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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Asian
Capital Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this
report misleading.
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Company
» 3N Profile

ASIAN CAPITAL HOLDINGS LIMITED (Stock Code: 8295) is a
leading corporate advisory services company that is listed on the
Growth Enterprise Market of the Hong Kong Stock Exchange,
providing a diversified portfolio of corporate advisory services

covering:

o Corporate Resumption

o Mergers & Acquisitions

o Acting as IPO Sponsors and Compliance Advisers
o Litigation Support and Distressed Asset Recovery
o Dealing in Securities, both as principal and agent

Established in 1998 and headquartered in Hong Kong, Asian
Capital (Corporate Finance) Limited, its principal operating
subsidiary, is licensed with the Securities & Futures Commission
of Hong Kong.

Since 2003, Asian Capital (Corporate Finance) Limited has
established a representative office in Shanghai under the auspices
of the Chinese Securities Regulatory Commission — one of a few
Hong Kong based corporate finance houses that have obtained
this status. The Shanghai representative office helps to establish
ontacts and develop businesses.

ect of the Corporate Resumption business, Asian Capital
(Corporate Finance) Limited has led and concluded over 20 cases
for long suspended companies to resume their share trading
on the Hong Kong Stock Exchange. It constantly tops the most

‘- — active advisory firms in this area.

Asian Capital (Corporate Finance) Limited has expertise in M&A
activities in particular Very Substantial Acquisitions and Disposals
under the Listing Rules and has constantly assisted its clients in
optimizing its investment, asset injection and disposal objectives.

Focusing on quality smaller capitalization issues, Asian Capital
(Corporate Finance) Limited has listed main board IPOs and most
recently, sponsored its parent company for a GEM listing. With the
support of one of its substantial shareholders Phillip Capital, Asian
Capital is able to bring in pre-IPO private equity investors and offer
underwriting and distribution capabilities to assist IPO candidates.

The Group’s Litigation Support and Distressed Asset Recovery has
unsurpassed regulatory knowledge and insolvency expertise. This
core business has assisted clients and lenders to achieve mutually
rewarding recoveries.
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Management Discussion
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Dear Shareholders,

| am pleased to present the annual report of Asian Capital
Holdings Limited for the year ended 31 December 2010 (the
“Financial Year"”).

BUSINESS REVIEW

The Company’s shares were successfully listed on the Growth
Enterprise Market ("GEM") of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 June 2010 (the “Listing”).

The Group is principally engaged in corporate advisory and
related activities involving the provision of a variety of corporate
finance advisory services with a primary focus on companies
listed in Hong Kong. The scope of corporate advisory services
and related activities offered by the Group includes one or more
of the following:

(i) the resumption of trading in the shares of companies listed
on the Stock Exchange, the trading of which generally
has been suspended for more than ten business days
("Corporate Resumption”);
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Management Discussion and Analysis

BEERWR DT

(i) advising on corporate finance activities of companies
(whether listed or unlisted), including mergers and
acquisitions (“M&A"), arranging pre-initial public offering
fund raising for listing candidates and acting as independent
financial adviser to listed companies;

(i) acting as sponsor in initial public offering and listing of
shares on the Stock Exchange (“IPO") exercises, advising
listed companies on compliance requirements, and acting as
compliance adviser to listed companies (whether post-IPO or
post-resumption);

(iv) services related to litigation support and distressed asset
recovery; and

(v) dealing in securities, both as principal and agent.

For the Financial Year, the Group no longer enjoyed the
exceptionally high revenue arising from one PRC distressed
asset recovery case as in 2009. Corporate Resumption activities
remained active, with the Group having booked income from
11 cases of Hong Kong listed companies seeking resumption
of trading of their shares after long suspension. Two such
companies received the Stock Exchange’s in-principle, conditional
approval for the resumption of trading of their shares in April
and July 2010 respectively. The latest timetables suggest that
resumption of both cases should take place in 2011.

The Group had a high level of M&A activities during the Financial
Year, having been involved in 27 transactions. Besides acting as
a joint sponsor for the Company for its Listing, Asian Capital
(Corporate Finance) Limited (“Asian Capital”), a wholly owned
subsidiary of the Company, also took part in the placing of the
Company’s new shares (the “Placing”) in its Listing, as well as in
one other share placement. The Group has also booked income
through performing the role of compliance adviser for three
companies listed on the Main Board of the Stock Exchange.

During the Financial Year, the Group booked revenue from five
litigation support and distressed asset recovery cases.
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Management Discussion and Analysis

The Group’s investment in the CEG-MCL Renaissance Fund
Segregated Portfolio (the “Renaissance Fund”) recorded a small
valuation gain of approximately 1.33% in the fourth quarter of
2010, following a valuation loss of approximately 1.25% in the
third quarter. Details of the Renaissance Fund are set out in the
section headed “Business” in the Company’s prospectus dated
11 June 2010 (the "Prospectus”). The committed contribution
of a further HK$2.50 million towards the Renaissance Fund had
not been called by the investment committee as at 31 December
2010 because of under investment. If the Renaissance Fund
fails to deploy 50% of its paid up capital by 28 February 2011,
it shall refund 100% of the uninvested sums net of fees and
expenses to its subscribers, unless the latter decide otherwise.
The investment manager has yet to inform the Group the latest
position of the Renaissance Fund. Should it decide to refund,
the Group will look for other avenues to pursue its objectives of
strengthening its underwriting and placing capabilities.

FINANCIAL REVIEW
Results of the Group

The Group’s revenue for the Financial Year was approximately
HK$22.60 million (2009: approximately HK$50.18 million),
representing a decrease of approximately 54.96% from that of
2009, as the Group no longer benefited from the exceptionally
high revenue arising from one PRC distressed asset recovery case
for approximately HK$32.29 million in 2009.

After charging for approximately HK$4.15 million of the
Listing expenses to the consolidated income statement, the
Group recorded a profit before tax for the Financial Year of
approximately HK$0.44 million (2009: approximately HK$33.18
million), having turned around from a loss before tax of
approximately HK$1.12 million recorded in the third quarterly
results. While in certain circumstances all Listing expenses can
be offset against the share premium account, after consultation
with the Company’s auditors, it was decided that a portion of
the Listing expenses be allocated on a basis prescribed by the
applicable accounting standards. The Listing expenses recognised
in the Financial Year amounted to approximately HK$9.40 million
of which approximately HK$5.25 million was charged against the
share premium account. But for the effect of the charge of the
Listing expenses, the Group would have recorded a profit before
tax of approximately HK$4.59 million.
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After tax provisions, the Group's loss attributable to equity
shareholders for the Financial Year amounted to HK$0.48 million
(2009: profit of HK$32.51 million).

Staff costs are the biggest cost element in the Group’s business.
Excluding the effects of fair value provision for pre-IPO share
options, staff costs for 2010 would have been approximately
HK$10.20 million,
than the 2009 level because of stronger staff complement. The

representing approximately 10.27% higher

cost burden has been mitigated by a waiver by the Executive
Chairman of his 2010 performance bonus for approximately
HK$1.00 million.

Liquidity and financial resources

During the Financial Year, the Group has adopted a prudent
financial management strategy and maintained a healthy
liquidity position. The Group had cash and cash equivalents of
approximately HK$62.85 million as at 31 December 2010 (2009:
approximately HK$41.48 million). As at 31 December 2010, the
Group had net current assets of approximately HK$66.10 million
(2009: approximately HK$41.14 million). Current ratio as at 31
December 2010 was 19.64 (2009: 9.78).

The Group’s operations and investments are financed principally
by revenues generated from business operations, available bank
balances and the net proceeds from the Placing. The Group had
no borrowing and the gearing ratio of the Group, calculated
as total borrowings over shareholders’ fund, was nil as at 31
December 2010 (2009: Nil).

The net asset value of the Group as at 31 December 2010 stood
at approximately HK$70.10 million, which was 9.53% higher
than was illustrated in the Prospectus, being approximately
HK$64.00 million (as adjusted for the pre-Listing interim dividend
of HK$29.00 million as described in note 11 to the financial
statements), primarily because of the effects of the 2010

operating profit.
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Management Discussion and Analysis

During the Financial Year, the Group had minimal exposure
to foreign currency risks as most of the business transactions,
assets and liabilities were denominated in Hong Kong dollars.
The Group will monitor its foreign currency exposure closely and
will consider using available hedging instruments in respect of
significant foreign currency exposure should the need arise.

Capital structure

Since the Listing, there has been no change in the capital
structure of the Company. The capital of the Company comprises
only ordinary shares. Total equity attributable to equity holders of
the Company amounted to approximately HK$70.10 million as
at 31 December 2010 (2009: approximately HK$42.85 million).
The increase was mainly attributable to the funds raised from the
Placing as discussed in note 24(d) to the financial statements.

Capital commitments

As at 31 December 2010,
contribution of HK$2.50 million towards the Renaissance Fund

save for the possible further

which had not been called as at 31 December 2010 as set out in
a paragraph under “BUSINESS REVIEW"
any significant capital commitments (2009: Nil).

, the Group did not have

Charge on the Group’s assets

As at 31 December 2010, the Group did not have any charge on
its assets (2009: Nil).
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Employees and remuneration policies

The Group places strong emphasis on attracting, engaging,
training and retaining professional talents, and regards human
resources as a cornerstone in the Group’s ability to secure and
deliver its advisory services.

The Remuneration Committee evaluates the performance and
makes recommendations on the remuneration package of the
directors and senior management. The primary duties of the
Remuneration Committee are set out in the section headed
“"Remuneration Committee” contained in Section(D) of the
Corporate Governance Report.

The Company’s policy concerning the remuneration of the
directors is that the amount of remuneration is determined by
reference to the relevant director’s experience, workload and the
time devoted to the Group. The Company’s policy concerning
the remuneration of the employees is that the amount of
remuneration is determined with reference to market norms and
individual employees’ performance, qualification and experience.

As at 31 December 2010, the Group employed 20 employees
(including executive directors) (2009: 20) who were engaged in
the following activities:

Management
Business development and corporate advisory services
Administrative support including accounting and compliance

Each of the executive directors has entered into a service
contract with the Company which will continue until terminated
by not less than three months’ written notice or payment in lieu
to the other party. Each of the non-executive and independent
non-executive directors has also entered into a letter of
appointment with the Company for an initial period of three
years from the date of Listing, subject to, among other things,
retirement by rotation and re-election at the Company’s annual
general meetings pursuant to the articles of association of the
Company.
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Management Discussion and Analysis

Each of the employees has entered into an employment letter
with the Group’s operating subsidiary, which, depending on his/
her seniority, can be terminated by up to three months’ written
notice or payment in lieu to the other party.

On top of basic salaries, bonuses will be paid by reference to the
Group’s performance as well as individual’s performance. The
Group has adopted and maintained incentive bonus schemes
seeking to align the financial well-being of the Group with that
of the employees, and to retain professional staff of high calibre.
Staff are offered basic salaries commensurate with market levels.
Whilst supporting staff are rewarded with contractual bonus
equivalent to one month’'s basic salary, professional staff are
generally eligible for bonuses, in the case of 2010, equivalent to
approximately 29.00% of their basic salaries.

In addition to other staff benefits including contributions to
mandatory provident fund scheme in Hong Kong and social
insurance in the PRC, medical insurance, education subsidy and
training to the employees, all directors and employees who
subsisted at the time of the Listing are eligible to pre-IPO share
options, details of which are set out in the section headed
"Pre-IPO Share Option Scheme” contained on pages 33 to 35
of this annual report. Due to high stock market volatility at the
time of the Listing and other factors which affected valuation,
this scheme has proven to be costly, with fair value amortisation
suffered by the Group for the period from the date of Listing
to the 2010 financial year end calculated to be approximately
HK$1.99 million, representing about 16.31% of the Group’s
overall staff costs of approximately HK$12.19 million for the
Financial Year (2009: HK$9.25 million). Pursuant to the relevant
tax rules, this cost is not tax deductible. This percentage is likely
to stay high for the financial years 2011 until mid 2015 when
the fair value amortisation of the pre-IPO share options granted
runs out.
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Management Discussion and Analysis

BEERWR DT

On 7 June 2010, the Company also adopted a share option
scheme, details of which are set out in note 25(b) to the financial
statements. No option has however been granted, exercised or
lapsed under this share option scheme.

The Group has engaged professional development and training
programs that meet the Guidelines on Continuous Professional
Training published by the Securities and Futures Commission of
Hong Kong pursuant to Section 399 of the Securities and Futures
Ordinance (Chapter 571 of the laws of Hong Kong). All licensed
individuals must undertake a minimum of five continuous
professional training hours per calendar year for each regulated
activity that they engage in.

Contingent liabilities

As at 31 December 2010, the Group did not have any significant
contingent liabilities (2009: Nil).

Future plans for material investments or capital
assets

The Group had no plans for material investments or acquisition
of capital assets as at 31 December 2010, but will actively pursue
opportunities for investments to enhance the profitability of the
Group in its ordinary course of business.

Material acquisitions and disposals of subsidiaries
and associated companies

Save for the pre-Listing group reorganization which was disclosed
in the Prospectus, the Group had no material acquisitions and
disposals of subsidiaries and associated companies during the
Financial Year, but will constantly endeavour to streamline its
operations to achieve better efficiency.

Asian Capital Holdings Limited
SR EARARAA
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Management Discussion and Analysis

Comparison between future plans and prospects and

actual business progress

An analysis comparing the future plans and prospects as

contained in the Prospectus with the Group’s actual business

progress for the period from 8 June 2010, being the latest

practicable date as defined in the Prospectus, to 31 December
2010 (the “Relevant Period”) is set out below:

Future plans and prospects

AR ERATIR

BEENWR DN
KR BB REE R ER AL

AT 47 T 48 B A2 o AT oK 2R &1 81 e A B
SER=F—FF/AN\B (AHEBRERFTHAR
EHREAIITEY) 2T —FTF+ _A=+—
BLiHE ((FRME] BEREHERMLE
ZEHIWT

Actual business progress
during the Relevant Period

TRNEEREEER

1.

1.

2.

Enhancement of
technical competence

PR FHHiTRe

Expansion of alliance
network

Recruit additional professional
with relevant experience/
qualifications in corporate
advisory and/or supporting staff

Acquire hardware and associated
softwares to enhance computer
systems

BEARCXERBREER,
ERMOEEALR HXIEE
T

BEEMHLRBHEEMANEE
B

Continue to explore existing
and new client network and
alliances and develop a stronger
relationship with Phillip Capital
(HK) Limited (“Phillip Capital
(HK)") and Phillip Securities
(Hong Kong) Limited (collectively,
the “Phillip Securities Group”) in
Hong Kong and the PRC

Three new executive staff and one supporting staff
were recruited. However, we lost two executive
staff and one supporting staff due to resignations.
In-house and other professional development
courses have been conducted to help enhance the
executive staff's technical competence.

Plans for computer systems enhancement deferred
to the first half of 2011 due to heavy workload.

ERBE=2FTREE N —REEE - A -
AEBHNEEMRARNBITRER R —HXE
BE - MIFET T AMREMERERRRE - A
BRI 1T IR B M)A BE 7T ©

MR TIEEE - REBM RSN BREE T
—— L

A media conference and a number of business
functions in connection with the Listing took place
where the management had opportunities to meet
with new and old acquaintances. Both executive
directors also visited Singapore to develop better
co-ordination with the Phillip Securities Group.
Two strategic alliance agreements were signed
respectively with a substantial investment bank
with PRC background and an affiliate of Phillip
Securities Group. Regular client/business associates
gatherings have been organized to explore business
opportunities and reinforce relationships.
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Management Discussion and Analysis

EEEFWED

AT

Future plans and prospects

KRR ERATSR

Actual business progress
during the Relevant Period

FRMEERETER

2. BABBESE

3. Improvement of public
awareness

4. Repayment of the
shareholders’ loans

Asian Capital Holdings Limited
SR EARARAA

HETRAB RN B BGE R
BB YNEERTEEEY
EX(ER) BRAR (B
AR (FB)]) REZS (B
) BRAT (5 B
S8 |) BREZENEER

Participate in seminars and
related activities promoting
the Group’s corporate advisory
services

2mita e ARG -
ARE B By (b X R AR TS

=8

Repayment of the shareholders’
loans in the aggregate amount
of HK$10.50 million advanced
by Master Link Assets Limited
and Phillip Capital (HK) (the
“Shareholders’ Loans”)

E32 fAMaster Link Assets Limited
RIESLER (BE) MARAER
410,500,000 T #) i IR & 5
([RRRER])

AEBECH ETEIT - REREBEFE RBUREM
EBRN - BEBRELEERNER - MANTT
SRR EE NS - AEBTESEERRE LT
BIERER - RERARER—FKAAFEEROA
BUICE IRTT S B S AL 55 £R 1B WO B B A A 2R 5T R IR
KRB BGZE -  KELTHEITEF EBE
TERH RS AR ZERIER

A public relation company was engaged to
support activities and enhance the Group’s
profile for a half year period post Listing. A
cocktail was organised after the Listing, and
the executive directors spoke at four external
seminars/lectures. The Group’s executives
in aggregate participated in no less than 30
seminars during the period enhancing corporate
exposures.

AEBRETEFFHRARAZE-RABLFAR
B RBRHRBHIRATR - LHRGEHR K
HEEE  HTEFHRERIISINEHTE
MERIEEERE -  ARENTRABRSHAZHE
AORI0GHEE - INIEMEERMEE -

The Shareholders’ Loans were duly repaid.

BREFE2HEER -



Management Discussion and Analysis

Future plans and prospects

KRR ERATSR

BEER W R D

Actual business progress
during the Relevant Period

FRNEEREKER

5.

5.

Taking a more active
role in fund raising and
investment activities

EREBMEERE R
REED

Involve in underwriting,
placing and/or investment
activities

Further contribution to the
Renaissance Fund.

SEBH RER/ RKEE

&

FERESENRE -

Apart from participating in the Company’s new
share placement in its Listing, Asian Capital
also advised a client who took up a substantial
shareholding in a Hong Kong listed company
involving a consideration of approximately
HK$350 million, and was engaged in an
underwriting for approximately HK$150 million
in an open offer proposed by a Hong Kong
listed company which was seeking Corporate
Resumption. The Group also traded in Hong
Kong securities albeit only in a small scale, with
a maximum exposure of approximately HK$1.70
million during the period.

The committed contribution of a further HK$2.50
million towards the Renaissance Fund was not
called during the period.

SNBRSEARRE LM ZHRDEESIN - INE
—NEPIRHER WE—REELTRAREE
Y AE (3% & R (& 49350,000,00058 1) © WEZE
TA—BSKARERNEE LT RARBERET
B A B2 S B §549150,000,000/8 7T © B » AKX
SENEERSES  BEENNMAEHET &
SER L A1,700,0008 7T °

B mEE A S B I1A2,500,000/8 T E R
HA P UG BB B K -
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Management Discussion and Analysis
BEENWR DN

Use of proceeds Fr4

The net proceeds from the Placing were approximately HK$49.34
million, approximately HK$0.47 million less than what was
anticipated in the Prospectus due to higher disbursements
and public relation costs. During the Relevant Period, the net
proceeds from the Placing had been applied as follows:

%80 49470,00058 JT °
IEFBEWARLTAR

SRERAR

Planned use
of proceeds as
stated in the

fid & FT 15 3R I8 F RE 4) 549,340,000 7T - A
NABERENMERESRRERPAATEHE
RAEBEE - BEEMMSEHK

Prospectus Actual use of
during the  proceeds during
Relevant Period the Relevant
Tﬁﬂi‘ﬁﬁqﬁ Period
st A 48 3K RS FIR
REBHE E’J REBEHBHN
FEIAR B AR
(HK$°000) (HK$°000)
(F#7T) (&)
Enhancement of technical competence R ETRE ) (KaFT1) 1,000 347
(Note 1)
Expansion of alliance network (Note 2) BRBRMLE (Hit2) 200 108
Improvement of public awareness R A RRAE 250 257
Repayment of the Shareholders’ BERRER (Mi73) 7,500 7,500
Loans (Note 3)
Taking a more active role in fund raising B ARGt EEE 37,500 35,000
and investment activities (Note 4) MIGEES) (Hit4)
Total Bt 46,450 43,212

Asian Capital Holdings Limited
SR EARARAA



Management Discussion and Analysis

Notes:

The future plans and prospects as stated in the Prospectus were based
on the best estimation of the future market conditions made by the
Group at the time of preparing the Prospectus. The uses of proceeds
were applied in accordance with the actual development of the market:

1. The job market in Hong Kong was intensively competitive in the
second half of 2010 and the Group was only able to recruit three
junior executives and one supporting staff during the Relevant
Period and has thus underspent. As at the date of this report,
recruitment efforts are continuing. Also, the Group’s computer
systems enhancement process has taken a much longer time than
had been expected due to heavy workload. The enhancement plan
and the corresponding spending will be deferred to the first half of
2011.

2. Amounts spent on expansion of alliance network were lower than
expected as clients and business associates were quite willing to
share some of the costs.

3. HK$3 million out of the Shareholders’ Loans of HK$10.50 million
was included in the calculation in arriving at the net proceeds from
the Placing. The loans were repaid out of the gross proceeds from
the Placing.

4.  The Group was involved in an underwriting for approximately
HK$150 million in an open offer in the course of providing
Corporate Resumption services to a Hong Kong listed company.
The open offer however was subsequently deferred. The sum of
HK$35 million remains a standby revolving liquid capital to support
fund raising and investment activities. The committed contribution
of a further HK$2.50 million towards the Renaissance Fund was
not called during the Relevant Period. Available cash was placed on
short term deposits with Hong Kong licensed banks.

BEER W R D

Hpit -

HIREFEH T 0 A Kt B R BT R T3 AN R g R
REFEZ B EI R AR ME L YR (E (5T 2 2E - Pl
B IRIR 5 09 B R A

1. ZFE-FFTHFETBAITHRERFMA A&
REBBEEATEE=ERTHARR —EX &
AR - HEHAREREE - RAFEAH - 1572
TEFFAEETT - S AR TIEEE » KEBHAE
IR Z AT BT RB TR B o HZa1 & RE
JEF AR TTAEAL E = ——4F [ F4F o

2. HREFPREBEIEBHEHEEFEESBETHA

it BRI It BEAAE e ik R B PR

3. AERENFHEFEEFEEHGEKRE N

10,500,000;% 7T 41 493,000,000/ 7T » B3 £ I
E LTSI S (E4E o

4. FEBER —FKEE LT RAERPEER

RIEMBRES  DEGH—BAEAEFEFRL
150,000,000/ 7T » #51f) * 2 H B & & H (£ i
B 2 35,000,000/ T IREIFHEHBREEEZ
FREERIKETE - RERIR - FfEN{EEE
IR E 892,500,000, 7T 90 FE Y F SN E K
AR E)HHE 2117 A BB IEIRTTIE B BT BiT7

+/,
A °
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Management Discussion and Analysis

BEERWR DT

OUTLOOK

The Group has benefited from the Listing which has strengthened
its capital base and enhanced its profile. The directors continue
to pursue the business strategy of diversifying its income streams
in the wake of continued, world-wide economic uncertainties.
Engagements on hand are keeping the management team busy.
The Quantitative Easing Il of the United States, the gradual
opening up of Renminbi conversion and mini Qualified Foreign
Institutional Investor suggest enhanced capital movements,
which should lead to further business opportunities available to
the Group. Whilst the Group will actively look for investment
opportunities to enhance its profitability, with the volatile capital
markets and rising inflation, the Group will take up opportunities
cautiously.

By order of the Board
YEUNG Kai Cheung Patrick
Executive Chairman

Hong Kong, 1 March 2011

Asian Capital Holdings Limited
SR EARARAA
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Biographical Details of
Directors and Senior

Management

EERGEREEREFHAER

EXECUTIVE DIRECTORS

Mr. YEUNG Kai Cheung Patrick, is a founder of the Group
and the chief executive officer and the executive chairman of
the Company. Mr. Yeung has been an executive director of the
Company since January 2010 in preparation for the listing of
the Company’s shares on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “Listing”). He is
also a responsible officer of Asian Capital (Corporate Finance)
Limited (“Asian Capital”) pursuant to the Securities and Futures
Ordinance (the “SFO"). He has extensive general and financial
management experience covering many different industry sectors
in diversified conglomerates in Hong Kong and Asia. Since 1985,
he has focused on the areas of banking, merchant banking,
securities and listed corporations.

Mr. Yeung graduated from the Hong Kong Polytechnic
(now known as Hong Kong Polytechnic University) and later
obtained a master’s degree in business administration from The
Chinese University of Hong Kong. He is an associate member
of the Institute of Chartered Accountants in England and
Wales, a fellow member of each of the Chartered Institute
of Management Accountants, the Association of Chartered
Certified Accountants and the Institute of Chartered Secretaries
and Administrators in the U.K., the CPA Australia as well as the
Hong Kong Institute of Certified Public Accountants (“HKICPA").
In 2008, Mr. Yeung was awarded an honorary fellow by the
Lingnan University of Hong Kong.

HITES

BEBRE - ARERIMARKNRBITHAHR
WITER - SEBEARBBRONEBHMERX S
BRARAIZER LS (L)) - HBEEE=F—
TE-ABEOERNRBDRTES - REZHLH
B ([BHEBMEHEN]) - BT REE (b
BME) BARAR ([RE]) WBAEAR - HELER
ERZERTDMNNZETENZ TILEBRARRE
TEENCERMBERLR - B —NWN\EFN
o REERERIT BART  BHERLET AT
JTEATAE ©

BAEEXRNBEAEIZR CAHEBEIX
B) HREZEDXAERRTIHERBE LS
I - WO RRRBE B SFSTMAEEE
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Biographical Details of Directors and Senior Management

EERSREEEFHBE

Mr. Yeung holds an insolvency specialist qualification from the
CPA Australia and was elected President of CPA Australia’s
Greater China Division for 2005/06 and remains on its Council.
Mr. Yeung is also a representative councilor of CPA Australia.
He is a member of The Hong Kong Securities Institute and The
Hong Kong Institute of Directors. Mr. Yeung is a member of
the advisory boards of three universities in Hong Kong. He is an
Adjunct Professor in the School of Accounting and Finance at
the Hong Kong Polytechnic University, and since 2007, he has
served as Chairman of the Advisory Committee on Accounting
& Finance of the university. From 2004 to 2010 he was the
treasurer and a member of the Council and the Court of Lingnan
University of Hong Kong.

Mr. CHAN Hok Leung, joined the Group in November 2009
and has become an executive director of the Company upon
the Listing in June 2010. He is also the compliance officer of the
Company and a responsible officer of Asian Capital pursuant
to the SFO. Mr. Chan is a chartered accountant (member of
the New Zealand Institute of Chartered Accountants), a fellow
member of the HKICPA and a member of The Hong Kong
Institute of Directors. He holds a bachelor of commerce and
administration degree from the Victoria University of Wellington,
New Zealand; a master of business administration degree (with
distinction) from the University of Warwick, the U.K.; and a
master of science degree in hotel and tourism management (with
distinction) from the Hong Kong Polytechnic University. Mr. Chan
has a regulatory background with in-depth knowledge of the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited and the Hong Kong Code on Takeovers
and Mergers (the “Takeovers Code”), having spent over 13 years
in the Corporate Finance Division of the Securities and Futures
Commission (“SFC") with his last position held as a director
before leaving the SFC. He is a regular speaker on the Takeovers
Code.

Asian Capital Holdings Limited
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Biographical Details of Directors and Senior Management

NON-EXECUTIVE DIRECTORS

Mr. XIN Luo Lin, joined the Group in 2003 in a non-executive
role and has become the honorary chairman of the Company
upon the Listing in June 2010. He is also the chairman of Asian
Capital. Mr. Xin is a postgraduate from the Peking University in
the PRC. He was a research associate at the Waseda University
in Japan, an honorary research associate at the University of
British Columbia, Canada and a visiting fellow at the University
of Adelaide, Australia from 1984 to 1985. He was appointed as
a Justice of the Peace in New South Wales of Australia in 1991.
Mr. Xin is a co-author of a book titled “China’s iron and steel
industry policy: implications for Australia”. Mr. Xin was appointed
as an advisor to the Chairman of Guangdong Capital Holdings
Limited from 1998 to 2000, and is currently an independent
non-executive director of Enerchina Holdings Limited (stock code
622, listed on the Main Board), Sinolink Worldwide Holdings
Limited (stock code 1168, listed on the Main Board) and Central
China Real Estate Limited (stock code 832, listed on the Main
Board); a non-executive director of Sino-Tech International
Holdings Limited (stock code 724, listed on the Main Board), a
director of Mori Denki Mfg. Co., Ltd., a public company listed
on the Tokyo Stock Exchange; and a director and vice chairman
of Oriental Technologies Investment Limited (a public company
listed on the Australian Stock Exchange).

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAN Kai Nang, joined the Group as an independent
non-executive director of the Company in June 2010. He
received a diploma in management studies from The University
of Hong Kong and subsequently a bachelor of laws degree from
the University of London. Mr. Chan is an associate member
of the Chartered Institute of Management Accountants in the
U.K., a fellow member of The Association of Chartered Certified
Accountants in the U.K. and a member of the HKICPA. Mr.
Chan was the Deputy Chief Executive of the Land Development
Corporation (now known as Urban Renewal Authority). He was
an executive director of Galaxy Entertainment Group Limited
(stock code 27, formerly known as K. Wah Construction
Materials Limited), the shares of which are listed on the Main
Board and was also the managing director of its construction
materials division until he retired on 1 May 2008. He is an
independent non-executive director of Soundwill Holdings
Limited (stock code 878, listed on the Main Board) and Prosperity
International Holdings (H.K.) Limited (stock code 803, listed on
the Main Board).

EERSREEEFHBRE

FHITES
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Biographical Details of Directors and Senior Management

EERSREEEFHBE

Mr. YI Xiqun, joined the Group as an independent
non-executive director of the Company in June 2010. He
graduated from Beijing Chemical Institute and later obtained a
postgraduate degree in economics and management engineering
from Tsinghua University. From 1984 to 1986, Mr. Yi attended
training at The Party School of the Central Committee of the
Communist Party of China. Mr. Yi has in-depth knowledge and
a wealth of experience in macroeconomic and microeconomic
management. He is the vice chairman of the Hong Kong Chinese
Enterprises Association. In August 2009, Mr. Yi retired as the
chairman and executive director of Beijing Enterprises Holdings
Limited (stock code 392, listed on the Main Board), and Beijing
Enterprises Group Company Limited. Mr. Yi currently serves as
an independent non-executive director of China Merchants Bank
Co., Ltd (stock code 3968) and SOHO China Limited (stock code
410), both listed on the Main Board.

Mr. TSUI Pui Yan, joined the Group as an independent
non-executive director of the Company in December 2010. He
holds a bachelor degree in social sciences from the University of
Hong Kong and is a member of the HKICPA and the Institute of
Chartered Accountants of British Columbia. Mr. Tsui is a director
of Shenzhen State-Owned Duty Free Commodity (Group) Co.,
Ltd. He is the chairman of Korn/Ferry International (H.K.) Ltd.
("Korn/Ferry”) and had acted as head of Asia Pacific financial
services for Korn/Ferry. With more than two decades of executive
search experience, Mr. Tsui heads the academic, education
and not-for-profit specialist teams. He is also active in the local
corporate, financial and government sectors in Hong Kong.
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Biographical Details of Directors and Senior Management

SENIOR MANAGEMENT

Mr. Gerard Joseph MCMAHON, joined the Group in 1999
as a founder and is now the senior adviser to Asian Capital.
He has been a responsible officer of Asian Capital pursuant
to the SFO since 2003. He is qualified as a barrister in Hong
Kong and in New South Wales, Australia. Mr. McMahon has
specialised in Hong Kong company law, securities and banking
law and takeovers and mergers regulations. He was an executive
director and a member of the SFC from 1989 to 1996 and
the representative of the SFC on the Hong Kong Standing
Committee on Company Law Reform. Mr. McMahon has been
a director of a number of publicly listed companies in Hong
Kong and overseas, including Sun Hung Kai & Co., Limited
(stock code 86) and The HKCB Bank Holding Company Limited
(stock code 655, now known as Hongkong Chinese Limited),
both listed on the Main Board. Currently, Mr. McMahon is an
independent non-executive director of Guangnan (Holdings)
Limited (stock code 1203, listed on the Main Board), a director
and the chairman of Oriental Technologies Investment Limited,
a company listed on the Australian Stock Exchange; and a
non-executive director of Indonesian Investment Fund Limited, a
company listed on the Irish Stock Exchange. Mr. McMahon is a
co-author of “Longman’s The Essential Guide to the Hong Kong
Takeovers and Share Repurchases Codes”, first published in
1993. He has also been a director of The Hong Kong Institute of
Directors.

Mr. Moises BANARES BERNARDO, joined the Group in
1999 and is a project director of Asian Capital and the deputy
compliance officer of the Group. Mr. Bernardo has over 40 years
of experience in international and commercial banking, most of
which time he assumed managerial functions. He has worked
with various institutions including Bank of America and Banca
Nazionale dell” Agricoltura. In Asian Capital, Mr. Bernardo has
been involved in a number of financial and debt restructuring
situations for clients involving private individual corporations and
listed companies.
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Biographical Details of Directors and Senior Management
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Mr. CHEN lJian, joined the Group in 2008 and is the China
representative of the Group. Mr. Chen holds bachelor and
master degrees in economics from Xiamen University in Fujian,
PRC. He has over 20 years of experience in securities firms and
several real estate and construction companies in the PRC and
Hong Kong in respect of financial management and investment
business.

Ms. LI Pui Yee, joined the Group in 2008. She is the company
secretary of the Company and a senior manager of Asian Capital.
Ms. Li holds a bachelor of commerce degree in accounting
from Macquarie University in Sydney, Australia and is a member
of each of CPA Australia and HKICPA. She has experience in
undertaking assignments including compulsory liquidations,
provisional liquidations, schemes of arrangement, corporate
advisory, asset recovery and investigations, advising on corporate
finance activities, corporate resumption, IPO project, litigation
support and distressed asset recovery.

Mr. SUN Yili, joined the Group in 2005, left briefly in September
2008 and rejoined the Group in the beginning of 2009. He is a
senior manager of Asian Capital. Mr. Sun obtained his degree in
economics from the Peking University, then graduated from the
University of Hong Kong with a master of arts degree in China
development studies and a master of business administration
degree. Mr. Sun has undertaken assignments including advising
on corporate finance activities, mergers and acquisitions,
corporate resumption, IPO projects, litigation support and
distressed asset recovery and equity fund raising activities.

Ms. YU Ningyi, joined the Group in 2007. She is a senior
manager of Asian Capital and the chief representative of the
Group’s Shanghai office which she supervises. Ms. Yu graduated
from Tongji University in Shanghai, PRC with a bachelor
degree in international trade, and holds a master of business
administration degree from the University of Hong Kong. She
has undertaken assignments including general offer, advising on
corporate finance activities, mergers and acquisitions, compliance
adviser for Hong Kong listed companies, corporate resumption
and litigation support and distressed asset recovery.
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Directors’

EZE® S Report

The directors have pleasure in submitting their report together
with the audited financial statements of the Group for the year
ended 31 December 2010 (the “Financial Year").

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
subsidiaries are principally engaged in the provision of corporate
advisory services and related activities, including investment
activities.

RESULTS AND DIVIDENDS

The results of the Group for the Financial Year and the state of
affairs of the Group as at 31 December 2010 are set out in the
financial statements on pages 51 to 130.

The board of directors does not recommend the payment of a
dividend for the Financial Year (2009: Nil).
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PLANT AND EQUIPMENT

Movements in the property, plant and equipment of the Group
during the Financial Year are set out in note 13 to the financial
statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Financial Year are set out in note 24 to the financial
statements.

DISTRIBUTABLE RESERVES

At 31 December 2010, the Company’s reserves available for
distribution to shareholders comprising share premium account
less accumulated losses amounted to approximately HK$43.16
million.

DIRECTORS

The directors during the Financial Year were:

Executive directors

Mr. YEUNG Kai Cheung Patrick (Executive Chairman)
Mr. CHAN Hok Leung

Non-executive directors

Mr. XIN Luo Lin (Honorary Chairman)

Independent non-executive directors

Mr. CHAN Kai Nang

Mr. YI Xiqun

Mr. LEE Wing Hung Raymond (resigned on 30 December 2010)
Mr. TSUI Pui Yan (appointed on 30 December 2010)

Biographical details of the directors and senior management
currently in service are set out on pages 21 to 26 of this annual
report.
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DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which
is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2010, interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571, Laws of Hong
Kong) (“SFO")) which were required to be notified to the
Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO) or
which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein; or which were
required, pursuant to Rules 5.46 to 5.67 of the Rules Governing
the Listing of Securities on the Growth Enterprise Market of the
Stock Exchange (the “GEM Listing Rules”) relating to securities
transactions by the directors to be notified to the Company and
the Stock Exchange, were as follows:
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Long positions in shares and underlying shares of

the Company

Number of

RAERTRARGREBARGHTRE

Approximate

underlying percentage of
Number of  shares pursuant shareholding
ordinary  to share option Aggregate  in the Company
Name of director Capacity shares held ARET R interests  {EADTIREN
HEEpg 5% FEEREREE HERGEE BLRE% BRED
Mr. YEUNG Kai Cheung Patrick Interest of controlled 630,000,000 - 630,000,000 52.50%
("Mr. Yeung") corporation (Note 1)
BiEELE ([HBEE]) REtEE NS (Hat1)
Beneficial owner - 10,000,000 (Note 2) 10,000,000 0.83%
BRBEAA (Hit2)
Mr. CHAN Hok Leung Beneficial owner - 10,000,000 (Note 2) 10,000,000 0.83%
REREE BaBAA (Hit2)
Mr. XIN Luo Lin Beneficial owner - 10,000,000 (Note 2) 10,000,000 0.83%
FRMEE ERBAA (Hi22)
Mr. CHAN Kai Nang Beneficial owner - 6,000,000 (Note 2) 6,000,000 0.50%
BRERAE £ & BaAA (Hit2)
Mr. YI Xiqun Beneficial owner - 6,000,000 (Note 2) 6,000,000 0.50%
KpEER & BnEAA (Hit2)
Notes: Wiz :

1. These 630,000,000 shares are owned by Master Link Assets Limited 1. 32630,000,000/% % (7 £iMaster Link Assets Limited

(“Master Link”), a company whose entire issued share capital is
owned by Mr. Yeung. By virtue of the SFO, Mr. Yeung is deemed to
be interested in the 630,000,000 shares owned by Master Link.

o

#a o

(IMaster Link]) #H (%2~ ]2 808 778K A
BAEHE) - IRIFFEZRHEED - 5L L£#E
AR Master LinkFTr# B #7630,000,0004% 1217 1 H

2. These shares represent the underlying interest in shares pursuant 2. FZERIER R GIRIEE A AFIZEFIZREFZ)

to the options granted to the directors by the Company under
the pre-IPO share option scheme. Further details are set out in
the paragraph headed “Pre-IPO Share Option Scheme” under the

section headed “Share Option Schemes” below.
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Save as disclosed above, as at 31 December 2010, none of the
directors and chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein; or which were required, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by the
directors to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2010, so far as was known to the directors,
the following persons (other than the directors or chief executive
of the Company) had, or were deemed to have, interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or who are directly or
indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at general meetings of any member of the Group were as
follows:
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Long positions in shares of the Company RAQABRBFNEFE
Approximate
percentage of
shareholding in
Number of the Company
Name of shareholder Capacity shares held LERNNET): T
RERERB 54 RO EAE NN E DL
Master Link (Note 1) (Kfz#1) Beneficial owner 630,000,000 52.50%
EnEBA
Mr. LIM Hua Min (“Mr. Lim") (Note 2) Interest of controlled corporation 252,955,791 21.08%
mES A ([MEE]D) (HiZ2) Rt EE N R
Phillip Capital (HK) Limited Beneficial owner 252,955,791 21.08%
("Phillip Capital (HK)") (Note 2) BB A
B ER (BE) BRAF]
(MEZER (FE)]) (Bat2)
Ms. LAM Pik Wah Beneficial owner 90,000,000 7.50%
MBEL L EmEAA
Notes: HE -

1. Master Link is an investment holding company incorporated on
8 January 1999 under the laws of the British Virgin Islands with
limited liability, the entire issued share capital of which is wholly and
beneficially owned by Mr. Yeung.

2. Phillip Capital (HK) is an investment holding company incorporated
on 17 January 2006 under the laws of Hong Kong with limited
liability, which is owned as to 85% by Mr. Lim. By virtue of the
SFO, Mr. Lim is deemed to be interested in the 252,955,791 shares
owned by Phillip Capital (HK).

Save as disclosed above, as at 31 December 2010, the directors
were not aware of any other person (other than the directors
and chief executive of the Company) who had an interest or
short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or who is directly or
indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at general meetings of any member of the Group.

Asian Capital Holdings Limited
SR EARARAA

1. Master Link BR—NWANFE—H/\AREZERE
KHE LA T B RERAE] - AEH
EEFTRAHECELEE DTS °

2. MBUEBELR (EE) BRZFEENF—H++HIRE
BBEOIFML T a1 EFERE R A ] - Bk
B85 %t a o IRIFZELH R E XY - LW
HARMEL EX (BF) Aris B #9252,955,791 5%
RIPFHEF s e

BREXFIEBEEIN  RZE—ZF+_A=+—
B EFUAABEMEMAL (RRAFEER
TTBAEKRIN RARRBRMEABROTHES
RIEE 5 R EIRPIEXVERE2 R 839 BRE
AR B R S R RD SR E R IE R 75 R B 1R 155
336K T AFENARRBERMOERIORE
S EHZ S EENEERRAN5%IA EEE
REG AT B RN —ER TEAEEE
KB ABMBRERAE ERE -



SHARE OPTION SCHEMES

The Company has adopted a pre-IPO share option scheme (the
“Pre-IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 7 June 2010. The principal terms of
the two schemes were summarised in note 25 to the financial
statements.

The purpose of the Pre-IPO Share Option Scheme and the Share
Option Scheme is to enable the Company to grant options to the
participants as incentive or rewards for their contributions to the
Group.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 120,000,000 shares
at an exercise price of HK$0.20 were granted to 24 participants
by the Company, each at a consideration of HK$1.00 under the
Pre-IPO Share Option Scheme. All the available options under the
Pre-IPO Share Option Scheme were granted on 10 June 2010
and no further options could be granted under the Pre-IPO Share
Option Scheme thereafter.
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As at 31 December 2010, details of the options granted under KR-ZE—ZFF+-A=+—H0 REBIXL A
the Pre-IPO Share Option Scheme were as follows: ERRRERT IR HORREFBOT ¢
Number of options
AREHE
Approximate
Granted Outstanding percentage of
as at asat  issued share
10 June 31 December  capital of the
Exercise period 2010 Exercised Cancelled Lapsed 2010 Company
(dd/mmiyy) BR  duringthe  duringthe  duringthe R-E-F%& fEART
Name of grantee id s —E-%F period period period +=A=1t-H EETRAH
BAREALE (/A %) AATERE  ERERTE  CREREE  SREREN WA BaES
Directors
Bz
Mr. YEUNG 10/06/12 - 09/06/20 10,000,000 - - - 10,000,000 0.83%
BEE
Mr. CHAN Hok Leung 10/06/12 - 09/06/20 10,000,000 - - - 10,000,000 0.83%
RERKEE
Mr. XIN Luo Lin 10/06/12 - 09/06/20 10,000,000 - - - 10,000,000 0.83%
FEMEE
Mr. CHAN Kai Nang 10/06/12 - 09/06/20 6,000,000 - - - 6,000,000 0.50%
PRERAEE
Mr. Y1 Xiqun 10/06/12 - 09/06/20 6,000,000 - - - 6,000,000 0.50%
PS Ly
Mr. LEE Wing Hung Raymond ~ 10/06/12 - 09/06/20 6,000,000 - - (6,000,000 - -
Employees and 10/06/12 - 09/06/20 69,000,000 - - (7,500,000) 61,500,000 5.12%
officers of the Group
rEEREEREE
Consultant to the Group 10/06/12 - 09/06/20 3,000,000 - - - 3,000,000 0.25%
rEERER
Total
@it 120,000,000 - - (13,500,000) 106,500,000 8.86%
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The options granted under the Pre-IPO Share Option Scheme
shall vest in the relevant option holder in tranches in the
following manner:

(@) 10% of the option shall vest on 10 June 2012;

(b) 20% of the option shall vest on 10 June 2013;

(c) 30% of the option shall vest on 10 June 2014; and

(d) 40% of the option shall vest on 10 June 2015.

Share Option Scheme

During the Financial Year, no option was granted, exercised
or lapsed under the Share Option Scheme. Details of the
Share Option Scheme are set out in note 25(b) to the financial
statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURE

At no time during the Financial Year was the Company, its
subsidiaries or its ultimate holding company or any subsidiary
of such ultimate holding company a party to any arrangement
to enable the directors of the Company to acquire benefits by
means of acquisition of shares in or debentures of the Company
or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No director of the Company had a material interest, either
directly or indirectly, in any contract of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the Financial Year.
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MANAGEMENT CONTRACT

No contracts concerning the management and administration
of the whole of substantial part of the business of the Company
were entered into or in existence during the Financial Year.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent
non-executive directors, an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing Rules.
The Company considers all of the independent non-executive
directors are independent.

CONNECTED TRANSACTION

The directors are not aware of any connected transactions of
the Group that shall be disclosed in this annual report under the
GEM Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the Financial Year, the directors are not aware of any business
or interest of the directors, the controlling shareholders of the
Company and their respective associates (as defined under the
GEM Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interest which
any such person has or may have with the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of Cayman Islands
which would oblige the Company to offer new shares on a pro
rata basis to existing shareholders.

PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the directors of the Company, as at the
latest practicable date prior to the issue of this annual report,
there is sufficient public float in the issued share capital of the
Company pursuant to the GEM Listing Rules.
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CHARITABLE DONATIONS

During the Financial Year, charitable donations made by the
Group amounted to HK$0.20 million. (2009: HK$0.03 million)
By virtue of its community involvement, Asian Capital (Corporate
Finance) Limited has been granted the award of Caring Company
in each year since December 2008. The Directors believe that the
Group will continue to commit itself to being a Caring Company
corporate citizen in the foreseeable future.

MAJOR CUSTOMERS

In the Financial Year, the Group’s five largest customers
accounted for approximately 43.09% of the Group’s revenue
and the largest customer included therein accounted for
approximately 22.71% of the Group's revenue.

Based on information available to the directors, Ms. Lam Pik
Wah, a shareholder holding 7.50% of the Company’s issued
share capital, had beneficial interests (owning less than 10.00%
as at 31 December 2010) in one of the five largest customers
which accounted for approximately 5.82% of the revenue of the
Group. She is not a director of either company. However, a non-
executive director of the Company is a non-executive director of
this customer.

Save as disclosed above, at no time during the Financial Year
have any of the directors, their associates or any shareholders of
the Company (which to the knowledge of the directors owned
more than 5.00% of the Company’s issued share capital) had an
interest in any of the Group’s five largest customers.

BANK LOANS AND OTHER BORROWINGS

The Group did not have any outstanding bank loans and other
borrowings as at 31 December 2010.

PROPERTIES

The Group did not own any major properties or property
interests as at 31 December 2010.

INTEREST CAPITALISED

No interest was capitalized by the Group during the Financial
Year.
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RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in note 2.4 to
the financial statements.

GROUP FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the
Group for the last three financial years is set out on pages 131
to 132 of this annual report.

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in
note 15 to the financial statements.

PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Save for the placing of the Company’s new shares as disclosed in
note 24(d) to the financial statements, neither the Company nor
any of its subsidiaries has purchased, redeemed or sold any of
the Company’s listed securities during the Financial Year.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by VC Capital Limited (“VC Capital”), the compliance
adviser of the Company, neither VC Capital nor its directors or
employees or associates had any interests in the share capital of
the Company or any member of the Group (including options or
rights to subscribe for such securities) as at 31 December 2010.

Pursuant to the agreement dated 17 June 2010 entered into
between VC Capital and the Company, VC Capital received
and will receive fees for acting as the compliance adviser of the
Company.
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CORPORATE GOVERNANCE

A report on the principal corporate governance practice adopted
by the Company is set out in pages 40 to 48 of this annual
report.

EVENT AFTER THE REPORTING PERIOD

Except for the possible refund of the investment in the
Renaissance Fund as detailed in the section headed “Business
Review"” under the Management Discussion and Analysis of this
annual report, the directors are not aware of any significant
events that have taken place subsequent to 31 December 2010
and up to the date of approval of this report.

AUDITORS

The financial statements for the Financial Year have been audited
by Ernst & Young, the auditors of the Company. A resolution
for the re-appointment of Ernst & Young as auditors of the
Company is to be proposed at the forthcoming annual general
meeting.

By order of the Board
CHAN Hok Leung

Executive Director

Hong Kong, 1 March 2011
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(A) CORPORATE GOVERNANCE PRACTICES

Throughout the period from the date of the listing of shares
of the Company on the Growth Enterprise Market (the
“GEM") of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 18 June 2010 (the “Listing Date”)
to 31 December 2010, all the code provisions set out in
the Code on Corporate Governance Practices in Appendix
15 (the "Code”) of the Rules Governing the Listing of
Securities on GEM (the “GEM Listing Rules”) were met by
the Company, with the exception of one deviation as set
out under section (D) below. The application of the relevant
principles and the reasons for the abovementioned deviation
are contained in this report.

The board (the “Board”) of directors (the “Directors”) of the
Company has continued to monitor and review the Group's
progress in respect of corporate governance practices to
ensure compliance.

Asian Capital Holdings Limited
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(B) SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. The Company
has made specific enquiries to all the Directors and the
Directors have confirmed compliance with this code of
conduct throughout the period from the Listing Date to 31
December 2010. No incident of non-compliance was noted
by the Company during this period.

(C) BOARD OF DIRECTORS

The Company is governed by the Board, which is responsible
for formulating and overseeing the overall strategy and
development of the Group, as well as monitoring the
internal control policies and evaluating the financial
performance of the Group. The Board sets the overall
strategies and directions for the Group with a view to
developing its business and enhancing shareholders value.

The Board currently comprises two executive Directors, one
non-executive Director and three independent non-executive
Directors. Biographical details of the Directors are set out on
pages 21 to 24 of this annual report.
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Five Board meetings were held during the financial year
ended 31 December 2010. The composition of the Board
and attendance of the Directors are set out below:

BE_ZT-THF+_A=+—HLMBF
ER - TRITANEFEEH -EFENE

MEFEHFREEIIMT

Number of
meetings held
while being a Number of
Director meetings
Name HEEEAE attended
] BITERRHY HESBRE
Executive Directors:
BITESE :

Mr. YEUNG Kai Cheung Patrick (Executive Chairman)
BEESRSEE (HTEME)

Mr. CHAN Hok Leung

PRER T4

Non-executive Director:
HHTESE :

Mr. XIN Luo Lin (Honorary Chairman)
ERMEE (BEEE)

Independent non-executive Directors:

BUHBTESE -

Mr. CHAN Kai Nang

PREABESEAE

Mr. LEE Wing Hung Raymond (resigned on 30 December 2010)
FKBRE (R-ZFE—FF - H=1HEFE)

Mr. YI Xiqun

RGEFTRHE

Mr. TSUI Pui Yan (appointed on 30 December 2010)
wMBEE (R-F—FF+ - H=1HEZL)

*  An alternative director was appointed by Mr. Yi to attend on
his behalf two of the five Board meetings.

Asian Capital Holdings Limited
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In compliance with Rules 5.05(1) and (2) of the GEM Listing
Rules, the Company has appointed three independent
non-executive Directors with at least one of them having
appropriate professional qualifications or accounting or
related financial management expertise. The independent
non-executive Directors, together with the two executive
Directors and the non-executive Director, ensure that the
financial and other mandatory reports are prepared in strict
compliance with required standards, and that appropriate
systems are maintained to protect the interests of the
Company and its shareholders. The Board has received
an annual confirmation of independence from each of
the independent non-executive Directors. As at the date
of this report, the Group considers the independent non-
executive Directors to be independent in accordance with
the guidelines set out in Rule 5.09 of the GEM Listing Rules.

The Board has established three committees, namely, the
Remuneration Committee, the Nomination Committee and
the Audit Committee. All of the committees have terms
of reference in accordance with the principles set out in
the Code. More details of these committees are set out in
separate sections in this report.

(D) CHAIRMAN AND CHIEF EXECUTIVE OFFICER

In accordance with the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual.

Mr. YEUNG Kai Cheung Patrick is the executive chairman
and the chief executive officer of the Company. The Board
considers that the Company is still in its growing stage
and it would be beneficial to the Group for Mr. Yeung to
assume both roles as executive chairman and chief executive
officer of the Company, since the two roles tend to reinforce
each other and are mutually enhancing in respect of the
Group's continual growth and development. When the
Group has developed to a more sizeable organisation, the
Board will consider splitting the two roles. With the strong
business experience of the Directors, they do not expect any
issues would arise due to the combined role of Mr. Yeung.
The Group also has in place an internal control system to
perform check and balance functions.
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(E) NON-EXECUTIVE DIRECTORS

The terms of appointment of the existing Directors who do
not hold any executive role in the Company are for a period
of three years from the Listing Date, subject to retirement
by rotation and re-election at the annual general meeting of
the Company pursuant to the articles of association of the
Company.

(F) REMUNERATION COMMITTEE

The Company established a Remuneration Committee on 7
June 2010 which comprises one non-executive Director and
two independent non-executive Directors. Terms of reference
of the Remuneration Committee are adopted in compliance
with paragraph B.1.3 of the Code. The primary duties
of the Remuneration Committee include, among other
things, formulating and making recommendations to the
Board on the remuneration policy, determining the specific
remuneration packages of all executive Directors and senior
management and making recommendations to the Board of
the remuneration of non-executive Directors.

No meeting was held by the Remuneration Committee from
the Listing Date to 31 December 2010. The composition of
the Remuneration Committee is as follows:

Members of the Remuneration Committee

Mr. XIN Luo Lin (Chairman)
Mr. CHAN Kai Nang
Mr. LEE Wing Hung Raymond
(resigned on 30 December 2010)
Mr. TSUI Pui Yan
(appointed on 30 December 2010)

Asian Capital Holdings Limited
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(G) NOMINATION COMMITTEE

The Company established a Nomination Committee on 7
June 2010 which comprises one executive Director, one non-
executive Director and three independent non-executive
Directors. Terms of reference of the Nomination Committee
are adopted in compliance with paragraph A.4.5 of the
Code. The primary duties of the Nomination Committee
include reviewing the structure, size and composition of
the Board, identifying and nominating potential candidates
for directorship, reviewing the nomination of directors and
making recommendations to the Board on appointment and
re-appointment of Directors.

One meeting by way of written resolution was held by
the Nomination Committee from the Listing Date to 31
December 2010. The composition of the Nomination
Committee is as follows:

Members of the Nomination Committee

Mr. YEUNG Kai Cheung Patrick (Chairman)
Mr. XIN Luo Lin
Mr. CHAN Kai Nang
Mr. YI Xiqun
Mr. LEE Wing Hung Raymond
(resigned on 30 December 2010)
Mr. TSUI Pui Yan
(appointed on 30 December 2010)

(H) AUDITORS’ REMUNERATION

During the financial year ended 31 December 2010, the
remuneration in respect of audit and non-audit services
provided by the Company’s auditors, Ernst & Young, were
HK$0.50 million and HK$0.80 million respectively. The non-
audit services mainly related to the professional fees for (i)
acting as the reporting accountants of the Company in the
listing of the Company’s shares on GEM in June 2010; (ii)
reviewing the Company’s 2010 interim and third quarterly
reports; and (iii) providing tax review services.
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() AUDIT COMMITTEE

The Company has established an Audit Committee
on 7 June 2010 which comprises three independent
non-executive Directors in compliance with Rule 5.28 of
the GEM Listing Rules. Terms of reference of the Audit
Committee are adopted in compliance with Rule 5.29 of
the GEM Listing Rules and paragraph C3.3 of the Code. The
primary duties of the Audit Committee include, among other
things, reviewing and supervising the financial reporting
process and internal control systems, as well as the overall
risk management of the Group, reviewing the financial
statements and the quarterly, interim and annual reports
of the Group, and reviewing the terms of engagement and
scope of audit work of the external auditors. The Audit
Committee members have reviewed this annual report and
have provided advice and comments thereon.

) EREEE
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From the Listing Date up to the financial year ended 31 REMAMBRHERE T —SF T+ A=
December 2010, the Audit Committee held five meetings. Its +—HLEPBRFE BEZZELRITTHRX
composition and attendance of individual members at these BE HKERENEHEZEEZEZE®
Audit Committee meetings are as follows: FEHMESNT
Number of
meetings held
while being a Number of
Director meetings
Members of the Audit Committee HEEEAE attended
EREEERE BITERERY HESZBRH
Mr. CHAN Kai Nang (Chairman) 5 5
PRERBESTAE (F/E)
Mr. Y1 Xiqun 5 2
KT E
Mr. LEE Wing Hung Raymond (resigned on 30 December 2010) 5 5
BB E (R=ZFE—FF = A=1HEHT)
Mr. TSUI Pui Yan (appointed on 30 December 2010) 0 0

TBMBEE (R-—F-FF+_A=1HEZF)
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(J) INTERNAL CONTROL

The Group places high importance on internal control
which is the foundation of the Group’s reputation and
maintenance of clients’ confidence. The Board is responsible
for maintaining a sound and effective internal control system
in order to safeguard the interests of the shareholders and
the assets of the Company against unauthorized use or
disposition, ensuring maintenance of proper books and
records for the provision of reliable financial information, and
ensuring compliance with the relevant rules and regulation.

The Audit Committee, assisted by a professional accounting
firm engaged by the Group which conducts regular
internal audits pursuant to the internal audit programme
adopted by the Audit Committee and reports to the
Audit Committee, has reviewed the effectiveness of the
internal control system and made recommendations to the
Board. The Board has conducted a review of the overall
effectiveness of the Group’s internal control system for
the year ended 31 December 2010 and is of the view that
the system is effective for the Group to achieve its internal
control objectives. The Board will continue to assess the
effectiveness of internal controls by considering the results
of reviews performed by the Audit Committee, executive
management and internal auditors.

(K) DIRECTORS’ RESPONSIBILITY FOR THE

FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of the financial statements which give a true and fair view
of the financial position of the Group in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. The statement of the auditors about their
reporting responsibilities on the financial statements is set
out in the “Independent Auditors’ Report” on pages 49 to
50 of this annual report.
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SHAREHOLDERS RELATIONS

The Company is committed to maintaining a high level
of transparency and employs a policy of open and timely
disclosure of relevant information to its shareholders.

The Board strives to encourage and maintain constant
communication with shareholders of the Company through
various means. The Company encourages all shareholders
to attend annual general meetings to stay informed of the
Group’s strategy and goals. It provides an opportunity for
direct dialogue between the Board and the shareholders. The
Company also updates its shareholders on its latest business
developments and financial performance through its annual,
interim and quarterly reports, notices, announcements and
circulars. The corporate website of the Company provides
an effective communication platform to the public and the
shareholders.
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Independent Auditors’ Report

Ell ERNST & YOUNG
= K

To the shareholders of Asian Capital Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Asian
Capital Holdings Limited (the “Company”) and its subsidiaries
(together, the
comprise the consolidated and company statements of financial

“Group”) set out on pages 51 to 130, which

position as at 31 December 2010, and the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of these consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s
preparation consolidated financial statements that give a true
and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2010, and of the Group’s loss and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

1 March 2011
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Consolidated Statement of Comprehensive Income

Year ended 31 December 2010

meEZHEBER

BE_Z-ZEHFT_A=+—-HALFE

2010 2009
—E-ZF ZETNF
Notes HK$’000 HK$'000
HtaE FET FET
REVENUE 'ON 5 22,600 50,175
Other income and gains H AW A Wz 5 383 573
Operating expenses KRR (22,541) (17,568)
PROFIT BEFORE TAX BRBEATR R 6 442 33,180
Income tax expense FRiSHi A 9 (923) (668)
PROFIT/(LOSS) FOR THE YEAR FR=F(EBR) (481) 32,512
OTHER COMPREHENSIVE INCOME Hit2EUBA
Changes in fair value of available-for-sale A4 &% & A TF(E
investments, net of tax o) BREiE 2 =
OTHER COMPREHENSIVE INCOME FREMEEWRA
FOR THE YEAR, NET OF TAX MRt 2 -
TOTAL COMPREHENSIVE INCOME/ALOSS) FREEWA
FOR THE YEAR (F51]|) 28 (479) 32,512
EARNINGS/(LOSS) PER SHARE BAREBEREFEA
ATTRIBUTABLE TO ORDINARY EQUITY BEEREFR (&HE)
HOLDERS OF THE PARENT 12
Basic (HK cents) AR CENl) (0.05) 3.61
Diluted (HK cents) g &) (0.05) 3.61

Details of the dividends paid for the year are disclosed in note 11

to the financial statements.

AERDNREFBRENPERRMEN -
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i inAnci it = ACH 23
Consolidated Statement of Financial Position ~ 4R-& B #&HR SR 3=
31 December 2010 —E-ZF+=-HA=+—H
31 December 31 December
2010 2009
+=—BA=+—H +=-—A=+—H
—E-ZF —ETNF
Notes HK$’000 HK$°000
k=3 FET FET
NON-CURRENT ASSETS FREEE
Plant and equipment e ] 13 460 667
Intangible asset EREE 14 938 938
Deposits b 100 100
Available-for-sale investments AEEERE 16 2,502 -
Total non-current assets JEmEN B EARRE 4,000 1,705
CURRENT ASSETS MENEE
Trade receivables B S el iE 17 2,351 3,275
Prepayments, deposits and other TBRRIE - Re REM
receivables RS R IE 18 3,108 1,080
Equity investments at fair value through @8I85 1R A F(EERIE
profit or loss AR REIS & 19 1,242 -
Cash held on behalf of clients REFEBFZIRS 20 102
Cash and cash equivalents ReRREEEY 21 62,848 41,475
Total current assets BB EER 69,651 45,830
CURRENT LIABILITIES mEAE
Trade payables B SN A 22 102 687
Other payables and accruals BEMEMRERESER 23 3,196 3,709
Tax payable FERFIIR 248 290
Total current liabilities mENE BB 3,546 4,686
NET CURRENT ASSETS REEEZRE 66,105 41,144
NET ASSETS BEFAE 70,105 42,849
EQUITY =
Equity attributable to owners of the R RATEE AELER
parent
Issued capital BEITIRA 24 12,000 -
Reserves i 26(a) 58,105 42,849
Total equity R AERE 70,105 42,849

YEUNG Kai Cheung Patrick

=1Ees
Director

EFE

Asian Capital Holdings Limited
SR ERARAA

CHAN Hok Leung
RER
Director

EF
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Consolidated Statement of Changes in Equity

Year ended 31 December 2010

Attributable to owners of the parent

BATHE AR
Available-
for-sale
investment  Retained
revaluation profits/  Proposed
Share Share Asset reserve  (accumulated final
Issued  premium  Contributed option revaluation  WHEE losses)  dividend

capital  account  surplus reserve reseve  fERE  REEA/ B Total

BRARE  RGREE  AAB% IRERE  EEBf  BMARE  (BHER)  AHRE Eh

Notes HK$:000 HK$:000 HK$'000 HK$'000 HK$'000 HK$:000 HKS000 HK$'000 HK$:000
i3 & AT T AT FAT T THT AT FAT

(note 24) (note 24)  (note 26(a)) (note 25)
Witn)  (Wd2) (W) (Ezs)

At 1 January 2009 - 141 10,000 - 348 - (152) 3,800 14137
Profit and total comprehensive

income for the year - - - - - - 32512 - 32512
Final 2008 dividend distriouted  —FBAR R

by a subsidiary “TE)\EHRKE - - - - - - - (3,800) (3,800)
At31 December 2009and R -EFAE+-F=1-H

1 January 2010 R=%-Z5-A-R - 141 10,000 - 348 - 32,360 - 42,849
Loss for the year ERER = = = = = = (481) = (481)
Other comprehensive income ~ FREHZERA :

for the year:

Change in fair value of HAEREATREE).

avallable-forsale [
investments, net of tax - - - - - 2 - - 2

Total comprehensive loss EMZEEELS

for the year - - - - - 2 (481) - (479)
Acquisition of subsidaries BESANENEAA

pursuant to the reorganisation 24(ci) 1,000 - (1,000) = = = = = =
Capitalisation issue ARfEf 24(0) 8,000 (8,000) - - - - - - -
Placing of shares RERR 24(d) 3,000 57,000 - - - - - - 60,000
Share placement expenses RERDFR - (5,255) - - - - - - (5,255)
Equity-settled share option ~ [RIEEEARER S

arrangements 25 = = = 1,990 = = = = 1,990
Transfer to retained profits ~ EEAZRZF - - - - (348) - 348 - -
Interim 2010 dividend —HHBAR A

distributed by a subsidiary “E-ZFaiks 1 = = = = = = (29,000 - (29,000
At31December201)  H=E-BE+=Az{-E 12000 886 9000+ 1990 + » 3 - 000

BHEEERGEEHBFRILEXPEGES EE
58,105,000;87C (ZZFZNF : 42,849,000/ ) °

*  These reserve accounts comprise the consolidated reserves of *
HK$58,105,000 (2009: HK$42,849,000) in the consolidated
statement of financial position.
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Consolidated Statement of Cash Flows

Year ended 31 December 2010

2010 2009
—E-BF —ZTTNEF
Notes HK$’000 HK$'000
HtaE FET FHET
CASH FLOWS FROM OPERATING REXBNAERE
ACTIVITIES
Profit before tax: BREATRA - 442 33,180
Adjustments for: AT FIEEL R -
Interest income FEUA 5 (199) (47)
Depreciation e 6 357 282
Gain in disposal of an intangible asset HE—BERLEEWZ 6 - (20)
Reversal of impairment of trade B 5 FEUGRIE R E R Bl
receivables 5 - (501)
Fair value gain on equity investments FIBERIRATEERE
at fair value through profit or loss KRR RS BN TEE
Yzs 6 (92) ol
Equity-settled share option expense R 4 & R IR RE R 6 1,990 —
2,498 32,894
Decrease in trade receivables B 5 IEW IR 924 641
Decrease/(increase) in prepayments, BN IE « e kA
deposits and other receivables M IEm A (1 hn) (2,028) 892
Increase in equity investments at fair WmBERE A TERRE
value through profit or loss BRI B N (1,150) =
Decrease/(increase) in cash held on REEEEZEERY /
behalf of clients (3%8H0) (102) 1,236
Decrease in trade payables B 5 e IR R (585) (549)
Increase/(decrease) in other payables HibENAZIER ETE R
and accruals #n,CRid) (513) |41
Decrease in due to shareholders R~} RS BRI R > - (2,005)
Cash generated from/(used in) operations  &K&%EFE /(FTA)
He (956) 34,248
Hong Kong profits tax paid EANET S5 (965) (513)
Net cash flows from/(used in) operating IREEETE(FrH)
activities REMEFE (1,921) 33,735
CASH FLOWS FROM INVESTING ACTIVITIES #REEFBNRERE
Purchases of items of plant and equipment  EEE M= K& #EIEE 13 (150) (781)
Proceed from disposal of an intangible asset H& —TBER B EFTS
=g - 400
Interest received BIFH B 199 47
Purchases of available-for-sale investments ~ BEE Al it HERE (2,500) -
Increase in non-pledged times deposit REBARREESHBEZR
with original maturity of more than =18 A &y 3 E 57
three months when acquired TR N (1,445) -
Net cash flows used in investing activites & EBHINE R E 558 (3.896) (334)

Asian Capital Holdings Limited
SR ERARAA



Consolidated Statement of Cash Flows

Year ended 31 December 2010

2010 2009
—E-EF ZTETNF
Notes HK$’000 HK$'000
ez FAET FHET

CASH FLOWS FROM FINANCING ACTIVITIES REZBHNEESHRE
Proceeds from placing of shares i & B {p FTiS 7008 24(d) 60,000 -
Share placement expenses fl & MR F 2 (5,255) -
Dividends paid by a subsidiary M A RlRAT AR S 11 (29,000) (3,800)
Net cash flows from/(used in) financing REEEAE/(FTR)

activities REMEFE 25,745 (3,800)
NET INCREASE IN CASH AND CASH REeRBEZEYEM

EQUIVALENTS R 19,928 29,601
Cash and cash equivalents at beginning FYRE MRS EEY

of year 41,475 11,874
CASH AND CASH EQUIVALENTS AT FEXREAERRLEEY

END OF YEAR 61,403 41,475
ANALYSIS OF BALANCES OF CASH RERRESEWER

AND CASH EQUIVALENTS i
Cash and bank balances & MIRTTHAE RS 21 8,522 34,185
Non-pledged time deposits BEIEIE B 21 54,326 7,290
Cash and cash equivalents as stated in ERE ISR ATk

the consolidated statement of financial MRS MRS EEY

position 62,848 41,475
Non-pledged time deposits with original REARRZERZH

maturity of more than three months =& AR EER T

when acquired TR (1,445) 5
Cash and cash equivalents as stated in HEREemERTHH

the consolidated statement WIRe RIREEEY

of cash flows 61,403 41,475
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Statement of Financial Position B RS AR R 3R

31 December 2010

=F-TF+=-A=1+—A

2010
—E-EF
Notes HK$°000
it FET
NON-CURRENT ASSETS FEREBEE
Investments in subsidiaries RHE R RIRIRE 15 21,362
CURRENT ASSETS RENEE
Due from subsidiaries JFEULBH B A Rl IE 15 45,620
Prepayments and other receivables TR RIE e HAth e W kI8 18 152
Cash and cash equivalents ReERAREEEY 21 10,949
Total current assets MENE EERE 56,721
CURRENT LIABILITIES REEE
Due to subsidiaries JEAHFT B A = RIE 15 1,870
Accruals e & F 23 66
Total current liabilities mE) B BB 1,936
NET CURRENT ASSETS REBEEFE 54,785
Net assets BEFE 76,147
EQUITY =
Issued capital BT 24 12,000
Reserves ] 26(b) 64,147
Total equity iR 76,147

YEUNG Kai Cheung Patrick

= 1ESR
Director

EF

Asian Capital Holdings Limited
SR ERARAA

CHAN Hok Leung
RER
Director

EF



Notes to Financial Statements

31 December 2010

BAFEERAR MY RE

—¥¥Ft+t=RA=t+—A

CORPORATE INFORMATION

Asian Capital Holdings Limited is a limited liability company
incorporated in the Cayman Islands on 5 January 2010
as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961 as consolidated and
revised) of the Cayman Islands. The registered address of the
Company is located at PO. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman lIslands.

The shares of the Company were listed on the Growth
Enterprise Market (“GEM"”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 18 June 2010.

During the year, the Company and its subsidiaries
(collectively referred to as the “Group”) were involved in the
provision of corporate advisory services and related activities,
including investment activities.

In the opinion of the directors, the holding company and the
ultimate holding company of the Company is Master Link
Assets Limited, which was incorporated in the British Virgin
Islands.

2.1 BASIS OF PREPARATION

Pursuant to a group reorganisation (the “Reorganisation”)
on 4 June 2010 in preparation for the listing of shares
of the Company (the “Listing”) on GEM of the Stock
Exchange and for the purpose of rationalising the Group’s
structure, the Company became the holding company
of the subsidiaries now comprising the Group. Details of
the Reorganisation were set out in the section headed
“Corporate reorganisation” in Appendix V to the prospectus
of the Company dated 11 June 2010 (the “Prospectus”).

RAEH

ELHERABERAGBA—HRZZE—SF—H
IEREBEREREEANER2ERRDE (-
N—FEPIFEIM - et RIEFT) ERSE
EEMAZNERRERAF o ANA R M
PEFR AU AP.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands °

ARFEROR —_F—FFRATNEES
BHMARZMARRR ([BRA]) BIEIR
(TRIZAR]) £ -

FA - RARKREMBAR (5l [AEE])
feSEMU D RER RS RAEEES - 8K

EERE ARAIAERA R M EKERA
A AR B R Z B S 2 WMaster Link
Assets Limited °

2125 E%E

REBEHEARFBRMEBRAAIER LT ([ L
) MREASERBAEL  AARRIE
—E-EFEAANRETZCEEEA(E
M) RRRREAKARE ZHB AR ZE
BREc EHFREARNARRBEHLE-F—
ZERNAT - BRERER ((BRER]) K
BA[AREHE] —&A -
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Notes to Financial Statements

31 December 2010

2.1 BASIS OF PREPARATION (Continued)

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for equity and fund investments,
which have been measured at fair value. These financial
statements are presented in Hong Kong dollars, which is
also the Group’s functional currency. All values are rounded
to the nearest thousand except when otherwise indicated.

The consolidated financial statements have been prepared
in accordance with the principles of merger accounting as
set out in Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” issued by the HKICPA, as
a result of the Reorganisation. On this basis, the Company
has been treated as the holding company of its subsidiaries
for the financial years presented rather than from the dates
of their acquisition. Accordingly, the consolidated results
of the Group for the years ended 31 December 2009 and
2010 include the results of the Group with effect from 1
January 2009 or since their respective dates of incorporation,
where this is a shorter period. The comparative consolidated
statement of financial position as at 31 December 2009 has
been prepared on the basis that the existing Group had been
in place at that date. All intra-group balances, transactions,
unrealised gains and losses resulting from intra-group
transactions and dividends are eliminated on consolidation in
full.

In the opinion of the directors, the consolidated financial
statements prepared on the above basis presented more
fairly the results and state of affairs of the Group as a whole.

Asian Capital Holdings Limited
SR ERARAA
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Notes to Financial Statements

31 December 2010

2.1 BASIS OF PREPARATION (Continued)

Comparative amounts have not been presented for the

Company’s statement of financial position and the notes

thereto because the Company was not in existence on 31

December 2009.

2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES

The Group has adopted the following new and revised

HKFRSs for the first time for the current year’s financial

statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 27 (Revised)

HKAS 39 Amendment

HK(IFRIC)-Int 17

HKFRS 5 Amendments
included in
Improvements to HKFRSs
issued in October 2008

Improvements to
HKFRSs 2009
HK Interpretation

4 Amendment

HK Interpretation 5

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standard - Additional
Exemptions for First-time Adopters

Amendments to HKFRS 2 Share-based
Payment - Group Cash-settled
Share-based Payment Transactions

Business Combinations

Consolidated and Separate Financial
Statements

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement - Eligible Hedged Items

Distributions of Non-cash Assets to Owners

Amendments to HKFRS 5
Non-current Assets Held for Sale and
Discontinued Operations
— Plan to sell the controlling interest
in a subsidiary
Amendments to a number of
HKFRSs issued in May 2009
Amendment to HK Interpretation 4 Leases —
Determination of the Length of Lease
Term in respect of Hong Kong Land Leases
Presentation of Financial Statements -
(lassification by the Borrower of
Term Loan that Contains a
Repayment on Demand Clause

BAFEERAR MY RE

—Z—ZTF+-HA=+—H
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Notes to Financial Statements

31 December 2010

2.2 CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (Continued)

The adoption of these new and revised HKFRSs has had no

significant financial effect on these financial statements.

2.3ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in

these financial statements:

HKFRS 1 Amendment

HKFRS 7 Amendments

HKFRS 9
HKAS 12 Amendments

HKAS 24 (Revised)

HKAS 32 Amendment

HK(IFRIC)-Int 14
Amendments

HK(FRIC)-Int 19

60 Asian Capital Holdings Limited
SR ERARAA

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters 2

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of Fixed
Dates for First — time Adopters *

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers of
Financial Assets *

Financial Instruments ©

Amendments to HKAS 12 Income Taxes
— Deferred Tax: Recovery of
Underlying Assets °

Related Party Disclosures *

Amendment to HKAS 32 Financial
Instruments: Presentation
— Classification of Rights Issues '
Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum
Funding Requirement 3

Extinguishing Financial Liabilities with
Equity Instruments 2
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Notes to Financial Statements

31 December 2010

2.3ISSUED BUT NOT YET EFFECTIVE HONG 23CEMEEKRERNE BB REE

KONG FINANCIAL REPORTING STANDARDS
(Continued)

Apart from the above, the HKICPA has issued Improvements
to HKFRSs 2010 which sets out amendments to a number
of HKFRSs primarily with a view to removing inconsistencies
and clarifying wording. The amendments to HKFRS 3 and
HKAS 27 are effective for annual periods beginning on
or after 1 July 2010, whereas the amendments to HKFRS
1, HKFRS 7, HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are
effective for annual periods beginning on or after 1 January
2011 although there are separate transitional provisions for
each standard.

' Effective for annual periods beginning on or after 1 February
2010
2 Effective for annual periods beginning on or after 1 July 2010

°  Effective for annual periods beginning on or after 1 January
2011
4 Effective for annual periods beginning on or after 1 July 2011

°  Effective for annual periods beginning on or after 1 January
2012

5 Effective for annual periods beginning on or after 1 January
2013

Further information about those changes that are expected
to significantly affect the Group is as follows:

HKFRS 9 issued in November 2009 is the first part of phase
1 of a comprehensive project to entirely replace HKAS 39
Financial Instruments: Recognition and Measurement. This
phase focuses on the classification and measurement of
financial assets. Instead of classifying financial assets into
four categories, an entity shall classify financial assets as
subsequently measured at either amortised cost or fair
value, on the basis of both the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. This aims to
improve and simplify the approach for the classification
and measurement of financial assets compared with the
requirements of HKAS 39.
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Notes to Financial Statements

31 December 2010

2.3ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(Continued)

In November 2010, the HKICPA issued additions to
HKFRS 9 to address financial liabilities (the “Additions”)
and incorporated in HKFRS 9 the current derecognition
principles of financial instruments of HKAS 39. Most of the
Additions were carried forward unchanged from HKAS 39,
while changes were made to the measurement of financial
liabilities designated at fair value through profit or loss
using the fair value option (“FVO"). For these FVO liabilities,
the amount of change in the fair value of a liability that
is attributable to changes in credit risk must be presented
in other comprehensive income (“OCI”). The remainder
of the change in fair value is presented in profit or loss,
unless presentation of the fair value change in respect
of the liability’s credit risk in OCI would create or enlarge
an accounting mismatch in profit or loss. However, loan
commitments and financial guarantee contracts which
have been designated under the FVO are scoped out of the
Additions.

HKAS 39 is aimed to be replaced by HKFRS 9 in its entirety.
Before this entire replacement, the guidance in HKAS 39
on hedge accounting, derecognition and impairment of
financial assets continues to apply. The Group expects to
adopt HKFRS 9 from 1 January 2013.

HKAS 24 (Revised) clarifies and simplifies the definition of
related parties. It also provides for a partial exemption of
related party disclosure to government-related entities for
transactions with the same government or entities that are
controlled, jointly controlled or significantly influenced by the
same government.

Asian Capital Holdings Limited
SR ERARAA
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2.3ISSUED BUT NOT YET EFFECTIVE HONG 23CEMEEKRERNE BB REE

KONG FINANCIAL REPORTING STANDARDS
(Continued)

While the adoption of the revised standard will result in
changes in the accounting policy, the revised standard is
unlikely to have any impact on the related party disclosures
as the Group currently does not have any significant
transactions with government-related entities.

Improvements to HKFRSs 2010 issued in May 2010 sets out
amendments to a number of HKFRSs. The Group expects
to adopt the amendments from 1 January 2011. There are
separate transitional provisions for each standard. While the
adoption of some of the amendments may result in changes
in accounting policies, none of these amendments are
expected to have a significant financial impact on the Group.
Those amendments that are expected to have a significant
impact on the Group’s policies are as follows:

(@) HKAS 1 Presentation of Financial Statements: Clarifies
that an analysis of other comprehensive income for each
component of equity can be presented either in the
statement of changes in equity or in the notes to the
financial statements.

(b) HKAS 27 Consolidated and Separate Financial
Statements: Clarifies that the consequential
amendments from HKAS 27 (as revised in 2008) made
to HKAS 21, HKAS 28 and HKAS 31 shall be applied
prospectively for annual periods beginning on or after 1
July 2009 or earlier if HKAS 27 is applied earlier.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES
Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so as to
obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less
costs to sell, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in
which it arises in those expense categories consistent with
the function of the impaired asset, unless the asset is carried
at a revalued amount, in which case the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited
to the income statement in the period in which it arises,
unless the asset is carried at a revalued amount, in which
case the reversal of the impairment loss is accounted for
in accordance with the relevant accounting policy for that
revalued asset.

Related parties

A party is considered to be related to the Group if:

(@) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest
in the Group that gives it significant influence over the
Group; or (i) has joint control over the Group;

(b) the party is a member of the key management
personnel of the Group or its parent;

(c) the party is a close member of the family of any
individual referred to in (a) or (b);

(d) the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (b) or (c); or
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Related parties (Continued)

(e) the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.

Plant and equipment and depreciation

Plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item
of plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of plant and equipment
have been put into operation, such as repairs and
maintenance, is normally charged to the income statement
in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of
the asset as a replacement. Where significant parts of plant
and equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with specific
useful lives and depreciation.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of plant and equipment to its
residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Furniture, fixtures and office equipment 20% to 50%
Motor vehicles 3313%

Where parts of an item of plant and equipment have
different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Plant and equipment and depreciation (Continued)

An item of plant and equipment and any significant part
initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use
or disposal. Any gain or loss on disposal or retirement
recognised in the income statement in the year the asset is
derecognised is the difference between the net sale proceeds
and the carrying amount of the relevant asset.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are
assessed to be either finite or indefinite.

Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the
cash-generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If not,
the change in the useful life assessment from indefinite to
finite is accounted for on a prospective basis.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessee, rentals
payable under operating leases net of any incentives received
from the lessor are charged to the income statement on the
straight-line basis over the lease terms.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial investments,
or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the
classification of its financial assets at initial recognition.
When financial assets are recognised initially, they are
measured at fair value, plus, in the case of investments
not at fair value through profit or loss, directly attributable
transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

The Group’s financial assets include cash and cash
equivalents, trade and other receivables and quoted and
unquoted financial instruments.

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investments and other financial assets (Continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the
near term. Financial assets at fair value through profit or
loss are carried in the statement of financial position at fair
value with changes in fair value recognised in revenue in
the income statement. These net fair value changes do not
include any dividends or interest earned on these financial
assets, which are recognised in accordance with the policies
set out for “Revenue recognition” below.

The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent
to sell them in the near term is still appropriate. When
the Group is unable to trade these financial assets due to
inactive markets and management’s intent to sell them in
the foreseeable future significantly changes, the Group may
elect to reclassify these financial assets in rare circumstances.
The reclassification from financial assets at fair value through
profit or loss to loans and receivables, available-for-sale
financial assets or held-to-maturity investments depends on
the nature of the assets. This evaluation does not affect any
financial assets designated at fair value through profit or loss
using the fair value option at designation.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investments and other financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in finance
income in the income statement. The loss arising from
impairment is recognised in the income statement in other
expenses.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity and debt
securities. Equity investments classified as available for sale
are those which are neither classified as held for trading
nor designated at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold
in response to needs for liquidity or in response to changes
in market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value, with
unrealised gains or losses recognised as other comprehensive
income in the available-for-sale investment valuation
reserve until the investment is derecognised, at which time
the cumulative gain or loss is recognised in the income
statement in other income, or until the investment is
determined to be impaired, at which time the cumulative
gain or loss is recognised in the income statement in other
operating expenses and removed from the available-for-sale
investment valuation reserve. Interest and dividends earned
are reported as interest income and dividend income,
respectively and are recognised in the income statement
as other income in accordance with the policies set out for
“Revenue recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING QA RESHTHBEBE (&)
POLICIES (Continued)
Investments and other financial assets (Continued) RERHMWERMEE (£)

Available-for-sale financial investments (Continued)

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost less
any impairment losses.

The Group evaluates its available-for-sale financial assets
whether the ability and intention to sell them in the near
term are still appropriate. When the Group is unable to
trade these financial assets due to inactive markets and
management’s intent to do so significantly changes in the
foreseeable future, the Group may elect to reclassify these
financial assets in rare circumstances. Reclassification to loans
and receivables is permitted when the financial assets meet
the definition of loans and receivables and the Group has
the intent and ability to hold these assets for the foreseeable
future or to maturity. Reclassification to the held-to-maturity
category is permitted only when the entity has the ability
and intent to hold until the maturity date of the financial
asset.

For a financial asset reclassified out of the available-for-sale
category, any previous gain or loss on that asset that has
been recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the expected cash flows is also amortised over the
remaining life of the asset using the effective interest rate.
If the asset is subsequently determined to be impaired, then
the amount recorded in equity is reclassified to the income
statement.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

e the rights to receive cash flows from the asset have
expired; or

e the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the
asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset
or a group of financial assets is deemed to be impaired if,
and only if, there is objective evidence of impairment as
a result of one or more events that has occurred after the
initial recognition of the asset (an incurred “loss event”)
and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is
a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective
assessment of impairment.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of financial assets (Continued)

Financial assets carried at amortised cost
(Continued)

If there is objective evidence that an impairment loss has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred).
The present value of the estimated future cash flows is
discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial
recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the
current effective interest rate.

The carrying amount of the asset is reduced through the
use of an allowance account and the amount of the loss
is recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any
associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has
been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the
previously recognised impairment loss is increased or reduced
by adjusting the allowance account. If a future write-off is
later recovered, the recovery is credited to other expenses in
the income statement.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of financial assets (Continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in the
income statement, is removed from other comprehensive
income and recognised in the income statement.

In the case of equity investments classified as available
for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment
below its cost. The determination of what is “significant”
r “prolonged” requires judgement. “Significant” is
evaluated against the original cost of the investment and
“prolonged” against the period in which the fair value
has been below its original cost. Where there is evidence
of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from
other comprehensive income and recognised in the income
statement. Impairment losses on equity instruments classified
as available for sale are not reversed through the income
statement. Increases in their fair value after impairment are
recognised directly in other comprehensive income.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group
determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowings, plus directly attributable
transaction costs.

The Group’s financial liabilities include trade and other
payables.

Subsequent measurement

The measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the income
statement when the liabilities are derecognised as well as
through the effective interest rate method amortisation
process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the income statement.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in
active markets is determined by reference to quoted market
prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction for
transaction costs. For financial instruments where there is no
active market, the fair value is determined using appropriate
valuation techniques. Such techniques include using recent
arm’s length market transactions; reference to the current
market value of another instrument which is substantially the
same; a discounted cash flow analysis; and option pricing
models.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

For the purpose of the statement of financial position, cash
and cash equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash,
which are not restricted as to use.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss is
recognised either in other comprehensive income or directly
in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible

temporary differences, carryforward of unused tax credits

and unused tax losses, to the extent that it is probable that

taxable profit will be available against which the deductible

temporary differences, and the carryforward of unused tax

credits and unused tax losses can be utilised, except:

where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.
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Notes to Financial Statements

31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can
be measured reliably, on the following bases:

(a) corporate advisory income, when the underlying services
have been provided or the underlying transactions have
been completed, in accordance with the terms of the
service agreement;

(b) securities dealing gain and commission, on a trade date
basis; and

(c) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount
of the financial asset.
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2.4SUMMARY OF SIGNIFICANT ACCOUNTING QAEREBTHERE (£2)
POLICIES (Continued)
Share-based payment transactions RO ZARZ

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

In situations where equity instruments are issued and
some or all of the goods or services received by the
Group as consideration cannot be specifically identified,
the unidentifiable goods or services are measured as the
difference between the fair value of the share-based
payment transaction and the fair value of any identifiable
goods or services received at the grant date.

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined using a binomial model, further details
of which are given in note 25 to the financial statements.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number of
equity instruments that will ultimately vest. The charge or
credit to the income statement for a period represents the
movement in the cumulative expense recognised as at the
beginning and end of that period.
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2.4SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (Continued)
Share-based payment transactions (Continued)

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which
are treated as vesting irrespective of whether or not the
market or non-vesting condition is satisfied, provided that all
other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the
date that it is granted, the cancelled and new awards are
treated as if they were a modification of the original award,
as described in the previous paragraph. All cancellations of
equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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2.4SUMMARY OF SIGNIFICANT ACCOUNTING 2AERETHERE (£)
POLICIES (Continued)
Other employee benefits HittgEER
Pension scheme Rkz5E

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Dividends

Final dividends proposed by the directors are classified as
a separate allocation of retained profits within the equity
section of the statement of financial position, until they
have been approved by the shareholders in a general
meeting. When these dividends have been approved by the
shareholders and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of
association grant the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are proposed
and declared.
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31 December 2010

2.4SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period.
All differences are taken to the income statement.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the
fair value was determined.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group's accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:
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Notes to Financial Statements

31 December 2010

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Judgements (Continued)
Impairment of trade receivables

The Group maintains an allowance for the estimated loss
arising from the inability of its customers to make the
required payments. The Group makes its estimates based
on the ageing of its trade receivable balances, customers’
creditworthiness, and historical write-off experience. If
the financial condition of its customers was to deteriorate
so that the actual impairment loss might be higher than
expected, the Group would be required to revise the basis
of making the allowance and its future results would be
affected.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Impairment of available-for-sale investments

The Group classifies an asset as available-for-sale and
recognises movements of its fair value in equity. When
the fair value declines, management makes assumptions
about the decline in value to determine whether there is
an impairment that should be recognised in the income
statement. At 31 December 2010, no impairment loss
has been recognised for available-for-sale investments.
The carrying amount of available-for-sale investments was
HK$2,502,000 (2009: Nil).

BAFEERAR MY RE

—¥¥F+t=RA=T+—A

3.

ERGHABRMEE (B)

HIE (&)
B ZEW AR E

AEBEBLEE TP R IRE RN KM ELD
Bt BRI EE - AREREBEEE SRR
RIRERORE - P OEE RE LML
BRAEL A o MEP P BB AHE
RREBEEASNEY  AKBERAER R
wBEE MEARFESIIZE -

CERIREEESE S

R KRR E R E A E BAFTHEE
HRIRILRA AT GESIHEER A BREER
T—HRFEAEHRBENTERRETX

A A

AR L EREHIBIE

AEBMBEESEATHEETHEREANTE
BEEHES - WAFERL  EEEBHEER
BAOELBR - NWETREFERRKER
BRHREE R—E—ZEF+_-_A=+—
B AMEHERE T EERREEIE - Al
HERENIRMEEA2,502,0008 T (ZFF
NE:T)o
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Notes to Financial Statements

31 December 2010

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)
Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs to sell and its value in use. The
calculation of the fair value less costs to sell is based on
available data from binding sales transactions in an arm'’s
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

OPERATING SEGMENT INFORMATION

The Group focuses on the provision of corporate advisory
and related activities, including investment activities.
Information reported to the Group’s chief operating
decision maker, for the purpose of resource allocation
and performance assessment, is focused on the operating
results of the Group as a whole as the Group’s resources are
integrated and no discrete financial information is available.
Accordingly, no segment analysis is presented.

Asian Capital Holdings Limited
SR ERARAA
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Notes to Financial Statements

31 December 2010

4. OPERATING SEGMENT INFORMATION

BAFEERAR MY RE

—¥ - ¥F+t=RA=T+—A

4. BEFHER (&)

(Continued)
Geographical information EE R
(a) Revenue from external customers (a) KEIIEBEF KA
2010 2009
o —EENF
HK$'000 HK$'000
FET FET
Hong Kong E5 21,549 17,884
Mainland China R B KR 1,051 32,291
22,600 5100417/

The revenue information above is based on the location

of the customers.

ERRABHEREPHAESRES -

(b) Non-current assets (b) FREEE
2010 2009
—z-%% —TThF
HK$'000 HK$'000
FET TFrET
Hong Kong B8 1,498 1,705

The non-current asset information is based on the

location of assets and excludes financial instruments.

Information about major customers

Revenue from major customers, each of them amounted to

10% or more of the Group’s revenue, are set out below:

FRBEEERNDENREEMESEAR

Y TEFEEHTE -

FEEXFHNER

XESETEEF (BEEBHAKEKARNI0%

FHPALE) RO AEINT

2010 2009

—E-EF —TThEF

HK$'000 HK$°000

FET FETT

Customer A ZEA 1,051 32,291
Customer B ZFB 5,134 -
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Notes to Financial Statements

31 December 2010

5. REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents the
corporate advisory income and securities dealing commission
and gain during the year.

An analysis of revenue, other income and gains is as follows:

BAFE AR MY RE

—2-2E+=A=1-§

5. KA ~ Eb A R W s

WATRAIARBMZEXERE  REANDEE
FIRA KRB HE L BE R - .

WAREABA R WS AITIT -

2010 2009
—B-FF —TTNEF
HK$'000 HK$'000
TFET BT
Revenue A

Corporate advisory income SRR A 22,499 50,067
Securities dealing commission and gain BER FHE R 101 108
22,600 50,175

Other income and gains Hitn A K& iz
Reversal of impairment of trade receivables B 5 FEWGRIR R E B Bl - 501
Interest income ) BUA 199 47
Others Hith 184 25
383 573

Asian Capital Holdings Limited
SR ERARAA



Notes to Financial Statements B b S E L s

31 December 2010 —E-FFE+-RA=+—H
6. PROFIT BEFORE TAX 6. FRBLADEF
The Group’s profit before tax is arrived at after charging/ REBORBRF AL FEINBR(GEA) TF&
(crediting): I8 :
2010 2009
—E-EF T NEF
Note HK$ HK$
Htat BT BT
Depreciation e 13 357 282
Minimum lease payments under T T
operating leases on BEHE
land and buildings =R 2T 1,499 1,416
Auditors’ remuneration ZE AN 5 500 400
Employee benefit expense EEBARXZ
(including directors’ (B FEE = H N
remuneration (note 7)): (B15£7))
Wages, salaries, ITE - 5% -
allowances and bonuses AL M AEAT 10,034 9,098
Equity-settled share option I A B )RR A
expense X 1,990 -
Pension scheme contributions RIRSETEIER
(defined contribution scheme) (EREHFETE) 168 149
12,192 9,247
Fair value gain on equity investments 2/AFERIBZERTIE
at fair value through profit 7 BRRESE /Y
or loss, net N EWEFRE (92) =
Gain on disposal of HE—I8
an intangible asset I A E S _ 20
At 31 December 2010, the Group had no forfeited contributions RZZE—ZTF+-A=+—8  AEELE]AE
available to reduce its contributions to the pension scheme in future HURE R E RN EIHRADRMMHR - (ZFF
years (2009: Nil). NE:Z) o

Annual Report 2010 89
—T-TEEH



90

Notes to Financial Statements

31 December 2010

7. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant
to the Listing Rules and Section 161 of the Hong Kong
Companies Ordinance, is as follows:

BAFE AR MY RE

=F-TF+=-A=1+—A

EE=FHM

FESEFHIRE ETRAREE D L
FI6VKFTIEEWNT ¢

Group
rEH
2010 2009
—E-ZF ZETNF
HK$'000 HK$'000
FET FEIT
Fees e 355 180
Other emoluments: Hibhi< :
Salaries, allowances, bonuses and e - FEEL - BA K
benefits in kind EMAR R 2,708 2,027
Equity-settled share option expense A4S E R AR R 2 785 =
Pension scheme contributions RIKREFTEIfK 24 13
3,517 2,040
3,872 2,220

During the year, certain directors were granted share
options, in respect of their services to the Group, under
the Pre-IPO Share Option Scheme of the Company, further
details of which are set out in note 25(a) to the financial
statements. The fair value of such options which has been
recognised in the income statement over the vesting period,
was determined as at the date of grant and the amount
included in the financial statements for the current year is
included in the above directors’ remuneration disclosures.

Asian Capital Holdings Limited
SGERARAA
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Notes to Financial Statements B SR R M5

31 December 2010 —Z-ZTF+-HA=+—H
7. DIRECTORS’ REMUNERATION (Continued) 7. EEHFM (&)
(a) Independent non-executive directors (a) BYFHITES
2010 —E-FF

Equity-settled
share option

expenses Total

Fees RIELEN remuneration

e RRERX 4858

HK$’000 HK$°000 HK$°000

FHET FETT FAETT

Mr. TSUI Pui Yan fRmMBEE 1 - 1

Mr. CHAN Kai Nang PRESAE SE A& 64 112 176

Mr. LEE Wing Hung Raymond ~ Z5B5E4 64 - 64

Mr. Y| Xiqun KEHRET A 64 112 176

193 224 417

There were no other emoluments payable to the FAN - BEENTEIIERTEETHH
independent non-executive directors during the year e (ZETNF : F)

(2009: Nil).
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Notes to Financial Statements

31 December 2010

7. DIRECTORS' REMUNERATION (Continued)

(b) Executive directors and a non-executive

BAFE AR MY RE

—2-2E+=A=1-§

7. EEEFEM (&
(b) BITEERFHTES

director
Salaries,
allowances
and benefits Equity-settled Pension
in kind share option scheme
e 2R expenses contributions Total
Fees ARk RELHEHR  BKL5E remuneration
we ENFlE  RRERAX ™ B S 4a%8
HK$°000 HK$°000 HK$000 HK$°000 HK$°000
FET FET FET FET FET
2010 —E-ZF
Executive directors: WITES :
Mr. YEUNG Kai
Cheung Patrick BB E 587 187 12 792
Mr. CHAN Hok Leung RER T4 2,071 187 12 2,276
12 2,658 374 24 3,068
Non-executive director: EMITES
Mr. XIN Luo Lin FBRWTAE 150 50 187 - 387
162 2,708 561 24 3,455
2009 ZTTNGF
Executive directors: HITES :
Mr. YEUNG Kai
Cheung Patrick IBEERAE - 1,673 - il 1,684
Mr. CHAN Hok Leung RER 4 - 254 - 2 256
- 1,927 - 13 1,940
Non-executive director: EHRITES :
Mr. XIN Luo Lin SERMITE 180 100 - = 280
180 2,027 ~ 13 2,220

During the year, Mr. YEUNG Kai Cheung Patrick, waived
a remuneration of approximately HK$1,000,000 (2009:
Nil). There was no other arrangement under which
other directors waived or agreed to waive any other
remuneration during the year.

Asian Capital Holdings Limited
SR ERARAA
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Notes to Financial Statements

31 December 2010

8. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
two (2009: one) directors, details of whose remuneration
are set out in note 7 above. Details of the remuneration of
the remaining three (2009: four) non-director, highest paid
employees for the year are as follows:

BAFEERAR MY RE

—¥ - ¥F+t=RA=T+—A

EfuBSHHMES

FA - AUKSFHEIRERML (ZZF
NEF: —fI) BEF - EFHHFBERN LXK
F7-FAR KR TFT= (ZZETNF : EL)
FESRSFMEENFMFBOT

Group

rEH
2010 2009
—E-ZF —EENEF
HK$000 HK$’000
FET FET
Salaries, allowances and benefits in kind e R REDES 1,859 2,477
Equity-settled share option expense PEhE 4 S B0 SRR MR B S 374 -
Pension scheme contributions RS R BT 36 46
2,269 2,523

The number of non-director, highest paid employees whose
remuneration fell within the following band is as follows:

FHNTRATHENFESRSFHERD
ABIAT

Number of employees

TR

2010 2009

—z-2f —EEAF

Nil to HK$1,000,000 Z£%1,000,000/% 7T 3 4

During the year, share options were granted to a
non-director, highest paid employee in respect of his services
to the Group under the Pre-IPO Share Option Scheme of
the Company, further details of which are included in the
disclosures in note 25(a) to the financial statements. The fair
value of such options, which has been recognised to the
income statement over the vesting period, was determined
as at the date of grant and the amount included in the
financial statements for the current year is included in the
above non-director, highest paid employees’ remuneration
disclosures.

FA BMELEBAEENRBEREARR]
BRARBENRBEAERFEEESH
MEBR LRI E  ERABHRMHEERER
ffFE25()M BN - ZRERBREN A FER
R iR BRIk ER AR - BRI G A
HIEE Mt AZRMFENMBRRNESE
EERNLFEEESTMEEFMEE -
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Notes to Financial Statements

31 December 2010

9. INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2009: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates.

BAFE AR MY RE

=F-TF+=-A=1+—A

9. FRBEH

EAFIBRI D E N B AR A R
B MI216.5% (ZZEEENE : 16.5%)H 5
S {1 o 7 B 2L 75 0 P SRR
BMIARRARERLMAENBEERE AN
BEHE B -

2010 2009
—E-EF T NEF
HK$'000 HK$°000
TFET T

Group: REH

Current — Hong Kong BNER — B/

Charge for the year FERE 1,040 668
Overprovision in prior years BEFEERRZERE (117) _
Total tax charge for the year FEMBHR B 923 668

A reconciliation of the tax expense applicable to profit
before tax at the statutory rate for the jurisdiction in
which the Company and the majority of its subsidiaries are
domiciled to the tax expense at the effective tax rate, and

RAARE REAEBL KB R EMAKIZA
BUARE R A TE X 51 & 7938 3 70 BR 3 A e A
MR AR BEARERAERTRFEON
RFAXHERR - AMERARE (AVEEREX)

a reconciliation of the applicable rate (i.e., the statutory tax BB R AR T
rate) to the effective tax rate, are as follows:
2010 2009
—E2-ZF —TTNF
HK$'000 % HK$'000 %
FET % FET %
Profit before tax STl 442 33,180
Tax expenses at the Hong Kong X &BEERE16.5%
statutory tax rate of STEHBIERX
16.5% (2009: 16.5%) (ZEZTNEF : 16.5%) 73 16.5 5,475 16.5
Adjustments in respect of BRBEHE
current tax of previous period BIEAT IR A A B (117) (26.4) = =
Income not subject to tax BEERUA (281) (63.6) (5,339) (16.1)
Expenses not deductible for tax AR 1,244 281.4 577 1.7
Others HAth 4 0.9 (45) (0.1)
Tax charge at the Group’s EASEERBEEN
effective rate HIER X 923 208.8 668 2.0
There was no significant unprovided deferred tax in respect FARSMERR @ MERCRBELERIE -

of the year and at the end of each reporting period.

Asian Capital Holdings Limited
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Notes to Financial Statements

31 December 2010

10.LOSS ATTRIBUTABLE TO OWNERS OF THE
PARENT

11.

Of the Group’s loss attributable to owners of the parent of
HK$481,000 (2009: a profit of HK$32,512,000), a loss of
HK$588,000 (2009: Nil) has been dealt with in the financial
statements of the Company (note 26(b)).

BAFEERAR MY RE

—¥-®¥FT=RA=t+—A
10. B A EHER AEMEER

EAREBNR AT A ATEEETE481,00078
T (ZZEZNF : 5 F32,512,00087T) F
E518588,0008 L (ZEENF : &) ERA

NEMITEIHRRARE (FH5E26(b))

DIVIDENDS 11.KRE
2010 2009
—E-EF —ETNEF
HK$’000 HK$'000
FETT FAET

Interim dividends distributed by WA R DI

subsidiaries (Note) RERRR S (MfaE) 29,000 =
Note: ~ The amount represented interim dividends declared Wit - ZLEBEARFINE R AR ETRRE
and paid by the Company’s subsidiaries to their then BECEFEFEF A=+ —HIFEM
shareholders prior to the Listing during the year ended % F & i 89 I8 R 5 )’ K JE T 89 B AR

31 December 2010. The rate of dividend and the number
of shares ranking for dividend are not presented as such
information is not meaningful for the purpose of these
financial statements.

B BREEHENEZEHNBFHRAME
WEEE MEZIREFRITZER
EEIR G EE -
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Notes to Financial Statements

31 December 2010

12. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE

TO EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings/(loss) per share amounts
is based on the consolidated profit/(loss) for the year
attributable to ordinary equity holders of the parent, and the
weighted average number of 1,061,917,808 shares in issue
for the year ended 31 December 2010, (pro forma weighted
average number of shares in issue for the year ended 31
December 2009: 900,000,000 shares) as if they had been in
issue throughout the periods.

The pro forma weighted average number of shares used to
calculate the basic earnings per share for the year ended
31 December 2009 includes the pro forma issued share
capital of the Company of 900,000,000 shares, comprising:

(i) the 1 share of the Company allotted and issued at nil
paid on 5 January 2010 (note 24(a));

(i) the 99,999,999 shares issued pursuant to the
Reorganisation on 26 January 2010 (note 24(b)) and 4
June 2010 (note 24(c)(ii)); and

(iii) the capitalisation issue of 800,000,000 shares (note
24(d)).

The weighted average number of shares used to calculate
the basic loss per share for the year ended 31 December
2010 includes the weighted average of 161,917,808 shares
issued upon the Listing on the Stock Exchange on 18 June
2010 in addition to the aforementioned 900,000,000
ordinary shares.

No adjustment has been made to the basic loss per share
amounts presented for the year ended 31 December 2010 as
the conversion of the outstanding share options during the
year had an anti-dilutive effect on the basic loss per share.
There were no dilutive potential ordinary shares in existence
for the year ended 31 December 2009 and therefore no
diluted earnings per share amount has been presented.

Asian Capital Holdings Limited
SR ERARAA
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N.BRRAERBAEAREERER

(E8)
BREARRF () @BHEERREBR
BRERFEEABGEERERN (BB &
RBE-_E—TF+_A=+—RHILEER
IniEFHE TR EN,061,917,808%FTE 15
P (EHE_TETAE+_A=+—HLEE
B INAE 5 2 47 A% 2+ 900,000,000
BRA&(D) - RN E B R EEEAM AT

ARG EEE_STNF+_A=+—H1t
FENERERBFOEZNETHRES
AR A HEZ B % 17 A8 28900,000,0004%
B - BE

(i) " BARAIR_-_ZE—TF-ARABHER
BRETORD (HiE24()

(i) 99,999,999 RIENR —T—ZTF—H =
+758 (M &F240b) k= —ZF XA
b B (M 5E24(c)(ii)) #E4H M 21T A A%
D &

(i) & 7~ 1k 3 17800,000,0000% A% 17 (B 5
24(d)) °

Br _E #1900,000,0000% E@AZHD - AT E
HE-_Z-ZTF+_A=+—HILFENE
REREENNETORABRER=Z2ZE—=
FRATN\BEBZA EMEBDETMEF
B9 161,917,808% o

BN FARERERTERREESERERS
BAAREEYE BEHYNEE_ZT-F
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EBESBEHEMNAE #HREBE_FTZTAN
F+t A=+t —BLFEITFEEME
BEEEN  RUERINENERETRT
T o



Notes to Financial Statements B SRR M5

31 December 2010 —E-ZEF+-A=+-—H
13.PLANT AND EQUIPMENT 13. M E R Rt
Group AEE
Furniture,

fixtures and

equipment Motor
& H£BR vehicles Total
B3] RE st
HK$'000 HK$'000 HK$'000
FHET FHET FAET
31 December 2010 —E-ZF+-A=+-—H
At 31 December 2009 and R-ZEZNE+-_A=1+—HE
at 1 January 2010: RZE—TF—-H—H
Cost (D% 1,449 1,106 2,555
Accumulated depreciation ZEtHrE (1,314) (574) (1,888)
Net carrying amount IRESE 135 532 667
At 1 January 2010, net of RZZE—ZF—H—AQ1"
accumulated depreciation R RETITE 135 532 667
Additions NE 150 - 150
Depreciation provided FR
during the year WreEsE (129) (228) (357)
At 31 December 2010, netof RZ-ZT—FTF+_-_A=+—H "
accumulated depreciation MRt eE 156 304 460
At 31 December 2010: R-TB—TE+-_A=1+—8H:
Cost %N 1,599 1,106 2,705
Accumulated depreciation 2t e (1,443) (802) (2,245)
Net carrying amount IRESE 156 304 460
31 December 2009 :ggnﬂ‘:-l-—ﬁ Er=1E
At 1 January 2009: —ZEENF—HA—RH:
Cost EX$ 1,348 426 1,774
Accumulated depreciation S (1,184) (422) (1,606)
Net carrying amount IRESE 164 4 168
At 1 January 2009, net of RZZEZAF—HA—H -
accumulated depreciation Mk Z2:tirsE 164 4 168
Additions NE 101 680 781
Depreciation provided FNR
during the year rERE (130) (152) (282)
At 31 December 2009, net of RZ-TZEAFE+_—_A=+—H "
accumulated depreciation B[ = 135 532 667

Annual Report 2010

—z—zaag | O



Notes to Financial Statements B SRR M5

31 December 2010 —E-ZEF+-A=+—H

13.PLANT AND EQUIPMENT (Continued) 13.BMERRIE (£2)
Group (Continued) rEH (E)
Furniture,

fixtures and

equipment Motor
B RER vehicles Total
B RE et
HK$'000 HK$'000 HK$'000
FET FET FAET
31 December 2009 —EEhFE+=A=1+—H
(continued) (%)
At 31 December 2009: R-ZTNFE+_A=+—8 :
Cost D% 1,449 1,106 2,555
Accumulated depreciation St E (1,314) (574) (1,888)
Net carrying amount IRESE 135 532 667
14.INTANGIBLE ASSET 14.8&E
Group
rEH
2010 2009
—E-EF T hEF
HK$'000 HK$'000
FET FET
Cost at 1 January 2010 N-E—TF— H— HH A 938 1,318
Disposal i &5 - (380)
At 31 December At+—_A=+—H 938 938
The intangible asset of the Group represents the cost of a AEEZEFEERTRESHEFAEKA °
non-refundable club membership.
The directors are of the opinion that the intangible asset has EERREVEERETIREEREDN -
an indefinite useful life. Accordingly, the intangible asset will It EREER TSN o

not be amortised.

Asian Capital Holdings Limited

% | smaismAF



Notes to Financial Statements B SR R M5

31 December 2010 i [
15.INVESTMENTS IN SUBSIDIARIES 15. AR BARNKRE
Company
b N
2010
—B-EF
HK$°000
FET
Unlisted shares, at cost IE ETRS - AR 20,156
Capital contribution in respect of employee B E B LAIR(D A ETE B A
share-based compensation & 1,206
21,362
The amounts due from and to subsidiaries included in RARRIRENE E R BB & A B K
the Company’s current assets and current liabilities of 51 B B 2 & ;1B 5 Al /45,620,000 7T K&
HK$45,620,000 and HK$1,870,000, respectively, are 1,870,000/8 7T + AEEF - REREAKRENK
unsecured, interest-free and are repayable on demand. 838 -
Particulars of the subsidiaries are as follows: FEMBRAINFBLOT ¢
Percentage
Place of Nominal value of of equity
incorporation issued ordinary  attributable to
and operations share capital the Company Principal
Name AL R ERITEBR AN EESL activities
£ EENE RAEE BEGADH FTEER
Direct Indirect
H#E Gk
Asian Capital (Corporate 225 (P ¥FE) Hong Kong HK$10,000,000 - 100  Provision of
Finance) Limited BRAR B 10,000,000/ 7T corporate
advisory
R
ER RS
Asian Capital (Resources) £ (B)7) Hong Kong HK$10 = 100 Provision of
Limited ARRA B 10787T corporate
advisory
RAEEE
BRI RS
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Notes to Financial Statements

31 December 2010

15.INVESTMENTS IN SUBSIDIARIES (Continued)

BAFEERAR MY RE

—2-2E+-A=1-§

15. AMBLRNRE (&)

Percentage
Place of Nominal value of of equity
incorporation issued ordinary  attributable to
and operations share capital the Company  Principal
Name MR ERTEER AATEML  activities
=1 BEmE RAEE  ESEAEIE FEXRE
Direct Indirect
HiE F3
Best Remedy Investments Best Remedy Investments The BVI US$20,000 100 - Investment
Limited Limited EREIHE 20,000%7T holding
RERK
Corporate Wise Limited Corporate Wise Limited The BVI US$20,000 100 - Investment
EBRAES 20,000%7T holding
KB
Dragon Legend Dragon Legend The BVI Us$1 100 - Investment
Investments Limited Investments Limited HEBEZES 1357 holding
REER
Well Baly Limited BANERAR Hong Kong HK$10,000 - 100 Investment
B 10,000/ 7T holding
RE R

The above table lists the subsidiaries of the Company which,

in the opinion of the directors, principally affected the results

for the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in

the opinion of the directors, result in particulars of excessive

length.

Asian Capital Holdings Limited
SHERARAA

ERINHNARARMBRANESTARTIE
FTEFEREIBAAKEATONEEF

BE BEBFER
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Notes to Financial Statements B SRR M5

31 December 2010 —E-EF+-A=+-—H
16. AVAILABLE-FOR-SALE INVESTMENTS 16. L ERE
Group
REE
2010 2009
—E-ZF —ETNF
HK$’000 HK$000
FET FET
Unlisted fund investments, at fair value FEmESRKE HAFE 2,502 E

During the year, the gross gain in respect of the Group’s
available-for-sale investments recognised in other
comprehensive income amounted to HK$2,000 (2009: Nil).

The above investments consist of investment in fund which
were designated as available-for-sale investments and have
no fixed maturity date or coupon rate.

In accordance with the subscription agreement, if less
than 50% of the unlisted paid-up capital is deployed in
investments by 28 February 2011, 100% of the uninvested
cash, net of fee and expenses, shall be refunded to the
subscribers. The latest investment position of the unlisted
fund is not yet available to the Group up to 1 March 2011.

R - Hfth R KA RS B E G
16 5 TE R 10 18 U025 52,0008 7T (BB A
£.2)o

NEREBREESAHEERENESR
B HUERERTFIHARESRK -

BERERZ  WRZE—F=_A=+N
BRI AR BRI EMBUE AT Z50%
BIRIREHEH100% (KR EREHA) &
RERABA - R-_T——F=HA—B £X&
B ARSI EMES N EAIREANNR
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Notes to Financial Statements

31 December 2010

17. TRADE RECEIVABLES 17.E 3 EWFIRE

The Group’s trading terms with its customers is due upon
the issuance of invoices. The Group seeks to maintain strict
control over its outstanding receivables. Overdue balances
are reviewed regularly by senior management. Trade
receivables arising from the provision of corporate advisory
are non-interest-bearing. The receivables from brokers arising
from securities dealing by the Group’s client are interest
bearing at Hong Kong bank saving rate and are repayable
on demand.

At 31 December 2009, included in trade receivable is
a receivable arising from the normal course of business
amounting to HK$687,000 due from a related company,
which is owned by the same owners as a Company’s
shareholder. The amount, which was subject to terms similar
to those offered to other customers and was settled on 27
January 2010, bore interest at Hong Kong Bank saving note
and was repayable on demand.

An aging analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

AEBEAZFNESHR TN ELERR
B ARBEROEFEBREEEREENE
WHE - B REESRTHSREEETEH
maf o RECEERREMEENE FEWK
FARRE - AAKERFPEFRZELN
R R KRB RBBRITEFRF XL - A
ANERFEE -

RZZEZNF+ZA=+—8  EF5EKEX
HERAREGBREELNREKR —HEAER
7 (RERARBIRRNERERARES) &
W 5K IE687,00008 7T - #Z KIA (R4 T H Al
EENHEEREHG) ER_F—FF—H
—tERBE - BRTEFEBRITERME

B WRMEBRER -

R|ER - ERBEZR A RMERREEERD
B 5 RYGERRE DM

Group

rEH
2010 2009
—E-EF T hEF
HK$°000 HK$°000
FrET FET
Current to 30 days BPEAZ30H 1,468 3,120
31 to 60 days 31%60H 355 -
61 to 90 days 61£90H 528 -
Over 90 days FBHE90H - 155
2,351 3,275

Asian Capital Holdings Limited
SR ERARAA
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31 December 2010

17.TRADE RECEIVABLES (Continued)

BAFEERAR MY RE

—¥ - ¥F+t=RA=T+—A

17.E5 BWREA (&)

The movements in provision for impairment of trade

receivables are as follows:

B RUCGRERERFEZEEIT

Group
rEH
2010 2009
—E-FF —EENEF
HK$'000 HK$'000
FET FET
At 1 January R—A—H - 501
Impairment losses reversed (note 5) BB EEE (Hfat5) - (501)

The aging analysis of the trade receivables that are not

individually nor collectively considered to be impaired is as

follows:

W EBAEEHB B R ERRENE SR

RERFRE DTN T

Group

rEH
2010 2009
—E-ZF —EENEF
HK$'000 HK$'000
FET FET
Neither past due nor impaired RE M s HA T AR R BRRUE - 687
0 to 30 days past due #HI0ZE30H 1,468 2,433
31 to 60 days past due #HA31260H 355 -
61 to 90 days past due #HI61290H 528 -
Over 90 days past due #61 BAFA R 90 H - 155
2,351 3,275
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31 December 2010

BAFE AR MY RE
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17. TRADE RECEIVABLES (Continued) 17.E5 BIWFIE (&2)

Receivables that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable.
The Group does not hold any collateral or other credit
enhancements over these balances.

18.PREPAYMENTS, DEPOSITS AND OTHER

SREEH I E L R EN R R IER S M %
TERP AR o WERITHN BIEA DR

B AR EREKRIEEE THEASEEA
ERTERENBELRES G - REBEAR
K AAREZRABENGEEERTES
ANE 8B AFINER AR 2 EUE - F it
AT ZERRIEL RERE - REBEWARRM
ZERTIF A EMER R R EERE
It ©

18. AN IR  RE R HABWKFIR

RECEIVABLES
Group Company
rEH AT
2010 2009 2010
—g-8F _"TINE —T-BF
HK$’'000 HK$°000 HK$’000
FET TFrET FET
Prepayments TERTRIE 742 384 150
Deposits and other receivables %< & E i fE U F0 I8 2,366 696 2
3,108 1,080 152

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

Asian Capital Holdings Limited
SGERARAA

A EEMER IS IRRE o LR
BIEE Bl E A BT B B R RO 8% 0 R WK
HHRE -



Notes to Financial Statements B SR R M5

31 December 2010 —E—-FEF+-_F=+—H

19.EQUITY INVESTMENTS AT FAIR VALUE 19.1RATFERNERRIIBEZRERSE
THROUGH PROFIT OR LOSS

Group
rEE
2010 2009
225 —TThE
HK$°000 HK$'000
FET T
Hong Kong listed equity investments, EBE LmERE
at market value A 1,242 —
The above equity investments were classified as held for INERBERETDDERIFIEESR - WK
trading and were, upon initial recognition, designated by the BREEAEBETR/RRATERBERKY
Group as financial assets as at fair value through profit or ReemEE -
loss.
20. CASH HELD ON BEHALF OF CLIENTS 20.REFFANRE
The Group’s licensed subsidiary maintains a segregated REBE BN B A A RFRIRITRAZEY
trust account with a licensed bank to hold clients’ monies EERP UFREBEEKBREFELED
arising from its normal course of business. This subsidiary BEFEHIE - ZMBAREREPRIEBESER
has classified the clients’ monies as cash held on behalf of FEUBRARRBEEEE THRERPF
clients under the current assets section of the consolidated BB WEHREREERPBAREFRIE
statement of financial position and recognised the BEMNEBER THRESZMN THEBER S EE
corresponding trade payables to respective clients on the BH5RE - ARENMSEREPRIESFER
grounds that it is liable for any loss or misappropriation of B E o

clients’” monies. The Group is not allowed to use clients’
monies to settle its own obligations.
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31 December 2010

21.CASH AND CASH EQUIVALENTS AND

PLEDGED DEPOSITS

BAFE AR MY RE

—2-2E+=A=1-§

1.0 RBESEEYRCEFRER

Group Company

rEE /N

2010 2009 2010

—F-%F —TINEF —F-FF

HK$°000 HK$'000 HK$'000

FET T TFET

Cash and bank balances & NMIRITHERR 8,522 34,185 2,037
Time deposits JEHFR 54,326 7,290 8,912
62,848 41,475 10,949

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The bank balances and time deposits are
deposited with creditworthy banks with no recent history of
default.

22.TRADE PAYABLES

Trade payables are non-interest-bearing and are repayable
on demand (2009: repayable on demand).

The aging of the Group’s trade payables at the end of the
reporting period, based on the settlement due date, is
current to 30 days (2009: current to 30 days).

Asian Capital Holdings Limited
SR ERARAA

RITHRSREBEE R RITERN R ZF B X
REFE - BRHEEHERIDRFAEENED
RESFEMER —AZE=EA N TR HREIE
ﬁ W 4% & 55 HITE B 7 XM R ERER A B » $R

RBELEMERFACBRIFAOHYE
T@Raaﬁzﬁ’ﬂﬁﬁﬁ 3

22.BE5 ENRIE

BIRNREANR/RRENBREREE (=
ZTNEF  ARERER) -

MEHKR AEBEE S ENMNKENRE
(%maﬁﬂﬁa)ﬁﬁﬂiwa(—Zf
& : BIHAZ30H) o
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31 December 2010

23.OTHER PAYABLES AND ACCRUALS

BAFEERAR MY RE

—¥ - ¥F+t=RA=T+—A

3. Htt BN RER EER

Group Company

rEH AT

2010 2009 2010

—E-ZF —ZETNEF —E-ZF

HK$’000 HK$'000 HK$°000

FET FET FHET

Other payables HAb e FRIE 300 1,219 -
Accruals EE-G= 2,896 2,490 66
3,196 3,709 66

Other payables are non-interest-bearing and have an average
term of one month (2009: one month).

HiENRERRERAR—EARER
—ZAF : —EA) -

24.SHARE CAPITAL 24 R A
Shares %
2010
—E-EF
HK$'000
FET
Authorised: JERE
10,000,000,000 ordinary shares of HK$0.01 each 10,000,000,0008% &% EI1E0.01/5 7T HY
AR 100,000
Issued and fully paid: BEEITRER
1,200,000,000 ordinary shares of HK$0.01 each 1,200,000,000% & AXEI{E0.0148 7T HY
=Rl 12,000
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24. SHARE CAPITAL (Continued)

BAFE AR MY RE

=F-TF+=-A=1+—A

24. 8% (&

Shares (Continued) B (&)
Number of shares Nominal value
B8 E HE
Notes HKS$
KiaE JETT
Authorised: VERE
Upon incorporation PATE A A B (a) 30,000,000 300,000
Increase in authorised share capital SETE IR AN N ) 9,970,000,000 99,700,000
As at 31 December 2010 N-E—TF
+=—A=+—H 10,000,000,000 100,000,000
Issued: 2217 ¢
Upon incorporation PATEM A (a) 1 0.01
Issue of shares on Reorganisation BAREITRD (b), (c)(ii) 99,999,999 999,999.99
Capitalisation issue B EIT (@) 800,000,000 8,000,000
Placing of shares Bl ER% 1D (d) 300,000,000 3,000,000
As at 31 December 2010 R-ZE—TF
+—A=+—H 1,200,000,000 12,000,000
Notes: Biat -
(@) Upon incorporation of the Company, the authorised share (a) RALREFME I - 2 ERA 300,000/

capital was HK$300,000 divided into 30,000,000 ordinary
shares of HK$0.01 each, of which one fully-paid share of
HK$0.01 was allotted and issued.

(b) On 26 January 2010, an aggregate of 29,999,999 ordinary
shares of HK$0.01 each were issued at nil-paid to the
then shareholders of the subsidiaries. These shares were
subsequently credited as fully paid as described in (c)(ii) below.

(©) In preparation for the Listing, the following changes in
authorised and issued share capital of the Company took place
on 4 June 2010:

(i) the authorised share capital of the Company was
increased from HK$300,000 to HK$100,000,000 by the
creation of additional 9,970,000,000 ordinary shares of
HK3$0.01 each.

(i) the Company credited an aggregate of 29,999,999
ordinary shares of HK$0.01 each as set out in (b) above,
as fully paid at par, and allotted and issued an aggregate
of 70,000,000 ordinary shares of HK$0.01 each to the
then shareholders of the subsidiaries, credited as fully paid
at par, as consideration for the acquisition of the entire
issued capital of the subsidiaries.

Asian Capital Holdings Limited
SGERARAA

JT 7 30,000,0008% % A% [E] 1B 50.01% 7T
BB - P EIZERET—REREE S
0.01BITHI48E R 17 °

b)) R-ZF—FF—H=4H £&#29999999
BRAFARET (B 730.017E TT 9 BB R B IR AR50
TR BT T IE L A E IR R o ZERGE
& 52 T X( i) AEABR S B HE °

(© BBFLT  KRGNEEREBITRER=
F—FEN AT THE

() KREJFEILEE9)9,970,000,0008% & 1%
[E] (8 50.0178 7T i & 18 8 15 2 2 T R A
H1300,000;8 7T 12 100,000,000/ 7T °

(ii) A2\ Al #_E X (D) E & #£29,999,999
AR & % [ 18 £0.01% T £ & 18 A% 1% F]
EAKRIBHE WEEREFTEH
70,000,0004% % % ] 6 #50.01% 7T iF &
ET1EA BRI 73 40 & 19 & 8 iR T BT )& 22 ]
BT - LIERYKENE L Al 25
B ETRAAE -



Notes to Financial Statements

31 December 2010

24. SHARE CAPITAL (Continued)
Shares (Continued)

Notes: (Continued)

(d) On 17 June 2010, 300,000,000 ordinary shares of HK$0.01

each were issued by way of placing (the “Placing”) at a price of
HK$0.20 per share (the “Placing Price”) for cash consideration
of HK$60,000,000. The excess of the placing price over the par
value of the shares issued was credited to the share premium
account. On the same date, an aggregate of 800,000,000
ordinary shares of HK$0.01 each were allotted, issued and
fully paid at par, by way of capitalisation of the sum of
HK$8,000,000 from the share premium account, to the then
shareholders of the Company, whose names appeared in the
register of the Company on 7 June 2010.

Share options

Details of the Company’s Pre-IPO Share Option Scheme
and the share options issued under the Pre-IPO Share
Option Scheme are included in note 25(a) to the financial
statements.

25. SHARE OPTION SCHEME
(a) Pre-IPO Share Option Scheme

The Company operates a Pre-IPO Share Option Scheme
(the "Pre-IPO Share Option Scheme”) for the purpose of
providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
Eligible participants of the Pre-IPO Share Option Scheme
include directors, senior management, certain employees
and offices, and consultant of the Group. The share
options were approved and granted by the Company on
10 June 2010.

The number of share options upon their exercise was
equal to 10% of the Company’s issued ordinary shares
at the date of Listing that was of 120,000,000 ordinary
shares. The options must be exercised within two to
ten years following the Listing of the Company, and the
exercise price shall be at the Placing Price.

BAFEERAR MY RE

—¥-®¥FT=RA=t+—A

24. 8 & (&)

B (&)
#isE : ()

(d) R=ZF—FFENA++H XREZHALE
T ([HE ) HE080.20/8THEBK ([HE
1B /) 77300,000,0004% /% ] (B #0.018 7T

I E B - B2 1B 560,000,000/ °
E B B #7117 B EA 5517 B it AR )5
B o A H » AR A]EZBFEA R R G i
1B R & 44 588,000,000;8 TTHE T BA + #5462
800,000,000/% %7 % [E] 1B 30.018 7 49 Z ## &
HEE#HET I ERBETTIRFE—FFN
At BEZN LR EIREE AR

IR

ARBERAFEBEEMRBREFERERA
FMBEEMARERTHNRRENFEBEHA
B TS RAR P RE25(a) ©

25. AR EFE
(a) BXRAFEREARRESTE

ARAEEERRRFEESH R BRER
g ([ARRFABERETE])  LAHAR
SEEBRINEHERN S ERSEE
R BN LR - BRAFESARK
RABEMNAERSBEREARENE

CEREEE ETEERABUR
BN ARRRZE—ZFA+TH
et R IR SRR

RITEROBREZRE RSN LT AH
BT EMARAI0% - BN120,000,000
REBR - ZERBEBERARF L
MEMETFATE  MITEELER
LEE -
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Notes to Financial Statements

31 December 2010

25.SHARE OPTION SCHEME (Continued)
(a) Pre-IPO Share Option Scheme (Continued)

All the share options granted under the Pre-IPO Share
Option Scheme were granted on 10 June 2010 and no
further share options will be granted under the Pre-IPO
Share Option Scheme thereafter.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the

BAFE AR MY RE

—2-2E+=A=1-§

25. BRETE (&)
(a) BXRAFEREARRESTE

B (&)

RIBFBEXAFAZREAAREFER LD
ERRBER -_ZE—ZFATHEE
H—_’l CMERBTEREERAFEER

RRAE R B h B SRR HE -

RERLEE THEAZBEREIRK

RAE EREZIEN -

FARREBERAFEE AR RETE

Pre-IPO Share Option Scheme during the year: RITEHRARELT
2010
—B-FF

Weighted
average Number
exercise price of options
INREF 1T EE RREHE
HKS$ per share ‘000
HFRET Fi
At 1 January m—H—H - -
Granted during the year FREFRH 0.2 120,000
Lapsed during the year FAE KK 0.2 (13,500)
At 31 December BRt+—A=+—8 0.2 106,500

Asian Capital Holdings Limited
SR ERARAA
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25. SHARE OPTION SCHEME (Continued)
(a) Pre-IPO Share Option Scheme (Continued)

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting

period are as follows:

2010

Number of options

Exercise price”

BAFEERAR MY RE

—¥ - ¥F+t=RA=T+—A

25. RRERTE (&)
(a) BERAPMBEAZERESTE (&)

REBERE R TTEANRBRENITEE
RATERIT

Exercise period

RREHE TEEE 1T
‘000 HKS per share
TKR FiRE T
10,650 0.2 10 June 2012 to 9 June 2020
R CHFAATREZZE=ZF,ANA
21,300 0.2 10 June 2013 to 9 June 2020
—E—=FAATRAEZZE=ZFANA
31,950 0.2 10 June 2014 to 9 June 2020
—NFEARNATAE=Z=TFANA
42,600 0.2 10 June 2015 to 9 June 2020
—E-RFEARATRE_Z-_ZTHFANAB
106,500

The exercise price of the share options is subject to
adjustment in case of rights or bonus issues, or other

similar changes in the Company’s share capital.

The fair value of the share options granted during
the year was HK$15,000,000 (HK$0.125 each) of
which the Group recognised a share option expense
of HK$1,990,000 during the year ended 31 December

2010.

Eﬁﬁféffﬁgﬁfﬁﬁﬁ@féﬁf@/‘l’%?‘ﬁ
HYFEE - A AR KA E A ST

FAERLIORREHNRFEER
15,000,000 7T (& 190.125% 7T) « H
PAEERBE_ZT—TF+A= +
—H I FEAERRARER 21,990,000
/%71"
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31 December 2010

25.SHARE OPTION SCHEME (Continued)
(a) Pre-IPO Share Option Scheme (continued)

The fair value of equity-settled share options granted
during the year was estimated as at the date of grant,
using a binomial model, taking into account the terms
and conditions upon which the options were granted.
The following table lists the inputs to the model used:

BAFE AR MY RE

=F-TF+=-A=1+—A

25. 2R ETE (&)
(a) BERAPMBEAZERETE (&)

FRARBWEESEERRERIFELR
BEBMER _TEL  EERRBZ
FRIRE R R AR AE M & E - TR
TRRTRER N EIE

2010

—g-%%

Dividend yield (%) fi% BB (%) 3.60
Expected volatility (%) TEHRR 18( %) 87.47
Exercise multiple SRS 3.00
Exit rate (%) MEE(%) 20.00
Risk-free interest rate (%) R Z(%) 2.75

The expected volatility reflects the assumption that
the volatility with reference to other similar companies
is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.

At the end of the reporting period, the Company had
106,500,000 share options outstanding under the
Pre-IPO Share Option Scheme. The exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue of
106,500,000 additional ordinary shares of the Company
and additional share capital of HK$1,065,000 and share
premium of HK$20,235,000 (before issue expenses).

At the date of approval of these financial statements,
the Company had 106,500,000 share options
outstanding under the Pre-IPO Share Option Scheme,
which represented approximately 8.9% of the
Company’s shares in issue as at that date.

Asian Capital Holdings Limited
SGERARAA

BHKIERRE2EEMBELURR G
ZREEHRRBEAEREZRE

HAERZARBE RN —ERERE

Ho

ERERRENE ML BRARF
EMFTE -

RBEER  ARABREERAREE
AT 73 B # 51 21 5106,500,00017 14 7 17
R - 2HITEZZRAITERR
EBBIERNRAERNE RSB
#7106,500,0000% 2K 72 &) 9 B8 H) I 38 A%
K 58 N R% AR1,065,0005% JT K f% 19 3% 1B
20,235,000/ 7T (FBREFTHRZAT) ©

RAERERIEBE  AQRRES
IR AR E AR MR E ST 815 106,500,000
D ARITERIRE - HERARRAIRZ
HE TN 48.9% °
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25. SHARE OPTION SCHEME (Continued)
(b) Share Option Scheme

On 7 June 2010, the Company adopted a share option
scheme which became effective on 18 June 2010
(the “Share Option Scheme”) and, unless otherwise
cancelled or amended, will remain in force for 10
years from that date. The Company operates the Share
Option Scheme for the purpose of providing incentives
and rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible
participants of the Share Option Scheme included the
Company’s directors, employees of the Group and other
individuals as determined by the directors on the basis
of their contribution to the success of the development
and growth of the Group.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option scheme
of the Company is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue
at any time. The maximum number of shares issuable
under share options to each eligible participant in
the Share Option Scheme and any other share option
scheme of the Company within any 12-month period, is
limited to 1% of the shares of the Company in issue at
any time. Any further grant of shares options in excess
of this limit is subject to shareholders’ approval in a
general meeting.

BAFEERAR MY RE

—¥-®¥FT=RA=t+—A

25. R RETE (&)
(b) R ESTE

R-FB—FFXNA+LH ARFRMA—
IE*”HME?&'J ER-_Z-ZFXA+
NBER (RIS - MEFERE
-ﬁﬁi1 7l AR BZBRELERIOF -
ARBLERRAETE  UAHAEE
%ﬁxﬁlﬁf’ﬁﬁ,ﬁkﬁ’]/\ﬁh/,\%hﬁ
MBS EER) - WA EINAERSHE
EBEAR ﬂi% - AKEEBNMES
BRESHASEZRMERFLAERS
HEEBEMNHMAL -

BREFAIRERREFE AR TE
(] 52 B HE T 814 kY 1l R 7T (8 AR AU B
S E RESNEETREEAR ﬂfﬂﬂ
REDEITRNDA10% - RIBAREE
E@1218 A MR AR T 176 T RAIRE
A RARNREARBEAESAERSR
HENRMD RSB RRARFEMA R
BEZTRNE1% o Ef#E— RS
BURENRRBEALBRRNBRRRS
R
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25.SHARE OPTION SCHEME (Continued)
(b) Share Option Scheme (Continued)

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted under the Share
Option Scheme and any other share option scheme
of the Company to a substantial shareholder or an
independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’

approval in advance a general meeting.

The offer of a grant of share options may be accepted
within 21 days from the date of offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors, and commences after a
vesting period of one to three years and ends on a date
which is not later than 10 years from the date of offer
of the share options or the expiry date of the Share

Option Scheme, if earlier.

The exercise price of the share options is determinable
by the directors, but may not be less than the highest
of (i) the closing price of the Company’s shares quoted
on the Stock Exchange on the date of offer of the share
options, (ii) the average closing price of the Company’s
shares quoted on the Stock Exchange for the five
trading days immediately preceding the date of offer,

and (jii) the nominal value of a share.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

No share option has been granted since the adoption of

the Share Option Scheme.
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25. RRIERTE (&)
(b) RIRESTE (&)

BYARAES  THAHKTERR
SEMRENHEATNRRERELS
MIFMITTEFTEFRUE b - WiRIE
RIRE A &l A R AME E A R AES
FREEMBRETARANEZME
B IFATESREARFNBEA
THBAR AMEMEED ETRO K
0.1%HEE (BRARRRMHNIF L A H
B ER 1S H) #8385,000,00078 TR AL AR
RRIRERAS E=EHE

REFHABRBARARAMNEZER
EafBnk REZAHEF218R
Eo e EREREENTERIAES
B IR—E=FNRBHMABLER
NERREZREE HEFT10FE B
RO ER BB (AREESZE)
RER o

REENTEEIHESETE - BTE
ERTIME&ERE (AR AKRMDRE
2R B HR B PSR T & - (i)
AABBRMRERREZ B AERS
B & 19 B 32 P A U T - R (i) B D
HfE -

REETEE TRHEARANZHERENK
RERAE LRS-

B BR 40 2R AR A 5t Bl DA SR I B AR A AT R
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31 December 2010 —E-FE+-RA=+—H
26. RESERVES 26.f#%E
(a) Group (a) *£H
The amounts of the Group’s reserves and the NEHIRBTEFENASEFERER
movements therein for the current and prior years are HEHE/ NI BEHRERFES3ERGE R
presented in the consolidated statement of changes in mEERE -
equity on page 53 of the financial statements.
The Group’s contributed surplus represents the excess REBNHARRER EHAREEAR
of the nominal value of the shares of the subsidiaries W B ) B /B R B IR ) ED (B AR AR BE UL 1T
acquired pursuant to the Reorganisation prior to the R E TR AN A Rl iR () E{E A B -
Listing, over the nominal value of the Company’s shares
issued in exchange therefor.
(b) Company (b) AT
Share Share
premium Contributed option Accumulated
account surplus reserve loss Total
RIVEEER HABSR FIRERE RHEA @t
Notes HK$'000 HK$°000 HK$'000 HK$°000 HK$°000
HiiF FEn FEn FEn FEn FEm
At date of incorporation WA B H - - - - -
Total comprehensive FRNEAEBRLEE
loss for the year - - - (588) (588)
Arising on reorganisation R EABES - 19,000 - - 19,000
Capitalisation issue BN T 24(d) (8,000) - - - (8,000)
Placing of shares R ERH 24(d) 57,000 = = = 57,000
Share issue expenses B EITRS (5,255) = = = (5,255)
Equity-settled share R R i E )RR 2
option arrangements 25 - - 1,990 - 1,990
At 31 December 2010 R-E-Z&
+=R=+-H 43,745 19,000 1,990 (588) 64,147
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31 December 2010

26. RESERVES (Continued)
(b) Company (Continued)

The Company's contributed surplus represents the
excess of the fair value of the shares of the subsidiaries
acquired pursuant to the Reorganisation referred prior
to the Listing over the nominal value of the Company’s
shares issued in exchange therefor.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for
share-based payment transactions in note 2.4 to
the financial statements. The amount will either be
transferred to the share premium account when the
related options are exercised, or be transferred to
retained profits should the related options expire or be
forfeited.

27.OPERATING LEASE ARRANGEMENTS
As lessee

The Group leases its office premises under operating lease
arrangements. Leases for properties are negotiated for terms
of two years.

At 31 December 2010, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

BAFE AR MY RE

—2-2E+-A=1-§

26.1% 1% (&)

(b) "2 F) (%)

ARBHABBRIER £ ATAR 5% Pt
BERKBENNBAR RN A FEEBR
BEETT AR B BT AR R O HE
HYBUEE

REEHEBRECSEL M ARTENR
BN AFE RE-THEHNTH
WRMTE2.4R 8 ARG AEBNKR
S RETR o % R AE B R AU
ETEREEERMEER - SHEH
R M BORM - B2 AREE
o

27. REBENZHE

EREBAA

AEBERBELEHOLZHBEERRLEY
X AEMEHONZTEHYRME -

R-ZZB-—ZTF+_A=+—H AKE%SE
RIFH AT BAR B B /0 Al B sH & & TR 40 18
Nz RRKERE :

Group
rEE
2010 2009
—%-%F —TThF
HK$°000 HK$°000
FHET FET
Within one year —F R 1,451 1,554
In the second to fifth years, inclusive ~ E-FZEFHE (BIEBRMRE) 18 1,446
1,469 3,000
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31 December 2010

28. COMMITMENTS

In addition to the operating lease commitments detailed

in note 27 above, the Group had the following capital

commitment at the end of the reporting period:

BAFEERAR MY RE

—¥¥Ft+t=RA=t+—A

28. 7B

B | B 527 B 5 2t 1O AR S AR KO AR RS - AR
SERBERARB AT EAALE

Group

R EH
2010
—F-%F
HK$000
FHT

Authorised, but not contracted for:

Unlisted fund investments

ERBEERRTL :
FEMESRE

2,500

At the end of the reporting period, the Company did not

have any significant commitments.

29.RELATED PARTY TRANSACTIONS

(a

In addition to the transactions detailed elsewhere in

these financial statements, the Group had the following

transactions with related parties during the year:

(i)

During the year, the Group received corporate
advisory income of HK$1,316,000, determined on
an arm'’s length basis by reference to market rates,
from a company, a non-executive director of which
is also a non-executive director of the Company.

On 7 February 2010 and 14 April 2010, the
Group was advanced an aggregate amount of
HK$10,500,000 by way of shareholders’ loans. The
loans were interest-free, and were repaid out of the
proceeds from the Listing in June 2010.

RIEIR - AR R B EAEE -

29.BEIRS

(a) PRk BT 035 £ b5 AT SF AL A 2 5
Sh + R BBEE U SBE AT T
%5

() FA - ALERA—RAF) (HIEHTT
EZNARRAIMIERITES) W
R AI,316,0005 7T @ JH4E
DEMEBRIEATFEEERE -

(i) RZFE—ZEF_AELAR=_F—F
FOA+WMHE  AEEEBFRE
B 744 %810,500,0008 T ° 2 EE
HARBERANR-_E—ZSENAH
A EmABRIAEE -
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29.RELATED PARTY TRANSACTIONS (Continued)

BAFE AR MY RE

—2-2E+-A=1-§

29.BELRG (&)

(@) (Continued)

(i) On 30 August 2010, the Group paid a cash
consideration of HK$180,000 (the “Consideration”)
to a related company, a director of which is also a
director of the Company, for the acquisition of a
club membership, which had been transferred to a
client of the Group (the “Client”) as a settlement
arrangement pursuant to an agreement entered
between the Group and the Client in a prior year.
The Consideration was based on the market values
of second hand club memberships.

(b) Compensation of key management personnel of the

(a) (%)

(i RZZE—ZEFNA=FTH ' K&
B % 38 € X {&180,000% 7t ([1R
&) T—REEQR (EEZNA
RARER) NkBEeE  sEe
HREEEZTAEER—E2EF (R
Fl) EARBASEEEZER
FRE—FETVUNHENSER
o REDE-_FEENTESBL -

(b) NREEEREIEABMF -

Group:

2010 2009
—E-BF —ETNEF
HK$'000 HK$'000
FET F#ET
Short term employee benefits EHEE R 3,265 2,388
Post-employment benefits BB R R 24 13
Equity-settled share option expense R4t B0 R AR IR 2 682 5

Total compensation paid to key ENEEEEASHH
management personnel k) 3,971 2,346

Further details of directors’ emoluments are included in
note 7 to the financial statements.
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31 December 2010 i [
30. FINANCIAL INSTRUMENTS BY CATEGORY 30. €@ T AEHA
The carrying amounts of each of the categories of financial RBEHR  FEeRITARRENT :
instruments as at the end of the reporting period are as
follows:
2010 Group
—B-Bf AEH
Financial assets
at fair value
value through
profit or loss-
Financial assets held for trading Available-for-
SREE BAFER Loans and  sale financial
BRERIEZ receivables assets
SREE BEXRR AHHE Total
BEEE ElRE CREE #st
HK$000 HK$°000 HK$'000 HK$°000
FET FET FET FET
Deposits b - 100 - 100
Available-for-sale AIHERE
investments - - 2,502 2,502
Trade receivables 2 S IE - 2,351 - 2,351
Financial assets included STATBRFIR ~ ek
in prepayments, H i fE YR IR Y
deposits and other EREE
receivables - 2,366 - 2,366
Equity investments at BRATERERRE
fair value through profit ZRIERE
or loss 1,242 - - 1,242
Cash held on behalf of REFHANR
clients - 102 - 102
Cash and cash equivalents  IR& NMIEEEHEY - 62,848 - 62,848
1,242 67,767 2,502 71,511
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30. FINANCIAL INSTRUMENTS BY CATEGORY 30.€BMIT AR (£)

(Continued)

Financial
liabilities at
Financial liabilities amortised cost
SEas REBHERAH
-l N=N
HK$'000
FET
Trade payables B S IR 102

Financial liabilities included in other payables and T AR ENFRIE R EETE AR
accruals ERIBE 300
402

The carrying amounts of each of the categories of financial RRERR SHESRITAREBERAT :

instruments as at the end of the reporting period are as

follows:

2009 Group
ZETNF REE
Financial assets Loans and receivables
BREEE B FE W RIE
HK$'000
TrET
Deposits b 100
Trade receivables 2 ZrEWRIE 3,275

Financial assets included in prepayments, FTATENFIE © RS R EAM EWGRIER
deposits and other receivables TRBE 696
Cash and cash equivalents HeRREEEY 41,475
45,546

Asian Capital Holdings Limited
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31 December 2010 i [
30. FINANCIAL INSTRUMENTS BY CATEGORY 30. €M I AER (&)
(Continued)

Financial liabilities
Financial liabilities at amortised cost
TRIBE REERANCRAE
HK$°000
FET
Trade payables B SN IR 687

Financial liabilities included in other ST A B A S FRIE R IERT B R A
payables and accruals TRIBIE 1,219
1,906
2010 Company
s Bl AAE
Financial assets Loans and receivables
TREE BRREWRIE
HK$°000
FETT
Due from subsidiaries FEUIHT B A BIRIE 45,620
Other receivables HAtb FEUGRIAR 2
Cash and cash equivalents ReRREeEEY 10,949
56,571
2010 Company
—E-ZF KAT
Financial liabilities
Financial liabilities at amortised cost
SHEEE REHEANEREE
HK$000
FETT
Due to subsidiaries FEAST BT /B A Rl 5RIE 1,870
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31.FAIR VALUE AND FAIR VALUE HIERARCHY

The carrying amounts and fair values of the Group’s and the

BAFE AR MY RE

—2-2E+-A=1-§

31. AFERAFESHR
AEBRARRN ST ANRAEER

Company’s financial instruments are as follows: NEEWET :
Group s
Carrying amounts Fair values
BRMEE AEE
2010 2009 2010 2009
—E-BE —_TTNF —F-FTF _TTHF
HK$'000 HK$'000 HK$'000 HK$'000
FET T FET TFET
Financial assets SREE
Deposits biegeea 100 100 100 100
Cash and cash equivalents B MIREEEY 62,848 41,475 62,848 41,475
Trade receivables 2 S IR 2,351 3,275 2,351 3,275
Financial assets included ST AFERRIE -
in prepayments, deposits and He REMRER
other receivables FIERNTCREE 2,366 696 2,366 696
Available-for-sale investments AEHERE 2,502 - 2,502 -
Equity investments at fair value BEAFERERRSIR
through profit or loss 2 IRHEIS A 1,242 = 1,242 =
71,409 45,546 71,409 45,546
Financial liabilities oz a=Ri
Trade payables B S e ERIE 102 687 102 687
Financial liabilities included in other 5+ A E b & (< 3778 K&
payables and accruals EstERNSRERE 300 1,219 300 1,219
402 1,906 402 1,906

Asian Capital Holdings Limited
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31.FAIR VALUE AND FAIR VALUE HIERARCHY B1.AFERAFESER (&)

(Continued)
Company AN
Carrying
amounts Fair values
FREE AFE
2010 2010
—E-TF —E-BF
HK$°000 HK$°000
FET FEIT
Financial assets EREE
Other receivables H b fE U IB 2 2
Cash and cash equivalents ReRREEEY 10,949 10,949
Due from subsidiaries JEUSB B A R R IE 45,620 45,620
56,571 56,571
Financial liabilities Eo =i
Due to subsidiaries FERTBH B A Rl IE 1,870 1,870

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of cash and cash equivalents, deposits,
trade receivables, trade payables, financial assets included
in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals and
amounts due from/to subsidiaries approximate to their
carrying amounts largely due to the short term maturity of
these instruments.

The fair values of listed equity investments are based
on quoted market prices. The fair values of unlisted
available-for-sale investments are based on the valuation
technique that is supported by observable market prices of
the underlying assets being held.

EMEENABHNRATEAZTIRABRRS
77 CRAEFBFBRHERIN) BERIRZ T ZAIR
DA

TEHERRRTIRA G A FE :

RekReEEY R BHEEFA -
STABNFOR - e R HE MR WRIAR & B
BE stAHRMENFEREFERNTSR
BERERENHEBLRFIAN D FER
HREERE  TE2HRNZFETANEHE
HiR o

EHEERENRAFEIETSRES
FELETAHEERENAFENIZGEERDT
B ANXAREREENABEEMEX

5 o

Annual Report 2010
—T-TFER

123



124
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31 December 2010

31.FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets
or liabilities

Level 2: fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly

Level 3: fair values measured based on valuation
techniques for which any inputs which have a
significant effect on the recorded fair value are not
based on observable market data (unobservable
inputs)

Asian Capital Holdings Limited
SR ERARAA
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B1.AFERATFESHR (&)

DFEER

AEBER TS RART RRBSRT A
AFAE :

FR: RFEDRBEUEEREBENER
MIZHRE CRERE) 5t E

28 RFEDBGEERDFE - BHE
ARRFEREAZENMABIE
TyR B o R B R

FE3% . RAVEDRGEERDFEH - HEE
ARRFEBEAFENMA IR
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31.FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

Fair value hierarchy (Continued)
Assets measured at fair value:

Group
As at 31 December 2010

BAFEERAR MY RE

—F-FF+=-A=t—-H
B1L.AFERAFEER (&)

AFEER (4)
BAFEIENEE

KEH
R-ZE—ZF+-HA=+—H

Level 1 Level 2 Level 3 Total
ER P 28 38K F

HK$'000  HK$'000  HK$’000  HK$°000
THET TET THET TAET

Available-for-sale investments AEHERE - 2,502 - 2,502

Equity investments at fair value BRATFERERRIR
through profit or loss ZISFER A 1,242 - - 1,242
1,242 2,502 - 3,744

The Company did not have any financial assets measured at
fair value as at 31 December 2010.

The Group did not have any financial assets measured at fair
value as at 31 December 2009.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

ARAR-_ZE-—TF+_A=+—BLEE
N

MR AFEFENSREE -
AEER _TTENF+ _A=1+—BAEFE
MR AFEFENSREE -

FA BIREF2RELERFEFESE
% BEEEEARIRNEFIRNEDL -
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31 December 2010

32.FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments, comprise and
cash and short term deposits. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial assets and
liabilities such as trade receivables and trade payables, which
arise directly from its operations.

The main risks arising from the Group’s financial instruments
are credit risk, liquidity risk and equity price risk. The board
of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Credit risk

The Group primarily provides services to recognised
and creditworthy third parties. It is the Group’s policy
that advanced payments are generally required for new
customers. In addition, receivable balances are monitored on
an ongoing basis and the Group’s exposure to bad debts is
not significant. Since the Group primarily provides services to
recognised and creditworthy third parties, there is normally
no requirement for collateral.

The credit risk of the Group’s financial assets, which comprise
trade receivable, cash and cash equivalents, financial assets
included in deposits and other receivables, arises from
default of the counterparties, with a maximum exposure
equal to the carrying amounts of these instruments.

At the end of each reporting period, there were no
significant concentrations of credit risk. The maximum
exposure to credit risk is represented by the carrying amount
of each financial asset in the consolidated statements of
financial position.

Further quantitative date in respect of the Group's exposure
to credit risk arising from trade receivables, and financial
assets include in deposits and other receivables are disclosed
in notes 17 and 18 to these financial statements.
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32. M ERERE B R REEK
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32.FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Liquidity risk
The Group’s objective is to maintain a balance between

continuity of funding and flexibility through the use of
internal funding to meet its working capital requirements.

The Group monitors its risk to a shortage of funds by
considering the maturity of both its financial liabilities and
financial assets (for example, trade receivables) and projected
cash flows from operations.

The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contractual
undiscounted payments, is as follows:

BAFEERAR MY RE

—¥¥Ft+t=RA=t+—A

2. BEBREEEFEREE (&)

REE SRR

AEENEREREBERNPETEMEER
LEBESHF R RECAERBEULREENEZ
EER1S 1 -

AEEEEZEERABREREE (HIME
HEYFE) U RBFRERGRBRER
EMNFHRREREESRRARER

AEERBERARBBEEORERNRNE
BEENIHBEROT

Group 2010
A%EH —p g
Less than
On demand 3 months Total
RER =EAR et
HK$'000 HK$’'000 HK$°000
FHET FET FETT
Trade payables B SN FRIA 102 - 102
Other payables Hib et I8 - 300 300
102 300 402
2009
—ZETNEF
Less than

On demand 3 months Total
LEK =EAR HEt
HK$'000 HK$°000 HK$'000
T TrET TFrET
Trade payables B S ENRIA 687 = 687
Other payables E At RIE = 1,219 1,219
687 1,219 1,906
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32.FINANCIAL RISK MANAGEMENT OBJECTIVES

BAFE AR MY RE

—2-2E+-A=1-§

32. BB EREREBFEREEE (&)

AND POLICIES (Continued)
Liquidity risk (Continued)

The maturity profile of the Company’s financial liabilities as
at the end of the reporting period, based on the contractual
undiscounted payments, is as follows:

RBESEE (F)

ARARBERRBBERORBRERNE
BREENIHEROT

Company 2010

RAF] —E-EF

On demand

RER

HK$'000

FET

Due to subsidiaries FERTBT B A BI5RIE 1,870
Equity price risk IR REE S A B

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from individual
equity investments classified as held-for-trading equity
investments (note 19) as at 31 December 2010. The Group's
listed investments are listed on the Hong Kong and are
valued at quoted market prices at the end of the reporting
period.

The market equity index for the following stock exchanges,
at the close of business of the nearest trading day in the
year to the end of the reporting period, and their respective
highest and lowest points during the year were as follows:

IREBIRE R SBERE S X FERKRREE
BUKFRERIEFEEZS M NER -
AEEHEAR-_FT—FTF+_A=+—H
BOBARKEEERERE (KE19) A E
RIBERE M I mE LM ERRER - A%
B EMREEFBLT  BHRBEHRZ
MGHREME

DA #8520 5 AR 48 PO RSB HE SR 85 B R A0 52
5RERHREREOTERBEBRES
BH 2 BINE N BAE LR RIS ¢

31 December High/low 31 December High/low
2010 2010 2009 2009
t=A=t—-H &/ B +=A=1+—H =L/ &AL
—E-BF —E-ZF —ZETNEF —ETNF
Hong Kong — B — BEEH
Hang Seng Index 23,035 24,988/18,971 21,872 22,998/11,344
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32. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Equity price risk (Continued)

The following table demonstrates the sensitivity to every
10% change in the fair values of the equity investments,
with all other variables held constant and before any impact

BAFEERAR MY RE

—¥¥Ft+t=RA=t+—A

2. BEBREEEFEREE (&)

REEERR (&)

D ek TUSES TR
BUANEAYEHRERE 2 A FESED
10% 8 BB (R EHAN RS MAOEAE

on tax, based on their carrying amounts at the end of the FTE) -
reporting period.
Carrying amount Change
of equity in profit
investments before tax
REEREM BRELAT
AREE Yo I 4 B
HK$'000 HK$'000
FHET FETT
2010 —E-BF
Investments listed in: AT EfHRE -
Hong Kong — Held-for-trading 58 —#HEEE 1,242 124
Capital management BEXEE

The primary objective of the Group’s capital management
is to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholder value.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares.

A subsidiary of the Group is regulated by the Hong
Kong Securities and Future Commission (the “SFC")
and is required to comply with certain minimum capital
requirements according to the rules of the SFC. The Group
has an experienced compliance officer and is monitored
by management. The principal roles of the compliance
officer are to monitor the daily financial status and to
review internal control of the Group regularly to ensure
the Company’'s regulated subsidiary is in compliance with
related regulations. No changes were made in the objectives,
policies or processes for managing capital during the years
ended 31 December 2010 and 2009.

AEEEAEENTERRRREASEER
M FEEXBERIERARE LR RR
BE -

AEBEEEEARRBAARBE NN E
REEEENRBREHYEMNARE - S
FRRABEARE  ANEE A ARERRRIK
RS - MBERREERNKBEITHA -

AEE-—HHBRRAXBESESRBEEH
ERFEe ([FES])RE  BREZES
HABTETREEARENETE - X5H
BE—ZBFABETIME WEAREERTE
BEEZ - SREENEEBREAEIEAE
B 75 AR L K TE B8 25 7N 55 B 1A 0 ES 4 DA R AR
ANRARZZRENMBRRIETHEZERE - R
HE-_ZZFR-_ZTNF+_A=+—
HIEFE  EEEAMBEE  BEEEFH
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32.FINANCIAL RISK MANAGEMENT OBJECTIVES

33.

AND POLICIES (Continued)

Capital management (Continued)

—==

The Group monitors capital using a current ratio, which is

current assets divided by current liabilities. The Group’s policy

is to maintain the current ratio above one. The current ratios

at the end of each reporting period were as follows:

BAFE AR MY RE

—8F+=A=+—H

EXEE (&)

32. U BEREREBERBEE (#&)

AEBEARBLE ORBDEERARDE
) EEEAR - AEENBRRERSRFRED L
RBAR— - REBREHROMB L ROT

2010 2009
—E-%% —EENE
HK$°000 HK$'000
FHET FET
CURRENT ASSETS RBEE
Trade receivables 2 5 EWGIR 2,351 3,275
Prepayments, deposits and TENFIE - He Rk
other receivables EAh fE Y 5RIE 3,108 1,080
Equity investments at fair value through  3RAFERIBZRXTIEE
profit or loss Z IR HER A 1,242 =
Cash held on behalf of clients REFEZEAENR S 102 -
Cash and cash equivalents HeRREEEY 62,848 41,475
Total current assets BB ERR 69,651 45,830
CURRENT LIABILITIES nREEE
Trade payables B S IEN IR 102 687
Other payables and accruals HAb B RIE R ERE A 3,196 3,709
Tax payable JERTTRIE 248 290
Total current liabilities mENE B 3,546 4,686
Current ratios ViE s 19.64 9.78

APPROVAL OF THE FINANCIAL STATEMENTS 33.

The financial statements were approved and authorised for

issue by the board of directors on 1 March 2011.

Asian Capital Holdings Limited
SR ERARAA
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THREE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the

Group for the last three financial years, as extracted from the

published audited financial statements is set out below.

= FHHEE

BIEREENERERMBRRNARERNBE=
EMBRFENFE EENBEMERKIINT -

Year ended 31 December
HE+-HA=1t—HLEFE

2010 2009 2008
—B-FF "TBAF BB\F
HK$’000 HK$'000 HK$'000
FHET FET FET
RESULTS E45
REVENUE A 22,600 50,175 14,145
Other income and gains H A WA Kz 383 573 284
Operating expenses Y (22,541) (17,568) (11,425)
PROFIT BEFORE TAX Br A A a A 442 33,180 3,004
Tax R (923) (668) (447)
PROFIT/LOSS) FOR THE YEAR AND AR RESFAA
ATTRIBUTABLE TO ORDINARY FERFERZRF(EHE)
EQUITY HOLDERS OF THE PARENT (481) 32,512 2,557
ASSETS AND LIABILITIES EEREE
As at 31 December
R+t=-—A=+-—H
2010 2009 2008
—2-BF -TENEF  —EEN\F
HK$’000 HK$'000 HK$'000
FETT FET FET
TOTAL ASSETS WA 73,651 47,535 20,083
TOTAL LIABILITIES BEfE (3,546) (4,686) (5,946)
70,105 42,849 14,137

Note:  The financial information for the two years ended 31 December

2007 and 2006 were not disclosed as combined financial

statements for the Group have not been prepared for those

years.

Wit HERFEE _FE+LFR_FENFL A
=+ —HIEMEFRGFEN - B 5EEE
WA Z FFRAHE G EHE -
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THREE YEAR FINANCIAL SUMMARY

The summary of the combined results of the Group for each of
the two years ended 31 December 2008 and 2009 and of the
assets and liabilities as of 31 December 2008 and 2009 have
been extracted from the Company’s listing prospectus dated
11 June 2010. Such summary was prepared as if the current
structure of the Group had been in existence throughout these
financial years and is presented on the basis as set out in note
2.1 to the audited consolidated financial statements. The audited
results of the Group for the year ended 31 December 2010 and
the audited assets and liabilities of the Group as at 31 December
2010 are those set out in the audited consolidated financial
statements.

The summary above does not form part of the audited
consolidated financial statements.

Asian Capital Holdings Limited
SR ERARAA

= EHEEE

I%lﬂﬁffyyﬂiﬁfyyﬂi% ﬁ
=t HUMEAFEEFR)E G REEHRE
—EENER—FEANFF—HA=+— EWﬁ
ERBECHFEARNA AR = FE—FFN
A+ — B LTHRERE - ZHEERIBMAK
EEL R RBERENEZ K FREAN—EfF
MR - WIRAEFERAR RN L2, 1578
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