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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

The report, for which the directors of the Company collectively and individually accept full responsibility, includes particulars
given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The
directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive and
there are no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the first quarterly unaudited consolidated
results of the Company and its subsidiaries (the “Group”) for

the three months ended 30 September 2010 together with the
comparative unaudited figures for the corresponding period in 2009

as follows:

Unaudited Consolidated Income Statement

o3

Notes

REVENUE 2
Cost of sales

Gross Profit

Other income and gains

Selling and distribution costs

Technical expenses

Administrative and other expenses

Finance costs 3
Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense 4

PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY
Basis 6

Diluted 6

BEZAA=+HLE=EA
For the three months ended
30 September

—E-EF —EBETNF
2010 2009

FET FET

HKS$ 000 HK$' 000
30,893 23,391
(4,275) (7515)

26,618 15,876

56 332

(157) (60)
(13,208) (9,793)
(5.590) (5,032)

(1,635) @71)
6,084 1,052

6,084 1,052

6,084 1,052

6,084 1,052

1.097& {Lcents 0.31% fllicents
0.627% flicents i FAN/A
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RZZENE Balance at 1 July 2009
tA—AZ 4

AERZE Total comprehensive
Wz income for the period

ETAARER Issue of convertible notes

RZZENE At 30 September 2009
hAZtE

R-Z-2F Balance at 1 July 2010
tR-A 5

rEH2E Total comprehensive
hses income for the period

AR A Reduction of captal

BAROEMBRG  Issue of shares, net of share
BORX issle expenses

ETAAREE Issue of convertible notes

RZZ-2F At 30 September 2010
NA=TA

Profit for the period

Unaudited Consolidated Statement of Comprehensive Income

Other comprehensive income for the

period, net of tax:

Exchange difference arising on
translation of foreign operations

TOTAL COMPREHENSIVE INCOME

FOR THE PERIOD

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

BZEZhBA=1+RHIE=@EA

For the three months ended
30 September

—z-2% —EAF

2010 2009

FET FET

HK$’000 HK$'000

6,084 1,052
(339) (30)

5,745 1,022

5,745 1,022

5,745 1,022

Unaudited Condensed Consolidated Statement of Changes In

Equity
ARARERAAES
Attributable to owners of the Company
B Rt BRE TRREE HE  RERA/ 2R
k= HER il ) ToiE  (ZRER) CHI B& BRAR
Equity Retained
Share component of Exchange profits/
Issued premium Option  convertible  fluctuation  (accumulated Non-controlling Total
capital account reserve notes reserve losses) Total Interests Equity
TET TET TET TET TET TET TET AT AT
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
33617 12210 ¥l - (3918) (20859) 3771 - 23771
- - - - (30) 1,052 1022 - 1,022
- - - 2,621 - - 2,621 - 2621
33617 12,210 2721 2621 (3,948) (19,807) 27414 - 27414
33,617 12,210 2,436 2,621 (5,084) (13,083) 2,11 - nni
- - - - (339) 6,084 5,145 - 5145
(30,255) - - - - 30,255 - - -
4,000 13,955 - - - - 17,955 - 17,955
- - - 26,421 - - 26,421 - 26,421
1362 26,165 2,436 29,082 (5.:423) 23,256 82,838 - 82,838




it -

ARRR -_ZZZEF=-A+HHRBERAEHE LR
ERSHSEIMRILAEREEAR - RARRKRMRA
—EZEF)\A_RERBBARZAARQA ([H
ZF)) BIZEAR ([RIZAR]) £ -

AEEZERYBRERDBERLGHMAE ([FE
SEEIAG ) B BEAPBHRE LD ([FRY R
SEA ) (MBEAEEBTBHREEL  BEFE
Al (&AM R MERE)  BELERMN IR
A % BB R RMED] 2 3 5 AR E M B X PRI AR AE 5 b
mARR(TRIER ETRA)) 2 ERBEEREMRE -
?gi%iﬁ?%)}ﬁzi@?}ﬁ}%$iﬂﬁ§% ER TS TR TR AT
N

BERCERGABERRNMRAZ 5TEER - BAR
SERAUEBE_T-TEA=ZTRLFEZFE
RERMRAEER -

BFEE

WARHEE NEBSREATIIEEG MRS A
HZAEEEBBEBEN T —TF LA —BEHA
SEMBRRER TV REER - BFT MR

BB BMEERE R BB BRELER

CHIES, BURIERRREE
MG mE R - B IR
RimE 2N R ]
ZIER]
BBY B o EER B2 BB @S 2R

(1EFTA) 257 [ S —
SEARSHEEIN
Bz 5]
ZIER]

BB GRIEANEI2R
(EFTA)

B (BB %
wREREZES)
—REE 195

SR EEA
(R=ZZBZENFE+=A

RIEET)

ARG ERFEI2N
[T A : 25—
Bz DB 2185

ITRERS T A DUHBR
B aE

HE-EBEEEEL
HE 2 HIR

RN RAG S 3T B B B R RS R B I AR B T 2
SR AT EE Y MM EATE - Al
R E

Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards ("HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM Listing Rules”).
They have been prepared under the historical cost convention,
except for financial instruments, which have been measured at fair
value.

The accounting policies adopted in the preparation of the unaudited
consolidated income statement are consistent with those adopted
by the Group in its annual accounts for the year ended 30 June
2010.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2010:

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters

HKFRS 1 Amendments

Amendments to HKFRS 2 Share-based
Payment — Group Cash-settled
Share-based Payment Transactions

HKFRS 2 Amendments

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Extinguishing Financial Liabilities with
Equity Instruments

HKAS 32 Amendment

HK(IFRIC)-Int 19

HK Interpretation 4
(Revised in
December 2009)

Leases — Determination of the Length
of Lease Term in respect of
Hong Kong Land Leases

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.
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AAREBERESFEABGZERER

SRERRBERFIR FEEHE -

REVENUE

Revenue, which is also the Group's turnover, represents the net
invoiced value of professional IT contract services and maintenance
services rendered and the net invoiced value arising from re-selling
of hardware and software.

FINANCE COSTS

BEhRA=+BL=@EA
For the three months
ended 30 September

Notional interest on convertible notes

—E-EfF ZETNF

2010 2009

(REER) (RigE=)

(Unaudited) (Unaudited)

FET FET

HK3$’000 HK8 000

Interest expenses on bank loans and overdrafts - -
1,635 271

1,635 271

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided as the Group did not
generate any assessable profits arising in Hong Kong during the
period or had available tax losses brought forward to offset the
assessable profits generated during the period (2009: Nil).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

The Group did not have any significant unprovided deferred tax
liabilities for the three months ended 30 September 2010 (2009:
Nil).

DIVIDENDS

The Directors do not recommend the payment of first quarter
dividend (2009: Nil).

EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic and diluted earning per share are based
on:

BZEhAhA=1+HIL=MHEA
For the three months ended
30 September

—E-ZF ZZTNF

2010 2009

(RBER) (R EZ)

(Unaudited) (Unaudited)

FET FET

HK$’ 000 HK$’ 000

Rt EBREXRRF Profit attributable to ordinary equity holders
VBN AR R TR ERS of the Company, used in the basic earnings per

A% 3R FE (S & I share calculations 6,084 1,052
MR ERZ BEHE Notional interest on convertible bonds 1,635
AU ESREERF 2 s Profit for the purposes of diluted earnings per share 7,719
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BHEE
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Numbers of shares
as at 30 September

—E-FF —ETNEF
2010 2009
(REER) (REEEZ)
(Unaudited) (Unaudited)
Shares
Weighted average number of ordinary shares in
issue during the period used in the basic and
diluted earnings per share calculation 557,907,130 336,168,000
Effect of dilutive potential ordinary shares
— convertible notes 693,173,327
— share options 444,033
Weighted average number of ordinary shares
for the purpose of diluted earnings per share 1,251,524,490

No diluted earning per share for the period ended 30 September
2009 has been disclosed as the conversion of convertible notes
and share options outstanding during the period had anti-dilutive
effect on the basic earning per share.

7. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

NREMERET

At 30 September 2010, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:

(REEZ)

(Unaudited)

hA=+H

As at 30 September

—E-2F —EENF
2010 2009
FET TET
HK$’000 HK3$'000
Not later than 1 year 2,059 1,349
Later than 1 year and not later than 5 years 679 388
2,738 1,737

8. SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

In 22 October 2010, the Group entered into a provisional
agreement with independent third parties to acquire properties at
total consideration of HK$50,000,000. The transactions are expected
to be completed on or before 15 March 2011 and deposits totally
amounting to HK$5,000,000 were paid.

9. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period's presentation.
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FINANCIAL REVIEW

For the three months ended 30 September 2010, (the “Period”), the
Group recorded an unaudited consolidated revenue of approximately
HK$30,893,000, representing an increase in revenue of approximately
32.1% as compared to the corresponding period in 2009. The
increase in revenue was mainly attributable to increase in sales from
provision of professional IT contract services. An unaudited profit of
approximately HK$6,084,000 (2009: approximately HK$1,052,000)
was recorded during the Period.

The first quarterly profits of the Group grew rapidly, mainly benefited
from its stable development of e-commerce business. Provision of
professional Information Technology solutions is still the Group's
core business. While the business was having a stable development,
the Group successfully expanded into the e-commerce business
by utilizing the developed online platform. During the Period, the
e-commerce business contributed the most to the Group's profits.

The increase in gross profit margin during the Period was mainly
attributable to the growth of professional IT business, which was
of relatively higher gross profit margin. The increase in technical
expenses during the Period was mainly due to the increase in
technical staff headcount to cope with the growth of professional
IT service business. The increase in finance costs was substantially
accounted for the non-cash inputted interest on convertible notes.

BUSINESS REVIEW

Along with the recovery of the global economy, the demand for IT
solutions and services in the market surged, and fueled the sustained
improvement in the Group's results.

By virtue of its edge in IT industries, the Group expanded into the
e-commerce business area during the Period to enrich its business
portfolio and disperse risks associated with the existing business
portfolio. Mr. MENG Hu and Mr. ZHANG Zhen, the newly joined
board members, also brought immense Internet and e-commerce
management experience to the Group that they are responsible for
the development of the Group's new e-commerce business.

During the Period, part of the profit of the Group's e-commerce
business was originated from contract revenue of managing certain
e-commerce websites in the mainland. These websites, primary
based on the manufacturing industry market in China, sells high
quality and modest-priced products made in China to end consumer
customers worldwide. The Group also started planning to build a new
e-commerce (B2C) platform during the period, in order to develop
various e-commerce businesses worldwide and to enlarge business
development domain.

PROSPECTS

In the future, the Group will be committed to maintaining its existing
competitive advantages while actively developing the e-commerce
business. The Group will launch two e-commerce platforms to sell
cosmetics and health-care products online. According to the 2010
Monitoring Report on China E-commerce Market Data released by
China E-Commerce Research Center on 8 August 2010, as at the
end of June 2010, the transaction volume of China e-commerce
market reached RMB2.25 trillion. Among them, the transaction
volume of e-commerce reached RMB200 billion, and the Center
predicts that the transaction volume of China e-commerce may
exceed RMB430 billion in 2010. It is believed the Group's e-commerce
business will be benefited for its outstanding management team and
by the favorable market environment.
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In addition, the Group will seize every investment opportunity to
procure a higher rate of return. The Group has utilized part of its
funding on purchase of new properties and the other part of idled
cash flow on capital investment management, so as to realize best
utilization of resources. The Group is convinced that both the IT and
the investment businesses will bring considerable returns and make
still better progress of the Group's business.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group financed its operations by
internally generated cash flow, convertible notes and banking facilities
provided by banks.

As at 30 September 2010, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$82,838,000
(2009: HK$27,413,000), HK$315,636,000 (2009: HK$59,207,000)
and HK$278,063,000 (2009: HK$24,205,000) respectively.

In respect of the Group's current assets of HK$315,636,000 as at 30
September 2010 (2009: HK$59,207,000), trade and bills receivable
(net of provision for doubtful debts) account for 14.0% (2009:
28.5%) whilst pledged deposits, cash and cash equivalents accounted
for about 82.6% (2009: 56.5%). As at 30 September 2010, the
Group's pledged deposits and cash and cash equivalents amounted
to HK$260,603,000 (2009: HK$33,431,000). All of the Group's
pledged deposits, cash and cash equivalents were denominated in
Australian dollars, Hong Kong dollars, Canadian dollars, Renminbi,
Singapore dollars and United States dollars.

As at 30 September 2010, the Company had totally outstanding
convertible notes amounting to about HK$222,134,000 (2009:
HK$21,782,000), of which the maturity dates of outstanding
convertible notes totally amounting to about HK$23,483,000 are 22
July 2011, and the maturity dates of outstanding convertible notes
totally amounting to about HK$198,651,000 are 10 August 2013.

As at 30 September 2010, save as convertible notes, the Group had
no bank and other loan (2009: Nil).

As at 30 September 2010, the Group had an aggregate composite
banking facilities from banks of approximately HK$6.6 million of
which has not been utilised (2009: Nil).

GEARING RATIO

As at 30 September 2010, the gearing ratio of the Group as a ratio
of total liabilities over total assets was approximately 74.0% (2009:
approximately 56.19%).

CAPITAL STRUCTURE

The Group generally finances its operation with internally generated
cash flow, convertible notes and banking facilities . The Group
continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement with the existing bank
balance available.

As at 30 September 2010, the interest rate of banking facilities
was charged at the range of Hong Kong dollar prime lending rate
("P")+1.5% to P+0.5% (2009: P+1.5% to P-+0.5%).

As at 30 September 2010, the Group (excluding the convertible
notes) had no bank and other loan (2009: Nil).
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7C + B B R AR AN i 2 A #930,255,1207%8 JT i IR B H EE A
NEIMRFEEIE -

B Lathh - REBMZEARRBLB(TEAES) o

EAWE - HESEREARE

BE-_ZT-TFAA=ZTHL=MA ARALEFH
EREAKRERERWBRHESE -

EERH
AEEZRITRE T AT IR IAEER -

() AREHEHZR T%ﬂ%m,\,ﬁmssooooo,mz(
TN 4918,300,000/E7T)

(i) ANEBEETTE TR AEL67000008 T (ZEF
NG+ #96,600,0007 7T) 2 K48 o

HAREE

R-ZEBE-—ZTFAA=1+H" Kﬁlaﬁﬁ$ﬁlﬁﬁ¢%ﬁi\z
E TR Mm% B B AR £)200,0008 7T (ZEZNF :
#7200,000/87C) °

On 30 April 2010, the Company entered into a subscription
agreement (the "Subscription Agreement”) to allot and issue (i) an
aggregate of 400,000,000 subscription shares at HK$0.05 per share
for a total consideration of HK$20 million, and (ii) the convertible
notes with an aggregate principal amount of HK$225 million. The
Subscription Agreement was completed on 10 August 2010. Details
of the terms and conditions of the Subscription Agreement have
been stated in an announcement of the Company dated 30 April
2010.

On 18 June 2010, the Company passed a special resolution, the
nominal value of all issued and unissued shares in the share capital
of the Company was reduced from HK$0.10 to HK$0.01 (the “Capital
Reorganisation”). On 26 July 2010, the Capital Reorganisation
became effective. The authorised share capital of the Company of
HK$1,000,000,000 divided into 10,000,000,000 shares of HK$0.1
each were reduced to HK$100,000,000 divided into 10,000,000,000
shares of HK$0.01 each. The issued share capital of the Company
of HK$33,616,800 were reduced to HK$3,361,680 as a result
of the reduction in par value of shares in issue and the credit of
HK$30,255,120 arising from the Capital Reorganisation has been
eliminated against the accumulated losses of the Company.

Save as the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

The Company had made no significant investments and material
acquisitions or disposals for the three months ended 30 September
2010.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate guarantees of approximately HK$18.3 million executed
by the Company (2009: approximately HK$18.3 million); and

(i) pledge of certain of the Group's time deposits amounting to
approximately HK$6.7 million (2009: approximately HK$6.6
million).

CONTINGENT LIABILITIES

As at 30 September 2010, the Group had executed performance
bonds of approximately HK$0.2 million (2009: approximately HK$0.2
million) in respect of certain services provided by the Group.



DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

R 5 R
XVHR 5 55 1 55

ERpl ((RERBERG]D %

A EEREEVITE A. DIRECTORS AND CHIEF EXECUTIVES

R-Z—ZFNA=1H ARAIEEREENT As at 30 September 2010, the interests and short positions

BRAR RS IEEEE (P8 R EAR RS of the Directors and chief executives of the Company in the

W SEXVER) 2 M fh - MR RIEEF P HE AR shares, underlying shares and debentures of the Company or

ABIEBS REBEGOEIS2GTE 2 B =ik any of its associated corporations (within the meaning of Part

BAIER EmRRIES 46162 R ERAGRNRF K XV of the SFO) as recorded in the register required to be kept

B FT 2 RER MR B T ¢ under section of 352 of the SFO; or as otherwise notified to the

Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules were as follows:

1. RARAREBEEEZRH (RBBRADT 1. Aggregate long position in shares and (in respect of
ESTERBZEEME)  MERDRESRT positions held pursuant to equity derivatives) underlying
SNk shares and in debentures of the Company and its

associated corporation(s)

a. Rk z#Ez (RERATAETA (B0 a. Interests in shares (other than pursuant to equity
REARHE - AT REE  RIAERE AT AR B %) derivatives such as share options, warrants to
EERIN) subscribe or convertible bonds)

) AT (i) the Company
RERm2 HE 81T
EERHE BRAEBDE
Number of Percentage
BEEpA iika 54 ordinary shares of issued
Name of Director Notes Capacity interested share capital
&L @) R VNSIL £ 320,000,000 43.47%
Mr. MENG Hu Interest of a controlled
corporation
mLBESELE ®) LI VNN i 91,633,824 12.45%
Mr. HUANG Shaokang Interest of a controlled
corporation
®) BEaEAA 24,162,510 3.28%
Beneficial owner
E-Ers © 2REERZBIMA 26,257,720 3.57%
Mr. YIP Sam Lo Founder of a
discretionary trust
IR E A (@ REHI AR 9,609,489 1.31%
Mr. LIU Lin Interest of a controlled
corporation
Htat - Notes:
a. WBEBEREEEMEXVE - a.  These 320,000,000 shares of the Company were held

ChangAn Investment Holdings 11 by ChangAn Investment Holdings Il Limited (“ChangAn
Limited ((ChangAn Investmentjg) };ﬁ Investment”), a corporation owned as to 56.25% by Wise
B XA 7] 2320,000,0008% % 17 Focus International Limited (“Wise Focus"). Wise Focus
ChangAn Investment 5 — & EEWlse was owned as to 66.67% by Mr. MENG Hu who is also
Focus International Limited ([ Wise its sole director. Accordingly, Mr. MENG Hu was deemed
Focus ) #EE56.25%2 ‘A &) ° Wise to be interested in 320,000,000 shares of the Company
Focusil i [f % & % 566.67% - held by ChangAn Investment pursuant to Part XV of the
MAREENREE—EF-H SFO.

itk - &R 5 A 4 AR /& FChangAn

Investment P+ A 2 320,000,0004%

AR AR o e o

b. WREEFKHAGKRIEXVE -
China Dynamic Enterprises L|m|ted
([ China Dynamch) HmBEAR
29163382mxk4 cHME—F
HREAZDREL  ZHEM
B A F China DynamicFT#48 2
?%mmh$@7%ﬁ¢%ﬁ

BrbEaish ZELORAEBABSR
24,162,5108 N A FIRE 1D

These 91,633,824 shares of the Company were held by
China Dynamic Enterprises Limited (“China Dynamic"),
a corporation wholly owned by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 91,633,824 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

Apart from the above, Mr. HUANG Shaokang personally
owned 24,162,510 shares of the Company.



C 26,257,720 & R A IR 1D H These 26,257,720 shares of the Company were held by
Araucarea Holdings Limited Araucarea Holdings Limited (“Araucarea”), a corporation
([ Araucarea |) 5B - Araucarea@ wholly owned by TUYF Company Limited as trustee of
TUYF Company LimitedbAThe TUYF The TUYF Unit Trust, a unit trust of which all of the units
Unit TustlE sEA S H 2 EH R in issue were owned by HSBC International Trustee
7 A &)+ mThe TUYF Unit Trust& Limited ("HSBC Trustee") in its capacity as the trustee
—IBEBEME H2ae &7 of The TUYF Family Trust, a discretionary family trust of
& {i/ HSBC International Trustee which the objects include the family members of Mr. YIP
Limited ([ HSBC Trustee |) LAThe Sam Lo.
TUYF Family TrustZ {5 55 A & 1D
& The TUYF Family Trust8l) 5 — I8
EREFRKER EXBABREE
ZESEEZKIKEKE -
Bt - BEBEESFRBEGRHIE Accordingly, Mr. YIP Sam Lo, as a founder of The TUYF
XVER - B = & 5’6 A1 ﬁThe TUYF Family Trust, was deemed to be interested in 26,257,720
Family Trustz B 3% A R AR shares of the Company held by Araucarea pursuant to
Araucareaf 4 2 26,257,720l A A Part XV of the SFO.
ARG PR e o

d REZFRPE GO EXVE These 9,609,489 shares of the Company were held by

Kingston View International Limited
(I'Kingston View |) #E B R R & 2
9,609,4890 % 15 - B M — B am ik
RABMMELE - MIEEWR BN
Kingston ViewFfr 5 29,609,489
PR Rl B A P A HE A

(iy WVEEE-SHERRBERRAF (KR

Kingston View International Limited (“Kingston View"), a
corporation wholly owned by Mr. LIU Lin. Accordingly, Mr.
Liu was deemed to be interested in 9,609,489 shares of
the Company held by Kingston View pursuant to Part XV
of the SFO.

(i) Associated corporations — EPRO Systems Limited

RlzHEETEMEAR]) (an indirect wholly-owned subsidiary of the
Company)
REBEEES
BE BRER
EERGEHE HERITERE
Number of IR E IR 1
non-voting BYEIHL
deferred Percentage of
EEnS shares interested total issued
Name Hat 145 in associated non-voting
of Director Note Capacity corporation deferred shares
E=-@E%4s (1) RRIEFEZEIMA 5,112,991 33.86%
Mr. YIP Sam Lo Founder of a
discretionary trust
et - Note:
1. 5112915 EZXHKAR QBN 1. These 5,112,991 shares of EPRO Systems Limited
3 M Araucarea¥® 4 - Araucareasg were held by Araucarea, a corporation wholly owned
— M BTUYF Company LimitedfE by TUYF Company Limited as trustee of The TUYF
AThe TUYF Unit TrustZ 55t A 2 Unit Trust, a unit trust of which all of the units in
& ¥ A 2R 7A - mThe TUYF Unit issue were owned by HSBC Trustee in its capacity as
TustB — BB 558 E2EE the trustee of The TUYF Family Trust, a discretionary
217 B {\L AHSBC TrusteeAThe family trust of which the objects include the family
TUYF Family Trust2 {5 5E A & 19 % members of Mr. YIP Sam Lo.
A * The TUYF Family Trustfl) & —I18
PRERGERL HXmABEE
ZEEEZRKEKE ©
it BRiEEAELBEEDE Accordingly, Mr. YIP Sam Lo, as a founder of The
XVEL - %_F'aﬁfjﬁélz{’ﬁﬁﬂhe TUYF TUYF Family Trust, was deemed to be interested
Family TrustZ B3 A @ 1518 AHES in 5,112,991 non-voting deferred shares of EPRO
FAraucareaff ¥ B 25,112,991 % Systems Limited held by Araucarea pursuant to Part
FERBEMAFBIRERT XV of the SFO.
HxﬁZT = e
b. MEHFPZ#ER b. Interests in debentures

VNN == 0 2 ) b N E TN i The Company or its associated corporations had not
EES - issued any debentures.



¢ RERERKRGTzES (BMRINEAITE

c. Interests in underlying shares (physically settled equity
derivatives)

(i) the Company

(1) Share option scheme

TR)

() ARF
(1) MBRHER S
EEpns -5
Name of Director Capacity
BTt BEalEAA

Mr. CHOW Siu Kwong

btz AR B AR BIR E A R 2 B A
BERBRETENZO)BRESA -

2 FITBERRIE

EENA it
Name of Director Notes
TR E

Mr. MENG Hu @
Mr. HUANG Shaokang ®)
-

Mr. YIP Sam Lo ©
Hiit

a.

&P E W AR B AN A B]3,600,000,0000% 48
BRDPEEER - ZERMDDIELIRES
[%0.057% 7T 7 {5 7~ 4 %8 180,000,0007% 7T 2 F]
B EIRETHI A5 2 W AR R AT T 8T R E o

B BT R ¥R fAChangAn InvestmentiF A& -

ChangAn InvestmentJ3 — fE FAWise Focus# B
56.25%2 A & ° Wise Focus/f & R e £ A
66.67%, M & EFREMAEME—EF - Bl

RIEFE 5 S HAE KRB SEXVED - &R 1 AR
ABTEChangAn InvestmentFTHs 2 A AR =&
BEE S

Beneficial owner

R R 5

EARRQF

ERHBRE 81T
B R HE KREBDHL
ROEE Percentage of
Number of the underlying
underlying shares over
shares in the Company’s

issued
share capital

respect of the
options granted

2,880,000 0.39%

Details of the above share options as required
to be disclosed by the GEM Listing Rules have
been disclosed in “SHARE OPTION SCHEME
under (b) share option scheme”.

(2) Convertible notes

S

Capacity

SR HA B

Interest of a controlled
corporation

ek NI
Interest of a controlled
corporation
ZREFTZEIMA
Founder of a
discretionary trust

HEB R %

E#1T EARRAF
BB RE 21T
BRZHEE RABFME
KRG EE Percentage of
Number of the underlying

underlying shares shares over the

in respect of the Company’s
convertible issued share
notes issued capital
3,600,000,000 489.02%
123,966,942 16.84%
82,644,628 11.23%

Notes:

a.

Mr. MENG Hu was deemed to be interested
in 3,600,000,000 underlying shares of the
Company which may be issued and allotted
upon exercise of the conversion rights
attaching to the convertible notes at a principal
amount of HK$180 million at the conversion
price of HK$0.05 per share. Such convertible
notes were held by ChangAn Investment, a
corporation owned as to 56.25% by Wise
Focus. Wise Focus was owned as to 66.67%
by Mr. MENG Hu who is also its sole director.
Accordingly, Mr. MENG Hu was deemed to
be interested in convertible notes held by
ChangAn Investment pursuant to Part XV of
the SFO.



b. ZELREEWR AR R]123,966,9420% 8
AR EEED RERMOINIELRES
1%0.1217 701718 7K & 5815,000,0007% 7T 2 7]
IR EIRFTHI S 2 HARRE R ] TR T R8s -
ﬁ@ﬁﬂ?@ﬁ&%—“—fﬁmchina Dynamici A& © R i%

%&Hﬂfﬂﬂﬂ%xvjﬁ China DynamicJ3 &
5 DR Z ZESA

¢ E=-EEERRSNARAFL26446280 40
Gl gn) Efﬂ%ﬁﬁﬁ&/\ cRERN NIRABES
B0.12178 7T 17 £ AN 2 A] AN & %8 10,000,00078
TLZ AR AR FT B A5 2 IR RE1& AT T 31T
KR % - A B AT AR 2 % B Araucareadd A o
AraucareaJ5TUYF Company LimitedAThe TUYF
Unit TustEsEA B 2 BB 2 A8 MThe
TUYF Unit Trust/® —IRE (555 - H2AE 3
7T B {7 FHSBC TrusteebAThe TUYF Family Trust
ZEFEAB M EAS - The TUYF Family Trustd)
REZERGET EXHABRRE=F
FEZREKE o

E it - IRIEFSH KBGO EXVE - E=E
Y& AThe TUYF Family TrustZ 81 #% A - #1585
MAraucareafs B 2 N A G AR RERHES
M o
(i) HHESEER
EEVEERZER °

2. RARBREBEEE KM R GURBEBRAITET AR
BzrBME)HAKD RESFT KRR HHE

EXUWEZSHAIRR -

K’%J:XF)’TL%M\ TR-F— Ehﬂ =TH ETESUFER
SRENARABZBEMNBRBATFARD  UFEERZ

RO TUBRERE

BEXFIEEEN R-E—FFNA=1TH ARBEFR

HERTEMEREZEFLBEEKRAEXVEEETRESD R
AAR S EAMEEEE (xR FELHFRBEEMNEXNVIE) 2
& - HERMDSESPHE (RIRBEESERPSEA2EE
%Em%&? VAR ERE) (TSR R iTﬂTZ\/A7§IJ)\$

NRIBEBELBEENEISET AEE 2 B MRz
iTﬂﬂE%ﬁElJ%Wtﬁ%ﬁﬁ‘J%S46ﬂxﬁﬁ%ﬁim‘§§fﬁ}\%$2%ﬁ
AZBE AN R B B X FTER SR 2 RS o
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b.  Mr. HUANG Shaokang was deemed to be
interested in 123,966,942 underlying shares
of the Company which may be issued and
allotted upon exercise of the conversion
rights attaching to the convertible notes at
a principal amount of HK$15 million at the
conversion price of HK$0.121 per share.
Such convertible notes were held by China
Dynamic, a controlled corporation of Mr.
HUANG Shaokang pursuant to Part XV of the
SFO.

¢. Mr. YIP Sam Lo was deemed to be interested
in 82,644,628 underlying shares of the
Company which may be issued and allotted
upon exercise of the conversion rights
attaching to the convertible notes of the
Company at a principal amount of HK$10
million at the conversion price of HK$0.121
per share. Such convertible notes were held
by Araucarea, a corporation wholly owned
by TUYF Company Limited as trustee of The
TUYF Unit Trust, a unit trust of which all of the
units in issue were owned by HSBC Trustee in
its capacity as the trustee of The TUYF Family
Trust, a discretionary family trust of which the
objects include the family members of Mr. YIP
Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a founder
of The TUYF Family Trust, was deemed to
be interested in the convertible notes of the
Company held by Araucarea pursuant to Part
XV of the SFO.

(i) Associated corporation
No such interest was reported by the Directors.

2. Aggregate short position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such short position was reported by the Directors.

In addition to the above, as at 30 September 2010, certain
Directors are holding shares in the Hong Kong subsidiaries of
the Company in a non-beneficial capacity, solely for the purpose
of complying with the previous requirements of a minimum of
two shareholders.

Save as disclosed above, as at 30 September 2010, none of
the Directors or the chief executive of the Company had, under
Divisions 7 and 8 of Part XV of the SFO, nor were they taken
to or deemed to have under such provisions of the SFO, any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) or any interest which were
required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interest which were
required to be notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing
Rules.



FERR B. SUBSTANTIAL SHAREHOLDERS

Ms. WEI Hong Mei

RZZE—ZFNA=18 BREZHIBEKOHZE As at 30 September 2010, the interests or short positions in the
IZOIEMEARAFE 2 EFLMATER AR RIR shares and underlying shares of the Company as recorded in
D RAEERO P 2 ERSOXB AT - the register required to be kept by the Company under section
336 of the SFO were as follows:
1. RARGRGR (AREREIITETLAFHZ 1. Aggregate long position in shares and (in respect of
BT E)IERBR G EAERE positions held pursuant to equity derivatives) underlying
shares of the Company
a. REBEHz#ER (BEBERAITETIA (W a. Interests in shares (other than pursuant to equity
FERRAE - TRIBZ RREB AT BRES) derivatives such as share options, warrants to
E RN subscribe or convertible bonds)
BERERDZ HE 81T
EERHE RAEFDL
Number of Percentage of
BRRERB S ordinary shares izt issued
Name of Shareholder Capacity interested Notes share capital
ChangAn Investment EREEA 320,000,000 (N 43 47%
Beneficial owner
IDG-Accel China Growth REIES 2L B 2 s 320,000,000 Q)] 43.47%
Fund Il LP. Interest in controlled corporation
IDG-Accel China Growth RZIES 2 5B 2 s 320,000,000 Q) 43.47%
Fund Il Associates L.P. Interest in controlled corporations
IDG-Accel China Growth GP II RE S| 2 EB 2 320,000,000 Q) 43.47%
Associates Ltd. ("IDG") Interest in controlled corporations
Patrick J MCGOVERNZE 4 162 5B 2w 320,000,000 Q) 43 47%
Mr. Patrick J MCGOVERN Interest in controlled corporations
Az NEEH 2 AR 2 320,000,000 (N 43 47%
Mr. ZHOU Quan Interest in controlled corporations
Wise Focus NS 2 AR 2 s 320,000,000 ) 43 47%
Interest in controlled corporation
BEEwmZ+ B (B = 115,796,334 3) 15.73%
Ms. YIP Chi Yu Interest of spouse
China Dynamic ERBEEA 91,633,824 “) 12.45%
Beneficial owner
Innopac Holdings Limited ERnBEBA 80,000,000 ) 10.87%
(“Innopac™) Beneficial owner
PREE(REAE AR 2 A B 2 s 80,000,000 *) 10.87%
Mr. CHEN Ling Sonny Interest in controlled corporation
Araucarea EmBEAA 26,257,720 6) 3.57%
Beneficial owner
TUYF Company Limited BrEA 26,257,720 &) 3.57%
Trustee
HSBC Trustee EFEA 26,257,720 ) 3.57%
Trustee
BELL EREFTZAMA 26,257,720 7) 3.57%
Ms. TAl Fung Founder of a discretionary trust
Bt BalEAA 23,120,000 - 3.14%+*

Beneficial owner
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ChangAn Investmenti® 2 72 &]320,000,0008% i {7
o # 5 #E 25 ° ChangAn Investment% — & 1IDG-
Accel China Growth Fund Il LP3 H40.44%#E % 2
‘A 7] ° MIDG-Accel China Growth Fund Il LP.B)&—
& F51DG-Accel China Growth Fund Il Associates L.P%
H 2 & E 4 o MIDG-Accel China Growth Fund |l
Associates L.P.AIAIDGIES| - TIDGRIA A ZE £ K
Patrick ] MCGOVERNSE A 42 1§l o B it » RIBEFH &
HA & 1% 5 S5XVEL - IDG-Accel China Growth Fund Il
P. » IDG-Accel China Growth Fund Il Associates L.P. *
IDG ~ A & % 4 KPatrick ) MCGOVERNYE 4= fj ?ﬁ )
APAChangAn InvestmentF#% 2 IR {0 P B i o

ChangAn Investment 3 — & FAWise Focus## A 56.25%
Z/AR) ° Wise FocusF # F2 2 A 5 66.67% » 1M &
REENABHEE—EF - BEIHFRAEKIE
XV + Wise Focus & & P2 5t & 9 1 4% /3 f£ChangAn
Investment P 2 AR {7 B e %

% ﬁuﬁzt%&ﬁﬁﬁLﬁﬁaﬁ%a J?Ef‘ﬁisz%”
AET115796,334 AR BI D P HEB = -

China DynamicZ #z= I E R LR [IRIEZE A K EE
1|7x1§|l EXVH R EREE EERERATEIRER
DRI 2R o

Innopaci 78 22 7180,000,0008% A& 17 o #E B # 25 -
Innopacmﬁﬁm&%iiﬁTéﬁﬁ i PR B {2 5% 4 IF
%Eﬂ& B RIBEFKBAEGOIEXVEL - R

(& S AR B TEInnopackE B Z IR R B s o

AraucareaZ fEz I E R E R [BIE B 5 K B E &5
EXHEEES - EEREFNTEIREAE =
B 2 fEs o

26,257,720 N A ] B {0 R Araucarea$s A -

Araucarea;2 TUYF Company LimitedbAThe TUYF Unit
TrustEFEA ST 2 E PR 22 7] » MThe TUYF Unit
Trust® —EH B {57 - 282 1T E A AHSBC
TrusteelAThe TUYF Family TrustZ 23t A B DA -

The TUYF Family TrustBll & — B2 Xkt H
ERABEEBEL T cREKE - Bk BEX
=+ {E AThe TUYF Family Trustz Bl A @ # % &R
Araucareat¥ B 226,257 7200 AN A &) IR 17 b 8 A

N2
S o
pann

ZEADHLEREGRE ZEBERBUARRR T
—ZFEAA=ZTHZEETROEE -

Notes:

1.

ChangAn Investment was interested in 320,000,000
shares of the Company. ChangAn Investment is a
company owned as to 40.44% by IDG-Accel China
Growth Fund Il L.P., an investment fund controlled
by IDG-Accel China Growth Fund Il Associate L.P..
IDG-Accel China Growth Fund Il Associates L.P. is
controlled by IDG, which is in turn controlled by
Mr. ZHOU Quan and Mr. Patrick J MCGOVERN.
Accordingly, IDG-Accel China Growth Fund Il L.P.,
IDG-Accel China Growth Fund Il Associates L.P.,
IDG, Mr. ZHOU Quan and Mr. Patrick J MCGOVERN
were deemed to be interested in the shares held
by ChangAn Investment under Part XV of the SFO.

ChangAn Investment is a company owned as to
56.25% by Wise Focus. Wise Focus was owned
as to 66.67% by Mr. MENG Hu who is also its
sole director. Wise Focus and Mr. MENG Hu were
deemed to be interested in the shares held by
ChangAn Investment under Part XV of the SFO.

Ms. YIP Chi Yu was deemed to be interested in an
aggregate of 115,796,334 shares of the Company
through interest of her spouse, Mr. HUANG
Shaokang.

The interest of China Dynamic has also been
disclosed as interest of Mr. HUANG Shaokang in
the above paragraph under “Disclosure of interests
under Part XV of the Securities and Futures
Ordinance — Directors and Chief Executives”.

Innopac was interested in 80,000,000 shares of the
Company. Innopac is wholly owned by Mr. CHEN
Ling Sonny who is also its sole director. Mr. CHEN
Ling Sonny was deemed to be interested in the
shares held by Innopac under Part XV of the SFO.

The interest of Araucarea has also been disclosed as
interest of Mr. YIP Sam Lo in the above paragraph
under “Disclosure of interests under Part XV of the
Securities and Futures Ordinance — Directors and
Chief Executives”.

These 26,257,720 shares of the Company were
held by Araucarea, a corporation wholly owned by
TUYF Company Limited as trustee of The TUYF Unit
Trust, a unit trust of which all of the units in issue
were owned by HSBC Trustee in its capacity as the
trustee of The TUYF Family Trust, a discretionary
family trust of which the objects include the family
members of Ms. TAI Fung. Accordingly, Ms. Tai, as
a founder of The TUYF Family Trust, was deemed
to be interested in 26,257,720 shares of the
Company held by Araucarea.

The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 September 2010.
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Name of Shareholder

ChangAn Investment

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG

Patrick J MCGOVERN 4t 4=
Mr. Patrick J MCGOVERN

BEkE
Mr. ZHOU Quan

Wise Focus

Innopac

Mr. CHEN Ling Sonny

China Dynamic

ZEEmni+
Ms. YIP Chi Yu

Araucarea
TUYF Company Limited

HSBC Trustee

BELZL
Ms. TAl Fung

B -

5%

Capacity

EmEAA

Beneficial owner
RS2 EE 2 s

Interest in controlled corporation
PR | Wb Pl

Interest in controlled corporations
PR | Wb Pl

Interest in controlled corporations
JiA=aE | AN Pl

Interest in controlled corporations
RRPES 2 5B 2 s

Interest in controlled corporations
RS2 EE 2 s
Interest in controlled corporation
EmEA A

Beneficial owner

R | b=l

Interest in controlled corporation
EmiEA A

Beneficial owner

fic (S =

Interest of spouse

EnBEAA

Beneficial owner

F5EA

Trustee

F5EA

Trustee

—IEEEEFTZEIIA
Founder of a discretionary trust

1.

ChangAn Investment?? 78 ‘2 &]3,600,000,0000% 48 24
Wetn o B #E 5 o % S IR 19 Th iR KA B § IR0.05
V8 L1718 78 4 58180,000,000% 7T 2 AT #L AR 2 & T
By 2 AR IR Al T 81T RECEIR M RAB B o

ChangAn Investment/ — fd B11DG-Accel China
Growth Fund Il LPE B 40.44% %5 2 A a] » MIDG-
Accel China Growth Fund Il L.P.8! & —1& B&IDG-Accel
China Growth Fund Il Associates L.P.1% i ~ & & £
% ° MIDG-Accel China Growth Fund Il Associates
L.P.AJ FRIDGHE | - mMIDGEY g & 2 % 4 K Patrick J
MCGOVERNZE A #21 « E It - 1RIEH H K EAE 1551
FEXVER - IDG-Accel China Growth Fund Il L.P. ~ IDG-
Accel China Growth Fund Il Associates L.P. ~ IDG *
A & % A& NPatrick ] MCGOVERNSE 4 15 3 48 & 7
ChangAn InvestmentFrfs 2 AR RIZH B s o
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Interests in underlying shares (physically settled equity
derivatives)

Convertible notes of the Company

underlying shares

ER{THHR HE R4
BREESR2 EAEQRE BT
HERDHE RAEBMDE

Number of Percentage of

the underlying

in respect shares over the

of the Company’s
convertible Hiat issued share
notes issued Notes capital
3,600,000,000 () 489.02%
3,600,000,000 @) 489.02%
3,600,000,000 ) 489.02%
3,600,000,000 ) 489.02%
3,600,000,000 @) 489.02%
3,600,000,000 @) 489.02%
3,600,000,000 3) 489.02%
900,000,000 “) 122.25%
900,000,000 (5) 122.25%
123,966,942 ) 16.84%
123,966,942 7) 16.84%
82,644,628 (8) 11.23%
82,644,628 ©) 11.23%
82,644,628 ©) 11.23%
82,644,628 ©) 11.23%

Notes:

1.

ChangAn Investment was interested in
3,600,000,000 underlying shares of the Company
which may be issued and allotted upon exercise
of the conversion right attaching to the convertible
notes in a principal amount of HK$180 million at
the conversion price of HK$0.05 per share.

ChangAn Investment is a company owned as to
40.44% by IDG-Accel China Growth Fund Il L.P.,
an investment fund controlled by IDG-Accel China
Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. is controlled by IDG,
which is in turn controlled by Mr. ZHOU Quan and
Mr. Patrick J MCGOVERN. Accordingly, IDG-Accel
China Growth Fund Il L.P., IDG-Accel China Growth
Fund Il Associates L.P., IDG, Mr. ZHOU Quan and
Mr. Patrick J MCGOVERN were deemed to be
interested in the convertible notes held by ChangAn
Investment under Part XV of the SFO.



3. ChangAn Investmenty— &l EgWise Focus#E 7 56.25%
Z A7) ° Wise FocusH # [ 5t 4 #E 5 66.67% * il i
RAENRBEK—EE - REBEFHFRBERNE

XVEB -+ Wise Focus # [E 5t 4 ¥ 4% 1% /3 7EChangAn
InvestmentPfi 5 2 AT AR SRR HE R #E 55

4. Innopaci 48 2A "]900,000,0008% ¥ B8 ik 17 #E 75 1
3% o RER VIR K B EER00SE TITE A S
45,000,000 T 2 °] #218% BEE B BT A5 2 3 3R
1BA TR MRS o

5. InnopacEHFRERELEDEHES - MREELLEN
BHEE-—ZEF - REFHFREEEHEXVE - R
ﬁ;k5‘6E%&?ﬁ?%%‘tlnnopac%ﬁZEH@HQ%‘%TJ%CPTfﬁ

6.  China Dynamich 4 A 5] 123,966,9420% 18 8 A% 1
WA - ZERMD DIRABREFROI21BITIT
15 78 % #815,000,000/%8 7T 2 7 #0 AR 4% ARt 45 2
JAARER ] T 31T AL o China Dynamicz £ 8
R IR B TR 78 5 I B B {610 SEXVED 4% BR 4
/\*§$&§f¢ﬂﬁEJ‘:PBZE%F@TQKS‘ETZ%

E\I

7. RIBE %&Hﬁ‘bﬂﬂﬁﬂ SEXVER - KR LB wmAE
%E;%E DREEBIR RN R B AR R P
E/\ o

8.  Araucareald 7N A 782,644,628 % A8 BE AL 17 ¥k A #E
& ZERM IR L BESRONIBLITEAS
10,000,000/ 7T 2 A 2 BE BAR P I 25 2 5 1 4
%] T 31T N BC % o Araucarea” B BARERS IR b
BIREES KRR GOIENVBEBEES - EFR
BEATEIPEEAE B E 2 ERN -

9. WA[¥A% Z$ mAraucarea® & ° Araucarea JSTUYF
Company LimitedAThe TUYF Unit TrustE5EA 19 2
EEA 2 A7)+ MThe TUYF Unit Trust —THEE AL {5
5t B2 #E #1787 ;HHSBC TrusteelAThe TUYF
Family TrustZ {555 A & 13 #E 5 - The TUYF Family
TustAl] B —EHERERKEL  EXm ABRERE
T2 REKE - At IREZBHFLHAEGKHE
XVEB - & Ze £ {EAThe TUYF Family Trust Bl #EA -
féﬁ?%ﬁéAraucarea%ﬁZﬁ@ GRSk

B fm ©

2 RARBROE (RRERATLETABFEZ
EBBME)GBRG B ZKEARE

NZERANNCIERE3: Sl

BEXBEEN R_F—FTFNA=1TH K
EBEIREFEZREE {Iﬂ’ﬂJ%XV*IHﬁ EER-EF
LRERATEIMHEE 2ERIN WEMLMAL
E B R ARIEE S NG G £3361% T LARC 8
RARB D SHABARD F 2 am XA -

3. ChangAn Investment is a company owned as to
56.25% by Wise Focus. Wise Focus was owned
as to 66.67% by Mr. MENG Hu who is also its
sole director. Wise Focus and Mr. MENG Hu were
deemed to be interested in the convertible notes
held by ChangAn Investment under Part XV of the
SFO.

4. Innopac was interested in 900,000,000 underlying
shares of the Company which may be issued and
allotted upon exercise of the conversion rights
attaching to the convertible notes in a principal
amount of HK$45 million at the conversion price of
HK$0.05 per share.

5. Innopac is wholly owned by Mr. CHEN Ling Sonny
who is also its sole director. Mr. CHEN Ling Sonny
was deemed to be interested in the convertible
notes held by Innopac under Part XV of the SFO.

6. China Dynamic was interested in 123,966,942
underlying shares of the Company which may be
issued and allotted upon exercise of the conversion
rights attaching to the convertible notes in a
principal amount of HK$15 million at the conversion
price of HK$0.121 per share. Such interest of
China Dynamic has also been disclosed as interest
of Mr. HUANG Shaokang in the above paragraph
under “Disclosure of Interest under Part XV of the
Securities and Futures Ordinance — Directors and
Chief Executives”.

7. Ms. YIP Chi Yu was deemed to be interested in the
convertible notes of the Company through interest
of her spouse, Mr. HUANG Shaokang, pursuant to
Part XV of the SFO.

8.  Araucarea was interested in 82,644,628 underlying
shares of the Company which may be issued and
allotted upon exercise of the conversion rights
attaching to the convertible notes in a principal
amount of HK$10 million at the conversion price
of HK$0.121 per share. Such interest of Araucarea
has also been disclosed as interest of Mr. YIP Sam
Lo in the above paragraph under "Disclosure of
Interest under Part XV of the Securities and Futures
Ordinance — Directors and Chief Executives”.

9. The convertible notes were held by Araucarea,
a corporation wholly owned by TUYF Company
Limited as trustee of The TUYF Unit Trust, a unit
trust of which all of the units in issue were owned
by HSBC Trustee in its capacity as the trustee of
The TUYF Family Trust, a discretionary family trust
of which the objects include the family members
of Ms. TAI Fung. Accordingly, Ms. Tai, as a founder
of The TUYF Family Trust, was deemed to be
interested in such convertible notes of the Company
held by Araucarea pursuant to Part XV of the SFO.

2. Aggregate short position in shares and (in respect of

positions held pursuant to equity derivatives) underlying
shares of the Company

No such interest was reported to the Company.

Saved as disclosed above, as at 30 September 2010, no
person, other than the Directors whose interests are set out in
the above paragraph under “Disclosure of interests under Part
XV of the Securities and Futures Ordinance — Directors and Chief
Executives”, had registered an interest or a short position in the
shares or underlying share of the Company that was required to
be recorded under Section 336 of the SFO.



BB AR REST & SHARE OPTION SCHEMES
(a) B RABBIRATERES S

AT RARERE &R AFBBRA SR E m RETE B

(a) Pre-1PO share option plan

The following share options were outstanding under the Pre-IPO

P& HE - Plan during the period:
BREHE
Number of share options
LS5 o

2HE U, 4T BB AR A
EBR Lapsed/ R=-ZT—FF Ri ZITHEE
Fr B %R R-Z—FF cancelled/ hB=+8 BB R E Exercise
Name or +B—H exercised As at 30 B IR 2 1T G A Date of price
category of As at 1 July during September Exercisable period grant of of share
participant 2010 the period 2010 of share options*  share options options

BT

HKS
BEE
Director
E=-EkhE 1,986,367 (1,986,367) - —EE-F-AZHE —ETETF 5.57
Mr. YIP Sam Lo “E-EFLA-+=R tHAZ+RA

2 February 2001 to 26 July 2000
23 July 2010

* o BIREZ FEREARL AR TR B *  The vesting period of the share options is from the date of

grant until the commencement of the exercise period.
(b) SBARAETE
AT AAHEREBRESBIREMARRTRZE

(b) Share option scheme

The following share options were outstanding under the Share

% #E - Option Scheme during the period:
BREHE
Number of share options
A
B K%
:\ 5 P
28aE Granted/ i iR
ZBR lapsed/ R=-ZT—FF & ZITHEE
FrE & R R=F-ZF cancelled/ hA=+AH BRESD Exercise
Name or +tA—A exercised As at 30 BREZITEE Date of price
category of As at 1 July during September Exercisable period grant of of share
participant 2010 the period 2010 of share options*  share options options
HKS
BT
BEE
Director
Bk 2,880,000 - 2,880,000 —EELFELANEE —TTLE 0.43
Mr. CHOW Siu Kwong —Z—+F+ANR +A+}E
9 July 2007 to 16 July 2007
8 July 2017
BT 1,440,000 - 1,440,000 “ETLFELANRARE —TTF 0.43
Employees —ET——%+ANA +A+7]B
9 July 2007 to 16 July 2007
8 July 2012
4,320,000 - 4,320,000
# o RO B2 HAE b #E U ] BN T HAEA A A [ o *  The vesting period of the share options is from the date of

grant until the commencement of the exercise period.



ESWBRG 2ER

B EXREES KRS EROIFEXNVEEEEE-AES
RERATE ] —BATREE S - 50 AN B ) T (] B )
BRTHEMESAREEA REBARFHT\RLTF
OEBWBARBRMNBEFABENE 2 EN - XA
ZEEANBBRETE  MAR B S E K EQ B IR
B EMZE NBARBESARENEMCARE
BESKSERN -

RADBISRE
HF$ AR ARERN RBEERM  RARER
RRATHEARADBITRABEE L250% -

EENEFREB 2 ER

ARAESR  LTHEEERRABEFZTACHEAL
BENTME A REXBREARF R BEERET X
B AR o

BE BEOHEXRAT LHES

HE_T-TFNALA=THI=FA KRR HEM
B ME%E@%E BRI HEARRAZER EHES

ERETZRERS

AEBDERAIZER EMRANES48IGE FES67152 18
EHRMBEESETEER G ZBEER - AlElEA X
EEHABRZBREHBEN 2 ABREE NEERTE
REZERAFEHEZES - BE_E—ZFNLA=1H
WE=@EA  WAHBRTAKREETZIBER

EEERERTA

RBE_FT-ZTFAA=THLEBE=@ARN &AL
—HEETRIXR EMRAMER ARz BRER

SPRI(TEREVASTA) 2 5F BIMERS -

R

BEREES

ARARUBEZLZBER ([REE])  HERBESED
BREAXBEDRVEE ZREGCHERBAEZR
EBAKBEZUBE2RBEAABEZRG TS H
“REUMITEFRBRAL TREAERTEES
EHK - ARBRE_ZT-TFEAA=THILE=EAZ
F-FERSHEZEHAARKERZ  BEAZEER
Bl MERSZBECETER 2GR KRB PTR
EMZERSRE  BCIEHEHWE -

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY'’S
LISTED SECURITIES

During the three months ended 30 September 2010, neither the
Company nor any of its subsidiaries had purchased, redeemed or
sold any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of non-
compliance was noted for the three months ended 30 September
2010.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code of
Corporate Governance Practices (the “CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the three months ended 30
September 2010.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive directors, Mr. LU Wei, Mr. FONG Fuk Wai
and Mr. LEE Kin Fai. The information contained in the Group's first
quarterly report for the three months ended 30 September 2010 has
not been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.



EE2ERRER Board Practices and Procedures

BEZZ—ZEFNA=THIL=@A ARA—EHETF During the three months ended 30 September 2010, the Company
BIEIR EMARBESIMEESASEFTBZEET T E R K has compiled with the board practices and procedures as set out in
BFF e Rules 5.34 to 5.45 of the GEM Listing Rules.

=5 DIRECTORS

RABRERBEH ATEEREIRSESE  BIRXE As at the date of this report, the executive directors are Mr. HUANG
A CGREEREREELE  MBYIRITEEABEL Shaokang, Mr. CHOW Siu Kwong, Mr. MENG Hu and Mr. ZHANG
£ HREBEERTRIBLE - Zhen; and the independent non-executive directors are Mr. LU Wei,

Mr. FONG Fuk Wai and Mr. LEE Kin Fai.

AEEgm By order of the Board

E HUANG Shaokang

BEOE Chairman

BE T -FF+—ANA Hong Kong, 9 November 2010
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