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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make
no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the Directors collectively and
individually accept full responsibility, includes
particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with
regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best
of their knowledge and belief: the information
contained in this report is accurate and complete
in all materials respects and not misleading or
deceptive; and there are no other matters the
omission of which would make any statement herein
or in this report misleading.
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FINANCIAL HIGHLIGHTS
MBRE

Turnover of the Group for the nine months
ended 30th September 2010 was
approximately RMB175,820,000,
representing an increase of 3.76 times as
compared to the corresponding period in the
previous financial year.

The Group realised a profit attributable to
shareholders of approximately
RMB10,064,000 for the nine months ended
30th September 2010.

Profit per share of the Group was
approximately RMBO.61 cent for the nine
months ended 30th September 2010.

The Board does not recommend the payment
of any dividend for the nine months ended
30th September 2010.
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UNAUDITED RESULTS FOR THE QUARTER AND THE NINE
MONTHS ENDED 30TH SEPTEMBER 2010
BE-Z-ZFNA=Z=THLEZEERNEA 2 REEZ

E S

The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company”) announces the unaudited consolidated
results of the Company and its subsidiaries
(collectively the “Group”) for the quarter and the
nine months ended 30th September 2010 (the
“Quarter” and “Review Period” respectively),
together with the unaudited comparative figures for
the corresponding periods in 2009 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB"))
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Quarter ended Nine months ended
30th September 30th September
HEAAZTAHL HERAAZTAHL
FE hEREE
2010 2009 2010 2009
ZE-BE| ZEENF| ZB-ZF | Z2TNE
Note RMB’'000 RMB'000 RMB’000 RMB'000
Wi | AR¥TR | ARETL| ARETR | ARBTR
Turnover BEH 2 66,223 34,426 175,820 46,730
Cost of sales HEKK (61,065) (22,263)]  (138,151) (27,461)
Gross profit e 5,158 12,163 37,669 19,269
Other revenue Eto s 2 45 1,155 1,171 2,303
Distribution costs DA (3,029) Q41| (12,747 (1,696)
Administrative expenses and 1T E A K
other operating expenses R (8,778) (9,853)]  (30,180) (23,897)
Finance cost B AR (1,290) (290 (11,239) (1578)
(Loss)/Profit before tax BEta (B8) /Al (7,894) 2,234 (15,326) (5,599)
Gain on discontinued BERIEEEER
operation Wiz — — 31,338 —
Income tax FEHE 3 (2,484) (405) (6,104) (236)
(Loss)/Profit for the period ~ ERfE (B8) /W7 (10,378) 1,829 9,908 (5,835)
Other comprehensive income  Ef 2 EMA - — - -
Total comprehensive BE2A
(expense)/income (%) /A
for the period o (10,378) 1,829 9,908 (5,835)
Attributable to: 1L
Equity shareholders KRR ZERRE
of the Company (10,298) 1,829 10,064 (5,835)
Minority interest DR ERR (80) — (156) —
(Loss)/Profit for the period ~ Ef (B18) /% (10,378) 1,829 9,908 (5,835)
Dividends attributable BEka
to the period 4 — — — —
(Loss)/Profit per share B (B8) /57
— basic (RMB — cents) —ER(ARE-) 5 (0.62) 0.26 0.61 (0.84)
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES

—_ S 2 on
REERGEERBHR
2010
3-2%
Retained
Issued General Profit/
Share Share Merger ~ Reserve  Translation (Accumulated Minority Total
(Unaudited) Capital ~ Premium  Reserve Fund reserve Loss) Total  Interest Equity
-RiE REEH/ 58
(%E%R) BRRE  ROEE AHER B BEERE (ZRER) #it RREE RE8E
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTR ARMTR ARMTR ARMTR ARMTR ARETR AR%TR ARETR
As at 1st January #-A-A 12921 347368  (2,351) 5351  (1,014) (94953) 267,322 2,527 269,849
Profit for the period and BEEAR
total comprehensive income ~ HE2E
for the period WALE - - - - — 10064 10,064 (156) 9,908
Issue of new shares ROHR 4891 81,420 - - - — 86311 — 86311
As at 30th September WhE=1A 17812 428788  (2,351) 5351  (1,014) (84,889) 363,697 2,371 366,068
2009
CERNE
Retained
Issued General Profit/
Share Share Merger ~ Reserve  Translation (Accumuleted Minority Total
(Unaudited) Capital ~ Premium ~ Reserve Fund Teserve Loss) Total Interest Equity
—RER REEH/ %
(85%) BEARA  ROEE  AHERE i BERE (ZiER) gt RREs EReE
RMB'OO0  RMB'OOO  RMB'0O0  RMB'OO0  RMB000  RMB'OO0  RMB'000  RMB'OO0  RMB'000
AREFT ARETR ARETR ARETT ARETR ARETR ARETR ARETH ARETR
As at Ist January R-A-A 639 147878 (2,351) 531 (935) (36212 120,130 - 120130
Loss for the period and HHEER
fotal comprehensive expenses  BEZE
for the period Eher - - - - — (8% (58%) - (8
Issue of new shares EGED 5492 126952 - — - — 132444 — 132444
As at 30th September “A=1R 11891 274830 (2351) 5351 (935)  (42047) 246,739 — U673
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NOTES:

1.

Basis of Presentation of Financial Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA™). They are prepared under the historical
cost convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditor, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Review Period are
consistent with those used in the Company’s annual
financial statements for the year ended
31st December 2009.

The Group principally operates in the People’s
Republic of China (the “PRC") with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are
development and sale of natural gas and the
coalbed gas business.

Turnover represents the sales of liquefied coalbed
gas and related services, the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.
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An analysis of the Group’s unaudited turnover and

other revenue is as follows:

REER

P

fousl

Was DT

Quarter ended

B ERBEREM

Nine months ended

30th September 30th September
HZhA=THL HEZhA=THL
EJ5 NEREE
2010 2009 2010 2009
ZE-BF | ZZENF| ZB-BF | ZEENE
RMB’000 RMB’000 RMB’000 RMB’000
ARETR | ARBTL| AR%TR | ARETT
Turnover EEB
Sales of piped natural gas EERAREE
and gas supply Rt R
connection service BR% 10,573 — 20,138 —
Sales of liquefied coalbed gas it EBREE 55,650 16,097 149,656 16,097
Sales of software HHHE — 13,112 1,815 21,016
Sales of hardware BEHHHE — 2,729 1,747 5,170
Maintenance and other HEREM
services fees RN — 2,488 2,464 4,447
66,223 34,426 175,820 46,730
Other revenue H iz
Gain on security trading THEEWE — — 475 —
Value added tax refunds BEGER — 1,005 401 1,813
Interest income FLS WA 4 4 77 76
Other net revenue HihasFE 41 146 218 414
45 1,155 1,171 2,303
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3.

Taxation

(a) Hong Kong profits tax

No provision for Hong Kong profits tax has
been made as the Group did not derive any
income that is subject to Hong Kong profits
tax during the Review Period.

(b)  Overseas income tax

Taxes on assessable incomes elsewhere
were provided for in accordance with the
applicable tax laws, rules and regulations
prevailing in the territories in which the
Group operates.

There was no significant unprovided deferred taxes
for the Review Period.

Dividend
The Board does not recommend the payment of

any dividend for the Review Period (corresponding
period in 2009: NIL).
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(Loss)/Profit Per Share

The calculation of basic (loss)/earnings per share
for the Quarter and the Review Period were based
on the unaudited (loss)/profit attributable to
shareholders for the Quarter and the Review Period
of approximately RMB(10,298,000) and
RMB10,064,000 respectively (corresponding
period in 2009: profit of approximately
RMB1,829,000 and loss of RMB(5,835,000)
respectively), and the weighted average number of
1,649,909,837 (2009: 697,481,431) shares in
issue of the Company. The weighted average
number of shares in issue was calculated based
on the number of shares in issue or deemed to be
in issue before placing but after corresponding
adjustments by the Company upon capitalisation
of share premium.

Diluted earnings per share

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarter and nine
months ended 30th September 2010. There were
also no dilutive potential ordinary shares in existing
during the same period in 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

Financial Review

The Group recorded a consolidated turnover of
approximately RMB175,820,000 for the Review
Period, representing an increase of approximately
3.76 times compared with the corresponding period
last year. The increase were mainly attributable to:

° The increase in the production and sales of
liquefied coalbed gas in Shanxi and the sales
of piped natural gas and gas supply
connection services, it is recorded a turnover
of RMB66,223,000 in current quarter (2009:
RMB16,097,000), thus create a significant
increase of Group’s turnover.

Loss attributable to shareholders for the current
quarter was approximately RMB10,298,000,
compared with the profit attributable to
shareholders of approximately RMB1,829,000 for
the corresponding period last year.

The decrease in profit for the current quarter was
mainly attributable to the following reason:

. In the current quarter, there are
RMB11,696,000 depreciation and
amortization which are the fixed cost in the
liquefied coalbed gas business during its
production in Shanxi. (corresponding period
in 2009: RMB2,689,000) This situation can
be improved in future if the production are in
higher and full production capacity.
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Business Review and Development Prospects

During the current quarter, as the liquefied coalbed
gas is under production and sales, it created a
significant increase in turnover. It is expected that
this business will bring a stronger increase in
turnover and revenue of the group in future.

. As at 30 September 2010, the Group had an
aggregate of 160 employees, of which 10
were research and development staffs, 69
were engineering and maintenance staffs, 61
were administrative staffs and 20 were
marketing staff;

The Directors believe that following the
improvement of the liquefied coalbed gas business’s
enhanced production capacities and sales, the
Group’s business will have very positive prospects.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Review Period, there has been no
change in the capital structure of the Company. The
Group mainly utilized internally generated cash flow
and proceeds from fund raising activities to satisfy
its operational and investing requirements.
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Despite the difficult operating environment in the
industry, as at 30th September 2010, the Group
had net assets of approximately RMB323,155,000,
including cash and bank deposit balance of
approximately RMB25,041,187. The Group has
implemented prudent financial and risk
managements. In addition, the Group did not have
any pledged assets as at 30th September 2010.
After taking into account the Group’s existing
financial resources, it is expected that the Group’s
existing financial resources and cash flow from
operating activities will be adequate to satisfy the
requirements from its continuing operation, which
will be used mainly in future investments in product
and technological development.

Employees

During the Review Period, the staff costs (including
Directors’ remuneration) was approximately
RMB12,357,000 (corresponding period in 2009:
approximately RMB15,333,000).

The salary and bonus policy of the Group is
principally determined in accordance with the
performance of the individual employee. The Group
will, on an ongoing basis, provide opportunity for
professional development and training to its
employees.

Risk in Foreign Exchange

The operations of the Group are located in the PRC
and the majority of its sales and purchases were
denominated in Renminbi. Therefore, there is no
foreign exchange risk that may affect the Group’s
operating results.
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Material Acquisition and disposal

Very Substantial Disposal — Disposal of Equity
Interests in Subsidiaries

On 9th February 2010, the Company, as vendor,
entered into the sale and purchase agreement (the
“Sale and Purchase Agreement”) with the
purchasers pursuant to which the Company has
conditionally agreed to sell 100% of the issued share
capital of Shine Science & Technology (BVI)
Company Limited (“Shine Science BVI") (the
“Disposal”), for an aggregate consideration of
RMB60,000,000. Shine Science BVI beneficially
holds 100% equity interest in Fujian Shine Science
& Technology Co., Limited ((@EF BRI AR A
7)), Fuzhou Xinwangluo Network Company Limited
(fBMF EF B4 B R 2 F)) and Shanghai Shine
Science & Technology Co., Limited (/& S # &
AR AT, which altogether form the Shine
Science Group. On 21st April 2010, the Company
entered into a supplemental agreement with the
purchasers (the “Supplemental Agreement”)
pursuant to which the Company, at the Completion
and subject to the terms and conditions of the Sale
and Purchase Agreement, agreed to waive the a
sum of approximately RMB15,491,000 due by the
Shine Science Group to the Company as at 31st
December 2009, and neither party shall have any
claims against the other in respect thereof. The
Disposal constituted a very substantial disposal on
the part of the Company. For details, please refer
to the announcements of the Company dated
11th February 2010 and 21st April 2010.
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The Disposal was approved by the independent
Shareholders of the Company on 10th May 2010
and completed on 11th May 2010. Immediately
after completion of the Disposal, the Company
ceased to hold any interests in the issued share
capital of the members of the Shine Science Group
and the Shine Science Group ceased to be
subsidiaries of the Company.

Top Up Placing

On 24th February 2010, the Company entered into
a placing and subscription agreement (the “Placing
and Subscription Agreement”), pursuant to which
(i) the placing agent has agreed to place, on behalf
of the Jumbo Lane Investments Limited (“Jumbo
Lane”) and Mr. Wang Zhang Sheng (“Mr. Wang”)
(collectively the “Vendors”) and on a best effort
basis, an aggregate of up to 272,360,000 existing
ordinary share(s) of HK$0.01 each in the share
capital of the Company (of which 208,670,000
Shares are from Jumbo Lane and 63,690,000
Shares are from Mr. Wang) (the “Placing Share(s)”)
at the placing price of HK$0.152 per Placing Share
(the “Placing”); and (ii) the Vendors have
respectively and conditionally agreed to subscribe
for, and the Company has conditionally agreed to
issue and allot, the subscription shares pursuant
to the Placing and Subscription Agreement (the
“Subscription Share(s)”) at the price of HK$0.152
per Subscription Share (the “Subscription”).
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The Placing and the Subscription were completed
on 1lst March 2010 and 8th March 2010
respectively in accordance with the terms and
conditions of the Placing and Subscription
Agreement. An aggregate of 272,360,000 Placing
Shares (of which 208,670,000 Shares were from
Jumbo Lane and 63,690,000 Shares were from
Mr. Wang) were successfully placed by the Vendors
to not less than six individual, institutional and/or
other professional investors who were third parties
independent of the Company and its connected
persons (within the meaning of the GEM Listing
Rules) of the Company, at the Placing Price of
HK$0.152 per Placing Share and an aggregate of
272,360,000 Subscription Shares were issued and
allotted by the Company to the Vendors at the
Subscription Price of HK$0.152 per Subscription
Share. The net proceeds raised from the
Subscription amounted to approximately
HK$40,709,000 which was intended to be used for
the development of the second liquefied coalbed
gas in Shanxi Province, the PRC. For details, please
refer to the announcements of the Company dated
24th February 2010 and 8th March 2010.
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Major Transaction Involving Issue of Convertible
Bond

On 11th May 2010, the Group has executed an
acquisition agreement in respect of the acquisition
of Million Ideas Investment Limited (B 5 & B R
22 a]) in Shanxi (the “Shanxi Acquisition Agreement”)
for a consideration of RMB178,000,000 of which
RMB165,000,000 was settled by the zero coupon
convertible bond in a principal amount of
HK$187,500,000 issued by the Company to the
Vendor or its nominee(s) (the “Convertible Bonds”).
Consent of the shareholders for this acquisition has
been obtained in the extraordinary general meeting
held on 12th July 2010. The acquisition was
completed on 16th July 2010. For details, please
refer to the announcement of the Company dated
13th May 2010.

On 19th July 2010 and up to the date as at
30th September 2010, the Company allotted and
issued 290,000,000 new shares upon exercising
the conversion rights attached to the Convertible
Bonds of HK$58,000,000 pursuant to the
Acquisition Shanxi Agreement at the price of
HK$0.20 per share.
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Termination of Proposed Very Substantial
Acquisition

On 10th September 2010, the Company entered
into an acquisition agreement with Mr. Wang Zhong
Sheng, the Chairman, an executive director and a
substantial shareholder of the Company (as vendor)
pursuant to which the Company conditionally
agreed to acquire and Mr. Wang conditionally
agreed to sell the entire issued share capital of
Wealthy Talent Global Investments Limited owned
by Mr. Wang (the “Wealthy Acquisition Agreement”).
The target group to be acquired under the Wealthy
Acquisition Agreement was anticipated to be
principally engaged in the supply of natural gas to
its industrial customers through pipelines. The
consideration for the proposed acquisition was to
be settled partly by the issue of shares of the
Company and partly by the issue of convertible
bonds of the Company. On 25th October 2010, the
Company and Mr. Wang entered into a termination
agreement, whereby the Company and Mr. Wang
mutually agreed to terminate the Wealthy
Acquisition Agreement. The proposed acquisition
would constitute, if not terminated, a very
substantial acquisition and connected transaction
of the Company under the GEM Listing Rules. For
details, please refer to the announcement of the
Company dated 25th October 2010.

To the best of Directors’ knowledge, information and
belief, the termination of the Wealthy Acquisition
Agreement will not have any adverse material
impact on the interests of the Company and the
shareholders of the Company as well as the
business, operations or financial condition of the
Group.
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BUSINESS REVIEW

Liquefied Coalbed Gas Business

In the current quarter, the coalbed gas-liquefying
plant constructed under the investment by the
Group in Shanxi, was still in the trial-production
stage, but it will officially be put into production in
stages after its equipments are further upgraded.
However, it hasn’t achieved its full production
capacity yet due to consistent shortage of gas
sources.

In the current quarter, the Group still recorded loss
due to reduced production of liquefied coalbed gas
as affected by the equipment upgrade, which was
coupled with consistent shortage of gas sources.
Heading into the fourth quarter, the Group’s result
will see rapid growth and improvement as the
upgrade work finishes and production recovers.

Hebei Shuntai Energy Development Company
Limited, a company established by the Group for
the industrial and transportation hub in Hebei
Province last quarter, has begun its infrastructure
construction. It is expected that after it launches
services in the first and middle parts of next year, it
will bring about more market shares and earnings
during the Group’s expansion in the Hebei market.

In order to rapidly achieve more market shares for
the natural gas and liquefied coalbed gas
businesses, the Group was also actively considering
acquisition and expansion of market shares in the
Henan region.
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Prospect

As the Chinese government pays more attention to
improving air quality and lowering carbon
emissions, it is intensifying its promotion of clean
energies across the territory. Therefore, there is
huge and still growing demand for natural gas in
Chinese markets. Backed by its leading position in
China’s natural gas-liquefying industry, the Group
will continue perfecting the industry chain of the
natural gas-liquefying industry, expanding
businesses into the up-and downstream industry
in an effort to maintain the Group’s leading position
in China’s natural gas market and bring long-term
and stable returns to our shareholders.

To keep its gas business thriving, the Group will
continuously open, develop and station new
consumer markets for coalbed gas and natural gas;
expand the Group’s market shares in those markets;
develop and seek for new energies such as new
natural gas and coalbed gas; and strengthen its
capabilities in liquefaction, transportation and
distribution of gases.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30th September 2010, the interests and short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) as
recorded in the register required to be kept by the
Company under section 352 of the SFO or as
otherwise notified to the Company and the Exchange
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules were as follows:

(a)

Long positions in shares, underlying
shares and debentures of the Company
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(a)

Number of
shares/
Nature of underlying Approximate %
Name Capacity Interest shares of shareholdings
k4 /0B BRES
2] & BEtE RH%E BAl
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 332,790,000 17.30%
By %  corporation DA (Note 1)
REEERR (3D
Mr. Wang Zhong Sheng Beneficial owner Personal 5474822118 284.52%
IRBiE FEREA EA (Nole2)
(Ft2)
Notes: fEE -
1. Such shares are owned by Jumbo Lane 1. ZERMBEERERR

Investments Limited.

Mr. Wang Zhong Sheng owns 91.62%
interest in the issued share capital of Jumbo
Lane Investments Limited and he is taken
to be interested in the shares owned by
Jumbo Lane Investments Limited pursuant
to Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong
Kong).
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(b)

The long positions in 5,200,000,000 shares
out of the 5,474,822,118 shares derived
from the entering into of the Wealthy
Acquisition Agreement (as defined above)
by Mr. Wang. Please refer to the paragraph
headed “Termination of Proposed Very
Substantial Acquisition” above and the
announcement of the Company dated 25th
October 2010.

Associated corporations — interests in

(b)

#5,474,822, 1180 % 17
7 Heh55,200,000,000
BREGRTERELEER
3 Wealthy W & #5% (%
BE)MES: - F2H
EXTRIEBEFRFTEKR
W | —E kA QG HE
AR_E—ZEFTAZT+H
B2 A e

HEEE — RO ER

shares

Percentage of
interests in
the registered
capital of the
Name of Nature of associated
Director associated corporation Interest corporation
R
HMER 2
= REEEER BRlE BREEI
Mr. Wang Zhong Sheng ~ Jumbo Lane Investments Limited (Note 1) Personal 91.62%
TRBEE BEREBRAR (Wi 1) (EDN 91.62%
Mr. Kwok Shun Tim Jumbo Lane Investments Limited Personal 3.59%
PaEEE EEREBRAA (EPN 3.59%
Mr. Shi Liang Jumbo Lane Investments Limited Personal 391%
i e EEREERAA fEA 3.91%
Mr. Zhang Qing Lin Jumbo Lane Investments Limited Personal 0.30%
REMIA EEREERAA A 0.30%

Notes: P 5T
1. Jumbo Lane Investments Limited is a 1. BEREBERAGIALRE

holding Company of the Group, owns
17.30% of the shareholding of the Group.
Mr. Wang Zhong Sheng owns 91.62%
interest in the issued share capital of Jumbo
Lane Investments Limited. Mr. Shi Liang, Mr.
Kwok Shun Tim and Mr. Zhang Qing Lin each
own 3.91%, 3.59% and 0.30% respectively
in the issued share capital of Jumbo Lane
Investments Limited.

EmiElRAR  HEAE
E17.30% 8B4 o £ 8B
EERBEEBERERRD
A BTN 291.62% 1
® o ek - BAIEL
EREEMRLESEBBE
EREBRARBEETR
AKN2Z3.91% ~3.59% %
0.30% % °

21



22

Save as disclosed above, as at 30th September 2010,
none of the Directors or chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which
were otherwise required, pursuant to the required
standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules, to
be notified to the Company and the Exchange. The
Group had not issued any debentures during the year.

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE
INTERESTS AND SHORT POSITIONS
IN SHARES AND OPTIONS UNDER
THE SFO

As at 30th September 2010, the following persons
(other than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of
the SFO:
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Long positions in shares B ziFE
Percentage of

Name Number of Shares Nature of Interest shareholding
#E/ 8% L E] &ty KREAL
Jumbo Lane Investments Limited 332,790,000 Beneficial owner 17.30%
EEREAARAA ERBAA
Mr. Wang Zhong Sheng (Note 1) 332,790,000 Interest of controlled 17.30%
TiBRE (Rx1) corporation

REEERES
Mr. Wang Zhong Sheng (Note 2) 5474822118 Personal 284.52%
TEBRE (k) A
Ms. Zhao Xin (Note 3) 332,790,000 Interest of spouse 17.30%
BELL (M3H3) REz iR
Ms. Zhao Xin (Note 3) 5474822118 Interest of spouse 284.52%
BEaL (3k3) v o
Notes: BeE -
1. Such Shares represent the same parcel of Shares 1. WERNABEEREBRAA

owned by Jumbo Lane Investments Limited.
Mr. Wang Zhong Sheng is the beneficial owner of
91.62% of the total issued share capital of Jumbo
Lane Investments Limited. Mr. Wang is taken to be
interested in the Shares owned by Jumbo Lane
Investments Limited pursuant to the SFO.

The long positions in 5,200,000,000 shares out of
the 5,474,822,118 shares derived from the entering
into of the Wealthy Acquisition Agreement (as
defined above) by Mr. Wang. Please refer to the
paragraph headed “Termination of Proposed Very
Substantial Acquisition” above and the
announcement of the Company dated 25th October
2010.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company which represent the same
parcel of Shares held by Jumbo Lane Investments
Limited and Mr. Wang Zhong Sheng personally
pursuant to the SFO.

2.
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Save as disclosed above, as at 30th September
2010 no other person (other than the Directors or
chief executive of the Company) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336
of the SFO.

Save as disclosed above, no share options had been
granted, cancelled, lapsed or exercised during the
period.

COMPETING INTERESTS

None of the Directors or the management
shareholders of the Company or any of their
respective associates (as defined in the GEM Listing
Rules) had an interest in a business which causes
or may cause any significant competition with the
business as of the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED SHARES

During the Quarter, save and except the Placing
and the Subscription disclosed above, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares.

RESIGNATION AND APPOINTMENT
OF DIRECTORS

Mr. Zhang Qing Lin was appointed as an executive
director of the Company at the annual general
meeting held on 17th May 2010.
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Mr. Yan Chang Ming resigned as an independent
non-executive director and a member of the Audit
Committee, Nomination Committee and
Remuneration Committee of the Company with
effect from 6th August 2010.

For the replacement of the vacancy of Mr. Yan
Chang Ming, Mr. Wang Zhi He was appointed as
independent non-executive director and a member
of the Audit Committee, Nomination Committee and
Remuneration Committee of the Company with
effect from 29th September 2010.

Upon the resignation of Mr. Yan Chang Ming, the
Company could not fulfill the requirement under
Rule 5.05 of the GEM Listing Rules that the number
of the independent nonexecutive directors fell below
the minimum number requirement of 3 members
until the appointment of Mr. Wang Zhi He. As at
the date of this announcement, the Board
comprises three independent non-executive
directors, namely Mr. Luo Wei Kun, Ms. Pang Yuk
Fong and Mr. Wang Zhi He. Accordingly, the
Company has complied with Rule 5.05 of the GEM
Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28th July 2003. The primary
duties of the audit committee are, among others,
to review and oversee the financial reporting
principles and practices adopted as well as internal
control procedures and issues of the Group. It also
reviews quarterly, interim and the final results of
the Group prior to recommending the same to the
Board for consideration.
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Upon the resignation of Mr. Yan Chang Ming as a
member of the Audit Committee, the Company
could not fulfill the requirement under Rule 5.28 of
the GEM Listing Rules that the number of Audit
Committee members fell below the minimum
number requirement of 3 members until the
appointment of Mr. Wang Zhi He as a member of
the Audit Committee. As at the date of this
announcement, the Audit Committee comprises
three members, all being independent
non-executive directors, namely Mr. Luo Wei Kun,
Ms. Pang Yuk Fong and Mr. Wang Zhi He.
Accordingly, the Company has complied with Rule
5.28 of the GEM Listing Rules.

During the Quarter, the audit committee has held
one meeting. The Group’s unaudited consolidated
results for the Quarter have been reviewed and
commented by the audit committee members.

CORPORATE GOVERNANCE

During the Quarter, the Company has complied with
the Board Practices and Procedures as set out in
Rule 5.34 of the GEM Listing Rules. Due compliance
with the code provisions set out in the Code on
Corporate Governance Practice contained in
Appendix 15 of the GEM Listing Rules has been
made.
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Under the Code Provision A.2.1 of the HKSE Code,
the roles of chairman and CEO should be separate
and should not be performed by the same
individual. Currently, Mr. Shi Liang is holding the
title of CEO. Mr. Wang Zhong Sheng is the Chairman
of the Board. The Board meets regularly to consider
major matters affecting the business and operations
of the Group. The Board considers that this
structure will balance the power and authority
between the Board and management and believes
that this structure enables the Group to make and
implement decision promptly and efficiently.

In accordance with the code provisions set out in
the Code on Corporate Governance Practices
stipulated by the Exchange, non-executive directors
should be appointed for a specific term and subject
to re-election. Currently, non-executive Directors
and independent non-executive Directors are
appointed with no specific terms, but will be subject
to retirement from office by rotation at the
Company’s annual general meeting in accordance
with the Company’s Articles of Association.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiries of all Directors,
the Company was not aware of any non-compliance
with such code of conduct during the Review
Period.
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The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of the
GEM Listing Rules. The Company considers all of
its independent non-executive Directors to be
independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairman

China, 9 November 2010

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng, Mr. Shi Liang and
Mr. Zhang Qing Lin; the non-executive Directors are
Mr. Kwok Shun Tim and Mr. Ye Jinxing and the
independent non-executive Directors are
Mr. Luo Wei Kun, Ms. Pang Yuk Fong and
Mr. Wang Zhi He.
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