FEHBERRESEERA A
China Leason Investment Group Co., Limited
(REERETMRILZERAT)

(Incorporated in the Cayman Islands with limited liability)

(B2 X3% Stock Code: 8270)

2011

1ST QUARTERLY REPORT
E—FERE



CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE?”)

GEM has been positioned as a market
designed to accommodate companies to
which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies
listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to
high market volatility than securities traded
on the main board of the Stock Exchange and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this report,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the
contents of this report.

BERBEXZMARDIF ([BHX
Frl) IR (TRIZEAR]) 2% &

RIEREN - DARMEEAE
B ETHARTERESRER
ReARARE—ELHZTE A
BERECATETHRERENRZER
RAZEHERE  YEKSBEEDF
ZEBBRFTEHRERE - AIER
ZEERBRREMSERTARER
BEREXRHEMERREE -

HRAIFER LT AR B EE
R HAEREEZRSFTEER
REXAERBEZFFEIEKX
ZHERBER - BREEREE
AXREEESEESRERZ
i e

BEXZRGEFER N FREE
HWaXRZAER LI AREN A
BT BE - HHER TR
IR A(F (B - if@@'ﬁ?f%ffﬂf
Tt AR & 2 B ] &85 A

/XI_/QE{7/¢§D/<#W/D\W§/QZW
(E (] 1B AASE(ETE AT -

TEBERAREERA
=



This report, for which the directors (the “Directors”)
of China Leason Investment Group Co., Limited
(the “Company”) collectively and individually accept
responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange
(“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors having made all reasonable enquiries,
confirm that, to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS
MBHE

Turnover of the Group for the three months
ended 31 March 2011 was approximately
RMB66,321,000, representing an increase
of 39.6% as compared to the corresponding
period in the previous financial year.

The Group realised a gain attributable to
shareholders of approximately
RMB5,633,000 for the three months ended
31 March 2011.

Profit per share of the Group was
approximately RMBO0.24 cent for the three
months ended 31 March 2011.

The Board does not recommend the
payment of any dividend for the three months
ended 31 March 2011.
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UNAUDITED RESULTS FOR THE

THREE MONTHS ENDED 31 MARCH 2011
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The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months ended 31 March 2011 (the “Quarter”),
together with the unaudited comparative figures
for the corresponding period in 2010 as follows: —

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB”))
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Three months ended

31 March
BEZ=RA=1+—-HL
ZEAHHE
2011 2010
Note RMB’000 RMB’000
—E-——-F —ET-ZF
[ibog= ARETT ARETF T
Turnover e 2 66,321 47,514
Cost of sales SHERA (45,655) (33,429)
Gross profit EH 20,666 14,085
Other revenue HAb e 2 935 270
Distribution costs DA (3,552) (4,316)
Administrative expenses THE R (8,557) (12,475)
Other operating expenses £ B LAY (15) (377)
Finance Cost B E M (1,223) (1,093)
Profit/(Loss) before income tax B FT5 8 AT 5,/ (B 18) 8,254 (3,906)
Income tax FTiS#i1E 3 (2,643) =
Profit/(Loss) for the period A& FI,/ (E518) 5,611 (3,906)
Other comprehensive income £ b2 w4 A - =
Total comprehensive HEEEmEA (BE)
income/(loss) of the period ~ #2%8 5,611 (3,906)
Attributable to: G
Equity shareholders of /NGl 5
the Company 5,633 (3,855)
Minority interest DR R E S (22 (51)
Profit/(Loss) for the period  EAfEI&E#,/ (E518) 5,611 (3,906)
Dividends attributable to HEAR S
the period 4 - —
Profit/(Loss) per share T, (EE)
— basic (RMB — cents) — ERNANRE-5) 5 0.24 (0.26)
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UNAUDITED STATEMENT OF CHANGES IN CONSOLIDATED
EQUITY
AEBRGEESERBBR

201
%%
Retained
Issued General Convertible Profit/ Non-
Share Share Contributed ~ Merger  Reserve bonds  Translation Accumulated controlling

Capital ~ Premium  Surplus  Reserve Fund  reserve  Reserve  (Losses) Total  Interest Total equity

RMB'000  RMBOO0  RMBOO0  RMB'O0  RMB'OO0  AMB'000  RMB'OO0  AMB'000  RMBOO0  RMBOO0  AMB'000
-k TER REEH/

BRARZ  ROEE BABHR  AKHE  REES  EBRR  AEHRE TH(ER B FERRE  £8E

AREFT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARMTT ARETT ARETZ

AsatJaniay R-A—B 200681 484,532 25,160 - - 15,810 (103)  (112446) 433,004 21,204 454328
Issue of new share & {75k 3268 70,268 - - - - - - T135% - T35%
NetProfitior  ABEAFE
the period - - - - - - - 5,611 5,611 - 5,611
AsatdiMach H=FA=T-F 2,049 554800 25160 - - 15810 (103) (106,835) 512,181 21,204 533475
2010
o§-%%
Retained
Issued General Profit/ Non-
Share Share Contrbuted ~~ Merger ~ Reserve  Convertible  Tranglation Accumulated controlling
Capttal ~ Premium ~ Surplus ~ Reserve Fund bonds reserve ~ Resenve  (Losses) Totl  Interest Total equity
RUB000  RVBOOO  AMBOOO  RMB'OO0  RMBOO0  RMBOOO  RMB'OC0  RMB'OO0  RMB0O0  RMB'000  RMB'000
-k UER R/
BEfRA HE  AARR  AHER BEEC BREE RERE Z( & HhEs 8
NEBTR T ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT
Asat 1 January  5-A-A 1291 347,368 = 2.351) 5,361 = (1014) (9493 267,322 - 6732
Issug of new share &{731K 2369 118 - - - - - - B - B
Netlossfor ~ ZHEEEE
the period - - - - - - - (3.906)  (3,906) - 3,906)

AsatdiMach REA=T-B 15090 380546 = (2361) 5361 (1014)  (98859) 298963 208,963
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NOTES:

1.

Basis of Presentation of Financial Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA"). They are prepared under the historical
cost convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the
Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Quarter are consistent
with those used in the Company’s annual financial
statements for the year ended 31 December 2010.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are
manufacture and sales of liquefied coalbed gas.

Turnover represents the sales value of liquefied
coalbed gas and related services provision
supplied to customers, and is after deduction of
any trade discounts.
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An analysis of the Group’s unaudited turnover and
other revenue is as follows:

AEBREERZEEBREM
WA

Three months ended

31 March
HE=ZA=t+-HL
=EAHH
2011 2010
—E——F —E-2F
RMB’000 RMB’000
ARKEFT AREFT
Turnover BET
Sales of liquefied RILEERHE
coalbed gas 21,595 42,093
Sales of piped natural ~ EEAARRIEER
gas and gas supply HREB RS
connection services 42,202 1,521
Logistic of services W AR % 2,524 =
Sales of software I E - 1,815
Sales of hardware BIHE - 777
Maintenance and HE R H A RS W B
other services fees - 1,308
66,321 47,514
Other revenue H fth o
Value added EERER
tax refunds - 226
Interest income FE WA 5 44
Other net revenue Hip g A8 930 —
935 270
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3.

Taxation
(a)  Hong Kong profits tax

No provision for Hong Kong profits tax has
been made as the Group did not derived
any income subject to Hong Kong profits
tax during the Quarter.

(h) Overseas income tax

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided
deferred taxation for the Quarter.

Dividend

The Board does not recommend payment of any
dividend for the Quarter (2010: NIL).

Profit Per Share

The basic profit per share for the Quarter were
calculated based on the unaudited profit
attributable to shareholders for the Quarter of
approximately RMB5,633,000 (2010: loss of
approximately RMB3,855,000), and the weighted
average number of 2,311,146,666 (2010:
1,470,759,023) shares in issue of the Company.
The weighted average number of shares in issue
was calculated based on the number of shares in
issue or deemed to be in issue before placing but
after corresponding adjustments by the Company
upon capitalisation of share premium.

Diluted loss per share

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters ended
31 March 2011 and 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEET R RS

The Group is principally engaged in liquefied
coalbed gas business.

The demand for natural gas in the China market
has been enormous, and will keep growing
continuously. Backed by its leading position in
China’s natural gas-liquefying industry, the Group
will continue perfecting the industry chain of the
natural gas-liquefying industry, expanding
businesses into the up-and downstream industry
in an effort to maintain the Group’s leading position
in China’s natural gas market and bring long-term
and stable returns to our shareholders.

Financial Review

The Group recorded a consolidated turnover of
approximately RMB66,321,000 for the Quarter,
representing an increase of approximately 39.6%
compared with the corresponding period last year.
The increase was mainly attributable to:

° approximately RMB42,202,000 turnover for
the new business of sales of liquefied
coalbed gas and the sales piped natural gas
and gas supply connection services
(corresponding period in 2010:
RMB1,521,000).

Distribution costs amounted to approximately
RMB3,552,000 for the Quarter (corresponding
period in 2010: RMB4,316,000). The decreases is
mainly due to the discontinuation operation of the
computer business.

CHINA LEASON INVESTMENT GROUP CO., LIMITED
2011 FIRST QUARTERLY REPORT

AEEXENERERBEREE
% o

BT H KRR T K EA R
SRR o AREFKM B ATEE
EHBERRARBCITEMRLH
i - TEFEERRRBICESRRE -
A ETHEREMBER - BRER
S EERBERARTIS M EBRES
REWA - BAEERREHREE
S e M E o

5t %5 [2] B8

REEBRANEERELREEERY
AR#66,321,0007T © & EFEH
EF#9389.6% - AIREB KA :

. MEBRICEBRESUR
BERARBEE RHREK
fRT R & EEHARE
42,202,0007C (ZE—ZF[A
B ARR#1,521,0007T) °

KREFZDHEKRALBARYE
3,552,000 (T2 —ZERE : A
R#4,316,0007T) < BB EEHR
BRI EBISERBE -



Administrative expenses for the Quarter was
approximately RMB8,557,000, compared with
RMB12,475,000 for the corresponding period last
year. The decreases is mainly due to the
discontinuation operation of the computer business
which contributed a high staff cost.

MARKET REVIEW

The demand for national gas in the China market
has been increasing and will keep growing
continuously. In the Quarter, the Group has
recorded turnover of the liquefied coalbed gas and
related services sales of approximately
RMB63,797,000.

EMPLOYEES

As at 31 March 2011, the Group had an aggregate
of 157 employees, of which 10 were research and
development staff, 14 were finance and accounts
staff, 29 were administrative staff and 18 were
marketing staff, 69 were production staff and 17
were security staff.

The Directors have full confidence that, although
facing the difficult market conditions, the Group
will keep adjusting and accelerating its strategy of
business development and market promotion to
achieve the goal of sustainable development.

OUTLOOK

As the Chinese government pays more attention
to improving air quality and lowering carbon
emissions, it is intensifying its promotion of clean
energies across the territory. Therefore, there is
huge growing demand for natural gas in Chinese
markets. Backed by its leading position in China’s
natural gas-liquefying industry, the Group will
continue perfecting the industry chain of the natural
gas-liquefying industry, expanding businesses into
the up-and downstream industry in an effort to
maintain the Group’s leading position in China’s
natural gas market and bring long-term and stable
returns to our shareholders.
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B

To keep its gas business thriving, the Group will
continuously open, develop and station new
consumer markets for coalbed gas and natural gas;
expand the Group’s market shares in those
markets; develop and seek for new energies such
as new natural gas and coalbed gas; and
strengthen its capabilities in liquefaction,
transportation and distribution of gases.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the Quarter, there has been no change in
the capital structure of the Company. The Group
mainly utilized internally generated cash flow and
proceeds from fund raising activities to satisfy its
operational and investing requirements.

As at 31 March 2011, the Group had net assets of
approximately RMB520,194,000 including cash
and bank deposit balance of approximately
RMB69,461,000. The Group has implemented
prudent financial and risk managements. After
taking into account the Group’s existing financial
resources, it is expected that the Group’s existing
financial resources and cash flow from operating
activities will be adequate to satisfy the
requirements from its continuing operation, which
will be used mainly in future investments in product
and technological development.

Employees Remuneration

During the Quarter, the staff costs (including
Directors’ remuneration) was approximately
RMB4,796,000 (corresponding period in 2010:
approximately RMB4,706,000).

The salary and bonus policy of the Group is
principally determined in accordance with the
performance of the individual employee. The Group
will, on an ongoing basis, provide opportunities for
professional development and training to its
employees.
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Risk in Foreign Exchange

The operations of the Group are located in the PRC
and the majority of its sales and purchases were
denominated in Renminbi. Therefore, there is no
foreign exchange risk that may affect the Group’s
operating results.

Significant Investment

Saved as disclosed in this announcement, the
Group did not have any material investment in this
Quarter.

Future Plans Relating to Material Investment or
Capital Asset

On 31 December 2010, the Group entered into an
agreement (the “Agreement”) through Shanxi
Yangcheng Shuntai Energy Development Company
Limited (IS MIEZ R G2 IR R ER QD A), its
wholly-owned subsidiary, with Shanxi Yangcheng
Yangtai Group Industrial Company Limited (L 7§
5905 2 £ B E AR A /) (“Yangeheng Yangtal”)
and Zhengzhou Zhencheng Energy Technology
Service Company Limited (Z5 1 5 X 8 & 5 it R 75
AR A A)(“Zhengzhou Zhencheng”), to establish
a joint venture company with a registered capital
at RMB30 million (the “JV Company”). The JV
Company will be owned as to 60%, 20% and 20%
by the Group, Yangcheng Yangtai and Zhengzhou
Zhencheng, respectively. The Directors confirm that
the total investment commitment in the JV
Company by the Group will not exceed RMB18
million, which is in proportion to its shareholding
in the JV Company pursuant to the Agreement.
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The JV Company will be engaged in the provision
of natural gas (coalbed methane) exploitation and
the associated activities including electricity
generation, sales, delivery, pipeline building, well
drilling, liquefaction, storage, transportation and
consultancy services. The shareholders of the JV
Company shall provide capital contribution in
proportion to their respective equity interests in the
JV Company. After its establishment, the JV
Company will enter into an entrusted exploitation
agreement with Yangcheng Yangtai for the
exploitation by the JV Company of the designated
coal mines owned or to be owned by Yangcheng
Yangtai.

The formation of the JV Company and the entering
into the entrusted exploitation agreement with
Yangcheng Yangtai will allow the JV Company and
thus the Group accessing the upstream gas supply
sources by recapturing the coalbed methane
exploited from the coal mines. The coalbed
methane exploited will be able to provide feedstock
gas supply to the Group’s liquefaction plants for
producing liquefied natural gas.

On 16 February 2011, Shanxi Qinshui Shuntai
Energy Development Company Limited (L #8307k
BZEEERZE B AR A al), a wholly-owned
subsidiary of the Company, entered into a contract
with the Lioning Harbin Shenleng Gas Liquefying
Equipment Company Limited (& Z 14 %)% .52 /R
{b2& & B R A &), in relation to the acquisition of
the coalbed liquefying facilities with a production
capacity of 25 x 10* Sm3/day located at the
construction site of coalbed liquefying project,
Qinshui County, Jincheng City, Shanxi Province,
PRC (FEIILFEE WML KBREERR(CIER T
#)(the “Liquefying Facilities”) at a total
consideration of RMB56,600,000.
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The Group anticipated that the acquisition of the
Liquefying Facilities is to expand the production
capability of the existing liquefying facilities in
Qinshui County from daily processing of 500,000
cubic meters of coalbed gas to 750,000 cubic
meters of coalbed gas. The increase of the
processing capability of the existing liquefying
facilities will allow the Company to increase its
supply of liquefied coalbed gas and thus increase
the Company’s market share in the industry.

The Group expects that the formation of the JV
Company and the acquisition of the Liquefying
Facilities will bring new growing opportunities to
the Group, which in turn will enhance the Group’s
future development.

Prospect — Liquefied Coalbed Gas Business

As the PRC’s economy continue to grow, the
domestic demand for fuel and resources has been
expanding. Therefore, it is expected that the
liquefied coalbed gas business will have promising
prospect. It is anticipated that the liquefied coalbed
gas industry will provide the Group with a stable
revenue source and will further enhance the
Company’s value, as well as its shareholders’
return.

With the increasing demand for fuel and resources
in the PRC, it is expected that the new liquefied
coalbed gas business will become one of the
driving forces in the Group’s profit growth in the
second quarter of this year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND

DEBENTURES

EERRETEASNRIRG  HER5
RESZEGNRERBEHFZERNRE

As at 31 March 2011, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as
recorded in the register required to be kept by the
Company under section 352 of the SFO or as
otherwise notified to the Company and the
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:
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(a) Long positions in shares, underlying shares (a) RAQXTKRH - HERO X

and debentures of the Company BHFEzHRE
Number of
shares/
Nature of underlying Approximate %
Name of Director Capacity Interest shares of shareholdings
Rkt /188 KREH
3.2 LD BEKE k&%E BAl
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 332,790,000 12.88%
corporation (Note 1)
Takis RS AR 332,790,000 12.88%
(i)
Mr. Wang Zhong Sheng  Beneficial owner Personal 274,822,118 10.64%
TRBrE BB fAA 274,822,118 10.64%
Notes: MEeE -
1. Such shares are owned by Jumbo Lane 1. ZEROHBEEREER
Investments Limited. NEHEE
Mr. Wang Zhong Sheng owns 91.62% THEBLERBEEERE
interest in the issued share capital of Jumbo BRABBEEHITRAZ
Lane Investments Limited and he is taken 91.62%#Ew - IRIEEHE
to be interested in the shares owned by PIEST1EFEH R BAE K
Jumbo Lane Investments Limited pursuant BIEEXVER » ERBEER
to Part XV of the Securities and Futures REREEREBRAR
Ordinance (Chapter 571 of the Laws of HBHEZBRDTFHEBER -

Hong Kong).
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(b)

Long position in shares of associated
corporations of the Company

() REQXTHEBEBERD 25
y -}

Approximate % of

Name of shareholding in
associated Nature of associated
Name of Director corporation Interest corporation
REEEERR
BEsns MEBEE BB EHRMtE BB
Mr. Wang Zhong Sheng Jumbo Lane Personal 91.62%
THRBEAE g ‘A 91.62%
Mr. Shi Liang Jumbo Lane Personal 3.91%
M 5% 5 B BA 3.91%
Mr. Zhang Qing Lin Jumbo Lane Personal 0.30%
SREMEE BE BA 0.30%
Mr. Fu Shou Gang Jumbo Lane Personal 0.30%
B % E B BA 0.30%
Notes: M EE
1. Jumbo Lane Investments Limited is a 1. FEREERAFAAE

holding Company of the Group, owns
12.88% of the shareholding of the Group.
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Save as disclosed above, as at 31 March 2011,
none of the Directors or chief executive of the
Company had any interests or short positions in
any shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Exchange. The Group had not issued any
debentures during the Quarter.
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SUBSTANTIAL SHAREHOLDERS

AND PERSONS WITH

DISCLOSEABLE INTEREST AND
SHORT POSITION IN SHARES AND

OPTIONS UNDER SFO

As at 31 March 2011, the following persons (other
than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of

the SFO:

Long positions in shares

Name of Shareholder

Number of Shares

FRIRRRR IR RS

H&#ET?E’E RiReE 55 R A
BERBIAFREZER
RixgzAt

R-ZE——F=A=+—0H RE
EH AR GRPIEIB6HEREAR
AIATHEEZELMALE - T5
AT EREXHEZEZTHAR
AERBTTERABRIN RARRK
I MR EERRIORR

Rz R

Percentage of

Nature of Interest shareholding

BRgE/ 28 RAEE ERkE FREAL
Jumbo Lane 332,790,000 Beneficial owner 12.88%
Investments Limited
BEREEARAA 332,790,000 E&xEEA 12.88%
Mr. Wang Zhong Sheng (Note 1) 332,790,000 Interest of controlled 12.88%
corporation
TREBEAE (Hit1) 332,790,000 RELEER 12.88%
Mr. Wang Zhong Sheng 274,822,118 Personal 10.64%
TRBEEE 274,822,118 fEA 10.64%
Ms. Zhao Xin (Note 2) 332,790,000 Interest of spouse 12.88%
HELT (Hizte) 332,790,000 [P o 12.88%
Ms. Zhao Xin (Note 2) 274,822,118 Interest of spouse 10.64%
HELT (Hizte) 274,822,118 [P o 10.64%
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Notes:

Such shares represent the same parcel of shares
owned by Jumbo Lane Investments Limited. Mr.
Wang Zhong Sheng is the beneficial owner of the
91.62% of the total issued share capital of Jumbo
Lane Investments Limited. Mr. Wang is taken to
be interested in the shares owned by Jumbo Lane
Investments Limited pursuant to the SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company which represent the same
parcels of Shares respectively held by Jumbo Lane
Investments Limited and Mr. Wang Zhong Sheng
as beneficial owners pursuant to the SFO.

Save as disclosed above, as at 31 March 2011 no

other

person (other than the Directors or chief

executive of the Company) had an interest or short
positions in the shares and underlying shares of
the Company as recorded in the register required

to be

kept by the Company pursuant to Section

336 of the SFO.

GEE

1. WERGRABEEREGRAF
BEZRMEG - TEBEE
AEXBBEEEREBRAA
91.62% 2 2 FEBITIRAN © 1R
BERIEEG - TREWRIE
HEEERERRARMERG
ZHERS o

2. WREEFLEHMERO - BELL
(EBBEEZERB) BRERA
RAGEEHELBER 2 R - B
DHHEERABRARTRIE
BrEBEREEATE 2R

,f/\ o

B E X FREIN - IRIERE S M
B GBI EIBCIRMEARRIETF
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SHARE OPTION SCHEME

No share options had been granted, cancelled,
lapsed or exercised during the Quarter.

COMPETING INTERESTS

Currently, the Board is not aware of any Director
or the management shareholder of he Company
(as defined under the GEM Listing Rules) having
any interests in a business which competes or may
compete with the business of the Group.

CONTINUING CONNECTED TRANSACTION-
SUPPLY OF LIQUEFIED NATURAL GAS

During the period from 1 January 2011 to 31 March
2011 (the “Period”), Shanxi Qinshui Shuntai Energy
Development Limited, a wholly-owned subsidiary
of the Company, supplied liquefied natural gas to
Luoyang Shunhe Energy Company Limited
(“Luoyang Shunhe”), a connected person of the
Company, in the aggregate amount of not more
than RMB12 million (the “Transaction”).

Luoyang Shunhe is wholly-owned by Mr. Wang
Zhong Sheng, an executive Director and a
substantial shareholder. Therefore, Luoyang
Shunhe is a connected person of the Company
pursuant to Rule 20.11 of the GEM Listing Rules.
According to Rule 20.14 of the GEM Listing Rules,
the supply of liquefied natural gas to Luoyang
Shunhe during the Period constituted a continuing
connected transaction of the Company.
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As each of the percentage ratios (other than the
profits ratio) for the Transaction is more than 0.1%
but less than 5%, the Transaction shall be subject
to the reporting and announcement requirements
but exempt from the independent shareholders’
approval requirement under Chapter 20 of the GEM
Listing Rules. On 28 March 2011, the Directors
had noted of the omission to comply with the
reporting and announcement requirement of the
GEM Listing Rules in respect of the Transaction,
however, the non compliance had been rectified
accordingly. For details, please refer to the
announcement of the Company dated 31 March
2011.

THE PLACING

The Company and the placing agent, Vision
Finance International Company Limited (the
“Placing Agent”) entered into the placing
agreement on 26 February 2011, whereby the
Company conditionally agreed to place, through
the Placing Agent, on a best efforts basis, a
maximum of 326,830,000 shares to independent
investors at a price of HK$0.225 per share (the
“Placing”).

The 326,830,000 shares represent (i) approximately
14.48% of the then issued share capital of the
Company of 2,256,675,023 shares; and (ii)
approximately 12.65% of the Company’s issued
share capital of 2,5683,505,023 shares as enlarged
by completion of the Placing.

The Placing was completed on 17 March 2011.
The maximum net proceeds from the Placing of
approximately HK$71.21 million has been and will
be used for the existing joint venture investment
and general working capital of the Group. For
details of the Placing, please refer to the
announcements of the Company dated 26
February 2011 and 17 March 2011 respectively.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

On 17 March 2011, the Company allotted and
issued 326,830,000 ordinary shares of HK$0.01
each by way of a placement at HK$0.225 per share
for cash. For details, please refer to the
announcements of the Company dated
27 February 2011 and 17 March 2011 respectively.

Save as disclosed above, during the three months
ended 31 March 2011, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed shares.

SUBSEQUENT EVENTS
1. MAJOR AND CONNECTED TRANSACTION

The Company (as purchaser) entered into an
acquisition agreement dated 6 April 2011
(the “Acquisition Agreement”) with Mr. Wang
Zhang Sheng (“Mr. Wang”), an executive
Director and a substantial shareholder (as
vendor), pursuant to which the Company has
conditionally agreed to acquire and Mr. Wang
has conditionally agreed to sell one ordinary
share of Wealthy Talent Global Investments
Limited, the holding company of Luoyang
Shunhe (the “Target Company”) with a par
value of US$1, representing the entire issued
share capital of the Target Company (the
“Sale Share”), for a consideration of HK$499
million (equivalent to RMB420 million) (the
“Consideration”).

The Consideration shall be satisfied upon the
completion of acquisition (the “Completion”)
by the Company by the issue of the zero
coupon convertible bonds in a principle
amount of HK$499 million to Mr. Wang or
his nominee(s) (the “Convertible Bonds”),
which shall be a company controlled by him,
and is subject to the fulfilment or waiver of
certain conditions precedent.
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As the applicable percentage ratios of the
Acquisition Agreement are more than 25%
but less than 100%, the acquisition
constitutes a major and connected
transaction on the part of the Company
under Chapter 19 and Chapter 20 of the
GEM Listing Rules. Therefore, the Acquisition
Agreement and the transactions
contemplated thereunder, including but not
limited to (i) the issue of the Convertible
Bonds; and (ii) the issue and allotment of the
1,919,280,769 new shares of the Company
to the holders of the Convertible Bonds upon
exercise in full of the conversion rights
attaching to the Convertible Bonds (the
“Conversion Shares”) at the conversion price
of HK$0.26 per Conversion Share (subject
to adjustment) are subject to the
requirements of reporting, announcement
and the approval of independent
shareholders.

For details, please refer to the announcement
of the Company dated 6 April 2011.

TERMINATION OF THE EXISTING SHARE OPTION
SCHEME AND ADOPTION OF THE NEW SHARE
OPTION SCHEME

It is proposed by the Board that subject to
the approval of the shareholders of the
adoption of the new share option scheme
(“New Share Option Scheme”), the operation
of the existing share option scheme adopted
on 28 July 2003 (the “Existing Share Option
Scheme”) shall be terminated.
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The number of new options available for grant
under the Existing Share Option Scheme is
27,300,000 only and the Existing Share
Option Scheme will soon expire on 27 July
2013. Whereas under the New Share Option
Scheme, the Company has proposed to alter
the scope of eligible persons and may grant
up to 258,350,502 options, representing 10%
of all the shares in issue as at the date of
approval of the New Share Option Scheme,
which allows the Company more flexibility to
provide incentives and/or rewards to the any
person who satisfies the eligibility
requirements in the New Share Option
Scheme. The Directors therefore consider to
terminate the Existing Share Option Scheme
and to adopt the New Share Option Scheme
so that the Company can continue to provide
incentives and/or rewards to the participants,
by way of granting options in a longer period
in the future.

No further option will be granted under the
Existing Share Option Scheme. Termination
of the Existing Share Option Scheme is
subject to shareholders’ approval and
conditional upon adoption of the New Share
Option Scheme.

For details, please refer to the circular of the
Company dated 20 April 2011.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 20083. The primary
duties of the audit committee are, among others,
to review and oversee the financial reporting
principles and practices adopted as well as internal
control procedures and issues of the Group. It also
reviews quarterly, interim and the final results of
the Group prior to recommending the same to the
Board for consideration.
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The audit committee, comprising the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Luo Wei Kun and Ms. Pang Yuk
Fong (chairman of the audit committee).

During the Quarter, the audit committee has held
one meeting. The Group’s unaudited consolidated
results for the Quarter have been reviewed and
commented by the audit committee members.

In order to maintain a high quality of Corporate
Governance, the Group employed a qualified
accountant in current quarter and will still employ
a qualified accountant in the coming years. The
Audit Committee also concluded that the Group
has employed sufficient staff for the propose of
accounting, financial and internal control.

CORPORATE GOVERNANCE

Under the code provision A.2.1 in the Code on
Corporate Governance Practices set out in
Appendix 15 of the GEM Listing Rules (the “Code”),
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Currently, Mr. Shi Liang is
holding the title of chief executive officer. Mr. Wang
Zhong Sheng is the Chairmen of the Board. The
Board meets regularly to consider major matters
affecting the business and operations of the Group.
The Board considers that this structure will balance
the power and authority between the Board and
management and believes that this structure
enables the Group to make and implement decision
promptly and efficiently.

During the Quarter, the Group has complied with
all code provisions in the Code except for the
deviation mentioned below.
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Under code provision A.4.1 of the Code, non-
executive directors should be appointed for specific
terms, subject to re-election. Currently, the Non-
executive Directors and the Independent Non-
executive Directors have no set term of office but
are subject to retirement by rotation at annual
general meetings of the Company in accordance
with the Company’s Articles of Association. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Quarter.

The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company
considers all of its independent non-executive
Directors are independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairman

China, 11 May 2011

As at the date of this report, the executive Directors
are Mr. Wang Zhong Sheng, Mr. Shi Liang,
Mr. Zhang Qing Lin and Mr. Fu Shou Gang and the
independent non-executive Directors are Mr. Luo
Wei Kun, Ms. Pang Yuk Fong and Mr. Wang Zhi
He.
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