
Gain on disposal of a subsidiary HE—HRBARMNkE 6 502 -
800 -

Satisfied by: PRNIVES I

Cash Re 800 -

An analysis of the net outflow of cash and cash equivalents in
respect of the disposal of a subsidiary is as follows:

HE—HMBRRNEREL MREFEYR

HFBEANAT

2009 2008

—EThEF —ETNF

HK$'000 HK$'000

FEx FAT

Cash consideration RERE 800 -

Cash and bank balances disposed of it &R & RIRT T (839) -
Net outflow of cash and cash equivalents HE—FNBARKNRE

in respect of the disposal of a subsidiary MRS EEY R EEE (39) -

1 06 SYSCAN Technology Holdings Limited
Annual Report 2009



Notes to Financial Statements

B 75 R R B o

31 December 2009
RE-FEFENFSZHA=4+—H

33.

34.

CONTINGENT LIABILITIES

At the end of the reporting period, neither the Group nor the
Company had any significant contingent liabilities.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office properties under operating
lease arrangements. Leases for properties are negotiated for
terms ranging from one to five years.

At 31 December 2009, the Group and the Company had total
future minimum lease payments under non-cancellable operating
leases falling due as follows:

33.

34.

HAREE
RREHMAEER - NEE KRR RIHE
EAERFAALE -
HEBROZHE
EREBEA
REBRBEERNLHEEEETHA
EWE - MEMEZHN T —ZREF -
RZBENF+ZA=+—H F&£EK
RATRIB ARG EHO RN HERN 2
ARRSAEBEFIEMNT
Group Company
AEH /N

2009 2008 2009 2008

—EBAEFE —_TT)N\FE ZBBAFE _—_TTN\F
HK$’000 HK$'000 HK$’000 HK$'000

FTET TR FET TR

Within one year —FR 2,674 3,487 - -
In the second to fifth years, inclusive F_FEERF

(BRIEEREMF) 7,287 579 - -

9,961 4,066 - -
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356. COMMITMENTS 35.

In addition to the operating lease commitments detailed in note
34 above, the Group and the Company had the following capital
commitments at the end of the reporting period:

A

B bSO sE34 5l 2 & TR A ARSI - AR
SERARTRREBHLEEBFTINE
AR

Group Company
AEE ¥ /N
2009 2008 2009 2008

—RRAF —TT)\F ZBRAF —TIT)/\F
HK$'000  HK$'000  HK$'000  HK$'000
TR TAT TR TAT

Contracted, but not provided for: BERTAVBEAREE -
Leasehold improvements HEMFEEE 280 7,797 = -
Construction in progress EEIRE 43,050 - - -
Capital contribution payable JER — KBk & A )
to an associate 2R 113 - = -
43,443 7,797 - -
36. RELATED PARTY TRANSACTIONS 36. BEALIRES
Compensation of key management personnel of the Group AEBFEZEEABSFHM
Group
rEE
2009 2008
—EENF —ETNF
HK$'000 HK$'000
FHET FHT
Short term employee benefits HHEAR E BT 5,964 7,797
Post-employment benefits BEBR 1B BT = -
Share-based payments LARR R SZ AT /08 3,099 -
Total compensation paid to key TNEBEBAE
management personnel Eea et 9,063 7,797

Further details of directors emoluments are included in note 8 to
the financial statements.

1 08 SYSCAN Technology Holdings Limited
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37.

FINANCIAL INSTRUMENTS BY CATEGORY 37.

The carrying amounts of each of the categories of financial

BRERAMNEMTA
FHEEBTANRE AN D 2 REE

instruments as at the end of the reporting period are as follows: NN
Group rEH
31 December 2009 —ZEEAF+-A=+—H
Financial assets HEEE
Loans and
receivables
BERRERK
HK$'000
FExT
Trade receivables FEUBR X 7,830
Financial assets included in prepayments, SFAFERFUE - e &
deposits and other receivables E MBI TS & = 7,538
Cash and cash equivalents Re MRS FEY 37,754
53,122
Financial liabilities HEEE
Financial
liabilities at
amortised cost
R ARTHE
KB %8 &
HK$'000
FExT
Trade payables FEATER IR 8,154
Financial liabilities included in other payables SFAEMEMRETERE AN
and accruals % aE 59,791
Due to an associate R il A/NCIE G 20,761
88,706
Rl AT]
sarsERTESY 109
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110

FINANCIAL INSTRUMENTS BY CATEGORY 37.

(Cont’d)
Group

31 December 2008

Financial assets

AR
—2F\F+=A=1-H
s E

Financial assets

BERSMNERM TR

at fair value
through
profit or loss
— designated
as such
upon initial Loans and
recognition receivables Total
BRAFERER
SRz BT EE
— R A R BERk
AL FEUGR @5t
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Trade receivables FEUTBR X - 3,361 3,361
Due from an associate JFE Uk — [ & 2 B3R - 1,684 1,684
Financial assets included in: AN T SENTBEE -
Prepayments, deposits and TERFIE - Be R
other receivables EoAth R UK - 8,250 8,250
Financial assets at fair value EATERERYIRZ
through profit or loss WS EE 1,139 - 1,139
Cash and cash equivalents ReMReEEY - 30,230 30,230
1,139 43,425 44,564
Financial liabilities HIFEaE
Financial liabilities
at amortised cost
RE KA 2/
[ip 3=
HK$'000
FAT
Trade payables FEISERR 6,121
Financial liabilities included in other FPAHAL B FLTERRE RN
payables and accruals B%aE 23,149
Due to an associate JE A — I HE & 2 B3R 20,682
49,952

SYSCAN Technology Holdings Limited
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37.

BRI ERMIT A )

(Cont’d)
Company KATE
Financial assets HEEE
2009 2008
—EEhE ZEENF
Loans and Loans and
receivables receivables
BERRERR B RN
HK$ HK$
BT BT
Financial assets included in: FFANTSENRBEE :
Prepayments, deposits and FERNRIE - ZeE Xk
other receivables Eofth R UK 718 4,913
Cash and cash equivalents RBeRE2FED 16,818 943
17,536 5,856
Financial liabilities BB E Financial Financial
liabilities at liabilities at
amortised amortised
cost cost
REBHERATTE  IREENAE
HET A& oluE 3=
HK$'000 HK$'000
FET FAT
Financial liabilities included in other payables SFAEMENR L FEIRRE A
and accruals MBS EE 38,509 5,952

38.
AND POLICIES

FINANCIAL RISK MANAGEMENT OBJECTIVES

38.

The Group has various financial assets and liabilities such as cash
and short term deposits, trade receivables and trade payables,

which arise directly from its operations.

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Interest rate risk

The Group has no significant interest-bearing financial assets and
liabilities with a floating interest rate. The Group's results and
operation cash flows are substantially independent of changes in
market interest rates.

MEREEBEREE

rEBAGZRBAKSMEREENITE
BEEMBE  PlnRe REMER - B
AR B RRK

AEBENTRTAESHN T EEBRINE
Rk - SMNERE - FERRERBESRE
R EEGFCOESILHEEEZTART
BUR - BRERBEIT o

FI 2= /2 B
REBWEERNLZTEFAEZFENBE
ERBE AKEZEEREERSRKN
BB A TSR ) o
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38.

112

FINANCIAL RISK MANAGEMENT OBJECTIVES 38. BiiEMGEEEERBE &)
AND POLICIES (cont'd)
Foreign currency risk HPE LB
The Group's exposure to the risk of changes in foreign exchange REBFEEZEREFHE ST EHEAREE
rates relates primarily to the Group's operating activities (when RS (MRS AR EEI e E
revenue or expense are denominated in a different currency from %LA&I\ 5 HSETE ) LA K R E E A S INHT B
the Group's functional currency) and the Group's net investments NRIZIEEFEER -
in foreign subsidiaries.
During the years ended 31 December 2009 and 2008, HE_ZEZEAEFER_ZEZENF+ZA
approximately 76% (2008: 83%) of the Group's sales are =+—HLEFE  XEENT6%(ZZTZF
denominated in USD and the exchange rate of USD was relatively J\E  83% ) ZHETIAZEILEHE + E5T
stable. ZERGBIBTE °
The exchange rate of RMB was comparatively volatile. AR 7 ERIFERERE o
The following table demonstrates the sensitivity at the end of the TREFABEHELEER - ERAEEM
reporting period to a reasonably possible change in the exchange BEHBETE BT  AEBEKRFEADG
rate of RMB, with all other variables held constant, of the Group's M AREER 2 52 0] e & &) 2 K
profit before tax. =
Increase/ Increase/
(decrease) in (decrease) Increase/
exchange in profit (decrease)
rate before tax in equity*
KRB AT
ExLEH A, RERRHE
(&) (R2) Ol ) *
% HK$'000 HK$'000
FExT FHET
2009 =t 23052
If Hong Kong dollar weakens BT H AR5
against RMB 2.5% 1,171 -
If Hong Kong dollar strengthens B AR EA
against RMB (2.5%) (1,171) -
2008 —ETNF
If Hong Kong dollar weakens BT H AR5
against RMB 2.5% 726 =
If Hong Kong dollar strengthens BT AR EA
against RMB (2.5%) (726) =

* Excluding accumulated losses

SYSCAN Technology Holdings Limited
Annual Report 2009
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38.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (contd)

Foreign currency risk (Cont’d)

At 31 December 2009 and 2008, the Group had not hedged any
foreign currency sales to reduce such foreign currency risk.

In the opinion of the directors, they will monitor this risk, and if
the exchange rates of these foreign currencies have continuous
fluctuation, they will consider using forward currency contracts to
reduce these risks.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing
basis and the Group's exposure to bad debts is not significant.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, available-for-sale financial
assets, financial assets at fair value through profit or loss ,
amounts due from associates, and other receivables, arises from
default of the counterparty, with a maximum exposure equal to
the carrying amounts of these instruments.

Since the Group trades only with recognised and creditworthy
third parties, there is no requirement for collateral. Concentrations
of credit risk are managed by customer, by geographical region
and by industry sector. There are no significant concentrations of
credit risk within the Group.

Liquidity risk

The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the maturity
of both its financial instruments and financial assets (e.g., trade
receivables) and projected cash flows from operations.

The Group's objective is to maintain a balance between continuity
of funding and flexibility through the use of other interest-bearing
loans. The directors of the Company have confidence in the
outcome of the Disposal and, accordingly, in the opinion of the
directors, the Group would have sufficient financial resources to
satisfy its working capital needs for the foreseeable future.

38.

B EREEEZEREE 2
argnwf%)
CETNER-_EENF+-A=+—

E : $§%l1*ﬂx¢&@9l\’ﬂ%ﬁ% - DAR
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é\%’ﬂ%ﬁd&ﬁ%ﬁ@k 9 e

FERE
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B5 AEBIZBERBMABBENEET
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (contq)
Liquidity risk (Cont’d)
The maturity profile of the Group's financial liabilities as at the end
of the reporting period, based on the contracted undiscounted
payments, was as follows:

Group

31 December 2009

38. HIERMEEBEEZERBEE)

REBEESEM(F)
BREBEAORFTENSKEGE - ARERRE
PREGEERZHBABRIHBRNT

&M
R-ZBEAF+=A=+—H

Less than 3 to less than 1to5
On demand 3 months 12 months years Total
=f@A
iR SN
ZXE  DR=EA +=f@A —FZHE oy
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET TET TET TET
Trade payables TERTBRER - - 3,858 4,296 8,154
Accruals and other payables TERE R REMENR 2,040 5,760 38,652 13,339 59,791
Due to an associate FE—TEIBE 2 A B EE = - - 20,761 20,761
2,040 5,760 42,510 38,396 88,706
31 December 2008 RZZEZENF+ZH=+—H
Lessthan 3 to less than 1t05
On demand 3 months 12 months years Total
={EA
2k OR=EA +={8A —FERF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET FET FET FET TAEL
Trade payables FERTERTN - - 5,966 155 6,121
Accruals ad other payables TERE R REMERNR 906 1,750 7,981 12,512 23,149
Due to associates JERTE S A B RIE - - - 20,682 20,682
906 1,750 13,947 33,349 49,952
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38.

FINANCIAL RISK MANAGEMENT OBJECTIVES 38. BfiEMEEBERBER#E)
AND POLICIES (contd)
Liquidity risk (Cont’d) REBESREME)
Company NN
2009 2008
ZEEhF ZETNF
3 to less than 3 to less than
12 months 12 months
BKE=@EAZE BE=EAZ
PR+=EA DR+ZEA
HK$'000 HK$'000
FET FET
Accruals and other payables TE1R B A R E AT 38,509 5,952
38,509 5,952
Capital management ERER

The primary objectives of the Group's capital management are to
safeguard the Group's ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it, in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies
or processes during the years ended 31 December 2009 and 31
December 2008.

AEBZEAERTIERBRAREREE
EEARBRENAEEZRS - URHE
FRBEALD  UXHEXBREER
=R REE -

AR B AL AR O 1 B TR H B A AR DA
RAFHFEE Z%”E%%uﬂ%‘,ﬁli ER
SETRHERARRANZBE - MR
BRAKBETHR BE-_TENF+
A=+—RAR-_ZEZN\F+_-_A=+—H
EFE - BIR - BERIEFALEES) -
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31 December 2009
R-FEENFFZA=4+—H

38.

39.

40.

41.
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FINANCIAL RISK MANAGEMENT OBJECTIVES 38. BIEMEEEEREE£)
AND POLICIES (contd)
Capital management (Cont’d) BAREE(Z)
The Group monitors capital using a gearing ratio, which is net NEBNAEANBELR(ANEBEFER
debt divided by the total capital plus net debt. Net debt includes ARG AR 42 2B (S TE S48 ) SR AN o 1A
trade payables, accruals and other payables and an amount due FREPEEMNEN  BIRER REMERN
to an associate, less cash and cash equivalents, and excludes TUAREM—EBEARRE  BIRESR
discontinued operations. Capital includes equity attributable to BeEEY  BTBEEDRIEEEER -
owners of the Company. The gearing ratios as at the end of the AR BN A TEE AE(RREZ - RS
reporting periods were as follows: HRZEH ZERBELFLOT ¢
Group AEE
2009 2008
—EThEF —ETNF
HK$'000 HK$'000
FEx FHT
Trade payables FEATER IR 8,154 6,121
Accruals and other payables TEIRE B R H A BT R 59,791 23,149
Due to an associate JER— & A R RIA 20,761 20,682
Less: Cash and cash equivalents 7 Re MReEEYD (37,754) (30,230)
Net debt BIEF5E 50,952 19,722
Equity attributable to owners of the Company ARAEHEA AELRER 84,211 133,240
Total capital N L] 84,211 133,240
Capital and net debt BEREAEIRFEE 135,163 152,962
Gearing ratio BEREELE 37.7% 12.9%
EVENTS AFTER THE END OF THE REPORTING 39. R&EHIRIGLEHREIE
PERIOD
Apart from as disclosed in note 26 to financial statements, there Br A TS RR M RE26FT IR ER I - S B4
were no other events after the end of the reporting period. HigWHmE E (T EMEIE -
COMPARATIVE AMOUNTS 40. LtEEEE
Certain comparative figures have been reclassified to conform ETURBFTEETSE  UFEAFE
with the current year's presentation. Z2HAH o
APPROVAL OF THE FINANCIAL STATEMENTS  41. HUEBRIRE

The financial statements were approved and authorised for issue
by the board of directors on 22 March 2010.

SYSCAN Technology Holdings Limited
Annual Report 2009

BBRRCEEFEN _T—TF
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