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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a high investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of this report.

This report, for which the directors (the “Directors”) of China Post E-Commerce (Holdings) Limited (the “Company”)
collectively and individually accept responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge
and belief (1) the information contained in this report is accurate and complete in all material respects and not misleading;
(2) there are no other matters the omission of which would make any statement in this report misleading; and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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CHAIRMAN'S STATEMENT
FE®RE

BUSINESS REVIEW

The principal business of the Group, which requires substantial
technology updates, will continue and may expand subject to the
funding requirement of the potential expansion. The Directors
believe that this is the result of proactive business and operation
expansion plan implemented by the Group by way of acquiring
the equipment and businesses from Shenzhen Weiyi Optical
Communication Technology Company Limited.

The 2010 annual results showed a turnover of approximately
HK$97.9 million for the financial year ended 31 December 2010,
which represented approximately 14% growth of the turnover of
2009. Gross profit for the financial year ended 31 December 2010
of approximately HK$22.5 million. The increase in turnover was the
result of new customer development and the future sales plan will
continue to diversify our products and new marketing channel from
our e-commerce business.

On 2 July 2010, China Outdoor Media Group Limited ("COMG")
entered into agreements with two subsidiaries of the Company,
iKanTV Limited (“iKanTV") and China Post E-Commerce Group
Limited (“CPG") pursuant to which iKanTV and CPG shall provide
advertising services and administration of websites and customer
services supports to the COMG commencing from 5 July 2010 and
1 August 2010 respectively.
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CHAIRMAN'S STATEMENT
FE®RE

On 6 January 2011, the Company, as the purchaser, and Easy
Time Trading Limited ("Easy Time"), entered into the Sale and
Purchase Agreement, inter alia, pursuant to which, the Company
has conditionally agreed to acquire and Easy Time has conditionally
agreed to sell, shares at a total consideration of HK$390,000,000,
which will be satisfied (i) as to HK$260,000,000 by way of issue
of a total of 1,733,333,333 convertible preference shares; (ii) as to
HK$50,000,000 by way of issue of the promissory notes; and (iii)
as to the balance of HK$80,000,000 by way of issue of a total of
533,333,333 shares.

FUND RAISING

On 7 October 2010, JL Investments Capital Limited, a substantial
shareholder of the Company, placed 180,000,000 ordinary shares
of HK$0.05 each in the Company to Senrigan Capital Group
Limited at a price of HK$0.20 each. JL Investments Capital Limited
then subscribed for a total 180,000,000 new shares of HK$0.05
each in the Company at HK$0.20 per share. The subscription was
completed on 21 October 2010. The net proceed of approximately
HK$36,000,000 was used as general working capital of the Group.
The shares rank pari passu in all respects with the ordinary shares of
the Company in issue on the date of allotment.

OUTLOOK

The Company will continue to spend resources both financial
and manpower on the development of its e-commerce business
and platforms including the www.babybamboo.net and
www.monsters.net.cn together with its internet sales center in
Shenzhen. Meanwhile, the Company also puts its efforts on other
potential merger and acquisition and investment opportunities
that can further strengthen and create synergies with the existing
e-commerce business. Given the fast economic growth in the PRC
especially in the customer retail market, the Company will give top
priority to consider operating businesses with PRC retail concept.
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CHAIRMAN'S STATEMENT
FE®RE

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our gratitude to our shareholders of their tremendous
support and to our management and staff to their dedication and
contribution in the past year. One of the Group's key objectives is to
create and increase shareholders’ wealth. To this end, the Group's
focus is, endeavoring its very best, to seek long term growth in
our core business while maintaining stable organic growth in the
industry.

Lau Chi Yuen, Joseph
Chairman

30 March 2011
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DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

EERGAREEREEE

EXECUTIVE DIRECTORS

Mr. LAU Chi Yuen, Joseph, aged 40, was appointed an executive
director of the Company in April 2008 and a chairman of the
Company in June 2008. Mr. Lau has about 10 years’ experience in
corporate finance transactions and investments, and managerial
position involving listed and non-listed companies in Hong Kong.
He obtained a Master’s Degree in Business Administration (Finance)
from the Chinese University of Hong Kong in 1995 and Bachelor of
Electronic Engineering in Computer (Hons) from the City University
of Hong Kong in 1993. He is an executive director and chief
executive officer of China Outdoor Media Group Limited, which is
a company listed on The Stock Exchange of Hong Kong Limited.

Mr. CHUNG Man Wai, aged 40, was appointed a Chief
Executive Officer of the Company in April 2008 and an executive
director of the Company in October 2008. He holds a Bachelor
of Business Administration degree from the University of Hong
Kong and a Master of Science Degree in Financial Management
from the University of London. Mr. Chung is also a certified
public accountant of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. Prior to joining the Group in August 2007,
Mr. Chung held senior corporate finance and accounting positions
in a listed company and in the New World Group and was an
internal auditor in a financial institution.
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DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

EERSAREEREBEE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. LEE Chung Mong, John, aged 52, is an independent Non-
executive Director of the Group. He joined the Group in April 2008,
obtained Ph.D. Degree in Computer Science from the University
of Minnesota, USA in 1989. In the same year, he was appointed
as Associate, Research Staff in the Institute of Systems Science
at National University of Singapore. In 1999, he was awarded
a Teaching Excellence Appreciation Award by the Dean of the
School of Engineering of The Hong Kong University of Science and
Technology and was elevated as a Senior Member of the Institute
of Electrical and Electronics Engineers. He is now the chairman and
chief executive officer of Asia Vision Technology Ltd. He is currently
the independent non-executive director of ThinSoft (Holdings)
Inc., company listed on the Growth Enterprise Market of the Stock
Exchange.

Mr. TAM Wing Kin, aged 45, is an independent Non-executive
Director of the Group. He joined the Group in April 2008. He
is an independent non-executive director of Fittec International
Group Limited. He is also a member of the Chartered Institute of
Management Accountants, the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. He is also a Certificate Public Accountant (Practising).
Previously, Mr. Tam had worked at one of the leading international
accountancy firms and several listed companies in Hong Kong. He
has over 20 years of experience in accounting field.

Mr. FUNG Chan Man, Alex, aged 48, is an independent Non-
executive Director of the Group. He joined the Group in April
2008, obtained a BSc (Hons) degree in Electrical Engineering from
University of Bath (UK) in 1986 and subsequently and MBA degree
from Heriot Watt University (UK). Mr. Fung has about 15 years
working experience in financial market and corporate finance
activities in both Hong Kong and China.

BYFHTES

TEHEREL 525 SAKBZEIIFNITE
Z-ER_ETN\FOAMARER - —H AN
FREXEREHREAZEHRMBE LB
RIEEZ IR INKBELANERGR 220 E
MRE-FELIR-NNNFEFEREIKE
TSPl RM\BHE L BB R R
KRBRERREFIRERERGE -FiF
ITRETZMNRER AR QBN EFERITHAR
B MEEBRAAIER LT ARIBER (k)
BRABNEIIFRITES

ERREE 455 BAEBE VB IERNITTE
FoFRZET\FHAMALRER - AZLE
B EBERARZEBYIFNITES -BHNA
RESHEESHMAS BEEFARE:

MAEkBEBEMASEE BRESHA-
EBELARERBNBRBEMESTMITREET L
MARMER - HABB20F -

IR EE 48 RASB 2B I IEHITE
F - FRZEENFHAMAREE - —1L)\R
FREBHEBEUniversity of BathE 7 Ti2IE £
T (REB)B2 HiEEFEBHeriot Watt
University T B IB1E 247 - B AL15FF
ERAEER TS REERME TELSR-



THEE (ER) ARAFA | —2-Z2FFR

DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

EERGAREEREEE

SENIOR MANAGEMENT

Mr. WONG Hon Kit, aged 44, is the Financial Controller of the
Group. He joined the Group in January 2005. Mr. Wong is a
certified public accountant of the Hong Kong Institute of Certified
Public Accountants. Mr. Wong has over 10 years of experience in
the accounting field and also possesses accounting experience in
the PRC.

Mr. CHAN Kai Sing, Billy, aged 43, is the Chief Operating Officer
of major subsidiary of the Company. He joined the Group in
October 2009. Mr. Chan has over 10 years of working experiences
in communication industry, and has held senior positions in
communication and IT enterprises. He was the Chief Consultant
of Internet Products and the Chief Consultant of Business Sales of
New World Telecommunications Limited, and the Sale department
head of PCCW Limited. Before his joining, he was the General
Manager of New World iMedia Solutions Limited.

Ms. WONG Wai Fun, aged 51, is the Company Secretary of the
Company. She joined the Group in April 2010. Ms. Wong is an
associate member of both The Institute of Chartered Secretaries
and Administrates and The Hong Kong Institute of Chartered
Secretaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWHE DM

FINANCIAL REVIEW

For the year ended 31 December 2010, the Group recorded a total
turnover of approximately HK$97,907,000 representing an increase
of approximately 14% from approximately HK$86,117,000 for the
year ended 31 December 2009. A gross profit of approximately
HK$22,505,000 was recorded by the Group for the year ended 31
December 2010. The loss attributable to owners of the Company
was approximately HK$55,196,000.

OPERATIONS

During the year under review, the Group has taken effective
measures to control its operating costs. This is the objective of
the Group to adopt stringent cost control and maintain a thin but
effective overhead structure. The Group is optimistic in enjoying a
fruitful harvest and satisfying an anticipated growth of production
capacity in the foreseeable future.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2010, the Group had total assets of
approximately HK$262,594,000. At the end of the reporting
period, the Group had a sound financial position with bank
and cash balances of approximately HK$40,603,000 and had
promissory notes of approximately HK$12,400,000. The Group has
a current ratio of approximately 2.58 comparing to that of 2.03
(restated) as at 31 December 2009. As at 31 December 2010, the
Group's gearing ratio of 12% was calculated as net debt divided
by total equity. Net debt is calculated as total liabilities (including
current and non-current liabilities as shown in the consolidated
statement of financial position) less cash and cash equivalents. Total
equity represents the equity as shown in the consolidated statement
of financial position. (31 December 2009 (restated): 15%).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

FOREIGN EXCHANGE EXPOSURE

The business activities of the Group are not exposed to material
fluctuations in exchange rates except the operation through its
subsidiary in Shenzhen, PRC which is subject to fluctuation in
exchange rates between Renminbi and Hong Kong dollars.

CAPITAL STRUCTURE

As at 31 December 2009, the Company’s outstanding issued shares
were 1,858,055,819 ordinary shares of HK$0.05 each. During the
year under review, 180,000,000 ordinary shares of HK$0.05 each
were issued. As at 31 December 2010, the Company’s outstanding
issued shares were 2,038,055,819.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments as at 31
December 2010.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed in note 31 to the financial statements, the Group
did not have any material acquisitions or disposals of subsidiaries or
affiliated companies for the year ended 31 December 2010.

HEDGING POLICY

The Group does not have any material exposure to fluctuations in
exchange or interest rates. Therefore, no hedging measures have
been taken at present.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWHE DM

CREDIT POLICY

The credit terms given to customers are generally based on the
financial strengths of individual customers. The Group generally
allows an average credit term of 30 to 90 days to its trade
customers.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2010, the Group had 369 full time employees
compared with that of 290 in 2009. The staff costs, including
directors’ remuneration, were approximately HK$19,445,000
(2009: HK$15,245,000). The Group offers a comprehensive
remuneration package and benefits to its full time employees
in compliance with the regulations in Hong Kong and the
PRC respectively, including medical scheme, provident fund or
retirement fund. In addition, the Group adopts a share option
scheme for eligible employees (including Directors) and consultants
to provide incentives to participants for their contributions and
continuing efforts to promote the interests of the Group.

CONTINGENT LIABILITIES

As at 31 December 2010, the Group did not have any material
contingent liabilities.

PROSPECTS

The Company will continue to spend resources both financial
and manpower on the development of its e-commerce business
and platforms including the www.babybamboo.net and
www.monsters.net.cn together with its internet sales center in
Shenzhen. Meanwhile, the Company also puts its efforts on other
potential merger and acquisition and investment opportunities
that can further strengthen and create synergies with the existing
e-commerce business. Given the fast economic growth in the PRC
especially in the customer retail market, the Company will give top
priority to consider operating businesses with PRC retail concept.
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In the meantime, with the lead of our management team, the ERL[EIMF FERAREEBKRZEE T  AABLE
Company is actively searching for business opportunities in asset EGRSRKEERESEEUETHE @ ZE
and fund management and e-commerce. Whenever, there are  # - tnHIBEWS| H 2K EK S - KR F) BB
attractive investment opportunities existed, the Company will SRS M UHE K & VEIERE £8P - AR RIFE - &
expand its arm through strategic acquisition and cooperation. #E -EERESERHTFEEEBBAIRK
We strongly believe both our manufacturing, asset and fund REIFHERLEE R - W o] AR EAEEIME
management business and e-commerce will bring fruitful returns  {B e

and create additional values to our shareholders in the coming

years.



China Post E-Commerce (Holdings) Limited | Annual Report 2010

DIRECTORS' REPORT
EEERE

The Directors are pleased to submit their report together with the
audited financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2010.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are set
out in note 20 to the financial statements.

The Group's operations, turnover and assets are wholly located
in Hong Kong and the People’s Republic of China. An analysis of
the Group's performance for the year by business segments and
consolidated trading results of the Group by geographical segments
are set out in note 9 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2010 and
the state of affairs of the Company and the Group at that date are
set out in the financial statements on pages 38 to 45 of this annual
report.

The Directors do not recommend the payment of any dividend in
respect of the year (2009: Nil).

SHARE CAPITAL AND SHARE OPTIONS

Details of share capital and share options of the Company are set
out in notes 28 and 30 to the financial statements respectively.
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RESERVES

Movements in the reserves of the Company and the Group during
the year are set out in note 29 to the consolidated financial
statements and in the consolidated statement of changes in equity
respectively.

Pursuant to the Companies Law (Revised) of the Cayman Islands
and the Articles of Association of the Company, share premium
of the Company is distributable to the shareholders, subject to
a solvency test. At 31 December 2010, in the opinion of the
Directors, the Company’s reserves available for distribution to
shareholders amount to approximately HK$Nil (2009 (restated):
HK$76,827,000), representing the aggregate of share premium of
approximately HK$193,678,000 (2009 (restated): HK$166,678,000)
and accumulated losses of approximately HK$195,030,000 (2009:
HK$89,851,000).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There are no purchase, sale or redemption of the Company’s listed
securities by the Group during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws of the Cayman Islands which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

DONATIONS

There are no charitable and other donations made by the Group
during the year (2009: Nil).
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the year are set out in note 18 to the consolidated
financial statements.

BORROWINGS AND PLEDGE OF ASSETS

Save as disclosed in note 24 to the financial statements, as at 31
December 2010, the Group had neither bank borrowings nor assets
pledged to fund/loan providers.

SHARE OPTION SCHEME

Details of the share option scheme are set out in note 30 to the
financial statements.

DIRECTORS

The Directors during the financial year and up to the date of this
report were:

Executive Directors

Mr. Lau Chi Yuen, Joseph
Mr. Chung Man Wai

Independent Non-executive Directors

Dr. Lee Chung Mong, John
Mr. Tam Wing Kin
Mr. Fung Chan Man, Alex

In accordance with article 84(1) of the Articles, Mr. Lau Chi Yuen,
Joseph and Mr. Tam Wing Kin shall retire by rotation at the Annual
General Meeting. All the retiring Directors, being eligible, offer
themselves for re-election at the Annual General Meeting.
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DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,
other than normal statutory obligations.

None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other statutory compensation.

The Board confirmed that the Company has received, from each of
the independent non-executive Directors, an annual confirmation
of his independence pursuant to Rule 5.09 of the Rules Governing
the Listing of Securities on Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”). The
Company considers that they are independent under Rule 5.09 of
the GEM Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

Except for the transactions as disclosed in note 34 to the financial
statements, no contracts of significance to which the Company
or any of its subsidiaries was a party and in which any directors of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2010, the interests and short position of the
Directors and chief executive of the Company in the share capital,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were recorded in
the register required to be kept by the Company under Section 352
of the SFO, or otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the required standards of dealings by Directors of the Company
as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules, were
as follows:

(i) Long positions in Shares

EERFTETHRAERRG HBEROR
EEEzER

RZZE—ZTF+ZA=+—H EFFRAR
zﬁﬂﬁAﬁﬁﬁﬁﬂiﬁEHWM£l(m
FEABESREEED ([FHFRBEEN ) EXV
) 2IRA - EkhO REEFET - BEEERA
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ErftziEm RAR AR RAI IR E TR R
FLAES TR AR RIEFETEE 24
TEEEMNEARRREBBEZIMBRA
A (TBERFr) ) 2 Em AR T -

() RERGZHFE

Approximate
percentage of

Number of Type of issued share
Name of Director Shares Capacity Interest capital (%)
HEBRITRE
EspnE R&OEE 54 EEME BHRBE DL (%)
(Note 2)
(Bit2)
Mr. Lau Chi Yuen, 606,400,000 Interest of a controlled Corporate 29.75%
Joseph (“Mr. Lau”) (Note 1) corporation NC]
BBRAE (Hfet1) XEHRAF#ER
(M21%4£])
Notes: Biat -

1. These shares are held by JL Investments Capital Limited, which
is wholly owned by Mr. Lau. Mr. Lau is therefore deemed to be

interested in the shares held by JL Investments Capital Limited.

2. The percentage of issued share capital had been arrived at on the
basis of a total of 2,038,055,819 shares in issue as at 31 December
2010.

1. ZERHBIGTEDEESE ZIL Investments
Capital Limited#5 78 - B8 5e A 1A% R A IL
Investments Capital Limited FT#5 f% 1) 2 1 25 -
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Save as disclosed above, as at 31 December 2010, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or
otherwise notified to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing Rules.

Save as disclosed above, as at 31 December 2010, none of the
Directors or chief executive of the Company or their respective
spouses or children under 18 years of age had any right to subscribe
for the Shares or any share of its associated corporations.

(iij) Short positions in the Shares and underlying Shares of
equity derivatives of the Company

As at 31 December 2010, none of the Directors had short
positions in Shares or underlying Shares of equity derivatives of
the Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Substantial shareholders interests and short positions in

shares and underlying shares

As at 31 December 2010, other than the interests of a Director or

chief executive of the Company as disclosed under the heading F*Z
“Directors’ and chief executive’s interests in shares, underlying
shares and debentures” above, the interests and short positions
of persons in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

(i) Long positions in Shares

Name of Shareholder

RER&H

JL Investments Capital Limited

Lau Chi Yuen, Joseph
28R

Senrigan Capital Group Limited on

behalf of Senrigan Master Fund

Info-Source International
Development Limited

ERBERERAR QA

BREBE LA

N

() REGZHFE

Number of Shares

B EE

606,400,000
(Note 1)
(KaE1)

606,400,000
300,000,000
(Note 2)
(K1z#2)
107,820,895
(Note 3)

(H1:£3)

107,820,895

Capacity

5t

Corporate
NG]

Individual
& A
Corporate

NG

Corporate
NS

Corporate
NS

FERRRROREBRO ZESZR XA
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BA BRI R R AR 2
3| B RE 2 EEFINDTITREHELS)
T ATRAR ARG RAABB ST HE 2R
AERRIRIEES R EDIF336ATE
2 BRM 2R RAR

Approximate
percentage of
issued share
capital (%)
HEBTRAE
BHOBE D (%)
(Note 4)
(Htet4)

29.75%

29.75%

14.72%

5.29%

5.29%
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(i)

Notes:
1. see Note 1 on page 20

2. These shares are held by Senrigan Capital Group Limited on behalf of
Senrigan Master Fund.

3. These share are held by Info-Source International Development
Limited, which is wholly owned by [& 5 & E B A 7).

4. see Note 2 on page 20.

Short positions in the Shares and underlying Shares of
equity derivatives of the Company

Save as disclosed above, as at 31 December 2010, the
Directors of the Company were not aware of any other person
(other than the Directors and chief executive of the Company)
who had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO.

(i)

Kiat
1. RE20E K

2. #Z%W&1D ASenrigan Capital Group Limitedft#&
Senrigan Master Fund# 74 °
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHT TO
SUBSCRIBE FOR EQUITY OR DEBT SECURITIES

Share options are granted to the Directors under the 2008 Share
Option Scheme. Please refer to details under the paragraph headed
“Share option scheme” above.

Save as disclosed above, at no time during the year ended 31
December 2010 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of equity or debt securities of the
Company or any other body corporate.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year.

CONNECTED TRANSACTIONS

During the year, China Outdoor Media Group Limited (“COMG")
entered into agreements with two subsidiaries of the Company,
iKanTV Limited (“iKanTV") and China Post E-Commerce Group
Limited (“CPG"), pursuant to which iKanTV and CPG shall provide
advertising services and administration of websites and customer
services supports to the COMG commencing from 5 July 2010 and
1 August 2010 respectively. Such transaction as from ceased to
be connected transaction since 26 November 2010 as Mr. Lau Chi
Yuen, Joseph ceased to be a connected person of the Company.

Save as disclosed above, at no time during the year ended 31
December 2010 and up to the date of this report, no connected
transactions were entered into between the Company or any of
its subsidiaries and a connected person as defined under the GEM
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public as at
the date of this report.
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EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in the notes 35 to the financial statements, the
Company did not have any significant events occurred after the
reporting date.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's turnover and purchases
attributable to the major customers and suppliers during the

financial year is as follows:

The largest customer SPNEYE

Five largest customers in aggregate EREFAG
The largest supplier BAHER

Five largest suppliers in aggregate hARHEER ST

At no time during the year have the Directors, their respective
associates and any Shareholder (who to the knowledge of the
Directors owns more than 5% of the issued share capital of the
Company) had any interest in any of the five largest customers and
suppliers of the Group.

COMPETING INTERESTS

The Directors are not aware of, as at 31 December 2010, any
business or interest of each Director, substantial shareholder and
management shareholders (as defined in the GEM Listing Rules) and
their respective associates that competes or may compete with the
business of the Group and any other conflicts of interest which any
such person has or may have with the Group.
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Percentage of
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CET S
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- 48%
- 85%
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintain high standards of corporate
governance for the Company. During the year, the Company is in
compliance with the Code on Corporate Governance Practices (the
"CG Code”) as set out in Appendix 15 to the GEM Listing Rules
except provision A.4.1 of the CG Code as detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to
re-election. The current independent non-executive Directors are
not appointed for specific terms, but are subject to retirement and
re-election.

The current practices of the corporate governance of the Company
will be reviewed and updated in a timely manner in order to comply
with the requirements of the CG Code.

AUDITORS

NCN CPA Limited, W.H. Tang & Partners CPA Limited and Leslie
Cheng & Co, Certified Public Accountants were auditors of the
Company for the three years ended 31 December 2007, 2008 and
2009, respectively. Leslie Cheng & Co, Certified Public Accountants
resigned as the auditor of the Company with effect from 25 August
2010.

On 31 August 2010, RSM Nelson Wheeler was appointed as
auditor of the Company to fill the casual vacancy to hold office
until the conclusion of the forthcoming Annual General Meeting. A
resolution to re-appoint the retiring auditor, RSM Nelson Wheeler
will be put at the forthcoming Annual General Meeting.

On behalf of the Board

Lau Chi Yuen, Joseph
Chairman

Hong Kong, 30 March 2011
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board of Directors (“the Board”) is committed to maintain high
standards of corporate governance for the Company. During the
year, the Company is in compliance with the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 15
to the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) except provision A.4.1 of the CG Code as
detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. The current independent non-executive Directors are not
appointed for specific terms, but are subject to retirement and re-
election.

The current practices of the corporate governance of the Company
will be reviewed and updated in a timely manner in order to comply
with the requirements of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all Directors,
all Directors of the Company have complied with the required
standard of dealings and the code of conduct regarding securities
transactions by Directors adopted by the Company throughout the
year ended 31 December 2010.
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BOARD OF DIRECTORS AND BOARD MEETING

The Board comprises five members and their positions, as at the
date of this report, are as follows:

Executive Directors
Lau Chi Yuen, Joseph (Chairman)
Chung Man Wai (Chief Executive Officer)

Independent Non-executive Directors
Lee Chung Mong, John

Tam Wing Kin

Fung Chan Man, Alex

Details of the backgrounds and qualifications of the Directors are
set out in the section of “Directors and Senior Management's
Biographies” on pages 9 to 11 of the annual report for year ended
31 December 2010. All Directors bona fide have exercised due
care, fiduciary duties to all the significant issues of the financial,
operational, compliance and risk management of the Company
and its subsidiaries (collectively the “Group”). Each Executive
Director has accumulated sufficient and valuable experience to
hold his position in order to ensure that his fiduciary duties have
been carried out in an efficient and effective manner. None of the
members of the Board have, in any respect, related to each other in
any circumstances.
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The Board held a full board meeting for 20 times for the financial
year of 2010. Details of the attendance of the Board members are
as follows:

BEFEeRN T TP HRFESEMA20NEES
%22%»@%%%A&A2ﬁ%m%ﬁ%w
R

Executive Directors HITES Attendance
HERE
Lau Chi Yuen, Joseph =g 20/20
Chung Man Wai R 20/20
Independent Non-executive Directors BYkHTES
Lee Chung Mong, John FEHEIX 4/20
Tam Wing Kin Bl 4/20
Fung Chan Man, Alex ISR 4/20
Save for the above regular board meetings held for the financial B 7 LR - —SHRFETHERTESS

year of 2010, the Board will commit to hold special meetings to
discuss on any matters which would require a decision from them.
Directors will be given opportunity, if necessary, to include matters
in the agenda for regular board meetings. In respect of regular
board meeting, an agenda would be sent in full to all Directors in a
timely manner. Notices of board meeting and details of its agenda
would be delivered in advance to the Board. Minutes of each board
meeting would be sent to the Directors within reasonable time
interval after the meeting.

All Directors are entitled to have full access to the relevant
information from management in a timely manner to enable them
to make informed decisions.

RN EFTERARBOENSREURES
EXEBATAEZEMNEREETIR RAAF]
BaeTESHE (VB REHRT I ESS
FRANAZRE - REHRT2ESSERM
= AR TﬂﬁB\LmﬁﬁFﬁﬁi\ﬁf§$§§§i\ﬁB
ER - EEC 2R RBREFREEAZRE
§$ﬁ°kf %%Q?Eﬁnﬂﬁﬂ—rﬁ/\ﬁﬁamé
REEBRHEARNTETES-

EREFHARNBERHEREEEABRRF
EMBEEER ABRFELIIB2RE -
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Independent Non-executive Directors

In order to protect the interest of the shareholders of the Company
(the “Shareholders”), the Company appointed three Independent
Non-executive Directors with relevant and sufficient experience and
qualification to perform their duties. The three Independent Non-
executive Directors declared and confirmed with the Company
on an annual basis of their independency with the Group in
accordance with Rule 5.09 of the GEM Listing Rules. The Board has
assessed and concluded that all the Independent Non-executive
Directors are independent in appearance and in substance in view
of the definition of the GEM Listing Rules. The Independent Non-
executive Directors do not hold any office with any connected
parties of the Company or have any financial interests other
than those directors’ remuneration as disclosed in note 13 to the
financial statement.

APPOINTMENT, RE-ELECTION AND RETIREMENT

Non-executive Director and Independent Non-executive Directors
were not appointed for specific terms, subject to re-election. Every
Director is subject to retirement by rotation at least once every three
years.

In accordance with article 84(1) of the Articles, Mr. Lau Chi Yuen,
Joseph and Mr. Tam Wing Kin shall retire by rotation at the Annual
General Meeting (“AGM"). All the retiring Directors, being eligible,
offer themselves for re-election at the AGM.

BYFHTES

BTREARDFRRER ([BRR]) ZH® AR E
EZE=2BUFNTES REAARER
MM ERABTTRE ZBE - X =RBL
FRTEZDRIBAIFER LR ANES.09E 2
RERKREZBYLMEMIL AR ELFE
HERE EFRCHERSHER RIREIZER
FHRAZER 2BBUERITEFTRE L
NEE EHBBY AL R BRRME1350
BREZEEMEIN BYUFRTESRERAK
NRVEIBEE A+ B AEE R - SR E A
PR o

ZE EEREME

EMITESE N B INITESY L FER U
T WEFERET SEZESELB=F
WESR— IR

RBABIESANG BB REEREBERESLE
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COMPENSATION COMMITTEE

The Company established Compensation Committee w

GOVERNANCE REPORT

written terms of reference which deal clearly with its authority and

duties in accordance with the GEM Listing Rules. As at the date

of this report, the Compensation Committee comprises
members of Independent Non-executive Directors.

Members of Compensation Committee are on follows:—
Committee members

Executive Director

Lau Chi Yuen, Joseph

Independent Non-executive Directors

Lee Chung Mong, John

Tam Wing Kin
Fung Chan Man, Alex

The Compensation Committee has been held for once during

the financial year of 2010. Details of the attendance of the

Compensation Committee meeting are as follows:

Committee members

Executive Director
Lau Chi Yuen, Joseph

Independent Non-executive Directors
Lee Chung Mong, John

Tam Wing Kin

Fung Chan Man, Alex

FHEES
ith specific ~ ANARIE K HENE %@ IR B FAR T3 Al
EMFIAEEERERELNSRE ST EBE-
RARE BE FHE E@\L%Kﬁﬁﬂ%l#
amajority HITEFZKE °
FMNEEE BT
ZEERE
HITEE
2% R
BUHHITEE
THIK
L
yiY< 38
FTHWEBEEeR TS REFEERIT A
ZoAHFMNEZEe R 2N EB LB NEFE
(I
ZEERE Attendance
HE R E
BITEE
2R 1/1
BUHHITESE
FHIX 11
EER R 11
518 L 11
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The Compensation Committee proposed to the chairman relating
to the remuneration of an executive directors. The Compensation
Committee also recommended to the Board on the Company'’s
policy and structure for all remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration.

The director’s fee payable to him is determined by making reference
to his duties and responsibilities in the Company and the prevailing
market conditions, as approved by the Board in accordance with the
Company’s remuneration policy pursuant to the authority given by
the Shareholders.

NOMINATION COMMITTEE

The Company established a nomination committee with written
terms of reference to review the structure, size and composition of
the Board, identifying individuals suitable and qualified to become
Board members and selecting or making recommendations to the
Board on the election of, individuals nominated for directorship.
The nomination committee comprises at least three members, the
majority of whom shall be independent non-executive Directors.
The current members of the nomination committee are Mr. Lau Chi
Yuen, Joseph, Dr. Lee Chung Mong, John, Mr. Tam Wing Kin and
Mr. Fung Chan Man, Alex.

FINANCE COMMITTEE

The Company established a finance committee with written terms
of reference to review and approve banking facilities to be granted
or issued by the Company, provision of corporate guarantees by
the Company for its subsidiaries and opening of bank or securities
related accounts. The finance committee comprises at least three
members. The current members of the finance committee are Mr.
Lau Chi Yuen, Joseph, Dr. Lee Chung Mong, John, Mr. Tam Wing
Kin and Mr. Fung Chan Man, Alex.

FHNEZBeRERRERLEBEAENTESHS
EZ - FHEEENMERARRZBER EF
LkEEBEEABREMERE UMM EA
e s BEMRLEXARAEREZEF
MEFFRHEER-
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F B <2 IR SR AL U ©

REEES
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FEREBgRIVH=MKEAK MEKEXRE
BARANARIBUIFATEF - REZEEHR
REKE RIS ELEE FHEABEL BRRER
HERIBBEX A -

BHREES
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”). The primary duties of the Audit Committee is to
communicate with the management of the Company from time to
time, including but not limited to review the accounting principles
and practices adopted by the Company, the effectiveness of its
internal control systems, the interim and annual results of the
Company. The Audit Committee is also responsible for considering
the appointment, re-appointment and removal of the external
auditors and reviewing the impairment to its independency with
any non-audit services performed by the external auditors.

As at the date of this report, members of Audit Committee, which
are all Independent Non-executive Directors, are as follows:

Lee Chung Mong, John
Tam Wing Kin
Fung Chan Man, Alex

The Audit Committee held four meetings during the financial
year of 2010. Details of the attendance of the Audit Committee
meetings are as follows:

Committee members ZES8RE
Lee Chung Mong, John FHEK
Tam Wing Kin B
Fung Chan Man, Alex IR

BEREEE

ARRERUBZRZES ([BEXZEE]) &
BREEEZIBBE R TRERNRRZERE
ABBR BRETRREHNARARMNZE

SRR BB A EBER IR R AR 2 BORA AR
AR HINERERE MIN BREEGNEEE

BINEBZBE 2 R E BELFREEE UK
H A SN A B 1T R SEAX BUR 75 8 H B 5L
(EPa- 2 X

RAREHE BEREZEEKEE2HAB LI
WITES ENERE:

THIX
V5h 3%

EZEZEERN SV HRFEERTUAE

ECEMEREZESSR KB EREFS
mT

Attendance

HE IR

4/4

4/4

4/4
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The Company’s unaudited first quarterly results for the three
months ended 31 March 2010, interim results for the six months
ended 30 June 2010, third quarterly results for the nine months
ended 30 September 2010 and audited annual results for the
financial year ended 31 December 2010 have been reviewed by the
Audit Committee, which was of the opinion that the preparation
of such results have been complied with the applicable accounting
standards.

AUDITOR’S REMUNERATION
During the year ended 31 December 2010, the total fee paid/

payable in respect of audit and non-audit services provided by the
Company's external auditor is set out below:

Types of services AR5 TE 1R
Audit services E 2RI
Taxation fee Wi E A
Non-audit services IEEZARTE

Total ABET

INTERNAL CONTROL REVIEW AND RISK MANAGEMENT

Proper internal controls not only facilitate the effectiveness and
efficiency of operations, ensuring compliance with laws and
regulations, but most importantly, help to manage risk exposure of
the Company. The Company is committed to the risk identification,
risk assessment, evaluation of internal control system and
monitoring of remediation plan to control deficiencies. The Audit
Committee has met with the management of the Company on a
regular basis to review the existing internal control practice.

RRRBE_Z—ZEF=A=+—HIL=EA
Zﬂiﬂ“%ﬁ%—%’f%% HEZ_ZT— fE/\)EJ
=THIERNEAZHHESR B#EZE-_ZF—FF
A= —?—EIthHIHZM_*%ZE&EEi_?
—EFEF+ A=+ R IMRFE 2 KEZF
ERECEERZESEN EXTEERA
Fii¥ED BEREA ST ERMAER -

22 Gl ks
REBEZZ-TF+A=+—HLEFE 5
AR EISNEL AN R R E R RIFE R 2B
/BN RERINT
2010 2009
—Z2-FF —ETNF
HK$°000 HK$'000
BEFIT BT
600 500
39 -
1,205 -
1,844 500
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Board is responsible for presenting a clear, balanced assessment
of the Group's performance and prospects. It is also responsible for
preparing financial statements that give a true and fair view of the
Group's financial position on a going concern basis and other price-
sensitive announcements and financial disclosures. Management
provides the Board with the relevant information it needs to
discharge these responsibilities.

The responsibilities of the auditor to the shareholders are set out in
the Independent Auditors’s Report on pages 36 and 37.

COMMUNICATIONS WITH SHAREHOLDERS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offer
comprehensive operational and financial performance information
to shareholders and the AGM provides a forum for shareholders to
exchange views directly with the Board. The Company regards the
AGM as an important event and all Directors, senior management
and external auditor make an effort to attend the AGM of the
Company to address shareholders’ queries. All the shareholders of
the Company are given a minimum of 21 days’ notice of the date
and venue of the AGM of the Company. The Company supports
the CG Code’s principle to encourage shareholders’ participation.
The Company has also complied with the requirements concerning
voting by poll under the GEM Listing Rules. Details of the poll
voting procedures and the rights of shareholders to demand a poll
included in circulars to shareholders dispatched by the Company
where applicable.

EERGHMEBBERR2EM
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BRRRBE
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INDEPENDENT AUDITOR’S REPORT
BYZEE RS

RSM Nelson Wheeler
FIsEE (B8) S EBA
Certified Public Accountants

TO THE SHAREHOLDERS OF
CHINA POST E-COMMERCE (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Post E-Commerce (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 38 to 127, which comprise the consolidated and Company
statements of financial position as at 31 December 2010, and
the consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

5 2REE
FHEE (ER)HRAT
(RESEBHMA L2 ERAA)

A (A TEHRIEF] ) CELHRNF38
HEFI7ETHEE (ER)ARAR ([ER
ADKEMBRAR (BB IERE]) 2K
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A=1T—Rz&HEAKk BEARMBRIAKRESR
ERALFEZHERER SatmlaER
BREZZHEERRMGEARERER U
KREZETHERME M HE MK EEE-

EERMBBRAREZRRE

BERAEFRAARRBEEBSTAAGRMZ
FRP B mEERNMIZRE L QRGP 2 KR
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2010, and of the Group's results and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

30 March 2011
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CONSOLIDATED INCOME STATEMENT

ma WK

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

Turnover
Cost of sales and service rendered

Gross profit

Other income

Impairment of available-for-sale
financial assets

Administrative expenses

Other operating expenses

(Loss)/profit from operations
Finance costs
Gain on disposal of subsidiaries

(Loss)/profit before tax
Income tax expense

Loss for the year

Attributable to:
Owners of the Company
Non-controlling interests

Loss per share
— basic

— diluted

X

& KBRS HR 2 AR AR

E7
H Y e

A ERM I EE 2 RE

THE M
Hi &g e g m

e (F|E) EF
LURL DN
HEWME AR E

BRBiAT (B518) RF
PISTHE M

FREBRE
TH ARG

EN/NETEZ 2SN
FEYE RS HE 28

BREE
— &R

—#E

Notes

K1t

21

10
31

11

12

14

16

2010 2009
i —EFNF
HK$'000 HK$'000
B F T BT T
(Restated)

(Z51)

97,907 86,117
(75,402) (64,559)
22,505 21,558

392 2,235
(43,325) =
(22,459) (10,121)
(10,795) (12,038)
(53,682) 1,634
(442) (502)

903 =
(53,221) 1,132
(4,049) (5,018)
(57,270) (3,886)
(55,196) (2,821)
(2,074) (1,065)
(57,270) (3,886)
HK(2.915) cents&l HK(0.175) centi& L

N/ATE A

N/AA 3
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

2010 2009
i —ZETNF
Notes HK$'000 HK$°000
HtaE BT T BT T
(Restated)
(E7])
Loss for the year FREER (57,270) (3,886)
Other comprehensive income: Htt 2w :
Exchange differences on translating & RINETE 2 & 5 Z 58
foreign operations 1,335 (177)
(Deficit)/surplus on revaluation of EHWE - BWERREMZ
property, plant and equipment (B4l Bk (24,076) 1,356
Other comprehensive income REREEFRHEM2E NS
for the year, net of tax 17 (22,741) 1,179
Total comprehensive income FR2EAWBAE
for the year (80,011) (2,707)
Attributable to: THALHEA:
Owners of the Company RARHEAA (77,937) (1,642)
Non-controlling interests FEERR A (2,074) (1,065)

(80,011) (2,707)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BB R R

At 31 December 2010 R-FE—F#F+—-—H=+—H

At
i
31 December 31 December 1 January
2010 2009 2009
—E-E&§ —“ZENF “ZEENE
+=A=+-B +ZA=f+—H —H—H
Notes HKS$'000 HK$ 000 HK$ 000
Ji0k23 BETT BEFT BT
(Restated) (Restated)
(251) (E5)
Non-current assets ERBEE
Property, plant and equipment ER N 18 38,949 78,799 85,282
Goodwill kS 19 75,343 75,343 -
Available-for-sale financial assets N ENBEE 21 - 43,325 2,937
114,292 197,467 88,219
Current assets hBEE
Inventories 7E 22 18,031 19,235 22,850
Trade and other receivables FEWE 5 REMIER 23 87,668 61,082 28,801
Due from related companies il P UNGIE ) - = 14,147
Pledged bank deposits EERRITER 24 2,000 - =
Bank and cash balances ROLBEET 24 40,603 36,973 26,298
148,302 117,290 92,096
Current liabilities rBaE
Trade and other payables FEITE 5 REMER 25 20,113 25,595 18,492
Promissory notes ENEE 26 12,400 12,400 =
Due to a director EN—%EEHE - = 3,936
Current tax liabilities MBHIEAR 24,879 19,917 15,205
57,392 57,912 37,633
Net current assets RBEEEE 90,910 59,378 54,463
Total assets less current liabilites ~ EEZERADARE 205,202 256,845 142,682
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At 31 December 2010 R-ZE—FFE+—-—H=+—H

At
i
31 December 31 December 1 January
2010 2009 2009
“g-8F  -IEAE CIETNA
+=AZ+-A  +ZA=t-A ~A-A
Notes HKS$'000 HK$'000 HK$ 000
Hri BEFT BEFT BETFT
(Restated) (Restated)
(Z71) (271)
Non-current liabilities FrBERE
Promissory notes SRS - = 12,400
Deferred tax liabilities EEHBEEE 27 6,869 15,147 14,467
6,869 15,147 26,867
NET ASSETS BERE 198,333 241,698 115,815
Capital and reserves RAR#E
Share capital PR AR 28 101,903 92,903 67,062
Reserves 1 29 101,725 152,662 48,711
Equity attributable to owners of NUNSIE 2N
the Company 203,628 245,565 115,773
Non-controlling interests FERER (5,295) (3,867) 42
TOTAL EQUITY s 198,333 241,698 115,815
Approved by the Board of Directors on 30 March 2011. BEFeRN_T——F=A=1+RHEH#-
Lau Chi Yuen, Joseph Chung Man Wai
28 = EXXE
Chairman Executive Director

e PITEF
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STATEMENT OF FINANCIAL POSITION
Bt 3 AR R &

At 31 December 2010 R-FE—F#F+—-—H=+—H

At
i
31 December 31 December 1 Januar
2010 2009 200
—2-2F —BENF —EENF
+ZA=+-B +ZA=1+—H —H—AH
Notes HK$'000 HK$000 HK$000
Kz BETT BT T BEFT
(Restated)
(&%)
Non-current assets ERBEE
Investments in subsidiaries RIB LR ZIRE 20 10 10 =
Available-for-sale financial assets AEHNENKEE - - 2,937
10 10 2,937
Current assets nBEE
Prepayments, deposits and BRR R REMEKER
other receivables 23 6,037 56,409 56,199
Due from subsidiaries JE U B 2 Bl IR 20 94,546 120,503 1,152
Due from a related company Y —RBELNRHE - = 562
Bank and cash balances RITRREHET 36,819 36,323 26,281
137,402 213,235 84,194
Current liabilities RBaE
Accruals and other payables FEst B A KA MR N RK 25 19,198 18,156 17,916
Due to a subsidiary N —RMB L RHE 20 843 - -
Promissory notes ENEER 26 12,400 12,400 =
32,441 30,556 17,916
Net current assets REEEFE 104,961 182,679 66,278
Total assets less current liabilites EBEAERREEE 104,971 182,689 69,215
Non-current liabilities FRBEE
Promissory notes AR - = 12,400
NET ASSETS EERE 104,971 182,689 56,815
Capital and reserves RAER #E
Share capital PR AR 28 101,903 92,903 67,062
Reserves & 29 3,068 89,786 (10,247)
TOTAL EQUITY ERaE 104,971 182,689 56,815
Approved by the Board of Directors on 30 March 2011. ExepN T —FE=FH=+H=H#-
Lau Chi Yuen, Joseph Chung Man Wai
2 5= 82
Chairman Executive Director

FRE HITEF
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n
For the year ended 31 December 2010 #ZE —FE—FF+ - A =+—HI F/EF
Attributable to owners of the Company
AAAREAER
Plant and
machinery Share Capital Non-
Share Share Translation revaluation option redemption  Accumulated controlling Total
capital premium reserve reserve reserve reserve losses Total interests equity
BER -2 FER
&3 BRHEE EifE HBERRE BRERSK BERE 2itER ) i 355t
HK$000 HK$000 HK$'000 HK$ 000 HK$000 HK$000 HK$'000 HK$ 000 HK$000 HK$000
BT BEFT E¥TFT EHFT BETT BEFT E¥FT BHFT BEFT ERTT
At 1 January 2009, as previously reported  R=FZTAF—A—H"
MBERE 67,062 61,235 1,867 23,639 12,809 = (52,748) 113,864 42 113,906
Retrospective restatement (note 3) IRF AR (H23) - - - 18,250 - - (16,341) 1,909 o 1,909
At 1 January 2009, as restated RZETNE-A—B PEJ 67,062 61,235 1,867 41,889 12,809 = (69,089) 115,773 L 115,815
Total comprehensive income FENEAREEHE MEF]
for the year, as restated (177) 1,356 - - (2,821) (1,642) (1,065) (2,707)
Issue of consideration shares BIRERR 20,691 71,444 - - - - - 92,135 - 92,135
Issue of shares on placement RERTRA 5,300 34,980 - - - - - 40,280 = 40,280
Repurchase of shares BE R (150) (981) - - - 150 - (981) - (981)
Acqisition of subsidiaries WENBAR - - - - - - - (2,844) (2,844)
Changes in equity for the year FEREREY 25,841 105,443 (a7 1,356 - 150 (2,821) 129,792 (3,909) 125,883
At 31 December 2009, as restated R=ZTNE+=A=+-8"
mE3| 92,903 166,678 1,690 43,245 12,809 150 (71,910) 245,565 (3,867) 241,698
At 1 January 2010, as previously reported  R=F—FF—F—H MBH
HE 92,903 234,583 1,690 17,344 12,809 150 (54,044) 305,435 (3,867) 301,568
Retrospective restatement (note 3) IRERAR (HH3) - (67,905) - 25,901 - - (17,866) (59,870) - (59,870)
At 1 January 2010, as restated R=E-%5-A—R PEJ 92,903 166,678 1,690 43,245 12,809 150 (71,910) 245,565 (3,867) 241,698
Total comprehensive income for the year ~ FRZ NG EE - - 1,335 (24,076) - - (55,196) (77,937) (2,074) (80,011)
Issue of shares on placement (nofe 28(e) ~ BREETTRIA (Hiit28)) 9,000 21,000 - - - - - 36,000 - 36,000
Share options lapsed during the year FRXN BIRE - - - - (8,539) - 8,539 - - -
Disposal of subsidiaries (note 37) HEWBAR (H:31) = = = = = = = = 646 646
Changes in equity for the year FERRED 9,000 27,000 1,335 (24,076) (8,539) - (46,657) (41,937) (1,428) (43,365)
At 31 December 2010 ZE+-A=1-H 101,903 193,678 3,025 19,169 4,270 150 (118,567) 203,628 (5,295) 198,333
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTMRNER

For the year ended 31 December 2010 #i2 —F—

CASH FLOWS FROM OPERATING
ACTIVITIES
(Loss)/profit before tax

Adjustments for:

Finance costs

Interest income

Depreciation

Impairment of available-for-sale
financial assets

Allowance for inventories

Allowance for receivables

Gain on disposal of available-for-sale
financial assets

Gain on disposal of subsidiaries

Interest on promissory notes written back

Operating profit before working
capital changes
Increase in inventories
Increase in trade and other receivables
(Decrease)/increase in trade and
other payables
Increase in amount due from
a related company

Net cash used in operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Increase in pledged bank deposits

Interest received

Purchases of property, plant and equipment

Acquisition of subsidiaries

Purchases of available-for-sale financial assets

Proceeds from disposal of available-for-sale
financial assets

Increase in amount due from
a related company

Net cash used in investing activities

FEFZAS+—AIFEE

REXBRERE
BRBiAT (B51R) SR F

FLANIE B FTESRE
LURL DN
MBWA
e
A EMEEEZRE

FRER
JRE S BR SR £
HEAHBEMBEE 2 W

HEWME AR E
HEESEESE Sk,

BEESRA 2 KEEF

TS

PELCE 5 B K o AR

AT E 5 R AR
(M) /0

A B3 2 R IR0

REXBARA RS TR
REZB2HETRE

B IRITFZIB N

B KA E

BEYE BELEXRB

Lrd )N
BEAHLEVBEE

HE R HEEMBEEMSK

JE U B 5& X B FRIALE hn

REFBFAZREFR

2010 2009
—E-EF —ZEZTNF
HK$°000 HK$'000
BT T BB F T
(Restated)
(&%)
(53,221) 1,132
442 502
(20) (843)
9,226 9,569
43,325 -
4,808 5,175
5,461 -
- (1,035)
(903) -
(248) (248)
8,870 14,252
(3,604) (1,740)
(32,131) (2,292)
(3,709) 1,706
- (15,109)
(30,574) (3,183)
(2,000) -
20 843
(1,591) (67)
- (8,185)
- (95,428)
- 85,000
- (252)
(3,571) (18,089)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

2010 2009
—E-2F —ZETNF
HK$000 HK$°000
EBYT T B FoT
(Restated)
(E7])

CASH FLOWS FROM FINANCING METBHZ2RERE

ACTIVITIES
Proceeds from issue of shares BT TS FRIB 36,000 40,280
Repurchase of shares EEAEN S - (981)
Repayment of loan BEER - (7,099)
Interest paid ERNEUESS (194) (253)
Net cash generated from METHMEBZREFH

financing activities 35,806 31,947
NET INCREASE IN CASH AND CASH RekFREEHEEAZ

EQUIVALENTS EnFEE 1,661 10,675
Effect of foreign exchange rate changes SNEE R B E) 2 B 1,969 5
CASH AND CASH EQUIVALENTS FYzREeRELEEEE

AT BEGINNING OF YEAR 36,973 26,298
CASH AND CASH EQUIVALENTS FRZ2ESRESEEEHE

AT END OF YEAR 40,603 36,973
ANALYSIS OF CASH AND CASH RERBAESEEEBZDN

EQUIVALENTS
Bank and cash balances BITRIRE&EF 40,603 36,973
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NOTES TO THE FINANCIAL STATEMENTS
B %% 3% M EE

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The address of its principal place of
business is Room 1203, The Chinese Bank Building, 61-65 Des
Voeux Road Central, Hong Kong. The Company’s shares are
listed on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 20 to the
financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants that are relevant to its operations and
effective for its accounting year beginning on 1 January 2010.
HKFRSs comprise Hong Kong Financial Reporting Standards;
Hong Kong Accounting Standards; and Interpretations. The
adoption of these new and revised HKFRSs did not result
in substantial changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current year and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.

—REH

ARBTRASEHESFMKILZE
HEERAR AP ER MU R
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands e A AR X BLEMERBERIR
EEBEP61-6558F ARITAE1203=E - &<
RNRARMNELMERZMBR AR (H
) BIER BT e

ARARR—RREZER AR -EMERA
ZEBRGEH NI WK E20 o

RAFAT REETEEMBREER

RAFE AEBCRMABTESA
M BEXBEBRLIN T —FTF—
A—BRBZEFFRERZHE REE
RIZBEEWEREEL (BREBEWHR
ERA - FEGHRANRE) - RAZF
el RGBT 2 BEM B RELNALES
BAKEZ @t BRARBRAEE RAFE
FEERISBHAEAES -

AREE AR RA D RAE MR ERZFTRT
BV HmE LR - AREE BTG Z
EHBAVBRELRNZZE EHR
ARt EHa EeMBERE LN Y
HELXERPBRARABRNERNTE -
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NOTES TO THE FINANCIAL STATEMENTS
B %% A& M EE

For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

3. RETROSPECTIVE RESTATEMENT

The Group’s and Company's financial statements for the
year ended 31 December 2009 have been restated by the
Company:

(@) The plant and machinery was stated at valuation by
the directors as at 31 December 2006, 2007, 2008
and 2009. Consequently, no depreciation on plant and
machinery was charged for each of the four years ended
31 December 2009. Hence, there was an understatement
of depreciation charge for each of the four years ended
31 December 2009. In view of the aforesaid, the cost of
sales, income tax expense, deferred tax liabilities, plant
and machinery revaluation reserve and accumulated
losses in the consolidated financial statements for
the year ended 31 December 2009 were restated
accordingly.

(b) Cost of sales was overstated for each of the three years
ended 31 December 2009 representing the overcharge of
manufacturing costs by the then related company due to
clerical error. The error was discovered in current year and
it was agreed between the Group and the then related
company that the error be rectified retrospectively. Hence,
the cost of sales, income tax expense, amount due from
the then related company and accumulated losses in the
consolidated financial statements for the year ended 31
December 2009 were restated accordingly.

3.

LAAl S E A

A2

FAEBIAKRERARRBE_ZEE

NFT-_A=+—"RALFEZHBH®RK:

(a

%:E%ﬁi~:;§t¢~:§§ﬂ
FRZZEZNFTA=T—HB"'&K
ER#EBHEFRMGEEBEYE: Mﬁ&
ETTNF+TA=+—H1EMAA
FESF WEITTARE REETE -
Bt H2=—FTTNF+HA=+—
Eimﬁiﬁxﬁwﬁ%%%ﬁﬁK
R-EBERLEBER BEZTTNF
TZA=+T—HLEFE REEHH
WMRZEERER  FIEHER BTN
HEEBE HWERMEEGHHEERRS
BB CHEMES -

REBEE_ZTZNFt-_A=1t—HL
—EFEEF HEXTGESME
AN EHERABEERAR E
BRARMG  ZERNAFEHR - A
B RERRE AR R BB AEZ
ko Bt RBE—ZTNF+ A
_+ BLEFE REEMBHRERZ
HEXA FIEHER  BREERR]
ENFIBNRFTEREAEMET -
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NOTES TO THE FINANCIAL STATEMENTS
B %% 3% M EE

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

3.

RETROSPECTIVE RESTATEMENT (Continued)

(0)

During the year ended 31 December 2009, the
Group acquired 53% of the issued share capital of
iKanTV Limited (“iKanTV"”) which was satisfied by
cash of approximately HK$9,200,000 and issuance of
830,000,000 shares and 140,000,000 shares of the
Company on 29 April 2009 and 30 September 2009
respectively. The shares issued by the Company for the
acquisition of iKan TV were recorded at the issue prices of
HK$0.048 per share and HK$0.55 per share, respectively,
as stipulated in the sale and purchase agreements. The
cost of acquisition of iKanTV was also based on the issue
prices of the shares issued by the Company. Pursuant
to Hong Kong Financial Reporting Standard 3 “Business
Combination”, the cost of acquisition should be based
on the fair value of shares issued which then should
be determined based on the published share prices
of the Company at the dates of exchange. The above
accounting treatment resulted in an overstatement
of goodwill of approximately HK$53,630,000 at 31
December 2009. As a consequence, the goodwill at 31
December 2009 was restated accordingly.

3.

B

(0

RIFERAR (&)

REE-_TTNF+-A=+—H1t
FE AEBRBEEERARAF]
([BEEBR])BBEITRAZ53% -
I LAZE € 4975 %59,200,0007T * K25 Bl
RZZEZNFEMA-_+HABR-ZZEET
N E N A=+ H 3 17830,000,0008%
A% 13 $.140,000,0008% & 7 & 1 - A
ARKBEEEEMBT 2RO B
BIEEEHERTE DAIABITES
1%0.0487%8 7T & & A%0.55%8 7T A BR ° Ut
BEREBR KA TARRAR D ET
Bz BITEAEZEMET -RESR
BRI E R EIR [EBE 6]
WEE K A FER B ITIRD A F(E B
EREXSBAQRGZAAKNE
BET Pl EREREmERT
TETENF+ A=+ BHHESEHEH
53,630,000/ L ALt - HERZTZ
NWE+-—A=+—HBEHE®BET-
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NOTES TO THE FINANCIAL STATEMENTS
B %% A& M EE

For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

3.

RETROSPECTIVE RESTATEMENT (Continued)

(d)

During the year ended 31 December 2009, the Group
acquired 20% equity interests in Info-Source Media
Limited (“Info-Source”) which was satisfied by cash
of approximately HK$14,400,000 and issuance of
360,000,000 shares and 35,820,895 shares of the
Company on 3 February 2009 and 3 September 2009
respectively. The shares issued for the acquisition of Info-
Source were recorded at the issue prices of HK$0.08
per share and HK$0.402 per share, respectively, as
stipulated in the sale and purchase agreement. The cost
of acquisition of Info-Source was also based on the issue
prices of the shares issued by the Company. Pursuant
to Hong Kong Accounting Standard 39 “Financial
Instruments: Recognition and Measurement”, the cost
of acquisition should be based on the fair value of shares
issued which then should be determined based on the
published share prices of the Company at the dates of
exchange. The above accounting treatment resulted in
an overstatement of available-for-sale financial assets
of approximately HK$14,275,000 at 31 December
2009. Thus, the available-for-sale financial assets at 31
December 2009 was restated accordingly.

Due to the complications resulted from the changes in the
share structure, the weighted average number of ordinary
shares in issue during the year ended 31 December
2009 was wrongly stated in the notes to the financial
statements for the year ended 31 December 2009 as
5,937,935,954. Accordingly, the weighted average
number of ordinary shares in issue during the year ended
31 December 2009 was restated as 1,609,274,670
for calculation of loss per share for the year ended 31
December 2009.

3.

DR ERE (F)

d REBEE=ZZTTAF+=—A=+—HL
FE AEEBREEREEBERAA
(MEIR1)20%[% 2 I PAIR & 4978 ¥
14,400,0007T ' D B =TT N F
—AZAER=ETAFNAZBET
360,000,000/% i% 15 535,820,895 % I
MEN RNABRBEERAEITZ
B BERBEEHRRTE D RIAE
1TESH%0.08% 7T X FAR0.40278 T A
R WBERZKAMARRF S B
TN CETEREEMERT - RIB
BEGERIFE3 [T A R
Mt 2] WEKREREDEITRG
ARFEETE Mz A FEIERER
SEARRBZARARMNERETE - L
MEFTREERAHEENBEEER
—ETEAFEF+_A=t+—HESEH
14,275,000 7T © B it - A it 11 B B 7
BER-ZTENF+=_A=+—HE
HEET -

(e) HARBMEEEEATIEK MM
REBEZ-_ZTTNhF+=_A=+—H
EFEE BERETEER 2 METFY
BREEVERRNMNIEREN A
5,937,935,954k - A It - BEAEHE
—ERAF+-_A=+—RHILtEEZ
SiREE BBITERRZ NEFY
2 E%)51,609,274,6700% °
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For the year ended 31 December 2010 #Z_—F—FF+_-H=+—HIFZE

RETROSPECTIVE RESTATEMENT (Continued)

The effects of retrospective restatement are summarised

below:

Consolidated income statement for the year ended 31

December 2009

Turnover
Cost of sales and service
rendered

Gross profit

Other income
Administrative expenses
Other operating expenses

Profit from operations
Finance costs

(Loss)/profit before tax
Income tax expense

Loss for the year

Attributable to:
Owners of the Company
Non-controlling interests

(Loss)/earnings per share
- basic

— diluted

Weighted average number

of ordinary shares

3
HERRBRE KA

5
Hitrgs
TBER
ERE g i

Yot
MBRA

BRBiAT (B]) BF
FiSHER

FAER
THALRER:

/NG]L 2PN
FERA A

BR(B8) /&7
—EX

%

BERZ T8

3. AIFERAE (&)

AR EERBEZZEMBNT

BE_ZRZENF+-A=1T-HLFER
BlER

Effect of restatement: increase/(decrease)

BIFE Em/ (HD)

2009 Adjustment?  Adjustment®  Adjustment® 2009
“EERE Bk Fiik Fiik Gl “EERE
HK$ 000 HK$000 HK$ 000 HK$000 HK$000
BEFT JBEFT EEFT BEFT BEFT
(as previously

reported) (as restated)
(BRERE) (mE3])
86,117 - = = 86,117
(65,945) (9,347) 10,733 - (64,559)
20,172 (9,347) 10,733 = 21,558
2,235 - - - 2,235
(10,121) - - - (10,121)
(12,038) - - - (12,038)
248 (9,347) 10,733 - 1,634

(502) - - - (502)

(254) (9,347) 10,733 = 1,132
(2,107) (228) (2,683) - (5,018)
(2,361) (9,575) 8,050 - (3,886)
1,296) (9,575) 8,050 - (2,821)
1,065) ~ - - (1,065)
(2,361) (9,575) 8,050 - (3,886)

HK(0.022) cent&ll

HK(0.161) cent7l

HKO.136 cent7 L

HK(0.128) cent7 (Ll

HK(0.175) centi& il

N/AZNiE F N/AZNiE A N/ATiE A N/AT i A N/AZNiE F
Number of Number of Number of Number of Number of
shares shares shares shares shares
RGEE R17EE R &8 Ri7&H Ri7&H
5,937,935,954 - - (4,328,661,284) 1,609,274,670
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NOTES TO THE FINANCIAL STATEMENTS
B %% 3R A& M EE

For the year ended 31 December 2010 # 2 —F—FF+—-H="1—HI F/F

3. RETROSPECTIVE RESTATEMENT (Continued) 3. LURIEERE(£&)

Consolidated statement of financial position at 31

December 2009

REZBZEAF+TZA=+-BHESHBMR

e

Effect of restatement: increase/(decrease)
Bhge #h/ (FD)

2009  Adjustment?  Adjustment®  Adjustment®  Adjustment? 2009
ZEEHE Hro Aro HEo #EO  —BERE
HK$ 000 HK$ 000 HKS$ 000 HKS$ 000 HK$ 000 HK$ 000
BEFT BB BB BB BEFT BB
(as previously (as restated)
reported)
(WBAERE) (mE3)
Non-current assets ERBEE
Property, plant and equipment nE BERERE 78,799 - - - - 78,799
Goodwil we 128973 - - (53,630) - 75,343
Available-forsale financial assets At BEH K EE 57,600 - - - (14,275) 43325
265,372 - - (53,630) (14,275) 197,467
Current assets RBEE
Inventories k& 19,235 - - = - 19,235
Trade and other receivables EWE SR EMER 32,307 - 28,775 = = 61,082
Bank and cash balances RIIRALET 36,973 - - - - 36,973
88,515 - 28,775 - - 117,290
Current liabilities REBEE
Trade and other payables ERESREMER 25,595 - - - - 25,595
Promissory notes EOES 12,400 = - = - 12,400
Current tax liabilities REHEEE 12,007 - 7,910 = - 19,917
50,002 - 7910 - - 57,912
Net current assets RBEERE 38,513 - 20,865 - - 59,378
Total assets less current EEEENRBERE
liabilities 303,885 - 20,865 (53,630) (14,275) 256,845
Non-current liabilities EI =N
Deferred tax liabilities ELHERR 2317 12,830 - - - 15,147
NET ASSETS EERE 301,568 (12,830) 20,865 (53,630) (14,275) 241,698
Capital and reserves BRAR R
Share capital R 92,903 - - - - 92,903
Reserves fifE 212,532 (12,830) 20,865 (53,630) (14,275) 152,662
Equity attributable to ownersof AR RIS AE(SER
the Company 305,435 (12,830) 20,865 (53,630) (14,275) 245,565
Non-controlling interests R ER (3,867) - - - 2 (3,867)
TOTAL EQUITY EREE 301,568 (12,830) 20,865 (53,630) (14,275) 241,698
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For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

3.

RETROSPECTIVE RESTATEMENT (Continued)

Consolidated statement of financial position at 1

January 2009

Non-current assets

Property, plant and equipment
Available-for-sale financial assets

Current assets

Inventories

Trade and other receivables
Due from a related company
Bank and cash balances

Current liabilities

Trade and other payables
Due to an ex-director
Due to a related company

Current tax liabilities

Net current assets

Total assets less current
liabilities
Non-current liabilities

Promissory notes
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY

FRBEE
EN AL
T A

RBEE

F5
RWE SR EMER
L EYNGIE ]
R EET

REBRME

EHESREMER
BN—GHEE
B —REEAT

RE
mEHERE

RBEERE
BERERRBAR

FRBER
ENZIE
EXHAAR

BEFE
BRAER A
VN
it
A/NGIE 2PN
JE(h i
FFERR R
BEAR

3. UAIFERE (&)
R-EBEENF-—BA—HHESHBRRE
Effect of restatement:
increase/(decrease)
BHgE . Em/ (Hd)
2009 Adjustment® Adjustment® 2009
“EENE o O ZEENE
HKS$ 000 HK$ 000 HKS$ 000 HK$000
BYFT BEFT BEFT BEFT
(as previously (as restated)
reported)
(mAEHRE) (mE5)
85,282 - - 85,282
2,937 - - 2,937
88,219 - - 88,219
22,850 - - 22,850
28,801 - - 28,801
562 - 13,585 14,147
26,298 - - 26,298
78,511 - 13,585 92,096
18,492 - - 18,492
3,936 - - 3,936
4,457 - (4,457) -
9,978 - 5,227 15,205
36,863 - 770 37,633
41,648 - 12,815 54,463
129,867 - 12,815 142,682
12,400 - - 12,400
3,561 10,906 - 14,467
15,961 10,906 - 26,867
113,906 (10,906) 12,815 115,815
67,062 - - 67,062
46,802 (10,906) 12,815 48,711
113,864 (10,906) 12,815 115,773
42 - - 42
113,906 (10,906) 12,815 115,815
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For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

3.

RETROSPECTIVE RESTATEMENT (Continued)

Statement of financial position at 31 December 2009

Non-current assets

Investments in subsidiaries

Current assets

Prepayments, deposits and
other receivables

Due from subsidiaries

Bank and cash balances

Current liabilities
Accruals and other payables

Promissory notes

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

FRBEE
REBRAZRE
RBEE

AN REREY
TR

JEACH B 2RISR

RIINBEER

REBRME
st ER L

HibENER
ENER

RBEERE
BERE
KA
[N

i

BRAR

DR ERE (F)

R-ZZFAF+ZA=Z+-BHBRRE

Effect of restatement:

increase/(decrease)
g 8m/ (Rd)
2009 Adjustment® Adjustment? 2009
—EENE RO RO “EEhE
HK$000 HK$'000 HKS$'000 HK$'000
B FT BT B FT BEFT
(as previously
reported) (as restated)
(m@AFHRE) (mmEF))
10 - - 10
56,409 - - 56,409
188,408 (53,630) (14,275) 120,503
36,323 - - 36,323
281,140 (53,630) (14,275) 213,235
18,156 - - 18,156
12,400 - - 12,400
30,556 - - 30,556
250,584 (53,630) (14,275) 182,679
250,594 (53,630) (14,275) 182,689
92,903 - - 92,903
157,691 (53,630) (14,275) 89,786
250,594 (53,630) (14,275) 182,689
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For the year ended 31 December 2010 #Z_—F—FF+_-H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES 4., FEETBE
These financial statements have been prepared in accordance I EMBHRERDIBIBEE S B REEL
with HKFRSs, accounting principles generally accepted in Hong %C/% AREBARAUNARBEBHERFFIE
Kong and the applicable disclosures required by the Rules RARIEIZERE 75 E TR Bl R BB R RME
Governing the Listing of Securities on the Growth Enterprise fﬁMﬁ@FﬁZ?ﬁE’gfﬁi%ﬁ% .

Market of The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

These financial statements have been prepared under the EMBRERERBERE LKA AR I
historical cost convention, as modified by the revaluation of MIEAFEARZBEM#EEHIELE
plant and machinery. ale

The preparation of financial statements in conformity with Zﬁ%?‘? EBMBREEN A B @K
HKFRSs requires the use of certain key assumptions and 5 ARRAETEZERE LG NEES
estimates. It also requires the directors to exercise their EK’EFH 25T IR 2 B2 1R IR -
judgements in the process of applying the accounting policies. EUWBRREEATE2BRERME R
The areas where assumptions and estimates are significant BT M EEo AR EE

to these financial statements are disclosed in note 5 to the
financial statements.

The significant accounting policies applied in the preparation REBUEMBREGAEANEES S

of these financial statements are set out below. HERETIMAT o

(a) Consolidation (a) #&EERE
The consolidated financial statements include the RENBRRBERARAARAMNER
financial statements of the Company and its subsidiaries AEBE+T-_A=+T—BLE2HB®R
made up to 31 December. Subsidiaries are entities over Ko MBRARREANSEHEBERIE
which the Group has control. Control is the power to HlEH B 12Kl Ty B B — [
govern the financial and operating policies of an entity ER VB REEHR  UREEHER
s0 as to obtain benefits from its activities. The existence RERNZ R EAEERSHS
and effect of potential voting rights that are currently TR @ EIRRF A 1T A K
exercisable or convertible are considered when assessing M BERAEZ FERETE-

whether the Group has control.
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B %% & M EE

For the year ended 31 December 2010 #Z—F—FF+—-H="1+—HI F/F
4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEEIEHE (&)

(a) #AKAE (&)

(@) Consolidation (Continued)

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i)
the fair value of the consideration of the sale plus the fair
value of any investment retained in that subsidiary and (ii)
the Company's share of the net assets of that subsidiary
plus any remaining goodwill relating to that subsidiary
and any related accumulated translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated income statement and consolidated
statement of comprehensive income as an allocation of
profit or loss and total comprehensive income for the year
between the non-controlling shareholders and owners of
the Company.

MEBAREEFIEEREAEE A
HERA AR WHEZEHI KR I B
FIEEZE AR

ﬁQW% Tﬁ%ﬁ%i?ﬁ%z%
BIEOHERERFEERFE
ﬁW%AﬂZEH&§A$@£MK
NEEIEZMBAREEFEERE
&M B R A B Z AR AR B A R AR
HERAEL FEMNERZR -

SEANREIRMZR S EHRRARER
i M P9 T LA 85 o H#X%ﬁ 2B E
%%L%ﬁ%ﬁﬁﬁ%ﬁ%%*“
BRI TAHE - WERE WEA
ZEFHREEHARE MﬁﬁAm
AEBEAZSEABE R

RS IE W I AN R R E & A
%dﬁﬁﬁﬂﬁ% At o IR S
REFZEFBRRNRRGEERES
%Z%\WW$7%$Q%EW SR
N IRERRE e 2 51 B ANk F 3
Bk 2SR EIFERER
BEARRNBHEAANZHNDE
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B %% 3% M EE

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE
4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEETEE (&)

(a) Consolidation (Continued) (a) #=AEKRE (£&)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
the owners of the Company.

In the Company's statement of financial position
the investments in subsidiaries are stated at cost
less allowance for impairment losses. The results of
subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

B G B IR 4% e A o A R L 3R B A -
Hip = zs18 B Bt AR RRHEA
A B FEER R -

ZN/NCINIZ 3 S C U Nk ]
ZHEBEAEZEHINEEZIH A
BRORENEEASDETZIEBA
RS ER MR ERREEL
AEARRENE AR AR ER

NHEWKEAFERZRE BER
DR mARREEADE

RARRZHBARRAKRRH B AR Z
BB TR A BB EE R RG]
FR-MBRARREDAARRIREK
MW BB ARR -
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NOTES TO THE FINANCIAL STATEMENTS
B %% A& M EE

For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F
4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEEIEHE (&)

(b) EBEHIREE

(b) Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of
the subsidiary in the acquisition are measured at their
acquisition-date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any
excess of the Company'’s share of the net fair value of
the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as
a gain on bargain purchase which is attributed to the
Company.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated profit
or loss. The fair value is added to the cost of acquisition
to calculate the goodwill.

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis
as would be required if the previously held equity interest
were disposed of.

AREERAWEERER S AT
B2 M B R R SRR - B A AN TS5 P
EEEWBEHZAFE METL
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B %% 3% M EE

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combination and goodwill (Continued)

(c)

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances indicate
that it might be impaired. Goodwill is measured at cost
less accumulated impairment losses. The method of
measuring impairment losses of goodwill is the same as
that of other assets as stated in the accounting policy
(v) below. Impairment losses of goodwill are recognised
in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units
that are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.

Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented
in Hong Kong dollars, which is the Company's
functional and presentation currency.

4, FESTTBE (#)

(b) XBEHIREE(EF)

(0

HESFFETRENALESHX
175 50 B 52 B USRI R L (BB RSB SR 3
HETTIRE A o BB D IR A AR R &5
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For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FESTHE (&)
(c) Foreign currency translation (Continued) () h4EmE (&)

(i) Transactions and balances in each entity’s (i) 5ERHBHRETHXERGER
financial statements
Transactions in foreign currencies are translated into RYVREREEINE R H IR 5
the functional currency on initial recognition using B mGER SR AEE
the exchange rates prevailing on the transaction INEBREERBBREBENRS
dates. Monetary assets and liabilities in foreign HA R B 1) B R o (OB 36 ISR
currencies are translated at the exchange rates at FIEXZBENER

the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss.

Non-monetary items that are measured at fair RATEFERAIINESE 23
values in foreign currencies are translated using the BE¥IBEE NREEATFEERZ
exchange rates at the dates when the fair values are fE R H o

determined.

When a gain or loss on a non-monetary item EIEBEHE Z2RERNEMEE
is recognised in other comprehensive income, W a5 B GRS » 5% BB 2 (AT I,
any exchange component of that gain or loss is HonHiE2EKEER Bk
recognised in other comprehensive income. When a E¥BERAZEEBENBEmERR
gain or loss on a non-monetary item is recognised in ZBREB 2 ERER DR EmE
profit or loss, any exchange component of that gain R

or loss is recognised in profit or loss.
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For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. FEGFHBUR (£)
(c) Foreign currency translation (Continued) (c) shisitaeE (42)
(iii) Translation on consolidation (i) BB HEE fFE

The results and financial position of all the Group i FE T A 1 8 E A ) 7 2 5 65

ANEERE T 2~ B #) 48 K B 7%k
R2ki7 g | DT Y RAN/NCT )

entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency

258% .
as follows:
—  Assets and liabilities for each statement of — BHMBRARFAINEERE
financial position presented are translated at BRI BARKRE B
the closing rate at the date of that statement of T R 5

financial position;

Income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the exchange rates on the transaction dates);
and

All resulting exchange differences are
recognised in the translation reserve.

- BRERNWIGRFIIE
KE S (BRIRRL B IF
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For the year ended 31 December 2010 #Z—=—F—FF+—-H=+1+—HI F/F

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FESTHE (&)
(c) Foreign currency translation (Continued) () EBmE (&)
(i) Translation on consolidation (Continued) (i) AEHREFESL (&)
On consolidation, exchange differences arising from FaARK ARBIFINERIIR
the translation of the net investment in foreign B EBEEANERZRY
entities and of borrowings are recognised in the B FEER  HERINER
translation reserve. When a foreign operation is - BRRERZ8ES R
sold, such exchange differences are recognised in TERBBH L EBRE -
consolidated profit or loss as part of the gain or loss
on disposal.
Goodwill and fair value adjustments arising on the WHEIRINEREE CHERAT
acquisition of a foreign entity are treated as assets ERBBERIEZRINERBIEE
and liabilities of the foreign entity and translated at REERE  WRKHERKRE -

the closing rate.

(d) Property, plant and equipment (d) W% BERRZE

Plant and machinery are carried at fair values, based on TR B M 5% 1 LA SIS M8 ST (R B R ETT 2
periodic valuations by external independent valuers, less EHREAERE BATEMBKER
subsequent depreciation and impairment losses. Any MERREBEAR REMGMBHAE
accumulated depreciation at the date of revaluation is MAFHEEZEEZRBEHAEY
eliminated against the gross carrying amount of the asset i MARGREEBHERED-
and the net amount is restated to the revalued amount FIBEEMYE BERREHRES
of the asset. All other property, plant and equipment FASR RET T & ROREE BT BR o

are stated at cost less accumulated depreciation and
impairment losses.



China Post E-Commerce (Holdings) Limited | Annual Report 2010

NOTES TO THE FINANCIAL STATEMENTS
B %% 3% M EE

For the year ended 31 December 2010 #Z_—F—FF+_—H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEGHHE (&)

(d) Property, plant and equipment (Continued) d) V% BERSZE (&

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during
the period in which they are incurred.

Revaluation increases of plant and machinery are
recognised in profit or loss to the extent that the increases
reverse revaluation decreases of the same asset previously
recognised in profit or loss. All other revaluation increases
are credited to the plant and machinery revaluation
reserve as other comprehensive income. Revaluation
decreases that offset previous revaluation increases of
the same asset remaining in the plant and machinery
revaluation reserve are charged against the plant and
machinery revaluation reserve as other comprehensive
income. All other decreases are recognised in profit or
loss. On the subsequent sale or retirement of a revalued
plant and machinery, the attributable revaluation
increases remaining in the plant and machinery
revaluation reserve is transferred directly to retained
profits.

EEEIE A HAz AR ERmAB A
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B %% A& M EE

For the year ended 31 December 2010 #Z —Z&

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

Property, plant and equipment (Continued)

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost or
revalued amounts less their residual values over the
estimated useful lives on a straight-line basis. The
principal annual rates are as follows:

20% - 33'3%
1%

Leasehold improvements
Plant and machinery
Furniture, fixtures and
20% - 33%
25%

office equipment
Motor vehicles

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.

Operating leases

Leases that do not substantially transfer to the Group
all the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments (net of
any incentives received from the lessor) are recognised as
an expense on a straight-line basis over the lease term.

—FEF A=+ —HIFE

4, FESTHHE (&)

(d)

(e)
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For the year ended 31 December 2010 #Z—F—FF+_-H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

(9)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average basis. The cost of finished goods and work in
progress comprises raw materials, direct labour and
an appropriate proportion of all production overhead
expenditure, and where appropriate, subcontracting
charges. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs
of completion and the estimated costs necessary to make
the sale.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount
and the sum of the consideration received and the
cumulative gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

4, FESTTBE (#)

()

(9)
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For the year ended 31 December 2010 # 2 —F—FF+—-H=+1—HI F/F

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FTEGHHE (&)

(h) AIHHEMKEEE

(h) Available-for-sale financial assets

Investments are recognised and derecognised on a trade
date basis where the purchase or sale of an investment
is under a contract whose terms require delivery of the
investment within the timeframe established by the
market concerned, and are initially measured at fair value,
plus directly attributable transaction costs.

Available-for-sale financial assets are non-derivative
financial assets not classified as trade and other
receivables, held-to-maturity investments or financial
assets at fair value through profit or loss. Available-for-
sale financial assets are subsequently measured at fair
value. Gains or losses arising from changes in fair value of
these investments are recognised in other comprehensive
income, until the investments are disposed of or
there is objective evidence that the investments are
impaired, at which time the cumulative gains or losses
previously recognised in other comprehensive income are
recognised in profit or loss. Interest calculated using the
effective interest method is recognised in profit or loss.

Impairment losses recognised in profit or loss for equity
investments classified as available-for-sale financial assets
are not subsequently reversed through profit or loss.
Impairment losses recognised in profit or loss for debt
instruments classified as available-for-sale financial assets
are subsequently reversed and recognised in profit or
loss if an increase in the fair value of the instruments
can be objectively related to an event occurring after the
recognition of the impairment loss.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at

cost less any impairment losses.
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For the year ended 31 December 2010 #Z—F—FF+_-H=+—HIFZE
4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4., FEETEHE (&)

FEWE 5 & H iR

(i) Trade and other receivables (i)

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance
for impairment. An allowance for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms
of receivables. The amount of the allowance is the
difference between the receivables’ carrying amount
and the present value of estimated future cash flows,
discounted at the effective interest rate computed at
initial recognition. The amount of the allowance is
recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in
the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment
was recognised, subject to the restriction that the carrying
amount of the receivables at the date the impairment is
reversed shall not exceed what the amortised cost would
have been had the impairment not been recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

(k)

U]

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of cash
and subject to an insignificant risk of change in value.
Bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and
an equity instrument under HKFRSs. An equity instrument is
any contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.

4, FESTHHE (&)
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For the year ended 31 December 2010 #Z_—F—FF+_-H=+—HIFZE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Trade and other payables

(n)

(o)

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is
probable that the economic benefits will flow to the
Group and the amount of revenue can be measured
reliably.

Revenue from the sales of manufactured goods is
recognised on the transfer of significant risks and rewards
of ownership, which generally coincides with the time
when the goods are delivered and the title has passed to
the customers.

On-line shopping, advertising and media related service
income is recognised when the service is rendered.

Interest income is recognised on a time-proportion basis
using the effective interest method.
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For the year ended 31 December 2010 # 2 —F—FF+—-H="1+—HI F/F

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEGHHE (&)

(p) Employee benefits (p) EERF

() ESEZRAG

(i) Employee leave entitlements

(i)

@iii)

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Share-based payments

(r)

The Group issues equity-settled share-based payments to
certain directors, employees and consultants.

Equity-settled share-based payments to directors and
employees are measured at fair value (excluding the
effect of non market-based vesting conditions) of the
equity instruments at the date of grant. The fair value
determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over
the vesting period, based on the Group's estimate of
shares that will eventually vest and adjusted for the effect
of non market-based vesting conditions.

Equity-settled share-based payments to consultants are
measured at fair value of the services rendered or if the
fair value of the services rendered cannot be reliably
measured, at the fair value of the equity instruments
granted. The fair value is measured at the date the Group
receives the services and recognised as expense.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

Borrowing costs (Continued)

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to
the borrowings of the Group that are outstanding during
the period, other than borrowings made specifically for
the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Group'’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FEETEE (&)

(s) BiE (%)

(s) Taxation (Continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available
against which deductible temporary differences, unused
tax losses or unused tax credits can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s) Taxation (Continued)

(t)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Related parties

A party is related to the Group if:

(i) directly or indirectly through one or more
intermediaries, the party controls, is controlled by,
or is under common control with, the Group; has
an interest in the Group that gives it significant
influence over the Group; or has joint control over
the Group;

(i) the party is an associate;

(iii) the party is a joint venture;
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t) Related parties (Continued)

(u)

(iv)

(v)

(vi)

(vii)

the party is a member of the key management
personnel of the Company or its parent;

the party is a close member of the family of any
individual referred to in (i) or (iv);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (iv)
or (v); or

the party is a post-employment benefit plan for the
benefit of employees of the Group, or of any entity
that is a related party of the Group.

Operating segments

Operating segments are identified on the basis of internal

reports about components of the Group that are regularly

reviewed by the chief operating decision maker in order

to allocate resources to the segment and to assess its

performance.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, FTEGHHE (&)

(v) BEERE

(v) Impairment of assets

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
except goodwill, inventories and receivables to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order
to determine the extent of any impairment loss. Where
it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v)

(w)

Impairment of assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(x) Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after
the reporting period that are not adjusting events are
disclosed in the notes to the financial statements when
material.

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES
Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group's
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
and residual values of property, plant and equipment of
similar nature and functions. The Group will revise the
depreciation charge where useful lives and residual values
are different to those previously estimated, or it will write-
off or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.
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5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

(b) Income taxes

(c)

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination
is made.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating unit
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the present
value. Details of the value in use calculation are provided
in note 19 to the financial statements.
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5. CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

(d) Impairment loss for bad and doubtful debts

(e)

U]

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade and
other receivables and doubtful debt expenses in the year
in which such estimate has been changed.

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based
on the ageing and estimated net realisable value of
inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual
outcome in future is different from the original
estimate, such difference will impact the carrying value
of inventories and allowance charge/write-back in the
period in which such estimate has been changed.

Impairment of available-for-sale financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that the
Group's available-for-sale financial assets are impaired.
An impairment loss of approximately HK$43,325,000
was made during the year ended 31 December 2010,
details of which are set out in note 21 to the financial
statements.
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5. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

(g) Fair values of plant and machinery

The Group appointed an independent professional valuer
to assess the fair values of the plant and machinery.
In determining the fair values, the valuer has utilised a
method of valuation which involves certain estimates. The
directors have exercised their judgement and are satisfied
that the method of valuation is reflective of the current
market conditions.

6. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's financial

performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars and
Renminbi (“RMB”) which are the functional currencies of
the principal operating entities of the Group. The Group
currently does not have a foreign currency hedging policy
in respect of foreign currency transactions, assets and
liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant
foreign currency exposure should the need arise.
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6. FINANCIAL RISK MANAGEMENT (Continued) 6. MERMER (&)

(b) Credit risk (b) EERMK

The carrying amount of the bank and cash balances
including pledged bank deposits, trade and other
receivables and amount due from a related company
included in the statement of financial position represents
the Group’s maximum exposure to credit risk in relation
to the Group's financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history. Amount
due from a related company is closely monitored by the
directors.

The credit risk on bank and cash balances is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

The Group’s credit risk is primarily attributable to its
trade and other receivables. In order to minimise credit
risk, the directors review the recoverable amount of
each individual debt regularly to ensure that adequate
impairment losses are recognised for irrecoverable debts.
In this regard, the directors consider that the Group’s
credit risk is significantly reduced.

R BN KT FRRIRTT IR E 4
7 (BHREEMRITER) BERES

Ko Bt B K~ e MR A2 1 B BUR 2 Bk
E%ﬁ%$$@ﬁ%ﬁﬂééﬁﬁ%
MRS EER

AEETESESET  EERR-

AEETERR BRAASEGE
%Eﬁzg)ﬂ’ﬁﬂj%% " BFEEEHEETE
22 W R = R R SR ©

BN ZE T RERE T REERT
ERBEENR BT BRTREA
SRFZIARBR -

AEBZEERBRIZFAERERE
HMEMER - BREEERR EF

EHRE SREF KL S i#
RE SR E BT SR EE
Bepltms EFRL AREZE
SRk EKERD -
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6.

FINANCIAL RISK MANAGEMENT (Continued)

(0

(d)

Liquidity risk

The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

The maturity analysis of the Group’s financial liabilities is
as follows:

At 31 December 2010
Trade and other payables
Promissory notes ZNE S
At 31 December 2009
Trade and other payables
FN R

Promissory notes

Interest rate risk

The Group’s bank deposits and promissory notes bear
interest at fixed interest rates and therefore are subject to
fair value interest rate risks.

Except as stated above, the Group has no other significant
interest-bearing assets and liabilities, the Group’s income
and operating cash flows are substantially independent of
changes in market interest rates.

MR EE (&)

(c)

R-ZE-2F+-A=1+—H
FEE 5 e B M RR K

R-EZNF+-_A=+—H
BT B 5 K E MR

REBE S E

AEEZBRETERERANHLEH
RBETHE AEREBEER M
MREHENBNEEHERIRE

AeHH-

AEBTRAENIHAIFTOT

Less than
1 year
SR—F
HK$°000
BB F T

18,460
12,503

25,595
12,503

(d) A=k

REBNRTERRANERZRERE
FIR Y F 8, - FAR A T EFE
A -

B EXFAIEN AREYEREMBE
AMEBEERBE AEENKAR
RERPELEZRERBEBINT

BRI EE -
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6. FINANCIAL RISK MANAGEMENT (Continued) 6. BIEREMRER (&)
(e) Categories of financial instruments at 31 December (e) At=A=+—BE&WMIAEZEH
2010 2009
—E-ZF —ZETNF
HK$000 HK$ 000
BT T BT T
(Restated)
(&%)
Financial assets: ERMEE:
Loans and receivables (including ERRERER(BERE R
cash and cash equivalents) He&EEER) 126,831 97,787
Available-for-sale financial assets A EF S EE - 43,325
Financial liabilities: tRaE:
Financial liabilities HEERATEZEmAE
at amortised cost 30,860 37,995

()

Fair values

Except as disclosed in note 21 to the financial statements,
the carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their

respective fair values.

H AFE

BR&E

ERIEE=R

BREA GBI BEEIN A&
MBERRNRP IR ZBE
EMeRAERAERESENRF



China Post E-Commerce (Holdings) Limited | Annual Report 2010

NOTES TO THE FINANCIAL STATEMENTS
B %% R oa& M EE

For the year ended 31 December 2010 #Z_—F—FF+_-H=+—HIFZE

TURNOVER

The Group’s turnover which represents sales of goods to

customers and revenue from provision

7. EEE

of on-line shopping,

AEBZEXR AHEPZERBEER
RUEAREEY  BESREBAERRSE 2K

advertising and media related services are as follows: ADTTAT
2010 2009
—E-ZF —ZTTNF
HK$°000 HK$'000
BT T BT T
Sales of goods EmiEE 93,883 85,355
On-line shopping, advertising and R ERY - BE RIEEAE
media related service income AR 5 A 4,024 762
97,907 86,117
OTHER INCOME 8. Hitiz
2010 2009
—E-2F —ETNF
HK$'000 HK$'000
B F T B TFoT
Bank interest income RITHABUA 12 11
Other loan interest income HhE R EMA 8 832
Interest on promissory notes written back % [B] #& {5 Z & Fl| 8 248 248
Net foreign exchange gains HNEE WY 55 )RR 18 =
Gain on disposal of available-for-sale HERAHEHEMBEE 2 W=
financial assets - 1,035
Sundry income FETEWA 106 109
392 2,235
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9. SEGMENT INFORMATION 9. ZHEEHR

The Group has two reportable segments as follows: NI A& B R E AT R 9 5D -

Ceramic blanks and - Manufacturing and trading of f& =M - BIERHEMRERMK
ferrules ceramic blanks and ferrules RERE =]

On-line shoppingand -  Provision of on-line shopping, R - RESLEED - BER
advertising advertising and media related MEE B 48 B IR 15

services

The Group's reportable segments are strategic business units REE A |G D T RETRE @ &R

that offer different products and services. They are managed B RBEEEBEL - ARSEEBFEX

separately because each business requires different technology PRz EMETSEE ASRELE

and marketing strategies. Ho

The Group's other operating segment includes general AEEZHEMEEDHBEE—RIEEE

trading business. This segment does not meet any of the Bt D HATIRFENEFEEATRED

quantitative thresholds for determining reportable segment. HRE-BRALEMKCESH2ERE
The information of this other operating segment is included in BIER THEAM ] A -
the ‘others’ column.

The accounting policies of the operating segments are the ,@%%\%BZQEJF SR E B TS SRR MY s 4P At
same as those described in note 4 to the financial statements. E AR o 2 BB ) B 1B I A 6 48 B b Uk
Segment profits or losses do not include other income, finance o IR A E M S B E 2R E
costs, impairment of available-for-sale financial assets, gain &S E AT M ﬁ%—fﬁi\ﬁ’%ﬁﬁfﬁ%ﬁ
on disposal of subsidiaries, gain on disposal of available- EZREREETHEREMKEERER -5
for-sale financial assets and corporate administrative and HEELTBIEEGE Al # u”j’iﬁﬁf“éqﬁ
other operating expenses. Segment assets do not include NEMH-—RITERERZEE-DEEE
goodwill, available-for-sale financial assets and other assets for WA B R AN E R & E A — AR AT EUE A
general administrative use. Segment liabilities do not include Z8fE-

promissory notes and other liabilities for general administrative
use.
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9. SEGMENT INFORMATION (Continued) 9. oEER (&)
Information about reportable segment profit or loss, assets A EsRESEED - BENBEZHEBER
and liabilities:
Ceramic On-line
blanks and shopping and
ferrules advertising Others Total
BEEM
REE HRLBURES Hito #st
HK$000 HK$'000 HK$000 HKS'000
BETT BYFT BETT BYFT
Year ended 31 December 2010 BZ=-Z-ZF&
+t=R=t-H
LFEE
Revenue from external customers  RENARF 2 iz 91,676 4,024 2,207 97,907
Segment profit/(loss) PEEF /(BB 2,355 (6,295) (1,318) (5,258)
Depreciation e 8,518 600 108 9,226
Income tax expense FRERER 4,049 - - 4,049

Other material non-cash items: ~ EfEAFEHRE

EH:
Additions to segment REDBERBEE
non-current assets - 1,591 - 1,591
As at 31 December 2010 R-ZZ-2F
+=A=t-H
Segment assets NBEE 85,908 2,673 178 88,759
Segment liabilities NEBEE 35,616 956 40 36,612
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9. SEGMENT INFORMATION (Continued) 9. oEER (&)

AHEN R BERABEZABER:

Information about reportable segment profit or loss, assets

and liabilities: (Continued) (&)
Ceramic On-line
blanks and shopping and
ferrules advertising Others Total
BEEMRER SKLBOKES Hib &t
HKS$'000 HK$000 HKS$'000 HK$ 000
BT T BT BET T BETT
(Restated) (Restated) (Restated) (Restated)
(&51) (E5) (&51) (E5)
Year ended 31 December 2009 EHZE_ZZHE
+-A=+-8
HFE
Revenue from external customers REINREF 2 Wiz 83,830 762 1,525 86,117
Segment profit/(loss) PEEF/(EH) 3,411 (1,434) (736) 1,241
Depreciation e 9,347 100 118 9,565
Income tax expense Fr5HER 5,018 = = 5,018
Other material non-cash items: ~ E{iE AR S
EH:
Additions to segment REDBERBEE
non-current assets - 1,216 61 1,277
As at 31 December 2009 RZEENF
+-A=+-H
Segment assets DHEE 123,813 1,204 249 125,266
Segment liabilities pak: 3=V 40,088 - - 40,088
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9. SEGMENT INFORMATION (Continued) 9. DEESR (&)
Reconciliations of reportable segment profit or loss, assets and AmENHER EERBEZHE:
liabilities:
2010 2009
—E-FF —ZTTNF
HK$000 HK$'000
B TFT BT T
(Restated)
(&%)
Profit or loss mAEE
Total profit or loss of reportable ARG S HBEREE
segments (5,258) 1,241

HENHBENBEE 2 W
financial assets - 1,035

A ERBEERE

Gain on disposal of available-for-sale

Impairment of available-for-sale

financial assets (43,325) -
Gain on disposal of subsidiaries S 8 A s 903 —
Other profit or loss H )i M) 5 & 18 (9,590) (6,162)
Consolidated loss for the year FR4GEEE (57,270) (3,886)
Assets BE
Total assets of reportable segments AmESPEEMRE 88,759 125,266
Goodwill Bk 75,343 75,343
Available-for-sale financial assets A HENEEE - 43,325
Other assets Hi&EE 98,492 70,823
Consolidated total assets CAEBERE 262,594 314,757
Liabilities afE
Total liabilities of reportable segments mESHEBREE 36,612 40,088
Promissory notes HAT IR 12,400 12,400
Other liabilities Hth B & 15,249 20,571
Consolidated total liabilities LEBERE 64,261 73,059
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9. SEGMENT INFORMATION (Continued)

Geographical information:

Hong Kong BB

People’s Republic of China
(the “PRC") except
Hong Kong

Consolidated total ReEE

PEARAME
(TRE)) (AR

9. oWER (&)
EER:
Revenue Non-current assets
& FRBEE
2010 2009 2010 2009
-85  “ITAF  CB-BF  CIEAS
HK$'000 HK$ 000 HK$'000 HK$000
BEFT BT BEFT BIEFT
5,996 2,287 76,461 76,708
91,91 83,830 37,831 77,434
97,907 86,117 114,292 154,142

In presenting the geographical information, revenue is based

on the locations of the customers.

Revenue from major customers:

Ceramic blanks and ferrules
Customer a
Customer b

BEEMRER
ZFa
=Fb

25l E R Was TYAR PP #
REE-

REFEEF 2Nz
2010 2009
—E-FF —TTAE
HK$000 HKS$'000
BT T JB BT
24,673 12,893
16,255 !
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10. FINANCE COSTS

11.

Interest on promissory notes
Interest on other loans and advances

INCOME TAX EXPENSE

Current tax — PRC Enterprise Income Tax
Provision for the year

Deferred tax (note 27)

Income tax expense

AN REFE

Hh B3R e B A B

BIERT IR — B R RS

FREE

IEIERTE (M1 7£27)

BHER

No provision for Hong Kong Profits Tax is required since the

Group has no assessable profit for the year (2009: Nil).

. PR A

2010 2009
—E-FF —EENF
HK$000 HK$'000
BT B F T
248 248
194 254
442 502

. TEBER
2010 2009
—E-EF —ZEZTNF
HK$000 HK$000
JBHEF T BT
(Restated)
(Z31)
4,301 4,790
(252) 228
4,049 5,018
ARAEER AN EEWERRT A

TNF B) BBARBENSRIELE

EEEEE
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11. INCOME TAX EXPENSE (Continued) 1. FRSHER (&
Tax charge on profits assessable elsewhere have been H i [ 2 & FR Tt M Bt TR T #2272 & (B 4%
calculated at the rates of tax prevailing in the countries in EEBREBER 2RITHE  WREE M
which the Group operates, base on existing legislation, WITER BEREMNGE-

interpretation and practices in respect thereof.

The reconciliation between the income tax expense and the TIABFEHEREKRBRATER) &
product of (loss)/profit before tax multiplied by the Hong Kong FUABBNEHEMBRBECHER:

Profits Tax rate is as follows:

2010 2009
—E-ZF —TTNF
HK$000 HK$°000
B F T B F T
(Restated)
(&E71)
(Loss)/profit before tax BB RT(ER), % F (53,221) 1,132
Tax at the domestic income tax rate of BARH TSI E16.5% & 2
16.5% (2009: 16.5%) HMBEB(CZEZNF: 16.5%) (8,781) 187
Tax effect of income that is not taxable ~ BERHBRAZ G E (44) (6)
Tax effect of expenses that are not PRI A 2 B2
deductible 10,289 1,891
Tax effect of other temporary differences FERERHE=E 2 HEFE
not recognised (12) 34
Tax effect of tax losses not recognised RERMIEBE BT E 1,328 1,283
Effect of different tax rates of subsidiaries KB A & TR X 2 8/ £ 1,269 1,629

Income tax expense TSt & 4,049 5,018
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12. LOSS FOR THE YEAR 12. FREE
The Group's loss for the year is stated after charging the AEBZFABEEHNKRTIIESR :
following:
2010 2009
—E-ZF —TTNF
HK$000 HK$°000
BT B For
(Restated)
(&%)
Auditor’s remuneration ZERD B & 600 500
Cost of inventories sold B HEFERA 73,876 63,802
Depreciation e 9,226 9,569
Allowance for inventories (included in GFERE (Bt ARHE
cost of inventories sold) FEKA) 4,808 5,175
Allowance for receivables JrE U BR TR 4 5,461 =
Operating lease charges in respect of T REFIREHER
land and buildings 1,396 1,220
Staff costs including directors’ BIRAN(RIEESHSE)
emoluments
Salaries, bonus and allowances T TEAT N2 AL 18,560 15,170
Retirement benefit scheme contributions 3R K& F| 51 2 4 7% 885 75
19,445 15,245
Cost of inventories sold includes staff costs, depreciation and EHEFERABRBE IR FTERL
operating lease charges of approximately HK$16,456,000 EHES H4E%16,456,000C (=T F
(2009 (restated): HK$20,114,000) which are included in the NE (FF) : B¥20,114,0007T) ' ER L

amounts disclosed separately above. N 2 R D RITIH -
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13. DIRECTORS’' AND EMPLOYEES’ EMOLUMENTS 13. EEREEFTM
The emoluments of each director were as follows: BEEZMe T
Salaries and Retirement benefit
Fees allowances scheme contributions Total
He HeRRRk BINER R @t
2010 2009 2010 2009 2010 2009 2010 2009

“B-%F "TENF CB-BF “TTNF CZ%B-BF _—ITNF CZB-BF _TTNF
HK$'000 HKS 000 HKS'000 HK$000 HKS$'000 HK$000 HKS$'000 HK$000
ARTr  E¥TT  EMTr BN Tn BRFR ERTn BETL BRI

Executive Directors HTES

Mr. Cheng Qing Bo (note (3)) BB R 4 (H1it(a) - - - - - - - -

Mr. Chung Man Wai BEXERE - - 857 845 12 12 869 857

Mr. Lau Chi Yuen, Joseph BIRERE 650 100 1,836 306 12 = 2,498 406
650 100 2,693 1,151 24 12 3,367 1,263

Independent Non-executive BUKHTES

Directors

Mr. Fung Chan Man, Alex B E 60 60 - - - - 60 60

Mr. Lee Chung Mong, John FEKEE 60 60 - - - - 60 60

Mr. Tam Wing Kin EREEE 60 60 - - - - 60 60
180 180 - - - - 180 180
830 280 2,693 1,151 24 12 3,547 1,443

Note: Hat -

(@) Resigned on 15 May 2009. (@ RZZETNFRATHABHE-

There was no arrangement under which a director waived or FRATEEMNEEESTHEXRERET

agreed to waive any emoluments during the year (2009: Nil). e sk (ZEZNF &) -
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13. DIRECTORS’' AND EMPLOYEES’ EMOLUMENTS 13. EEREEFM (&)
(Continued)
The five highest paid individuals in the Group during the year FA-AEBRREERFTMALTH WA
included 2 (2009: 2) directors whose emoluments are reflected BARAES(ZETNE WA)  HB
in the analysis presented above. The emoluments of the EHBERLEXZONMHE RN -HER =%
remaining 3 (2009: 3) individuals are set out below: (CETNF : =R &= & 0E S 2
T
2010 2009
—E-FF —ZETNF
HK$’000 HK$'000
EBEF T BT T
(Restated)
(Z51)
Basic salaries and allowances HARE @ K2R 1,225 676
Retirement benefit scheme contributions R K48 F 5+ 21 4 7x 30 26
1,255 702
The emoluments fell within the following band: BRAZFE AT -
Number of individuals
AT EE
2010 2009
—E-FF —EENF
Nil to HK$1,000,000 7B T 2 %5 1,000,0007T 3 3

During the year, no emoluments were paid by the Group
to any of the directors or the highest paid individuals as
an inducement to join or upon joining the Group or as
compensation for loss of office (2009: Nil).

FAAKEYEREFAESEHESH M
BEXNHME ERNAXEE ZEEHK
BBHES (ZZThF |-
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14.

15.

16.

LOSS FOR THE YEAR ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The loss for the year attributable to owners of the Company
included a loss of approximately HK$113,718,000 (2009:
HK$5,560,000) which has been dealt with in the financial
statements of the Company.

DIVIDENDS

The directors do not recommend the payment of any dividend
for the year ended 31 December 2010 (2009: Nil).

LOSS PER SHARE

Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for the year attributable
to owners of the Company of approximately HK$55,196,000
(2009 (restated): HK$2,821,000) and the weighted average
number of ordinary shares of 1,893,562,668 (2009 (restated):
1,609,274,670) in issue during the year.

Diluted loss per share
No diluted loss per share are presented as the Company did

not have any dilutive potential ordinary share during the two
years ended 31 December 2010.

14.

15.

16.

RATREBEAREFRER

NAEEE ANERERNEBEEE T ALA
A SRR 2 BB 475 #113,718,0007T
(ZZZT N4 : B #5,560,0007T) °

@S

EETEEREBEE_ZE—ZTF+ A
=T -HLEFERNEMBRE (ZFEZEA
FE) e

BRER

BRELEE

RABHEEABGEREABBDIRE
ARBIBEBARGZFEFEBEHEE
55,196,0007C (ZEZNF (F) : B
2,821,000) RN FERET2ERBR 2
hnkEF 15 801,893,562,668/% ( — T T h4F
(&%) :1,609,274,6700% ) 5T & -

BREBEER
HRARRARBE_T—ZTF+_-A

=t HIEMBEFELEEAATEE &
AR B AR R -
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17. OTHER COMPREHENSIVE INCOME

Tax effects relating to each component of other comprehensive

income for the year:

Exchange differences on translating
foreign operations

(Deficit)/surplus on revaluation of
property, plant and equipment

Other comprehensive income
for the year

BEBNRBRELL
5

BitE BERREZ
(B4 /B84

FREp2ERE

17. Ht 2 E K=

EHEFRNAMEERES I D 2 HE

2

2010 2009
—B-EF Z2TNE

Amount Amount Amount Amount
before tax Tax after tax before tax Tax after tax
REAEE BE  RHEEE  REaeE RE  KikeE
HK$'000 HKS$'000 HKS'000 HK$ 000 HKS 000 HKS000
BEFT BETT BETT BT BT EEFT
(Restated) (Restated) (Restated)
(E51) (&51) (E51)
1,335 - 1,335 (177) - (177)
(32,102) 8,026 (24,076) 1,808 (452) 1,356
(30,767) 8,026 (22,741) 1,631 (452) 1,179




THEE (ER) ARAFA | —2-2FFR

NOTES TO THE FINANCIAL STATEMENTS
B %% 3R A& M EE

For the year ended 31 December 2010 # 2 —F—FF+—-H="1—HI F/F

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ WMERRE

Group
PN |
Furniture,
fixtures
Leasehold Plant and and office
improvements machinery equipment Total
B -HER
HEMELE 55 T2 28 BAERE ok
HK$000 HK$000 HK$000 HK$ 000
BT JBET T JBETT JBETT
Cost or valuation ﬁEZMEZMEfE
At 1 January 2009 R=-ZZ j‘# A—H 1,479 84,973 769 87,221
Acquisition of subsidiaries W B A 121 - 1,090 1,211
Additions PN 60 - 7 67
Disposals HeE (1,213) - (708) (1,921)
Surplus on revaluation BHAR - (7,539) - (7,539)
At 31 December 2009 and RZEENF
1 January 2010 TZRA=+—-8k
—E-%F—-H—H 447 77,434 1,158 79,039
Disposal of subsidiaries (note 31) HEKBRR (#:231) (325) _ (50) (375)
Additions BN 368 - 1,223 1,591
Deficit on revaluation BB = (40,620) = (40,620)
Exchange differences P 9 - 19 28
At 31 December 2010 RZZ-FF
+-B=+—H 499 36,814 2,350 39,663
Accumulated depreciation and R MERAE
impairment
At 1 January 2009 —EThE-A—H 1,220 3 719 1,939
Charge for the year ﬁWEﬁS‘i 116 9,347 106 9,569
Disposals HE (1,213) - (708) (1,921)
Write back on revaluation Ersedm| = (9,347) = (9,347)
At 31 December 2009 and RZEENF
1 January 2010 TZA=t—BkK
—T-T5-H—H 123 - 17 240
Charge for the year FRRX 165 8,518 543 9,226
Disposal of subsidiaries (note 37) HENBAR (A1231) 214) = 1) (235)
Write back on revaluation B(hFEED = (8,518) = (8,518)
Exchange differences P - - 1 1
At 31 December 2010 RZZ-FF
+=-A=+- 74 - 640 714
Carrying amount fREE
At 31 December 2010 N_ET—TF
+-A=1+—H 425 36,814 1,710 38,949
At 31 December 2009 R-ZZTNE
+-A=1+—H 324 77,434 1,041 78,799
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18. PROPERTY, PLANT AND EQUIPMENT (Continued) 18. ¥ BMERRE (&)
Group
EE
Furniture,
fixtures
Leasehold Plant and and office
improvements machinery equipment Total
B -HER
HENXEE BERBE BAERE X
HK$000 HK$000 HK$ 000 HK$'000

BETT BETFT BETFT BETFT

The analysis of the cost or valuation FFIBER-E—FF+- A
at 31 December 2010 of the above ~ =+ — B 2K AEHEE

assets is as follows: DIIT
At cost BNAE 499 - 2,350 2,849
At valuation 2010 RtE-—T—FF = 36,814 = 36,814
499 36,814 2,350 39,663
The analysis of the cost or valuation ESEER-TENE+=A
at 31 December 2009 of the above ~ =+— B ZRAE K EHE
assets is as follows: DI :
At cost Rk AE 447 - 1,158 1,605
At valuation 2009 BHE-—ZTAE - 77,434 - 77,434

447 77,434 1,158 79,039
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18. PROPERTY, PLANT AND EQUIPMENT (Continued) 18. M1 BERRE (&)
The Group's plant and machinery were revalued at 31 REBEZHERMBIERBRARTSEER
December 2010 on the open market value basis by reference BE% BBV AMERASME XN EER
to market evidence of recent transactions for similar plant and REIRZZE—ZEF+_A=+T—HL2RE
machinery by Ample Appraisal Limited, an independent firm of URE R mERX 5 EHEE-

chartered surveyors.

The carrying amount of the Group’s plant and machinery fiol LAFE L N8 R B KB EE 1B
would have been approximately HK$9,926,000 (2009: AR AREERFE R ies 2 REE KL RBE
HK$17,436,000) had they been stated at cost less 9,926,000 T( = N.4F : B ¥ 17,436,000
accumulated depreciation and impairment losses. JT)
19. GOODWILL 19. B&
Group
rEH
2010 2009
—E2-2F —ZETNF
HK$000 HK$ 000
BT T BT T
(Restated)
(&%)
Cost and carrying amount BAE R AREE
At 1 January KR—H—H 75,343 -
Acquisition of subsidiaries Wt e B B8 2 A - 75,343

At 31 December Rt+t=ZBA=+—8H 75,343 75,343
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19. GOODWILL (Continued) 19. B8 (&)
Goodwill acquired in a business combination is allocated, REZEHEBZAENUBERSEETE
at acquisition, to the cash-generating unit (“CGU") that is HAXBERNEBEHcREEELESBMN-B
expected to benefit from that business combination. The D zEEREENT

carrying amount of goodwill had been allocated as follows:

Group
rEH
2010 2009
—E2-2F —ETAF
HK$000 HK$ 000
BT BT
(Restated)
(&%)
Provision of on-line shopping, RILGR B BE RIEEAE
advertising and media related services AR 75

iKanTV BEEEHR 75,343 75,343
The recoverable amount of the CGU is determined from value ReELBM 2 JREEDREFERER
in use calculation. The key assumptions for the value in use MEE FEEABEMEANEZERE
calculation are those regarding the discount rate, growth rate BREERE ERERBAZEEENE
and budgeted gross margin and turnover during the period. NEREER - ANEERGERXEFEA
The Group estimates discount rate using pre-tax rate that BRUIATAE IR - sZ AR KR ML B AT 5 4
reflect current market assessments of the time value of money BENREE AT AREEBAREES
and the risks specific to the CGU. The growth rate is based on BUEBZEERR ERETDURESE
long-term average economic growth rate of the geographical HBEUMRERK MRz REATHEE
area in which the business of the CGU operates. Budgeted BRERAHE- FBEEFRREEETIA

gross margin and turnover are based on past practices and BEEBHINRETSERCARRELE-

expectations on market development.



FHEE (2R) ERAT | —g-ssrs R

NOTES TO THE FINANCIAL STATEMENTS
B %% & M EE

For the year ended 31 December 2010 #Z—F—FF+—-H="1+—HI F/F

19. GOODWILL (Continued) 19. B8 (&)
The Group prepares cash flow forecasts derived from the most AEERER R ZBANRBRIAHE
recent financial budgets approved by the directors for the next EH I AFNBEE R E R IR 2 3%
five years with the residual period using the growth rate of BREGFE - BRLEIRBEEBTS
3%. This rate does not exceed the average long-term growth R RE - FEANRBAAREEIR
rate for the relevant markets. The rate used to discount the MR LBEY BEESREBHEBRSE 2EB
forecast cash flows from the Group’s activities of provision AEIR K 512.93% o
of on-line shopping, advertising and media related services is
12.93%.
20. INVESTMENTS IN SUBSIDIARIES 20. RBAR 2 RE
Company
AR
2010 2009
—E2-2F —ZETNF
HK$’000 HK$ 000
BT T BT
(Restated)
(&%)
Unlisted investments, at cost JE TR - K ANE 10 10
Due from subsidiaries JE U B BB A B R IE 140,780 120,503
Less: impairment losses B REEE (46,234) -
94,546 120,503
Due to a subsidiary JEAS — KT /B A B FUIE (843) =
Net carrying amount FREVHE 93,713 120,513
The amounts due from/to subsidiaries are unsecured, interest- FEUR FEAST BT B A B 3kIE A A EIKE -

free and have no fixed terms of repayment. Bk E R
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20. INVESTMENTS IN SUBSIDIARIES (Continued) 20. ARMB AR 2RE (&

Particulars of the subsidiaries as at 31 December 2010 are as

N-BE-—ZTE+-_A=+—HBWBRATZ

follows: ESER O
Place of
incorporation/
registration and Issued and
Name operation paid up capital ~ Percentage of ownership Principal activities
1R AR 32 3t B BRITR
£ EEHE HERK BEERAL TEXB
Directly Indirectly
E# i
Opcom Holdings (BVI) Limited The British Virgin Islands 1,000 ordinary shares of 100% - Investment holding
("BVI") US$1 each
RERLHES BREEIETZ REER
1,0008% & A%
Intcera High Tech (BVI) Limited BVI 100 ordinary shares of 100% - Investment holding
US$1 each
RERLHS BREEIETZ REER
1008 & A%
China Post E-Commerce Hong Kong 10,000 ordinary shares of 100% - Investment holding and provision
Group Limited HK$1 each of media related services
FHEERERRAA 5 BREERKITZ REZRIREES RER
10,000/ & &% it
Midas Product Solutions Limited Hong Kong 100 ordinary shares of 100% - Trading
HK$1 each
EERFERAF 5 BREER®KITZ BEXB
1008 & A%
Rich Palace Limited BVI 1 ordinary share of US$1 = 100% Inactive
each
RERLHS BREEIETZ REER

TRE AR
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20.

Name

L

Intcera High Tech (HK) Limited

ABRERE (BB)
B ERAR

iKanTV

HD Production Limited

RAEERRREERAH

*Global Post E-Commerce Trading
Limited (“Global Post")

RBEEEH ORI BRAR
([3RE])

For the year ended 31 December 2010 #i2 = F—

Place of
incorporation/
registration and
operation
a1 A AL 3 B
EEBE

Hong Kong

B

BVI

RBRLRE

Hong Kong

90

FETHA=1FT—HIFE

INVESTMENTS IN SUBSIDIARIES (Continued)

Issued and
paid up capital
BERTR
HERE

100 ordinary shares of

HK$1 each
BREEESITZ
100% & 3@ %

100 ordinary shares of
US$1 each

BREEIRTZ
100/ % B fix

100 ordinary shares of

HK$1 each
BREEASITL
100% & 3@

Registered capital of
RMB4,000,000
A ERARE
4,000,0007T

* The English name of this company represents management'’s best

efforts in translating the Chinese name of this company as no

English name has been registered.

20. RMBARZIRE (£)

Percentage of ownership
EERADL

Directly Indirectly
=83 fa &%

- 100%

- 53%

- 27%

- 100%

Principal activities

FERHK

Investment holding

REEZR

Investment holding and provision
of on-line shopping, advertising
and media related services

REZRRRHE FBEO R
B MR R AR B R

Inactive

EmEX

Provision of on-line shopping

services

RER EBYRY
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20. INVESTMENTS IN SUBSIDIARIES (Continued) 20. RMB AR Z2RE (&)
Global Post is a wholly-owned foreign enterprise established in REIRHP BN 2INEBERSE -
the PRC.
The above list contains the particulars of subsidiaries which TEIRSEINEEREAEREER A&
principally affected the results, assets or liabilities of the HEEZHERBFS-
Group.
21. AVAILABLE-FOR-SALE FINANCIAL ASSETS 21. IHHERKEE
Group
rEH
2010 2009
—E2-2F —ETNF
HK$000 HK$ 000
BT BT
(Restated)
(&%)
Unlisted equity securities, at cost JEETRRARZE S LA ARE 43,325 43,325
Less: impairment losses B OREEE (43,325) -
- 43,325
Unlisted equity securities were carried at cost less impairment Bt ERAFHFL ENERMSEE AT
as they do not have a quoted market price in an active market SEE  MEA R EITRER ST 2 0 3F

and whose fair value cannot be reliably measured. TR AR F AR AR B PR o
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21. AVAILABLE-FOR-SALE FINANCIAL ASSETS 21. JHEEMBEE (&)

(Continued)

In the absence of quoted market price in an active market,
the directors determine whether the Group's investments
in unlisted equity securities are impaired by considering
information from a variety of sources, including the latest
management financial information and the performance of
the investee company. Due to the changes in market condition
of the business of the investee company, an impairment
of approximately HK$43,325,000 was made against the
available-for-sale financial assets during the year ended 31
December 2010.

At 31 December 2009 the carrying amount of the Group's
holding in the following company exceeded 10% of the total
assets of the Group:

Name Place of incorporation
=1 FX 3L it B

Info-Source Hong Kong

EP i

HgDERMG s MERE EEEEH
FERBERBRE  BIEROHRG
ZHBERRRERARIZRRE BEA
ESERELTRABLF 2R EBERIE -
BRREEQARI 2 EB 2 TiGERLE -
HE_ZT—ZTF+-_A=+—HILFE"
# 7% #43,325,0007T 2 78 (B FA LA 5 88 A 44t
HEMBEEE-

RZZEZNFF+_A=1+—H AEER
THARIFFAEZREEZRAEEEE
Z10% :

Percentage of

Issued and ownership

paid up capital interest
ERITRBERE BEEES
10,000 ordinary 20%

shares of HK$1 each
SREEBEITZ
10,0000% & 38 I
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22. INVENTORIES 22. 78
Group
AEM
2010 2009
—E-ZF —ETNF
HK$'000 HK$°000
BT T VBT T
Raw materials R 1%} 5,268 2,922
Work in progress F B mh 3,288 4,899
Finished goods SYPK o 9,475 11,414
18,031 19,235
23. TRADE AND OTHER RECEIVABLES 23. EWEZREMBER
The Group The Company
AEE ARF
2010 2009 2010 2009
—E-E&§ “ETNF —E-E&§ “ETNF
HKS$'000 HK$ 000 HKS$'000 HK$ 000
BETT BEFT BETT BEFT
(Restated)
(271)

Trade and bills receivables U E R K

E 373 31,677 27,144 - -
Prepayments, deposits and other  FE < 5% ~ 12 & K&

receivables H b e W k1A 55,991 33,938 6,037 56,409
87,668 61,082 6,037 56,409
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23. TRADE AND OTHER RECEIVABLES (Continued) 23. EWEZREMERR (£Z)

As at 31 December 2010, trade and bills receivables included
an amount due from a related company, China Outdoor Media
Group Limited, of approximately HK$377,000. A director, Mr.
Lau Chi Yuen, Joseph, has significant influence over the related
company and is a director and a substantial shareholder of the
related company.

The Group's trading terms with customers are mainly on
credit. The credit terms generally range from 30 to 90 days.
The Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by the
directors.

The ageing analysis of trade and bills receivables, based on the

invoice date, and net of allowance, is as follows:

Current to 30 days R E30K
31 -90 days 31RE90K
91 - 180 days 91 RE180K
Over 180 days BB 180K

As at 31 December 2010, an allowance was made for
estimated irrecoverable trade and bills receivables of
approximately HK$4,381,000 (2009: HK$Nil).

R-ZZE-—TF+_HA=+—H EBKEH
RRREREERABEQRTEPINEE
SE AR QR I FRIAA B 377,000
T-BERZNEEREHBEATAAEKX
TEN THNRRAERRIZEEREE
RER o

=

AEEREFZEZBEARITERERER
K FEH—MRB30E0K - REBB 4
FERZEHIAREERKFR - EEEHNE
B 260 B 45 £k o

RER AW 2 REE SRR EREMER
Bim 2R T

Group

AEE
2010 2009
—2-FF —ETNF
HK$000 HK$°000
BETFT BETT
16,419 12,057
10,318 4,931
2,888 3,208
2,052 6,948
31,677 27,144

— ==

R-EBE—ZTE+_A=+—0" A+
A E IR F IR RN E MR B
49 75 154,381,000 (

NE:BE
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23. TRADE AND OTHER RECEIVABLES (Continued) 23. EWEZREMERR (£Z)

R E R R BB BEYR:

Reconciliation of allowance for trade and bills receivables:

Group

rEE
2010 2009
—E-ZF —TThF
HK$°000 HK$°000
BT T BT T
At 1 January R—H—H - -
Allowance for the year FARHE 4,262 —
Exchange differences MEHZR 119 -
At 31 December e S 4,381 -

As at 31 December 2010, trade and bills receivables of
approximately HK$15,898,000 (2009: HK$6,948,000) were
past due but not impaired. These relate to a number of

independent customers for whom there is no recent history of

default. The ageing analysis of these trade and bills receivables

RN_ZT—ZTF+_A=1+—HB BKES
BR 3 M IR 4 B 7% #15,898,0007T (=&
TN 4F - 75 %6,948,0007T ) © 38 HAE I &
BB o It IR B T BN 4R HE R AR 8%
LEFEB hWERKEBESIERREERZ

is as follows: BRE AT :
Group
rEE
2010 2009
—E-ZF —TThF
HK$000 HK$°000
BETFT BEFT
Up to 90 days 90K A 11,125 -
91 - 180 days 91 RE180K 2,887 —
Over 180 days FBiE 180K 1,886 6,948

15,898 6,948
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23. TRADE AND OTHER RECEIVABLES (Continued) 23. BERES REMIRR (&)

The carrying amounts of the Group's trade and bills receivables REEZEKESERRERA TS EE

are denominated in the following currencies: REBAL:
2010 2009
—EB-ZF —ZTTENEF
HK$'000 HK$'000
BT T BT
Hong Kong dollars ok 557 -
RMB AR 31,120 27,144
Total HaE 31,677 27,144

24. PLEDGED BANK DEPOSITS AND BANK AND CASH 24, BEHETERRETRESER
BALANCES

The Group's pledged bank deposits represented deposits AEBEERRITERABEEBTRITZ
pledged to a bank to secure banking facilities granted to the T LEERITE TARREE-
Group.

As at 31 December 2010, the bank and cash balances of RZE—ZFF+_A=+—"H XEBEI
the Group denominated in RMB amounted to approximately ARBRBAZRITRBRERFARBE
HK$303,000 (2009: HK$Nil). Conversion of RMB into foreign 303,000 (ZZEZNF  BEZIT) - Lt
currencies is subject to the PRC’s Foreign Exchange Control ARBEAEZ RN E 2 JMNEE IR GO &4
Regulations and Administration of Settlement, Sale and fE - BERMNEEERE -

Payment of Foreign Exchange Regulations.
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25. TRADE AND OTHER PAYABLES 25. ENEZREMERR
The Group The Company
XEE PN

2010 2009 2010 2009
—E-E& “EENF —E-E& “ETNE
HK$'000 HK$ 000 HKS'000 HK$ 000
BT T BETT BT BETT
Trade payables ERTE SRR 4,023 5,024 - =
Due to an ex-director BN —ZAESR 3,936 3,936 6,076 6,076
Due to a shareholder B —RIRE - = - 7,000
Other payables H b ERTBR IR 12,154 16,635 13,122 5,080
20,113 25,595 19,198 18,156

The amounts due to an ex-director and a shareholder
are unsecured, interest-free and have no fixed terms of
repayment.

The ageing analysis of trade payables, based on the date of
receipt of goods, is as follows:

Current to 30 days REFE30K
31 -90 days 31RE90K
91 - 180 days 91X E180K
Over 180 days BB 180K

N —R2AEENR —BRRZERRELR
A 2R NEETEERSR-

RKWERBZEMNE ZRAKRR T
T

Group

rEE
2010 2009
—E-2F —ETNF
HK$°000 HK$°000
BETFT BETFT
1,748 1,170
229 1,887
170 1,009
1,876 958

4,023 5,024
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25. TRADE AND OTHER PAYABLES (Continued) 25. BNESREMIRRR (&)
The carrying amounts of the Group's trade payables are REBCENBESERATIEK RS
denominated in the following currencies: i :
2010 2009
—E-ZF —ZTTNEF
HK$'000 HK$'000
BT T BT oT
Hong Kong dollars ok 155 -
RMB AR 3,868 5,024
Total 4828 4,023 5,024
26. PROMISSORY NOTES 26. AN RE
Promissory notes are unsecured, denominated in Hong Kong ANERASEIRT WEBABM MR
dollars and due for settlement within 12 months as at 31 T—ZEERTTNFTA=+T—HE
December 2010 and 2009. =& A REIHE T -
Promissory notes are arranged at fixed interest rate of 2% ANEBZEEFMNER2% (ZTEN
(2009: 2%) p.a. and expose the Group to fair value interest F 2% ) MASEEEAAREAFENER

rate risk. % o
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27. DEFERRED TAX LIABILITIES

The following is the major deferred tax liabilities recognised by

the Group:

At 1 January 2009

Charge to other comprehensive
income for the year

Charge to profit or loss for the year
(note 11)

At 31 December 2009 and
1 January 2010

Credit to other comprehensive income
for the year

Credit to profit or loss for the year
(note 11)

At 31 December 2010

At the end of the reporting period, the Group has unused

—FFEF_A=1—HIFE

27. EEBIEEE

R-ZEZENF—HA—H
RERNEME2HEKETIX

RERNBmFIX (A1)

R-ZBETEAE
+—A=t+—BER=—E—ZFFE—H—H
REREME2ERZEETA

RERBmTA (A1)

R=Z-BF+=A=1-H

HAKBERR T BRERBEARG:

Revaluation of
plant and
machinery
= R
HEREM
HK$°000
BT T
(Restated)
(&%)

14,467

452

228

15,147

(8,026)

(252)

6,869

FHR NEEZ KA RA HEHR

tax losses of approximately HK$13,588,000 (2009: EK?ﬁTi%'J\ZﬁIE)EﬂE%’UE’wf’%ﬁ%B,SSS 0007T
HK$7,079,000) available for offset against future profits (ZZET N F: #%7,079,0007T) - W AEE

and are subject to the approval of the respective tax
authorities. No deferred tax asset has been recognised due 7
ERANBEBERBRER —T—
782,276,000t 2 BR(ZFETNF A%

to the unpredictability of future profit streams. Included
in unrecognised tax losses are losses of approximately

FEENGEEL L - W BRETEHRIAEE
EORTART 2 AR B g M T ERERR < R

RFRH 24

HK$2,276,000 (2009: HK$Nil) that will expire in 2015. Other TIr) - M A E B B R HA 45
tax losses may be carried forward indefinitely.
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27. DEFERRED TAX LIABILITIES (Continued) 27. EERIEEE (£)
Temporary differences arising in connection with interests in MBARRENEMEEL ZRREZFEITE
subsidiaries are insignificant. 2o
28. SHARE CAPITAL 28. B
Number of Number of
ordinary shares ordinary shares
Notes of HK$0.01 each of HK$0.05 each Par value
SRAEE SRAEE
B#0.017T 7#%0.057T
i3 EREREA EEREA HfE
000 000 HK$ 000
FR FR BETT
Authorised: EE -
At 1 January 2009 R-EENE-A-R 50,000,000 - 500,000
Share consolidation B & o (@) (50,000,000) 10,000,000 =
At 31 December 2009, R-ZENE+-RA=1—8"
1 January 2010 and “Z-Z5¥-f-AK
31 December 2010 “Z-ZF+-A=1—H - 10,000,000 500,000
Issued and fully paid: ERTRAR:
At 1 January 2009 R-ZEHhE-A—H 6,706,175 4 67,062
Issue of consideration shares BIRERR () 1,190,000 175,821 20,691
Share consolidation Bfna ff (a) (7,896,175) 1,579,235 -
Placement of new shares [=Filhan) (© = 106,000 5,300
Repurchase of shares BEk{H (d) - (3,000) (150)

At 31 December 2009 and R-ZENE+-_A=T—-HRK

1 January 2010 “Z-F&—f—H - 1,858,056 92,903
Placement of new shares =5l (e = 180,000 9,000

At 31 December 2010 W-E-—Z&+-FA=+—H = 2,038,056 101,903
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28. SHARE CAPITAL (Continued)

Notes:

(a)

On 29 May 2009, every 5 shares of HK$0.01 each in the issued
and unissued share capital of the Company were consolidated into
one consolidated ordinary share of HK$0.05 each in the issued and
unissued share capital of the Company.

On 9 January 2009, the Company entered into a sale and purchase
agreement to acquire 10% of the issued share capital of Info-
Source at a consideration of HK$28,800,000. The acquisition was
completed on 3 February 2009 and the consideration was satisfied
in full by the allotment and issue of 360,000,000 consideration
shares at the date of completion.

On 6 April 2009, the Company entered into a sale and purchase
agreement to acquire 9% of the issued share capital of iKanTV. The
acquisition was completed on 29 April 2009 and the consideration
was satisfied in full by the allotment and issue of 830,000,000
consideration shares at the date of completion.

On 19 August 2009, the Company exercised a call option to
purchase 1,000 option shares in Info-Source, representing 10%
of the issued share capital of Info-Source, pursuant to terms of
the sale and purchase agreement dated 9 January 2009, at a
consideration of HK$28,800,000. The acquisition was completed
on 3 September 2009 and the consideration was satisfied by way
of cash as to an amount of HK$14,400,000, and by the allotment
and issue of 35,820,895 new shares to the holding company of
Info-Source as to the balance of HK$14,400,000 credited as fully
paid at the date of completion.

On 25 September 2009, the Company entered into a sale and
purchase agreement to acquire 40% of the issued capital of
iKanTV. The acquisition was completed on 30 September 2009
and the consideration was satisfied in full by the allotment and
issue of 140,000,000 new shares at the date of completion.

—FFE_HA=1—HIFE

28. BA& (&)

Bt -

(a)

TZNFRA=Z+NBE ARAFEET
&%%éfﬁﬁle&qﬂﬂﬂxﬂx@ﬁ%ﬁzo.oﬁ
2R EHBANRBEITRARBEITRAF
— B F R EE S E0.05TT 2 A GHRRD

R-ZZETAFE—ANA ARRFTIEE
e WEERE ZBITRA10% REAE
#28,800,000c - WIEEHE KR —_ZTZE N
FZRA=HBEK MAET AR RET
360,000,000/ (K18 B 1D 2 5 N BE AT -

q:%ﬁhimﬁﬁavﬂi"ﬁﬂj%ﬁ%%

% W BE BB BN EITIRA% < WIEEIR
ER-EEAFMA-+ABRMK MHAE
T3 AR B % 317830,000,0008% (£ (BA(H 2 75
BB -

RZZFZAFNATAE ARF REAH
ﬁ:gghi—ﬂhEZEE%%Zﬂ%?ﬁ'
T R 8 B4 B A 2R 1,000 ﬂﬁﬂﬁﬁéﬂﬁfﬁ

(ﬁa%‘waﬁaééﬁﬁszZm%) RER
#28,800,0007T ° ILEEHER =TT ni
NA=ZA%K MEBREEBRE B
#%14,400,0007T * #5875 14,400,000 &
BEENE A BRI TSR - DABD 3 k&
735,820,895/ 1 15 T =R BB 2 R B[R
ARX e

“ERAFAATHA ARRELE
B WEEFEEREBITRE40% - Wi
FHER-ZETZAFAA=FTHEZER MK
{85 VABL 2% K 3 17140,000,000A B #7 A {7
2T BB -
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28. SHARE CAPITAL (Continued)

Notes: (Continued)

()

On 21 July 2009, JL Investments Capital Limited, a substantial
shareholder of the Company, placed 106,000,000 ordinary shares
of HK$0.05 each in the Company to independent third parties
at a price of HK$0.38 each. JL Investments Capital Limited then
subscribed for a total 106,000,000 new shares of HK$0.05 each
in the Company at HK$0.38 per share. The subscription was
completed on 3 August 2009. The net proceed of approximately
HK$40,280,000 was used as general working capital of the Group.
The shares rank pari passu in all respects with the ordinary shares
of the Company in issue on the date of allotment.

During the year ended 31 December 2009, the Company
repurchased and cancelled 3,000,000 of its own shares through
purchases on the Stock Exchange. The total amount paid to
acquire the shares was approximately HK$981,000 and has been
deducted from the share capital and share premium account.

On 7 October 2010, JL Investments Capital Limited, a substantial
shareholder of the Company, placed 180,000,000 ordinary shares
of HK$0.05 each in the Company to an independent third party
at a price of HK$0.20 each. JL Investments Capital Limited then
subscribed for a total 180,000,000 new shares of HK$0.05 each
in the Company at HK$0.20 per share. The subscription was
completed on 21 October 2010. The net proceed of approximately
HK$36,000,000 was used as general working capital of the Group.
The shares rank pari passu in all respects with the ordinary shares
of the Company in issue on the date of allotment.

—FEF A=+ —HIFE

28. BA& (&)

Hret: (&)

(0)

ZZNELAZ+—H ARFEER
%JL Investments Capital LimitediZ & i% i 15
038 T ZEEEEMBYE=FHEARRQA
106,000,000/% & I% T &% #50.05 7T & 8 iR A
1% © JL Investments Capital Limited% ify LA & B%
M {E 75 #0.387T A 85 AN 2 B 42.2£106,000,000
% & B% T (B 7 B50.05 s T AR 10 - BB B IHE
REZZTZAFNA=ZAER - FEREFE
#) 75 %40,280,000T AIEAEE —REEE
©oERMERRTREE BT ZR
MRETHZEREE -

BE_ZTThF+-A=+—BILFE &Q
7335 A FOBSE 22 BT Y% - B (B30 7 43,000,000
BEAS & 2 BR 15 o W BB B 10 S A4 2 BB K07 5
981,0007T * I B HEARAN R AR D 18 2 BR P
k-

RZZE—ZF+AtLtH ARREERRE
JL Investments Capital LimitediZ & f% 5
020 2B EEMBYE=F HEARRQA
180,000,000% & A% TEI B A4 ¥ 0.05 7T E 3B AR AR
1% ° JL Investments Capital Limited% ify LA & B%
EE75%0.207T R 2N A 7] 4227180,000,000
PG AREEASR0.05 TR - I EBE R
—E-TFT AT —HEK - -FIEREF
{E 475 %36,000,0007T FA {EA S B — A% & 18
Bo WERMEARATNREEBHRETZ
BRORETEZERSER-



116

China Post E-Commerce (Holdings) Limited | Annual Report 2010

NOTES TO THE FINANCIAL STATEMENTS
B %% R oa& M EE

For the year ended 31 December 2010 #Z—F—FF+_-H=+—HIFZE

28. SHARE CAPITAL (Continued)

The Group's objective when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to
reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total equity. Net debt is calculated as
total liabilities (including current and non-current liabilities as
shown in the consolidated statement of financial position) less
cash and cash equivalents. Total equity represents the equity as
shown in the consolidated statement of financial position.

28. BA& (&)

AEBEREAZ BMAREREEFE
REZREN ARBRRIRMHOE HR K SEAM
BaA ARRNS TH#FREEARR
BIARR & ZARBA ©

RERIABEARE AEEAEBH
BENTRRZBEEZR REEXTR
R-BOFROILEEENRDETR -

HENEMALT - AEBREERE
b REZERE AN o Lp KR LAB 75 % BBR A o
BB E - ERFENRERAR (BIERS
FBIRR KPR ZRE RIERB B AE) R
RehBReFERBAE BHASERER
B BEANR KRR 2 st o
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28. SHARE CAPITAL (Continued) 28. IRA& (&)
The gearing ratios at 31 December 2010 and 2009 are as RZE—ZTERZFETNFTA=1+—
follows: BzEERBRLENAT:
Group
rEH
2010 2009
—E-FZF —EENEF
HK$000 HK$ 000
BT BT
(Restated)
(&%)
Total debt (ERECEE] 64,261 73,059
Less: cash and cash equivalents BReERREFEER (40,603) (36,973)
Net debt (ERYE ] 23,658 36,086
Total equity 0 g ] 198,333 241,698
Gearing ratio BEAGBLE 12% 15%
The decrease in gearing ratio during the year ended 31 EEAGBLHERBE_Z—ZTF+_A
December 2010 resulted primarily from the decrease of —T—HBEFETRFEHELEREER
deferred tax liabilities. B FTE o
The Group is not subject to any externally imposed capital REEW AZBRRINBIENTIERE K-

requirements.



118 China Post E-Commerce (Holdings) Limited | Annual Report 2010

NOTES TO THE FINANCIAL STATEMENTS
B %% R oa& M EE

For the year ended 31 December 2010 #Z_—F—FF+_-H=+—HIFZE

29. RESERVES 29. f#E
(a) Group (a) x&£H
The amounts of the Group's reserves and movements AEBEZEEREZHENGEEE
therein are presented in the consolidated statement of WankEBRREREBHERERKE
comprehensive income and consolidated statement of 5l

changes in equity.

(b) Company (b) &2 F]
Share Capital
Share option redemption Accumulated
premium reserve reserve losses Total
-0
R EE ERERE BEGE 2 ER @t
HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000
BETT BETT BETT BETT BETT
At 1 January 2009 RZZENF-A—H 61,235 12,809 - (84,291) (10,247)
Loss for the year FREBR - - - (5,560) (5,560)
Issue of consideration shares /TR ERH 71,444 - - - 71,444
Issue of shares on placement ~ Z{TEERH 34,980 - - - 34,980
Repurchase of shares EERR (981) - 150 = (831)
At 31 December 2009 RZZZNE
+-A=1+—H 166,678 12,809 150 (89,851) 89,786
At 1 January 2010, as RZZ-Z5-A-1"
previously reported T 234,583 12,809 150 (89,851) 157,691
Retrospective restatement  LARTE A% (4773)
(note 3) (67,905) - - - (67,905)
At 1 January 2010, IR=Z 2
as restated mE5 166,678 12,809 150 (89,851) 89,786
Loss for the year FREE = - - (113,718) (113,718)
Issue of shares on placement 1T & Bk (3 (#/7728(e))
(note 28(e) 27,000 - - - 27,000
Share options lapsed during KM 2 B R E
the year - (8,539) - 8,539 -
At 31 December 2010 i S 323
+-A=+-H 193,678 4,270 150 (195,030) 3,068
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29. RESERVES (Continued)

(c) Nature and purpose of reserves

(i) Share premium account

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company are distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

(ii) Share option reserve

(iii)

The share option reserve represents the fair value
of the actual or estimated number of unexercised
share options granted to directors, employees and
consultants of the Group recognised in accordance
with the accounting policy adopted for equity-
settled share-based payments in note 4(qg) to the
financial statements.

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policies set out in note 4(c) to the
financial statements.

29. f#E (&)

(0 FEZMHEREN

(@)

(i)

(iii)

B 17 E B R

RERASEERRNE AR A
MEBRZESA DR TALRE
IR - HESZRESE D KA A B HI1R -
ARABEEEENBEXEHHE
Hi 2 (& 7%

BREE R

R IR 1 i 4R AR R A B TS SRR Y
AEA(q)FT il 2 MR A E 2 B 2
MMERBZ & BERER  mA
SEES EELERRTARE
BB BERIEE R FE

ELREE

IE N R B RREEINEET
BRATEEZMBEREZRE Z
IR IR A M 4(0F S 2
GRTRREE
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29. RESERVES (Continued) 29. & (&)
(c) Nature and purpose of reserves (Continued) () REEZMHEREN (&)

(iv) Plant and machinery revaluation reserve (iv) BERKEEGFE
The plant and machinery revaluation reserve has B MR ERHREEHEE AR
been set up and is dealt with in accordance with the I 2 AR 18 B B 7% 2k Y 5E4(d)FR
accounting policies adopted for plant and machinery 2 E ks mERA 2 85T IK
in note 4(d) to the financial statements. RERIE o

(v) Capital redemption reserve (v) BEXELEFE
Capital redemption reserve represents the nominal BARBROHEEHARRIREEX
value of the shares repurchased which was paid out <11 21 88 2 AR {0 T {E o

of the distributable reserves of the Company.

30. SHARE-BASED PAYMENTS 30. IREXM

Equity-settled share option scheme DSz BRETE

The Company operates a share option scheme (the “Scheme”) REEFZE —EHERETE ([ZET81]) -
for the purpose of providing incentives and rewards to eligible NERREATNEELE 2KINEHE
participants who contribute to the success of the Group's Rz EB2HE SERBEEVEARAR
operations. Eligible participants include the full-time and AIRARTMBARI 2B EFEBES
part-time employees, executives, officers, directors, business THRAE -BEBABE EF FEBKER-#
consultants, suppliers, customers, legal and financial advisers B B AELMFERM -FER =T
of the Company and the Company'’s subsidiaries. The Scheme TENF=ZA+NBAERR BRIET AR
became effective on 18 March 2008 and, unless otherwise 1Be] BRZBRTFNELN-

cancelled or amended, will remain in force for 10 years from
that date.



FHEE (ZR) ERAT | —g-s5rH AP

NOTES TO THE FINANCIAL STATEMENTS
B % & M EE

For the year ended 31 December 2010 # 2 —F—FF+—-H=+1—HI F/F

30. SHARE-BASED PAYMENTS (Continued) 30. REX (&)

Equity-settled share option scheme (Continued)

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in
the Scheme within any 12-month period, is limited to 1% of
the shares of the Company in issue at any time. Any further
grant of shares options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate value
(based on the price of the Company’s shares at the date of the
grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general
meeting.

The offer of a grant of share options may be accepted within
14 days from the date of the offer, upon payment of a nominal
consideration of HK$10 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the
date of the offer of the share options or the expiry date of the
Scheme, if earlier.

DS 2R 8 (&

REBEZETE RERER T ZRITERK
BRZHEER —KITE AR R RAERE
REBETRMN 210% R+ ZEA R B
BT R TRERSEE Z A #1T
Befn R K BEER N AN R AHEAIR R E #1T
PRED 2 1% © 35 T AEAAI R B UL PR ) 2 P B4
AERRRNBERARE E#tfE-

BRYARAKHBH AR CES 217
BAESFERRBRE BAELFIE
SMIERITESHEWIN FRATETER
RIFERRIBIIIFNTEST ZERE
s E R B A R+ =8 B R 2 1] i
& HBARRREEHITRMD 20.1%342E
(A TERARRIRNOERELE)BBE
#5,000,0007T * ¥JZE TR 15 B AR R A AR R
Ag LBk

AEFRARREL BHEIARAX A RERA
REBE IO UETRERTHBREZ
B - ERBREZTENHESEE I
RFEFTE HRIR B8 R TR A 12 I 8 A 88
MBEMEAFRZENHAWMART)
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30. SHARE-BASED PAYMENTS (Continued) 30. REX (&)
Equity-settled share option scheme (Continued) UERXfFTzBRETE (&
The exercise price of the share options is determinable by the BREZITEEHRESET HEIFER
directors, but may not be less than the highest of (i) the Stock NTZz8EE ()RR RIRMRIE LB
Exchange closing price of the Company'’s shares on the date of REBA) AR FT 2 W E : (iI)ARF]
the offer of the share options; (ii) the average Stock Exchange IR0 PR B 52 4 1 R AR M8 40 B B AT ALl 22
closing price of the Company’s shares for the five trading 5 B2 FHKHE : Ri)&NAa]
days immediately preceding the date of the offer; and (iii) the IR PR BB R A B 40 A B 2 T {E -
nominal value of the Company’s shares on the date of the
offer.
Share options do not confer rights on the holder to dividends BREY AR THEARESIERREAS
or to vote at shareholders’ meetings. FREHER -
Details of the share options outstanding during the year are as FARTEZBREFBEOT :
follows:
Number of Number of Number of
share options share options share options
held as at lapsed held as at
Name or category of 1 January during 31 December
grantees Date of grant 2010 the year 2010 Exercise price  Exercise period
R-E-%%
Rog-%4 +=A=+-§
—-A-BEEZ FREMZ BEZ
ARAEHIER Riti A BREHE BREHE BREZE e aRS
HKS
BE
Director
£z
Mr. Chung Man Wai (note () 30 May 2008 13,412,000 (13,412,000 - 0.46 30 May 2008 - 17 March 2017
BYEEE (Mite) ZTTN\F “TT\§RA=1HE
AA=TH “Z—+E=A++A
Employee 30 May 2008 13,412,000 - 13,412,000 0.46 30 May 2008 - 17 March 2017
= “EENE “ZZ\ERA=THE
AA=1A “E—+E=A++H
Consultants 30 May 2008 53648000 (40,236,000) 13,412,000 046 30 May 2008 - 17 March 2017
B “ZEN\F “ZZ\FRA=THE
TA=tH “T—t5=RA+tH
80,472,000  (53,648,000) 26,824,000
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30. SHARE-BASED PAYMENTS (Continued) 30. REXMN (&)
Equity-settled share option scheme (Continued) UERXfTzBRESE (&
2010 2009
—E2-%F “ETNF
Weighted Weighted
Number of average Number of average

share options  exercise price ~ share options  exercise price

BREHE MEVHTEE BREXE METITEE

HKS HKS

B BE
Outstanding at beginning of year ~ F#)H K 1T{E 80,472,000 046 402,360,000 0.092
Adjusted during the year (note (b)) F R AR (#1:# b)) - - (321,888,000) 0.092
Lapsed during the year FRRM (53,648,000) 0.46 — -
Outstanding at end of year FORARITE 26,824,000 0.46 80,472,000 0.46
Exercisable at end of year ERALTRE 26,824,000 0.46 80,472,000 0.46

Notes: o

(@) Mr. Chung Man Wai personally gave up the share options during the () SEXEFEENFANERMERRE-
year.

(b) On 29 May 2009, every 5 share options issued and outstanding (b) HBERBRGOEF R=ZTTAFRAA=+IEB"
were consolidated into one consolidated share option as a result of BRAREETRARBITERES R —RER
the share consolidation. & B -

The options outstanding at the end of the year have a R M ARTT 6 2 B AR 2 INHE T 39 ¥ &4

weighted average remaining contractual life of 6.2 years ERNFHAR62F (ZEZNF:728) R

(2009: 7.2 years) and the exercise price is HK$0.46 (2009: THEEABEKILITT (—EZENGF B

HK$0.46). 0.467T) °

No share options were granted, exercised or cancelled under FAMEBERERETEERL 1705k

the Scheme during the year. BB EETEIF N
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31. DISPOSAL OF SUBSIDIARIES 31.

During the year, the Group disposed of the entire issued
share capital in a wholly-owned subsidiary, Noble Might
Limited (“Noble Might”), at a cash consideration of US$1.
Noble Might holds 50% equity interest in Top Cheer Capital
Investment Limited, established in Hong Kong. The disposal
was completed on 30 November 2010.

Net liabilities at the date of disposal were as follows:

HEHEAR

FAXEENREREBEIZETHERE
#E A /8 2 5]Noble Might Limited( [ Noble
Might ] ) » Noble Might# & R &EBKIL Z
SEAIEERRAFS0%ER - HEBE R
2 EF+—A=+tHZTK"

REERHZaEFENT

HK$°000

BT

Property, plant and equipment Y3 B MR 140
Prepayments, deposits and other TERT 3K i K H fh fE WK IR

receivables 84

Accruals and other payables FEEH & A I B h & < k18 (1,773)

Net liabilities at the date of disposal REEBHEEFE (1,549)

Non-controlling interests SRR IR HE 2 646

Net liabilities disposed of HEHE BEFE (903)

Gain on disposal of subsidiaries HEMNB AR 903

Total consideration REBE
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32.

33.

—FFEF A=+ —HIFE

PENDING LITIGATION 32. RIRFFFR
At the end of the reporting period, the Group had the REEAR  AEB 2 RRFLEAT
following pending litigation:
On 19 January 2004, a winding up petition was filed —ETNF-A+NB - AKEETRER
against the Company by certain ex-senior employees of the BERHHHARARIZERERF HEE
Group claiming for payment in the sum of approximately BEHENR-_ZEZ=FTA-THBRARQF
HK$594,000 from the Company in respect of an award/ HZEHI=A H&,\F’ﬁZi%&é’f& EAL A} #)
order dated 20 October 2003 granted by the Labour Tribunal B 2 HOR HI2  MARBIRE LB
in respect of the severance and bonus dispute between 594 000 EHEZZTENF+A=+—
the Company and the ex-senior employees. The unsettled R EREE S FEAERE594,000TE R
amounts of approximately HK$594,000 were fully accrued in %Zi_ ZERFE+_HA=+—H ¢¢F£
trade and other payables during the year ended 31 December it AB S R HEMBENERRF R
2005 and remain outstanding as at 31 December 2010 and TERZTEZNFT+_A=1T— EWH@%
20009. e
LEASE COMMITMENTS 33. HERIE
At 31 December 2010, the total future minimum lease R-ZE—ZFF+_A=+—H EBNEXK
payments under non-cancellable operating leases are payable PRAIHHE EHEXELTERT :
as follows:
Group
rEH
2010 2009
—E-2F —ETNF
HK$°000 HK$°000
BT T BT T
Within one year —FR 1,780 2,113
In the second to fifth years inclusive F_FEZERF(BEEEMT) 546 792
2,326 2,905
Operating lease payments represented rental payable by the REHEIREAEERETHAENNAE

Group for certain of its offices and office equipment. Leases
are negotiated for terms ranging from 1 to 5 years and rentals
are fixed over the lease terms and do not include contingent
rentals.

REENZEE BOMBE—FERF B
HWEAEEREEY B TBEIAEE -
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34. RELATED PARTY TRANSACTIONS 3. BEALIRS

BRUMBHRRZTREZZEFHEALRS
RSN REERFRNEEBEALZ
RZHWH:

In addition to those related party transactions and balances
disclosed elsewhere in the financial statements, the Group had
the following transactions with its related parties during the
year:

2010 2009
—E-ZF —ZETNF
HK$000 HK$'000
B TFT BT
Advertising and media related EW —REAEQ R EHES R IHEE
service income received from B2 REKA
a related company 2,565 -
Interest income received from E—REE R RFEWA
a related company - 832
Commission expense paid to EXN—FRKAEQRAEI M
a related company - 500
Loan interest expense paid to EXMN—KAEQF
a related company EXFEZH 194 253
Advertising and referral fee paid to EXMN—KAEQT
a related company BERNBES 81 -

A director, Mr. Lau Chi Yuen, Joseph, has significant influence
over the related companies and is a director of the related

companies.

EXRE R HMEARAGEAYE
N XBIRRZEEE

=

NEIZEE-
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35.

36.

EVENTS AFTER THE REPORTING PERIOD

On 6 January 2011, the Group entered into an agreement to
acquire the entire issued share capital of Easy Time Trading
Limited (“Easy Time"”) at a consideration of HK$390,000,000,
satisfied by (i) the allotment and issuance of 533,333,333
new shares of the Company, credited as fully paid, in the
sum of HK$80,000,000; (ii) the issuance of 1,733,333,333
convertible preference shares at a conversion price of HK$0.15
for each new share of the Company, in the principal amount
of HK$260,000,000; and (jii) the issuance of promissory notes,
carrying no interest for a term of 5 years, in the principal
amount of HK$50,000,000. Easy Time is principally engaged
in investment holding, with its subsidiaries engaged in the
manufacturing for and trading of high-end swimwear and
related garment products to certain international brands on
OEM basis.

The acquisition was approved by the shareholders at an
extraordinary general meeting held on 28 March 2011.

As the Group has not yet completed the fair value
determination of the acquired companies’ identifiable assets,
liabilities and contingent liabilities at the date of acquisition,
the disclosure of such amounts and amount of goodwill is
impracticable.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 30 March 2011.

35.

36.

BEHRRER

RZZT——F—A/NH ' KARBUKEEasy
Time Trading Limited( [Easy Time | )2 & &
BITIRAE] S W% - (B %6390,000,000
TLA TSI 77 A ()EE 8 R EIT AR A
533,333,333 4185 %#80,000,0007T 7%
3 (ABRSIBBUR) ; (i) AT B i 3 (B
0,150 T A% A 260,000,0007T
2.1,733,333,333/% AT # # B JE AR, R (i) B
17K & A&7 #50,000,0007T Z A Z2 4
AEFEREFIE - Easy TimeE BHRHEBIRE
f% - mEM B AR BILART (OEM) 5 R A
HETHEEMBERNEREBEREXKERIEHE

AR E

WEEER _ZT——F=RA -+ \RET
ZBRRERIA® EE BRI

A A 7N 5= [ 5 oK S A T E UK 8 ) AT R
REE BEMIKIRBEREEEHRZ
RNFE FEZFEELBEZHELN

it R B IR R

BB BERERCR_—_E——FE=H=1+HK
EEeAERERE-
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The following is a summary of the published results and of the
assets and liabilities of the Group prepared on the basis set out in
the note below:

HTOIMEMS c EEMBRAREE TIEE
BRNEERBEMRNOT:

Year ended 31 December

BE+t-A=t-BL%FE

2010 2009 2008 2007 2006
—E-BF —“ZIENF —TEN\F —TTLF —ZTTRF
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
BEFT BETT BETT BETFT BETFT
(Restated) (Restated) (Restated) (Restated)
(E71) (E751) (E7)) (E51)
RESULTS £
Turnover e 97,907 86,117 78,644 52,612 30,685
(Loss)/profit before tax B AT (B518), & F (53,221) 1,132 (22,924) 3,567 (576)
Income tax expense FTiSHiEH (4,049) (5,018) (4,563) (7,905) (2,523)
Loss for the year FEER (57,270) (3,886) (27,487) (4,338) (3,099)
Attributable to: THIALERL:
Owners of the Company ARNBHEA A (55,196) (2,821) (27,279) (4,338) (3,099)
Non-controlling interests SEIEAHE (2,074) (1,065) (208) - -
(57,270) (3,886) (27,487) (4,338) (3,099)
At 31 December
R+tZB=1+—H
2010 2009 2008 2007 2006
—E-BF —ITENFE ZTENF —ETtLHF —ZTTRF
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
BEFT BT BB T BB T FEETFT
(Restated) (Restated) (Restated) (Restated)
(Z31) (Z351) (E5) (Z31)
ASSETS AND LIABILITIES BEKEE
Non-current assets ERBEE 114,292 197,467 88,219 91,905 96,709
Current assets TEEE 148,302 117,290 92,096 55,734 29,952
Non-current liabilities FrREEE (6,869) (15,147) (26,867) (39,273) (38,268)
Current liabilities mEEE (57,392) (57,912) (37,633) (36,172) (18,453)
Net assets BERE 198,333 241,698 115,815 72,194 69,940
Attributable to: THALFER:
Owners of the Company N/NEIE7 YN 203,628 245,565 115,773 72,194 69,940
Non-controlling interests IR (5,295) (3,867) 42 = -
198,333 241,698 115,815 72,194 69,940

Amounts disclosed in the summary financial information for prior
years have been restated to reflect the retrospective restatement as
described in note 3 to the financial statements.
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