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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange,
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the main board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make
no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.
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This report, for which the directors (the “Directors”)
of China Leason Investment Group Co., Limited (the
“Company”) collectively and individually accept
responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on the Growth Enterprise Market of the
Exchange for the purpose of giving information with
regard to the Company. The Directors of the
Company, having made all reasonable enquiries,
confirm that, to the best of their knowledge and
belief:- (1) the information contained in this report
is accurate and complete in all material respects
and not misleading; (2) there are no other matters
the omission of which would make any statement
in this report misleading; and (3) all opinions
expressed in this report have been arrived at after
due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS
MBRE

Turnover of the Group for the three months
ended 31 March 2010 was approximately
RMB47,514,000, representing an increase of
10.71 times as compared to the
corresponding period in the previous financial
year.

The Group realised a loss attributable to
shareholders of approximately
RMB3,855,000 for the three months ended
31 March 2010.

Loss per share of the Group was
approximately RMBO0.26 cent for the three
months ended 31 March 2010.

The Board does not recommend the payment
of any dividend for the three months ended
31 March 2010.
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UNAUDITED RESULTS FOR THE

THREE MONTHS ENDED 31 MARCH 2010

E_2-TH=A=+—-AHL
ZEAZKREELRE

The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company”) announces the unaudited consolidated
results of the Company and its subsidiaries
(collectively the “Group”) for the three months
ended 31 March 2010 (the “Quarter”), together with
the unaudited comparative figures for the
corresponding period in 2009 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB”))
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Three months ended

31 March
HZ=A=+-H1L
=EAHHE
2010 2009
—E-ZF —EENF
Note RMB’000 RMB 00
Bt AR¥ TR ARBETIT
Turnover EEH 2 47,514 4,057
Cost of sales SHER AR (33,429) (1,924)
Gross profit EH 14,085 2,133
Other revenue H g 2 270 382
Distribution costs HEEHR (4,316) (422)
Administrative expenses THRER (12,475) (6,660)
Other operating expenses HugeER% (377) (455)
Finance Cost H%ER (1,093) (624)
(Loss) before income tax BRETS R AT (B18) (3,906) (5,646)
Income tax FTigHiE 3 — —
(Loss) for the period iR (E518) (3,906) (5,646)
Other comprehensive income E b 2 @ Uz A\ 4248 — —
Total comprehensive income EfE2 A £ %8
of the period (3,906) (5,646)
Attributable to: JEAG -
Equity shareholders of AARZERRR
the Company (3,855) (5,646)
Minority interest DER R = (51) —
(Loss) for the period HifE (B518) (3,906) (5,646)
Dividends attributable to HiAR B
the period 4 — —
(Loss) per share ik (E18)
— basic (RMB — cents) —ER(ARE-) 5 (0.26) (0.91)
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UNAUDITED STATEMENT OF CHANGES IN
CONSOLIDATED EQUITY
AEBRREERBBR

2010
-%-2%

Retained

Issued General Profit

Share Share Merger Reserve  Translation ~ Accumulated
Capital Premium Reserve Fund Reserve (Loss) Total

-R&
BRfRE  ROEE  AKER BEE  RERR  REE a3t
RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT  AREFT  ARETR  ARETT  ARETR  ARETR  ARETR
As at 1 January w-A-A 12,921 347,368 (2,351) 5,351 (1,014) (94,953 267,322
Issue of new share Bk 2,369 33,178 - - - - 35,547
Net loss for the period KHEE - - - - - (3,906) (3,906)
As at 31 March ®=A=1-8 15,290 380,546 (2,351) 5,351 (1,014) (98,859) 298,963
2009
ZEENE

Retained

Issued General Profit

Share Share Merger Reserve  Translation ~ Accumulated
Capital Premium Reserve Fund Reserve (Loss) Total

—RE

BEARE  RARE  ABEE i HERER B a3t
RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARET  ARETR  ARETR  ARETT ARETr ARETR  ARETX
As at 1 January n-A-A 6,399 147878 (2.350) 5351 (935) (36,212) 120,130
Issue of new share Briih - - - - - - -
Net loss for the period KHER - - - - - (5,646) (5,646)
As at 31 March RZA=1-H 6,399 147878 (2.350) 5351 (935) (41,858) 114,484
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NOTES:

1.

Basis of Presentation of Financial Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA™). They are prepared under the historical
cost convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Quarter are consistent
with those used in the Company’s annual financial
statements for the year ended 31 December 2009.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are
development of computer software, resale of
hardware, provision of system integration and
maintenance; and manufacture and sales of
liquefied coalbed gas.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.
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An analysis of the Group’s unaudited turnover and

other revenue is as follows:

AEBREEZ 2 EEBRAM
Wasoiran T

Three months ended
31 March
BEZE=A=1+HL
=EAHE

2010 2009
—2-2F ZETNEF
RMB’000 RMB'000
ARBTR ARBTT

Turnover BER
Sales of liquefied BRILEEREE
coalbed gas 42,093 —
Sales of piped natural BERAARREER
gas and gas supply HEREBRB
connection services 1,521 —
Sales of software HHHE 1,815 1,739
Sales of hardware BHHE 777 1,334
Maintenance and 4 I HoAth AR IS WA
other services fees 1,308 984
47,514 4,057
Other revenue Hofth i i
Value added EEFRB
tax refunds 226 189
Interest income FEWA 44 35
Other net revenue Hip g A8 — 158

270 382
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Taxation
(a) Hong Kong profits tax

No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax
during the Quarter.

(b) Overseas income tax

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided
deferred taxation for the Quarter.

Dividend

The Board does not recommend payment of any
dividend for the Quarter (2009: NIL).

(Loss) Per Share

The basic loss per share for the Quarter were
calculated based on the unaudited loss attributable
to shareholders for the Quarter of approximately
RMB3,855,000 (2009: loss of approximately
RMB5,646,000), and the weighted average number
of 1,470,759,023 (2009: 620,600,000) shares in
issue of the Company. The weighted average
number of shares in issue was calculated based
on the number of shares in issue or deemed to be
in issue before placing but after corresponding
adjustments by the Company upon capitalisation
of share premium.

Diluted loss per share

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters ended
31 March 2010 and 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE DM

The Group is principally engaged in research and
development of software solutions specially
targetting the financial and securities sectors in the
PRC. Headquartered in Fujian, the Group has a
development and servicing network covering cities
including Beijing, Shanghai and Fuzhou where the
national stock exchanges and majority of the
financial institutions’ headquarters are based. The
comprehensive spectrum of the Group’s software
solutions was centrally developed in our software
development centres in Fuzhou and Shanghai, and
implemented, customised and supported by our
local servicing teams.

Liquefied Coalbed Gas Business

The demand for natural gas in the Chinese market
has been enormous, and with the gradual recovery
of China’s economy, it will keep growing
continuously. Backed by its leading position in
China’s natural gas-liquefying industry, the Group
will continue perfecting the industry chain of the
natural gas-liquefying industry, expanding
businesses into the up-and downstream industry
in an effort to maintain the Group’s leading position
in China’s natural gas market and bring long-term
and stable returns to our shareholders.

Financial Review

The Group recorded a consolidated turnover of
approximately RMB47,514,000 for the Quarter,
representing an increase of approximately 10.71
times compared with the corresponding period last
year. The increase was mainly attributable to:
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o approximately RMB43,614,000 turnover for
the new business of sales of liquefied coalbed
gas and the sales piped natural gas and gas
supply connection services (corresponding
period in 2009: NIL).

Distribution costs amounted to approximately
RMB4,316,000 for the Quarter (corresponding
period in 2009: RMB422,000). The increare are
mainly due to the operation and transportation costs
in Shanxi’s liquefied coalbed gas business.

Administrative expenses for the Quarter was
approximately RMB12,475,000, compared with
RMB6,660,000 for the corresponding period last
year. The increase are mainly due to:

° approximately RMB1,805,000 administrative
expenses incurred in Shanxi Qinshui Shuntai
Energy Development Company Ltd
(corresponding period in 2009: NIL).

o approximately RMB1,278,000 administrative
expenses incurred in Guangxi Beliu Gas
Company Ltd. in current period while this
company was not the subsidiary of the Group
in last year.

MARKET REVIEW

The first quarter has been a dull season of the
software industry (for the securities and financial
sector) in which the Group is operating as proved
by its performance in the prior years. Influenced
by this industry seasonal factor and market
competition between players, coupled with other
factors such as the new products developed earlier
were yet in their return period, the Group saw its
development pace slowed down for adjustment.
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REVIEW OF PRODUCTS AND EmRRERAERE
SERVICES INCOMES
. As at 31 March 2010, the Group had an e (E—E—ZEF=ZRA=+—

aggregate of 400 employees, of which 162
were research and development staff, 114
were engineering and customer service staff,
97 were administrative staff and 27 were
marketing staff;

° The Group’s software outsourcing business
(merchandising system) had secured 1 new
customer during the current period.

The Directors have full confidence that, although
facing the difficult market conditions, the Group will
keep adjusting and accelerating its strategy of
business development and market promotion to
achieve the goal of sustainable development.

OUTLOOK

LIQUEFIED COAL BED GAS
BUSINESS

The Group is actively investing resources in
exploring the liquefied coalbed gas business. One
of the Group's plants in Shanxi to develop liquefied
coal-bed gas business is paving road for the full
production in the second quarter. This business will
bring about long-term and steady revenue for the
Group.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Quarter, there has been no change in
the capital structure of the Company. The Group
mainly utilized internally generated cash flow and
proceeds from fund raising activities to satisfy its
operational and investing requirements.
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Despite the difficult operating environment in the
industry, as at 31 March 2010, the Group had net
assets of approximately RMB399,991,000 including
cash and bank deposit balance of approximately
RMB126,155,000. The Group has implemented
prudent financial and risk managements. In
addition, the Group did not have any pledged assets
as at 31 March 2010. After taking into account the
Group’s existing financial resources, it is expected
that the Group’s existing financial resources and
cash flow from operating activities will be adequate
to satisfy the requirements from its continuing
operation, which will be used mainly in future
investments in product and technological
development.

Employees

During the Quarter, the staff costs (including
Directors’ remuneration) was approximately
RMB4,706,000 (corresponding period in 2009:
approximately RMB3,782,000).

The salary and bonus policy of the Group is
principally determined in accordance with the
performance of the individual employee. The Group
will, on an ongoing basis, provide opportunity for
professional development and training to its
employees.

Risk in Foreign Exchange

The operations of the Group are located in the PRC
and the majority of its sales and purchases were
denominated in Renminbi. Therefore, there is no
foreign exchange risk that may affect the Group’s
operating results.
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Significant Investment

The Group did not have significant investment as
at 31 March 2010.

Material Acquisition and Disposal

On 9 February 2010, the Company, as vendor,
entered into the sale and purchase agreement with
Mr. Chen Yi Lin (BRZE#K), Mr. Hu Shu Zhen (B8 i),
Ms. Li Ling Li (42 /f]) and Ms. Zhang Jing (58 &%),
who are independent individuals, (collectively “the
Purchasers”) as supplemented by a supplemental
agreement dated 21 April 2010, pursuant to which
the Company conditionally agreed to sell and the
Purchasers conditionally agreed to acquire 100%
of the issued share capital of Shine Science &
Technology (BVI) Company Limited (“Shine Science
BVI") for an aggregate consideration of
RMB60,000,000. Shine Science BVI beneficially
holds 100% equity interest in Fujian Shine Science
& Technology Co., Ltd. (EEFH BRI BR A F),
Fuzhou Xinwangluo Network Company Limited (%@
M EFB4E AR AAF) and Shanghai Shine
Science & Technology Co., Limited ( E/8# Z# &
AR AT, which together formed the Shine
Science Group, (the “Disposal”). Immediately after
completion of the Disposal, the Company will cease
to hold any interests in the issued share capital of
the members of the Shine Science Group and the
Shine Science Group will cease to be subsidiaries
of the Company.

The Disposal constitutes a very substantial disposal
on the part of the Company under Chapter 19 of
the GEM Listing Rules and has been approved by
the shareholders of the Company at the
extraordinary general meeting held on 10 May 2010.
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For details, please refer to the announcements of
the Company dated 11 February 2010 and 21 April
2010 respectively, and the circular of the Company
dated 23 April 2010.

During the Quarter, the Group did not have any
material acquisition.

Future Plans Relating to Material Investment
or Capital Asset

The Group did not have significant future plans
relating to Material Investment or Capital Assets.

Liquefied Coalbed Gas Business

As the PRC’s economy continue to grow, the
domestic demand for fuel and resources has been
expanding. Therefore, it is expected that the
liquefied coalbed gas business will have promising
prospect. It is anticipated that the liquefied coalbed
gas industry will provide the Group with a stable
revenue source and will further enhance the
Company’s value, as well as its shareholders’ return.
In addition, diversifying into a new business will
broaden the Group’s revenue sources and diversify
the Group’s overall business risks.

Prospect

With the increasing demand for fuel and resources
in the PRC, it is expected that the new liquefied
coalbed gas business will become one of the driving
forces in the Group’s profit growth in the second
quarter of this year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTE.RESTS OR

SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES

EERBETHRAERKR®D - HERHG

RESZEBIAXE

As at 31 March 2010, the interests and short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) as
recorded in the register required to be kept by the
Company under section 352 of the SFO or as
otherwise notified to the Company and the Exchange
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules were as follows:
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(a) Long positions in shares, underlying (a) RAXTKRH - HERO X

shares and debentures of the Company BEZHR
Number of
shares/
Nature of underlying Approximate %
Name Capacity Interest shares of shareholdings
R/ 88 KRES
g g% BEME RA#E [RipA
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 332,790,000 20.36%
corporation (Note 1)
IRBRE SEEEES Nl 332,790,000 20.36%
(1)
Mr. Wang Zhong Sheng ~ Beneficial owner Personal 274822118 16.82%
IRBEE BREAA A 274,822,118 16.82%
Notes: faE
1. Such shares are owned by Jumbo Lane 1. ZERMBEERERR
Investments Limited. NEVHEE °
Mr. Wang Zhong Sheng owns 91.62% THRBLEREEEERE
interest in the issued share capital of Jumbo BRAFRBETRAZ
Lane Investments Limited and he is taken 9l.62% % + BIBFEEE
to be interested in the shares owned by BIES71EEH LRSI
Jumbo Lane Investments Limited pursuant BISEXVED » T BB A
to Part XV of the Securities and Futures REREEREBRAR
Ordinance (Chapter 571 of the Laws of Hong BEZROPHEER

Kong).
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(b) Associated corporations — interestsin  (b) AAEEE —RHOER
shares
Percentage of
interests in
the registered
capital of the
Name of Nature of associated
Director associated corporation Interest corporation
LR PR
aEEAZ
Bz BELEER ERME ERESH
Mr. Wang Zhong Sheng ~ Jumbo Lane Investments Limited Personal 91.62%
(Note 1)

TREEE EEREEBRAA (L) A 91.62%
Mr. Kwok Shum Tim Jumbo Lane Investments Limited Personal 3.59%
DHERE EEREEBRAA A 3.59%
Mr. Shi Liang Jumbo Lane Investments Limited Personal 391%
EREE EEREEBAA A 391%

Notes: MizE
1. Jumbo Lane Investments Limited is a 1. BEREERATIALRE
holding Company of the Group, owns BWMiIERAR - EEASE
20.36% of the shareholding of the Group. E20.36% K i o T BB
Mr. Wang Zhong Sheng owns 91.62% EERBEERAEBRA
interest in the issued share capital of Jumbo AIE 1T AN 2 91.62% 4
Lane Investments Limited. Mr. Shi Liang and 5 © M Se St R ER AT IE ST
Mr. Kwok Shun Tim each own 3.91% and EERBEEREBRA
3.59% respectively in the issued share AIEETRAZ3.91% %

capital of Jumbo Lane Investments Limited. 3.59%#Eax ©
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Save as disclosed above, as at 31 March 2010, none
of the Directors or chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing Rules,
to be notified to the Company and the Exchange.
The Group had not issued any debentures during
the Quarter.

BREXHEEN R_T-FTF=
A=+—H EFHAQFRST
A B BB A A1 B) ol K (AT AR
B (EEREFEHFEREGRDIEXV
) 2Bty - RO RESTE
BEMREZ RS FHI5£352
{5 7€ T 78 80 R% 16k 151 Fir st & R 1
W RIRBAIFER ETARAF5.46
AT EHBEITAESTETI SN
HREREMBIE AR T MBI
ZIEERIEAR - AEELER
AFEERBETERMES -
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SUBSTANTIAL SHAREHOLDERS

AND PERSONS WITH

DISCLOSEABLE INTEREST AND
SHORT POSITION IN SHARES
AND OPTIONS UNDER SFO

As at 31 March 2010, the following persons (other
than the Directors or chief executive of the Company
as disclosed above) had an interest or short
positions in the shares and underlying shares of
the Company as recorded in the register required
to be kept by the Company under section 336 of

the SFO:

Long positions in shares

EE&%&F&@&
BRERERERS
LHERGIBETIRE
ZREERKBZAT

Q

—E-ZTF=A=+—8 " RiE
BENEEIENE336EREARR
RIATHEFEZERMAgSsE - T5
(Emtx&%Z§$i$
AIEEITBABRIN REARA
@&m@%@%ﬁFL%MF

knﬁﬁ %

- 3

RO ZHFR

Percentage of

Name Number of Shares Nature of Interest shareholding
nE/ 28 RAEE BERME BREDL
Jumbo Lane 332,790,000 Beneficial owner 20.36%
Investments Limited
BEREBRAA 332,790,000 ERBEAA 20.36%
Mr. Wang Zhong Sheng (Note 1) 332,790,000 Interest of controlled 20.36%
corporation
TRBEE (M3ED) 332,790,000 XA R 20.36%
Mr. Wang Zhong Sheng 274,822,118 Personal 16.82%
TEBEE 274,822,118 EDN 16.82%
Ms. Zhao Xin (Note 2) 332,790,000 Interest of spouse 20.36%
HEXT (322) 332,790,000 EBzER 20.36%
Ms. Zhao Xin (Note 2) 274,822,118 Interest of spouse 16.82%
HELT (322) 274,822,118 RBzER 16.82%
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Notes:

Such Shares represent the same parcel of Shares
owned by Jumbo Lane Investments Limited. Mr.
Wang Zhong Sheng is the beneficial owner of the
91.62% of the total issued share capital of Jumbo
Lane Investments Limited. Mr. Wang is taken to be
interested in the Shares owned by Jumbo Lane
Investments Limited pursuant to the SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company which represent the same
parcels of Shares respectively held by Jumbo Lane
Investments Limited and Mr. Wang Zhong Sheng
as beneficial owners pursuant to the SFO.

Save as disclosed above, as at 31 March 2010 no

other

person (other than the Directors or chief

executive of the Company) had an interest or short
positions in the shares and underlying shares of
the Company as recorded in the register required
to be kept by the Company pursuant to Section 336

of the

SFO.

GEE

B EXXHEREIN

WERGAIABEEREGRAF
BEZRMEG - TEBEE
AEDEAZAT01.62% 2 256
BEITIRA - BUREES RS
BH - TARERBEREEER
EBRARER—HRG 2 #
MEL L (ERBEEZEB) IR
BEF RSN - ML
BAER AR RIHA Ei @R 2
e RBEEREERAAR
TRBEEBRSBEEABSEZR
— LR o

RIRBEES LB

BIRPIEIBCIHEREARBATHE
BEZELMARCE R_F—FF
=RA=+—B IEEMAL(E
ERARAZRRITBRABRRIN R
AR AR RARRIR D h A R e

SAE -
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SHARE OPTION SCHEME

No share options had been granted, cancelled,
lapsed or exercised during the Quarter.

COMPETING INTERESTS

Currently, the Board is not aware of any Director or
the management shareholder of he Company (as
defined under the GEM Listing Rules) having any
interests in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED SHARES

On 8 March 2010, the Company allotted and issued
272,360,000 ordinary shares of HK$0.01 each by
way of a placement at HK$0.152 per share for cash.
For details, please refer to the announcements of
the Company dated 24 February 2010 and 8 March
2010 respectively.

Save as disclosed above, during the three months
ended 31 March 2010, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed Shares.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others,
to review and oversee the financial reporting
principles and practices adopted as well as internal
control procedures and issues of the Group. It also
reviews quarterly, interim and the final results of
the Group prior to recommending the same to the
Board for consideration.

B RESH &

FEALERL  FHEEABEKR
1 JNE AT (A B AR R A S AT
(E

BEERS

RE5 - EER YT AEEME B
AR E R ERE (25 L AEIR
7 AR A B S A
RS AR AT 2 BT RAE
S -

BE HEIEEALAF L
™ iR

RZZE—ZTFE=ZANB ARAE
BIRER0.152B T ETRE 27
=, - AL ) #17272,360,00008 F
AR EEO0.018 T2 & @Ak AR ER IR
© o BRFBELHEARARBHY
MAE—ZE—EF-_A-F+MAKR=
T-ZF=ZANBZRAM -

BEXHBEEESIN  RBEE—F—
ZE=_A=t+—RI=@ARN &
REREEANBARGEREE
& B AR RHER LA o

EREES

RRARERZZZ=F+HA=-+N
BEBRAIER EMARA - RILEZ
ZESVERYIBEBERE - F
BRREEZIERER (KT EHE)
EH R ERANRE 2 M5B RER
KR BRI - AR M EREEIRiE
FREE YTRERAEEERSE
ZRA BHAKEFE  HHK
BERE
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The audit committee, comprising the three
independent non-executive Directors, namely
Mr. Yan Chang Ming, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Quarter, the audit committee has held
one meeting. The Group’s unaudited consolidated
results for the Quarter have been reviewed and
commented by the audit committee members.

In order to maintain a high quality of Corporate
Governance, the Group employed a Qualified
Accountant in current quarter and will still employ
a Qualified Accountant in the coming years. The
Audit Committee also concluded that the Group has
employed sufficient staff for the propose of
accounting, financial and internal control.

CORPORATE GOVERNANCE

Under the Code Provision A.2.1 of the HKSE Code,
the roles of chairman and CEO should be separate
and should not be performed by the same
individual. Currently, Mr. Shi Liang is holding the
title of CEO. Mr. Wang Zhong Sheng is the Chairmen
of the Board. The Board meets regularly to consider
major matters affecting the business and operations
of the Group. The Board considers that this
structure will balance the power and authority
between the Board and management and believes
that this structure enables the Group to make and
implement decision promptly and efficiently.

During the Quarter, the Group has complied with
all code provisions in the Code of Corporate
Governance Practices set out in Appendix is of the
GEM Listing Rules (“HKSE Code”) except for the
deviation mentioned below.

EREEEH-RBUIERTES
BEALLE  BREELERZEFN
NME (ETE) PR °

RAFE BELZBELHIT K

% MARBAFEZREEX
XECHBERZBRENEEMNE
HER -

RTHFESERNERER &K
SEEAFTEREAEERE
MERRFENERBAAERER
i - BZZBETRA  AKEN
EEARHNET (GBS
K REREEAE Z1EM »

EEER

RIBB AT ARG HEA2 16 £
FRITREHETED - TEHA
— ALRE - REF - ARRBET
BB REEEE  TRBEER
Bt -EFETHHENR
FEAREERBREFNEIES
B EEZERRRREBTERS
B IR B A ) B S AT
WA SR AR R AR SR B A 2
Mo tF H ERITIRE ©

BRI XA REESD - RECEST
BEBMARZ AR ARRIERE
ZF ETRAM S AR EE
SAERST A ([B3Fr<r AL MR
B -
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Under Code Provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election. Currently, the
Non-executive Directors and the Independent
Non-executive Directors have no set term of office
but are subject to retirement by rotation at annual
general meetings of the Company in accordance
with the Company’s Articles of Association. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.”

The Company has adopted a code of conduct
regarding securities dealings by Directors as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance with
such code of conduct during the Quarter.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of the
GEM Listing Rules. The Company considers all of
its independent non-executive Directors are
independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairman

China, 11 May 2010

As at the date of this report, the executive Directors
are Mr. Wang Zhong Sheng and Mr. Shi Liang; the
non-executive Directors are Mr. Kwok Shun Tim and
Mr. Ye Jinxing and the independent non-executive
Directors are Mr. Yan Chang Ming, Mr. Luo Wei Kun
and Ms. Pang Yuk Fong.
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