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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”)
of China Bio-Med Regeneration Technology Limited
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information
with regard to China Bio-Med Regeneration Technology
Limited. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of China Bio-Med
Regeneration Technology Limited (the “Company”) hereby
announces the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for the
three months and six months ended 31 October 2010, together
with the comparative unaudited figures for the corresponding
period in 2009 as follows:

UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT
For the three and six months ended 31 October 2010
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Three months ended Six months ended
31 October 31 October
BZtA=1-A B2tE=1-A
IL=f8A IE~MEA
2010 2009 2010 2009
ZB-%% | ZTThE | ZB-B%F | ZTTNE

Notes HK$'000 HK$'000 HK$'000 HK$'000
BisE TiER TETL TiERx TR

(Restated) (Restated)
(18 =51) (&550)
Continuing operations BECEER
Revenue Wiz 3 15 - 43 9
Direct Costs BERAR (14) - (30) (17)
Gross profit/(loss) N/ (}ﬁ) 1 - 13 @®)
Loss on financial assets at fair value ~ ERERRATENF
through profit or loss YBEEZEE - (108) = (9,140)
Other income EthA 9 (2,466) 18 (2,390)
Negative goodwil from acquisition of B YiEEH B A FIRIRIEZ
eqity interest of subsidiary AEE 36,255 36,255
Administrative and operating expenses  {TB RS &R % (12,376) (10,323 ) (22,557) (21,581 )
Operating profit/(loss) "EHR /(BB 23,889 (12,897) 13,729 (33,119)
Finance costs HEER 5 (864) (3,144) (2,071) (6,240)
Profit/(loss) before income tax REFEH AR/ (BB) 23,025 (16,041) 11,658 (39,359)
Income tax expense FERAX 7 1,150 - 1,150 2,000
Profit/(loss) from continuing BRELSEEH RN/
operations (F8) 24,175 (16,041) 12,808 (37,359)
Discontinued operation BAILEEEK
Profit/{loss) for the period from BT EE 2 R
discontinued operation W/ (BR) - (650) - (15,847)
Profit/(loss) for the period REEEN/ (BB 24,175 (16,691) 12,808 (63,206)

Other comprehensive income Hth2EEWA
Exchange gain/(loss) on translation of ~ AEENEKEBRE

financial statements of LERNE/ (BB

foreign operations 2,111 9 1,935 (101)
Other comprehensive income HREt2EEA

for the period 2,111 9 1,935 (101)
Total comprehensive income for ~ HIRZELARA

the period 26,266 (16,700) 14,743 (53,307)
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Three months ended Six months ended
31 October 31 October
HZTA=t-A BZtA=t-H
t=f8A LEAfEA
2010 2009 2010 2009
ZB-%F | CTTNF | ZB-BF | ZETNE
Notes HK$'000 HK$'000 HK$000 HK$'000
Mt FHx FiEr FHT ThL
(Restated) (Restated)
(maE5)) (m=3)
Profit/(loss) for the period BRELER/ (B8R
attributable to:
Owners of the Company KRABEA 24,510 (13,181) 16,442 (46,049)
Minority interest DR FER (335) (3,510) (3,634) (7,157)
24475 | (16691) 12808 | (53200
Total comprehensive income EEZEAHA -
attributable to:
Owners of the Company ARAEBEA 26,621 (13,190) 18,377 (46,150)
Minority interest DERFER (335) (3,510) (3,634) (7,157)
26,286 (16,700) 14,743 (53,307)
Earnings/(loss) per share for profit/ &2 7EHE AL
(loss) attributable to the owners of %%/ (§18) 28K
the Company ER/ (BB 9
- basic (HK cents) — 2R ()
From continuing and discontinued BERBHIHEERE
operations 0.391 (0.531) 0.269 (1.856)
From continuing operations BEGEEN 0.391 (0.505) 0.269 (1.217)
- diluted (HK cents) B
From continuing and discontinued SERBRIHEREK
operations NARER | NATER | NATER | NATER
From continuing operations BEEERE NATER | NATER | NARER | NATER
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CONDENSED CONSOLIDATED STATEMENT

ARG S M ERRER

OF FINANCIAL POSITION
(Unaudited) (Audited)
(REER) (8#1%)
31 October 30 April
2010 2010
ZE-Bf | _T-TF
FEEr=[3 MmA=+H
Notes HK$’000 HK$’000
{i)=3 FET FHET
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment YE - R NERE 10 47,167 37,139
LLand use rights and operating T FERAREREEHE
lease prepayments BNRIE 11 5,019 4,962
Goodwill eSS 12 141,310 141,310
Other intangible assets Hivmp &= 200,585 206,482
394,081 389,893
Current assets REEE
Inventories 7E 323 348
Trade receivables JEWE 58R1E 13 23 23
Deposits, prepayments and Be - BRREREM
other receivables JE U AR 18 25,588 11,742
Cash and cash equivalents Be kRS EER 120,725 162,499
146,659 174,612
Current liabilities hEEE
Trade payables e B SERE 14 = 643
Accrued charges and other payables & & & E t fE R BRIE 58,935 62,373
Amounts due to minority JERHTB AR D ERE
shareholders of subsidiaries V] 16,162 19,280
Taxation payable eI = -
Convertible bonds gk ES 15 - 43,060
75,097 125,356
Net current assets REBEERE 71,562 49,256
Total assets less current liabilities ZEZAERHRBEE 465,643 439,149
Non-currrent liabilities =i
Deferred taxation EERIE 23,941 25,093
23,941 25,093
Net assets BEEFME 441,702 414,056
EQUITY R
Equity attributable to owners of RATHEE AEEES
the Company
Share capital (%N 16 70,569 54,769
Reserves {5 344,127 292,413
414,696 347,182
Minority interest DB RES 27,006 66,874
Total equity REmiEE 441,702 414,056

004 | China Bio-Med Regeneration Technology Limited Interim Report 2010



UNAUDITED CONDENSED STATEMENT OF

ERHRARERER

CASH FLOWS
Six months ended
31 October
BZz+A=+—H
IEREA
2010 2009
—B-BF | —TTAF
HK$’000 HK$'000
FET FHET
Net cash (used in)/generated from R&&5EEN(FTA ), FTS
operating activities IR& 58 (36,576) (5,789)
Net cash (used in)/generated from %&EZE(FA) Fi5
investing activities R4 F5E (10,076) 50,249
Net cash generated from/(used in) B&EEENATE,(FTH)
financing activities & FE 4,878 (4,941)
Net increase in cash and cash Re RIReFEEB LN
equivalents R (41,774) 39,519
Cash and cash equivalents at R RIBEEEBEEE
beginning of the period 162,499 15,113
Cash and cash equivalents MRS RIREEEEE
at end of the period 120,725 54,632
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UNAUDITED CONDENSED CONSOLIDATED (X EZE X B HE S & =
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 October 2010

BEx
BE_T-FE+A=+-AL

7~ E A
Minority
Equity attributable to owners of the Company Interest Total
P
FATEAAREE hFEE ait
Convertible
Share Share  Translation ~ Special ~bondsequity Accumulated
capital  premium  reseve  reserve reserve  profit/{loss) Total
TRkES  2EEN/
Bx  ROGEE HERE  HERE Ak (F8) At
HKS000  HK$000  HK$000  HK$000 HK$'000 HKS000  HK$000  HKS000  HK$(000
TEn  TEr TR TEn FEr Tér  TEr  TEr TEn
(note)
(W)
At1 May 2009 (Audted)
24809 139676 1,000 (200 43910 4539 213734 81665 29539
Loss for the period - - - - - B9 U609 [ (36
Other comprehensieincome: ~— Ef2EMA :
Currency raniations Eipg - - (101) - - - {101) - (101)
At31 October 2009 (Unaudted)  R-FZAETA=+-H
(kEER) 2809 130676 89 Qo 43910 @510 17584 A58 24200
At1 May 2010 (Audited) WZE-2FEA-B
(&8#) 54769 334998 1,179 (200) 16,466 (60,030) 347,182 66,874 414,056
Profitfor the period b - - - - - 642 1642 (36 12008
Further acquire 36.68% equity of -5 KE-EHEAR
asubsidiary and lead to 36.68% 285 $0H
reduction in share of assets  RREREERHHL
by minority interest - - - - - - - (36234 (36234
Exercise of share option fTERRE 800 4,400 - - - - 4,900 - 4,900
Conversion of convertible bonds 3£ TRKES 15000 45708 - - (16,466) - M - s
Other comprehensive income: ~ EA2EKA :
Currency translations 1300 - - 1,935 - - - 1,93 - 1,935
At31 October 2010 (Unaudited) W=F-F£+5=1-R
(REEEH) 70569 384,801 3114 (200) - (43,588) 414,69 21006 441,702
Notes: The special reserve represents the difference between the nominal Mt R EBEREER — 22 —F &

value of the shares of the acquired subsidiaries and the nominal
value of the Company’s shares issued for their acquisition at the

time of the Group’s reorganization in 2001.

MR - AR B A R E A
ENSER T T PN A
BIT 2 ARRRMEEZ 5 -
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Notes:

GENERAL INFORMATION

China Bio-Med Regeneration Technology Limited (the “Company”)
was incorporated as at exempted company with limited liability in
the Cayman Islands under the Companies Law (Revision 2001) of
Cayman Islands on 20 April 2001. The address of its registered
office is P.O. Box 309, Ugland House, South Church Street,
George Town, Grand Cayman, KY1-1104, Cayman Islands and
its principal place of business is Suites 3101-5, 31st Floor, Dah
Sing Financial Centre, 108 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on the GEM.

The Company is an investment holding company. The principal
activities of its subsidiaries are the provision of tissue engineering
products.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 31 October 2010 have been
prepared under historical cost convention and in accordance
with the Hong Kong Financial Reporting Standard (“HKFRS”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"), accounting principles generally accepted in Hong
Kong, the disclosure requirements of the Hong Kong Companies
Ordinance and the applicable disclosure requirements set out in
the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange.

The principal accounting policies used in the preparation of the
unaudited condensed consolidated results are consistent with
those adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 30 April
2010.

The unaudited condensed consolidated interim financial
statements of the Group have been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34 “Interim Financial
Reporting” issued by the HKICPA.

The unaudited consolidated results have been reviewed by the
Audit Committee of the Company.
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3. REVENUE 3. W=
The Group’s revenue represents the net amounts received and REBWRFEAEBREEZZS
receivable from sales of goods provided by the Group to outside EE+A=+—BLNEBR r‘jﬁv\\
customers and invoiced value of tissue engineering skin during the BEZLEEY B WM ER
six months ended 31 October 2010. FE U RERTIZRE B’J%’émf‘i
[ER
Six months ended 31 October
BE+TA=+—H1LXER
2010 2009
—E-BfF —EThEF
HK$’000 HK$'000
FET FAT
Continuing operations BT 43 9
Discontinued operations E%Zi%&‘*%ﬁ& - 11,009
43 11,018
4. SEGMENT INFORMATION 4. HE R
Primary reporting format - business segments FERERR £
For management purposes, the Group is operating in tissue BREERME @ AEBEGEAMTE
engineering and the Group reports its primary segment information EBERAEEEREFEZHHE
below. Trading of electronic parts had been discontinued in prior BT e %%iﬁ‘fﬁ%aﬁf‘ﬁu RS
periods and corporate services have been disposed in October IF RERBTER_SENF+
2009. REH -
Six months ended 31 October 2010
HE-B-ZE+A=T-HLNER
Continui i Di inued i Consolidated
i B BRALSERY 58
Trading of
Tissue engineering electronic parts Corporate services
aAIR E7IHES LERY
2010 2009 2010 2010 2009 2010
-g-%% | -23045 (-2-%5 -g-%% | -2/ (-2-%%
HK$'000 | HK$'000 |  HK$'000 HK$000 | HK$'000 |  HK$'000
FEx FET FEx FEx FiET FEx
Revenue g 43 9 - - - 11,009 43 11,018
Segment results DBER (15,962)| (14873 - (56) - 1270 | (15,962)| (13659
Unallocated income 2L ON 9 18
Negative goodwill from BUEHRARRE
acquisition of equity interest ZEEE
of subsidiary 36,255 -
Loss on financial assets at ARBERATENE
fair value through profit or loss 2EEEZEE - (20539
Loss on disposal of subsidiaries HENBARZER - (2,461)
Unallocated corporate expenses AARCERZ (6,573)|  (12,500)
Operating profit/(loss) R/ ( 13,729 | (49,141)
Finance costs HBER (2,071) (6.291)
Share of results of associates EEBENREE - 226
Profit/(loss) before tax BHEATER/(BE) 11,658 (65,206)
Income tax expenses FiEHiE% 1,150 2,000
Profit/(loss) for the period RERER/(5518) 12,808 | (53,206)
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SEGMENT INFORMATION (Continued)

Secondary reporting format — geographical segments

The Group’s operations are located in Hong Kong and the
Mainland China, including Macau (the “PRC”). The following table
provided an analysis of the Group’s turnover by geographical
market, principally determined by the location of customers:

Continuing operations

Discontinued operations

DEER ()
REHERR - ED I
REBZEBUNEERTEAMR
(RFERF)(THE]) - TRAXNE
B E TS (T RREPbEE
BBl 2 BT

Consolidated

BRGEER [EE I ci-E3 0 w"e
2010 2009 2010 2009 2010 2009
—B-B5| “TTNF| SB-BF | TTNF | 2B | —TTNF
HK$000 | HK$'000| HK$000| HKS000| HK$000| HKS$'000
FET FHET FExT FHET FET FHET
Hong Kong BH - - - 9,976 - 9,976
PRC B 43 9 = 1,033 43 1,042
43 9 - 11,009 43 11,018
FINANCE COSTS 5. HKEHR
Six months ended 31 October
BE+A=+—HLXEAR
2010 2009
—E-=5F —ZETNF
HK$’000 HK$’000
FExT FAT
Interest on bank loans, other payables — $R17E 2 « Eith fE(tBRIE K
and amounts due to minority FEFIHIE AR D BAR R
shareholders of subsidiaries: FIEZHE
Continuing operations FHEISE TS
Wholly repayable within five years ARAFREEEE 874 1,456
Imputed interest on convertible bonds R #f% &% 2 EEFE 1,175 4,784
Interest on bank overdrafts RITEZ 2 FE 22 -
2,071 6,240
Discontinued operations BRI 7
Wholly repayable within five years ARAFREEEE - 51
- 51
2,071 6,291
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6. PROFIT/(LOSS) BEFORE INCOME TAX 6. BRFTSHBIADEF(EE)
Six months ended 31 October
BE+A=+—HLKEA
2010 2009
—B-BF —ZTTNF
HK$’000 HK$'000
FHExT FHET
Profit/(loss) before income tax has been W FT{SR BT H,/ (E518)
arrived at after charging/(crediting): 2k GIA) THEE :
Amortisation of land use rights and T AR EETRETE
operating lease prepayments (NE/SEE: £ 51 243
Amortisation of other intangible assets — Hth /& FE k5 6,516 6,424
Depreciation E 712 2,180
(Unrealised gain)/impairment loss on FIBIBRIRAFEYERZ
financial assets at fair value through B E CREHKE)
profit or loss /ORIEREE = (2,708)
Operating lease rentals in respect of MABRYFEZKETHERS
office premises - 3,099
Loss/(gain) on disposals of subsidiaries & B AT 2 EE, (M) - 2,461
7. INCOME TAX EXPENSES 7. FBEEX
Six months ended 31 October
BE+A=+—HLXEAR
2010 2009
—E-BF —ZTTNEF
HK$’000 HK$’000
FEx FHET
Hong Kong Profits tax BAENEH
Current period ZNEARE = -
Over provision in prior periods BEER 2 R RE - 2,000
- 2,000
Deferred taxation JRIERRIR 1,150 -
1,150 2,000
No provision for profits tax has been made in the financial HRERAER 2 & QR EER
statements for the current period as companies comprising the Bism A - SR ERE B S R
Group had no assessable profits. VEH RIS -
8. DIVIDENDS 8. BRE
The Board does not recommend the payment of dividend for the EETEAREHE_T—ZF
six months ended 31 October 2010 (2009: Nil). TA=ZT—RAERNREAZRE
(ZZTNEFE:8E) -
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9.

EARNINGS/(LOSS) PER SHARE

i)

i)

i)

From continuing and discontinued operations

The calculation of the basic loss per share for the six
months ended 31 October 2010 and 2009 is based on the
unaudited consolidated profit attributable to the owners
of the Company of approximately HK$16,442,000 (2009:
loss approximately HK$46,049,000) and the weighted
average number of ordinary shares 6,107,640,840 (2009:
2,480,880,000 ordinary shares) in issue during the period.

No diluted loss per share attributable to owners of the
Company was presented for the period ended 31 October
2009 as the potential ordinary shares had anti-dilutive
effect.

From continuing operations

The calculation of the basic loss per share from continuing
operations for the six months ended 31 October 2010
and 2009 is based on the unaudited consolidated profit
attributable to the owners of the Company of approximately
HK$16,442,000 (2009: loss approximately HK$30,202,000
(restated)) and the weighted average number of
6,107,640,840 ordinary shares (2009: 2,480,880,000
ordinary shares) in issue during the period.

No diluted loss per share from continuing operations
attributable to owners of the Company was presented
for the period ended 31 October 2009 as the potential
ordinary shares had anti-dilutive effect.

From discontinued operations

Basic loss per share attributable to owners of the
Company from the discontinued operations for period
ended 31 October 2009 was HK cents per share 0.639
(restated), based on the loss for the period ended 31
October 2009 attributable to the owners of the Company
from discontinued operations of approximately of
HK$15,847,000 and the weighted average number of
2,480,880,000 ordinary shares in issue during the period.

No diluted loss per share from discontinued operations
attributable to owners of the Company was presented
for the period ended 31 October 2009 as the potential
ordinary shares had anti-dilutive effect.

9.

BRER(B18)

i)

ii)

i)

REFARCTRILCEER
HE-ZT-ZTFRZZTT
NE+A=+—RHIEAE
Bz BRERNEETRE
KAREB ANEERES
1% 47 & = M %9 16,442,000
BIL(ZETNF - BED
46,049,000/ 7t ) K HAAE
BATL WA 2 N
6,107,640,840 % (Z T Z A,
£ 2,480,880,000 f% % 3@
B&)FHE -

MR EEEBRASREE
TR BT ERIERE
ZEEAF+A=+—HILH
M ARRAHEE AEEER
CHEEEE -

REFESEEL
HE-Z-ZTER-TTN
F+A=F+—HLEAEA
REFBELEEB 2 TRE
AEBEBORBEALRES
ANEEREEZEE G
#)16,442,0008 T (—Z T Z
NF ¢ & 18 #9 30,202,000
BT (EEY) REANE %
TEBRZMNEFHHE
6,107,640,840 1 (== Z 1,
F : 2,480,880,000 A% E i
fR)ETE -

mRNEEEBRAAEREE
FE BT EEINEE=
ZETAF+A=+—HILH
EARRBER ARGRER
B 2 SRR -

REDALEERS
RE-FENE+HA=+—
I E PN

EREBRIEEEEBZE
IR EAREE A ER0.639E
L (E &) TR A A 7R
BEABEEBE-_ZTAF
+A=+—BIEHEREAE
ERILEEEBZEEY
15,847,000 8 T R A B
BT B 2 MIEFSY
2,480,880,0008% 51 & -

MRNEE S ERARREE
FE MU TE2IHE—
ZEAFTA=Z+—HILH
MARDREA ARG KA
BRERB e BREEER -
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BMERRKE
The movement of property, plant and equipment of the Group AEBEBZYE - BE KL EEEHN
were as follows: N
At 31 October At 30 April
2010 2010
R-Z-—2F | RNZZ-ZF
+BA=+—~ mMA=+H
HK$’000 HK$'000
FHET FAET
Net book value, beginning of period/year B4,/ R RE 37,139 12,571
Exchange realignment FE H, 765 37
Additions NE 9,975 30,484
Disposals L = (45)
Disposal of subsidiaries HEWBAR = (2,926)
Depreciation e (712) (2,982)
Net book value, end of period/year R FREEFE 47,167 37,139
11. LAND USE RIGHTS AND OPERATING LEASE 11. tTifFRARERLEHEENRE
PREPAYMENTS
At 31 October At 30 April
2010 2010
R=ZB—BF | RZT—TF
+A=+—8 MA=+A
HK$’000 HK$’000
FTERT FHT
Opening net carrying amount HYRREFE 4,962 8,645
Exchange differences ] 109 23
Additions AE = -
Disposal of subsidiaries HENBAR = (3,539)
Annual charges of prepaid lease payment  Taf1fi4 2 EE % - (167)
Amortization of land use rights T (s PR 5N (52) -
Net book value, end of period/year R, FREREFE 5,019 4,962
12. GOODWILL 12. &8
The net carrying amount of goodwill is analyzed as follows: B ZREFER DT
At 31 October At 30 April
2010 2010
R=B-—BF | RZZT—ZF
+A=+—8” WA=+AH
HK$’000 HK$'000
FET FAET
Net carrying amount at beginning ¥, 2 REFE
of the period/year 141,310 141,310
Acquisition of subsidiaries WM B AR = -
Accumulated impairment ZFHRE = -
Net carrying amount at end HIK FAREEFEE
of the period/year 141,310 141,310
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13.

14.

15.

TRADE RECEIVABLES 13.

The Group allows an average credit period of 60 days to its
customers. The following is an aged analysis of trade receivable at
the balance sheet date:

FEWE 5 BRIE
FEBGETHEEFPZ THEERR
60K - REEH H W E SIREL Ik
BT

At 31 October At 30 April
2010 2010
REZZB—2BF | R-ZT-ZF
+A=+—H MmA=+A
HK$’000 HK$'000
FHET FAT
0 - 60 days 0E60K - -
60 - 90 days 60ZFE 90K - 23
Over 90 days HBIBIOK 23 -
23 23
TRADE PAYABLES 14. HEENRE

As at 31 October 2010, aging analysis of trade payables based
on invoice date is as follows:

EA—ﬁ TF+A=1+—8 ' BI&
BERHZE S ENERZER D
i uNNE

At 31 October At 30 April

2010 2010

R=Z—-FF RZE—TF

+A=+—AH MA=+H

HK$’000 HK$’000

FET FHT

0 - 60 days 0E60X = 4
60 - 90 days 60£E90K = 55
Over 90 days [EREISOFN = 547
- 643

General credit terms granted by suppliers are 30 days to 60 days.

CONVERTIBLE BONDS 15.

On 29 October 2008, the Company issued zero coupon
convertible bonds in the principal amount of HK$120,000,000
as part of the consideration for the acquisition of FD(H)
Investments Limited and its subsidiaries. The convertible bonds
do not bear interest and with maturity date of two years from
the date of issuance and are repayable after two years from
the date of issuance of convertible into shares of the Company
at the conversation price of HK$0.03 per share (subject to the
standard adjustment clauses relating to share sub-division, share
consolidation, capitalisation issues and rights issues) at any time
after the issue date.

HERRHZ —REEHNFI0X
ZEB0K °

AR ES
RZZTZN\F+A=t+hB  £2
%Xf7$f§5120000000/%75m
TESRRESIERWEFD (H )
Investments Limited &2 EH B A
REZ %5 - Eﬁﬁﬂﬁ%%?\%ﬁ
S RBETEHEMFEEE B
AREITEERREEE R
THHRITANEEKLRESR
0.03% 7T (B TR M T4 - B
A BAR BT RERERZ
ARG HIRB AR AR -

TEEMBEFENEARLT
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15. CONVERTIBLE BONDS (Continued) 15. AR ESF @)
The convertible bonds recognised in the balance sheet are BRANEBERBR ZATHBRBRESR
calculated as follows: AT EETE
At 31 October At 30 April
2010 2010
R-Z—FF RZZT—TF
+BA=+—~ MA=+H
HK$’000 HK$'000
FEx FAET
Balance at beginning of the period/year Hi¥], 44584 43,060 104,896
Conversion to shares of the Company  Hi& AR QRGN (44,235) (69,878)
Imputed interest expenses FES ISR 1,175 8,042
Balance at end of the period/year R AR - 43,060
Less: Current portion due within on B MARBEEE TR
year included under —FREER R EN M
current liabilities - (43,060)
Non-current portion included under FIASERBAEET
non-current liabilities FERENELD = -
Imputed interest expense on the convertible bonds is calculated Al E 2 B & F B i}\fzfé'? 2
using the effective interest method by applying the effective MBOEA B FHIZE.466% N B E
interest rate of 9.466% per annum to the liability component. EORE -
16. SHARE CAPITAL 16. BA
At 31 October 2010 At 30 April 2010
R-E-ZF+H=1+-H RZZ-ZFNA=1H
No. of shares Amount No. of shares Amount
RGEE E RHHE ¥
HK$'000 HK$'000
THT T
Authorised capital: TEERK -
Ordinary shares of HK$0.01 each  GRREE0.01/ 7T, EifAZ| 10,000,000,000 100,000 | 10,000,000,000 100,000
Issued and fully paid capital: BEITRAR :
At beginning of the period iS=60l 5,476,880,000 54,769 2,480,880,000 24,809
Shares issued in placing ELTH T FTET
arrangement (note i) 2Bt () - - 496,000,000 4,960
Conversion of convertible R (ki)
bond (note i) 1,500,000,000 15,000 2,500,000,000 25,000
Shares issued on exercise of AT REmET
share options (note iii PG 80,000,000 800 - -
At the end of period AR 7,056,880,000 70,569 5,476,880,000 54,769
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16.

17.

18.

SHARE CAPITAL (Continued)

Note:

)

(i)

(i)

On 9 November 2009, pursuant to a placing agreement
between the Company and a placing agent, the Company
issued an aggregate of 496,000,000 new ordinary share
of HK$0.01 each at a price of HK$0.26 per share to
independent third parties. The placement was completed
on 26 November 2009.

During the period, the convertible bonds with an aggregate
principal amount of HK$45,000,000 were converted into
1,500,000,000 ordinary shares of HK$0.01 each at a
conversion price of HK$0.03 per share.

The increase in share capital represented the shares
issued on exercise of share options, granted under the
Company’s share option scheme. The weighted average
closing price of the shares of the Company quoted on the
Stock Exchange immediately before the date on which the
options were exercised was HK$0.27.

COMMITMENT

(a)

(b)

Operating lease commitment

At the balance sheet date, the total future minimum lease
payments under non-cancellable operating lease in respect
of its office premises are payable by the Group as follows:

16. A& (#)

17.

B -
0

(i

(i)

HRIE
(a)

R-ZZEThE+—ANE -
RIRAR N m] Bl E R IBET
WECE W - AR RIEER
0.268 L2 B ABLE =
7 % 77 & #£496,000,000 f&
SREE.IBILZINLE
B - BBEEE R -_ZETAEF
+—AZ+RBEK -

Hi » A4 4 %845,000,000
Bz ABRRESRTR
0.03BILZ AIREBEHBRR
1,500,000,000 fi% & % M &
0.018 T2 L@k -

ARG MR REITER
N EIRE AR B 2 BB AR
EMBETZ’D - BREZSE
BB AR AT B HA AT A B 2 AT
B2 AN A Bl R (5 i 5
U H{BA0.278 T -

SRR
REEH - AEEGERR
EVEZ AL ETEE
AR 2 R K RIEBL R
BT

At 31 October At 30 April
2010 2010
RZEB—ZF R-E—FF
+8=+—AR MA=+H
HK$’000 HK$’'000
FET FAT
Within one year —FR 1,129 2,981
In the second to fifth year inclusive S _-EZERFE(BFEER
GES) = -
1,129 2,981
(b) EAEE

Capital commitment

At the balance sheet date, the Group had capital
expenditure commitments in relation to the purchase of
property, plant and equipment contracted but not provided
for, net of deposit paid, amounted to approximately
HK$34,037,000 (2010: approximately HK$30,570,000).

CAPITAL INCREASE IN A SUBSIDIARY

On 17 September 2010, a subsidiary of the Company contributed
capital RMB87.5 milion to Shaanxi Aierfu Activtissue Engineering
Company Limited (Shaanxi Aierfu) to increase its holding of equity
interest from 51% to 87.68%. As a result, the minority interest
of Shaanxi Aierfu was diluted from 49% to 12.32% and derived
negative goodwill approximately HK$36,255,000.

18.

REER  NEBEHEED
FIRERBHEZME - BE
REFEENREMNES)Z
& 78 B 2 A& #934,087,000
BR(ZE—FF : 4§
30,570,00087T) °

REBARIEE

RZZE—TFAA+LR - FQA
—FEIP BB A RRIpR 7 S MR S A A T
BERAB(RALEE)HEAR
#87,500,0007T * e EREZ
R 51%3E Z=87.68% ° E I -
PRI RS 2 D BIR R A e 1£49%
BEE1232%  WEABEED
36,255,000/ 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 31 October 2010, the Group
recorded a total revenue of approximately HK$43,000
and a profit attributable to equity holders of the Company
approximately HK$16,442,000, as compared to a revenue of
approximately HK$11,018,000 and a loss attributable to equity
holders of the Company approximately HK$46,049,000 for the
corresponding period last year.

OPERATIONS REVIEW

Tissue Engineering Skin

FD(H) Investments Ltd., a wholly owned subsidiary of the Group,
holds 87.68% shareholding and all the businesses of kPG 3§
JEALAR TARAT RN 7] (Shaanxi Aierfu Activtissue Engineering
Company Limited®) (hereinafter referred to as “Shaanxi Aierfu
Activtissue”).

Shaanxi Aierfu Activtissue is interested in 51% shareholding
of three of its subsidiaries, namely 7§ 3 S HEAE MR A TR
457 (Shaanxi Aimeiya Bio-Technology Company Limited®),
B Vg 3 A A TR A BRZA A (Shaanxi AiBosin Bio-
EngineeringCompany Limited*) and B g % J& AT /4 i TAR A7 R
A7 (Shaanxi AiNear Cornea Engineering Company Limited*)
respectively. Its business includes medical engineering,
biological engineering and tissue engineering that specialized
in the research and development of medical regeneration
engineering, of which the research and development of tissue
engineering products are designated as one of the pivotal
projects of “863 High-Tech Program” launched by the Ministry
of Science & Technology of China.

The Tissue Engineering Skin “Z#4J§” (the “ActivSkin”) is
the major product of Shaanxi Aierfu Activtissue, as well
as the achievement of the collaboration between Shaanxi
Aierfu Activtissue and the Fourth Military Medical University.
This product has been granted the Registration Certificate
for Medical Device issued by the State Food and Drug
Administration of the PRC on 13 November 2007. Currently,
ActivSkin has successfully applied for 5 patented innovations.
The research and development of ActivSkin has received full
support, both technically and financially, from the state and
provincial government. In order to widen the medical indication
for ActivSkin, the small-batch production of ActivSkin is mainly
used for clinical development. Especially for the clinical of

*

for identification purpose only

EEENRE DT

i 3 )z
HE-_ZT—ZF+A=+—HIEX
@A -+ AN&EE 81548 U2k 443,000
BT RA R R A A BG4 T
4916,442,0008 7L - EFRH 2
WEHERARBIRAFEEAERGEE
18 Bl 9 Bl 49 A& 11,018,000 7% 7T &
46,049,000/ 7T °

ESAE]

HBTERLE
NEBEZE2EF A A FDH)
Investments Ltd. & B 78 3 @ 5
B TRERERAR(TEIBRANE
B 1) 287.68%KAEREB R -

PREG RS 5 BliE A =M E AR
M51%A%HE - 2 B BB EHEY)
Bl ERAR BRAXEEEYT
BERARILKRANERAKRTE
BRAR - HEBKBIEESTRE -
EMTIRREMREHRERFTE
Rtz B TRE - EhEABTREE
AR - R ERHE 4 AT 863
SREE I E2BEE 2 — -

MBTRNEREE | RRANH
EZIEEMR RRAEANHBERS
MEERSEEFEIMR - LEMN
TERHF+ AT =ZAETEE
FAmEMEEEEREHERSR
WAL - REFLEECKINEAH
TIRFEABRN - ZEENAEZE
FEREEBRFERM EREE L
BN - BTEARBEEE
E BN NERAEENINER
BEOBROAREBERAZZR &
PR PRRIEB B M ERR - PR
VBECHTEARBREEER
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diabetic ulcers, Shaanxi Aierfu Activtissue has signed contracts
for clinical trial with =B A B fif il 22 FALBE BE and other
four hospitals, and 43 clinical trials have been completed up to
now. At present, it is still in the process of clinical trials and it is
expected that the clinical stage of diabetic ulcers treatment to
be completed by the first half-year of 2011.

Another major product of Shaanxi Aierfu Activtissue is “Jlit
A0 A HR 4 7 (“Acellular Cornea”) under the research and
development of [ PG X JE i £ I TAEA B2 7] (Shaanxi AiNear
Cornea Engineering Company Limited*). Corneal transplanting
is the most efficient treatment for restoring the sight of the
blind due to corneal degeneration. However, donation for
comea is largely insufficient for the huge market demand. The
successful development in Shaanxi AiNear’s tissue engineering
in cornea will definitely meet the demand of cornea on the
society, making a breakthrough in traditional ophthalmology
treatments and creating both economic benefits and social
efficiency. Acellular Cormea has been granted the Manufacturing
License for Medical Device issued by Shaanxi Food and
Drug Administration on March 2010, and it is allowed to be
manufactured for the purpose of clinical trial. At the same time,
it has applied for 2 patented innovations. Acellular Cornea has
stepped into the stage of clinical trial and has signed contracts
for clinical trial with Beijing Tongren Hospital (4t ] = B& %) and
other four hospitals. By the end of September 2010, 33 clinical
trials have been completed.

Selective Acellular Porcine Skin innovated under the research
and development of BRVG3CIHAEAEY) TRERARAF (Shaanxi
AiBosin Bio-Engineering Company Limited*), another subsidiary
of Aierfu Activtissue, mainly applies on large-area burn and
ulcer. This product has been granted the Manufacturing
License for Medical Device issued by Shaanxi Food and Drug
Administration in January 2010, and it has also applied for 3
patented innovations.

BUSINESS OUTLOOK

In recent years, the awareness of bio-medical engineering and
tissue engineering has spread all over the world. At present,
the research in tissue engineering has covered substantially
all research areas in the science of life and has become a key
project under the support of national science research funds in
various countries. As a result, tissue engineering products will
be widely applied in the future. During the year, the work report
issued by the State Council has also highlighted “bio-medical

*

for identification purpose only
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tissue engineering projects”. The Group will proactively focus on
expanding the scope of tissue engineering and striving to realize
industrialization. At the same time, the Group will keep an eye
on potential investment opportunities of other applications, so as
to maximize the returns for the shareholders of Company.

The major structure of the new plant of Shaanxi Aierfu
Activtissue, the principal subsidiary of the Group, has
completed. The capital increase enabled a smooth installation
and alignment of the equipments of the new factory, however,
some of the equipments were pioneered and unique, the
production of the new plant will commence in March 2011
after the installation and alignment of those equipments. Patent
application of the new production line at the new plant will
be made to the relevant authorities to protect the intellectual
property of the Company. Meanwhile, Shaanxi Aierfu Activtissue
has also strived to develop a professional sales team to cope
with sales activities, following the commencement of production
of the plant.

The capital contribution of RMB87.50 million to increase
the Company’s holding of equity interest in Shaanxi Aierfu
Activtissue from 51% to 87.68% was passed at the EGM held
on 24 August 2010. This capital contribution was approved by
the relevant PRC regulatory authorities in September 2010, and
the fund for the said capital contribution are well received by
Shaanxi Aierfu Activitissue. The capital increase will be used for
the expansion of industrialization, research and development of
new products, as well as the daily operation of Shaanxi Aierfu
Activtissue. Upon the commencement of production in March
2011, the Group will be able to mass market Activskin, which
will definitely generate significant revenue for the Group.

The Group is well-prepared and committed to striving for better
financial performance in future.

GROUP CAPITAL RESOURCES AND
LIQUIDITY

SHAREHOLDERS’ FUNDS

The shareholders’ equity of the Group as at 31 October 2010
increased to approximately HK$441,702,000 (30 April 2010:
approximately HK$414,056,000).

B - AEEETESDRAKTIE
HE - BNBRERERL R
SKEOEANEERERS - It
ﬁﬁz%ﬂ: BIRRR AR AE@ER o

AREBER T ZME QBB E
E’J%ﬁJTE—EﬂTEmﬁX i‘éééﬂ’]
B ARE LR 10 s A B AL - 1EEE

FW%%”“%E%#%EM
EEFRHFHRBEIAAR - @
HEZZ——F=ARALE #
BENEERERAEHERFAFE
F o LRERARMNABERE - RES
P S CREEEE B - A
ENBERER  ZHEMABHRE
EHE -

ARRER-_Z-—TFNA-+TNO
BETRRENAS  BBEEA
R#8,7508 7T » LAMEIFHRF SR
Z IR ER51%%87.68% © ARIEE
ER-_ZE-ZTFNAETHEZEH
RERBIETHRER  KEESD
Bf - BEFERAREZ(CHIR
B - BRI E M R DR S S B R
HAREEE FR_FT——F=H
ERBER  AEBEFRBEEKRA
HEIRRE | Er ARETRA
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 October 2010, the Group had net current assets of
approximately HK$71,562,000. The current assets mainly
comprised deposits, prepayments and other receivables
of approximately HK$25,588,000, trade receivables of
approximately HK$23,000, inventories of approximately
HK$323,000 and cash and cash equivalents of approximately
HK$120,725,000. The Company intends to finance the
Group’s future operations, capital expenditure and other capital
requirements with the existing bank balances available. The
current liabilities comprised accrued charges and other payables
of approximately HK$58,935,000. Amount due to minority
shareholders of subsidiaries of approximately HK$16,162,000.

Working Capital and Gearing Ratio

As at 31 October 2010, the Group’s working capital ratio (current
assets to current liabilities) was 1.95 (30 April 2010: 1.39); and
its gearing ratio (net debt to shareholders’ funds) was 0 (30 April
2010: 0.104).

Capital Structure

On 29 September 2010, 80,000,000 shares of the Company
were issued upon exercise of share options at an exercise price
of HK$0.06125 per share by directors of subsidiaries of the
Company.

On 8 October 2010, a total of HK30,000,000 principal amount
of the zero coupon convertible bonds was converted into a total
of 1,000,000,000 ordinary shares of the Company at a price of
HK$0.03 per share by All Favour Holdings Limited (“All Favour”).
The shares were allotted to All Favour on 8 October 2010.

As a result, the number of issued shares of the Company is
7,056,880,000 as at 31 October 2010 and the date of this
report respectively.

REBES MEERERBRAE
o

RZE—TF+A=+—H K&
Bz mEEEFEY AT71,562,000
BIL - RPEEFTERIERS
BEBNREREMERRIRELD
25,588,000/ 7T - W E 5 X
#7 23,000 % JT + 17 & #J 323,000
BILUARRESERSEEEE YD
120,725,000/ 7 ° A2 Al#E IR
BRTTEHRBAEEHEBEE - &
AEEZREMESTEREES -
RBABEBRERETERA KA MEN
BR 78 #958,935,00078 7T ° JET I /B
N A BUI% B FIE £916,162,00078
5o
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R_ZE—ZTFE+A=+—H K&
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CAPITAL COMMITMENTS
Capital commitment of the Group is approximately
HK$34,037,000 (30 April 2010: approximately HK$30,570,000)
and the details is set out in note 17b.

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES AND AFFILIATED
COMPANIES

Save as the capital contribution of RMB87.50 million to increase
its holding of equity interest in Shaanxi Aierfu Activtissue from
51% to 87.68% which was passed on the EGM held on 24
August 2010 and all the condition precedent stipulated under
the capital increase agreement has been fulfiled and the capital
increase was completed on 17 September 2010, there were no
acquisitions or disposals of subsidiaries and affiliated companies
during the six months ended 31 October 2010 and the date of
this report respectively.

SEGMENTAL INFORMATION
Segmental information of the Group is set out in note 4 to the
financial statements.

EMPLOYEE INFORMATION

As at 31 October 2010, the Group had 164 (2009: 219)
employees located in Hong Kong and Mainland China. As
an equal opportunity employer, the Group’s remuneration
and bonus policies are determined with reference to the
performance and experience of individual employees. The
total amount of employee remuneration (including that of the
Directors and retirement benefits scheme contributions) of the
Group for the period was reviewed and approved by the Board,
which was approximately HK$5,524,000 (2009: approximately
HK$10,011,000).

In addition, the Group may offer options to reward employees
who exhibit that they have offered significant contributions to
the Group.

CHARGES ON GROUP’S ASSETS
No assets of the Group were pledged as at 31 October 2010
and 30 April 2010.
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N5 BB AN AR L) A 34,087,00078
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DETAILS OF FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in the Management Discussion and
Analysis, the Directors do not have any future plans for material
investment or capital assets.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs cost in Hong Kong
dollars and Renminbi. The Directors consider the impact of
foreign exchange exposure of the Group is minimal.

CONTINGENT LIABILITIES

As at 31 October 2010, the Group did not have any contingent
liabilities (2009: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 31 October 2010, the interests and short positions of
the Directors, the chief executive of the Company and their
respective associates in the shares and underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”)), which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
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Transactions by Directors of Listed Issuers (the “Model Code”)
adopted by the Company, or to be notified to the Company and

the Stock Exchange, were as follows:

Interests in the shares and underlying shares of

the Company

Rz EMETAESETESR
Z RSy A ([R5 R L) A

AR T SR B RZ P 2w Rk B AR

T

RAD TR RAABER G 2

Approximate

Aggregate long  percentage of Aggregate
position in the issued underlying
Name of Directors Capacity the Shares share capital shares
Rz BRITREAz  REBRERSG
ESpE 54 HREE BHNEsk ZHREY
Dai Yumin (Note 1) Held by controlled 1,800,000,000 (L)* 25.51% -
B2 (D) corporation
AXEEERE
Xu Jifeng Beneficial owner 55,652,800 (L)* 0.79% -
(resigned on 3 September EnlAaA
2010) (Note 2)
HEB(R-_ZT—ZF
NAZBET)
(FfaE2)
Wong Sai Hung, Oscar Beneficial owner 30,000,000 (Ly* 0.43% -
EitE BRlEEA
Gao Gunter (Note 3) Held by controlled 420,000,000 (L) 5.95% -
= (P EE3) corporation
AR EEERE

* L - Long Position

Notes:

x -

Mo

(1) All Favour Holdings Limited is beneficially owned as to 40% by (1)
Forerunner Technology Limited which is wholly owned by Mr.
Dai Yumin; as to 40% by Plenty Best Investments Limited which
is wholly owned by Ms. Wan Fangli; and as to 20% by Honour
Top Holdings Limited which is beneficially owned as to 66.67%
by Forerunner Technology Limited and as to 33.33% by Mr. Liu
Chunping, respectively. By virtue of the SFO, Mr. Dai Yumin,
an executive Director and Ms. Wan Fangli are deemed to be
interested in 1,800,000,000 Shares held by All Favour Holdings

Limited.

30

2RBERERAR AR S ELE
2 & ¥ A MForerunner Technology
Limited & % # 5 40% - B Wan
Fangliz =2 & A AIPlenty Best
Investments LimitedE 25 B 40%
K Honour Top Holdings Limited
& 7 # B 20% i Honour Top
Holdings Limited%> 5| FEForerunner
Technology Limited (66.67% ) &
Liu Chunping %t 4 (33.33% ) & i
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2 On 6 May 2010, Mr. Xu Jifeng (the “Vendor”) had entered into
conditional sale and purchase agreement with Forerunner
Technology Limited (the “Purchaser”), which is wholly owned
by Mr. Dai Yumin (the “Agreement”). The Vendor entered into
the Agreement, pursuant to which the vendor conditionally
agreed to dispose and the Purchaser conditionally agreed to
acquire the 66.67% shares of Honour Top Holdings Limited at a
consideration of HK$52,438,184 which shall be settled in cash. Al
the conditions precedent set out in the Agreement are fulfilled on
13 August 2010.

(8)  Vital-Gain Global Limited (“Vital-Gain”) is beneficially owned as to
71.43% by Good Favour Limited (“Good Favour”). Good Favour
is wholly owned by Big Global Holdings Limited which is wholly
owned by Dr. Gao Gunter. By virtue of the SFO, Dr. Gao Gunter is
deemed to be interested in the 420,000,000 shares held by Vital-
Gain.

Save as disclosed above, as at 31 October 2010, none of the
Directors or chief executive of the Company nor their respective
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the
SFO) which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by
the Company under section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
Save as disclosed under the heading “Directors’ and Chief
Executives’ Interest” above and the following section headed
“Share Options”, at no time during the six months ended 31
October 2010 were rights to acquire benefits by means of
the acquisition of shares in the Company or any other body
corporate granted to any Directors or their respective spouse
or children under 18 years of age, or were any such rights
exercised by them; or was the Company, its holding company,
or any of its subsidiaries a party to any arrangements to enable
the Directors, their respective spouse or children under 18 years
of age to acquire such rights in any other body corporate.
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SHARE OPTIONS

A share option scheme was adopted by the Company on
29 August 2002 (the “2002 Share Option Scheme”) for the
primary purpose of providing incentives to Directors and eligible
employees.

B

ZN/NE] 777f¢/\ﬂ TR
RmBERETE ([ — 2T =FBR
#EE])  TEBWNDHARESERA

ERERRMUERDS -

Details of the movements in the share options during the six REE-_T—TF+A=+—HL
months ended 31 October 2010 under the 2002 Share Option XA A » — E =T FEREEIE
Scheme are as follows: T2 B E RIS E AT
Outstanding Granted Exercised Lapsed Cancelled  Outstanding Exercise price
Name or category of at during during during during at31 Exercisable per share of
participant Date of grant 1May2010 the period theperiod  theperiod  theperiod ~October2010 period the Company
RZB-%F RZB-%%
A-A MR R R REk +AZt-B FRaARGR
SEMEESRE  BAEH HR{TE B i3 b3 i HATE TREH BRiEE
HKS
i
Others in aggregate 29/08/2002 -
R B3t 29/08/2002 80,000,000" - 80,000,000 - - - 28/08/2012- 006125
Total
ait 80,000,000 - 80,000,000 - - -
* The Company has made adjustment to the outstanding share * RATEIRBAATRER-ZE

options in accordance with the bonus issue approved by the
shareholders of the Company on 29 August 2007. The details
has been published on the Company’s announcement dated 29
August 2007.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As at 31 October 2010, other than the interests and short
positions of the Directors or chief executive of the Company
disclosed above, persons or companies who had interests
or short positions in the shares and underlying shares of the
Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or be directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to

TFENAZ T ARIE 2 AR
17 HRETEZBREELH
o FBETINARARHR=E
EEFENAZTAHZAMH -
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RZ_E—TF+A=+—HB Kt
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‘bwﬁw%xv*ﬁfﬁzxzsm* (L3 EEE:N
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MERE WA RMNETABR T
ARARNRIREERRZREREG
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vote in all circumstances of general meetings of the Company
or substantial shareholders as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO
were as follows:

Long positions in the shares and underlying shares
of the Company

BT 2 RIBR A A B E{E5% 8k BA
FURARRIREE S R IEIEHIE
33IEFE 2B RMATREE)ZA
THARMAT ¢

RAEXTRGRAEABRG Z2FR

Approximate

Aggregate long percentage Aggregate
positionin  of the issued underlying
Name of Shareholder Capacity the Shares  share capital shares
Rz BRITREAz REBERDZ
BB 54 HREE BYNEsk HREEY
All Favour Holdings Limited Beneficial owner 1,800,000,000 (L)* 25.51% -
(Note 1 above)
All Favour Holdings Limited ERBAA
(EXHI5E1)
Vital-Gain Global Limited Beneficial owner 420,000,000 (L)* 5.95% -
(Note 2 above)
ERRMARRTA BERBAA
(ExHizE2)
* L - Long Position LB
Save as disclosed above, the Directors and the chief executive BRENFIMBEES  BEEAAF

of the Company are not aware that there is any party who, as at
31 October 2010, had interests or short positions in the shares
and underlying shares of the Company, which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or be directly or indirectly interested
in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances of general meetings
of the Company or substantial shareholders as recorded in
the register required to be kept by the Company pursuant to
section 336 of the SFO.

CONNECTED TRANSACTIONS

Save as disclosed in this report, no contracts of significance to
which the Company or its subsidiaries, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the six months ended or at any time
during the six months ended 31 October 2010.
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COMPETING INTERESTS

None of the Directors or the management shareholders or
the substantial shareholders of the Company, or any of their
respective associates, (as defined under the GEM Listing Rules)
had any interest in a business that competes or may compete
with the business of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board are committed to maintaining a high standard of
corporate governance practices. The Group believes that high
standard of corporate governance provides a framework and
solid foundation for achieving, attracting and retaining the high
standard and quality of the Group’s management, promoting
high standards of sound internal control, accountability
and transparency to all shareholders and also meeting the
expectations of the Group’s various stakeholders.

The Company has complied with all the code provisions as set
out in the Code on Corporate Governance Practices (the “CG
Code”) to the Appendix 15 of the GEM Listing Rules throughout
the six months ended 31 October 2010. The details of our
compliance may be found herein below.

AUDIT COMMITTEE

The Company set up an audit committee (the “Audit
Committee”) on 4 July 2001 with written terms of reference for
the purpose of reviewing and providing supervision over the
financial reporting process and internal controls of the Group.
The Audit Committee currently comprises three independent
non-executive Directors being Mr. Lui Tin Nang, Mr. Cheung Siu
Chung and Mr. Sze Chin Hung.

The Audit Committee has reviewed with the management
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited interim results for the six
months ended 31 October 2010. The terms of reference of the
Audit Committee are available on the Company’s website.
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NOMINATION COMMITTEE

The Company set up a nomination committee (the “Nomination
Committee”) on 22 July 2005 with terms of reference in
compliance with the provisions set out in the CG Code. The
primary role of the Nomination Committee is to ensure that
there is a formal and transparent procedure adopted by the
Company for the nomination of the Directors. The Nomination
Committee comprises a majority of independent non-executive
Directors and schedules to meet at least once a year. The
Nomination Committee is currently chaired by Mr. Gao Gunter
and comprises three other members, namely Mr. Lui Tin Nang,
Mr. Cheung Siu Chung and Mr. Sze Chin Hung. The terms of
reference of the Nomination Committee are available on the
Company’s website.

REMUNERATION COMMITTEE

The Company set up a remuneration committee (the
“Remuneration Committee”) on 22 July 2005 with terms of
reference in compliance with the provisions set out in the CG
Code. The primary role of the Remuneration Committee is
to ensure that there is a formal and transparent procedure
adopted by the Company for developing policies on, and for
overseeing, the remuneration packages of all the Directors. The
Remuneration Committee comprises a majority of independent
non-executive Directors and schedules to meet at least once a
year. It is currently chaired by Mr. Gao Gunter and comprises
other three members, namely Mr. Lui Tin Nang, Mr. Cheung
Siu Chung, and Mr. Sze Chin Hung. The terms of reference of
the Remuneration Committee are available on the Company’s
website.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to rule 17.50A(1) of the GEM Listing Rules, the
changes of information on the Directors are as follows:

The letter of appointment of Mr. Sze Cheung Pang as a non-
executive Director has been renewed for a further term of one
year commencing on 4 December 2010.

The letter of appointment of Mr. Sze Chin Hung as an
independent non-executive Director has been renewed for a
further term of one year commencing on 4 December 2010.
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Besides, during the period under review, the changes of
biographical details on Directors are as follows:

Mr. Cheung Siu Chung resigned as an independent non-
executive director of Loudong General Nice Resources (China)
Holdings Limited (Stock Code: 988) on 18 October 2010.

Mr. Lui Tin Nang resigned as an independent non-executive
director of Finet Group Limited (Stock Code: 8317) on 30
September 2010.

The interest of Mr. Dai Yumin in Shaanxi Aierfu Activitissue was
changed from 2.94% to 0.74%.

The interest of Mr. Yang Zheng Guo in Shaanxi Aierfu
Activitissue was changed from 19.52% to 4.91%.

SECURITIES DEALING CODE

Having made specific enquiry of all Directors, the Company
has confirmed that the Directors have fully complied with the
required standards of dealings regarding securities transaction
by the Directors as set out on GEM Listing Rules throughout the
six months ended 31 October 2010.

BOARD PRACTICES AND PROCEDURES
During the six months ended 31 October 2010, the Company
was in compliance with the Board Practices and Procedures as
set out in Rules 5.34 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 31 October 2010, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

By Order of the Board of
China Bio-Med Regeneration Technology Limited
Gao Gunter
Chairman

Hong Kong, 13 December 2010

As at the date of this report, the executive Directors are Dr.
Gao Gunter, Mr. Tin Ka Pak, Mr. Dai Yumin, Mr. Luo Xian Ping
and Mr. Yang Zheng Guo; the non-executive Directors are Mr.
Wong Sai Hung, Oscar, Mr. Sze Cheung Pang and Mr. Ma
Long; the independent non-executive Directors are Mr. Lui Tin
Nang, Mr. Cheung Siu Chung and Mr. Sze Chin Hung.
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