Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

This announcement is for information purposes only and does not constitute an invitation or offer to
acquire, purchase or subscribe for any securities.
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CHINA STAR FILM GROUP LIMITED
B S R A R A
(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)

(Stock code: 8172)

DISCLOSEABLE TRANSACTION
IN RELATION TO
THE ACQUISITION OF THE INFRARED-RELATED BUSINESS
WHICH INVOLVES THE ISSUE OF NEW SHARES
UNDER THE GENERAL MANDATE

The Purchaser and the Vendors entered into the Sale and Purchase Agreement, pursuant to
which the Purchaser agreed to acquire from the Vendors the Sale Shares and the Sale Debts at a
consideration of HK$14.5 million.

The Purchase Price shall be satisfied by the Company issuing 59,183,672 new Shares at issue price
of HK$0.245 per new Share under the General Mandate. The issue price of HK$0.245 represents,
(1) a discount of approximately 15.52% to the closing price of HK$0.290 per Share as quoted
on the Stock Exchange on the Last Trading Day; and (ii) a discount of approximately 18.33% to
the average of the closing prices of approximately HK$0.300 per Share as quoted on the Stock
Exchange for the last five consecutive trading days immediately prior to the date of the Sale and
Purchase Agreement.




Upon the Completion, the Target Company will become a wholly-owned subsidiary of the
Company. The Target Company is principally engaged in providing infrared thermal imaging and
thermography solutions and consultancy services.

Since the applicable percentage ratios as defined under the GEM Listing Rules are more than 5%
but less than 25%, the Acquisition constitutes a discloseable transaction for the Company under
Chapter 19 of the GEM Listing Rules.

THE SALE AND PURCHASE AGREEMENT

Date

16 July 2010

Parties

(@) Purchaser: Premium Dignity Investment Limited, a company incorporated in British
Virgin Islands with limited liability which is a wholly-owned subsidiary of the
Company

(b) Vendors: Mr. Ko and Mr. Yuen

As at the date of the Sale and Purchase Agreement and up to the date of the Completion, each of
Mr. Ko and Mr. Yuen shall hold 50% of the issued share capital of the Target Company. To the best
knowledge, information and belief of the Directors after having made all reasonable enquires, Mr.
Ko and Mr. Yuen are Independent Third Parties.

Assets to be Acquired

Pursuant to the Sale and Purchase Agreement, the Purchaser has agreed to acquire and the Vendors
have agreed to sell the Sale Shares, being the entire issued share capital of the Target Company, and
the Sale Debts, being the aggregate outstanding shareholders’ loans owing by the Target Company to
the Vendors at Completion, subject to the terms and conditions as set out in the Sale and Purchase
Agreement.

As at the date of this announcement, the Sale Debts amounts to approximately HK$200,000.

For further information on the Target Company, please refer to the section headed “Information on
the Target Company” in this announcement.



Purchase Price and payment method
Purchase Price

The Purchase Price shall be HK$14.5 million, which shall be satisfied by the Purchaser to procure
the Company issuing the Consideration Shares to the Vendors or their respective nominees and
payable upon the Completion.

The Purchase Price was determined among the Purchaser, the Company and the Vendors, after arm’s
length negotiations after taking into account the factors set out in the section headed “Reasons for
the Acquisition” below and the valuation of the Target Company as at 30 June 2010 (the “Valuation
Date”) of HK$15 million, as assessed by Asset Appraisal Limited, an independent qualified valuer
by adopting the income approach.

As the valuation of the Target Company as set out above constitutes profit forecast under Rule
19.61 of the GEM Listing Rules, Rules 19.60A and 19.62 of the GEM Listing Rules are applicable.
Information required under Rules 19.60A and 19.62 of the GEM Listing Rules is set out in the
paragraph headed “Disclosure in relation to Rules 19.60A and 19.62 of the GEM Listing Rules” and
Appendix I and Appendix II to this announcement.

Taking into account that the Purchase Price is comparable to the valuation of the Target Company
conducted by the independent qualified valuer and the reasons and benefits as stated in the paragraph
below headed “Reasons for the Acquisition”, the Directors are of view that the Purchase Price is fair
and reasonable and in the interests of the Company and the Shareholders as a whole.

Payment method

The Purchase Price shall be satisfied by the Company issuing the Consideration Shares at issue price
of HK$0.245 per new Share.

The issue price of HK$0.245 represents, (i) a discount of approximately 15.52% to the closing price
of HK$0.290 per Share as quoted on the Stock Exchange on the Last Trading Day; (ii) a discount of
approximately 18.33% to the average of the closing prices of approximately HK$0.300 per Share as
quoted on the Stock Exchange for the last five consecutive trading days immediately prior to the date
of the Sale and Purchase Agreement.

The Consideration Shares represent, (i) approximately 17.65% of the existing share capital of the
Company to be allotted to the Vendors; and (ii) approximately 15.00% of the share capital of the
Company as enlarged by the issue of the Consideration Shares.



The Consideration Shares shall be allotted and issued under the General Mandate granted at the
annual general meeting of the Company on 19 May 2010, under which the Directors have been
authorised by the Shareholders to allot and issue up to 20% of the issued share capital of the
Company. No new Shares have been issued under the General Mandate since its grant and up to the
date of this announcement. Application will be made to the Listing Committee of the Stock Exchange
for the listing of, and permission to deal in the Consideration Shares, which will rank pari passu in
all respects with the then existing Shares.

The issue price of the Consideration Share was determined among the Purchaser, the Company
and the Vendors, after arm’s length negotiations and with reference to the prevailing market price
and liquidity of the Shares traded on the Stock Exchange. The Directors consider that the issue
price of the Consideration Shares is fair and reasonable and in the interests of the Company and its
Shareholders as a whole.

Conditions

Completion is conditional upon the following conditions being satisfied:

(A) the Stock Exchange granting listing of and permission to deal in the Consideration Shares;

(B) the Purchaser having obtained a valuation report issued by an independent qualified valuer
retained by the Purchaser or the Company, that indicates the fair value of the Target Company
is no less than HK$14.5 million; and

(C) the Purchaser being reasonably satisfied with the results of the due diligence exercise (whether
legal, accounting, financial, operational or other aspects that the Purchaser considers relevant)
on the Target Company and their related businesses, operations, prospects and other status
which the Purchaser, its agents or professional advisers think necessary and appropriate to
conduct.

As at the date of this announcement, the condition specified in (B) above has been satisfied.
Pursuant to the Sale and Purchase Agreement, if the above conditions are not fulfilled or, as the
case may be, waived by the Purchaser on or before 12:00 noon on the Long Stop Date (or such later
date as agreed in writing by the parties to the Sale and Purchase Agreement), the obligations of the
parties shall cease and determine in accordance with the terms thereof and neither party shall have
any claim under the Sale and Purchase Agreement against the others of them save in respect of any
antecedent breaches of the Sale and Purchase Agreement.

Completion shall take place on the third business day (or such other date to be agreed by parties to
the Sale and Purchase Agreement) upon the fulfillment of all conditions set out above.



INFORMATION ON THE TARGET COMPANY

The Target Company is found by Mr. Ko and Mr. Yuen and is incorporated on 28 July 2005 in
Hong Kong with limited liability. The Target Company is principally engaged in sales of infrared-
related equipments, providing infrared thermal imaging and thermography solutions and consultancy
services, as well as the provision of training in infrared thermography and imaging technology for
various academic institutions and private organizations in Hong Kong and the PRC. The Target
Company is the one of few firms in Hong Kong which is operated with professional qualifications
in (i) Level III Thermographer of Personnel Certification of Non-destructive Testing under British
Institute of Non-destructive Testing in civil division; (ii) Certified Senior Enterprise Risk Manager
in the PRC, which is certified by Minister of Labour and Social Security of the PRC; (iii) Board
Qualified Clinical Thermography technician which is awarded by Academy of Medical Infrared
training; and (iv) Certified Level I to III Thermographers from Infrared Training Centre (ITC), a
global leader in infrared training thermography training.

The application of the infrared thermal imaging and infrared thermography covers the following

areas:
Building condition : Infrared thermography is becoming an increasing popular mean for
survey undertaking non-destructive test and survey in construction and
building industry. Its common applications in building condition survey
include external wall tile debonding investigation, water leakage and

seepage investigation and roof top survey.

Medical : Thermal medical imaging is a new and exciting application for infrared
imaging. Promising research is being done in the fields of vascular,
muscle and cancer detection. Infrared thermography has the ability to
detect the chemical and blood vessel changes in pre-cancerous as well
as cancerous breast tissue.

Security and : One of the most common applications of infrared imaging is

Surveillance surveillance. Armed Forces and law enforcement agencies nowadays
deploy infrared systems, replacing the night vision systems based on
the vidicon tube technology.

Industrial Safety :  Electrical thermography and mechanical thermography are more popular

Investigation in an established sector in North America and European Countries.

Infrared thermography is very effective and reliable in preventive
maintenance, predictive maintenance and condition monitoring.



Set out below is a summary of the unaudited financial information of the Target Company for the
preceding two financial years ended 31 December 2009 prepared in accordance with the Hong Kong
Financial Reporting Standards.

For the year ended For the year ended
31 December 2009 31 December 2008

HKS$ HKS$

(unaudited) (unaudited)

(Loss)/Profit before taxation (382,430) 302,871
(Loss)/Profit after taxation (382,430) 302,871
Net assets 10,500 392,930

REASONS FOR THE ACQUISITION

The Company is an investment holding company and its subsidiaries are principally engaged in film
production and distribution, the provision of artists management services and investment in jointly
controlled entity which is principally engaged in distribution of high-end apparel and accessories.

With the buildings ageing in Hong Kong, the Hong Kong Government launched the Proposed
Mandatory Building Inspection Consultation early this year. Under the proposed scheme, the
Buildings Department shall select 2,000 buildings involving around 70,000 units of more than
30-year old every year and demands them to undertake mandatory building inspection (“MBI”) every
seven years. According to buildings department, the usage of building in Hong Kong is around 50 to
80 years on average. As at 2005, there were about 39,000 buildings in Hong Kong, 13,000 of which
were over 30 years old. In ten years’ time, it is expected that the number will increase to 22,000.

Depending on how long it takes for Legislative Council to scrutinize the bill and enact subsidiary
legislation, the Hong Kong Government estimates that the scheme will be implemented in the fourth
quarter of 2011 or early 2012 at the earliest. Upon the implementation of MBI scheme, it is expected
that the demand for building condition survey as well as building external wall defects investigation
would be dramatically increased. Infrared thermography as one of the means in examining the
surface defects for such buildings on a non-destructive basis shall be involved as part of the
investigation process.

Besides the business opportunities arised from the MBI scheme, the Directors consider that
applications of the infrared thermography in medical and industrial safety investigation shall have
great business potentials in future. Therefore, the Directors consider that the Acquisition provides an
opportunity for the Company to grasp the business opportunity arised from the MBI scheme and to
diversify its income stream which is in the interests of the Company and its Shareholders as a whole.

Upon the Completion, the Target Company will become a wholly-owned subsidiary of the Company
and the financial results of which will be consolidated into the accounts of the Company.
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SHAREHOLDING STRUCTURE OF THE COMPANY

Set out below is the shareholding structure of the Company as at the date of this announcement and

after the issue of the Consideration Shares:

As at the date

Shareholding
immediately after
the issue of the

of this Consideration
Name announcement Shares
(Number of Shares) (%) (Number of Shares) (%)
Galaxy Asset Management (H.K.) Limited
(Note) 49,690,000 14.82 49,690,000 12.60
The Vendors:
Mr. Ko 0.00 29,591,836 7.50
Mr. Yuen 0.00 29,591,836 7.50
Other Shareholders 285,576,054 85.18 285,576,054 72.40
335,266,054 100.00 394,449,726 100.00

Note: Based on the information disclosed on the web-site of the Stock Exchange.

DISCLOSURE IN RELATION TO RULES 19.60A AND 19.62 OF THE GEM LISTING RULES

As set out in the paragraph headed “Purchase Price and payment method” above, the valuation of the

Target Company conducted by Asset Appraisal Limited, the independent qualified valuer, constitutes
profit forecast under Rule 19.61 of the GEM Listing Rules (“Profit Forecast”). As such, Rules 19.60A

and 19.62 of the GEM Listing Rules are applicable.

Pursuant to Rule 19.62(1) of the GEM Listing Rules, the following is the details of the principal
assumptions, including commercial assumptions, upon which the forecast is based:

1. there will be no major change in the existing political, legal and economic conditions in the

PRC in which the Target Company is to be operated;

ii. save for those proposed changes on taxation policies announced by the Inland Revenue

Department of Hong Kong and the Tax Bureau of the PRC, there will be no major change in

the current taxation law and tax rates as prevailing and that all applicable laws and regulations

on taxation will be complied with by the Target Company and its subsidiaries (if any) in its

operations;



1i.

1v.

vi.

Vil.

viii.

1X.

the interest rates and exchange rates will not differ materially from those presently prevailing;

the availability of finance will not be a constraint on the forecast growth of the Target
Company’s operations in accordance with business plan and the projection;

the business forecast revealed to the valuer by the Company or the management of the Target
Company is based on reasonable grounds, reflecting estimates which have been arrived at after
due and careful consideration by its management and will materialize;

the production facilities, systems and the technology utilized by the Target Company in
carrying out its existing and future businesses do not infringe any relevant regulations and law;

the Target Company has obtained or shall have no impediment to obtain all necessary
Government permits and approvals to carry out its business operations in Hong Kong and in the
PRC;

saved for those liabilities reported in the financial statements of the Target Company, it is not
subject to any liabilities, interest-bearing loans and encumbrances that would impair its Target
Company value as at the Valuation Date;

the Target Company shall secure and retain competent management, key personnel, marketing
and technical staff to carry out and support its business operations; and

the estimated fair value does not include consideration of any extraordinary financing or
income guarantees, special tax considerations or any other atypical benefits which may
influence the business enterprise value of the Target Company.

Valuation Conclusion

Based on the valuation basis, valuation assumptions and the appraisal method employed by Asset

Appraisal Limited, the independent qualified valuer, the fair value of the Target Company free from

any encumbrance is reasonably represented by the sum of HK$15,000,000.

HLB Hodgson Impey Cheng confirms that the discounted future estimated cash flows and the

calculations thereof has been properly compiled in accordance with the bases and assumptions made

by the Director. Nuada Limited, the financial adviser of the Company, have reviewed the principal

assumptions upon which the Profit Forecast is based and are of the view that the Profit Forecast has

been made after due and careful enquiry. A letter from Nuada Limited and HLB Hodgson Impey

Cheng, the auditors of the Company, are included in the Appendix I and Appendix Il below pursuant
to Rules 19.60A and 19.62 of the GEM Listing Rules.



Experts and consents

The following are the qualifications of the experts who have given their opinion and advice included
in this announcement:

Name Qualification
Asset Appraisal Limited Professional valuer
Nuada Limited Corporation licensed under the Securities and Futures

Ordinance (Chapter 571 of the Laws of Hong Kong) to carry
on type 6 regulated activity

HLB Hodgson Impey Cheng Chartered Accountants
Certified Public Accountants

To the best knowledge of the Directors, information and belief, each of Asset Appraisal Limited,
Nuada Limited and HLB Hodgson Impey Cheng is Independent Third Party. As at the date of this
announcement, neither Asset Appraisal Limited, Nuada Limited nor HLB Hodgson Impey Cheng has
any shareholding, directly or indirectly, in any member of the Group or any right (whether legally
enforceable or not) to subscribe for or to nominate persons to subscribe for securities in any member
of the Group.

Each of Asset Appraisal Limited, Nuada Limited and HLB Hodgson Impey Cheng has given and has
not withdrawn its written consent to the publication of this announcement with reference to its name
included herein in the form and context in which it appears.

IMPLICATION UNDER THE GEM LISTING RULES

Since the applicable percentage ratios as defined under the GEM Listing Rules are more than 5% but
less than 25%, the Acquisition constitutes a discloseable transaction for the Company under Chapter
19 of the GEM Listing Rules.

DEFINITIONS

The following words and phrases used in this announcement have the following meaning:

“Acquisition” means the acquisition of the Sale Shares and the Sale Debts
“Board” means the board of Directors
“Business Day” means a day (other than a Saturday or Sunday) on which

banks are open for business in Hong Kong
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“Company”

“Completion”

“Connected Persons”

“Consideration Shares”

“Directors”

C‘GEM”

“GEM Listing Rules”

“General Mandate”

“Group”

“Hong Kong”

“Independent Third Party(ies)”

“Last Trading Day”

“Long Stop Date”

means China Star Film Group Limited, a company
incorporated under the laws of the Cayman Islands and
continued in Bermuda with limited liability, whose shares are
listed on GEM

means completion of the Acquisition

has the meaning ascribed thereto in the GEM Listing Rules
means an aggregate of 59,183,672 new Shares at the issue
price of HK$0.245 per Share to be issued to the Vendors
pursuant to the Sale and Purchase Agreement

means directors of the Company

means the Growth Enterprise Market operated by the Stock
Exchange

means the Rules Governing the Listing of Securities on GEM
means the general mandate granted at the annual general
meeting of the Company on 19 May 2010, under which
the Directors have been authorised by the Shareholders to
allot and issue up to 20% of the issued share capital of the
Company

means the Company and its subsidiaries

means Hong Kong Special Administrative Region of the PRC

means third party(ies) independent of and not connected with
the Company and its Connected Persons

means 16 July 2010, being the trading day of the Shares on
the Stock Exchange immediately before the signing of the Sale

and Purchase Agreement

means 31 August 2010



“Mr. Ko”

“Mr. Yuen”

‘CPRC”

“Purchase Price”

“Purchaser”

2

“Sale and Purchase Agreement

“Sale Debts”

“Sale Shares”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“subsidiary(ies)”

“Target Company”

“Vendors”

means Mr. Ko Wing Hong, the vendor who holds 50% of the
issued share capital of the Target Company

means Mr. Yuen Po Cheung, the vendor who holds 50% of the
issued share capital of the Target Company

means the People’s Republic of China, which for the purpose
of this announcement excludes Hong Kong and the Macau

Special Administrative Region of the PRC

means the total consideration of HK$14.5 million for the Sale
Shares and Sale Debts

means Premium Dignity Investment Limited, a company
incorporated in the British Virgin Islands with limited
liability and a wholly-owned subsidiary of the Company

means the conditional sale and purchase agreement dated 16
July 2010 entered into between the Purchaser and the Vendors

in relation to the Acquisition

means the aggregate outstanding shareholders’ loans owing by
the Target Company to the Vendors at Completion

means such number of share as shall represent the entire
issued share capital in Target Company immediately before

the Completion

means ordinary share(s) of HK$0.01 each in the existing share
capital of the Company

means shareholder(s) of the Company

means The Stock Exchange of Hong Kong Limited

as defined under the GEM Listing Rules

means Infrared Engineering & Consultants Limited

means Mr. Ko and Mr. Yuen
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“HK$” means Hong Kong dollars, the lawful currency of Hong Kong

“%” means per cent.

By order of the Board
China Star Film Group Limited
Wong Chi Chiu

Director

Hong Kong, 16 July 2010

As at the date of this announcement, the executive Directors are Mr. Lai Hok Lim and Mr. Wong Chi
Chiu, and the independent non-executive Directors are Mr. Yip Tai Him, Mr. Law Yiu Sang, Jacky
and Ms. Chio Chong Meng.

This announcement, for which the Directors collectively and individually accept full responsibilities,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (i) the information contained in this
announcement is accurate and complete in all material aspects and not misleading,; (ii) there are
no other matters the omission of which would make any statement misleading; and (iii) all opinions
expressed in this announcement have been arrived at after due and careful consideration and are
founded on bases and assumption that are fair and reasonable.

This announcement will be published on the GEM website on the “Latest Company Announcement”

page for at least 7 days from the date of its publication and on the Company’s website at www.
golife.com.hk.



APPENDIX I — LETTER FROM NUADA

Nuada Limited

Corporate Finance Advisory

16 July 2010

The Board of Directors

China Star Film Group Limited
Unit 3407, 34/F

Shun Tak Centre, West Tower
168-200 Connaught Road, Central
Hong Kong

Dear Sirs,

China Star Film Group Limited (the “Company”) and its subsidiaries (collectively, the “Group”)

Comfort letter on forecast underlying the valuation on 100% equity interest of Infrared
Engineering & Consultants Limited

We refer to the discount cash flow forecasts underlying the valuation (the “Valuation”) prepared by
Asset Appraisal Limited (“Asset Appraisal”) in relation to the appraisal of the valuation of a 100%
equity interest in Infrared Engineering & Consultants Limited. The Valuation is regarded as a profit
forecast under Rule 19.61 of the Rules Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”).

We have reviewed the forecasts upon which the Valuation has been made for which you as the
directors of the Company (“Directors”) are solely responsible, and have discussed with you and
Asset Appraisal the information and documents provided by you which formed part of the basis and
assumptions upon which the forecasts have been prepared. We have also considered the letter from
HLB Hodgson Impey Cheng dated 16 July 2010 addressed to yourselves as set out in Appendix II to
the Company’s announcement dated 16 July 2010 regarding the calculations upon which the forecasts
have been made.

On the basis of the foregoing, we are satisfied that the forecast upon which the Valuation has been
made, for which you as the Directors are solely responsible, have been made after due and careful

enquiry by you.

Yours faithfully,
Nuada Limited



APPENDIX II — LETTER FROM HLB HODGSON IMPEY CHENG

31/F Gloucester Tower
The Landmark

HLB BT & 3 8 F B A 11 Pedder Street
Hodgson Impey Cheng Central
Hong Kong

Chartered Accountants

Certified Public Accountants
16 July 2010

The Board of Directors

China Star Film Group Limited
Unit 3407, 34/F

Shun Tak Centre, West Tower
168-200 Connaught Road, Central
HONG KONG

Dear Sirs

China Star Film Group Limited (the “Company”) and its subsidiaries (collectively referred to
as the “Group”)

Comfort letter on forecasts underlying the business valuations in connection with discloseable
transactions relating to acquisition of the entire equity interest in Infrared Engineering &
Consultants Limited (“iREC”)

We report on the calculations of the discounted future estimated cash flows on which the business
valuation (the “Valuation™) dated 16 July 2010 prepared by Asset Appraisal Limited in respect of the
Valuation of iREC as at 30 June 2010 in connection with proposed acquisition of the entire equity
interest in iREC. The Valuation which is determined based on the discounted cash flows is regarded
as a profit forecast under Rule 19.61 of the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”).

Respective responsibilities of the directors of the Company and the reporting accountants

The directors of the Company are responsible for the preparation of the discounted future estimated
cash flows for the valuation which is regarded as a profit forecast under Rule 19.62 of the GEM
Listing Rules.

It is our responsibility to report, as required by Rule 19.62(2) of the GEM Listing Rules, on the

calculations of the discounted future estimated cash flows on which the Valuation is based. The
discounted future estimated cash flows do not involve the adoption of accounting policies.
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The discounted future estimated cash flows depend on future events and on a number of bases and
assumptions which cannot be confirmed and verified in the same way as past results and not all of
which may remain valid throughout the period. Consequently, we have not reviewed, considered or
conducted any work on the appropriateness and validity of the bases and assumptions and express no
opinion on the appropriateness and validity of the bases and assumptions on which the discounted
future estimated cash flows, and thus the Valuation, are based.

Basis of opinion

We conducted our work in accordance with Hong Kong Standards on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information”
and with reference to the procedures under Auditing Guideline 3.341 “Accountants’ report on
profit forecasts” issued by Hong Kong Institute of Certified Public Accountants. We examined the
arithmetical accuracy of the Valuation. Our work has been undertaken solely to assist the directors
of the Company in evaluating whether the discounted future estimated cash flows, so far as the
calculations are concerned, has been properly compiled and for no other purpose. We accept no
responsibility to any other person in respect of, arising out of in connection with our work. Our work
does not constitute any valuation of the iREC.

Opinion

Based on the foregoing, in our opinion, the discounted future estimated cash flows, so far as
the calculations are concerned, has been properly compiled in accordance with the bases and
assumptions made by the directors of the Company.

Yours faithfully

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants
Hong Kong




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 1020.472]
>> setpagedevice


