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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies fo which a higher investment risk may be aftached than
other companies lisled on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities fraded on GEM may be more susceptible fo high market
volatility than securities fraded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the
securities froded on GEM.

Hong Kong Exchanges and Clearing Llimited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as fo ifs accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Ningbo Yidong
Electronic Company Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with
the Rules Governing the Llisting of Securities on GEM of the Stock
Exchange (the "GEM listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (1)
the information contained in this report is accurate and complefe in all
material respects and not misleading; (2) there are no other matters the
omission of which would make any statement in this report misleading;
and (3] all opinions expressed in this report have been arrived at affer
due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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CORPORATE INFORMATION
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Mr. Gong Zheng Jun
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Mr. Zheng Yi Song

M. Liv Feng

Mr. Wang Wei Shi

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Pang Jun
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Ms. Wang Ying
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Mr. Cheng Ping (resigned on 12 June 2009)
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Mr. Pang Jun (Chairman)

Mr. Llaw Hon Hing Henry

Professor Fang Min (appointed on 27 February 2009)
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CORPORATE INFORMATION - continued
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG ERATELE D

Suites 1604, 16/F B

Chinachem Johnston Plaza T

178-186 Johnston Road HAZE178-186%%

Wanchai EMELHES

Hong Kong 16121604 %E
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Tricor Abacus Limited EEEMEERAA

PRINCIPAL BANKER Egﬁfﬁﬂﬁ

Bank of China REIERTT

GEM STOCK CODE BIZERBR DR

8249 8249

ANNUAL REPORT 2009 £ ¥



FINANCIAL HIGHLIGHT
il %5 16} 32

Turnover
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CHAIRMAN'S STATEMENT
FIRMBE

“—

| would like to take the opportunity to report last year's operating
condition to our shareholders on behalf of the Board of Directors.

In 2009, the Group has initially completed the adjustment of business
structure.  Under the tremendous support from the substantial
shareholders, we have setiled the historical liabilities and litigations,
rearranged the operation team, constructed the sales team in the
PRC and researched and developed the products for different series,
including GSM motion games mobile, CDMA2000+GSM dual-
mode, dual standby 3G mobile, WCDMA+GSM dual-mode, dual
standby 3G mobile, etc.

Besides, the Group has also developed a 999 medical security
mobile for the elderly (999 EFEBIRE F#)" especially for the
Beijing Government and Beijing Red Cross and we have obtained
a purchase contract and order totalling RMB280 million from
vigorous biddings.

In addition, the Group has engaged a design company for the
development of the big screen intelligent terminal “touch screen
(B E38)" 1o support 3G mobile communications, which provided a
strong foundation for entering the coming electronic reading era.
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CHAIRMAN'S STATEMENT - Continved
FIRMS —=

The Group has, in 2009, evolved the Company’s business direction
from the previous mode of foundry-only with low adding value to
the mode of self-research and development, production and sale with
high adding value. By doing so, the future potential profitability
growth of the enferprise was substantially enhanced. However,
research, development and storage of products required cerfain
cycles. Therefore, the results of 2009 were not quite safisfying, vet,
| believe, the Group will be able to reward the continuous supports
from all shareholders with a fruitful results in the coming year.

Liu Xiao Chun
Chairman

Ningbo, The PRC

23 March 2010

AEBE_ZTAFHRAERTT R AEEMN
MEMARTAEINER  AEISHINENS
TEMTE  EE HEMNEE  KERFTR
REXNABFEREN - RERTE - FHES
E—FEAH A —TTNFEER TR AR
B BAARE AR—FXKELKHRN
EEMRBEARRE R BORHESS

£
2mE
R

—T-TF=-A=+=H

6 NINGBO YIDONG ELECTRONIC COMPANY LIMITED  ZRIZREFRMHDERA A



MANAGEMENT’S DISCUSSION AND ANALYSIS

S 1118 51 ik I 7 il

BUSINESS AND OPERATIONS REVIEW

Turnover

For the year ended 31 December 2009, the Group recorded
revenue of approximately RMB25,618,000 (2008: RMB94,522,000),
representing a decrease of approximately 72.9% over the previous
year. The decrease in the Group's revenue is due to decrease in
sales of both mobile phones and controller systems during the year.

The Group's activities are divided info 2 business segments — namely
sales of controller systems for consumer electrical and electronic
appliances and income from sales of small electrical appliances,
and sales of confroller systems for mobile phones and income from
sales and assembly of mobile phones. Accordingly, analysis by
business segments is provided in note 11 fo the notes of the
consolidated financial sfafements.

The Group's activities are also divided info 2 geographical segments
— namely the PRC [excluding Hong Kong) and Hong Kong.
Accordingly, analysis by geographical segments is provided in note
11 to the notes of the consolidated financial statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - Continved

SR EstaR KR D il —=

Gross |(loss) profit margin was (160.7%) (2008: (4.7%)) and there
is a decrease in the profit margin due to keen competition and lower
sales volume this year. The Group continues to procure cost control
fo mifigate the impact of price competfition caused by infense
competition in the mobile phone mdusfr\/.

Other revenues mainly include gain on disposal of fixed assets and
reversal of impairment loss recognised in respect of trade receivables/
other receivables. Selling expenses recorded a decrease by 33.4%,
while administrative expenses recorded a decrease of 77.2% over
the previous year. For the year ended 31 December 2009, finance
costs amounted to RMB10,076,000 (2008: RMB30,957,000),

which represented a decrease of 67.5% over the previous year.

For the vyear ended 31 December 2009, loss atiributable to
shareholders of the Group amounted to RMB70,525,000 (2008:
RMB135,447,000). Emergence of loss attributable to shareholders
was principally due to the administrative expenses, (which comprising
mainly impairment loss on receivables), and finance costs incurred
during the year.

SIGNIFICANT INVESTMENT HELD AND ACQUISITION
As at 31 December 2009, save as disclosed in this report, the
Group did not have any significant investment and acquisition.

CHANGES IN THE GROUP STRUCTURE

Please refer note 48 for our group structure.

FINANCIAL REVIEW

Current assets and liabilities

As at 31 December 2009, the Group had current assets of
RMB32,974,000 (2008: RMB85,073,000), representing a
decrease of 61.2% compared with last year. The decrease was
mainly attributable to the reduced inventories during the year. As af
31 December 2009, the Group had current liabilities of
RMB501,085,000 (2008: RMB475,088,000), which represented
a mild increase of 5.5%. As at 31 December 2009, the unutilised
bank loan facilities and cash flow generated in the ordinary course
of business were sufficient for the capital requirement of daily
operations and the new facilities despite ifs net current liability status.

Finance and banking facilities

As at 31 December 2009, the Group had cash and bank balances
of RMB12,135,000 (2008: RMB13,253,000), shortterm bank
borrowings of RMB129,199,000 (2008: RMB124,670,000), and
net borrowings of RMB117,064,000 (2008: RMB111,417,000)
respectively. The borrowings were secured by certain property, plant
and equipments, invesiment properties, prepaid lease payments and
bank deposits of the Group. The Group will seek to replace the
existing shortterm bank facilities by longterm bank loans and secure
bank loans with lower costs of borrowings, so as fo improve the
Group's financial position and reduce financial costs.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - Continued
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Gearing ratio

The Group's gearing ratio as at 31 December 2009 was 44.4%
(2008: 37.2%), which is expressed as a percentage of the total
bank borrowings over the fofal assefs.

Contingent liabilities and commitments

Contingent liabilities and commitments of the Group during the year
are set out in notes 42 and 44 to the consolidated financial
statements.

Capital structure and financial resources

As at 31 December 2009, the Group had net liabilities of
approximately ~ RMB210,215,000  (2008:  net  liabilities
RMB139,569,000). The Group's operations and investments are
financed principally by its infernal resources, bank borrowings and
shareholders’ equity.

Foreign exchange risk

The Group's income and expenses were denominated in RMB while
certain procurement fransactions were seffled in US dollars. The
Group regulated its outstanding foreign exchange balance by
conducting sales setiled in US dollars to reduce its foreign exchange
exposure. Since the existing bank loans are repayable in RMB, there
was no material foreign exchange risk. The Group will review and
monitor foreign exchange risk from fime to fime and may enter into
forward swap contracts fo hedge such risks where appropriate.

EMPLOYEES AND REMUNERATION POLICIES
An analysis of employees of the Group by their duties for each of
the three years ended 31 December 2007, 2008 and 2009 is sef

out below:

Functions
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Sales and marketing HERMISHEE 43 23 21
Research & Development s 14 14 35
Production |including quality control) FE(BEEEESH) 329 224 124
Finance and administration B 78 A TR 22 32 60
Procurement ik 46 8 8
454 301 248
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MANAGEMENT’S DISCUSSION AND ANALYSIS - Continved
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2009, the Group had 248 employees (2008:
301 employees). Remuneration is defermined by reference to market
terms and the performance, qualifications and experience of
individual employee. Bonuses based on individual performance will
be paid to employees in recognition and reward of their contribution.
Other benefits include contributions to retirement scheme.

STAFF QUARTERS

Workers and staff of the Group are provided with accommodation
at Yuyao City. The Directors confirm that, apart from the above
accommodation, there was no other housing benefit provided by the
Group fo its sfaff.

RELATIONSHIP WITH EMPLOYEES

The Group has not experienced any significant labour disputes or
strikes which have led to the disruption of its normal business
operations. The Directors consider that the Group maintains good
relationship with its employees.

BIOGRAPHICAL DETAILS OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

Biographical Details of Directors, Supervisors and Senior Management
are set out on page /5 to page //.

EMOLUMENTS OF DIRECTORS, SUPERVISORS AND THE
FIVE HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors, Supervisors and the five
highest paid individuals in the Company are sef out in note 16 fo
the consolidated financial statements.

PROSPECTS

The Group has, in 2009, evolved the Company’s business direction
from the previous mode of foundry-only with law adding value to
the mode of selfresearch and development, production and sale with
high adding valve. By doing so, the future potential profitability
growth of the enterprise was substantially enhanced.

10 NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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CORPORATE GOVERNANCE REPORT
PREGHS

CORPORATE GOVERNANCE PRACTICES
During the year ended 31 December 2009, the Company had
complied with the Code on Corporate Governance Practices
contained in Appendix 15 of the GEM Llisting Rules (the "Code”) in
all material aspects except that no remuneration committee had been
set up as required by rule B1.1 of the Code.

BOARD OF DIRECTORS

As at 31 December 2009, the Board comprises nine members,
including three executive directors, three non-executive directors and
three independent non-executive directors (the “INEDs"). Each of the
members possesses sufficient experience and qualification which
enable them to discharge their duties properly.

The chairman is responsible for the formulation and review of the
Group's overall development strategies. The daily operation s
delegated to the chief executive officer and the executive directors.
None of the INEDs is interested in the business of the Group and
their independence has to be confirmed upon appointment or
reappointment. Currently, there is no financial, business, family or
other relevant material relationship among the existing directors.

According to the articles of association of the Company, all the
directors shall be elected at the general meeting of the shareholders
and the term of office shall be three vyears, renewable upon
reappointment or re-election.

Board meefings are conducted on a periodic basis and with
reference to the operation needs. During the year, the board held
7 meetings and the aftendance of the directors is set out on page
12.

AUDIT COMMITTEE

The principal dufies of the Audit Committee are fo oversee the
financial reporting and internal control system of the Group. The
Audit Committee comprises three independent non-executive directors,
Mr. Pang Jun (Chairman of the committee), Mr. Llaw Hon Hing Henry
and Professor Fang Min. Mr. law is a commitiee member with
professional accounting qualification. The audit commitiee held 4
meetings during the year ended 31 December 2009 and the
attendance of the committee members is set out on page 12.

REMUNERATION OF DIRECTORS

Remuneration committiee has not yet been set up by the Company.
The remuneration policy of the directors is formulated by the Board
and subject to approval by the shareholders at the general meeting.
The Boord takes info account of the respective duties, performance
and confribution to the Company of each of the directors with
reference to the market rates when deciding their remuneration.
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CORPORATE GOVERNANCE REPORT - Continued
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Professor Fang Min were appointed as independent non-executive
directors on 27 February 2009. In the opinion of the Board, the
remuneration defermination has been with a high degree of
independence. Yet on the longterm basis, it believes that the
esfablishment of the remuneration commitiee can enable the
introduction of a reasonable and encouraging remuneration policy
which is beneficial to the Group's development.

NOMINATION OF DIRECTORS

The Nomination Committee has not yet been set up by the Board.
As a result, the nomination for a new member has to be considered
and approved by all members of the Board. The candidate for the
addition to the Board shall possess appropriate qualification and
experience and shall only be duly appointed after the consideration
and assessment of the Board.

During the year under review, Professor Fang Min was recommended
as independent non-executive director, and his appointment fo join
the board was made after the detailed assessment by the Board.

ATTENDANCE OF MEETINGS

As at 31 December 2009, the numbers of meetings held by the
Board and the Audit Committee and the respective attendance of
the directors are as follow:
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EERA

EXeRAMEARYIEREZE S - At - ZBH
EXAREZQsRESEENRE - LES
ERBVAERBEAMNEERZR  WRBES
B M AT EAERE -

SRR+ 7S LRI (B S 3ERAS
EF  ENAEEEOES HEBEFLHEM
FHET R -

SRHFTHE

R-ZBZNFT-_A=1T—8 BEFSEHRH
ERZBEERABLEESNLFECENT

Number of meeting (attended/held)

SRR (HE 8T)
The Audit
The Board Committee
2Eg BEREEE
Executive Directors HITEE
M:r. Liv Xiao Chun (Chairman) RREELE(EXFE) 6/7 0
Mr. Gong Zheng Jun BIEELAE 2/7 0
Mr. Chen Zheng Tu FRIE+ %4 1/7 0
Non-executive Directors HPITESE
Mr. Zheng Yi Song BRI 7/7 0
Mr. liu Feng &l it 7/7 0
Mr. Wang Wei Shi TR GE 6/7 0
Independent Non-executive Directors BUHEHTEE
Mr. Pang Jun BRELE 7/7 4/4
Mr. Llaw Hon Hing Henry ZE)E WA 6/7 4/4
Professor Fang Min (during appointment period) FHEiEE(REEHA) 5/6 4/4
Mr. Tang Zhen Ming (during appointment period) — EIRALE(REBHA) 0/1 0/0
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CORPORATE GOVERNANCE REPORT - Continued

PREGHS —=

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealing set out
in Rule 5.48 to 5.67 of the GEM Listing Rules as the code of
conduct for securities transactions conducted by the Company’s
directors. After making specific enquires fo all the board members,
the Board confirmed that all the directors have compiled with the
relevant code of conduct and all applicable dealing standards.

RESPONSIBILITIES OF DIRECTORS AND AUDITORS IN
RESPECT OF THE FINANCIAL STATEMENTS

The respective responsibilities of the directors and the auditors
towards the shareholders in respect of the financial statements and
audited financial stafements are set out in page 24.

INTERNAL CONTROL

The Company regularly reviews its infernal control system in order
fo ensure ifs effectiveness. Reviews on the financial, operation and
risk management measures are conducted on a periodic basis so
as fo maintain the standard of effective management.

AUDITORS

The Audit Committee of the Company is responsible for the
appointment of the external auditors, including the engagement of
non-auditing tasks and fees. During the year under review, the
Company has appointed Lo and Kwong C.P.A. Company Limited to
audit the financial statements for the year ended 31 December
20009, the fees paid for the audit of the Group’s financial statements
amounted to RMB704,000.
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R ERES 12
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFSKESMERAG

DIRECTORS

The Board currently consists of @ Directors including 3 executive
Directors, 3 non-executive Directors and 3 independent non-executive
Directors.

Executive Directors

Mr. Liv Xiao Chun, aged 41 was appointed as an executive Director
of the Company on 5 November 2008. Mr. Liv graduated from the
Beijing Chemical Fibre Industrial Institute in 1987 with a Bachelor's
Degree in Engineering majoring in automation of manufacturing
process and obtained a Master’s Degree in Business Administration
from The University of Hong Kong in 2005. Mr. Lliu had been an
executive director of the Company since incorporation and up to 4
October 2007. Mr. liu previously worked with Beijing Prinfing and
Dyeing Factory and Dongguan Skyworth Electronics Co., lid. and
he has over 15 years of experience in manufacturing and
management. Mr. Liu is responsible for the implementation of the
objectives, policies and strategies as well as day-fo-day management
and operations of the Group.

Mr. Gong Zheng Jun, aged 47, is an executive Director and Chief
Executive Officer. Mr. Gong obtained a Master's Degree in
Engineering from Xibei Telecommunications and Engineering Institute
in 1987, and has 10 years of technical, operation, sales and
management experience in the mobile handset industry. Mr. Gong
had been the Senior Vice President of SIM Technology Group
Company prior fo joining the company, held various managerial
positions in ZTE Corporation since 1998, and was responsible for
the development of phased array radar in Radar Institute of Huanghe
Machinery and Electronics Factory in 1987. Mr. Gong joined the
Group in November 2006.

Mr. Chen Zheng Tu, aged 58, is a founder of the Group and an
executive Director. Mr. Chen had worked with Yuyao 2nd Automobile
Electrical Equipment Factory and has over 25 years of experience
in the manufacturing industry. He is responsible for the strategic
planning and corporate promotion of the Company.

Non-executive Directors

Mr. Zheng Yi Song, aged 47, was appointed as non-executive
Director of the Company on 5 October 2007. Mr. Zheng is currently
an executive director of China Ruilian, and China Ruilian is a
substantial  shareholder of the Company. He graduated with a
bachelor's degree in management from Capital  University of
Economics Business in the People’s Republic of China in July 1986.
Mr. Zheng has over 25 years of experience in corporate management
and electronics business.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT - Continued

EF EFRENERAS =

M. Liv Feng, aged 46, has been re-designated as the vice-chairman
and a non-executive director of the Company from the chairman, an
executive direcfor and compliance officer of the Company with effect
from 5 November 2008 in order to allocate more time for his other
business inferest. Mr. Liu was the executive assistant to the President
of China Ruilian before joining the Group. Mr. liu graduated from
Dongbei University of Finance & Economics with a bachelor’s degree
of Industrial Accounting in 1986 and he has over 15 vears of
experience in corporate management and electronics business. Mr.

Liv joined the Group on 5 October 2007.

Mr. Wang Wei Shi, aged 54, was appointed as non-executive
Director of the Company on 5 October 2007. Mr. Wang graduated
from Hubei Television & Radio University in the People’s Republic of
China in 1992 with a bachelor's degree in electro-mechanical
engineering, and has over 35 years of experience in the electronic
business and manufacturing of fibreglass, refrigerator, and mobile
phone assembly. Mr. Wang is the brother of past director, Mr. Wang
Ya Qun.

Independent non-executive Directors

Mr. Pang Jun, aged 44, is qualified as a lawyer in the People’s
Republic of China in 1994. Mr. Pang graduated from Xi‘an Jiaotong
University with a Bachelor's Degree of Electrical Engineering and
Automation and a Master's Degree in Science of Economic Law. Mr.
Pang previously worked with IRICO Group Corporation and he has
extensive experience in legal area. Mr. Pang is currently a practicing
lawyer of Beijing Anbo law Firm. He joined the Group on 6
November 2008.

Mr. law Hon Hing Henry, aged 41 is a Fellow Certified Public
Accountant (Practising) of the Hong Kong Institute of Certified Public
Accountants, a member of the Institute of Chartered Accountants in
England & Wales and a fellow member of Association of Chartered
Certified Accountants. Mr. law graduated from the University of Hong
Kong with a Bachelor's Degree of Social Sciences. Mr. law has
extensive experience in accounting and auditing. He joined the

Group on 3 September 2008.

Professor Fang Min, aged 33, graduated from Zhejiang University
with a Doctorate in Computer Science and Technology Degree in
2006. He has extensive experience in computer science and
information technology area. He is currently a deputy department
head for the Electrical Mechanical Engineering Department of the
Hangzhou Normal University Qianjiang College. Professor Fang is
also a director of the Hangzhou letu Networking Technology Co.

lid. He joined the Group on 27 February 2009.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT - Continued

EF EFRENERAS =

SUPERVISORS

Ms. Wang Ying, aged 50, is a Supervisor and the manager of the
QC department of the Group. Please refer to the section “Senior
management” below for defails of her qualifications and experience.

Mr. Yang Li, aged 48, is a Supervisor and does not hold any other
position in the Group. He graduated from Shanxi Television & Radio
University in 1986, and is currently the vice-president of China
Ruilian Holding Corp. He has over 28 years of working experience
in management and administration.

Mr. Wang Yinbin, aged 34, is a supervisor and does not hold any
other position in the Group. He is currently the finance manager of
Xi‘an Ruilian Modern Electronic Chemical Co., lid.. He graduated
from Xi'an Jiao Tong University and has over 13 years of working
experience in finance and accounting. He joined the Group in June
2009.

SENIOR MANAGEMENT

Ms. Wang Ying, aged 50, is the manager of QC Department. She
graduated from Tai Yuon Industrial Institute in August 1982 with a
bachelor’s degree in engineering majoring in electronic engineering.
She is a senior engineer and had worked with Livjibu Taiyuan Fenxi
Machinery Factory and Hangzhou Dongbao Air Conditioner Factory.
She has over 18 years of experience in R&D. Ms. Wang s
responsible for overseeing the QC Department of the Group. She
joined the Group in April 2001.

COMPANY SECRETARY

Mr. Tsao Hoi Ho, aged 45, is the financial controller of the Group.
He holds a Master of Business Administration degree from the
University of Warwick. He is a certified public accountant of the
Hong Kong Institute of Certified Public Accountants and member of
Institute  of Chartered Accountants of New Zealand, Institute of
Chartered Secretaries and Administrators, Australasian Institute of
Banking & Finance plus Bankers' Institute of New Zealand. Prior to
joining the Company, Mr. Tsao was the Qualified Accountant for a
listed company, whose shares are listed on the Stock Exchange. Mr.
Tsao joined the Group in November 2008 and has over 18 years’
experience in auditing, finance and company secrefary.
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REPORT OF THE DIRECTORS
EFEBWEE

The Directors present their annual report together with the audited
consolidated financial statements for the year ended 31 December

2009.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS

The principal activities of the Company are the design, manufacture
and sale of intelligent controller systems for various consumer
electrical and electronic appliances and the assembly of mobile
phones. Details of the principal activities of its subsidiaries are set
out in note 47 to the consolidated financial statements.

Analysis of the Group's performance for the year by business and
geographic segments is sef out in nofe 11 fo the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2009
are set out in the consolidated statement of comprehensive income
on page 27.

The Directors do not recommend the payment of any dividend in

respect of the year ended 31 December 2009.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the year are set out in nofe 19 to the consolidated financial
statements.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 31
to the consolidated financial statements.

RESERVES

Details of movements in reserves of the Group during the year are
set ouf in the consolidated statement of changes in equity on page
30. The Company has no reserve available for distribution to

shareholders as at 31 December 2009.
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REPORT OF THE DIRECTORS - Continued
EFEBHEE -

BANK BORROWINGS
Details of bank borrowings of the Group during the year are set out
in note 36 fo the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association of the Company and no restriction against such rights
under the laws of the People’s Republic of China (the "PRC"), which
will oblige the Company to offer new shares on a prorata basis to
existing shareholders.

SUMMARY OF FINANCIAL INFORMATION
A summary of the results and assets and liabilities of the Group for
the last five financial years is set out on page 116.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
The Company has not redeemed any of its shares during the vyear.
Neither the Company nor any of ifs subsidiaries has purchased or
sold any of the Company’s shares during the year.

SHARE OPTIONS

As at the date of this report, no option has been granted or agreed
to be granted by the Company to any of its Directors, Supervisors
or employees of the Company or its subsidiaries.

DIRECTORS
The Directors of the Company during the year and up fo the date
of this report were:

Executive Directors
M. Liu Xiao Chun
Mr. Gong Zheng Jun
Mr. Chen Zheng Tu

Non-executive Directors
Mr. Zheng Yi Song

Mr. Liv Feng

Mr. Wang Wei Shi

Independent non-executive Directors
Mr. Pang Jun

Mr. law Hon Hing Henry
Professor Fang Min

Mr. Tang Zhen Ming

(oppointed on 27 February 2009)
[resigned on 27 February 2009)
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REPORT OF THE DIRECTORS - Continued
EE2HEE =

DIRECTORS — Continued

Supervisors

Ms. Wang Ying

Mr. Yang Li

Mr. Cheng Ping [resigned on 12 June 2009)
Mr. Wang Yinbin (appointed on 12 June 2009)

Members of the audit committee

Mr. Pang Jun (Chairman)

Mr. law Hon Hing Henry

Professor Fang Min (oppointed on 27 February 2009)

In accordance with Articles 89 and 112 of the Company’s Arficles
of Association, the Directors and Supervisors appointed by the Board
since last shareholders’ annual general meeting shall be elected at
the coming shareholders” general meeting for a term of three vyears.
A director or supervisor may serve consecutive ferms if re-elected
upon the expiration of the terms.

BIOGRAPHICAL DETAILS OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

Brief biographical details of Directors, Supervisors and  senior
management are set out on page 14 to page 16.

DIRECTORS” AND SUPERVISORS" SERVICE CONTRACTS
Each of the Directors and Supervisors has enfered info a service
contract with the Company for a term of three years from his/her
date of appoiniment as a Director or, as the case may be, as a
Supervisor and thereafter subject to termination by either party giving
not less than one month’s written nofice to the other party.

Save as disclosed above, no Directors or Supervisors who are
proposed for re-election at the forthcoming annual general meeting
has entered info any service confract with the Company which is
not deferminable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS” AND SUPERVISORS’ INTERESTS IN
CONTRACTS

Apart from the Directors’ and Supervisors’ service contracts disclosed
above, no confracts of significance in relation to the Group's business
to which the Company or its subsidiaries was a party and in which
a Director or a Supervisor of the Company had a material inferest,
whether directly or indirectly, subsisted at the end of the year or at
any fime during the year.
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REPORT OF THE DIRECTORS - Continued
EFEBHEE -

DIRECTORS’, CHIEF EXECUTIVES" AND

SUPERVISORS’ INTERESTS IN THE SHARES OF

THE COMPANY

At 31 December 2009, the interests and long positions of each
Director, Chief Executive and Supervisor of the Company in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of part XV of the
Securities and Futures Ordinance (the “SFQ")), as recorded in the
register maintained by the Company under Section 352 of the SFO
or as otherwise nofified to the Company and the Stock Exchange
pursuant to the minimum standards of dealing by directors as referred
fo in Rules 5.40 to 5.58 of the Rules Governing the Llisting of
Securities on the Growth Enterprise Market of The Stock Exchange
of Hong Kong limited (the “GEM Listing Rules”), were as follows:

Ordinary shares of RMBO.10 each of the Company as at 31

&% TETRASRES
RA QTR 1D

R-BFNF+-_A=1t—H  ARASEF "
ITZTRABREERARTNERBZER(EXR
REFRBEGH(TFSFRAEGHRD ) FEXVER) Y
Betn - RO REST - BEARRRERES
KB RGIEIS21GREAFEMN T LMotk
M MR IREBEBEBMAXSMBERAE
BIEARE S EHRAI(T8IRR EMRA])ES.40
E5 S8R ERETRHNKERECHAER
NGIDSE ESa oL £ 958 sy=g I

R-ZZANFT A=+ —HARAEREEA

December 2009:

R¥0.107T8E AR

Number of
Domestic Shares Approximate Approximate
of RMBO.10 each percentage of percentage of
(the “Domestic shareholding  shareholding in
Name of Director/ Shares”) held held in same the registered
Chief Executive/ PR EREE class of securities capital
Supervisor ARH0.107T Nature of Long/short ERER hEmER
EE/TETHAS MRER interest position EHHL BER
JEBHRE (TRER]) BB EEME i,/ %R BFREDL ERi)
Mr. Gong Zheng Jun 91,650,000 Domestic Shares Beneficial owner long position 24.77% 18.33%
BEELE [note 2] EREAA HE
91,650,000l W& %
GiEY)
M. Chen Zheng Tu 63,100,000 Domestic Shares Beneficial owner long position 17.05% 12.62%
BRETHAE [note 2) BRBEAA e
63,100,000k W& iz
(Kt5E2)
Mr. Yang Li 41,500,000 Domestic Shares Beneficial owner long position 11.22% 8.30%
CAVE 3 [note 2] EREAA HE
41,500,0008x A E
(B#7E2)
M. Zheng Yi Song 129,500,000 Domestic Shares Inferest of controlled long position 35.00% 25.90%
RN E [note 2] corporation [nofe 1] #&
129,500,0008 W& i REH R AEER
(Kt5E2) (BtzE1)
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REPORT OF THE DIRECTORS - Continued
EE2HEE =

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS IN THE SHARES OF
THE COMPANY — Continued

Notes:

(1) Mr. Zheng Yi Song is not a registered shareholder of the Company. His indirect
shareholding interest in 129,500,000 shares of the Company is held through
Shenzhen Ruilian Investment Company Llimited (“Shenzhen Ruilian”), which holds
a 100% direct inferest in China Ruilian Holding Corporation (“China Ruilian”),
a registered shareholder in 129,500,000 shares of the Company.

Both Shenzhen Ruilian and China Ruilian are established and based in the PRC.
Mr. Zheng Yi Song holds a direct interest of 32% in Shenzhen Ruilian.

(2) Domestic Shares of a nominal value of RMBO.10 each, in the registered capital
of the Company, which are subscribed for or credited as fully-paid in Renminbi.

Save as disclosed above, at no time during the vyear did the
Directors, Chief Executives and Supervisors (including their spouse
and children under 18 years of age) had any interest in, or had
been granted, or exercised, any rights to subscribe for shares of the
Company or its associated corporations (within the meaning of SFO).

Apart from the above, af no time during the year was the Company
or ifs subsidiaries a party fo any arrangement enabling the Directors,
Chief Executives and Supervisors of the Company to hold any
interests or short positions in the shares or underlying shares in, or
debentures of, the Company or its associated corporation.
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REPORT OF THE DIRECTORS - Continued
EFEBHEE -

SUBSTANTIAL SHAREHOLDERS" INTERESTS IN THE SHARES
OF THE COMPANY

According fo the register of substantial shareholders maintained under
section 336 of the SFO, as at 31 December 2009, the Company
had been nofified the following substantial shareholders’ were
interested in 5% or more of the Company’s issued share capital.
These inferests are in addition to those disclosed above in respect

of the Directors, Chief Executives and Supervisors.

FERRNA DB RN R

of shareholding

BB EEA N EGHIEIOKREFENTE
BRELMER  R=_TETAF+-_A=+—1 "
AKARVEMEUATEEREERS AR AE BT
AS%HIA ek o BEEERWEL A EXTIEE
BRIZESE  TBTRABREEMEZRR -

Approximate percentage Approximate percentage
of shareholding in

Number of Long/short in same class the registered
Name of shareholder shares held  Nature of inferest position of securities capital
EEERIE S HEMER
RRtE,/ £ FEROBE  REiME /%8 BaBRasL BaBRasL
China Ruilian 129,500,000  Beneficial owner  long position 35.00% 25.90%
B B B Domesfic Shares ~ E#m#EBA e
[notes 1 and 2 above)
129,500,0008 W& ik
(LR R2)
Shenzhen Ruilian 129,500,000  Inferest of long position 35.00% 25.90%
R 3k Domestic Shares  controlled A
[notes 1 and 2 above]  corporation
129,500,000l W&/ XiEH QAR
(LR R2)
Wang Ya Qun 37,850,000  Beneficial owner  long position 10.23% 7.57%
FoE Domesfic Shares ~ E#m#EBA e
(note 2 above)
37,850,000
RAER
(LEXhE2)
Martin Currie China Hedge 14,245,000 H Shares  Investment long position 10.96% 2.85%
Fund Limited [nofe 1) manager e
14,245,0000Hk ~ HELE
(BEET)
Martin Currie Investment 14,245,000 H shares  Investment long position 10.96% 2.85%
Management Limited [note 1) manager HE
14,245,0000Hk ~ HELE
(BEY)
Note: s

m “H Share(s)” represent overseas listed foreign share(s) of a nominal value of (1)
RMBO.10 each in the registered capital of the Company, which are listed on
the GEM and subscribed for and traded in Hong Kong dollars.
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REPORT OF THE DIRECTORS - Continued
EE2HEE =

MANAGEMENT CONTRACTS

No confract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered info or existed during the vyear.

MAJOR CUSTOMERS AND SUPPLIERS
The percentage of sales and purchases for the year attributable to
the Group's major customers and suppliers are as follows:

Sales
— the largest customer 50.1%
— five largest customers combined 68.2%
Purchases
— the largest supplier 17.4%
— five largest suppliers combined 59.2%

COMPLIANCE WITH THE CODE

The Company has complied with all the code provisions set out in
Appendix 15 Code on Corporate Governance Practices of the GEM
Listing Rules throughout the financial year ended 31December 2009.

RELATED PARTY TRANSACTIONS
Details of related party transactions of the Group, are set out in nofe
45 to the consolidated financial statements.

COMPETING INTERESTS

None of the Directors, the management shareholders of the Company
and their respective associates [as defined in the GEM Listing Rules)
had any interest in any business that directly or indirectly competes
with the business of the Group or has any other conflicts of interest.

AUDITORS

The financial statements for the year have been audited by Messrs.
lo and Kwong C.PA. Company limited, who refire and, being
eligible, offer themselves for reappointment at the forthcoming Annual
General Meeting of the Company.

On behalf of the Board

Liu Xiao Chun
Chairman

Ningbo, The PRC, 23 March 2010
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INDEPENDENT AUDITOR’S REPORT
BvixEihhsS

ERMEEMEHEMBRAQE

LO AND KWONG C.P.A. COMPANY LIMITED

AUDIT « TAX « BUSINESS ADVISORY

TO THE MEMBERS OF
NINGBO YIDONG ELECTRONIC COMPANY LIMITED
[incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Ningbo
Yidong Electronic Company limited (the “"Company’) and its
subsidiaries (collectively referred to as the "Group”] sef out on pages
27 to 115, which comprise the consolidated statement of financial
position as at 31 December 2009, and consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and consolidated statement of cash flows, for the year then
ended, and a summary of significant accounting policies and other
explanafory notes.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the frue and fair presentation of these consolidated financial
stafements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Cerfified Public
Accounfants and the disclosure requirements of the Hong Kong
Ordinance. This responsibility includes designing,
implementing and maintaining infernal control relevant to the

Companies

preparation and the frue and fair presentation of the consolidated
financial statements that are free from material misstatement, whether
due o fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility fowards or accept liability fo any other person
for the contents of this report. Except as described in the basis for
disclaimer of opinion paragraph, we conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards
require that we comp|\/ with ethical requirements and p|on and
perform the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material misstatement.
However, because of the matters described in the basis for disclaimer
of opinion paragraph, we were not able to obtain appropriate audit
evidence fo provide a basis for an audit opinion.
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INDEPENDENT AUDITOR’S REPORT - Continued

B ik ESSE —=

BASIS FOR DISCLAIMER OF OPINION

Bills payables

Included in trade and bills payables as at 31 December 2009 was
bills payables of approximately RMB270,000. Due to the lack of
adequate documentary evidence for certain bills transactions, we
were unable to carry out relevant procedures necessary fo safisfy
ourselves as to the accuracy of the disclosure in respect of the bills
fransactions. In addition, we were unable to carry out relevant
procedures necessary fo safisfy ourselves that the corresponding
disclosure in Note 32 to the consolidated financial statements is
complete. As a consequence, we were also unable to carry out
necessary procedures fo satisfy ourselves as fo whether the cash
flows in connection with bills transactions as presented in the Group's
consolidated cash flow statement were fairly stated.

Material fundamental uncertainty relating to the going concern
basis

As explained in Note 2 to the consolidated financial statements,
which indicates that the Group incurred a consolidated loss
aftributable  to  owners  of the Company of approximately
RMB70,525,000 for the year ended 31 December 2009 and had
o consolidated  net  current liabilities  of  approximately
RMB468,111,000 as at 31 December 2009, The consolidated
financial statements have been prepared on a going concern basis,
the validity of which is dependent on the positive cash flows
expected to be generated from the Group's future operations,
successful obtain new working capital in order for the Group to meet
its financial obligation as they fall due and tfo finance its future
working capiftal and financial requirements.

We consider that appropriate disclosures have been made in such
consolidated financial stafements concerning the relevant material
uncertainty, but the inherent uncertainties surrounding the circumstances,
under which the Group might successfully continue to adopt the
going concern basis are so extreme, we have disclaimed our opinion
on material uncerfainty relafing to the going concern basis.

The consolidated financial statements of the Group do not include
any adjustment that would be necessary if the Group failed to
operate as a going concern. Had the going concern basis not been
used, adjustments would have to be made to reduce the value of
the Group's assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively.

TRABRNEE
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INDEPENDENT AUDITOR’S REPORT - Continued

BB ES S —=

DISCLAIMER OF OPINION: DISCLAIMER OF VIEW GIVEN
BY CONSOLIDATED FINANCIAL STATEMENTS

Because of the significance of the matters described in the basis for
disclaimer of opinion paragraph, we do not express an opinion on
the consolidated financial statements as to whether they give a true
and fair view of the state of affairs of the Group at 31 December
2009 and of the loss and cash flows of the Group for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and as to whether the financial statements have been
properly prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

LO AND KWONG C.PA. COMPANY LIMITED
Certified Public Accountants (Practising)

Lo Wah Wai

Practising Certificate Number: P0O2693

Hong Kong
23 March 2010
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Aol

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

2009 2008
—EENF —EENF
Notes RMB’000 RMB’'O00
M5 ARBETF T ARET T
Turnover ey 10 25,618 Q4,522
Cost of sales HEK A (66,786) (98,951)
Gross loss e (41,168) (4,429)
Other income Ealg A 10 10,309 58,092
Selling and distribution expenses HERDHEA (682) (1,024)
Administrative expenses THER (34,257) (150,068
Finance costs B & R A 12 (10,076) (30,957)
Gain on change of status from subsidiaries to B A FE ARt 1 &
availablefor-sale investments WEZ5hEs
Wz 40 — 6,729
Gain (loss) on invalidation of subsidiaries BB AT (EE) 41 8,115 (7,408)
Gain on disposal of an associate HE—KEE N RS 23 — 1,080
Provision for claims REEE 35 (3,800) (8,945)
Loss before taxation BB BB IR 13 (71,559) (136,930]
Income tax credit (expenses) Frisfide (M) 14 430 (125)
Loss for the year FREE (71,129) (137,055)
Other comprehensive income (loss) Hit2mEKA (E51E)
Exchange differences on translating BREBMEBNELEZRE
foreign operations
Exchange differences arising during the year — FRELKEN =5 483 (1,122)
Total comprehensive loss for the year, FANZHEEEZE
net of tax MRFLIE (70,646) (138,177)
Loss for the year attributable to: LT ATREFREE :
Owners of the Company PAN/NSIE RSN (70,5295) (135,447)
Non-controlling inferests IEIE IR (604) (1,608)
(71,129) (137,055)
Total comprehensive loss attributable to: IR AT EAEEEE
HEE
Owners of the Company VIN/NEIEZF N (70,042) (136,569
Non-controlling inferests FEIERR S (604) (1,608)
(70,646) (138,177)
Dividends A& 2. 17 — —
loss per share HiREE 18
Basic (cents per share) ER(FIRARES) (14.10) (27.09)
Diluted (cents per share] HE(BRARED) N/A 7 E F N/A AN3E
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fx O Wil 15 3R 3R 76

at 31 December 2009
R-ZBEENFFZA=4+—H

2009 2008

—BPERRE —TEN\F

Notes RMB’000 RMB'000
i ARBTE ARMTR

NON CURRENT ASSETS FRBEE
Property, plant and equipment Y BB NEE 19 244,857 237,825
Investment properties "EYEE 20 1,325 —
Prepaid lease payments TENHEER 21 11,714 11,9059
Goodwill P 29 — _
Interests in associates BN A RE S 23 — —
Availablefor-sale investments AfEERE 24 - -
Construction deposits EEIRES = 662
257,896 250,446
CURRENT ASSETS RBEE
Inventories FE 25 2,674 42,500
Trade and bills receivables JEWE SRR R ER 26 1,800 6,949
Prepayments, deposits and other receivables AR - R REMmEK
AR 27 8,068 6,820
Paid in advances BER K 4,973 13,772
Prepaid lease payments FENEER 21 242 -
Amount due from a shareholder JE U — 2 A% B Rk I8 28 — 710
Amounts due from directors JEWZE TR 29 3,082 533
Amounts due from related companies FEUN BAE A RIFRIE 30 = 536
Pledged bank deposits EEMIRITEFR 31 10,270 6,330
Bank balances and cash RITESBR LR E 31 1,865 6,923
32,974 85,073
CURRENT LIABILITIES i JI=Ri
Trade and bills payables e 8 5 BRI M EE 32 47,046 83,490
Other payables and accruals Efh AR ESTE A 59,034 65,422
Receipt in advances A A 8,071 10,896
Amount due to a corporate shareholder e — B A AR FRIA 28 188,989 141,413
Amount due to a minority shareholder of a e —FEM B A TR
subsidiary —ZDBRRIE 33 1,591 1,591
Amounts due to directors JETEEFIE 29 7,800 8,465
Amounts due to related companies FETBRE N T FE 30 12,016 13,186
Dividends payables JERTIR S 34 4,440 4,440
Income tax payables FERTER1S TR - 872
Provision for claims G B 35 36,899 20,515
Bank borrowings RITEE 36 129,199 124,670
Deferred revenue B S 37 6,000 128
501,085 475,088
NET CURRENT LIABILITIES BEEFEE (468,111)  (390,015)
NET LIABILITIES =0 (210,215) (139,569
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION - Confinued

o il 15 3R T — =

at 31 December 2009
R-ZBEENFFZA=+—H

2009 2008

—BBAF —TTNSF

Notes RMB’000 RMB’000
i ARBTL ARETT

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling inferests

The consolidated financial statements on pages 27 and 115 were  $2/B %%
opproved and authorised for issue by the Board of Direcfors on &

23 March 2010:

Liv Xiao Chun
=2
Director

EF

BEARKf#E
LN 38 50,000 50,000
& (260,225) (190,183)
RRBEE ARG ERE (210,225) (140,183)
FRIE RS 10 614

(210,215)  (139,569)

15 EMBRRDIEESTEN =
= B R

\
At
i
|
o .
||
-+

Zheng Yi Song
E Y/
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MolgES@me

for the year ended 31 December 2009
HE-_FENF+-A=+—HIFE

Attributable to owners of the Company

RABEE AL
Statutory Non-
Share Capital surplus Translation  Accumulated controlling
capital reserve reserve reserve losses Sub-total interests Total
EERE
BRA BRfE RS ERRE ZitER Mt FERER @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETr ARETT ARETT ARBTn ARETT AREKTR
[Note a) [Note b)
(Ftzka) (Fiztb)
At 1 January 2008 RZZTN\E—-A—H 50,000 40,449 24,998 4,637 (123,698 (3,614) 2,243 (1,371
Total comprehensive loss for the year FR2EERER — - - [1,122)  (135,447) (136,569 [1,608)  (138,177)
Release gain on change of status from  MIBAFE AR HHE
subsidiaries fo availableforsale REZ5HEFE
investments Al — — — — - - (721) (721)
Capital injection from non-controlling REFERIEZNTE
interests = = = = = = 700 700
At 31 December 2008 and RZZENF+=A
1 January 2009 =t-BR
—ETNF-A-B 50,000 40,449 24,998 3,515 (259,145)  (140,183) 614 (139,569)
Total comprehensive loss for the year FRLEEREE - - - 483 (70,525 [70,042) (604) (70,646)
At 31 December 2009 RIBENFTZR
S| 50,000 40,449 24,998 3,998 (329,670)  (210,225) 10 (210,215
I I B B N B D
Notes: 5T
(a) Capital reserve (a) N

Capital reserve includes the share premium arising from the issuance of H

shares after deduction of the respective share issuance costs of the Company.

(b) Statutory surplus reserve

(b)

The Articles of Association of the Company and its subsidiaries established in
the People’s Republic of China (the “PRC") require the appropriation of 10%

of their profit after income tax determined under the PRC accounting standards

each year to the statutory surplus reserve until the balance reaches 50% of

the registered share capital. According to the provision of the Company's

Articles of Association, under normal circumstances, the statutory surplus

reserve shall only be used for making up losses, capitalisation into share

capital and expansion of the Company’s production and operation. For the

capitalisation of statutory surplus reserve into share capital, the remaining
amount of such reserve shall not be less than 25% of the registered share

capital.
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CONSOLIDATED STATEMENT OF CASH FLOW

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

2009 2008
—PBRE —TIN\F
RMB’000 RMB’000
ARBTR ARBTR

OPERATING ACTIVITIES
Loss before taxation
Adjustments for:

Amortisation of prepaid lease payments

Depreciation of property, plant and equipment

Depreciation of investment properties

Finance costs

Government grants received recognised as income

Impairment loss recognised in respect of
property, plant and equipment

Impairment loss recognised in respect of
prepaid lease payments

Impairment loss recognised in respect of inventories

Impairment loss recognised in respect of trade
receivables

Impairment loss recognised in respect of
other receivables

Impairment loss recognised in respect of amount
due from a shareholder

Impairment loss recognised in respect of amount
due from a related company

Reversal of impairment loss recognised in respect of
frade receivables

Reversal of impairment loss recognised in respect of
other receivables

Wirite-off of other receivables

Interest income

Provision for claims

Gain on disposal of property, plant and equipment

Gain on disposal of property, plant and equipment
and corresponding land

(Gain) loss on invalidation of subsidiaries

Gain on disposal of an associate

Loss on disposal of heldforfrading investments

Gain on change of status from subsidiaries to
availableforsale invesiments

Reversal of provision for claims

BREERTEE (71,559) (136,930)
ERMTHIEERAE
BETANEERIE 3 479
W - BERERETE 6,267 13,423
REMERE 1 —
& R 10,076 30,9057
ERBBANEFHE S (128) (5,081)
Y - BE MR ERA
EEE = 18,557
MIE A EFB M ER A
BEEE — 3,798
BT E MR AR ERE B 35,388 2,667
B 5 ERFEERA R EERE
2,571 —
TLE A R UL BR SRR
FEEE 9,653 31,877
LI LK AR SR RIE 1T T RR A
mﬁﬁéﬂ% 931 —
LB UK B8 A R SRIE M AERR A9
/JEHEJES?E 3,746 51,342
B O E 5 W IB R AR E
518 (1,182) —
12 [0 h EL th FE U BR SR RE SR AR (B
B8 (3,023) —
H th 8 UK BR FRUE 205 564
FEUA (632) (2,993)
REREE 3,800 8,945
HEME  BE RBHEHRE (249) —
HEME - WE - & RaE
bR — (42,733)
PIEMB ARz (W) BE (8,115) 7,408
&R QR /R — (1,080]
HEFEEERERE — 15
WBArE A HEERE Y
12 = (6,729)
RIEE BRI (1,120) —
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CONSOLIDATED STATEMENT OF CASH FLOW - Continued

SEleiak—=a

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

2009 2008
—EENF —ZTTN\F
RMB’000 RMB'000
ARBTRT AR®TT
Operating cash flows before movements EELESRHINEERSRE
in working capital (13,367) (25,514
Decrease in inventories FER D 4,434 9,549
Decrease in frade and bills receivables e E S8Rk & =R 3,757 2,648
Increase in prepayments, deposits TERFRIE - Re REMBKARR
and other receivables #n (8,082) (25,475
Decrease [increase) in paid in advances BARTER R A (3Eh0) 8,798 (13,772)
(Increase) decrease in amount due from a shareholder  FEUL — & B& B FRIE (32 40) )5 > (221) 7,809
(Increase) decrease in amounts due from directors FEURE = I (g )R (2,549) 54
Increase in amounts due from related companies FEUS & A B SRIEIG AN (3,209) (17,632)
(Decrease) increase in trade and bills payables FERE SRFEEECRD) BN (33,152) 16,570
Increase (decrease) in other payables Hth e BR X K 5 B B
and accruals EORL) 18,730 (3,957
Decrease in receipt in advances TRWRIER A (2,825) (4106
Increase in amount due to a corporate shareholder FE —&)E AR FRIEIE AN 47,576 =
Decrease in amount due fo a minority shareholder of AT —REMIBA RIM—H DV EME
a subsidiary TIER - (280)
Decrease in amounts due to directors FERTEEFRIER D (665) (1,035)
Increase in amounts due to related companies FETRAE A RIFRIBIE AN = Q46
Decrease in amount due fo an associate JFE B & A R RIER - (18,047)
Decrease in provision for claims RERERD (6,102) -
CASH GENERATED FROM (USED IN) OPERATIONS REXEBAEBFAARE 13,123 (68,552
Income taxes (paid) refunded (B REIFMEH (442) 18
NET CASH FROM (USED IN) OPERATING ACTIVITIES #&E&£MMEB(FIA)IRE S5 12,681 (68,534
INVESTING ACTIVITIES REZE
Proceeds from disposal of an associate H & — B A RIS RUA = 1,080
Proceeds from disposal of property, plant and HEME - E KRBTSR
equipment 685 -
(Increase) decrease in pledged bank deposits EEMIRITER G R (3,940) 89,841
Purchase of property, plant and equipment BEWX  BENEE (14,399) (22,725
Decrease in loan receivable JEME TR A - 1,000
Net cash outflow on change of status from subsidiaries M{EBARIE AR HEERE 2 &)
to availableforsale investments BEYMELNR M FE — (247)
Interest received 2R E 632 2,993
Capital injection from minority shareholders PHIRREE - 700
Receipt from disposal of held-fortrading investments HERFIEBEBEREFMERHIA — 432
NET CASH (USED IN) FROM INVESTING ACTIVITIES ~ R&;5EE) (FTA) i8R &3 (17,022) 73,080
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CONSOLIDATED STATEMENT OF CASH FLOW - Continved

moBRelEt-—=

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

2009 2008
—EEAE ZTITINHF
RMB’000 RMB'000
AREBTRT ARETT
FINANCING ACTIVITIES RYESEE
Government grant received B Wk 46 B 6,000 -
New bank loans raised FIGIRITER 29159 = o
Repayment of bank loans ERRITERN (124,670)  (346,507)
Interest paid EAHE (10,07¢) (30,957
Advance from a corporate shareholder B —REARREOER — 34,216
Repayment to a related company M—REEQEER (1,170) (5,929)
NET CASH (USED IN) FINANCING ACTIVITIES BT D (FT ) R e F 8 (717) (108,449
NET DECREASE IN CASH AND CASH EQUIVALENTS R&RREESEER R FE (5058) (98,903
CASH AND CASH EQUIVALENTS AT THE BEGINNING F£¥HBR&RBEESZEEER
OF THE YEAR 6,923 106,105
Effect of foreign exchanges rate changes, EXFEHTE(RAEEReMS)
on cash held — (279)
CASH AND CASH EQUIVALENTS AT THE END FRNRERRESEEIER
OF THE YEAR,
represented by bank balances and cash BIRITAERR IR & 1,865 6,923
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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GENERAL INFORMATION

Ningbo Yidong Electronic Company Limited (the “Company”)
is a joint stock limited liability company established in the
People’s Republic of China (the "PRC"] and ifs shares are
listed on the Growth Enterprise Market ("GEM") of The Stock
Exchange of Hong Kong Llimited (the “Stock Exchange’]. The
addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section to the Annual Report.

The consolidated financial statements are presented in
Renminbi ["RMB”). Other than the subsidiary established in
Hong Kong which functional currency is Hong Kong Dollars
("HKD"), the functional currency of the Company and it
subsidiaries (the “Group”) is RMB.

The principal activities of the Group are the design,
manufacture and sale of intelligent confroller systems for
consumer electrical and electronic  appliances and  the
assembly of mobile phones in the PRC.

BASIS OF PREPARATION

As at 31 December 2009, the Group reported net current
liabilities of approximately RMB468,111,000. The condition
indicates the existence of a material uncertainty which may
cast significant doubt on the Group's ability to confinue as a
going concemn and therefore it may be unable to realise its
assefs and discharge its liability in the normal course of
business. Nevertheless, the directors of the Company are of
the opinion that the Group will have sufficient working
capital to meet its financial obligations as and when they
fall due for the next twelve months from 31 December 2009
given that a corporate shareholder confirmed fo provide
continuous financial support to the Group and considered
that:

()  the directors of the Company anficipates that the
Group will generate positive cash flows from its future
operations; and

(i) if necessary, in order to meet the Group's funding
requirements, the directors of the Company will
consider to raise funds by way of issuing additional
equity and/or debt securities and will negotiate with
cerfain bankers to obtain additional banking facilities.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

for the year ended 31 December 2009
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BASIS OF PREPARATION — Continued

Accordingly, the directors of the Company are of the
opinion that it is appropriate to prepare the consolidated
financial statements on a going concern basis. Should the
Group be unable fo confinue to operate as a going
concern, adjustments would have to be made fo the
consolidated financial statements to write down the value of
assefs fo their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effect of these adjustments has
not been reflected in the consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied all the new and
revised standards, amendments and interprefations (“INTs")
issued by the Hong Kong Institute of Certified Public
Accountants  ["HKICPA") that are relevant fo its operations
and effective for annual period beginning on or after 1
January 2009. The new and revised standards, amendments
and inferprefations adopted in the current year are referred
to as new and revised (“New HKFRSs"].

Except as described below, the adoption of the New
HKFRSs had no material effect on the consolidated financial
statements of the Group for the current or prior accounting
periods.

i HKAS 1 (Revised 2007) Presentation of

Financial Statements

HKAS 1 (Revised 2007) has introduced tferminology
changes (including revised fitles for the financial
statements) and changes in the format and content of
the financial statements.

ii.  HKFRS 8 Operating Segments
HKFRS 8 is a disclosure standard that has not resulted

in a redesignation of the Group's reporfable segments
(see Note 11).

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

for the year ended 31 December 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rel -

3. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
— Continued

Improving Disclosures about Financial Instruments
(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures
required in relation to fair volue measurements and
liquidity risk. The Group has not presented comparative
information for the expanded disclosures in accordance

for the year ended 31 December 2009
HE-_FENF+-A=+—HIFE

3. BRI REB]ERBMBREZER
(TEBVBHREED]) — &

REFESRITECHE (FBUHK
HEAE7REMT B 2B 1 &
%)

BREMBHRELERNE 7 2 EFT &
ARTERAFEAERRBDESRR
MKBERE -  AEBEWERBEZFE
AR BRI HBARERES

with the fransitional provision set out in the

amendments.

The Group has not early applied the following new and
revised standards, amendments or inferprefations that have
been issued but are not vet effective.

HKFRSs — Amendments
HKFRSs — Amendments
HKAS 24 — Revised
HKAS 27 — Revised
HKAS 32 — Amendment
HKAS 39 — Amendment
HKFRS 1 — Revised

Improvements to HKFRSs 2008
Improvement to HKFRSs 20092
Related Party Disclosures®
Consolidated and Separate Financial Statements*
Classification of Rights Issues®
Eligible Hedged Items*
Firstime Adoption of Hong Kong Financial Reporting
Standards*
Additional Exemptions for
Firsttime Adopters®
Group Cash-seliled Share-based
Payment Transactions®
Business Combinations*

HKFRS 1 — Amendment

HKFRS 2 — Amendment

HKFRS 3 — Revised

HKFRS @ Financial Instruments”
HK(IFRIC) — INT 14 HKAS 19 — The Limit on a Defined Benefit Asset,
— Amendment Minimum Funding Requirements and their

Inferaction®
Distributions of Non-cash Assets
to Owners*
Extinguishing Financial liabilities with Equity

HK(IFRIC) — INT 17

HK(IFRIC) — INT 19

Instruments®

L Amendments to HKFRS 5, effective for annual periods beginning on or
after 1 July 2009.

2 Effective for annual periods beginning on or after 1 July 2009 and
1 January 2010, as appropriate.

g Effective for annual periods beginning on or after 1 January 2011.

4 Effective for annual periods beginning on or after 1 July 2009.

Effective for annual periods beginning on or after 1 February 2010.

Effective for annual periods beginning on or after 1 January 2010.

S

Y Effective for annual periods beginning on or after 1 January 2013.

Effective for annual periods beginning on or after 1 July 2010.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
— Continued

As part of improvements to HKFRSs (2009], HKAS 17
leases has been amended in relation fo the classification of
leasehold land. The amendments will be effective from
1 January 2010, with earlier application permitted. Before
the amendments to HKAS 17, leasees were required to
classify leasehold land as operating leases and presented as
prepaid lease payments in the consolidated statement of
financial position. The amendments have removed such a
requirement. Instead, the amendments require the
classification of leasehold land to be based on the general
principles set out in HKAS 17, that are based on the extent
to which risks and rewards incidental to ownership of a
leased asset lie with the lessor or the lessee. The application
of the amendments to HKAS 17 might aoffect the
classification and measurement of the Group's leasehold land
at revalued amount.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations  will have no material impact on the
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis and in accordance with Hong
Kong Financial Reporting Standards issued by the HKICPA.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on GEM of the Stock Exchange of Hong
Kong Limited and by the Hong Kong Companies Ordinance.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company l[its subsidiaries]. Confrol is achieved where
the Company has the power to govern the financial and
operatfing policies of an entity so as fo obfain benefits from

its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
or up fo the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries fo bring their accounting policies
into line with those used by other members of the Group.

All intra-group fransactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling inferests in the net assefs of consolidated
subsidiaries are presented separately from the Group's equity
therein. Non-controlling inferests in the net assefs consist of
the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. losses applicable
to the minority in excess of the non-controlling interests in the
subsidiary’s equity are allocated against the interests of the
Croup except fo the extent that the minority has a binding
obligation and is able to make an additional investment to
cover the losses.

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured af
the aggregate of the fair values, af the date of exchange,
of assefs given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for confrol of
the acquiree, plus any costs directly affributable fo  the
business combination. The acquiree’s identifioble assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 Business Combinations are
recognised at their fair values at the acquisition date, except
for non-current assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations, which
are recognised and measured at fair value less costs to sell.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

4.

SIGNIFICANT ACCOUNTING POLICIES — Continued
Business combinations — Continued

Goodwill arising on acquisition is recognised as an asset
and inifially measured at cost, being the excess of the cost
of the business combination over the Group's interest in the
net fair value of the identifiable assets, liabilities and
contingent liabilities recognised.
Group's interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds
the cost of the business combination, the excess is
recognised immediately in profit or loss.

If, after reassessment, the

The interest of minority shareholders in the acquiree s
initially measured at the minority’s proportion of the net fair
volue of the assets, licbilities and confingent liabilities
recognised.

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost less any accumulated impairment losses and s
presented separately in the consolidafed statement of
financial position.

For the purposes of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating unifs, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated is
tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated s
tested for impairment before the end of that financial year.
When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assefs of the unit pro rafa on the basis of the carying
amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit and loss. An
impairment loss for goodwill is not reversed in subsequent
periods.

On subsequent disposal of the relevant cash-generating unit,
the aftributable amount of goodwill capitalised is included in
the determination of the amount of profit or loss on disposal.

4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Investments in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
fo participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group’s share of the net assefs of
the associates, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds
its inferest in that associate (which includes any longterm
interests that, in substance, form part of the Group's net
investment in the associate), the Group discontinues
recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.
Goodwill arising on acquisition prior to 1 January 2005
Any excess of the cost of acquisition over the Group's share
of the net fair value of the identifiable assefs and liabilities
of the associate recognised at the date of acquisition is
recognised as goodwill. From 1 January 2005 onwards, the
Group has discontinued amortisation of goodwill and such
goodwill is included within the carrying amount of the
investment and is not tfested for impairment separately.
Instead, the entire carrying amount of the investment is fested
for impairment as a single asset. Any impairment loss
recognised is not allocated to any asset, including goodwill,
that forms part of the carrying amount of the investment in
the associate. Any reversal of impairment loss is recognised
to the extent that the recoverable amount of the investment
subsequently increases.

Any excess of the Group's share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, affer reassessment, is recognised
immediately in profit or loss.

Where a group enfity fransacts with an associate of the

Group, profits and losses are eliminated to the exfent of the
Group's inferest in the relevant associate.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from sale of goods and sale of scrap materials are
recognised when goods are delivered and fitle has passed.

Service income is recognised when services are provided.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective inferest rafe applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative  purposes  (other than construction in progress)
are stated at cost less subsequent accumulated depreciation
and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment (other than construction in
progress| over their estimated useful lives and affer taking
into account of their estimated residual value, using the
straightline method.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continved use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the profit or loss
in the year in which the item is derecognised.

Leasehold land and buildings under development for future
owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production or for administrative purposes,
the leasehold land component is classified as a prepaid
lease payment and amortised over a straightline basis over
the lease term. During the construction period, the
amortisation charge provided for the leasehold land s
included as part of costs of buildings under consfruction.
Buildings under constfruction are carried at cost, less any
identified impairment losses. Depreciation of buildings
commences when they are available for use.

4.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Investment properties

Investment properties are properties held to earn renfals
and/or for capital appreciation.

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent fo initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation and
any accumulated impairment losses. Depreciation is charged
so as to write off the cost of investment properties over their
estimated useful lives and affer taking into account of their
estimated residual value, using the straightline method.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
asset [calculated as the difference between the net disposal
proceeds and the carrying amount of the assef] is included
in the profit or loss in the year in which the item is
derecognised.

Leasing

leases are classified as finance leases whenever the terms
of the lease fransfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on
a straightline basis over the ferm of the relevant lease.
Benefits received and receivable as an incentive to enter
into an operafing lease are recognised as a reduction of
renfal expense over the lease term on a straightline basis.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Land use rights

Payment for obtaining land use is considered as operating
lease payment. land use rights are stated ab cost less
accumulated amortisation and accumulated  impairment
losses. Amortisation is charged to consolidated statement of
comprehensive income over the period of the rights using
the straightline method.
Foreign currencies

In preparing the financial statements of each individual
group  entity, other than the
functional currency of that entity (foreign currencies| are
recorded in the respective functional currency li.e. the
currency of the primary economic environment in which the
entity operates) at the rafes of exchanges prevailing on the
dates of the transactions. At the end of each reporting
period, monetary items denominated in foreign currencies
are refranslated at the rates prevailing af that date. Non-
monetary items carried af fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are not refranslated.

fransactions in  currencies

Exchange differences arising on the sefflement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences arising on a monetary
item that forms part of the Company's net investment in a
foreign operation, in which case, such exchange differences
are recognised in other comprehensive income in the
consolidated financial statements and will be reclassified
from equity to profit or loss on disposal of foreign operation.
Exchange differences arising on the retranslation of non-
monetary items carried atf fair value are included in profit or
loss for the period except for exchange differences arising
on the refranslation of non-monefary items in respect of
which gains and losses are recognised directly in other
comprehensive income, in which cases, the exchange
differences are also recognised directly in other
comprehensive income.

4.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Foreign currencies — Continued

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are franslated info the presentation currency of
the Group (i.e. RMB) at the rate of exchange prevailing ot
the end of the reporting period, and their income and
expenses are franslated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rafes prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity.

Borrowing costs

All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are infended to compensate. Government granfs
related to depreciable assets are recognised as deferred
income in the statement of financial position and transferred
to profit or loss over the useful lives of the related assets.
Other government grants are recognised as revenue over the
periods necessary to match them with the costs for which
they are infended to compensate, on a systematic basis.
Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable.

The benefit of a government loan received on or after 1
January 2009 at a below-market rate of interest is freated
as a government grant, measured as the difference between
proceeds received and the fair value of the loan on initial
recognition.

Retirement benefits costs
Payments to state-managed refirement benefit scheme and
defined confribution refirement benefit plans are charged as

an expense when employees have rendered service entfitling
them to the contributions.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

4.

SIGNIFICANT ACCOUNTING POLICIES — Continued
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because it
excludes items of income or expense that are faxable or
deductible in other years and it further excludes items that
are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in  the
consolidated financial statements and the corresponding fax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assefs and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able fo control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the exfent that it is probable that there
will be sufficient taxable profits against which fo utilise the
benefits of the temporary differences and they are expected
fo reverse in the foreseeable future.

The carrying amount of deferred tax assefs is reviewed at
the end of each reporting period and reduced to the exfent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Taxation — Continued

Deferred tax assefs and liabilities are measured af the tfax
rates that are expected to apply in the period in which the
liability is setled or the asset is realised, based on tax rafe
(and tax laws] that have been enacted or substantively
enacted by the end of reporting period. The measurement of
deferred tax liabilities and
consequences that would follow from the manner in which

assefs reflects the tax
the Group expects, af the end of the reporting period, to
recover or seffle the carrying amount of ifs assefs and
liabilities. Deferred tax is recognised in to profit or loss,
except when it relates fo items that are recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity respectively.

Research and development expenditure

Expenditure on
expense in the period in which it is incurred.

research activities is recognised as an

An internally-generated intangible asset arising from
development is recognised only if it is anficipated that the
development costs incurred on a clearly-defined project will
be recovered through future commercial activity. The amount
initially recognised for internally-generated intangible asset is
the sum of the expenditure incurred from the date when the
intangible asset first meets the recognition criteria. Where no
internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-generated
infangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses, on  the
same basis as infangible assefs acquired separately.

Inventories
Inventories are stated at the lower of cost and net realisable

value.
method.

Cost is calculated using the weighted average

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when a group entity becomes
a party to the confractual provisions of the instrument.
Financial assets and financial liabilities are initially measured
at fair value. Transaction cosfs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities are added fo or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition.

Financial assets

The Group's financial assets are classified info one of the
two categories, including loans and receivables and
availableforsale financial assets. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade dafe basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of
assefs within the fime frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective inferest rafe is
the rate that exactly discounts estimated useful cash receipts
(including all fees paid or received that form an infegral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where oppropriate, a shorfer period fo
the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued

Financial assets — Continued

loans and receivables

loans and receivables are non-derivative financial assets with
fixed or deferminable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and bills receivables,
prepayments, deposits and other receivables, amounts due
from a shareholder/directors/related companies, pledged
bank deposits and bank balances and cash] are carried at
amortised cost using the effective interest method, less any
identified impairment losses (see accounting policy on
impairment loss on financial assets below).

Available-for-sale financial assets

Availableforsale financial assets are non-derivatives that are
either designated or not classified as financial assets af fair
value through profit or loss, loans and receivables or held-to-
maturity investments.

Availableforsale financial assets are measured at fair value
at the end of each reporting period. Changes in fair value
are recognised in other comprehensive income and
accumulated in equity, until the financial asset is disposal of
or is defermined to be impaired, at which time, the
cumulative gain or loss previously accumulated in the equity
is reclassified to profit or loss (see accounfing policy on
impairment loss on financial assets below).

For availableforsale equity investments that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured, are measured at cost
less any identified impairment losses at the end of each
reporting period subsequent to initial recognition (see
accounting policy on impairment loss on financial assets
below).
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are
impaired where there is objective evidence that, as a result
of one or more evenfs that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assefs have been affected.

For an availableforsale equity investment, a significant or
prolonged decline in the fair value of that investment below
its cost is considered to be objective evidence of
impairment.

financial objective evidence of

For all other

impairment could include:

assets,

—  significant financial difficulty of the issuer or
counterparty; or
— default or delinquency in interest or principal

payments; or
— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For cerfain categories of financial assef, such as trade
receivables and other receivables, assets that are assessed
not to be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past the
average credit period of 90 days, observable changes in
national or local economic conditions that correlate  with
default on receivables.

For financial assefs carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the assef's carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued

Impairment of financial assets — Continued

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
assef's carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial assef is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables and other receivables, where
the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
trade receivables and other receivables are considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are

credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Impairment losses on availableforsale equity investments will
not be reversed in profit or loss in subsequent periods. Any
increase in fair value subsequent to impairment loss is
recognised directly in other comprehensive income. For
investments, impairment losses are
subsequently reversed if an increase in the fair value of the

availableforsale debt

investment can be obijectively related fo an event occurring
after the recognition of the impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered info and the definitions of
a financial liability and an equity instrument.

An equity instrument is any confract that evidences a residual
interest in the assefs of the group after deducting all of its
liabilities. The Group's financial liabilities comprise other
financial liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial
liability, or where appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.
Other financial liabilities

Other financial liabilities including trade and bills payables,
other payables and accruals, amounts due to a corporate
shareholder/a  minority shareholder of a subsidiary/
directors/related companies, dividends payables, provision
for claims and bank borrowings are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue cosfs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assefs expire, or the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between
the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income is
recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued

Derecognition — Continued

Financial liabilities are derecognised when the obligation
specified in the relevant confract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to setile that obligation.
Provisions are measured at the best estimate of the
consideration required to seffle the present obligation at the
end of the reporting period, taking into account the risks
and uncerfainties  surrounding  the obligation.  Where a
provision is measured using the cash flows estimated to
seffle the present obligations, its carrying amount is the
present value of those cash flows (where the effect is
material).

Impairment losses on tangible assets other than goodwill (see
the accounting policies in respect of goodwill above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order fo defermine the
extent of the impairment loss, if any. If the recoverable
amount of an asset is estimated fo be less than its carrying
amount, the carrying amount of the asset is reduced fo its
recoverable amount. An impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased fo the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which
are described in Note 4, the directors of the Company are
required fo make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered fo be relevant. Actual
results may differ from these estimates.

The estimated and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgement in applying the entity’s accounting
policies

The following is the critical judgement, apart from those
involving estimates (see below), that the directors of the
Company have made in the process of applying the entity’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.

Going concern basis

Although the Group has net current liabilities at the end of
reporting period, the Group manages its liquidity risk by
monitoring its current and expected liquidity requirements
regularly and will obtain sufficient liquid cash to meet the
Group's liquidity requirements in the short and long term.

5
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY —
Continued

Key sources of estimation uncertainty

The following are the key assumptions conceming the future,
and other key sources of estimation uncertainly at the end of
the reporfing period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-
line basis over their estimated useful lives, after taking into
account their estimated residual values. The determination of
the useful lives and residual values involve management's
estimation. The Group assesses annually the residual value
and the useful life of the property, plant and equipment and
if the expectation differs from the original estimate, such
difference may impact the depreciation in the year and the
estimate will be changed in the future period.

Impairment loss recognised in respect of frade receivables

The Group performs ongoing credit evaluations of its
customers and adjusts credit limits based on payment history
and the customers’ current creditworthiness, as determined
by the review of their current credit information. The Group
continuously monitors  collections and payments from its
customers and maintains a provision for estimated credit
losses have historically been within the Group’s expectations
and the Group will continue to monitor the collections from
customers and maintain an appropriate level of estimated
credit losses.

Impairment loss recognised in respect of other receivables

The policy for recognition of impairment loss of other
receivables of the Group is defermined by the management
based on the evaluation of collectability and management’s
judgement. A considerable amount of judgement is required
in assessing the ulimate realisation of these receivables,
including the current creditworthiness and the past collection
history of each receivables.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY —
Continued

Key sources of estimation uncertainty — Continued

Impairment loss recognised in respect of property, plant and
equipment

The impairment loss for property, plant and equipment are
recognised for the amounts by which the carrying amounts
exceed their recoverable amounts, in accordance with the
Group’s accounting policy. The recoverable amounts of
property, plant and equipment have been defermined based
on valuedin-use calculations. These calculations require the
use of estimates such as the future revenue and discount
rates. No impairment provided for the year ended 31

December 2009 (2008: RMB18,557,000).
Provision for claims

During the current and prior years, the Group had been
involved in certain litigations and claims in respect of
overdue payment of construction works, overdue trade
payables and bank borrowings (Notes 35 and 36). The
directors of the Company determine the provision for claims
based on their best estimates according to their
understanding of legal advice. Where the final outcome of
the claim and negotiation with the respective bank and
creditors is different from the estimation made by the
directors of the Company, such difference will impact the
provision for claims in the year in which such determination
is finalised.

Impairment of inventories

The management of the Group reviews an aging analysis at
the end of each reporting period, and makes allowance for
obsolete and slowing-moving inventory items identified that
are no longer suitable for sale. The management estimates
the net realisable value for finished goods based primarily
on the lafest invoice prices and current market conditions.
The Group carries out an inventory review on a productby-
product basis at the end of each reporting period and make
allowance for obsoletes  items.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY —
Continued

Key sources of estimation uncertainty — Continued
Income taxes

The Group is subject to income faxes in several jurisdictions.
Significant estimates are required in determining the provision
for income taxes. There are many transactions and
calculations  for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the
final tax outcome of these matters is different from the
amount that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the
period which such defermination is made.

As at 31 December 2009, the Group had unused tfax
losses of approximately RMB181,517,000 (2008:
RMB130,677,000) available for offset against future profit
streams. No deferred fax assef in relation fo unused tax
losses has been recognised in the Group's consolidated
statement of financial position due to the unpredictability of
future profit streams. In cases where there are future profit
generated to ufilise the tax losses, a material deferred tax
asset may arise, which would be recognised in the
consolidated statement of comprehensive income for the year
in which such profits are recorded.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that enfities in the
Group will be able to continue as a going concermn while
maximising the return fo shareholders through optimisation of
the debt and equity balance.

The capital structure of the Group consists of debt which
includes bank borrowings as disclosed in Note 36, amounts
due to a corporate shareholder, a minority shareholder of a
subsidiary, directors and related companies as disclosed in
Notes 28, 33, 29, 30 respectively. Pledged bank deposits
and bank balances and cash as disclosed in Note 31 and
equity atfributable to owners of the Company, comprising
issued share capital and reserves. The directors of the
Company review the capital structure on a regular basis. As
a part of this review, the directors of the Company consider
the cost of capital and the associated risks, and take
appropriate actions to adjust the Group’s capital structure.
The overall strategy of the Group remained unchanged
during the two vyears ended 31 December 2009 and
2008.
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FINANCIAL RISK MANAGEMENT

for the year ended 31 December 2009
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7. UBERERE

Categories of financial instruments ST AER
2009 2008
—EENFE —ZTTNF
RMB’000 RMB'000
ARETRT ARETT
Financial assets TH@ITA
Availablefor-sale investments A ERE - -
loan and receivables (including cash and B W AR
cash equivalents) (BRERAeERESEED)
Trade and bills receivables JEWE ST R EE 1,800 6,949
Prepayments, deposits and other receivables AR - 1Re REMBWGRIA 5,869 6,819
Amount due from a shareholder FEIN — & AR R A 5RIE - 710
Amounts due from directors JEWZE A 3,082 533
Amounts due from related companies i NS E ] = 536
Pledged bank deposits EEMIRITER 10,270 6,330
Bank balances and cash IRITHBRIRS 1,865 6,923
22,886 28,800
22,886 28,800
Financial liabilities THEE
Other financial liabilities measured RE N A 2R EM
at amortised cost TRAERE
Trade and bills payables BB SRR R R 47,046 83,490
Other payables and accruals Hi R MR E R 59,034 65,422
Amount due to a corporate shareholder e —RIEARREKRIE 188,989 141,413
Amount due to a minority shareholder of e —FEM B AR —5
a subsidiary DEIRR IR 1,591 1,591
Amounts due to directors FENE SRR 7,800 8,465
Amounts due to related companies FE BB A RIRUE 12,016 13,186
Dividend payables FEATRR 2 4,440 4,440
Provision for claims B 36,899 20,515
Bank borrowings RITEK 129,199 124,670
487,014 463,192
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's major financial instruments include frade and
bills receivables, prepayments, deposits and other
receivables, amount due from a shareholder, amounts due
from directors, amounts due from related companies,
pledged bank deposits, bank balances and cash, available-
forsale investments, trade and bills payables, other payables
and accruals, shareholder,
amount due fo a minority shareholder of a subsidiary,

amount due fo a corporafe
amounts due to directors, amounts due fo related companies,
dividend payables, provision for claims and bank borrowings
are disclosed in respective notes. The risks associated with
these financial instruments include market risk (currency risk
and interest rate risk), credit risk and liquidity risk. The
policies on how fo mitigate these risks are sef out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on timely and
effective manner.

Currency risk

Such

exposures arise from sales or purchases by a subsidiary of

The Group has fransactional currency  exposures.

the Company in currencies other than the subsidiary’s
functional currencies. In addition, certain portion of the trade
and other receivables, bank balances and cash, trade and
other payables are denominated in currencies other than the
functional currency to which they relate.

The following table shows the Group's exposure at the end
of reporting period to currency risk arising from recognised
assets and liabilities denominated in a currency other than
the functional currency of the entity to which they related.

8.
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BEEBIIMEREE -

TRINFAEENRE GRS D EREE
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MEBHE) 3B ERRER -

2009 2008

—EENE ZTTNF

RMB’000 RMB’'000

ARBTT ARBTT

Assets BE 223 6,731
Liabilities BfE (361) (6,299)

The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES — Continued

Sensitivity analysis
The Group is mainly exposed to the currency of USD.

The following table details the Group's sensitivity to a 5%
increase and decrease in RMB against the relevant foreign
currencies. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and adjusted
their translation at the year end of a 5% change in foreign
currency rates. A negatfive number below indicates an
increase in loss where RMB strengthen 5% against the
relevant currency. For a 5% weakening of RMB against the
relevant currency, there would be an equal and opposite
impact on the loss, and the balances below would be
positive. The analysis is performed on the same basis for

2008.
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AEHNHRARTFRERER YRFRARH
BMEARRIMEERSUHNES - TIHAK
TR ARE LA E WA ER EF 5%
REHRIZIN - MARBHEBEEWESXT
Bo5% - Mg BREKNEFEMRARNTE
oSSR IER - T HERE-_TF
NERREEETT -

2009 2008
SETRE —TI)NF
RMB’000  RMB'0O00
ARBTRE ARETR

Impact on (loss|] gain for the year FRY (BB KEHNTE (1) 35
Interest rate risk R = E

The Group is exposed fo a fair value interest risk in relation
fo fixed-rate pledged bank deposits [see Note 31 for details
of these deposits) and fixed-rate bank borrowings (see Note
36 for details of the bank borrowings).

The Group is also exposed to cash flow inferest rate risk
related to bank balances carried af prevailing market rate.
However, such exposure is minimal to the Group as the
bank balances are all shortterm in nature.

The Group's exposure fo interest rates on financial liabilities
is defailed in the liquidity risk management section of this
nofe.

As of 31 December 2009, it is estimated that a general
50 basis point increase or decrease in inferest rafes, with
all other variables held constant, would increase or decrease
the Group’s loss for the year and accumulated losses by

approximately RMB 646,000 (2008: RMB 458,350).
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES — Continued

Interest rate risk — Continued

The above sensitivity analysis has been determined assuming
that a change in interest rafes had occurred at the end of
reporting period and had been applied to the
instruments in

each
exposure to
existence at that date.

interest rate risk for financial
The 50 basis point increase or
decrease represents direcfors’ assessment of a reasonably
possible change in interest rates over the period until the
next annual reporting period. The analysis was performed
on the same basis for the year ended 31 December 2008.

Credit risk

As at 31 December 2009 and 2008, the Group’s maximum
exposure fo credit risk which will cause a financial loss to
the Group due to the failure to discharge an obligation by
the counterparties is arising from the carrying amount of the
respecfive recognised financial assefs as stated in the
consolidated statement of financial position.

The Group reviews the recoverable amount of each
individual trade and other debtor at the end of the reporting
period to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors of the
Company consider that the Group's credit risk is significantly
reduced.

The Group's concentration of credit risk by geographical
locations is mainly in the PRC including Hong Kong. As at
31 December 2009, the Group has certain concentration of
credif risk as 20% of the fofal trade receivables was due
from the Group’s largest customer. As at 31 December
2008, the Group has no significant concentration of credit
risk by any single trade debtor, with exposure spreading

over a number of counterparties and customers.
The credit risk on liquid funds is limited because the

counferparties are banks with high credit ratings assigned by
international creditrating agencies.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES — Continued

Liquidity risk

The Group is exposed to liquidity risk as at 31 December
2009 as its financial assefs due within one year was less
than its financial liabilities due within one year. The Group
had net current liabilities of approximately RMB468,111,000
as at 31 December 2009. The liquidity of the Group is
primarily dependent on its ability to maintain adequate cash
inflow from operations to meet its debt obligations and to
obtain financial supports from its shareholders, directors and
related companies.

The following table details the Group's remaining contractual
maturity for ifs non-derivative financial liabilities based on the
agreed repayment terms. The fable has been drawn up
based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required fo pay. The tfable includes both interest and
principal cash flows. To the extent that interest flows are
floating rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting period.
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BE—FFNF-A=1—HULFE

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HMBEMEENBEREE — &

62

POLICIES — Continued

Liquidity risk — Continued

nBETER — &

Liquidity tables B E2*
Total
Within 1 year  undiscounted Carrying
or on demand cash flow amounts
—FR RELIRHY
EREF HBESHRE BREE
RMB’'000 RMB'000 RMB'000
AR®ETTT AR®ETTT AR®ET T
At 31 December 2009 R-ZEZIEF
+ZA=+—8
Non-derivative financial liabilities ETESRAE
Trade and bills payables e 5 BR T R E 47,046 47,046 47,046
Other payables and accruals HtEAREREETEA 50,034 50,034 59,034
Amount due to a corporate B —REA
shareholder % SR F0E 188,989 188,989 188,989
Amount due to a minority shareholder &1 — &I B BB & &) &9
of a subsidiary —Z DB EFIE 1,591 1,591 1,591
Amounts due to directors FENEERIE 7,800 7,800 7,800
Amounts due to related companies FEfTREE N R FIA 12,016 12,016 12,016
Dividends payables FEATRR B 4,440 4,440 4,440
Provision for claims FRREE 36,899 36,899 36,899
Bank borrowings IRITIER 134,169 134,169 129,199
491,084 491,084 487,014
At 31 December 2008 RZEENF
+=ZA=+—8
Non-derivative financial liabilities ETESRBE
Trade and bills payables e B 5 BRI M 83,490 83,490 83,490
Other payables and accruals B ENER R IETEA 65,422 65,422 65,422
Amount due fo a corporate BT —REA
shareholder A& R R IE 141,413 141,413 141,413
Amount due to a minority shareholder EfT—REIMIBARIHN—%H
of a subsidiary LERR R =R 1,591 1,591 1,591
Amounts due to directors FERTEE IR 8,465 8,465 8,465
Amounts due to related companies FEfTREE A R RIB 13,186 13,186 13,186
Dividends payables FEAT RS 4,440 4,440 4,440
Provision for claims AR 20,515 20,515 20,515
Bank borrowings IRITIER 128,180 128,180 124,670
466,702 466,702 463,192

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

FREXEFROERAR



FAIR VALUE

The fair value of financial assets and financial liabilities are
determined as follows:

—  the fair value of financial assets and financial liabilities
with standard terms and conditions and traded in
active liquid markets are defermined with reference to
quoted market bid prices and ask prices respectively;

and

—  the fair value of other financial assets and financial
liabilities [excluding derivative instruments) is determined
in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices
from observable current market transactions and dealer
quotes for similar instruments.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
opproximate to their fair value due to their shortterm
maturities.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rl -

for the year ended 31 December 2009
BE—FFNF+-A=1HULFE

ATE

TREENTRABNATEEENT

— SREEMSRABEMNQATFEMEZE
BRRIEERRERRESMENES
MEREDRI2EMSHRMNEAE
MELE: &

- HismREERERBENQFE
(FMERETETA)DREARBARS
MEDMREENLBRANTER
A UHRAKEAEENER TSR
HHER R ZERBUTAORE
¥ AEE -

ARBEERS  BEPBHRRDIREHHE

RAAENEREENERBENREE -
R 2 A EA R e i L E A AR -
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for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

10. TURNOVER AND OTHER INCOME 10. EXRFBERAEMUA
ERBPREAKERIIATFHEERND
Yo % 8 W R TR0 RR AT 40 e 2 5 €5 AE B O AR IR
R -

Turnover represents the net amounts received and receivable
for goods sold by the Group to outside customers, net of
discounts and sales related taxes.

An analysis of the Group's turnover and other income for the AEENFEEXBREMBADTOT
year are as follows:

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

FREXEFROERAR

2009 2008
—EERhF —TTN\F
RMB’000  RMB'O00
ARBTT AR®TT
Turnover ERE
Sales of controller systems for consumer HEHEERENEFAm
electrical and electronic appliances and TR RS RIHE N E SR
income from sales of small electrical HyUg A
appliances 3,506 19,372
Sales of controller systems for mobile phones SHE BB AR TIZE R AT
and income from sales and assembly of NIHE BRI B EE
mobile phones R 22,112 75,150
25,618 Q4,522
Other income H A
Bank interest income RITH BA 632 2,993
Sales of scrap materials RERLH)$HE R 727 -
Subsidy income B A 57 /01
Government grants received recognised ERERRBABNEWBATHE
as income 128 5,081
Reversal of provision for claims RERERD 1,120 -
Revenue from technical services BT AR WA 1,960 -
Gain on disposal of property, plant and HEWE  BEREEH KR
equipment 249 =
Gain on disposal of property, plant and HEWE - WB REREHAKR
equipment and corresponding land MR LRI R = 42,733
Exchange gain R G 92 -
Reversal of impairment loss recognised in BOptE 5 R IRHER R
respect of frade receivables B &8 1,182 -
Reversal of impairment loss recognised in P& [0 Bt LA R SRR T RR A
respect of other receivables BEEE 3,023 =
Sundry income FIEUA 1,139 6,584
10,309 58,092



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

11.

SEGMENT INFORMATION

The Group had adopted HKFRS 8 Operating Segments with
1 January 2009. HKFRS 8 is a disclosure

standard that requires operating segments to be identified on

effect from

the basis of internal reports about components of the Group
that are regularly reviewed by the chief operating decision
maker for the purpose of allocating resources fo segments
and assessing their performance. In contrast, the predecessor
Standard (HKAS 14, Segment Reporting) required an entity
to identify two sefs of segments (business and geographical)
using a risks and returns approach. In the past, the Group’s
primary reporting format was business segments. The
application of HKFRS 8 has not resulted in a redesignation
of the Group's reportable segments as compared with the
primary reportable segments defermined in accordance with
HKAS 14. Nor has the adoption of HKFRS 8 changed the
basis of measurement of segment profit or loss.

Specially, in prior years, information  reported
externally was analysed on the basis of the types of goods

segment

supplied and services provided by the Group’s operating
divisions (i.e. systems for consumer
electrical and electronic appliances and income from sales

sales of controller
of small electrical appliances and sales of controller systems
for mobile phones and income from sales and assembly of
mobile phones). However, information reported to the
Group's Chief Executive Officer (being the chief operating
decision maker] is more specifically focused on the cafegory
of customer for each type of goods. The principal categories
of customers for these goods are wholesalers. The Group's
operating and reportable segments under HKFRS 8 are
therefore as follows:

1. Sales of controller systems for consumer electrical and
electronic appliances and income from sales of small
electrical applicances — wholesalers.

2. Sales of controller systems for mobile phones and
income from sales and assembly of mobile phones —
wholesalers.

Information regarding the above segments is reported below:
Amounts reported for the prior year have been restated to
conform to the requirements of HKFRS8.

11.

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

7 EPE#

AEEERAN —ETNEF— A - BERW
BEMBEREERFESRIKLEDE] - B
B 7 S 5 2 RIS 8 5% B SR IR B AR SR E AR AKX
MAOBENABRSHANEENH - MAH
MEBHRE HEELLRRETHEN - UH
BROEZED WA EZFDHMHRE
R AT ERIF B ERIZE145%] 2 8
HE 2RERURR LB HREYRI A
DE(EBDEEILR D ED) < BE - AEH
MEBDREARELLH - BREFES
FHERIEIARE TR R A 2RO EHE
b BB M WS ERIF SR ARG
EFEEAKENR 2R B - RANE B
T ¥R 2RI 55 8 55% 7T 3 M 2B 05 0048 ) S
BHFTER%E -

LERNEBEFE - HINZ2RANDEHBERIA
AEER L EEMIERENE MR ATIREN
RGN AEEETON(EDEBERLE
FRMNZEHIRZASBNHERL KB HE
DESRUNHEERPERIEF S RAHU
A A RREHERKERE SRR
A) o R MAKENERERTE (BREE
BRRE)EBNEHEFTINSHERN
BEFRE - ZEEYNERET PR I H
B RIFABMBHREERFESRAEEL
ENAI 2D EMT

1. HEHBESRLEFAMIEHSER
g— HtEE -

A

z

2. HERDEFRZEGREGRBEEREK
R ERENRARFE N IERH
WA — #L3%m -

Fit D ERERREMEINGT - E—FrHER

BECEIANE BB BMEERIFE SR
HIE o
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SEGMENT INFORMATION — Continued 11.

Segment revenues and results

The following is an analysis of the Group's turnover and
results by reportable segment:

For the year ended 31 December

Wholesalers
Sales of controller
systems for consumer
electrical and electronic
appliances and income

from sales of small

for the year ended 31 December 2009

HE=
DEER — &

P LGNS ES

BENFF—F=1—HIFE

AT RIRAI2/O MU AEE L X B RESR

FIDAT -

BE1=—A=1—HILFE

Wholesalers
Sales of controller
systems for mobile

phones and income

from sales and assembly

electrical appliances of mobile phones Elimination Consolidated
HEBEEHEERER HBEBEER
ETAMMNEHRAGUR  BEEHERAREE
HENREEMBMA HERRBEFZNWA sy e
2009 2008 2009 2008 2009 2008
“EENE ZZT\E ZEERE ZZT)\& “ZTHE ZTT)\F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT AR®ETR ARETT AR®Tr AR¥Tn AR%Tx
Turnover L 3,506 19,372 22,112 75150 — 25,618 94,522
I S BN I D
External sales HoNEE 3,506 19,372 22,112 75150 - 25,618 94,522
Inter segment sales HEEHEE = = 1,613 — (1,613 - -
I I I
Segment results FEEE (23,450) (49,584 (43,490) 157,305) = (66,940)  (1006,889)
I I N BN S D
Interest income FEWA 632 2,993
Unallocated revenue KOBKA 1,139 6,584
Unallocated expenses APEREX (629) (117)
Finance costs BEK A (10,076) [30,957)
Gain on disposal of an associate HE—BE N RS = 1,080
Gain (loss) on invalidation of PHENBARZ
subsidiaries Yeas (548) 8,115 7,408)
Gain on change of sfatus from subsidiaries ~ HiBAREAAHHERE 2
to availableforsale investments Eor £Ipd ¢ = 6,729
Provision for claims RERE (3,800) (8,945
loss before taxation BREAIER (71,559) (136,930
Income tax credit [expense] FEBER(FX) 430 (125)
Loss for the year FREE (71,129)  (137,055)
I

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rt -

11. SEGMENT INFORMATION — Continved

Segment revenues and results — Continued

11.

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in Note
4. Segment results represent in the results earned by each
segment without allocation of central administration  costs
including interest income, sundry income, finance costs, gain
on disposal of an associate, gain (loss] on invalidation of
subsidiaries, gain on change of status from subsidiaries fo
available-forsale investments and provision for claims. This is
the measure reporfed fo the chief operating decision maker
for the purposes of resource allocation and performance

assessment.

Inter segment sales are charged af prevailing market rates.

The following is an analysis of the Group’s assets and

liabilities by reportable segment:
Segment assets and liabilities

For the year ended 31 December

Wholesalers Sales of
controller systems for
consumer electrical and
electronic appliances and

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

DEER — &

DEHBARER — &

A 20 AP S AT B B ST AT A @ 5T IR
RAAR - D EBEBERE D BHEADEH RIT
KER(BENMSWA - HEBWA - BEK
A HE—RBERAFNE - BHEMBAF
ZWaE(ER) - HEBRREHES AR HE
ERBEZWSERRERRE) - WBEBTIE
Ry RRBHEME EFEEERKEET
2HYTTE ©

D EEHE DIRRITHISERE -

AT RRBEDHE2INAEEEERAE
HIDAT -

THEERAE

BEL=A=1—ALFE

Wholesalers Sales of
controller systems for
mobile phones and
income from sales and

income from sales of smaill assembly of
electrical appliances mobile phones Consolidated
HEBHEHESRR MEBHEERDER
ETAMNEHRRAR BHBRRGREE
DRSHENHERNHKA  BEERRBEFHRA ga
2009 2008 2009 2008 2009 2008
ZEENF —TTN\F ZETHREFE —TITN\F ZETREFE —TI)N\F
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARBTT ARBTR ARETT ARBTR AREBTR
Segment assets DEWEE 39,980 91,943 250,428 154,708 290,408 246,651
Unallocated corporate assets ROBDEEE 462 88,868
Total assets 1EBE 290,870 335,519
I
Segment liabilities HHWEE 62,855 164,476 401,258 277,152 464,113 441,628
Provision for claims RERE 36,899 20,515
Unallocated corporate licbiliies  RAEMEERE 73 12,945
Total liabilities wark 501,085 475,088
I
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SEGMENT INFORMATION — Continued

Segment assets and liabilities — Continued

For the purpose of monitoring segment performances and
allocating resources between segments:

all assets are allocated to reportable segments other
than interests in associates,
investments.  Goodwill is allocated to reportable
segments as described in Note 22. Assets used jointly
by reportable segments are allocated on the basis of
the revenues earned by individual reportable segments;

and

available-for-sale

all liabilities are allocated to reportable segments.
Liabilities for which reportable segments are jointly
liable are allocated in proportion to segment assets.

Other segment information

For the year ended

Wholesalers Sales of
controller systems
for consumer electrical and
electronic appliances and
income from sales of small

11.

Hitbn

BE

for the year ended 31 December 2009

BE—FTAFF=A=+—HILFE

BEDHEIEEIR :

MBEEEY DI TR 28 0 88 (B
BRRNED AT HEERERIN) o
BECOETAZHNE - FERM
22 - I 2HHBARERNEER
18 51 7] 2 25 7> &F A BREX ) A 1T
i &

FMEREBEYNETAZ
B HEAZNBER
TR ©

Hos
i

forl2
PEEL

DM okk

D RPE Y

EHEE AL FE

Wholesalers

Sales of controller

systems for mobile

phones and income
from sales and assembly

electrical appliances of mobile phones Unallocated Consolidated
HEEHEHEBER HBEHHERDEF
EFARNEHBRRSE BHBERERMEE
UREENRERNBA HERRBEFNOBA ROE e
2009 2008 2009 2008 2009 2008 2009 2008
ZETAE —TTN\F ZBBRAFE —TTN\F CZBBAF T\ CZTBhE "—TIT/NF
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTT ARETT ARMTRT ARBTT ARETR AREBTLT AR®TR ARETRT
Amounts included in the measure of segment R BRSNS BEER
profit or loss or segment assets FregmzuE
Capital expenditure EARRX 2,179 = 12,693 23,270 190 = 15,062 23,270
Depreciation of property, plant and equipment % - BiE kR EN & 658 5,263 5610 8,160 = = 6,268 13,423
Amortization of prepaid lease payments BENEETRE = 220 = 259 3 = 3 479
Depreciation of investment properties REMENE - = - = 1 = 1 =
Impairment loss of prepaid lease payments FANEE BN RERE — 418 — 2,557 — 823 = 3,798
Impairment loss recognised in respect of REERRORESE
inventories 4,843 1,225 30,545 1,442 - - 35,388 2,667
Impairment loss recognised in respect of frade 3 E 5 REUFIBREZH
receivables HEBE 174 = 2,397 = = - 2,571 -
Impairment loss recognised in respect of other  EE s REURBR SR HER O
receivables BEEE 1,311 4,549 8,342 5,355 - 21,973 9,653 31,877
Impairment loss recognised in respect of SRR BRI N R SRR
amounts due from related companies AEEE - — - — 3,746 51,342 3,746 51,342
Impairment loss recognised in respect of TN — R AR
amount due from a shareholder RERE - = - = 931 = 931 =
Writeoff of other receivables H R IB R R 22 259 183 305 - - 205 564
Provision for claims RERE - - - - 3,800 8,945 3,800 8,945
Reversal of impairment loss recognised in RO E 5 EUGIERERY
respect of trade receivables AEEBE (162) = (1,020) = = - (1,182) -
Reversal of impairment loss recognised in B[ 3 EL At R U BR R R RLE
respect of other receivables &8 (414) = (2,609) = = — (3,023) —
IS SN S S S S E—
Amounts regularly provided to the chief EHRHTEREERRE
operating decision maker but not included BREERS AR
in the measure of segment profit or loss FrEMEE
Interest revenue FlEWA (87) (609) (545) (2,384) - - (632) (2,993
Interest expense F e 1,361 6,740 8,715 24,217 — — 10,076 30,957
S E— IS S S EE—
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11. SEGMENT INFORMATION — Continved 11.

Revenue from major products

The following is the analysis of the Group's turnover from ifs
major products:

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

DEER — &
ETEEMBA

AT AHEASERBIZEMNEXED
17

Year ended
2009 2008
BE HE

—E2hE —TEN\F
LFE T 5E
RMB’000  RMB’000
ARBTFT ARETET

Sales of controller systems for consumer electrical  $4& 4B E 25 M E T A A HI2S
and electronic appliances and income from EERHE/ N BERHUA

sales of small electrical appliances

3,506 19,372

Sales of controller systems for mobile phones and $4& BN E FIEHIE R M SR
income from sales and assembly of Fiom B E FERA

mobile phones

Information about major customers

During the year ended 31 December 2009, turnover of
mobile phones and bluetooths from a customer amounted to
approximately  RMB12,827,000 (2008: Nil), contributing

over 10% of the Group's total turnover.

22,112 75,150

25,618 Q4,522

FRIEEFNEHR

BE_TTAFH-AS+—AILERE &
B EEFHRDEERESREHLLE
HRAR®E12,827,000(ZFENE ¢
F) - (EAREAE KRB 0% -
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for the year ended 31 December 2009
HE-_FENF+-A=+—HIFE

11. SEGMENT INFORMATION — Continued 1. 2EER — &
Geographica| information hEER
The Group's operations are located in two principal AEBEEWBEUAMEZTEZERS : P E
geographical areas: the PRC [excluding Hong Kong) and (BBBRIN REBE -
Hong Kong.
The Group's turnover from external customers is detfailed AEBREINIEERZEREAIBTLOT ¢
below:

2009 2008
—2EAF “TTNF

RMB'000  RMB'000
ARBTR ARBTR

The PRC, excluding Hong Kong AR (EERIN) 20,133 24,859
Hong Kong BB 5,485 51,694
Others Hi — 17,969

25618 94,522

An analysis of the carrying amount of segment assefs, and MR KRB D B EEARYE - BB MR E
additions to property, plant and equipment, by geographical BT - MU RIREEMEME S
area in which the assets are located has not been presented 5B BBREEN DT
as they are substantially located in the PRC.
12. FINANCE COSTS 12. BERA
2009 2008
ZEERF —TT)N\F
RMB’000  RMB'O00
ARBTRT ARBTT
Interest on: AT RIEH R
— Bank borrowings wholly repayable within — BER—FRNEBHEEZ
one year RITRER 9157 29,384
— Discounted bills — BRIREIR 219 1,573

10,076 30,957

70 NINGBO YIDONG ELECTRONIC COMPANY LIMITED  ZRIZREFRMHDERA A



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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13.

LOSS BEFORE TAXATION

13. BRBLRIEE

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

2009 2008
—EERE —ZTENF
RMB’000 RMB’'000

ARBTRE ARETR

loss before taxation has been arrived at after
charging (crediting):

Staff costs, including directors’ remuneration
(Note 16)
— Salaries, wages and other benefits
— Retirement benefit scheme contributions

Total staff costs

Depreciation of property, plant and equipment

Depreciation of investment properties

Amortisation of prepaid lease payments

Less: Amount capitalised in buildings under
construction

Total depreciation and amortisation

Auditor's remuneration
Cost of inventories recognised as an expense

Impairment loss recognised in respect of property,

p|ont and equipment

Impairment loss recognised in respect of prepaid

lease payments

Impairment loss recognised in respect of
inventories included in cost of sales

Impairment loss recognised in respect of
frade receivables

Impairment loss recognised in respect of
ofher receivables

Write-off of other receivables

Impairment loss recognised in respect of amount

due from a shareholder

Impairment loss recognised in respect of amounts

due from related companies
Net foreign exchange (gain) losses
Research and development costs
loss on disposal of heldfor-trading investments
Operating lease rentals for rented premises

BRUATE IR NER (FTA)

BIXAN(BREZTME(HE16))

—¥e  TEREMERN
— RIREHFT B3R

e

VoA 5

TR

o

Y

ME - BELRETE
REMEFE
BHBENEER

B BT R EBEEANFIA

e E R

ZEEN B &

ERARAXHNFERA

SR - RS KR AR A
EEREE

LIRS FRMER A
EE TR

EFEERHBERSR -
T ASHERM AR

FIEM E 5 BR SRR A
EERE

A EL fth PR U AR SRR
EEREE

H{th 8 YRR R 0 B 5

hRE W — 2 IR SR IR RE R A
BIEER

I B E N R SRR
EERE

SN (Wess ) BT 1R F R

9% M P BB AR

HERIEEERENER

HEMENELEERS

11,009
228 2,275

11,237 12,219

6,268 13,423
1 _

g Q41
= (462)
6,272 13,902
704 706
22,622 81,228
= 18,557

= 3,798
35,388 2,667
2,571 =
9,653 31,877
205 564
931 =
3,746 51,342
(92) 12,039

— 1,085

= 15

730 613
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INCOME TAX (CREDIT) EXPENSES

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

14, FREB(ER)BAS

2009 2008
—ETAE —TI)NF
RMB'000  RMB'000

ARBTFRT ARETRT

Current fax BNERTR IR
— Hong Kong profits tax

— PRC Enterprise Income Tax

On 26 June 2008, the Hong Kong legislative Council
passed the Revenue Bill 2008 which reduced corporate
profits fax rate from 17.5% to 16.5% effective from the year
of assessment 2008,/2009. Therefore, Hong Kong Profits
Tax is calculated at 16.5% of the estimated assessable profit
for both years.

Under the law of the PRC on Enterprise Income Tax (the "EIT
law") and Implementation Regulation of the EIT law, the tax
rate of the PRC subsidiaries is 25% from 1 January 2008

onwards.

No Hong Kong profits tax has been provided for the year
ended 31 December 2009 as the Group did not generate
any assessable profit arising in Hong Kong for the year

ended 31 December 2009.

A subsidiary operating in the PRC is enfiled fo a fax
exemption for two years commencing from its first profit-
making year followed by a 50% reduction in the PRC
income tax for three years. The PRC income tax for this
subsidiary was 50% exempted in both years.

One of the subsidiaries established in the PRC is recognised
by the PRC Government as high technology enterprises. In
accordance with the applicable enterprise income tax of the
PRC, it is subject to the PRC enterprise income tax ("EIT") af
o rate of 15%.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

— BANEH
— PELEMAEHR (62) (20)

(368) 145

(430) 125

RIZEZNEXRNA-Z+ B FELE2R
BT _EENFWAKOESR - BARFIE
BBMER7 5% TAS16.5% BTN
F/_EENFHERREEFRIEER - B
It - ZEMEFENEBHEHARGE
RBEREN6.5%5tF -

RIBPBEEEMEVOE(TEEMRETZED R
TCEMBREBREN B —FT/N\F—A
—RE - PEMBAFNHER25%

AR AEER _ETAFT -_A=1+—HLt
FEYAREEBELEAERTOEN @ I
BERNBE_TENF+_A=+—HLFE
REENS BT R -

—HKR B E M E QAR & RN
At MFE R RN - MER=FNTE
PRSTRIADR R 50% © %M B A~ RIP e M (8
FERBRS0%H T BEEH

FE AR B S Y L — S B A B R BB
RABBIRMEE - RIBERNFELE
PRISH - R RZAR 1 5% R HRHE R
EMEH(EEMER]) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

14. INCOME TAX (CREDIT) EXPENSES — Continued 14. FAEB(EBRIFAX — &
The income fax expense for the year can be reconciled to FERFEH X A EEE 2R RIS
the loss before tax per the consolidated statement of TRATE RS BRI T

comprehensive income as follows:

2009 2008
“BBhE —FTTNF
RMB'000  RMB'000
ABBTR ARETR

Loss before tax BREL AT 18 (71,559) (136,930
Tox af calculated at rates applicable to profits in %A @ AR B FEB 2

the respective tax jurisdiction concerned TR E I8 (17,380) (31,419)
Tax effect of expenses not deducible for BB T S T A B S A

tax purposes DEZ 3,047 6,665
Tax effect of income not taxable for tax purposes FFIFEM 5 BB R R WAL

BT (2,033)  (12,498)

Tax effect of tax losses HREBEZRETE 5,033 11,269
Tax effect of deductible temporary differences not R HERFL 5518 K 0] H0 51 BT B

recognised ERNBBYE 11,256 26,079
Tax loss not deductible of tax purpose FEIS M S N AR B 1R 77 29
Over-provision in prior year BEFEEERE (430) —
Income tax (credit) expense for the year FRAEH(ER)FEX (430) 125
Details of the deferred taxation are set out in Note 39. RETIER FIEE N30
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rel -

15. STAFF COSTS (EXCLUDING DIRECTORS'
EMOLUMENTS)

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

ETIRAN(TEREESEHE)

2009 2008
—PBNFE —TTN\F
RMB’000  RMB'000
ARBTE ARETT

Salaries, wages and other benefits in kind
Retirement benefit scheme contributions

HONG KONG

The Group operates a mandatory provident fund scheme (“the
MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for its Hong Kong employees. The
MPF  Scheme is a defined contribution refirement plan
administered by independent trustees, Under the MPF
scheme, each of the Group companies (the “employer”) in
Hong Kong and its employees makes monthly confribution to
the scheme a 5% of the employee’s earning as defined
under the Mandatory Provident Fund legislation. The
contributions from each of the employer and employees are
subject to a cap of HKD1,000 per month.

THE PRC, other than HONG KONG

As stipulated by rules and regulations in the PRC, the
Company and four subsidiaries are required to contribute to
o sfatesponsored refirement plan for all of its employees.
The state-sponsored refirement plan is responsible for the
enfire pension obligations payable to all retired employees.
Under the state-sponsored retirement plan, the Group has no
further obligations for the actual pension payments or post-
refirement benefits beyond the annual contributions.

RIREF GBI

e IBEREMEYRET 9,903 8,684
228 2,267
10,131 10,951

&t

AEBLFBRBREZEATEBFIERTE
TR EIGPIRER RS RS EI (381
EatEl)) - mEEE B BN FRE HFORKE
2 ABURTAEE - REBREDFE
AEEERR([REDREBRESANBZE
FARBHSHA (ERLABHMERAEEE
FEHER - BREREENHRAEA
1, 0008 T AR °

Bl (B BRI

BERPBNGROIERRTE - AR RER
KB A RIZAR A R & 1 B ZOR KB FIGH
S - BREARENA I EERMARK
BEXXNZHMEARSE - RIBEBIZRAEHN G
g AREREFHIIMNEBHEGERR
RS FOR KRB AT -
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16. DIRECTORS” AND SUPERVISORS’ EMOLUMENTS

Directors’ and supervisors’ emoluments

The emoluments paid or payable to each of the 10 (2008:
10) directors and 4 (2008: 3) supervisors were as follows:

Year ended 31 December 2009

Name

HE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

16. ESRESME
EERESHE
ERNSEMIOR(ZZEZENE : 108)ES
RAZ(ZZEZ)N\F : 3R)ESHME W
T

HE—SSNFT_A=1T—HAILFE

Salaries, Retirement
allowances benefits
and benefits scheme
Fees in kind  contributions Total
e 2R BIRER
we RENEF HE e et
RMB'00 RMB'000 RMB'000 RMB'000

ARBTT ARETT ARETT ARKETET

Executive directors
Mr. Liv Xiao Chun
Mr. Gong Zheng Jun
Mr. Chen Zheng Tu

Non-executive directors
Mr. Liv Feng

Mtr. Zheng Yi Song
Mr. Wang Wei Shi

Independent non-executive directors
Mr. Tang Zhen Ming (note a)
Professor Fang Min (nofe b)

Mr. Pang Jun

Mr. law Hon Hing Henry

Supervisors

Ms. Wang Ying

Mr. Yang Li

Mr. Wang Yinbin [nofe )
Mtr. Cheng Ping [note d)
Total

Notes:

(a) Resigned on 27 February 2009.

(b) Appointed on 27 February 2009.

(c) Appointed on 12 June 2009.

(d) Resigned on 12 June 2009.

HITES

EllEE=S e
SEEXAE
BRIEL5E4

FHITES
qekrst

BRI E
TREELE

BUFAITES
FEIREAASE A (M)
77 8 (FEb)
REXL
BRI E

E=E

IRzt

Bkt

F IR A (B aEc)
A (FREd)

BET

- 344 - 344
- 159 - 159
- 336 - 336
- 57 - 57
- 51 - 51
- 60 - 60
- 50 - 50
- 49 - 49
— 1,106 — 1,106

a) RZBZNF_A_+LHBHE-

(b) RZZEENF_A-+LHABEE-

(c) RIZBTNFRATZHEZRE-
n=

(d) ZTNF A+ HEHME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rel -

16. DIRECTORS” AND SUPERVISORS’ EMOLUMENTS

/76

— Continued

Directors’ and supervisors’ emoluments — Continued

Year ended 31 December 2008

Name

&

for the year ended 31 December 2009

HE-_FENF+-A=+—HIFE

Executive directors

Mr. Liu Xiao Chun (note a)
Mr. Gong Zheng Jun

Mr. Chen Zheng Tu

Non-executive directors
Mr. Liv Feng (note al
Mr. Zheng Yi Song
Mr. Wang Wei Shi

Independent non-executive directors
Mr. Tang Zhen Ming

M:r. Pang Jun [note b

Mr. law Hon Hing Henry (note c]
Mr. Ding Gang Yi (note d)

Supervisors
Ms. Wang Ying
Mr Yang Li
Mr. Cheng Ping

Total

Notes:

(a) Appointed on 5 November 2008.
(b) Appointed on 6 November 2008.

[c) Appointed on 3 September 2008.

(d) Resigned on 6 November 2008.

No directors and supervisors waived or agreed to waive
any emoluments for the years ended 31 December 2009

and 2008.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

HITES
FlseF A (FiEa)
SEFEXLE
BRIEL5E4

FUTES
Ble L4 (Mita)
BRMFEE
TRELE

BUFAITES
FEIRASLE

FRE A (M3Eb)
7z BT A (B aEce)
T g S (B aEd)

E=E

TRt
BT E
R

et

Wi

(a)

() RZZZENFNA=ZBEZEF-

(d) R-ZEENF+—RARBEEHE -

NZTEN\F+—ARAEERE -

JiS
(b) RZZENF+—-ARBERE-

16. EEREEME — &
EEREEMNE — &
BE_EZT)\F+_HA=+—HIFZ
Salaries,  Retirement
allowances benefits
and benefits scheme
Fees in kind contributions Total
e BB RIKER
wBEe KEYERN FTEIER At
RMB'0O00 RMB'000 RMB'000 RMB'000
ARETFIT AREFTT AR®ETIT ARBFTT
— 571 8 579
_ 180 — 180
_ 336 - 336
— 53 — 53
_ 120 - 120
— 1,260 8 1,268

BE-FENER-FENF+=A=+—
SNESed 25 £t e2dchvrets

Al

BRIEREFROBRAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

16.

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

DIRECTORS’” AND SUPERVISORS’ EMOLUMENTS 16. EERESME — &

— Continued

Senior management’s emoluments SREEENE

Of the five individuals with highest emoluments in the REBREZBESFMALF  ME(ZZZ
Group, two [2008: two)] were directors of the Company NE : MB)RARAESE - EFHMEIIR
whose emolument are included in the disclosures above. The YR EEERD - A= (ZZFZN
emoluments of the remaining three (2008: three) highest F:ZZ)BRaHMATHOEFEHOT

paid individuals were as follows:

2009 2008
—2BRE —TINF

RMB'000  RMB'0O00
ARBTR ARMTT

Salaries and other benefits e LEHMET 1,016 120
Refirement benefit scheme contributions RURAE R ET B K - —
1,016 120
Their emoluments were within the following band: REZFHMENFATEHER :
Number of employees
EBEAH
2009 2008
—EENF —EBENF
Nil to RMB883,420 (equivalent to TE ARMEB83,4207(FBER
HKD1,000,000) 1,000,000%7T) 8 3
No emolument have been paid by the Group fo the BE_TTENFR_TZENF+_A=1+—
directors and supervisors of the Company or the five highest BIEMEFE  AEEYEOARFREER
paid individuals as an inducement fo join or upon joining EFENAUKSHFMALINHSERRS]
the Group, or as compensation for loss of office during the MAKIMAREE R Z BE - SHIERRBH
two years ended 31 December 2009 and 2008. 1& -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

lll'

11 Z

18.

/8

o il 5 ¥h 76 I 5 — =

DIVIDENDS

No dividend was paid or proposed during 2009, nor has
any dividend been proposed since the end of the reporting
period (2008: Nil).

LOSS PER SHARE

The calculation of the basic loss per share for the year
ended 31 December 2009 is based on the consolidated
loss atfributable to owners of the Company of approximately
RMB70,525,000 (2008: consolidated loss attributable to
owners of the Company of approximately RMB135,447,000)
and the weighted average number of 500,000,000 shares
(2008: 500,000,000 shares) in issue during the year.

No diluted loss per share have been presented for the two
years ended 31 December 2009 and 2008 as there was
no diluted potential ordinary share outstanding for both
years.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

7

18.

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

2

R-ZFTNFHE - BENHEHIK HHx
B BRERERARINVEZZIK IS

(ZZZNF  F) -
BREE
HE-_ZTAF+_AZ+—HBILEENE

FEE ARG B TIRIEF AR QA ATE(HER
AEBEHARKE70,525 000(ZEEN
FARBAEAEBEGRABRHOARE
135,447,000t ) & hn# 3 15 fx £
500,000,000 (==& N\&F
500,000,000 ) mtE -

HEREBEE_TTNER_FTTNEF+_A
=t HAIMEFEYEETARAEHES
ME R BAL - It 8 2 512 8 F

FREXEFROERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continved
oM Rt -

19. PROPERTY, PLANT AND EQUIPMENT

for the year ended 31 December 2009
HBZ_ZZAFf—A=1—HIFFE

19. "% - BEERE

Medium-term Buildings
leasehold Computer under
buildings Leasehold Plant and and office Motor construction
inthe PRC improvements machinery equipment Vehicles in the PRC Total
HEms R HE
HERT B BERKE WAERE "E ERET foh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NS NS S NS S N S ARETT ARBTL ARBTT
COsT A
At 1 January 2008 R=BEN\E-A-A 26,787 27 107,238 10,425 4424 179,797 328,698
Additions B = = 2138 48 = 23,009 23,270
Disposal ik 124,671 - [708) [246) (1,104) - (26,729
Reclassification i - - 40 (40] - - -
Change of status from subsidiaries fo HHBAREANHTE
availableforsale investment REZ5HEH - - - 1510) - - 1510)
At 31 December 2008 and 1 January 2009 R=FENE+-A=+-BR
—“$TNE-A-B 2,116 27 106,783 9677 3,320 202,806 324729
Additions NE 2,614 190 263 114 - 11,881 15,062
Disposal HeE - [25) [316) 1688) 408) - (1,437)
Transfer BERTREART 183,240 - - - - (183,240) -
Transferred to invesiment properties (Nofe 20] EEREME(H0) [2,111] - - - - - 2,111)
Exchange difference BHES - 1) - - - - 1)
At 31 December 2009 R-BEAE+=A=1-8 185,859 191 106,730 9,103 2912 31,447 336,242
ACCUMULATED DEPRECIATION BitirE
At 1 January 2008 RZBEN\E-F-A 6,374 10 49237 5677 2,451 - 63,749
Charge for the year FREX 1713 5 9807 1,134 764 - 13,423
Disposal firk3 |7,482) = [592) [221) [454) = (8,749
Change of siatus from subsidiaries fo HHBARE AT LTS
availableforsale investments REZ 5% — = = (76] = - (76)
At 31 December 2008 and 1 January 2009 R=ZENEF-AZ+-BR
—Z2TNE-R-B 605 15 58,452 6,514 2,761 - 68,347
Provided for the year FREE 180 18 5,617 297 156 - 6,268
Transferred fo invesiment properties (Note 20 BEREME (K520) (785) - - - - - [785)
Eliminated on disposals HERMEH = [20) [653) 6) [322) = (1,001)
Exchange difference EXES - - - ) - - (1)
At 31 December 2009 R-BZAE+=A=+-8 - 13 63,416 6,804 2,595 - 72828
ACCUMULATED IMPAIRMENT LOSSES ZETHERE
At 1 January 2008 RZZEN\F-A-H = = = = = = =
Provided for the year EREE - - 16,942 1,615 - - 18,557
At 31 December 2008 and 1 Jonuary 2009  RZBENE+=A=t-H-
and at 31 December 2009 “ZENF-B-BR
ZEEAETZA=T-H - - 16,942 1,615 - - 18,557
CARRYING VALUES REE
At 31 December 2009 RZBENE+ZRA=1-A 185,859 178 26,372 684 317 31,447 244 857
I I I
At 31 December 2008 RZZEN\F+ZA=+-H 1,511 12 31,389 1,548 559 202,806 237825
I I S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM R el -

19. PROPERTY, PLANT AND EQUIPMENT — Continued

Notes:

(a)

(d)

80

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

The above items of property, plant and equipment are depreciated on
a straightline basis over the estimated useful lives less their residual
values at the following rates per annum:

Leasehold buildings Over the shorter of the term of the lease

in the PRC or 3.33%

Medium-erm leasehold Over the shorter of the term of the lease
improvements or 20%

Plant and machinery 10% — 20%

Computer and office 20%
equipment

Motor vehicles 20%

During the year ended 31 December 2008, the directors of the
Company conducted a review of the Group's plant and equipment
and determined that a number of those assets were fully impaired,
due to the physical damage and fechnical obsolescence. Accordingly,
an impairment loss of approximately RMB18,557,000 has been
recognised in respect of impairment loss on plant and equipment for
the year ended 31 December 2008.

During the year ended 31 December 2009, the Group signed a
tenancy agreement with a third party to lease cerfain of its leasehold
buildings to the third party. Such leasehold buildings had been
reclassified as investment properties from the date of change in use
accordingly.

Defails of the property, plant and equipment pledged are set out in
Note 36.

for the year ended 31 December 2009
HE-_FENF+-A=+—HIFE

19. M% - -BEERRE — &

B EE -

(a)

(b)

(d)

bz - BB R AT RME R R 6E A EI AR
EEBREVAEBRERTIERFE

RPBEMEERT RHEHAH3.33%
(ARFEE R%E)

THEEMERE  HAH%20%
(ARFEE R%E)

B Ktes 10%220%

BREMAE 20%

B
B 20%

HEZZTN\F+ZA=+—BILEFE  ~QF
BERHAEENBE LR EETTRE - L
%% EEERNERIRE REATEE M IR 2 H0R
Bl BE-TEN\F+-A=+—HLF
EERBERRERBNREBERORARYE
18,557,0007T °

BE_ZZAF+_A=+—RHFE  AEER
—RE=FFIMERZ  AEEEETHEEY
ETE=7 - AHHEERTEERMRREMEE
BN BREDE -

SEAE - BFE REENFEHNMGESS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

ol Eelst -

20. INVESTMENT PROPERTIES

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

20. REWHE

RMB’000
ARETTT

COST D%

At 1 January 2008, 31 December 2008 and RZZBENEFE—HF—H  —ZEZNF

1 January 2009 +TZA=+—BRZZETENF—H—H b
Transfer from property, plant and equipment EBEME - WE&&EFIFE9(C)

(Note 19(c)) 7826
At 31 December 2009 R-ZZEZEAF+ZA=1+—H 1,326
DEPRECIATION AND IMPAIRMENT TERRE
At 1 January 2008, 31 December 2008 and N-EENE—HA—H - —TE)N\&F

1 January 2009 +—A=+—Bk_ZTETNF—HF—H =
Provided for the year FRRE 1
At 31 December 2009 R-ZBEAEFE+=-A=1+—H 1
CARRYING VALUES BREE
At 31 December 2009 N-EBEENEFE+=-HA=+—H 1,325

I

At 31 December 2008 R-EZNE+-_HF=+—H —

I

Notes: Mz

[a)  The above investment properties are depreciated on a straightline a) B EMETRBESERERREF4%0A
basis over the period of the shorter of the term of the lease or 4% B HIR R R ITE -
per annum.

(b) Al the above investment properties are situated in the PRC under (b) AEEMBRENESRERPHBOMRPE -
medium term leases to earn rentals or for capital appreciation purpose IARBE S BEEATE - WIARAEA
and are measured using the cost model. £

(c) The Group entered a fenancy agreement with a third party with lease c) rEEE-ZE=FFHERR  HEFHE
term commenced affer the end of the reporting period, accordingly, REPEREFG  WBE-TTNAF+ A=
no rental income generated from the investment properties during the THLEFETERAREMENESA -
year ended 31 December 2009.

(d) The investment properties represent the buildings situated in the PRC. (d) BEMEBMRPRENETF - ARATELE 2T
Since the comparable market fransactions are infrequent and the BRPAT% - BIMVERMAFENAEM-ET
alternative reliable estimates of fair value are not available, the WANBEERA  REMEN R FELKRIEZF
directors of the Company consider that the fair value of the investment BEWAREE -
properties is not reliably deferminable on a continuing basis.

le) All of the Group's investment properties have been pledged fo secure le) AEEMAREMECDER  ERRTAEEZ

banking facilities granted to the Group. Details of the investment
properties pledged are set out in Note 36.

RITRE ZER - CHEIPREMENFBHRM
36 e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM R el -

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

21. PREPAID LEASE PAYMENTS 21. ANHEERK
The Group's prepaid lease payments represent leasehold REE 7 BANEAEREREFBBEOFR
land located in the PRC held under mediumerm leases. RFREEE AR -
2009 2008
—EENF ZETTNHF
RMB’000 RMB'000
ARBTRT ARETT
At 1 January w—A—H 11,959 16,698
Impairment loss recognised in profit or loss REETERREEIE = (3,798)
Amortisation provided for the year FAFHRHE (3) (@41)
At 31 December W+—A=+—H 11,956 11,959
Analysed for reporting purpose as: REWMMETHIDANT -
Current asset nBEE 242 -
Non-current asset JERBEE 11,714 11,959
11,956 11,959
(@) During the vyear ended 31 December 2008, the o) BEZZEZNE+-_A=+—HILF
directors of the Company conduct review of the Group's B ARREFHAEENENEE
prepaid lease payments and determined that prepaid FETIRY - YEFRMNEERE L
lease payments were impaired. Accordingly, an BRE - Bt - BE-_TTNF+ =
impairment loss of approximately RMB3,798,000 has A=+—RLFEREMEERER
been recognised in respect of prepaid lease payments HREBEORARKS, 798,000
for the year ended 31 December 2008. 75
(b) Included in prepaid lease payments as at 31 December b) FHARZEZEAFTZA=1T—AH

82

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

2009 was a carrying amount of approximately
RMBS5,563,000 representing the leasehold land element
of investment properties measured using the cost model.
Such leasehold land was classified as o prepaid lease
payment under an operating lease and carried at cost
less accumulated amortisation.  Such  prepaid  lease
payment was amortised over the lease ferm on a
straightline basis from the date of change in use of the
corresponding  buildings fo investment properties during

the year ended 31 December 2009.

BANEHEFROEAENSARE
5,563,0007T * BUAR ARG EH
REMENHEL D - RIEA
o ZHEELHMEE S RENHE
R HE_FTTAF+_A=1+—H
LHFE - ZFANEERRKRAR R
BEDIRR - YR BERETHRGRK
BERREVMEEHEREREERY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
ol Eelst -

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

21. PREPAID LEASE PAYMENTS — Continued 21. ANHEER — &
[c)  All of the Group's prepaid lease payments have been c) AEEMRBEMNEERDEER R
pledged to secure banking facilities granted to the RYTAEEZRITMEER - 2
Group. Details of the investment properties pledged RIREMENFIFHNMTEI6 -
are set out in Note 36.
22. GOODWILL 22. ®E
RMB'000
ARETT
Cost DS
At 1 January 2008 R-_ZEZENE—AF—H 3,418
Eliminated on change of status from subsidiaries to MM B ARE AN HEERE Y
availablefor-sale investments S 1p BB (3,418)
At 31 December 2008, 1 January 2009 and RZZEZENF+-_A=+—H —ZTTNHF
31 December 2009 —A—BRZZETNF+T_A=+—8H —
Impairment A
At 1 January 2008 RZEZENF—HA—H 3,418
Eliminated on change of status from subsidiaries to HNBAREAITHEEREZ
availablefor-sale investments 5 10 Z B 3H (3,418
At 31 December 2008, 1 January 2009 and N_ZEENF+_A=1+—"H ZTZFNF
31 December 2009 —A—BRZZFEFENF+_A=+—H —
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NOTES TO THE CONSOLIDATED FI
oM R el -

23.

NANCIAL STATEMENTS - Continved

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

INTERESTS IN ASSOCIATES 23. REEQTINER
2009 2008
—EENFE ZETTNF
RMB’000 RMB'O00
ARBTT AR®TET
Cost of investment in unlisted investment: FLETRENIREMA : - 1,280
less: Disposal [note a) o HERTRE) - (1,080)
Deregistration [nofe b) 188 (FsEb) — (200)
Accumulated impairment ZEE - (1,280

less: Reversal arising from disposal B HE RREE e

and deregistration — 1,280
Details of the associates as at respective dates of disposal RELERIER  #EZ_FTNF+A

and deregistration during the year ended 31
2008 are as follows:

Registered and

paid-up capital/

=t BHULEFERERRNFBOT

December

Percentage of nominal
value of registered
capital/ownership

Class of equity interest held by the

Name Place of incorporation issued share interest held Group directly Principal activities
FEEHEESA
AMREHER EMERFRAE
=L FEMR AR S 3t B EBRITRD PR IR 2R B HENBEILE FEEK
Ningbo Bolong PRC RMB3,000,000 Contributed capital 36% Manufacture and
Electrical Appliance distribution
Company (Note a) electronic product
BERORAERARIA HE AR¥3,000,000t  EE 36% BLERDIH
(Ft5Ea) BEFEM
Yidong-Sola Technology Hong Kong 400,000 ordinary Ordinary shares 50% Inactive
Limited {Note b) shares of
HKD1 each
RBAMKBERAR FE BREEETH Eak 50% EmEE

(Ht&ED) 400,0008% & ik
Notes: e
(a) The Group disposed ifs enfire inferests in Ningbo Bolang Electrical [a) FEER - ZETEN\FREA- T _HHEERER
Appliance  Company Llimited on 22 May 2008 at a tofal RHERERARMNEIELS  RER/ARKE
consideration of RMB1,080,000. 1,080,0007T °
(b) Yidong-Sola Technology Limited has been deregistered on 11 January (b) I RBAREERAREN -_FENEF—A+—

2008.

84 NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

ol Eelst -

23. INTERESTS IN ASSOCIATES — Continued

Included in the cost of investment in unlisted associafes is
fully impaired goodwill arising from acquisition of associates

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

23. REBEQANEDR — &

FEAFE LT E R RIMIREKAT RN BE
FREERBBHEQARMEENZEREBEND

in prior years. The movement of goodwill is set out below: 2o IENESEIES T -
RMB'O00
ARETT
COsT %N
1 January 2008 RZZEZNF—-H—H 259
Less: Disposal or deregistration & HESEE (259)
At 31 December 2008, 1 January 2009 R-ZBZENF+ZA=+—H  ZZFZNF
and 31 December 2009 —A—HAER-ZFEEAF+= )EJ +—H =
IMPAIRMENT WE
1 January 2008 R-_EBEZENE—AF—H 259
less: Reversal of impairment arising from disposal & @ H%& Rat 85| B8R EE D
and deregistration (259)
At 31 December 2008, 1 January 2009 R=BENFE+ZHA=+—0  ZZ2ZThE
and 31 December 2009 —A-BR=EZEAF+ZA=1+—H =
24. AVAILABLE-FOR-SALE INVESTMENTS 24. AHEERE
The Group
REE
2009 2008
ZEEANF —ZINF
RMB'000  RMB'0O00
ARBTT ARBTT

Unlisted equity securities, at cost

Notes:

(a) The above unlisted investments represent investments in unlisted equity
securities issued by private entities incorporated in the PRC. They are
measured at cost less impairment at the end of the reporting period
because the range of reasonable fair value estimates is so significant
that the directors of the Company are of the opinion that their fair
values cannot be measured reliably.

(b) Pursuant fo a share fransfer agreement signed between the Company
and an independent third on 28 July 2008, the Group disposed of
its entire 65% interests in the registered capital of Shenzhen E-Source
Communications Technology Company Limited ("Shenzhen E-Source”)
to a third parly for a tofal consideration of RMB1. The disposal has
been completed during the year 31 December 2009.

FEMBAFS - BKA — —

s

o) LI LTRAR S BT ORAR
BT EBRAE SR ITORE - Fﬁiﬁ
SRR AL RENE - ERREARAT
@mﬁ%ﬁﬁﬁk*$ﬁﬂﬁiﬁﬁﬁﬁiﬁﬁ
EA R -

(b) BREARBAR-_ZEZNFELA-TN\AEBUE
=AFANBRNER R AREUAREAR
B TmE =5 HEMFRIIE 2B AR
RENRINZEE DM E AR 2 EOS% L
HEFRENBE_ZETNF+_A=+—HL
FEATMK °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continved
oM R elE -

24. AVAILABLE-FOR-SALE INVESTMENTS — Continued

25.

26.

86

for the year ended 31 December 2009
B2 _ETNFF_A=+—HIFZ

24, AIEHERE — &

Notes: — Continued MizE: — &

[c) Pursuant to a share fransfer agreement signed befween the Company lc) RIEADNTEB B = HRTNRDERGE
and an independent third party on 28 July 2008, the Group disposed AEERZTEN\FELAZTNBURBERBEAR
its entire 66.7% interests in the registered capital of RIITH{EFE B ¥ITR—RE=HFHEMFRYITEABRR
KMBRAT ("85 ") to a thid party at a total consideration of MrARAT ([ D EMERPE 26O, 7%
RMB1. The disposal has been completed during the vyear 31 % HESHERELE=-TTAF+=_A=1—
December 2009. HIEFETK °

(d) The directors of the Company are of their opinion that Group ceased (d) RKABEERE  AEBAE-_ZTNFLA -+
to have control over Shenzhen E-Source and 8% since 28 July 2008 J\BFBAR IESRIIIE 2B R IBE L HI R - BURYI
and Shenzhen E-Source and &% were reclassified as an available- e RIEAN BT \F+ - A=+—HIEE
forsale investments accordingly as at 31 December 2008. As the WEFDBRRAHELERE - BREEFHEER
disposals have been completed during the year ended 31 December BHEZTTAF+-A=+—HLEFEREK ' A
2009, a gain on disposal of RMB2 has been recognised in profit or REOTHHERFZICRE L —STAE+ A
loss for the year ended 31 December 2009. =+—HIEFENBEERARER

INVENTORIES 25. 78

2009 2008
—sBAE —FTNEF
RMB’000  RMB’'O00
ARBTRT ARBTT

Raw materials Bkt 1,105 36,159

Work in progress e R 162 1,853

Finished goods RIBK T 1,407 4,488

2,674 42,500
I
TRADE AND BILLS RECEIVABLES 26. BREZRARREE
2009 2008
—EENE —ZTTNF
RMB’000  RMB'O00
ARBTRT ARBTT
Trade receivables W E 5 IR 34,157 37,810
less: Accumulated impairment losses B REUREEE (32,357)  (30,974)
1,800 6,836
Bills receivables JEM =15 — 113

Total trade and bills receivables

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

FEWE 5 iR R R IR A

1,800 6,949

FREXEFROERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rl -

26.

TRADE AND BILLS RECEIVABLES — Continued

The Group allows an average credit period of 90 days to
its trade customers. The aged analysis of trade receivables
presented based on the invoice date at the reporting date,
nef of impairment losses recognised was as follows:

for the year ended 31 December 2009
BE—FFNF+-A=1HULFE

26. BRESZRARREE — &

AEERTHESTFNFHEERA/0
B ATARBERREZHZIINEKRE
SRR (EFRRC R ERER) 1R D
#r

2009 2008
—2BNFE —BEN\F
RMB’000  RMB'000
ARBFRE ARET

0 - 90 days 0=Q0H

91 - 180 days Q1E180H

181 — 365 days 1812 365H
Over 365 days HE365H

The movements in impairment losses of frade receivables
were as follows:

135 5,079
182 462
677 1,287
806 8
1,800 6,836
W E ZRRBEBENZESHIT
2009 2008

—BENE —TT)\F
RMB'000  RMB'000
ARBTR ARBTR

At 1 January m—HA—H 30,974 /4,879
Impairment loss recognised during the year FNER AR EE R 2,571 -
Written off during the year FNHMEH - (43,905)
Reversal during the year FAROE (1,182) -
Exchange realignment DEE 3, 58 B (6) -
Balance at end of the year EREH 32,357 30,974

As at 31 December 2009, included in the impairment loss
are individually impaired trade receivable in the Group with
an aggregate balance of approximately RMB32,357,000
(2008: RMB30,974,000) which are long outstanding and
have been placed in severe financial difficulties and the
management assessed that the recovery of the amounts is
doubtful. The Group does not hold any collateral over these
balances.

RZZZNF+A=+—RH  BEFES
EEBREFHARK32,357,000(=F
TNF : ARM30,074,0007T) 2 REAKR
BREACEREEN RPN EHIRE
MAKEEKE SRR - EEEREEEK
ARRE - ARBYEHRZFEARTEEM
i -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continved
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26.

88

TRADE AND BILLS RECEIVABLES — Continued

As at 31 December 2009 and 2008, the analysis of trade
receivables that were past due but not impaired are as
follows:

for the year ended 31 December 2009
BE—FENFF—A=1—HIFE

ERESERFREE — &
RZBEENEFR_TEENEFE+_A=+—

A @fREENERE SERND TN
ae:

2009 2008
S L
RMB’000  RMB'000

ARBTRT ARETT

Neither past due nor impaired REH R ARE
Within 90 days =1

91 to 180 days Q12180H
Over 180 days #2838 180H

Trade receivables that were neither past due nor impaired
related to a wide range of customers for whom there was
no recent history of default.

Trade receivables that were past due but not impaired
related to a number of independent customers that have a
good frack record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable, The Group
does not hold any collateral over these balances.

Included in trade receivables are the following amounts
denominated in a currency other than the functional currency
of the entity to which they relate:

135 5,079
182 462
677 1,287
806 8
1,800 6,836

RBHARBER B E 5 RN EE R
AENFL TP ERE -

ERMERRENEYEE SRR EEE R T
EECBNHFEBUTPAR - RIBBEK
% BEEERRREEHNEEERYER
R - BOREAA28KE - MBEAE
HEMRERE - NEE I ERZ S SR
BEMEAR -

FEWE 5 BRREBIE T FIIE (VAR Z R
BRI EREE) ¢

2009 2008
—RENE —TT)\F

000 000

T T

UsD %5 188 702

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

BRIEREFROBRAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rl -

27. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

27. AR

for the year ended 31 December 2009
BE—FFNF+-A=1HULFE

BE R HEEKRR

2009 2008
—EENFE ZTTN\F
RMB’000 RMB'000
ARBTRT ARETT
Prepayments TR 172 1
Deposits e 31 147
Deposit placed in court in respect of BE THRARVEES NHiEe
cerfain litigation 2,027 =
Other receivables EH fth FEULFRIE 51,262 45,466
53,492 45,614
less: Accumulated impairment loss recognised R LA FE MR IR R RR
in respect of other receivables REHREEE (45,424)  (38,794)
8,068 6,820
The movements in impairment losses of other receivables HA ERFIBR R EBBZE T -
were as follows:
2009 2008
—EENFE ZTTN\HF
RMB’000 RMB'000
ARBTRT ARETT
At 1 January »w—H—H 38,794 6,917
Impairment loss recognised during the year FNHEREREEE 9,653 31,877
Reversal during the year FREMD (3,023) —
At 31 December W+—A=+—H 45,424 38,794

At 31 December 2009, included in impairment losses are
individually impaired other receivables of the Group with an
aggregate balance of approximately RMB45,424,000
(RMB38,794,000) which are long outstanding and have
been placed in financial difficulties and the
management assessed that the recovery of the amounts is

severe

doubtful. The Group does not hold any collateral over these
balances.

RZZEZNFF+_A=+—0  BESES
RESRATHOAR/ARKA5,424,0007T(A
R¥38,794,000) 2 RAREEBEEE
REBREF BRSNS ERRERN A REE
fEWRIE - EREFEERFARRE
AEEY B2 EEBRTEEMERR -
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28.

29.

Q0

AMOUNT DUE FROM A SHAREHOLDER/AMOUNT

DUE TO A CORPORATE SHAREHOLDER

Amount due from a shareholder is unsecured, non-interest

bearing and repayable on demand.

The amount due to a corporate shareholder represents an
amount due to China Ruilian Holding Corporation (“China
Ruilian”) which is unsecured, bearing inferest at a rate of

5.84% and 8.22% per annum for the year ended 31
December 2008 and (2009: Nil) repayable on demand.

AMOUNTS DUE FROM (TO) DIRECTORS

Amounts due from |[to) directors disclosed pursuant to section
161B of the Hong Kong Companies Ordinance are as

follows:

Balance at 1.1.2009 Balance at 31.12.2009

28.

29.

for the year ended 31 December 2009
BE—FENFF—A=1—HIFE

B — BRRARIE BN —BEARR

FRIE

FERB R REER 28 BAREXR
fE& o

P — 5% A BRI £ R A o B B O
WA R AR (B )M - SERE
ARER TREZE-_TENE+=A
S+—BIFER(ZEEAL  B)EFE
5 84%ER8.22F B - ABMBERIEE -

FEW (BB ) ES IR
RIBEE D RUERGIZE 161 BIFH R H R U (&
MESFRWT :

Maximum amount
oufstanding
during the year

RZZZNE RZZZNE ERREER
—B-Bf&ER +TZA=t-HNEH MRS
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT

Amounts due from directors: EREZTE
Mr. Liv Xiao Chun HmELE 523 144 523
Mr. Liv Feng gleks = 2,826 2,826
Mr. Wang Wei Shi TRERE 10 10 10
Mr. Fang Min ik ik = 51 51
Mr. Pang Jun EELL — 51 51
533 3,082 3,461

Amounts due to directors: ENESHE
Mr. Gong Zheng Jun BEELAE 8,000 7,800 8,000
Mr. Liv Feng kv 465 = 465
8,465 7,800 8,465

The amounts due from |[to) directors are unsecured,

interest bearing and repayable on demand.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

non-

e () ESHRAREER 28 RAR

AP
EREE

BRIEREFROBRAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rl -

for the year ended 31 December 2009
HBZ_ZZAFF—A=1—HIFFE

30. AMOUNTS DUE FROM (TO) RELATED COMPANIES 30. BW(EM)EERQTFIR

2009 2008
—EEANFE ZZTINF
RMB’000 RMB'000
ARBTRT ARBTT
Amounts due from related companies: FEY BRE N RIFRIE ¢
RYEZFREBR AR (" RYER ) RYEFF R AR QA
(note a) (DFRIEZR]) (Fi3Ea) = 210
I RIEERMERAEREERF I RIZRMER AR EELRE
(" IZERFZE ") (note b) (TZERME]) (F7Eb) — 326
= 536

FENREZ R RIFUA -
FRYNEZRZ 2BAMKERDA]

(MEZZE]) (M) 716 1,179
AR IR EFMHBRETAR

Amounts due to related companies:
RINERZ BBARRBRAF]

(" EFTZE") (note ¢
ALmEIREF MR AREERAT

[ TR ) (note d (T%5B ) (HitEd) 11,30 12007
12,016 13,186
I

Notes: Mz

(a) Mr. Gong Zheng Jun, a director of the Company, is also a (a) ARRAEEBTEEEENBRYERHRRE - &
shareholder of FYIl#Zs . The Company holds 51% equity interest of RARKERELEFARIETRS 1 BHORAE
AYNEZR on behalf of Mr. Tan Zhan Yuan. The amount due from & JEBORYERNFIA AEEIF 28 - BARE
JIEZE is unsecured, nonvinterest bearing and repayable on demand. KER - BHE_ZTNF+_A=+—RHIFE
The maximum amount outstanding during the vyear ended 31 ZHAERESSERARKE210,0007T
December 2009 was RMB210,00.

(b)  The Company holds 40% equity interest of UZEFZE on behalf of Mr. (b) RRRRKRARBMBAREETRICERE
Li Xiao Kai, a supervisor of a Company's subsidiary. The amount due Wz RFIZEA0%EARHE o FE Wiz R B FRIE 3 1
from UWZRFIZE is unsecured, non-inferest bearing and repayable on HH 28 BARERER -BE_TTNF
demand. The maximum amount outstanding during the year ended 31 TZAZT—HIEFEZHAEERRESEAA
December 2009 was RMB326,000. R#326,0007T °

(c) Mr. Yang Li, a shareholder of the Company, is also a director and (c) ANBREIGLEENBEZR EEEFBE -
shareholder of &2 £ . The amount due to EZEZ & is unsecured, EIERZENFBAREER 28 - HEEEZE
non-interest bearing and repayable on demand. SRR -

(d) Fa% Itk is o subsidiary of a corporate shareholder, China Ruilian. (d) PR EREE Ty AR R — B A B IR 3R P B I 2 B B

The amount is unsecured, bearing interest at one year's primary bank
loan interest rate per annum announced by the People’s Bank of
China and repayable on demand.

NAF] » ZEFOADB/BEERLRPEARRITA
M —FH T BERITERFF RS - AEER
HE -
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S

Q2

PLEDGED BANK DEPOSITS AND BANK BALANCES

Bank balances carry interest at market rates ranged from
0.03% to 1.71% per annum (2008: 0.12% to 1.71% per
annum). The pledged deposits carry fixed interest rate
ranging from 1.71% to 3.6% per annum (2008: 1.71% to
3.6% per annum). The pledged bank deposits will be
released upon the setflement of relevant bank borrowings
and bills payables.

Pledged bank deposits represents deposits pledged to banks
fo secure banking facilities granted to the Group. Deposits
amounting fo approximately RMB270,000 (2008:
RMB6,330,000] have been pledged to secure bills
payables and are therefore clossified as current assets. The
remaining deposits amounting to RMB10,000,000 (2008:
Nil) have been pledged to shortterm  bank
borrowings and are therefore classified as current assets.

secure

Included in the pledged bank deposits and bank balances
ond cash are the following amounts denominated in a
currency other than the functional currency of the entity to
which they relate:

Sl

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

SRR ITERRITEER

RITEBIZFENENFO.03BET71EZ
B(ZTFNF : FHENFO0.12BE .71
BB MEHNEGE - BEBERREF
FMENFI71EEISEZE(ZFTNE :
FHMENFI1.71EEI OB M) B EEF
KR - SEWRITHERERE B AR
fE TR e AN RIR AT AR R KA o

EHEMRITERERR TIRITHER - DAME
RASBEMBEEHMRITEENER - 28
RAREL270,000L(ZFZENEF : AR
#6,330,00070) HIRE RN RIBROELR -
RAUIHERBEE - ERBRTERARE
10,000,000t (=T N\F : T)EMER
FERSRTTIE AV ER - BULIMERBBE -

EERRTERARRBITEREASEBRET
SRR (A8 2 R E B AV DI BE R LA S
MEBEHE) -

2009 2008

“BBAE —TE\E

‘000 ‘000

Fi F7

uSh EH 33 196
HKD T 9 —

Approximately RMB11,906,000 as at 31 December 2009
(2008: RMB11,717,000) are denominated in RMB and
deposited with banks in the PRC. The RMB is not freely
convertible info other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Company is permitted to
exchange RMB for other currencies through authorised banks
to conduct foreign exchange business.

As at 31 December 2009, included in the bank balances
and cash amounting to approximately RMB164,000 were
sealed up by Yuyao People’s Court of Zhejiang Province (7R
P AREET ) as a results of cerfain litigations against the
Group.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

RIEZNAFE+_A=+—H HARKE
11,906,000 (ZZBEENFE : AR
11,717 ,00070) A AREESHE - WFEAF
BERIT - ARETSERABRAEEME
B SR  ARIR AR R A A SNE B EAKDI &
W EERMNEETIERE  ARATEES
BEREEITINEEBNBITBARBE A
Hib gk -

AAEBEPAESNE THD  R_FTNF
TZA=1t—8B SHAZBHOARE
164,000t IRTTAEBMIREARKETAR
EBREH - DETTHRAR ©

FREXEFROERAR



32. TRADE AND BILLS PAYABLES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

32. BNESZRAKEE

2009 2008
—ETAE —TI)NF
RMB'000  RMB'000

AREFRT ARETRT

Trade payables JERHE F R
Bills payables AR

The following is an aged analysis of trade payable
presenfed based on the invoice date at the end of the
reporting period.

AsT7e: 07
70 o e
47,046 83,490

AT ARBERERFIZEZR 270 EK
BHRANIRE DM

2009 2008
S L LI
RMB’000  RMB'000

AR®BTFT ARETT

0 - 90 days 0Z90H

91 — 180 days Q1&180H

181 — 365 days 1812365H
Over 365 days H#BiE365H

The average credit period on purchases of goods is QO
days. The Group has financial risk management policies in
place to ensure that all payables are seftled within the credit
timeframe.

Included in the frade payables are the following amounts
denominated in a currency other than the functional currency
of the entity to which they relate:

610 5,618
774 1,669
1,129 1,097
44,263 45723
46,776 54,107

BERMNTHEER/O0R - AEEE
BRENVBRREEBR - AEERREE
HIR N&EE B N ARK

FENE 5 RN E T T FIE (JARZ R
ERNEEBUIMEREHE) ¢

2009 2008

—EBAE —TTNF

‘000 ‘000

Fi F7

usb e 45 Q16

Included in the bills payables with an aggregate carrying
amount of approximately RMB270,000 and RMB6,330,000
in respect of 31 December 2009 and 31 December 2008
were secured by the pledged bank deposits of the Group.

HAZERAS+-A=+—BR-FEN
F+=A=t+—AEABEAHANOBAR
#270,0007T X AR ¥ 6,330,000 # FEft
B - TmAREOE ERRTFRT AR
R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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<)

33.

34.

Q4

TRADE AND BILLS PAYABLES — Continued

For the year ended 31 December 2009, the Company
utilised its  bills facilities and issued cerfain bills to its
subsidiaries or third parties. The subsidiaries of the Company
passed the bills to other third parties and the third parties
discounted the bills and bank in the amount into the bank
accounts of the Group. The total value of bills issued
amounting fo approximately  RMB60,850,000. The bank
accepfance drafts issued in this respect were recorded
through the current amount of subsidiaries and other
payables fo the third parties. In consequence, the Group
bear the discounted bill interest which as advances to the
third parties for discounting the bills.

AMOUNT DUE TO A MINORITY SHAREHOLDER OF
A SUBSIDIARY

The amount due to a minority shareholder of a subsidiary is
unsecured, non-interest bearing and repayable on demand.

DIVIDENDS PAYABLES

The dividends payables represent the final dividend declared
for Promoter Shares in 2004 and shareholders of the
Company in 2005 which amounting to RMB940,000 and
RMB3,500,000 respectively.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

33.

34.

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

BNEZRRERE — &

BE_TTNF+_A=1T—BHULEFE &~
AACPHAEREEE  YREMBARH
F=NBIETEE - ARAMBARKE
BETHEME=T  ME=ZTKREMRY
B ZRBFEAREEHRITHR S - D817
RipRBEIR/ARES0,850,0007T © Bt
M BEITHRITAEREARB AR
RERDREMENE=T77E - Bt - &
RAEBENMNEBAKEAE  (ERMMRE
IEmMRE =TT EH K -

BN —EHEB QRN — B BRRARE

e —REM B AR — 2 DB ERIA T E
iR 2B RARERESR -

BARE

NI BR KR - T TMFHEH-A RN
“ZTRFNARRRRE KA RS
DRABAREO40, 000 KRARHE
3,500,0007T -

BRIEREFROBRAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

35. PROVISION FOR CLAIMS

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

RIERE

2009 2008
—ETRE —FTI)NF
RMB’000  RMB'0O00

ARBTRT ARETRT

At 1 January n—HA—H
Additional provision during the year FRNFEIMNER
Reversal of provision for claims RERBED
Setflement during the year FANEE

Reclassified from trade payables
Reclassified from other payables

At 31 December

()

As at 31 December 2009, provision for claims
included an amount of approximately RMB1,806,000
(2008: Nil) in respect of a claim against the Group
by Zhejiang Metals And Materials Group Co., Ld.
(“Zhejiang Metals”).

Zhejiang Metals applied to China International
Economic and Trade Arbitration Commission Shanghai
Commission (FEIBEBREEZESEZES EEDE) for
arbitration on 22 October 2008 for default payment
for goods. Zhejiang Metals requesting Zhezhang
Tianchuang Communication Company Limited [&IIIZK
BlimEBMR AR ("Zhezhang Tianchuang”) to pay the
payment for goods of RMB4,672,000 and the interest
of RMB553,000. The Company was required fo be
listed as the second respondent and to assume the
joint liability. On 22 October 2008, the arbitration
commission issued the arbitral award which judged
that Zhezhang Tianchuang shall pay the payment for
goods of RMB4,672,000 and the interest of
RMB541,000 and the Company as the second
respondent shall assume the joint liability. The
Company made an appeal to Shanghai No. 2
Intermediate People’s Court against the judgement.

W+=A=+—8

BIRMNEREN D
Hib N RAEH N

(a)

20,515 s

3,800 8,945
(1,120) =
(6,102) —

3,294 2,594
16,512 8,976
36,899 20,515

R-ZFBTZNF+-_A=+—H RE
BEeENIYESBEEBR AR
(DI B D ARKRENREDA
R¥1,806,000L(ZFEENF : T
JT) °

MIEBRIERERAR —FEN\F
TAZT - ARATEBERKEEES R
BB eRGEHhE - IeBE
KORYIRBIBEBR 2R (NRIIKR
Bl D NERARK4L, 672,0007T K&
FEARMS553,0005T c AR E
KINBE WS - REETEE o F
REEEN_FTTN\F+A-1t=H
TERRBEES  ZWMESEHE &
YNREIAZHERAREAL,672,000
TTRMBARKES41,0007T © B
SARRAREABETEE - ARAE
HRBER LBMHE —PRARER
hede E5F -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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35. PROVISION FOR CLAIMS — Continued

(b)

Q6

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

On 18 February 2009, a judgement was made by
the relevant court on the litigation in favour of
Zhejiang Metals. The Company entered info an
agreement with Zhezhang Tianchuang agreed that the
aggregate principal and interests in the amount of
approximately RMB2,606,000 would be paid by the
Company by monthly repayment of RMB100,000,
among which RMB800,000 has been paid by the
Company during the year ended 31 December 2009.
An amount of approximately RMB2,606,000 has been
recognised in the consolidated statement of
comprehensive income as provision for claims for the
year ended 31 December 2009 and the remaining
balance of approximately RMB1,806,000 had been
recognised in the consolidated financial position as

liabilities as at 31 December 2009.

As at 31
included an amount of approximately RMB1,012,000
(2008: RMB1,012,000) in respect of a claim against
the Group by Shenzhen Haishi Communication Co.,
ltd. (“Shenzhen Haishi”)

December 2009, provision for claims

Shenzhen Haishi took a legal action with the People’s
Court of Shibei District in Qingdao City against the
Company for compensation for loss on inventory,
fransportation and maintenance and loss of goodwill
for an oaggregate amount of approximately
RMB1,990,000. A judgement was made by the
People’s Court of Shibei District in Qingdao City on
3 April 2008 required the Company fo compensate
an aggregate amount of approximately
RMB1,012,000 to Shenzhen Haishi for the said
losses. The Company made an appeal to the
Intermediate  People’s Court of Qingdao City on
28 April 2008. On 20 Ocfober 2008, a judgement
was made by the relevant court on the litigation in
favour of Shenzhen Haishi. Accordingly, an amount of
RMB1,012,000 had been recognised in the
consolidated  statement of comprehensive income for
the year ended 31 December 2008 and included in
the consolidated statement of financial position as

liabilities as at 31 December 2008 and 2009.

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

RIERE — &

(b)

RZZEZTNAF=-A+/\B ' BEER
MR REIN T S BT - AR FHE
FINIRBIFI W EAREBEAQF
KERFAEEARKI00,000THH
XNEEASRABHEFHARE
2,606,000t EFRAXRARREE=
ETENFF+_A=Z=+—HILEFERE
TR AREESOO,000 T « HHAREE
2,606,000tz FEEEEEZE-_ET
NET_AZ+—RILFEENRESE
AW EANERABRERE  MHRLD
AREET, 806,000t HER-ZEZEN
F+-AZ+—HMNGEFBERRE
NERBARE -

R-ZFBTZNF+-_A=+—H RE
BHEEERYISEREAREMELT
(DRYIEt DI HAREEAOREDA
R¥1,012,000L(ZFZNF : A
R#1,012,0007T) °

AYstEREEm MR ARERE
AARTA - BRBEBFIEK B
RgERRANBERRAFOAR
#1,990,0007C - E&MmiLER AR
ERER—_FEZENFOA=ZBELH
R BRARQB RRYIEHEEE Lt
BARHEFHARK1,012,0007T ©
AREAN—_ZEZENFOA-_TN\BRE
ETMHPRARZERRERLFF - R-F
ENFE+TAZ1+H - BEERMZF
ARHAFIEE B - it - RBAR
1,012,000tz RECEBE_T
ENFF+_A=T—HLFENES
2EHEERAER WA ARZZEE
NER-_ZFZAFT_A=1T—HK
RAMBHRRNRANALRE -

FREXEFROERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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35. PROVISION FOR CLAIMS — Continued

(c)

(d)

e]

The Group was sued by a contractor for default
payment of approximately RMB3,446,000 during the
year ended 31 December 2008 in relation to
construction work carried out by the confractor. The
Group and the confractor enfered info a seftflement
agreement pursuant to which the confractor agreed to
accept RMB3,446,000 as full and final seftlement of
the claims. Approximately RMB3,446,000 have been
reclassified from other payables to provision for claims
as at 31 December 2009. During the year ended 31
December 2008, the Group has seffled approximately
RMB1,150,000. The remaining balance of
approximately RMB2,296,000 was included in
provision for claims as at 31 December 2009 (2008:
RMB3,446,000).

The Group was sued by a contractor for default
payment of approximately RMB1,400,000 during the
year ended 31 December 2009 (2008: Nil) in
relation fo construction work carried out by the
confractor. On 6 September 2009, both parties
reached o mediation agreement in the court pursuant
to which the contractor agreed to accept
RMB1,400,000 as full and final setlement of the
claims of which approximately RMB1,120,000
payable by the Group on or before 31 January 2010
and the remaining balances payable by the Group on
or before 31 June 2010. Accordingly, an amount of
approximately RMB 1,400,000 (2008: Nil] has been
reclassified from other payables and recognised in the
consolidated statement of financial position as liabilities

as at 31 December 2009.

The Group was sued by a contractor for default
payment of approximately RMB781,000 during the
year ended 31 December 2009 (2008: Nil) in
relation to consfruction work carried out by the
confractor. On & September 2009, both parties
reached o mediation agreement in the court pursuant
to which the contractor agreed to accept
RMB881,000 as full and final seflement of the claims
of which approximately RMB100,000 has been paid
by the Group during the year ended 31 December
2009. Accordingly, an amount of RMB180,000 have
been recognised in the consolidated statement of
comprehensive income for the year ended 31
December 2009 as provision for claims and an
amount of approximately RMB6O1,000 previously
recognised as other payables has been reclassified to
provision for claims during the vyear ended 31

December 2009.

for the year ended 31 December 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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35. PROVISION FOR CLAIMS — Continued

(f

(g)

o8

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

As at 31 December 2009, provision for claims
included an amount of approximately RMB7,191,000
(2008: RMB7,191,000) in respect of a claim against
the Group by a bank for default payment of bank
borrowings by a third party of which the Group is a
guarantor of the bank borrowings. Having considered
legal advice, an amount of approximately
RMB7,191,000 had been recognised in the
consolidated  statement of comprehensive income for
the year ended 31 December 2008 and the
consolidated statement of financial position as liabilities
as at 31 December 2008. A judgement has been
made by the court on 30 January 2009 in favour of
the bank and no seflement has been made by the

Group during the year ended 31 December 2009.

As at 31 December 2009, included in provision for
claims an amount of approximately RMB4,308,000
(2008: Nil) in respect of a claim against the Group
by ANC Holdings Company Limited ("ANC"). ANC
took a legal action with Ningbo Intermediate People’s
Court on 30 March 2006 against the Group for
default payments of goods and interests for an
aggregate amount of USD631,000 (equivalent to
approximately RMB4,308,000).

A judgement was made by the Ningbo Intermediate
People’s Court on 14 July 2008 required the Group to
pay for the goods and inferests for an aggregate
amount of USD631,000 (equivalent to approximately
RMB4,308,000). The Company made an appeal to
the Higher People’s Court of Zhejiang Province on 30
July 2008. Having considered legal advice, the
directors are of the opinion that the Group has a
meritorious  defense against such claims. Accordingly,
the directors do not believe that these claims will have
any material adverse impact on the Group and,
therefore no provisions have been made in respect
thereof in the consolidated financial statements for the
year ended 31 December 2008. However, on 23
February 2009, a judgement was made by the relevant
court on the litigation in favour of ANC. Accordingly,
an amount of RMB1,014,000 had been recognised in
the consolidated statement of comprehensive income for
the year ended 31 December 2009 as provision for
claims and an amount of approximately RMB3,294,000
previously recognised as account payable has been
transferred to provision for claims during the year ended

31 December 2009.

for the year ended 31 December 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

35. PROVISION FOR CLAIMS — Continued

(h)

(i)

On 5 February 2010, the Group entered info a
sefflement agreement with  ANC  pursuant fo  which
ANC agreed to accept approximately of
RMB2,134,000 as full and final setlement of the
claims and the remaining balance of the claims be
waived.

As at 31 December 2009, included in provision
for claims an aggregate amount of approximately
RMB707,000 (2008: RMB2,736,000) in respect of
a number of claims against the Group by the Group's
suppliers in respect of defoult payments for goods.
Accordingly, an amount of approximately
RMB2,594,000 and RMB142,000 previously
recognised in accounts payables and other payables
respectively have been transferred to provision for
claims as at 31 December 2008. Agreements have
been reached between the Group and these suppliers
for the setflement of the claims, pursuant to which the
Group agreed fo setle an aggregate amount of
approximately RMB2,736,000, of which approximately
RMB1,897,000 had been seffled by the Group during
the years ended 31 December 2009, the remaining
balance of claims amounted to approximately
RMB132,000 has been waived by the suppliers and
recognised as other income as reversal of provision
for claims in the consolidated statement of
comprehensive income for the year ended 31

December 2009.

As at 31 December 2009, included in provision for
claims is an amount of approximately RMB2,145,000
(2008: RMB2,500,000) in respect of a claim made
on 7 December 2007 against the Group for default
payment of a loan from a third party fogether with
interest in an aggregate amount of approximately
RMBS5,500,000. A judgement has been made by the
People’s Court of Zhenjiang Province on 18 January
2008, pursuant fo which the Group is required to
repay the loan tfogether with interest amounted to
approximately RMB5,500,000. The Group has setiled
RMB3,000,000 and RMB355,000 during the vyears
ended 31 December 2008 and 2009 respectively.
An amount of approximately RMB2,500,000
previously recognised as other payables has been
transferred o provision for claims during the year
ended 31 December 2008. The Group has sefiled
RMB200,000 subsequent to 31 December 2009.

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

RERE — &

(h)

(i)

R-E—ZTE_ARAB A5EEHE
ANCETY &8 W% - it - ANCRE
1B ANREED 134,000t EBEREN
PR RREER - MEZBENBRR

AR -

R A g s Bl s (R
REBRBNEBEHNR/ARKE707,000
T(ZZEZEN: AR¥2,736,000
) A BBEASEHRER
ERAAEEREINZEARE - B
it - SRl Bl R S A RR R B EL A
e FRIAM A ARKE2,594,0007T K
AR®142,000LER=ZZFENF
T-A=t—HERRERE - A&
EEAEARRESET LiE - &
HAEEREXMHEFHARE
2,736,000t - ERAEEREE—
ZEENF+ _A=+T—HILFEES
RFEBLHIARKET,897,0007T * T
MREHRHARE 132,000t #
HERBHL  YRBE_TTNF
TZA=+T—HILFENGEAZEK
BRPERASBLREREOE MBI
A °

TENFE+-_A=+—8 i A
REBRENRBELOAEARKE
2,145 000 (ZEENE : AR
2,500,0007T) * B EBE=
TSt EFGERF B8 R A SRR A
AR5 500,000 — B4
T AtHRAARSERENEE -
TEAARZERR-_ZEZENE—A+N
AER AR - B AEEBEEEER
BRIF B AR5 500,0007T © A
SEREE_ZEZENFER_ZTZNF
+—A=+—HLFEREDRILLE
ARE3,000,000t R AR
355,0007T ° ScRitER AH b E K
TERHARE?2 500,000t 2 RE 2
TEENF+-_A=+—BILFEE
BRERE B _TEZTNFT=A
=+—RH% AXEEBEHEEARE
200,0007T °

ANNUAL REPORT 2009 £ #& Q9



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rel -

35. PROVISION FOR CLAIMS — Continued

100

(i

(k)

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

As at 31 December 2009, included in provision for
claims is an amount of approximately RMB742,000
(2008: RMB742,000] in respect of a claim against
the Group on 16 November 2007 by a third party
for default payment for purchase of office equipments
together with interest on outstanding amount due. A
judgement has been made by the People’s Court of
Zhenjiang Province on 17 March 2008 required the
Croup to seffle the outstanding balances within 3
months. Accordingly, an amount of RMB742,000 had
been recognised in the consolidated statement of
comprehensive income for the year ended 31
December 2008 as provision for claims. No setlement
has been made by the Group during the two years
ended 31 December 2008 and 2009.

During the vyear ended 31 December 2007, «a
mediation agreement (“Mediation Agreement’] has
been made in the Court by the Group and a supplier
on 8 November 2007 in respect of a sefflement of a
claim made by the supplier on 20 April 2006 against
the Group for default payments for purchase of goods
together with inferest accrued of an aggregate amount
of approximately USD3,759,000 (equivalent to
approximately  RMB25,753,000). Pursuant to  the
Mediation Agreement, the supplier accepted
USD1,020,000 (equivalent to approximately
RMB6,988,000) as full and final settlement of the
claim and the remaining balance of the claims be
waived provided that the Group repay the amount by
end of April 2008. However, the Group failed to
sefile the amount by end of April 2008. Subsequent
to 30 April 2008, both parties agreed that an amount
of RMB2,000,000 be paid by the Group as findl
setflement of the claims and the remaining balance be
waived. The Group seftled an aggregate amount of
approximately RMB556,000 during the year ended
31 December 2008. The outstanding balance of
approximately  RMB2,888,000  which previously
recognised in other payables has been included in the
consolidated statement of financial position as liabilities

as at 31 December 2008.

On 5 November 2009, both parties reached another
mediation agreement in the Court pursuant fo which
the supplier accepted RMB1,900,000 as full and final
seftlement of the claim. The Group settled
RMB1,900,000 for the year ended 31 December
2009 and the remaining balance of approximately
RMB988,000 have been waived and recognised as
other income in the consolidated statement of
comprehensive income for the year ended 31
December 2009.

for the year ended 31 December 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

35. PROVISION FOR CLAIMS — Continued

36.

(l On 8 April 2009, the Company received a writ of
summons from a supplier in respect of a civil claim
against the Company for default payment on goods
and sub-constructing fee with total amount of
approximately RMB101,000. On 24 February 2010,
the People Court's of Zhejiang Province judged in
favour of the supplier which required the Company to
seffle the said amount of approximately RMB101,000
with interest to the supplier. An amount of
approximately RMB101,000 previously recognised as
other payables has been transferred to provision for

claims during the year ended 31 December 2009.

(m} On 11 December 2009, the Company received a
writ of summons in the PRC from a contractor for
default payment of approximately RMB19,178,000 for
construction work carried out by the confractor. On 8
February 2010, both parties reached a mediation
agreement in the Court, pursuant to which the
Company agreed to pay RMB3,000,000 on or
before 8 February 2010, RMBS5,500,000 on or
before 30 March 2010 and approximately
RMB5,910,000 on or before 30 April 2010 for
setlement of the claims. An amount of approximately
RMB14,410,000 previously recognised as other
payables has been transferred to provision for claims
during the year ended 31 December 2009.

BANK BORROWINGS

for the year ended 31 December 2009
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36. HITEE

2009 2008
—PBRE —TT)F
RMB’000  RMB'000

AREFT AR¥TRT

Bank borrowings, secured

Bank borrowings bear interest at fixed rafes ranging from

5.35% to 5.84% (2008: 5.31% to 8.21/%) per annum.

As at 31 December 2009, secured shortterm bank
borrowings with aggregate principal amount of
RMB129,199,000 were secured by property, plant and
equipment, investment properties, prepaid lease payments
and pledged bank deposits with carrying amounts
approximately of RMB174,836,000, RMBI1,325,000,
RMB11,956,000 and RMB10,000,000 respectively.

129,199 124,670

129,199 124,670
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rel -

37. DEFERRED REVENUE

102

for the year ended 31 December 2009
B2 _ETNFF_A=+—HIFEF

B 2

2009 2008
“ETRE —TI)NF
RMB’000  RMB'0O00

ARBTRT ARETRT

1 January m—HA—H

Transfer to consolidated statement of ERELEAR =%k

comprehensive income

Government grant received B W T4 B

At 31 December R+=ZA=+—8

Analysed for reporting purpose as: REWMMETODNT

Current liabilities 5/|u§ﬁ§fﬁ

Notes: s

(a) Government grants for purchase of the existing premises and (a)
equipments for production
In 2003 and 2004, the Group received government grants of
RMB5,600,000 and RMB2,323,000, which were designed for the
cost of acquisition of the existing factory premises and certain
equipments for production respectively. The grants were deferred and
will be recognised as income on a straightline basis over the
expected useful lives of the related assets.

(b) During the year ended 31 December 2008, as disclosed in Note (b)
19, the Group disposed of the captioned factory premises and the
corresponding carrying amount of deferred revenue of approximately
RMB4,617,000 was recognised as other income.

(c) During the year, the Group received an amount of RMB6,000,000 (c)

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

from Government as compensation for relocation of factories. As
certain condition has not yet fulfilled as at 31 December 2009, such
amount is recognised as deferred revenue in the consolidated
statement of financial position and will be recognised in profit or loss
upon fulfillment of all conditions.

128 5,209
(128) (5,081
6,000 —
6,000 128

6,000 128

6,000 128
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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38. SHARE CAPITAL

&N

for the year ended 31 December 2009
HBZ_ZZAFf—A=1—HIFFE

Number of shares Share capital

BB [N
‘000 RMB’'000
T AREFTT
Issued and fully paid: BEITRER
At 1 January 2008, 31 December 2008 RZEENF—F—H -
and at 31 December 2009 —EENE+=-HA
= t+t—HAERZZETNF
+—A=+—H 500,000 50,000
Domestic share [note a) AE (M sEa) 370,000 37,000
H shares (note b) HA% (B 5ED) 130,000 13,000
500,000 50,000

Notes:

(a)

Pursuant to an approval dated 4 June 2003 issued by the China
Securities Regulatory Commission, all the shares of the Company,
which were issued and fully paid, being 37,000,000 ordinary shares
with a par value of RMB1.00 each, were sub-divided into
370,000,000 ordinary shares with a par value of RMBO.10 each.

On 14 November 2003, the Company commenced the trading of
the newly issued 130,000,000 H shares of RMBO.10 each on the
GEM of the Stock Exchange, including 117,000,000 H shares to
insfitutional investors by way of placement 13,000,000 H shares for
subscription by members of the public in Hong Kong under the Public
Offer at the Offer Price of HKDO.50 (equivalent to approximately
RMB69,550,000). Following the issue, the share capital and capital
reserve of the Company increased by approximately HKD12,150,000
lequivalent to approximately RMB13,000,000) and HKD52,850,000
lequivalent to approximately RMB56,550,000) respectively.

(b)

RETERSEEEEZEEN_TT=F1A
mEBRIHX - BEITRBRNAEARRBR
7 - BNEREE/ARK1.007THI37,000,000
B mBRRFAREREERARKO.10TH
370,000,000/% & &A% -

R-ZZ=F+—A+HEA  ARRFEIRBR
Frel %R B E#E1769130,000,0008 =FAZ A
R¥0.10ToHER - BREBREARBEEIARERE
O50BTHERBRARKERE  BBERLE
13,000,000 kHEEMBEEREERE
117,000,000 HIR(BERNHARKE
69,550,0007T) * BN ETTER * ARARARE
REHDRIERA12,150,0008 T(HHERAR
#13,000,0007T) & 52,850,000% 7T (18 E »
AR#56,550,00087T)
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<

104

DEFERRED TAXATION

At the end of the reporting period, the Group has unused
tax losses of approximately RMB96,929,000 (2008:
RMB77,928,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
remaining tax losses due fo the unpredictability of future
profit streams. The tax losses may be carried forward
indefinitely.

At the end of the reporting period, the Group has deductible
temporary differences of approximately RMB39,415,000
(2008: RMB29,174,000). No deferred tax asset has been
recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

89

for the year ended 31 December 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
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for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

40. NOTE TO CONSOLIDATED CASH FLOW STATEMENTS 40. &#&8BSmEBRMEE
Change of status from subsidiaries to available-for-sale HIf B AREANEHEREN S HEE
investments
As disclosed in Note 24, the Group accounted for the BANMIEE 24 FTIREE - ANEE B E IRz
investments in Shenzhen E-Source and 1&# as availablefor- HEFNREIRAIHEEREAR B2
sale investments with effective from 28 July 2008. SENFELAZTNBREER - At - AEE
Accordingly, the Group ceased fo consolidate ifs resul, REMBEBELEIEGHEEE  EEREB
assets and liabilities since that dafe. The respective net & FICB R EANEBERGBNT
liabilities of Shenzhen E-Source and &% were as follows:
Shenzhen
E-Source e Total
Yz 28 = et
RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T
Property, plant and equipment Y - R MR 89 345 434
Inventories 78 636 111 747
Prepayments, deposits and other BNR - e REM
receivables FE Y FR8 2,192 1,232 3,424
Bank balances and cash RITHEHREIRS 30 211 241
Trade payables JENE 5 BRFK - (518) (518)
Other payables and accruals H R
JEEtE A (1,440 (2,259) (3,699)
Bank borrowings IRITIER 6,637) — 6,637)
Non-controlling inferests JE AR RE S (721) — (721)
(5,851) (878 6,729)
Unrealised gain on change of status  S{p & EFTELER)
BIH W 5,851 8/8 6,729
Deemed cost as availableforsale AIEERER
investments RERAR — — —
Net cash outflow arising on change — Hfff B A A& A Al ft
of status from subsidiaries to HERENHH
availablefor-sale investments: HEFTEARN
WEMHEFE -
Cash consideration received BUIRESRE - - -
Bank balances and cash RITEB LIRS (30) (211) (241)
(30) (2171) (2471)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rel -

41.

106

INVALIDATION OF SUBSIDIARIES

(a)

(b)

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

Ningbo Million Bank Electronic Technical Company
Limited ("Million Bank”), a wholly-owned subsidiary of
Group had been invalidated by Administration  for
Indusiry & Commerce during the year 2008. The
directors of the Company are of their opinion, with
the advice from a legal advisor that no litigation

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

R M B A F

(a) AEEWNZ2EMNBAREREEET
MEERAR(TEEDER-ZZZTN
FHRIBMTHEERMEEEXRHR -
R2EZXRBERNBEREK  ARAE
ERR - AEEBEAR P HEAEEMA
FAREME - BEREERBIHANFEE

liability should be bome by the Group after the EMT
invalidation. The net assets of Million Bank as at the
date of invalidation were as follows:
RMB’'000

ARBEFIT
Other receivables E b B BRFR 7,850
Other payables Hfh FETER X (442
Net asset as date of invalidation RmERH EEFE 7,408

loss on invalidation of a subsidiary

During the year ended 31 December 2009, Shanghai
E-Source Telecommunication Company Limited
("Shanghai E-Source’), a 97.3% owned subsidiary of
the Group and Ningbo HiTech Park YiTai Company
Limited ("Ningbo HiTech”), a 51% owned subsidiary
of the Group, had been invalidated by Administration
of Industry of Commerce. The respective net liabilities
of Shanghai E-source and Ningbo Hi-Tech as at the
date of invalidation were as follows:

B —RMBRRMELNER (7,408]

b) BE_TEAFt_A=1T—HLF
B AEEERC/ INERNMEBR
A LEBIEHBEREERAR( LE
Iz 1) R AEBEEER S Wikt B
AAERTHRERIEZABEERA
A(ERMXDERTIHTREER
PIHEERR - DIBIEHRERTR
KERIIEABZXERRRRN B iHA A

FEEFEERT
Shenzhen Ningbo
E-Source Hi-Tech Total
iz A B RHE st
RMB'000 RMB'000 RMB’'000

ARETT ARE®TRE ARETR

Other payables H ftb 1< 5RIR

Net liabilities as date of RotEHBAFaE
invalidation

Gain on invalidation of Rl NGOl
subsidiaries

[7,638) [477) (8,115)
[7,638) [477) (8,115)
7,638 477 8,115
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM Rt -

42. CONTINGENT LIABILITIES

(a)

Pursuant to an agreement and supplementary
agreement dated 20 December 2006 and 17 August
2007 respectively, in connection with the Group's very
substantial disposal transaction regarding the disposal
of the Group's land use right together with buildings
thereon (collectively referred to “the Property”] at a
consideration of RMB8,000,000, the Group is
required to deliver the Property to Property Lland
Resources Bureau of Yuyao City before October
2007. As the Group failed to deliver the Property
before October 2007, Property Land Resources Bureau
of Yuyao City claimed the Group for compensation for
breach of contract af amount calculated based on a
daily rate of 0.05% of the valuation amount of the
Property (the “Penalty”).

The Group obtained a reply letter dated 16 March
2010 from land Resources Bureau of Yuyao City,
pursuant fo  which the captioned penalty will be
waived provided that the Group left and delivery the
Property on or before 30 April 2010 (os further
extended from 30 August 2009 according to another
reply letter dated 11 March 2009 issued by land
Resources Bureau of Yuyao City). Having considered
legal advice, the directors of the Company believe
that they will fulfill the said condition before 30 April
2010 and accordingly, no provisional liability for the
Penalty has to be provided for the year ended 31
December 2009. The Penalty amounted to
approximately RMBQ,760,000 and RMB18,142,000
as at 31 December 2008 and 2009 respectively.

(a)

for the year ended 31 December 2009
BE—FFNFr A=+ HULFE

42. HREME

REBHOMNA-ZTEZENF+ A
—tRAER-ZETE+LFNAT+LENH
EEkERHE  RAEEUARE
8,000,000t EHE X L i A
BERELMEEF(RBAIZD
¥MEALERS AEBERZ=
ST LF+ARBZYWEIS TR
MELERR - AR ASRERER=
ST LFTANRMNZYE  RH%m
BELrtERBRAAEEREZENEE
& BEE—K - AIRZWEGERS
MO0.05%WER ([ &g ) »

AEFEEMERUTELERDN =
E-FTFE-_A+RBHEHNEEK -
HAKER _T—TFHA=1THXK
ZHAI(RES—ARSTELER
BR-ZIZZNF=A+—RELHD
BR - B-TTAF N \A=THEE
—PER)RERRINZYE - AlE
BRPAEANTI A ERE - £2
ZHERBRIE  ARAPEERRRKEF
BR-_F—FFMA=1B8ZAET
ZEGE - ARBE_TENAF =
A=T—RLFEEFUZTSME
HOBRREABEETR - R2TF
NER-_FFNF+-_A=1+—8H"
e D AHR/ARKES,760,0007T &
AR#18,142,0007T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM R el -

42. CONTINGENT LIABILITIES — Continued

108

(b)

(c)

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

On 30 December 2009, the Company had been
served with a writ of summons in the PRC from a
creditor for the default payment of loan of
approximately RMB3,869,000. A hearing was held
on 10 March 2010 and the legal proceedings are
still in progress and no conclusion has been reached
by the Court up to the date of approval of these
consolidated financial statements. Based on the legal
advice and the facts or evidences presented to the
Court during the first court hearing, the directors are
of the opinion that the Group would have sfrong
grounds fo defend and accordingly, no provision is
required fo be made in the consolidated financial
statements.

Subsequently to the year ended 31 December 2009,
on 18 January 2010, the Company received a writ
of summons in the PRC from a contractor against the
Company for the default payment of approximately
RMB2,825,000 for construction work on the Group's
buildings. First court hearing was held on 10 March
2010 and the legal proceedings are still in progress
and no conclusion has been reached by the Court up
to the date of approval of these consolidated financial
statements. Based on the legal advice and the facts or
evidences presented to the Court during the first court
hearing, the directors are of the opinion that the
Group would have strong grounds to defend and
accordingly, no provision is required to be made in
the consolidated financial statements.

(b)

(c)

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

42. HAREE - &

R-ZBEZBEAFE+-A=+H0 ' xQ7
EEREEEAMEOINEREG LA
R#3,869,000tHFBEEMNSAM ©
BAR-_ZE—ZSF= A+HET &
BREFEEIEZSHFRE Y BHREA
DT - WHARSBHER - BIB
FEERBERRR —BRAFREINEE
FEE  ESRAELAEEERDER

ETHR Bt BAGEREMBR
KPR -
ERHE_FTTAF+_A=1+—~H

LFEE R-F-FF-HAt+tN\R"
AREWE — B A BEARENINAR
SEEFNERIRESHARS
2,825,000t EFASHK - —F
RACR-_F-—FTF=_A+BET
FREFEREMLEZFHRAVBEER
BEVDAETT AR ARSHAER - 1R
BEARBERARN —FBRATREINE
BEEE  EFERAR/AEEBERDE
BETRE - Bt - BAEGAMG
WP -

FREXEFROERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

ol Eelst -

43. OPERATING LEASES
The Group as lessor

No rental income eamed during both years ended 31
December 2008 and 2009 from the investment properties
as the tenancy agreement was signed near year ended 31
December 2009 with terms commenced after the end of
reporting period. The invesiment properties will generate
rental yields of 11% on an ongoing basis from the year
ended 31 December 2010. The investment properties held
have committed tenants for the next one to three years

(2008: Nil).

At the end of reporting period, the Group had confacted
with tenants for the following minimum lease payments:

43.

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

RERN
AEBESEAA

AR HERSENROBEE_TTNF+ A
=t+—HIFER: - BHEHEREHER
®IaFM MBE_TTN\FR-_ZETHhF
T-A=t—BUMFEELERIES K
A BE_F-FF+_A=+—HLHEE
ENFBECEREMERSREXROR
1% HEREMENEFPEARERR—=
=F(ZFTNF : T)HEHE -

RBEHR - AEEZRUTREHESEES
HEE

2009 2008
SETRE —TI)NF
RMB’000  RMB'0O00
ARBTRE ARETR

Within one year —FR 221 =
In the second fo fifth year inclusive E_EZFRF(BEEEMF) 542 —
763 =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM R el -

43.

44,

110

OPERATING LEASES — Continued
The Group as lessee

Minimum lease payments paid under operating leases in
respect of office premises during the year amounting fo

RMB730,000 (2008: RMB613,000).

Operating lease payments represent rentals payable by the
Group for certain of its office premises. leases are
negotiated for a term of two years and rentals are fixed.
None of the leases included contingent rentals and terms of
renewal were established in the leases.

At the end of reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

43.

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

REHEN — &
REBEREBAA

FARBHRAEMELLHOESNORER
TRARKE730,000L(ZEZENF : AR
#613,0007T) °

REBENESEASEREETHOAEYE
ENMES - BONHBERRLME B
Bl - WEmsAHEHBL MERFHET
SR o

REREER - AEEREN AT BRI EH
AL EROM B ERERSEL &
¥

2009 2008
—EERhF —TTN\F
RMB’000  RMB'O00
ARBTRT ARBTT
Within one year —FR 121 499
In the second fo fifth year inclusive E_EZFRF(BEEEMF) 121 —
242 499
CAPITAL COMMITMENTS 44. BIEYE
2009 2008
ZEEANF —TINF
RMB’000  RMB'O00
AREBTRT ARBTT
Commitments contracted for but not provided in ~ BREKEDE « BEM&E
the consolidated financial statements in respect RErE I BHRE 2
of acquisition of property, plant and equipment B & 4B R B HRIE = 27,066

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

ol Eelst -

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

45. RELATED PARTY TRANSACTIONS 45. BEAEXRS

(a) The balances with related parties at the end of (o) RAFEHR  HEEATHEHREE
reporting period are disclosed elsewhere in the RIFEVBREROEMIT oS -
consolidated financial statements.

(b) The key management personnel of the Group b) TEBEFEETBABBERRRFA
comprises all directors of the Company, details of their B HMEeABRENHMTI6 K
emoluments are disclosed in Note 16. The REEEFNBEFHNEZESREARX
remuneration of the directors of the Company is RIS ETE °
determined by the remuneration committee having
regards fo the performance of individuals and market.

(c)  The Group had the following material transactions with (c) AEBHEBEQANRFREUTE
its related company during the year: K5

2009 2008
—EENE ZTTNF
RMB’000  RMB'0O00
ARBTRT AR®TT
ERZE ERZE

Sales of goods HEESR 1 6,795
Purchase of goods HEER — 1,753
Rental expenses paid SRS R =2 48 -
Technical services income received L B ) 55 T B 745 LA 1,960 =

(d)  Guarantee (d)  #ER

At 31 December 2009 and 31 December 2008,
guarantees given by China Ruilian, the corporate
shareholder of the Company for the bank borrowings
of the Group were RMB129,199,000 and
RMB124,670,000 respectively.

R-BEEANF+-_A=+—HEK=-Z
ZENEF+ZA=+—8 ' XREDEA
1% 38 A B B B R ER 1T 8 IR AR O FE AR
NRIABARE129,199,000t AR
#124,670,0007T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued
oM R el -

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

46. STATEMENT OF FINANCIAL POSITION INFORMATION  46. R BB R T ER
OF THE COMPANY

Statement of finance position of the Company AN A R B AR R &

2009 2008
—2ENF “TTN\F

RMB'000  RMB'000
ARBTR ARETR

Non-current assets FREBEE
Property, plant and equipment =Y 231,542 228,813
Investment property BREYE 1,325 -
Prepaid lease payments ENEER 11,714 11,959
Construction deposits IREe — 662
Interests in associates S AR/NCIE o) = = —
Interests in subsidiaries RHTB A T HERS 3,918 430
248,499 241,864
Current assets nEEE
Inventories T8 1,168 36,060
Trade and bills receivables EWE SRR R EE 1,669 2,104
Prepayments, deposits and other receivables BNFR - 2E REMEURR 6,158 5,028
Prepaid lease payments BAEER 242 -
Paid in advances TERTFIE 4,811 13,420
Amounts due from directors FENZE = FIR 2,709 313
Amount due from a related company FEW — K BRE A AIRIE — 325
Amounts due from shareholders FEU AR SR kI8 - 710
Pledged bank deposits EHEIFRITER 270 6,330
Bank balances and cash RITEESBREIRS 1,066 5,220

18,093 69,510
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

ol Eelst -

for the year ended 31 December 2009
BE—FFNFr-A=1HULFE

46. STATEMENT OF FINANCIAL POSITION INFORMATION  46. AQ BN BMRRARER — &

OF THE COMPANY — Continued

Statement of finance position of the Company — Continued

RATRWMBRRE — &

2009 2008
—ETAE —PINF
RMB’000  RMB'000

AR%TRE ARETT

Current liabilities
Trade and bills payables
Other payables and accruals
Receipt in advances
Amounts due to directors
Amounts due to related companies
Amount due to a corporate shareholder
Amounts due to subsidiaries
Dividends payables
Provision for claims
Bank borrowings
Deferred revenue

Net current liabilities

Net liabilities

Capital and reserves
Share capital

Reserves

Capital deficiency

REBEE

AN T LTS E S
Hib R R BT BB

TEMRIR
N EFFR
FEfSRE R R]FRIA

e —BIA AR FKIA

AN = NGIE e
FEATRLE
RIEEE
RITHER
BN

45,681 79,329

56,485 50,707
7,321 7,168
7,800 8,465

716 13,186
188,989 141,413
= 2,070
4,440 4,440
36,899 20,515
129,199 124,670
6,000 128
483,530 452,091

(465,437) (382,581)

(216,938) (140,717)

50,000 50,000
(266,938) (190,717)

(216,938) (140,717)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continved
oM R elE -

47. PRINCIPAL SUBSIDIARIES

47. WEBRAFE

for the year ended 31 December 2009
B2 _ETNFF_A=+—HIFZ

Place of
incorporation/ Nominal valve of
registration and  paid up issued/
Class of operation/ registered/ordinary Attributable equity interest
Name of subsidiary shares held establishment capital held by the Company Principal activities
ERAL
Fis amRgE/ BHRERT/
WELREE KRR L B/ EBRAEE KAE ML R TEXK
Directly Indirectly
B B
ATech Technology (HK]  Ordinary Hong Kong HKD2 100% —  Sale of confroller systems for
Limited mobile phones
R (BE) LR BE 2B 100% - RPERZHERRHE
BRAR
Ningbo Yitai Electronic ~ Contributed ~ PRC RMB15,000,000 51% —  Research and development and
Company Limited capial production of confroller systems
for display devices
ERERET BEIBA hE AR¥15,000,0007 51% - BTRBEENEZRMRE
BRAF RERAEE
Ningbo Yidong Digital ~ Contributed ~ PRC RMB5,000,000 (paid up 99% —  Research and development of external
Technology Co. lid. capital RMB1,500,000) equipments of electronic
calculators, electronic
components, integrated circuifs,
household electrical appliances,
telecommunication and ferminal
equipments
BRI REERR BEIBA HE AR¥5,000,0007T (& 99% - BFAERNIRE - ETAM
BRRAE RAR¥1,500,000 EMER  RAER
7o) BEBE RIS RENTE
Ningbo Yiyuan Electronic  Confribuied ~ PRC RMB2,000,000 99% —  Research and production and
Technology Co. lid. capifal processing of telecommunication
and terminal equipments, and
household electrical appliances
BRI FREFRR BHERA HE AR#2,000,0007 99% - BEBRERERRE ZAEREN
BR QA Bt SHERMT
AL R EREH Contributed ~ PRC RMB3,000,000 (paid up 100% —  Research and production and
BRAT capital RMB600,000) processing of electronic
appliances and
telecommunication
BRI X ERRR BHA HE AKH3,000,000(42 100% - FAERRBYBRENHT.
BRARF AE#600,0007T) SERMNT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Continued

oM Rl -

47. PRINCIPAL SUBSIDIARIES — Continued

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantive portion of the net
liabilities of the Group. To give defails of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

None of the subsidiaries had any debt securities outstanding
as at the end of the year or at any time during the year.

48. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with current year's presentation.

47.

48.

for the year ended 31 December 2009
HBZ_ZZAFF—A=1—HIFFE

MEBARFE — &
ERINFESRREARKEFANKEBM
FENEXNAEERBEFETNENIL DM

MELQR - EERAHIEMMBAREE
HREBR

REXRSKFRTEER @ REMNBAREE
] i R EEHEEES -

AEHF

ETALBTREN A - UHARERE
SHAR -
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SUMMARY OF FINANCIAL INFORMATION

M ENEE

for the year ended 31 December 2009
BE—FFNF-A=1—HULFE

RESULTS e
For the year ended 31 December
BE+=-B=1+—HILEE
2005 2006 2007 2008 2009
ZZETRF ZTITRF ZTTEF ZTITNF ZEBTIF
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
ARBTT ARETRT ARETT ARBTT AR®T:R
Revenue Wk 446,182 317,274 362,378 Q4,522 25,618
Cost of sales SHE A (400,598)  (274,311) (327,057) (98,951) (66,786)
Gross (Loss)/Profit (EB),/E7 45,584 42,963 35,321 (4,429) (41,168)
Other income EHug A 30,296 10,049 6,186 58,092 10,309
Selling and distribution costs HE koA 4,402) (5,625) (4,850) (1,024) (682)
Administrative expenses THAX (44,481) (56,895)  (179,139) (150,068 (34,257)
Finance costs BhE A (10,786) (17,638) (31,862) (30,957) (10,076)
Share of losses of associates DB E R EEE (128) - - - -
Gain on change of sfatus from MEBLARERAHHE
subsidiaries to availablefor-sale REZ HBHhES
investments pd G — — — 6,729 -
Gain on disposal of associates HER A N T — — — 1,080 —
Gain on disposal of subsidiaries B A B A = = 5915 — —
Gain (loss) on invalidation of a PE—KH B QA EE
subsidiary - - - (7,408] 8,115
Provision for claims RERE = — — (8,945] (3,800)
(Loss)/Profit before income tax BRETIS AT (E518) % F 16,083 (27,146)  (168,429] (136,930 (71,559)
Income fax (expenses)/credit EHR(FEX) KR (12,032) 3,901 (23,155) (125) 430
[Loss)/Profit for the year FR(EE),wF 4,051 (23,245)  (191,584) (137,055) (71,129)
Attributable to: FEAh
Equity holders of the company KARBREREE A 7,241 (21,087)  (190,476)  (135,447) (70,525)
Minority interests DR R E R (3,190) (2,158 (1,108 (1,608 (604)
[Loss]/Profit for the year FR(ER),/ 5T 4,051 (23,245) (191,584)  (137,055) (71,129)
I I
ASSETS, LIABILITIES AND EQUITY 5 BENES
At 31 December
W+=ZB=+-—H
2005 2006 2007 2008 2009
—ZTTRE ZTTRF —ZZTEF —ZTT)\F ZETNAF
RMB’'000 RMB'000 RMB'000 RMB'000 RMB’000
ARBT T ARETRT ARETT AREBTT AR®BTR
Total assets BERE 691,400 795,228 633,628 335,519 290,870
Total liabilities BELEE (480,885)  (607,688) (634,999)  (475,088) (501,085)
210,515 187,540 (1,371)  (139,569) (210,215)
Equity atiributable to equity holders R A% #ERE B A
of the company FE(LRER 203,652 184,140 (3,614)  (140,183) (210,225)
Minority interests LR ERER 6,863 3,400 2,243 614 10
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210,515
I

187,540
I

(1,371)

(139,569)
I

FREXEFROERAR

(210,215)
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