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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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* for identification purposes only
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REVENUE
Cost of sales

Gross Profit

Other income and gains

Selling and distribution costs
Administrative and other expenses
Finance costs

Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNING PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

Basic

Diluted

UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the interim unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the three
months and six months ended 31 December 2010 together with the
comparative unaudited figures for the corresponding period in 2009
as follows:

Unaudited Consolidated Income Statement

BZ+-A=1+-H BZ+-A=1+-H
=4 ER1ER

For the three months For the six months

ended 31 December ended 31 December

“g-%F  -TINF C¥-¥F IS

2010 2009 2010 2009

k3 FET FHET FET FET
Notes HKS'000 HK$'000 HKS$"000 HK$'000
2 42,790 29615 73,683 53,006
(9,074) (13,620) (13,349) (21,135)

33,716 15,995 60,334 31,871

556 315 612 647
(17) (258) (234) (318)
(19,298) (15,189) (38,096) (30,014)
3 (2,191) (413) (3,826) (684)
12,706 450 18,790 1,502

5 (200) - (200) -
12,506 450 18,590 1,502

12,506 450 18,590 1,502

12,506 450 18,590 1,502

0.868 licents  0.1378flcents  1.843{lcents  0.457 fllicents

0.81%{lLcents AEAN/A  1.6184licents TEAN/A
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Unaudited Consolidated Statement of Comprehensive Income

BZ+=-A=1+-H
=84

For the three months

ended 31 December

BZ+=-A=1+-H
EX1ER

For the six months

ended 31 December

—g-%%F -IIAF  C¥-®E  _SIAF
2010 2009 2010 2009
FET THET FET TET
HK$'000 HK$'000 HK$ 000 HK$'000
Profit for the period 12,506 450 18,590 1,502
Other comprehensive income for the period, net of tax:
Exchange difference arising on
translation of foreign operations (606) (20) (945) (50)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 11,900 430 17,645 1,452
Total comprehensive income attributable to:
Owners of the Company 11,900 430 17,645 1,452
Non-controlling interests - - - -
11,900 430 17,645 1,452
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Condensed Consolidated Statement of Financial Position

(REEX) (feEZ)
(Unaudited) (Audited)
R=B—8F  R-T 2%
+t=A=+—H NA=1H
31 December 30 June
2010 2010
Bt FET FET
Notes HK$ 000 HK$ 000

NON-CURRENT ASSETS
Property, plant and equipment 3,424 3,716
Interest in associates - -
Available-for-sales investments - -
Other receivables 500 1,250
Total non-current assets 3,924 4,966
CURRENT ASSETS
Inventories 8 2 34
Trade receivables 9 48,815 32,210
Prepayments, deposits and

other receivables 12,788 10,398
Equity investments at fair

value through profit or loss 1,594 -
Pledged deposits 6,720 6,718
Cash and cash equivalents 259,725 15,477
Total current assets 329,644 64,837
CURRENT LIABILITIES
Trade payables 10 3,268 2,240
Other payables and accruals 9,872 10,975
Deferred revenue 865 525
Tax payable 200 -
Total current liabilities 14,205 13,740
Net current assets 315,439 51,097
Total assets less current liability 319,363 56,063
NON-CURRENT LIABILITIES
Convertible notes 11 18,829 23,046
Deferred tax liabilities 300 300
Total non-current liabilities 19,129 23,346
Net assets 300,234 32,717
EQUITY
Equity attributable to owners

of the Company
Share capital 12 50,209 33,617
Reserves 250,025 (900)

300,234 32,717

Non-controlling interests - -
Total equity 300,234 32,717
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Unaudited Condensed Consolidated Statement of Cash Flow

BE+=-BA=+—HILEXEA
For the six months ended
31 December

—B-FfF —ETENF
2010 2009
FETT TET
HKS$’ 000 HK§' 000
NET CASH FLOW FROM/(USED IN) FROM
OPERATING ACTIVITIES 2,756 (10,230)
NET CASH FLOW USED IN
INVESTING ACTIVITIES (435) (1,321)
NET CASH FLOW FROM
FINANCING ACTIVITIES 242,953 24,881
NET INCREASE IN CASH
AND CASH EQUIVALENTS 245,274 13,330
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD 15,477 11,462
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET (1,026) (52)
CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD 259,725 24,740
ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances 257,725 17,740
Non-pledged time deposits with
original maturity of less than
three months when acquired 2,000 7,000

259,725 24,740
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Balance at 1 July 2009
Total comprehensive

income for the period
Issue of convertible notes

At 31December 2009

Balance at 1 July 2010

Total comprehensive
income for the period
Reduction of capital

Issue of shares, net of share

Issue expenses
Issue of convertible notes
Issue of shares on
conversion of
convertible notes

At 31December 2010

Unaudited Condensed Consolidated Statement of Changes In

Equity
ERFRESEAEL
Attributable to owners of the Company
2% R BRE T8RS HE  REER/ 2R
TR% HER e gl ToiE  (ZRER) At & REER
Equity Retained
Share component of Exchange profits/
Issued premium Option  convertible  fluctuation  (accumulated Non-controlling Total
capital account reserve notes reserve losses) Total Interests Equity
TET TET TET T T T Tz Tz AT
HK$'000 HKS'000 HK$'000 HK$ 000 HK$'000 HK$000 HKS'000 HK$000 HKS'000
33617 12,210 2721 - (3918) (20859) 23,77 - 23,17
- - - - (50) 1502 1452 - 1452
- - - 2621 - - 2,621 - 2621
33617 12,210 2721 2621 (3,968) (19.357) 27844 - 27844
33,617 12,210 2,436 2,621 (5,084) (13,083) 1 - nni
- - - - (945) 18,590 17,645 - 17,645
(30,255) - - - - 30,255 - - -
4,000 13,955 - - - - 17,955 - 17,955
- - - 26,421 - - 26,421 - 26,421
42,847 189,214 - (26,565) - - 205,496 - 205,496
50,209 215,319 2,436 2411 (6,029) 35,762 300,234 - 300,234
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Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law, of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
and the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the "GEM Listing Rules”). They have been
prepared under the historical cost convention, except for financial
instruments, which have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated interim report are consistent with those adopted by the
Group in its annual accounts for the year ended 30 June 2010.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2010:

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters

HKFRS 1 Amendments

Amendments to HKFRS 2 Share-based
Payment — Group Cash-settled
Share-based Payment Transactions

HKFRS 2 Amendments

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Extinguishing Financial Liabilities with
Equity Instruments

HKAS 32 Amendment

HK(IFRIC)-Int 19

HK Interpretation 4 Leases — Determination of the Length

(Revised in of Lease Term in respect of
December 2009) Hong Kong Land Leases
HK-Int 5 Presentation of Financial Statements

— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.
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Impact of issued but not yet effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial
statements.

HKFRSs (Amendments)  Improvements to HKFRSs 2010!

HKAS 24 (Revised) Related party disclosures?

HKFRS 7 (Amendment)  Disclosures — Transfer of financial assets?

HKFRS 9 Financial instruments*
HK(IFRIC) — INT 14 Prepayments of a minimum funding
(Amendment) requirement?

' Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate.

2 Effective for annual periods beginning on or after 1 January
2011.

> Effective for annual periods beginning on or after 1 July 2011.

4 Effective for annual periods beginning on or after 1 January
2013.

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far, it
has concluded that while the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.

REVENUE AND OPERATING SEGMENT INFORMATION

Revenue, which is also the Group's turnover, represents the net
invoiced value of professional IT contract services and maintenance
services rendered and the net invoiced value arising from re-selling
of hardware and software.

Segment information is presented by way of two segment formats: (i)
on a primary segment reporting basis, by business segment; and (ii)
on a secondary segment reporting basis, by geographical segment.
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The following table presents turnover information for the Group’s

business segments.

BET-A=1+-RLEAEA
For the six months ended 31 December

RUBEEANHANES RUSBRERY B RBHEE
Provision of professional  Provision of maintenance ~ Re-selling of hardware Y By
IT contract services services and software Others Consolidated
ZB-3F -ZTNE CB-BF -ZTNE CB-BF _TIENFE CB-BF _TINE ZB-BF CTINE
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
(REBR) (REE%) (REER) (REER) (REBR) (REBR) (REER) (REER)  (REER)  (REEHR)
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudted) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudied)
FEn A7 FEr A7 TEn FET FEn AL FEn A7
HKS'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK8'000 HK$ 000 HK8'000 HKS 000 HK8'000
FHUA : Segment revenue:
SENEP Sales to external
ﬁﬁg g customers 66,971 43515 3,309 3,404 3,403 6,087 - - 73,683 53,006
DHZEEE  Intersegment sales - - - - - - - - - -
66,971 43515 3,309 3404 3,403 6,087 - - 13,683 53,006
pEEL Segment results 26,412 5313 765 519 119 313 - - 2729 6,145
Bt R Other income
and gains 612 647
AOEEX Unallocated expenses (5292) (4,606)
HEARK Finance costs (3,826) (684)
RHATER Profit before tax 18,790 1,502
EHER Income tax expense (200) -
RHE &R Profit for the period 18590 150
BERAH Assets and liabilities
PHEE Segment assets 55128 23,160 431 593 3,285 3,616 - - 59,444 27369
RBERTZESE  Interests in assodiates - i,
ANREE Unallocated assets 274,124 36,758
BEE Total asses 333,568 64,127
DHAE Segment liabilties 9,566 10,986 1307 1,099 460 769 - - 11,333 12,854
AnEEE Unallocated libilies 22,001 23429
#aE Total liabiltes 33,334 36,283
WEER Geographical information
TERETAREZRERN 2 EREER - The following table presents turnover information for the Group's
geographical information.
BETZA=t-HLAEA
For the six months ended 31 December
hEARLAE (HE]
EERH
People’s Republic
BB of China (“PRC") Qb Hth B
Hong Kong except Hong Kong Singapore Others Consolidated
Z2-%F “IThE CB-8F ZITHF C2-Bf ITNF CB-Bf ZITNE CB-BFf _IThE
2010 009 2000 2009 2000 2009 2000 2009 2010 2009
(REER) (REER) (REER) (RESR) (REER) (KGR  (REER)  (RE2R)  (REER)  (REER)
(Unaudited)  (Unaudied) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
BT &1 i 7T FEn TET FEn TET FEn &1
HKS'000 HK$'000 HKS'000 HK$'000 HKS$'000 HK$'000 HK$ 000 HK$'000 HKS 000 HK$'000
AR : Segment revenue:
'é SEIEP Sales to extenal
LHETR customers 27,852 8,893 44,686 42828 1,145 1,285 - - 73,683 53,006
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BT Staff costs
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Notional interest on convertible notes

3.  FINANCE COSTS
BE+-A=+-—-H
IE=M@A
For the three months
ended 31 December

BE+-A=t-~H

AR

For the six months
ended 31 December

—E-EF —EENEF —E-EF —EENE
~ 2010 2009 ~ 2010 2009
(REBER) (REEER) (REBERZ) (REEERZ)
(Unaudited) (Unaudlted) (Unaudited) (Unaudited)
FET FEr FET FEr
HK$’000 HK$ 000 HKS$ 000 HK$' 000
2,191 413 3,826 684
2,191 413 3,826 684
4. PROFIT BEFORE TAX
Profit before tax is arrived at after charging/(crediting):
BEt=-A=t-H BEt=-A=t-H
=848 LB A

For the three months
ended 31 December

For the six months
ended 31 December

—B-EfF —ZTNF —E-ZF —ZTNF
2010 2009 2010 2009
(REER) (RE&ERZ) (REEER) (REE&ERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BT TET FHET FET

HKS 000 HK$'000 HKS$ 000 HK$'000
386 330 789 612

13,644 10,778 26,838 20,583
1,406 1,309 2,756 2,529
(61) (179) (o1) (299)
(38) 5) (61) (16)

5. INCOME TAX EXPENSE
BEZ+=-H=t+—-H BE+=-A=t+—H
E=M@A 1L~ 18 A

For the three months
ended 31 December

For the six months
ended 31 December

—E-ZF —EENEF —E-%F —ETNEF
2010 2009 2010 2009
(REEZ) (RiEEZ) (REEER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET & FET T

HK$’ 000 HK$'000 HKS$ 000 HK$’000
200 - 200 -

200 - 200 -

No provision for Hong Kong Profits Tax has been made for the
companies in the Group as they either have no assessable profits or
have available tax losses brought forward from prior years to offset
against current period's estimated assessable profits (2009: Nil).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

The Group did not have any significant unprovided deferred tax
liabilities for the six months ended 31 December 2010 (2009: Nil).
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Profit attributable to ordinary equity holders
of the Company, used in the basic eamnings
per share calculations

QRGeS 2N

Notional interest on convertible bonds

EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE COMPANY

The calculations of basic and diluted earning per share are based

AUt E BRETHT Profit for the purposes of diluted eamings
2 W per share

) Shares

A ESRERER Weighted average number of ordinary shares
ZHNBBTERR in issue during the period used in the basic
MEFHH eamings per share calculation

AR RR T E Effect of dilutive potential ordinary shares
—AARERE ~ convertible notes
— AR — share options

SHESREERT
ZERK
hEFIH

Weighted average number of ordinary
shares for the purpose of diluted
earnings per share

on:
BZ+=-A=+—H BZ+=-A=+—H
It=M@A L@ A
For the three months For the six months
ended 31 December ended 31 December
—2-ZF —TENEF —Z-Z§ ZZETNF
2010 2009 2010 2009
(REBER) (REEZ) (REBER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FEr
HK$ 000 HK$'000 HK$’000 HK$ 000
12,506 450 18,590 1,502
203 316
12,709 18,906
RAEE
Numbers of shares
BE+t-A=1+-H BEt-A=1+-H
E=@A IEA~EA
For the three months For the six months
ended 31 December ended 31 December
—E-%F —ETNF —E-ZF% ZTENF
2010 2009 2010 2009
(REER) (REEZ) (REBER) (REERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
1,459,161,961 336,168,000 1,008,534,546 336,168,000
106,343,178 166,450,192
596,098 1,060,457
1,566,101,237 1,176,045,195

HRBE_ZTNF+ - A=1+—HILHARKRITE
AR R ERESSRERENER R ETE
Rl bt 7 8 5% BR A S5 AL SEOEE ) o

BRE 7.
FEVTERREFHRE (ZZEZTNLF - E) -

No diluted earnings per share for the period ended 31 December
2009 has been disclosed as the conversion of convertible notes
and share options outstanding during the period had anti-dilutive
effect on the basic eamning per share.

DIVIDENDS

The Directors do not recommend the payment of interim dividend
(2009: Nil).
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8. INVENTORIES

R-E—ZF RZE—ZF
+=HA=+—H NA=1+H
31 December 30 June
2010 2010
(REEXR) (K 2=%)
(Unaudited) (Audited)
FET FET
HK$’ 000 HK$ 000
2 34
2 34
9. TRADE RECEIVABLES
R-E—FF RZE—ZF
+=B=+—H NA=1+H
31 December 30 June
2010 2010
(REEXK) (K 2=%)
(Unaudited) (Audited)
FET FET
HK$’000 HKE 000
50,664 33,891
(1,849) (1,681)
48,815 32,210

An aged analysis of trade receivables as at the end of the reporting
period, based on invoice date and payment due date, respectively,

is as follows:
R-E—FF RZE—ZF
+=HA=+—H NA=1H
31 December 30 June
2010 2010
(REEEX) (& EZ)
(Unaudited) (Audited)
B FHET
HKS$’000 HK3'000
38,411 23,014
5,810 4,672
1,861 1,637
2,733 2,887
48,815 32,210

The credit terms given to the customers vary, and are generally
around three months and granted based on the financial strength of
the individual customers. In order to effectively manage the credit
risks associated with trade debtors, credit evaluations of customers

are performed periodically by management.
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10. TRADE PAYABLES

An aged analysis of trade payables as at the end of the reporting

BRESTIT - period, based on payment due date, respectively, is as follows:
R=-Z—ZF R_T—ZF
+=A=+—-8 NA=+H
31 December 30 June
2010 2010
(REERZ) (fe &%)
(Unaudited) (Audited)
FET FET
HKs$’ 000 HK$’ 000
B &R Current 788 1,438
31-60K 31-60 days 1,073 35
61-90K 61-90 days 13 301
HEHIOK Over 90 days 1,394 466
3,268 2,240
—_Hﬁ Hﬁ?{% 11. CONVERTIBLE NOTES
—ETAFLAZ = RIBITMMNAN &5 On 22 July 2009, the Company issued two zero coupon convertible
LZS 000,000/ 7T 2 B B g SRR (A 44 notes ("CN1") in the aggregate principal amount of HK$25,000,000.
BREE ) - R ER A% S CRETHHERF CN1 do not bear interest and with maturity date of two years from
BRE - HEREITHE B8 - R BITHEH the date of issuance and are repayable after two years from the
& (] F iR B B R0, TR BRNAIRD ° date of issuance or convertible into shares of the Company at the
REE R - PTA AT AR P EPEMR R AN R conversation price of HK$0.121 per share at any time after the
Rx o issue date. At the end of reporting period, CN1 have been fully
converted into ordinary shares of the Company.
RZZE-—TFNATH I AgEtLE On 10 August 2010, the Company issued two zero coupon
225,000,000/ 7T 2 A5 F S5 (AR E convertible notes (“CN2") in the aggregate principal amount of
B2l) c A MREEO AR S HEfHE = F 12 5| HK$225,000,000. CN2 do not bear interest and with maturity date
B BAREITHER= C SR EEAT H BB T of three years from the date of issuance and are repayable after
] B5f ] 4% 34 #2 (B G RO OS?%TERT@—Z%ZS’/} ARG o B three years from the date of issuance or convertible into shares of
WEER - ABRR IR ,000,000/%& 7L 2 the Company at the conversation price of HK$0.05 per share at
B RN TS @R - any time after the issue date. At the end of reporting period, the
aggregate principal amounting of approximately HK$204 million of
CN2 have been converted into ordinary shares of the Company.
RZZBETZAFLA_+= % %8 /25,000,000 CN1 with principal amount of HK$25,000,000 issued on 22 July
BT ATRRERIRR ZF i)\ﬁ +R%TzA 2009 and the net proceeds received from the issue of CN2 on 10
AR B2PAS ISR B E SO R B0 2 Hr August 2010 have been split between the liability components and
SECAT : equity components, as follows:
R-Z—ZF R_T—ZF
+=A=+—8 NA=+H
31 December 30 June
2010 2010
(REERZ) (f& &)
(Unaudited) (Audited)
T FET
HK$’000 HK§ 000
BEBH Liability component
REY), FEH At the beginning of the period/year 23,046 -
REITEZ 8EEH Liability component at date of issue 197,453 21,512
ZENBER National interest charged 3,826 1,534
B ARNTEBR Convertied into ordinary shares of the Company (205,496) -
RERR F IR At end of period/year 18,829 23,046
E=mEBo Equity component
WA FEA) At the beginning of period/year 2,621 -
NETE 2 =D Equity component at date of issue 26,421 2,621
L N VNS 3 )i Convertied into ordinary shares of the Company (26,565) -
RERR 4K At end of period/year 2,477 2,621
ARSI R AL R IB2 2 BRI B R XK E B%ZFJ Imputed interest expense on CN1 and CN2 are calculated using
E) 2RI AE B N 75360 4. 3610/0F1’% "B &t the effective interest method by applying the effective interest rates

of 7.536% and 4.361% per annum respectively to the liability

component.
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12. SHARE CAPITAL

(fegtz)
(Audited)
Ehgrar 4= H1E
Number Nominal
of Shares Value
TETT
HK$'000
SETE Authorised:
R_ZTENFLA—BE=_F—Z4F Ordinary shares of HK$0.10 each
NAZ=1THZEKEE0I0E T as at 1 July 2009 and 30 June 2010
Z B 10,000,000,000 1,000,000
EEITRERE Issued and fully paid:
RZZFZENFLA-HR Ordinary shares of HK$0.10 each
—E-FFRA=1H as at 1 July 2009 and
& EE0.105 T 2 LR 30 June 2010 336,168,000 33,617
(REEXR)
(Unaudited)
RGEE HE
Number Nominal
of Shares Value
taE FET
Notes HK$’000
JERE ¢ Authorised:
R_ZE-ZF+H—H Ordinary shares of HK$0.10 each
ZZFRMEEI0E L Tl as at 1 July 2010 10,000,000,000 1,000,000
AR A BIRR Capital reduction (@) - (900,000)
R-Z-ZEF+_A=+—H As at 31 December 2010 10,000,000,000 100,000
EETREE Issued and fully paid:
RZZE-ZTF+H-AZ Ordinary shares of HK$0.10 each
BREEO0.10E T2 BB as at 1 July 2010 336,168,000 33,617
A HIR Capital reduction (@ - (30,255)
BTN Issue of shares (b) 400,000,000 4,000
B AR R R R W TR Issue of shares on conversion of
convertible notes (© 4,284,706,570 42,847
R-_ZE—ZTF+_-_A=+—H As at 31 December 2010 5,020,874,570 50,209
@ R-ZE—ZFFLtA-_F+ B RBE—EBR_-Z (@ On 26 July 2010, pursuant to a special resolution passed
—ZEXNAT N \BEBENERREZEERE AAF on 18 June 2010, the nominal value of all issued and
% 7K A B 2% 1T Ko R B 1T B9 B 1D EE 18 f B A%0.10 unissued shares in the share capital of the Company will be
BILRE0.01E T ([ARAEMH]) - KRFIEFE reduced from HK$0.10 to HK$0.01 per share (the “Capital
& 7X1,000,000,0005% 7T * 9 & & R EE0.10/8 T Reorganisation”). The authorised share capital of the Company
910,000,000, 000BE e 17 - E B R SR EE of HK$1,000,000,000 divided into 10,000,000,000 shares of
O.O]5%7510,000,000,000]]%%’7}E’\]$/&§};‘£EH§ HK$0.10 each has then been reduced to HK$100,000,000
100,000,000/ 7T ° M7 & 1 TA D E B 2 Bi{E divided into 10,000,000,000 shares of HK$0.01 each.
RRAE KB EITIRA33,616800/% ST INE B = The issued share capital of the Company at that time of
3,361,680/8 JT + A 8 A% A 1M 2 A 930,255,120 HK$33,616,800 has been reduced to HK$3,361,680 as
IR IR O YA A FI ) R 1B o a result of the reduction in par value of shares in issue
and the credit of HK$30,255,120 arising from the Capital
Reorganisation has also been eliminated against the
accumulated losses of the Company.
b R-ZT—ZFN\A+8  AQAFIZRFR.058 T (b) On 10 August 2010, the Company issued 400,000,000
TZFW%% %17400,000,000% & f% 150 OB T2 i ordinary shares of HK$0.01 each at a price of HK$0.05 each.
7o
© BE-T-ZTF+-A=+—AILXEA O (c) During the six months ended 31 December 2010, (i)
% 25,000,000/ 7T 2 B }f}zﬂﬁ%ﬁ?ﬁ}ﬁ (8 F % convertible notes with principal amount of HK$25,000,000
0.12178 JT I i, ¥ & 7K A §]206,611,5708% & I [ were converted into 206,611,570 ordinary shares of the
BO.ONB T2 E ARy &(lQZK%EEzOB 904,750 Company of HK$0.01 each at a conversion price of HK$0.121
BILZ AR E IR iR Ftﬂxo 058 7T & 54, i per share; and (ii) convertible notes with principal amount of
A 7K X 514,078,095,0000% & i% E {H0.01/E L 2 & HK$203,904,750 were converted into 4,078,095,000 ordinary
B © shares of the Company of HK$0.01 each at a conversion price

of HK$0.05 per share.
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13. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

RIE—ZTF+_A=1+—HBETIRHELL g, At 31 December 2010, the Group had total future minimum lease
AEBARATFHI N RRSREERMSES EEOT: payments under non-cancellable operating leases falling due as
follows:
+=ZA=+—H

As at 31 December
—E-EF —EENEF
2010 2009
(RBERZ) (REEER)
(Unaudited) (Unaudited)
FET FHET
HKs$’ 000 HK$’ 000
TEMIEF Not later than 1 year 2,298 1,375
B FEDERSE Later than 1 year and not later than 5 years 1,630 644
3,928 2,019

14. GAEE 14. CAPITAL COMMITMENTS

RIZB-ZF+-_A=+—8 TEENERAE:

BRI KRR AY R R

@ R-ZZE—ZFt+A-F+-H AEEEBIYF=
EHIRBEEE A4 0 A H1A50,000,000/ 7T 38
AWE - WE BN E$E 4 5,000,000 7T °

15. BB F
ETHBREFEEIAFEARBEZE2 AR -

At 31 December 2010, the Group had capital commitments as

Contracted but not provided for balance
of acquisition of properties

follows:
+=A=+-—H
As at 31 December

—E-ZF —ETNF
2010 2009
(REEXK) (REEZ)
(Unaudited) (Unaudited)
iokia FETT FET
Note HK$’000 HK3'000
(a 45,000 -

(a) At 22 October 2010, the Group entered into a provisional
agreement with independent third parties to acquire properties
at total consideration of HK$50,000,000. Deposits totally
amounting to HK$5,000,000 were paid.

15. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period’s presentation.
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FINANCIAL REVIEW

For the six months ended 31 December 2010, the Group recorded
an unaudited consolidated revenue of approximately HK$73,683,000,
representing an approximate 39.0% increase in revenue as compared
to approximately HK$53,006,000 in the corresponding period in
2009. The Group recorded an unaudited profit of approximately
HK$18,590,000 during the period and approximately HK$1,502,000
in the corresponding period in 2009.

The revenue growth of the Group sustained in the first half of
the year is mainly due to the rapid development of e-commerce
business. Meanwhile, provision of professional Information Technology
solution develops stably, which contributes the steady income to
the Group. Riding on the expansion to e-commerce business during
the period, the Group has successfully developed B2C business by
utilizing the developed online platform. Contract revenue of managing
and operating certain B2C e-commerce websites in the mainland was
the main source of revenue income of the Group during the period.

The Group has ventured into the e-commerce industry since last
quarter and introduced new shareholders as well who have been
operating and managing e-commerce business. Thanks to the
excellent performance of the technology system and service contracts,
and through the relentless efforts done by the Group in the last
quarter, the Group has established a solid client base and built good
mutual-trust relationships with customers on e-commerce business. In
the second quarter, the Group placed strong emphasis on marketing
and expanding its product range to develop the e-commerce business
comprehensively, so as to drive business growth.

Administrative expenses and other expenses were increased during
the period compared to the corresponding period in 2009, which
was mainly attributable to the rise in technical staff headcount to
cope with the business growth. The increase in finance costs was
substantially accounted for by the non-cash expense of inputted
interest on convertible notes issued. The finance costs will be lower
in tandem with the gradual conversion of the convertible notes.

BUSINESS REVIEW

In the past one year, China’s manufacturing industries have been
expanding their global market reach and exploring new customers
around the world, and in particular, the emerging countries and
regions. However, customers in these countries and regions did not
have the direct access to the manufacturers in China for purchasing
high quality and modestly priced products; the e-commerce websites
in the mainland managed by the Group could provide exactly an
excellent platform for these customers to come into contact with
products made in China. And because of this unique competitive
edge, the B2C e-commerce business of the Group has been
booming very quickly in the past one year in line with the rapidly
increasing market demand of these regions, and captured a significant
market share.

Undoubtedly, online shopping is becoming the global trend, and B2C
e-commerce and the related businesses of the Group benefit from
the booming global development trends.

PROSPECTS

In future, the Group will maintain its competitiveness, continue
developing the e-commerce business and explore new markets.
According to JP Morgan Report, it is predicted that in 2011, the
global e-commerce market will reach US$680 billion, representing an
increase of 18.9% compared to 2010; e-commerce market in US will
reach US$187 billion, with an increase of 13.2%. In 2013, the global
e-commerce market is expected to reach the scale of US$963 billion.
The overall growth of the industry is remarkable. It is believed the
Group will benefit from the promising prospect of the industry and
future business will grow at full speed.
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mEBBEENREEEFE  » Bl A300,234,000/% T (7
—E-TEXA=FH 32717000/ 7T) © 329,644,000
BT (RZE—ZFEXA=11 : 64837000/ 7T) &
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BT e

RAREHZ RBEEMNSs N2 —ZF+_A=1+—
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R-Z—THE+-A=+—0 AEBEZENABELE
(A ERERUEERE) £100% (R =F—ZFXA
=-+H:531%) °

In view of the satisfactory response from the market, the Group is
contemplating expansion into different segments of e-commerce,
ranging from business models such as developing platforms for
e-commerce online shops and B2C businesses to B2B businesses
and yellow pages, etc. Meanwhile, the Group is also prepared to
develop e-commerce for mobile equipment, “multi-currencies,
multi-channels” payment solutions, as well as expand into business
segments such as supply chain management, logistics information
management. The Group believes that through vertically- and
horizontally-integrated e-commerce business and business segment
consolidation, the Group will generate considerable returns with
remarkable business growth.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING RATIO

During the period under review, the Group financed its operations by
internally generated cash flow, convertible notes and banking facilities
provided by banks.

As at 31 December 2010, the Group's consolidated shareholders'
equity, current assets and net current assets were HK$300,234,000 (as
at 30 June 2010: HK$32,717,000), HK$329,644,000 (as at 30 June
2010: HK$64,837,000) and HK$315,439,000 (as at 30 June 2010:
HK$51,097,000) respectively.

In respect of the Group's current assets of HK$329,644,000 as at
31 December 2010 (as at 30 June 2010: HK$64,837,000), trade
receivable (net of provision for doubtful debts) account for 14.8%
(as at 30 June 2010: 49.7%) whilst pledged deposits, cash and
cash equivalents accounted for about 80.8% (as at 30 June 2010:
34.2%). As at 31 December 2010, the Group's pledged deposits
and cash and cash equivalents amounted to HK$266,445,000 (as at
30 June 2010: HK$22,195,000). All of the Group's pledged deposits
and cash and cash equivalents were denominated in Australian
dollars, Hong Kong dollars, Canadian dollars, Renminbi, Singapore
dollars and United States dollars.

As at 31 December 2010, the Company had totally outstanding
convertible notes amounting to approximately HK$18.8 million (as at
30 June 2010: HK$23.0 million), of which the maturity date of total
outstanding convertible notes is 10 August 2013.

As at 31 December 2010, save as convertible notes, the Group had
no consolidated bank and other loans (as at 30 June 2010: Nil).

As at 31 December 2010, the Group had an aggregate composite
banking facilities from banks of approximately HK$6.6 million of
which has not been utilised (as at 30 June 2010: Nil).

After the end of the reporting period, a banking facilities of
approximately HK$3 million was cancelled by the Group. The
corporate guarantee and the pledged time deposit given by the
Company in support of the banking facilities were cancelled
accordingly.

GEARING RATIO

As at 31 December 2010, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 10.0% (as at 30 June 2010:
53.100).
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CAPITAL STRUCTURE

The Group generally finances its operation with internally generated
cash flows, convertible notes and banking facilities. The Group
continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement with the existing bank
balance available.

As at 31 December 2010, the interest rate of banking facilities was
charged at the range of Hong Kong dollar prime lending rate (“P")
+0.5% to P+1.5% (as at 30 June 2009: P+0.5% to P+1.5%).

As at 31 December 2010, the Group (excluding the convertible
notes) had no bank and other loans (as at 30 June 2010: Nil).

On 30 April 2010, the Company entered into a subscription
agreement (the “Subscription Agreement”) to allot and issue (i) an
aggregate of 400,000,000 subscription shares at HK$0.05 per share
for a total consideration of HK$20 million, and (ii) the convertible
notes with an aggregate principal amount of HK$225 million. The
Subscription Agreement was completed on 10 August 2010. Details
of the terms and conditions of the Subscription Agreement have
been stated in an announcement of the Company dated 30 April
2010.

On 18 June 2010, the Company passed a special resolution, the
nominal value of all issued and unissued shares in the share capital
of the Company was reduced from HK$0.10 to HK$0.01 (the “Capital
Reorganisation”). On 26 July 2010, the Capital Reorganisation
became effective. The authorised share capital of the Company of
HK$1,000,000,000 divided into 10,000,000,000 shares of HK$0.1
each were reduced to HK$100,000,000 divided into 10,000,000,000
shares of HK$0.01 each. The issued share capital of the Company
of HK$33,616,800 were reduced to HK$3,361,680 as a result
of the reduction in par value of shares in issue and the credit of
HK$30,255,120 arising from the Capital Reorganisation has been
eliminated against the accumulated losses of the Company.

As at 31 December 2010, the convertible notes of the Company
with an aggregate principal amounting to approximately HK$229
million were converted into ordinary shares of the Company while
the remaining was long term debt with liability amounting to
approximately HK$18.8 million.

Save as the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

Except for capital commitments in note 14, the Company had made
no significant investments and material acquisitions or disposals for
the six months ended 31 December 2010.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate guarantees of approximately HK$18.3 million executed
by the Company (as at 30 June 2010: approximately HK$18.3
million); and

(i) pledge of certain of the Group's time deposits amounting
to approximately HK$6.7 million (as at 30 June 2010:
approximately HK$6.7 million).
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CONTINGENT LIABILITIES

As at 31 December 2010, the Company had contingent liabilities in
respect of corporate guarantees for banking facilities granted to certain
subsidiaries in the aggregate amount of approximately HK$18.3
million (as at 30 June 2010: approximately HK$18.3 million). At the
end of the reporting period, such facilities were no utilized by the
subsidiaries (as at 30 June 2010: Nil).

The Group had executed performance bonds of approximately
HK$0.2 million (as at 30 June 2010: approximately HK$0.2 million)
in respect of certain services provided by the Group.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

The Group requires all its operating units to use forward currency
contracts to eliminate the foreign currency exposures for currencies
other than United States dollars and on any individual transactions
in excess of HK$500,000 or equivalent, for which payment is
anticipated more than one month after the Group has entered into
a firm commitment for a sale or purchase. The forward currency
contracts must be in the same currency as the hedged item. It is
the Group's policy not to enter into forward contracts until a firm
commitment is in place.

The Group has no foreign currency contracts outstanding at 31
December 2010.

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2010, the number of staff of the Group was
784 (2009: 707). Staff remuneration is reviewed once a year or
as the management deems appropriate. Changes in remuneration
are based on a range of factors including the Group's performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the year. Employees were
paid at fixed remuneration with discretionary bonus and benefits
of medical insurance, mandatory provident fund, share options and
necessary training.
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a. RO Zz#z (REBRAITETA (H
FBRE - AR R I A 5F)

HERIM

(O WYNG]
ESgE Jiokz3
Name of Director Notes
H5LOREE @)
Mr. HUANG Shaokang
mREE ()
Mr. MENG Hu
TR L ©
Mr. LEE Kin Fai
Biat

a. REZFNHGHEOEXVE -
China Dynamic Enterprises Limited
([ China Dynamicl) #EB AN QR 2
123,966,942 {7 o H M — &
8 & B China DynamicfT# 8 2
123,966 942 AN X B An B

P o

b. RIEZEH KHE KA EXVES -
ChangAn Investment Holdings |l
Limited ([ ChangAn Investment )
8 7 A 7] 2.2,860,000,0008% %
3 o ChangAn Investment/) — &
FHWise Focus International Limited
(['Wise Focus ]) # B56.25%,2 A
A) o Wise FocusB @ R £ B
66.67% - i = LT % A I8 A
—EF A ZmELEHES
M ChangAn InvestmentfT 5 £ 2
2,860,000,000% 48 A 7] J& 17 /R #
B o

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")
A. DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2010, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section of 352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules were as follows:

1.

14
Capacity

g NCI: 52

Aggregate long position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

a.

Interests in shares (other than pursuant to equity
derivatives such as share options, warrants to
subscribe or convertible bonds)

(i) the Company

Interest of a controlled

corporation

e NG o

Interest of a controlled

corporation

(Y

BEERZ HE#T
EBERHE RAEABDLE
Number of Percentage
ordinary shares of issued
interested share capital
123,966,942 2.47%
2,860,000,000 56.96%
80,000 0.001%

Interest of spouse
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a.

Notes:

These 123,966,942 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly owned by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 123,966,942 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

These 2,860,000,000 shares of the Company were held
by ChangAn Investment Holdings Il Limited (“ChangAn
Investment”), a corporation owned as to 56.25% by Wise
Focus International Limited (“Wise Focus”). Wise Focus
was owned as to 66.67% by Mr. MENG Hu who is also
its sole director. Accordingly, Mr. MENG Hu was deemed
to be interested in 2,860,000,000 shares of the Company
held by ChangAn Investment pursuant to Part XV of the
SFO.
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R EEES
EEZRHBAE HEBTRA
Number of BYEEDL

BEEHA shares interested Percentage

Name i3 g4 in associated of total

of Director Note Capacity corporation issued shares

mREE (1) REHI AR 25,875,000 56.25%

Mr. MENG Hu Interest of a

controlled corporation
et - Note:

1. 25,875,000/%ChangAn Investment
A% 1D FAWise FocusiE B © Wise
Focus& F & fR 5c £ 5 66.67% -
MAREENABEE—EE-
Ity ARIE B S X B 1B SBXVED -
TR S EWAR B A FWise Focus
Fr 5 A 225,875,0008%ChangAn
Investmentf% 5 2 #z ©

WS 2
A A AR R B TS -

KA DT 2 s (BRI RAITE

TH)
() ARF
B3
Exps -5
Name of Director Capacity
Akt BEHERA

Mr. CHOW Siu Kwong
FRIRBIER EHRRRERAKE

ZBEBREFBE N BRET SR
(b)RB R RERT &I A

(i) AEEEE

EXUWEEHSES -
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1.

Beneficial owner

These 25,875,000 shares of ChangAn Investment
were held by Wise Focus, a corporation was owned
as to 66.67% by Mr. MENG Hu who is also its sole
director. Accordingly, Mr. Mr. MENG Hu was deemed
to be interested in 25,875,000 shares of ChangAn
Investment held by Wise Focus pursuant to Part XV of
the SFO.

Interests in debentures

The Company or its associated corporations had not
issued any debentures.

Interests in underlying shares (physically settled equity
derivatives)

(i) the Company
Share option scheme
B R 2
EA A H
ERHBERE BT
BR2EE RAEABDLE
RO BB Percentage of
Number of the underlying
underlying shares over
shares in the Company’s

issued
share capital

respect of the
options granted

2,880,000 0.05%

Details of the above share options as required
to be disclosed by the GEM Listing Rules have
been disclosed in “SHARE OPTION SCHEMES
under (b) share option scheme”.

(i) Associated corporation

No such interest was reported by the Directors.
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2. Aggregate short position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such short position was reported by the Directors.

Save as disclosed above, as at 31 December 2010, none of
the Directors or the chief executive of the Company had, under
Divisions 7 and 8 of Part XV of the SFO, nor were they taken
to or deemed to have under such provisions of the SFO, any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) or any interest which were
required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interest which were
required to be notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2010, the interests or short positions in the
shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO were as follows:

1. Aggregate long position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares of the Company

a. Interests in shares (other than pursuant to equity
derivatives such as share options, warrants to
subscribe or convertible bonds)
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Name of Shareholder

ChangAn Investment

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth GP Il
Associates Ltd. (“IDG")

Patrick J MCGOVERNZE 4=
Mr. Patrick J MCGOVERN

BAzEkE
Mr. ZHOU Quan

Wise Focus

Innopac Holdings Limited
(“Innopac”)

Mr. CHEN Ling Sonny

FBPEE
Mr. LIU Huizhong

Lime Development Limited
(“Lime Development”)

BRI ERR QA
(TEEREERR )

Town Health International
Investments Limited
(“Town Health")

MALg L
Ms. WEI Hong Mei

56
Capacity

EafEAA

Beneficial owner

RRIEH 2 LB 2
Interest in controlled corporation

RRIES| 2 A E 2

Interest in controlled corporations

REIEH| 2 EE 2 s

Interest in controlled corporations

REAEH| 2 A E 2 ek

Interest in controlled corporations

RS 2 EE 2 s

Interest in controlled corporations

AR PES 2 EE 2 e
Interest in controlled corporation

BEalEAA

Beneficial owner

NER A WAFNE ki 5

Interest in controlled corporation

EmBEA A
Beneficial owner

Beneficial owner

R 2 EE 2 e
Interest in controlled corporations

BEmlEA A

Beneficial owner
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EEERZ
ZREREE
Number of

ordinary shares

interested

2,860,000,000

2,860,000,000

2,860,000,000

2,860,000,000

2,860,000,000

2,860,000,000

2,860,000,000

715,000,000

715,000,000

301,720,000

385,000,000

396,520,000

23,120,000

Bt

Notes

¢

¢

@)

@)

@)

¢

@

€))

€))

“)

“)

HE#T
&=
Percentage of
issued

share capital
56.96%
56.96%
56.96%
56.96%
56.96%
56.96%
56.96%
14.24%
14.24%
6.01%

7.67%

7.90%

0.46%*
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ChangAn Investmenti® A 2
2,860,000,000% i )  # A # = o
ChangAn Investment/s — & B1DG-Accel
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S EBEH66.67% M AmFEENRE
ME—EF - IREES KHAEKRLEXV
&0 + Wise Focusk # [T 5t £ 1R B 1E
ChangAn InvestmentP 5§ 2 l& 5 R B
Mz o

Innopach? 7 72 71715,000,0008% & 17
WEEHEL o InnopacH R BRE L ERE
WhE - MRERLETAEK —ZS-
RIEFE 5 L EIE 1R G BXVED - FRE 2
%E%&ﬁﬁﬁlnnopacﬁﬁZﬂ’iﬁ W

Lime Development B & X 7
385,000,0004% A% {7 7 % & # 21 ° Lime
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Notes:

1.

ChangAn Investment was interested in
2,860,000,000 shares of the Company. ChangAn
Investment is a company owned as to 40.44% by
IDG-Accel China Growth Fund Il L.P.,, an investment
fund controlled by IDG-Accel China Growth Fund
Il Associate L.P.. IDG-Accel China Growth Fund
Il Associates L.P. is controlled by IDG, which is
in turn controlled by Mr. ZHOU Quan and Mr.
Patrick J MCGOVERN. Accordingly, IDG-Accel China
Growth Fund II L.P., IDG-Accel China Growth Fund
Il Associates L.P., IDG, Mr. ZHOU Quan and Mr.
Patrick J MCGOVERN were deemed to be interested
in the shares held by ChangAn Investment under
Part XV of the SFO.

ChangAn Investment is a company owned as to
56.25% by Wise Focus. Wise Focus was owned
as to 66.67% by Mr. MENG Hu who is also its
sole director. Wise Focus and Mr. MENG Hu were
deemed to be interested in the shares held by
ChangAn Investment under Part XV of the SFO.

Innopac was interested in 715,000,000 shares
of the Company. Innopac is wholly owned by Mr.
CHEN Ling Sonny who is also its sole director. Mr.
CHEN Ling Sonny was deemed to be interested in
the shares held by Innopac under Part XV of the
SFO.

Lime Development was interested in 385,000,000
shares of the Company. Lime Development is
controlled by Town Health. Accordingly, Town
Health was deemed to be interested in the shares
held by Lime Development under Part XV of the
SFO.

Apart from the above, Town Health was interested
n 11,520,000 shares of the Company which were
held by its controlled corporation.

The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 December 2010.
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Name of Shareholder

ChangAn Investment

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG

Patrick J MCGOVERN%: 4=
Mr. Patrick J MCGOVERN

BzfiE
Mr. ZHOU Quan

Wise Focus

ZEhEE
Mr. LIU Huizhong

5%

Capacity
BEmEA A
Beneficial owner

RE S 2 EE 2 e
Interest in controlled corporation

RRER 2 LB 2 s

Interest in controlled corporations
MRS 2 EZE 2 #a

Interest in controlled corporations
MRER 2 LB 2

Interest in controlled corporations
MRS 2 LB 2 R

Interest in controlled corporations
REES 2 EE 2
Interest in controlled corporation
EHBEAA

Beneficial owner

1.

ChangAn Investmenti & 2 7]
231,680,000/% 10 B8 A% 0+ #E B 1 55 o
ZERAD THiR AR (E S R0.0578 TTITE
A4%E811,584,0007 U 2 A # i = 45 B
M2 X ik ia m] T T R AL EE -

ChangAn Investment/ — & F1IDG-Accel
China Growth Fund I L.P# 5 40.44%/7E
7% Z A a) » MmIDG-Accel China Growth
Fund Il L.P.AIJ & — {& F1IDG-Accel China
Growth Fund Il Associates L.P.3% &l 2 #%
& H 4% - MIDG-Accel China Growth Fund
Il Associates L.P.BI| FRIDGIZ %l o MIDG
BIl f /8 & 5t 4 MPatrick ] MCGOVERNZE
Ao E it BIEE S KB E KA
ZEXVER » IDG-Accel China Growth Fund
Il L.P. ~ IDG-Accel China Growth Fund I
Associates L.P.  IDG * &% 5t 4 KPatrick
J MCGOVERNZE &£ 5 35 18 & Fq\ChangAn
InvestmentPT#F 2 PI IR R A 12

ChangAn InvestmentJ5— & FAWise Focus
¥ 556.25%,2 2 A) ° Wise FocusH @ [
mIEEETAE
Me— F o RIEE 5 NS 5RO XV
#B -+ Wise Focus& i [F 5 £ I W AR B TE
ChangAn Investmentff #% 2 A # fix 2 #&

2.
3.
S B 66.67% *
PR -
4,

2|5 Fh % A A AN A §1190,225,0000% 48
IR HAEEZR - 2SR IR
BEFIR0.05B LI TEAEEE9,511,250
VST Z AR EIR T A 2 KA
A] FEEAT M A o
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Interests in underlying shares (physically settled equity
derivatives)

Convertible notes of the Company

underlying shares

ER{THHR HEE R4
BREESR2 EAQRE BT
HERDHE RAEBMDE

Number of Percentage of

the underlying

in respect shares over the
of the Company’s
convertible Hat issued share
notes issued Notes capital
231,680,000 (1) 4.61%
231,680,000 %) 461%
231,680,000 ) 4.61%
231,680,000 2) 461%
231,680,000 ) 4.61%
231,680,000 %) 4.61%
231,680,000 3) 4.61%
190,225,000 “) 3.79%

Notes:

1.

ChangAn Investment was interested in 231,680,000
underlying shares of the Company which may be
issued and allotted upon exercise of the conversion
right attaching to the convertible notes in a principal
amount of HK$11,584,000 at the conversion price
of HK$0.05 per share.

ChangAn Investment is a company owned as to
40.44% by IDG-Accel China Growth Fund Il L.P.,
an investment fund controlled by IDG-Accel China
Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. is controlled by IDG,
which is in turn controlled by Mr. ZHOU Quan and
Mr. Patrick J MCGOVERN. Accordingly, IDG-Accel
China Growth Fund Il L.P., IDG-Accel China Growth
Fund Il Associates L.P., IDG, Mr. ZHOU Quan and
Mr. Patrick J MCGOVERN were deemed to be
interested in the convertible notes held by ChangAn
Investment under Part XV of the SFO.

ChangAn Investment is a company owned as to
56.25% by Wise Focus. Wise Focus was owned
as to 66.67% by Mr. MENG Hu who is also its
sole director. Wise Focus and Mr. MENG Hu were
deemed to be interested in the convertible notes
held by ChangAn Investment under Part XV of the
SFO.

Mr. LIU Huizhong was interested in 190,225,000
underlying shares of the Company which may be
issued and allotted upon exercise of the conversion
right attaching to the convertible notes in a principal
amount of HK$9,511,250 at the conversion price of
HK$0.05 per share.



2. RARAKRMDE (BEREBERATTEILAREZ 2. Aggregate short position in shares and (in respect of
BRI E)BBERG R 2 AR B positions held pursuant to equity derivatives) underlying
shares of the Company
WA AN AT 2L ER No such interest was reported to the Company.
B EXFriEEEN N2 FE+=-_A=+—H " Saved as disclosed above, as at 31 December 2010, no person,
PR ERIBIEE S R EE KD EXVE R B m—E other than the Directors whose interests are set out in the
EREFERTEIMSEST 2 ERIN - WE/EMA above paragraph under “Disclosure of interests under Part XV
TEBRAREEF RGN E336& T AT of the Securities and Futures Ordinance — Directors and Chief
IR AR RIIR G S ABRARR (D R 2 SR B » Executives”, had registered an interest or a short position in the
shares or underlying share of the Company that was required to
be recorded under Section 336 of the SFO.
IR REET 2 SHARE OPTION SCHEMES
(@) BXRABBRATERESS (a) Pre-IPO share option plan
T AAHRRE & X AFRBRATF SR L mAE The following share options were outstanding under the Pre-IPO
1T 2 B AR - Plan during the period:
BREHAE
Number of share options
KEAR R
2% BUH, 7€ B
E2HBR Lapsed/ R=-ZT—FF R ZITEE
FREE R R-ZE-BF cancelled/ +=A=+—H BB Exercise
Name or +tA—A8 exercised As at 31 BREZITHEE Date of price
category of As at 1 July during December Exercisable period grant of of share
participant 2010 the period 2010 of share options* share options options
BT
HK$
BEE
Director’
E=FEE&E 1,986,367 (1,986,367) - —EE-F-A-H=Z —ZTTETHF 5.57
Mr. YIP Sam Lo —ZF-THLA-+=H tA=+"H
2 February 2001 to 26 July 2000
23 July 2010
* R BB BIRL AR TIEAIRR B LE o *  The vesting period of the share options is from the date of
grant until the commencement of the exercise period.
YORZE-FEF—HZHFHT - " Resigned on 3 November 2010.
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(b) FBRRAESTE
AT RAHRRIEBRET SR MAETE LR

(b) Share option scheme

The following share options were outstanding under the Share

PR Option Scheme during the period:
BREHE
Number of share options
AHE
L3S v
U116
SHE Granted/ B RE
EHR lapsed/ R=-"T—ZF R ZITEE
i R R-ZE-FF cancelled/ +=A=+—H BRESH Exercise
Name or +tA—H exercised As at 31 B IR R 2 1T SR Date of price
category of As at 1 July during December Exercisable period grant of of share
participant 2010 the period 2010 of share options*  share options options
HKS
BT
S
Director
Bk 2,880,000 - 2,880,000 “ZETLFLANRAE —TTLF 043
Mr. CHOW Siu Kwong —ZE—+F+ANR +A+]B
9 July 2007 to 16 July 2007
8 July 2017
BT 1,440,000 - 1,440,000 —TTHFLANAE —TBLF 043
Employees —E-—-FtANH +A+<B
9 July 2007 to 16 July 2007
8 July 2012
4,320,000 - 4,320,000

* BRIEZ BB IR AETTEFEBLE

EEWH K52 R

B EXREES KRS EROIFEXNVEEEREE-AES
NEFBRITE ] —BRATEEEE SN - 102 B (E {7 s ] 4R
ERTENEEFIRESB2EBIRFR T N\RZF
WEBBBARRROHEFIAEESF S 2N XA
ZEENARFITE  MAR B SCE M E R B IR
BAI S EAZH UWBARRERAREMEMARE
BEFZLFERN -

RHARSHRE
BREARBESZARERMEBEESAN  RARE A

B RBALTHAARRRSHITRALEE D250 °

EENBBEE MBS
KARAEE - EMREEERRIABESBEZHEAL
MEAN RS AEEEBENR IR BT F 2%
B A R -

BE LEIWEARQFT LTS
BE-T-TF+-A=+—BUAEA FDAANH
M BARBERE - L& REEADAZER LD

B

*  The vesting period of the share options is from the date of
grant until the commencement of the exercise period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2010, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of non-
compliance was noted for the six months ended 31 December 2010.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code of
Corporate Governance Practices (the "CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the six months ended 31
December 2010.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive directors, Mr. LU Wei, Mr. FONG Fuk
Wai and Mr. LEE Kin Fai. The information contained in the Group's
interim report for the six months ended 31 December 2010 has not
been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

BOARD PRACTICES AND PROCEDURES

During the six months ended 31 December 2010, the Company has
compiled with the board practices and procedures as set out in Rules
5.34 to 5.45 of the GEM Listing Rules.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUANG
Shaokang, Mr. CHOW Siu Kwong, Mr. MENG Hu and Mr. ZHANG
Zhen, the non-executive director is Mr. CHEN Ling Sonny, and the
independent non-executive directors are Mr. LU Wei, Mr. FONG Fuk
Wai and Mr. LEE Kin Fai.

By order of the Board
HUANG Shaokang
Chairman

Hong Kong, 9 February 2011
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