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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration. The
greater risk profile and other characteristics
of GEM mean that it is a market more suited
to professional and other sophisticated
investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded
on GEM may be more susceptible to high
market volatility than securities traded on the
Main Board and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

This report, for which the directors of Legend
Strategy International Holdings Group Company
Limited (the “Directors”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM
of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best
of their knowledge and belief: (1) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; and (2) there are no other matters
the omission of which would make any statement
in this report misleading.
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MEEBREEERERAA

Interim Results

The board of directors (the “Board”) of Legend
Strategy International Holdings Group Limited
(the “Company”) is pleased to announce the
unaudited condensed consolidated interim
results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2011
as follows:

Condensed Consolidated
Income Statement

Note
i3

Revenue Hﬁlﬁé 3
Operating lease expenses BHHAL
Depreciation of property, %¥ R RAR
plant and equipment
Employee benefit expenses 1E 8 %aa MAX

Utilities EEqi

Other operating expenses thEEES 4
Operating (loss)/profit E(B8B) /&7

Finance income RERA

Finance costs BERK

Finance costs — net BENK — 38 5
(Loss)/profit before income tax &% 31 (E5%8) /Al
Income tax expenses FERAT 6
(Loss)/profit for the period (B8) /aH
Attributable to: THIAL L

Equity holders of the Company ~ AR RIEZHEE A
Non-controlling interest FEEIM R

Dividend

:a
=5
cm
~

Basic and diluted (loss)/earnings &t &
per share (HKS cents) /B

BEAAZTRLEAMEA Bz

13,535,370

(44,122
(2,987,993) (3,036,003)
(381,261)
(3,369,254) (3.224,858)

(3,369,254) EEEWIRECN (3,224,858)
— 179,370 —

(3,369,254) RNYLKVIM (3,224,858)

RHIRE

WABBREEERERAR (AR
ADEFE((EFE)MAEMAR

AREMBAR([AEEHBEEZZ
——F& A= +E|Jt/\f.ﬁ]9’]5k%«
ZERGEFEERNT
AR ERER
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)

ARETALE=MA

14,339,595 ECRNEWEK] 8,620,898

(CRVINIVIN  (4,250,397) QMVAITNMPRIN  (2,154,861)
(CRLLROVIN  (3,184,511) EOWIVRITIN (1,592,255)
(RTLRVIIN  (1,922,280) [OSKYMIY)) (955,367)

(679,903) (607,836) [EYENA)] (350,832)
(CWEERLGN  (1,951450) EMERIICINVE (1,0606,436)

(VRIXRIAV 2423100 EHOERXION 2501 147
29,910 26,176 15,030 13,088
(74,032) (67,853) (37,203) (33,91)

(22,173) (20,873)
2,480,274
(734,161)

1,746,113

(188,855)

1,653,495
92,618

1,746,113

(2.50 (2.39
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Condensed Consolidated IGLEEER S
Statement of Comprehensive
Income

(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(REER) (REER)

BEAAZTHLEAMEA BEAAZTHLZEA

HK$ HK$
#7 Bt #7

(Loss)/profit for the period 8 (B18) /%7 (3,369,254) IRV (3,224,858) [RWZIRNE!
Other comprehensive income: Hipfra A -
Currency translation differences ~ SM[EX 2% 190,101 280,896 76,877 137,191

Total comprehensive (loss)/income A& A () /KA

for the period BE (3,179,153) 1,957,422 EMERCYRTN)) 1,883,304
Attributable to: \Wtﬁ

Equity holders of the Company ARER %‘fﬁ’)\ (3,179,153) 1,824,131 EERCYRENN] 1,813,726

Non-controlling interest 3F bk e = 133,291 = 69,578

(CRVEREXIN 1957422 EMERUYSLINE 1883304




4 LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED

MEEBREEERERAA

Condensed Consolidated

Statement of Financial

Position
(Unaudited)
30 June
2011
(REBER)
—g——F
~B=1H
Note HK$
B 5 BT
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ~ ¥1% - BiE &R E 9 22,068,102
Rental deposits HERS 10 1,012,122
Prepaid operating lease BHLERD 11 269,156
Deferred income tax assets BIEFREHERE 1,529,620
24,879,000
Current assets RBEE
Trade debtors, prepayments BB Z8RT - B FE
and deposits Rigg 10 5,866,171
Cash and cash equivalents ~ BREKBEEZEY 1,821,465

7,687,636

Total assets

BEAR 32,566,636

B4R & B iR R 2=

(Audited)

31 December
2010

(w5 %)

24,212,636
934,358
295,577

1,529,620

26,972,191

4,362,218
263,590

4,625,808

31,597,999
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hHA R &
Condensed Consolidated R4 E BRI E @
Statement of Financial
Position (continuea)
(Unaudited) (Audited)
30 June 31 December
2011 2010
(RBER) (&%)
—E--F —I-Z
AB=1H +ZA=+t—H
Note HK$ HK$
B st BT BT
EQUITY B
Capital and reserves attributable Z~72 FEREHE A
to the equity holders BEEAREE
of the Company
Share capital LN 12 1,350,001 10,000
Reserves & 13 20,704,622 15,275,116
Total equity ERAE 22,054,623 15,285,116
LIABILITIES =4
Non-current liability kRBERE
Provision for asset retirement ~ REBEERERE 15 3,154,446 3,010,390
Current liabilities nBaE
Trade and other payables ERESREMESR 14 6,398,769 7,650,611
Amount due to a director ENEZHE — 1,338,103
Current income tax liabilities EHMEHAR 958,798 4,313,779
7,357,567 13,302,493
Total liabilities BEAE 10,512,013 16,312,883
Total equity and liabilities ExkaEEE 32,566,636 31,597,999
Net current assets/(liabilities) FHREBEE/ (BE) 330,069 (8,676,685)
Total assets less EELEHR

current liabilities hBaE 25,209,069 18,295,506
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HhiE BERARAAF
Condensed Consolidated PR EREHR
Statement of Changes in
Equity
For the six months ended 30 June 2011 HE—T——FNA=1HI~EA
Attributable to equity holders of the Company
AARBEREARE
(Unaudited)
(Unaudited) Non-
Share  (Unaudited)  (Unaudited)  Controlling  (Unaudited)
Capital Reserves Total Interest Total
(REEH)

(REER)  (REEK)  (REER)  FBAE (REER)
R i £% B BRAR

HKS HK$ HKS HK$ HKS
B B B B BT

Balance at 1 January 2010 RZE-ZF-A-RER 10000 (14567,729) (14557729) 2393525  (12,164,204)
Profit for the period BREH — 1,497,156 1,497,156 179,370 1,676,526
Other comprehensive income: HbGANRA

Currency translation differences  EXEHZ8 — 326,975 326,975 (46,079) 280.8%
Total comprehensive income BhEaRALE

for the period I3l 184131 1391 195742
Balance at 30 June 2010 RZE-ZEXA=THER 10000 (12,743598) (12733598 2,526,816  (10,206,782)
Balance at 1 January 2011 RZE-—-F-A-REH 10000 15275116 15,285,116 — 15,285,116
Loss for the period BhEa —  (3369,254)  (3369,254) —  (3,369,254)
Other comprehensive loss: LhGAEE:

Currency translation differences ~ EXERZE — 190,101 190,101 — 190,101
Total comprehensive loss BhGeEREE

for the period —  (3,179,153) (3,179,153) — (3,179,153
Elimination of share capital of REEEARIGE

combined subsidiaries upon BHBLANEA

group reorganisation (10,000) — (10,000) — (10,000)
Issuance of shares L3l 1,350,001 — 1350001 — 1350001
Share issued pursuant REEEER

0 group reorganisation kL — 8608659 8608659 — 8608659
Transactions with equity holders ~ EEZHEANR S 1,340,001 8,608,659 9,948 660 — 9,948,660
Balance at 30 June 2011 WZE--EXA=TREH 1390000 20704622 22,054,623 — 22,004,623
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FHIR &
Condensed Consolidated BHEASEEARER

Statement of Cash Flows

(Unaudited)
For six months ended 30 June

(REBER)
BEAA=+tHILEAREA
2010
—E—FF
HK$
BT
Net cash (outflow)/inflow LEFHNIRS
from operating activities (m) RN FE (7,721,742) 383,851
Net cash outflow KHEFHNRS
from investing activities i (714,577) (41,946)
Net cash inflow BEESNIR G
from financing activities MAFEE 9,990,000 —
Increase in cash and He MR SEYILEN
cash equivalents 1,553,681 341,905
Cash and cash equivalents Hi#IHIR & &
at the beginning of period  IR&%EY 263,590 212,110
Exchange gains on cash and R4 MBS EHED
cash equivalents Rl 4,194 7,188
Cash and cash equivalents HiZRHIR & &
at the end of period ReEEY 1,821,465 561,203

Analysis of the balance of IR&N&IRESEEY
cash and cash equivalents: &8RO :
Cash and bank balances e RIRITEH 1,821,465 561,203
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MEEBREEERERAA

Notes to the Unaudited
Interim Financial Information

1

General Information

The Company was incorporated in the Cayman
Islands on 23 February 2011 as an exempted
company with limited liability under the
Companies Law. The address of the Company’s
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands.

The Company is an investment holding
company and its subsidiaries are principally
engaged in the budget hotel operations and
provision of hotel consultancy services in the
People’s Republic of China (the “PRC").

The Company has its primary listing on the GEM
of the Stock Exchange.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information is presented in Hong Kong dollars
(HK$) and has been approved for issue by the
Board of Directors on 5 August 2011.

Basis of Preparation and Principal
Accounting Policies

This condensed consolidated interim financial
information for the six months ended 30 June
2011 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’ issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure
requirements of the GEM Listing Rules.

REERPHMBER
B =

1

—REH

ARABRZE——FZ_A=Z+=HIR
F@ﬂii&ﬁiﬁ%?ﬁﬂ}ﬁiiﬁﬁ?
REREAER Al R
ik A& Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands °

AABR—RAREERRR - BB
RAIEZERPEARLME (TH[F
B ) SR AP RDR S R IR HOE IR
BE R -

AR R P8I ZERE S — 7 -

L EBHRARA
%o

RIS A R RS

IEEREATHMBENETE
5 WELEFENR _T——F\A
B T -

EHEERFEETHE

BE_Z——FXXA=THLENEA
MWERAGRE P BMMBERIREEE
Gt ([BESFMAE]) R
M EE G R FE 3455 [T 18 5 3
FIRAIZER ETR RS BERER
1o



Basis of Preparation and Principal
Accounting Policies (Continued)

The accounting policies and methods of
computation used in the preparation of the
unaudited interim financial information are
consistent with those used in the accountants’
report for the year ended 31 December 2010
included in the prospectus of the Company
dated 30 June 2011 (the “Prospectus”), except
for adoption of the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”").
The condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2010, which have been
prepared in accordance with HKFRSs.

2.1  Going-concern basis

The directors have a reasonable
expectation that the Group has adequate
resources to continue in operational
existence for the foreseeable future. The
Group therefore continues to adopt the
going concern basis in preparing the
condensed interim financial information.

2.2 (a) New and amended standards
adopted by the Group

Amendment to HKAS 34 ‘Interim
financial reporting’ is effective for
annual periods beginning on
or after 1 January 2011. It
emphasises the existing
disclosure principles in HKAS34
and adds further guidance to
illustrate how to apply these
principles. Greater emphasis has
been placed on the disclosure
principles for significant events
and transactions. Additional
requirements cover disclosure
of changes to fair value
measurement (if significant), and
the need to update relevant
information from the most recent
annual report. The change in
accounting policy only results in
additional disclosures.
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MEEBREEERERAA

2  Basis of Preparation and Principal 2 #HREEERTIESHEE (@)
Accounting Policies (Continued)

2.2 (b) Standards, amendments and 22 (b)) HEBEATR-Z
interpretations to existing 4F 4 ({6 B3 7K 55 B 4 [
standards effective in 2011 but SLHI AR EE I AEE A
not relevant or have no material LH)ER - (EETREFE

impact to the Group

Effective for
annual period

beginning
or after
RUTEER 2%
HRNEEARER
HKAS 24 (revised) Related party disclosures 1 January 2011
BEHERIE 245 (15 3T) CEbak —E-—%-H-A
HKAS 32 (amendment) Classification of rights issue 1 February 2010
G ERE 325 (1B7]) HRE D 8 —Z-ZF-F-AH
HK(IFRIC) —Int14 Prepayments of a minimum funding 1 January 2011
(amendment) requirement
B ERMBRERRZEE) REESKRENEMNN —E-——%-A-A
ué%z% 145 ( IM)
HK(IFRIC) — Int 19 Extinguishing financial liabilities 1 July 2010
with equity instruments
it (EARMBRERBEES) NEGIADRGRAR —Z-ZFt+H-AH
— 2BE19%

Improvements to HKFRS
published by HKICPA in May

BEAGHMAERZ
—ZF0A :FIJ%E,JE/%

2010: BT R AR R SOE -
Effective for
annual period
beginning
or after
RUTAER 2%
BRNEEARER
HKAS 1 (amendment) Presentation of financial statements 1 January 2011
BETENELR (BF]) BHERENZR —E-—%-H-A
HKAS 27 (amendment) Consolidated and separate 1 July 2010
financial statements
BEERIE 275 (1B3T) RAERBUNBRE “Z-EFtA-A
HKFRS 1 (amendment) First time adoption of HKFRS 1 January 2011
ERUBREENEIR (BT BRERE BN BRERED —E-—%-H-A
HKFRS 3 (revised) Business combinations 1 July 2010
BRUMBREERNEIN (WEF) ©EAK —Z-ZFtH-AH
HKFRS 7 (amendment) Financial instruments: disclosures 1 January 2011
BERUBREERETS (BF]) SRMIE:RE —E-——%-H-H
HK(IFRIC) — Int 13 Customer loyalty programmes 1 January 2011
(amendment)
B (ERMBREREEZEE) FPBAENE —E-—%-A-A
— REE13F (19 uT)



2 Basis of Preparation and Principal 2

Accounting Policies (Continued)

22 (o)

not been early adopted

New standards, new interpretations
and amendments to standards and
interpretations issued but are not
effective for the financial year
beginning 1 January 2011 and have

Interim Report 2011 1 1
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2.2 (c)

Effective for
annual period
beginning
or after
RUTEHR 2%
HRNEEHRLEN
HKAS 1 (revised) Presentation of financial statements 1July 2012
— presentation items
of other comprehensive income
SEHERE LR (EFT) BHRENZR —Z%+tA—-H
- At a WA ZRIER
HKAS 12 (amendment) Deferred tax accounting for 1 January 2012
investment property at fair value
SR G ERE 125 (BA]) BARBEARCRENEELHE —T--F-H-A°
HKAS 19 (revised) Employee benefits 1 January 2013
A S EHER B 19% (BT EERM . i
HKAS 27 Separate financial statements 1 January 2013
B G ERE 275 BIURBRE —=%—-A—H
HKAS 28 Investments in associates 1 January 2013
S8 @RI 285 REFERBZRE —=%—A—H
HKFRS 9 Fmanma\ instruments 1 January 2013
ERUBRERIENR SRIA —=%—-A—-H
HKFRS 10 Consolidated financial statements 1 January 2013
ERTBREEINEL07 BRMBRE —=%—-A—H
HKFRS 11 Joint arrangements 1 January 2013
ERTBREENELR BaRH —=%—-A—H
HKFRS 12 Disclosure of interests in other entities 1 January 2013
ERTBREENEL2R REMEE 2 ERZ BT —=%—-A—H
HKFRS 13 Fair value measurements 1 January 2013
ERTBREENEL3N RARfEHE —=%—A—H
HKFRS 1 (amendment) Severe hyperinflation and removal of 1 July 2011
fixed dates for first-time adopters
ERUBREERELR (BF]) BERBRRIGEREM —Z——4%+A-H
ElE B 8
HKFRS 7 (amendment) Disclosures — Transfers 1 July 2011
of financial assets
ERUBREERETR (B3] RE-tREEESR —Z-——%+A-H
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MEEBREEERERAA

RAUEER TESTEK (@)

2 Basis of Preparation and Principal 2

Accounting Policies (Continued)

2.2 (c)  (Continued)

Improvements to HKFRS
published by HKICPA in May
2011:

22 () (&

EERHALEN T
—— AT ES
BB B B

Effective for
annual period

beginning

or after

RUT AR 2%

HRNEESBER

HKFRS 3 (amendment) Business combinations 1 July 2011
BRRBREENEIN (BT LEAH —E-—%tH-A

The Group will apply these new standards and
new interpretations in the period of initial
application. The Group is currently assessing
the impact of the adoption of the above new
and revised standards, amendments and
interpretations to existing standards, but not yet
in a position to state whether they would have
a significant impact to the Group’s results of
operations and its financial position.

Segment Information

The chief operating decision-maker (the
“CODM”") has been identified collectively as the
executive directors of the Company. The
executive directors review the Group’s internal
reporting in order to assess performance and
allocate resources. The CODM has determined
the operating segments based on these reports.

Management regularly reviews the operating
results from a service category perspective. The
reportable operating segments derive their
revenue primarily from the hotel operations and
provision of hotel consultancy services. The
sales of hotel membership cards are included
in the hotel operating segment.

REBER YR E MR E B S5
AR 32 o ANER[E IERTABR A Bt
BET RAERTER ~ BFT MR EHH
BEAUNTE  BHAEHEEREE
Eapos SETLNEE SpEUNEe WGP S
EXpE-

o EBE R

HFEAEREE (THEREERE
EDBMRARARNTES - PiiTE
ERBAKENNI2H - UFTER
AW NIENR - BREQLERRECH

BUEREBTLEDE -

EIREVCIRTS D M AL AOE MR
BEE - IHREEENTHRATR
BB E &8 AR UB 5 B RS
BEeETENHERREBEEE

DERA o



3 Segment Information (Continued)

Management assesses the performance of the
operating segments based on the measure of
operating (loss)/profit.

The segment information provided to the CODM
for the reportable segments for the six months
ended 30 June 2010 and 2011 is as follows:
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3 oWER®E

EREREE (BB 5T EET

TREFRBE_ZT—ZTFR=_T—
—FEXNAZTHLEANERAEFELE
AREBRBENAIRED TN BE

o
(Unaudited)
(Unaudited)  Provision of hotel (Unaudited)
Hotel Operations consultancy services Total
(REBEH)
(REER) REEE (REER)
BEEE R R aE
For six months ended 30 June 2011 HK$ HK$ HK$
HZ-Z--EXA=THILAHEA BT BT BT
Segment revenue and turnover DEBMAREER 13,535,370 — 13,535,370
Segment results PHEE (2,943,871) - (2,943,871)
Depreciation of property, plant nE - EE
and equipment REBEHE (3,385,492) - (3,385,492)
(Unaudited)
(Unaudited)  Provision of hotel (Unaudited)
Hotel Operations consultancy services Total
(REER)
(REER) REERE (REEH)
BEEEE ERRE k]
For six months ended 30 June 2010 HK$ HK$ HK$
BHEZZ-Z5 A-tHLAEAR B BT BT
Segment revenue and turnover PEHMAREEE 11,944,509 2,395,086 14,339,595
Segment results DEEE 1,063,695 1,359,411 2,423,106
Depreciation of property, plant ER o
and equipment RENE (3,131,551) (52,960) (3,184,511)
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MEABEREEZEBRFRAR
3 Segment Information (Continued) 3

A reconciliation of segment results to (loss)/
profit before income tax is provided as follows:

DEBE R ()

o EP B R FTSBLAT (B518) s A
B FEETE ST

(Unaudited)
For six months ended 30 June

(REEX)
BEXA=+tHLAER
2011 2010
—E——F —ZT—TF
HK$ HK$
T BT
Segment results DEPELE (2,943,871) 2,423,106
Finance income & WA 29,910 26,176
Finance costs RPN (74,032) (67,853)
(Loss)/profit before income tax [ BT 15 B Al
(E518) & 7 (2,987,993) 2,381,429
4  Other Operating Expenses 4 Hih & EE X
Other operating expenses consisted of the HthZERTBETIEE :
following:
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)
BERE=THLRER BERA=THLZEA

2011
—e—-f

HK$
B

Auditor's remuneration BEMHE 250,000
Property management fee NEERE 278,718
Consumables and laundries BERRERER 454,867
Marketing and promotion TEHEREEER 139,786
Telephone and communication ~ EFELAEFNER 92,444
Repairs and maintenance EERREER 91,669
Office supplies NGE S LYAVL]
Sales commission HERS 345,342
Listing expenses IHERRR 2,307,772
Others i 1,221,378

2011
—E-—-%
HK$

BT

250,000 125,000 125,000

241,582 152,006 121,814
333,836 198,394 166,485
95,534 95,615 47,990
102,459 51,709 51,855
124,160 60,890 71,066
46,544 29,274 23,869
98,868 210,169 64,212

— 2,307,772 —
658,476 610,532 394,145

3,841,361

5,239,105 1,951,459

1,066,436
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PR E
5 Finance Costs — Net 5 RMERE — FE
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)
BERE=tHLAER BEAA=TAL={A
2011 2011
—E—-F —E--f
HK$ HK$
B B
Finance costs REKAR (74,032) (37,203)
Finance income BEKA 29,910 15,030
Finance costs — net BENR — 58 (44,122) (41,677) (22,173)
6  Income Tax Expense 6 FTEBiEX
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)

BEAAZTALAER BEAAZTHILEZMEA

Current income tax EHREN
Hong Kong profits tax BEMEH = -
PRC corporate income tax hEMERMER 381,261 704,903 188,855 734,161
Income tax expenses FERAY 381,261 704,903 188,855 734,161
No provision for Hong Kong profits taxation has AR AR E B I A ET FERTLRF) - i)
been made since the Group has no estimated AEEPAWEREBEHRIEL B
assessable profit for the period. f& e
The PRC corporate income tax is provided at FREMCEMERR-_ZE—ZTFE=Z
the rate of 25% for the periods ended 30 June ——FRNAZTHIHME - BHE
2010 and 2011. 25%{F B o
No provision for deferred taxation has been AREMPAALEEARGHEMEER -
made since there is no material timing A VR R R TR A o

difference during the periods presented.
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7

Dividend

The Directors do not recommend payment of
interim dividend for the six months ended 30
June 2011 (2010: Nil).

(Loss)/Earnings Per Share
The calculation of the basic (loss)/earning per

share attributable to equity holders of the
Company is based on the following data:

(Loss)/profit attributable AREERERAER
to equity holders of the Company (%) /%7l
Number of shares b

The number of ordinary shares for the purpose
of calculating basic (loss)/earnings per share
has been retrospectively adjusted for the
capitalisation issue on 23 February 2011, 24
March 2011, 27 April 2011 and 19 June 2011
as disclosed in note 12 as if the shares had
been in issue throughout both periods.

Diluted (loss)/earnings per share for both
periods is the same as the basic (loss)/earnings
per share as there was no dilutive potential
shares for both periods.

7 8=
BEETRARNBEZE T ——F <A
=tHEXNEANFHRE (22—
TEE) o

8 BR(BER BF

AR mEA NEEERER (B
18) /BATRE T BIEAE

(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(REER) (REER)
BERBE=tHLAER BERA=THL=fA

2011 2011
—8--f —2—-F
HK$ HK$
(3,369,254) 1,497,156 MERIIRIL)] 1,653,495
(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(REER) (REER)
BEAA=THLAEA BERA=THL=EA

2011
—E-—-%
Shares

%

135,000,001 [uucXVRViNE 135,000,001

135,000,001

A EERER (BR),/ BRNNLE
BRNEE RN =T ——F A=
+=R - Z2——F=A=+@mA -
—E——FWHAZt+HR=ZT——
FRATNBZERNMBEITEREH
SRR (W 12FTHER) - MIRHE
R 5% B HA R 34T o

A AR E RS X B AL -
FRE AR 2 S E (8518) /&R
FREXR(ER) /BFER -
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Property, Plant and Equipment 9

During the six months ended 30 June 2011,
the Group acquired motor vehicle, equipment
and leasehold improvement amounting to
approximately HK$715,000 (for the year ended
31 December 2010: approximately
HK$172,000).

Trade Debtors, Prepayments and 10
Deposits

Trade debtors FEWE 5 BRI
Prepayments and deposits AR RERZS

Less: Non-current portion o EREBH RS
of deposits
Current portion B E

The aging analysis of the trade debtors based
on overdue date is as follow:

Neither past due nor impaired £ B 7 4 )5 (&

0-30 days past due B HI0ZE 30K
31-60 days past due B HEI31 = 60K
61-90 days past due BHI61 2= 90K
Over 90 days past due 11 HA B #8 90K
Past due but not impaired B 8 238 I SR E
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TR

M BERRE

HE-_ZT——FNA=ZTAHLAMA
A AEBRESRE - KEREED

HA{E& - FEH A715,0007 7T (B
E-F-TF+-A=+-HBLF
& 49172,000%7T) °

EWE SRR BARBERES

(Unaudited) (Audited)
30 June 31 December
2011 2010
(REER) (BE%)
ANAZTH Py =]
HK$ HK$

BT BT

481,980 1,664,690
6,396,313 3,631,886

6,878,293 5,296,576

(1,012,122) (934,358)

5,866,171 4,362,218

ZERIE SERNERRIZOHA D
W -

(Unaudited) (Audited)
30 June 31 December
2011 2010
(REEER) (BE%)
—E——F —ZE-=
ANAZTH Py =]
HK$ HK$
BT BT
256,008 1,510,929
154,862 134,184
3,937 1,116
24,649 —
42,524 18,461
225,972 153,761

481,980 1,664,690
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11

12

Prepaid Operating Lease

Prepaid operating lease is recognised initially
based on the difference between the fair value
of rental deposits and the actual consideration
paid for the rental deposits on the inception
date of each lease agreement.

Amortisation of the prepaid operating lease is
calculated on a straight-line basis over the

period of the lease.

Share Capital

11

12

Balance at beginning
of period/year

Elimination of share capital
of combined subsidiaries
upon group reorganisation

Issuance of shares

REBEEAR

B B A
BT

HHF AR

WO A B AE

On 23 February 2011, the Company was
incorporated with an initial authorised share
capital of HK$390,000 divided into 39,000,000
shares with par value of HK$0.01 each.

On the date of the incorporation, 1 ordinary
share was issued to Mr. Fong, Man Kelvin (“Mr.
Fong”).

On 23 March 2011, the authorised share capital
of the Company was increased to
HK$7,800,000 representing 780,000,000
shares of HK$0.01 each.

BANEEER

BENEEEOREEAERENARE
REEEHEAE AN NEER
SERRENZBIENSHER -

RIBEHR - AN 2E R M A
BRRRTE o

R
(Unaudited) (Audited)
30 June 31 December
2011 2010
(REBERK) (BE%)
—-B——-F —T-EF
~A=1+H +=—A=+—8H
HK$ HK$
AT BT
10,000 10,000
(10,000) —
1,350,001 —
1,350,001 10,000

R-ZZB——F_A=-+=H " KARQT
LA#) #5518 A8 390,00078 7T BL &
39,000,0008% B& 17 LA S RX EI{E0.017%5
JCRK L ©

REKSZA - BRI XEE(TT75E]D
BTIRCERR -

R-E——F=F=-+=0 " ARQA
#9575 T AR A48 N %= 7,800,000 7T -
43 /780,000,0000% & A% & E0.01/5
T2 ©
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Share Capital (Continued)

On 24 March 2011, Mr. Fong transferred his
100% equity interest in Lai Ying International
Limited to Legend Strategy International
Limited, a wholly owned subsidiary directly held
by the Company. At the date of transfer, Lai
Ying International Limited held 65% equity
interest in Legend Strategy Limited. In return,
the Company issued and allotted 87,750,000
new shares of HK$0.01 each to Mr. Fong as
consideration.

On 27 April 2011, each of the then
shareholders of Triple Leaf Limited transferred
to Legend Strategy International Limited its
equity interest and shareholders’ loan to Triple
Leaf Limited. At the date of transfer, Triple Leaf
Limited held 14% equity interest in Legend
Strategy Limited. In return, the Company issued
and allotted a total of 18,900,000 new shares
of HK$0.01 each to the then shareholders of
Triple Leaf Limited as consideration.

On 19 June 2011, each of the then
shareholders of Legend Strategy Limited other
than Legend Strategy International Limited
transfers its equity interest which represented
a totaling of 21% equity interest in Legend
Strategy Limited to Legend Strategy
International Limited. In return, the Company
issued and allotted a total of 28,350,000 new
shares of HK$0.01 each to these shareholders
as consideration.

12
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IRA ()

R-TE——EFE=A-+MAE - k&£
HRHERBABKRERARZ100%
BAERSFAARIEEEE 2 2EW
BARARB AR - NEEAR
BEBEBRERARFBEMEGR AR
2 65% R ARERS o AAR IR EE
217 M B ¥ 87,750,000 & M &
0.01BTTZ RO EABRE -

RZE——FWHA=-++H =%¥F
RARERMNRRSEEEE=X¥A
MR A B AN 2 M BCR &R T AE
BIFRRA) - REEEAH - =KERA
AR BAWERER AR 1A% AER -
Bt A2BHETREEA A
18,900,000/% & AR EI1E 0.0 1% T #3#7
Wi T =ZHAR DA E R A S AR IE
RRE -

RZZE——FA+IA  HEER
NAERFNRE MhERBE QTR
HEHRIN & BEEEREERAA]
IR AR THA B AT - 5thE
BRARBAESBESH21% - B
It - AARIRB &SRR T R AR
£ £28,350,0008% FAXEI(E0.0173 7T
HIFT RN VERNRIE -
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13 RESERVES 13 f#B
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
Exchange Statutory Other ~ Shareholder's ~ Accumulated
Reserve Reserve Reserves  Contributions Losses Total

(REER)  (REEK) (RESR) (REFR)  (REER)  (REER)
MERE  RERR  RtEBR  RREIE RHER b
HK$ HK$ HK$ HK$ HKS HKS

AT AT AT AT AT AT

At 1 January 2011 R-F-——%-f-A 1,127,980 182,452 (588,549)  20751,024  (6,197,791) 15,275,116

Total comprehensive ~ BRGABELE
loss for the period 190,101 - — —  (3369.254)  (3,179,153)
Shareissued (Note )~ RESEEA
purstant o EGELY)
group reorganisation (rati) — — 8608659 — — 8608659
At 30 June 2011 RZE——%7xF=+H 1318081 182452 8,020,110 20,751,024 (9,567,045) 20,704,622
At 1 January 2010 RZ5-54-F-H 632,812 — - — (15,200,541)  (14,567,729)
Total comprehensive ~ HREARALE
income for the period 326,975 — - —  14971% 1824131
At 30 June 2010 RZ5-54xA=1H 959,787 - - — (13,703,385) (12,743,598)
Note (i): The other reserves represent the BiaFa): EtEBEAMBBRA
difference between the nominal A BRBBRERARR
value of the issued capital of Legend —HEBRARZEETR
Strategy Limited, Lai Ying ANEE - A RAR BB
International Limited and Triple Leaf R #ET TN ERA
Limited and the nominal value of the 135,000,001 Jf% 17 2 BR
135,000,001 shares issued and B =% -

allotted to the above companies by
the Company.




14 Trade and Other Payables

Trade payables B REMNRIE
Accruals and other FE & K E At B AT
payables AR

The aging analysis of trade payables based on
the invoice date was as follows:

0-30 days 0£ 30Kk

31-60 days 31E60X
61-90 days 61E90K
Over 90 days HBEI0K

(Unaudited)
30 June
2011
(REERK)
—_EgE——5
~AB=1+H
HK$

BT

1,978,466

4,420,303

6,398,769
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TR

BN E S R AR

(Audited)

31 December
2010

(BT %)
—T-FF
+=ZA=+—H”
HK$

BT

2,086,059

5,564,552

7,650,611

TREFIENE ZHIANRRENT A

HIR BRI D AT -

(Unaudited)
30 June
2011
(REER)
—g——F
~A=1+H
HK$

AT

917,488
623,248
437,730

1,978,466

(Audited)
31 December

1,594,482
251,823
97,367
142,387

2,086,059
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15

Provision for Asset Retirement 15

Under the terms of the tenancy agreements
signed with landlords, the Group shall vacate
and re-instate the leased hotel premises at the
Group’s cost upon expiry of the relevant tenancy
agreements in 8 to 10 years. Provision is
therefore made for the best estimate of the
expected reinstatement costs to be incurred.
Movements of provision for asset retirement are

as follows:

At 1 January wn—H—H

Finance cost on asset HEEEERBEN
retirement obligations BhE AN

Exchange differences BKERZRE

At 30 June/ RAA=+8/

31 December

+=-—A=+—8

BEEEERRE

RIBRETZITOHEEBRER K
SEFAEN N\ ZE A+ F MBI ERE
HEBZNAMHRAANEELE
BRBEEEYE - Rt EHRHE
AR R AR DA B BT RO RT R 1T B
B MEEEERBBHOESNT

(Unaudited) (Audited)
30 June 31 December
2011 2010
(REERK) (&%)
—B——-F —T-EF
AAZ=1TH e =]
HK$ HK$

BT BT
3,010,390 2,774,655
74,032 135,844
70,024 99,891
3,154,446 3,010,390
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17

Operating Lease Commitments 16
The Group leases various hotel premises under
non-cancellable operating lease agreements.
The leases have escalation clauses and renewal
rights.
The future aggregate minimum lease payments
are as follows:
No later than 1 year B —F
Later than 1 year and B —FE
no later than 5 years AFEUR
Over 5 years A F
Contingent Liabilities 17

The Group had no significant contingent
liabilities at 31 December 2010 and 30 June
2011.
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BT
REHERE

7N S B £ B8 (D 5 1) 36 AT B R SHASE
EHERAEE -HERHONEED
IR S B RE -

AREEHESEEWAT

(Unaudited) (Audited)
30 June 31 December
2011 2010
(REERK) (BT %)
% —T-T%F
ANAZTH Py =]
HK$ HK$

BT AT

8,860,910 8,595,814

28,995,140 30,484,373
4,370,202 5,569,014

42,226,252 44,649,201

HAREE

BE-_ZT—ZTF+_-_A=+—HKEZ
T——FRNA=FTHL  AEBETE
FERERKABE -
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18 Related Parties Transactions 18 BEFXRS
The Group had the following significant TREYAEERANARGENE
transactions with the related party during the ARG -
period:

(Unaudited)
For six months ended 30 June
(REEX)
BEXA=1THLAEA

2010
—E-ZF
HK$
BT
Expenses paid by a director ~ HEBIEER AL
on behalf of the Group YRR
— Mr. Fong — FiAE 325,034
Period-end balance with related party: ERERE T M BB AR A
(Unaudited) (Audited)
30 June 31 December
2011 2010
(RIEER) (B E%)
—B——F —E T
~A=1+H +=—A=+—H
HK$ HK$
AT BT
Amount due to a director ENEEHRIE
— Mr. Fong — k4% 1,338,103
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Events after the Reporting Period

The following events occurred subsequent to
30 June 2011 to the date of approval of these
condensed consolidated financial information
by the Board of Directors:

(i)

(i)

(iii)

The Company was successfully listed on
the GEM of the Stock Exchange on 15
July 2011.

The Group paid HK$10 million to an
independent third party in July 2011
regarding to the undertaking fee of
Fujian Hotel. In addition, approximately
HK$2 million regarding hotel renovation
in Fujian Hotel was paid to an
independent contractor for renovation
and leasehold improvement in July
2011.

The Group paid HK$5 million refundable
deposit for leasehold improvement and
renovation to an independent contractor
in July 2011 for hotel project.

19
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RIZE——5 X A=tHREZES
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ETFIEIR

()  ARFAR-_ZE——F+tA+H
HRIh IR B S P Bl 2R £ 7 o

iy AEBR-_Z——F+ARE
BEENEREAR BB
% =7 % 10,000,000 7T °
o - REEPN T ——F+
ArtEEbERmhaEmsE
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Management Discussion and
Analysis

Business Review

The Group is principally engaged in operating
budget hip hotels and providing hotel
consultancy in the PRC.

The Group incurred a net loss of HK$3,369,254
during the six months ended 30 June 2011 in
contrast to net profit of HK$1,676,526 for the
same period of last financial year. The net loss
was mainly due to non-recurring expenses in
relation to the listing on the GEM of the Stock
Exchange and the Group has not recognized any
revenue from the provision of hotel consultancy
services for the first half of 2011.

Hotel operation

The Group currently operates four leased-and-
operated hotels, namely Welcome Inn Nanshan,
Welcome Inn Baoan, Welcome Inn Luohu and
Welcome Inn Caitian, all strategically located in
Shenzhen City, the PRC (the “Hotels”). Revenue
from hotel operation reached HK$13,535,370
during the six months ended 30 June 2011, up
13.32% as compared to revenue of
HK$11,944,509 for the same period of last
financial year. Revenue increased was driven by
improvements of average room rate and
occupancy of Welcome Inn Luohu, which in turn
benefited from the increase of average room rate
and enhancing the awareness of the brand name
“Welcome Inn” in Luohu District.
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EEENWR D

EBEHME

AEBE T BN BN ELELER
B B dR O I R AR

HE_ZTZ——FXA=Z+HILXHE
R REEEIGFE1E3,369,25478
TT 0 R R HR R R 0 A
1,676,526/8 7T » $:15F IR T E M
MAEEEBZAAIZER EmmEL
FERFUM  URAEELER
T F LY FHEREMRMEER
BARTS Z A »

BEEE

AEBERNEEENRASLER
& BESERER FELE)  RRE
B(ERE) - HREE (BBIE) kit
RERE(EHRE) - IRBEI R
WEEPBEFRIIT ([ZEBIE]) - &
EE——FXAZF+BHLEXNEAR
JE IR 2B MUk A 32 13,535,370 7T
HrF-FBREERSHN KA
11,944,509/ L8 1113.32% » NEE
WASE MR FEHE LA R RE
BlERBERNRNNEBEBIR
- AmS M RER] (BHIE) HF
HERMAERBHNE -



The following table shows the key information
of each of the Group’s leased-and-operated
hotels for the six months ended 30 June 2010

and 2011:

Welcome Inn Nanshan
Total available room nights
Occupancy
ARR (RMB)*
RevPAR (RMB)*

Welcome Inn Caitian
Total available room nights
Occupancy
ARR (RMB)*
RevPAR (RMB)*

Welcome Inn Baoan
Total available room nights
Occupancy
ARR (RMB)*
RevPAR (RMB)*

Welcome Inn Luohu
Total available room nights
Occupancy
ARR (RMB)*
RevPAR (RMB)*

Total
Total available room nights
Occupancy
ARR (RMB)
RevPAR (RMB)

BRER (BLE)
BUHARERY
NEZ
THER(ARE)
THEEERRA ARE)?

BRER (RHE)
BUHARERY
AEE
FHER(ARE)
THEEERRA ARE)?

BRER (RAZE)
BUHBARERY
NG
FHER(ARE)
FHEEEERA (ARE)?

BRER BAE)
BULBRRERY
AEE
FHER(ARE)
THERAEERAARE)

B
BULBRRERY
N2
FHER(ARE)
THEREERAARE)

* ARR: the room revenue of a hotel divided by
the total occupied room nights

A RevPAR: the room revenue of a hotel divided
by the total available room nights
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TRUIASEBE-S-BFR=
T——EAA=+ALABASRE
EEBEOTEER

*

A

Six months ended 30 June
HZXA=tHLAEA

2010 % change
“E-TF BAREY
33,279 1.9%
81% -8.6%
1979 -4.4%
160.6 -12.8%
15,534 -1.1%
93% -14%
188.7 3.0%
175.9 -11.3%
10,496 1.2%
88% 9.1%
122.3 6.8%
107.0 -2.3%
14,150 2.0%
80% 12.5%
170.5 9.1%
136.6 23.0%
73,459 1.2%
84% -6.0%
179.7 0.8%
151.6 -5.2%

FHER  BENTEBAREE
B4R HEE R IR

FHEHBERERA EENRERA
B DAVE TR B 48 T AR R S R 8K
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Financial Review

The total operating costs increased by
HK$4,562,752, or approximately 38.3%, from
HK$11,916,489 for the first six months ended
30 June 2010 to HK$16,479,241 for the same
period of this financial year, attributable primarily
to the increase in employee benefit expenses
due to the increase in minimum rate of wages
and the one-off charge of HK$2,307,772 listing
expenses. Excluding this one-off charge, the
total operating costs would have been
HK$14,171,469, increased by only
HK$2,254,980 or approximately 18.9%,
compared to the same period of last financial
year.

The following table shows the total operating
costs for the six months ended 30 June 2010
and 2011:

HERNMZ

Operating lease expenses
Depreciation of property,
plant and equipment
Employee benefit expenses & & & |5 sz

Utilities INEES
Listing expenses IHERRAX
Other operating expenses ~ E At & & B 3%
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iEMLEXxEE%Zi iﬁfﬁ/\ﬂ_
+HIEENEA E’U11,916,489/9§7E15
hn4,562,752% 7L &= AN B BUE & R A H9
16,479,241 7T  FHIE4) A38.3% - 48
BB T2 ARKETIE
FAmESEERAAIBATEM -
K EmBRMT2307,7728 TH—
REBAATE - WA RZE M
B - @2ERAEERL 2,254,980
BEILE14,171,4698 T - & F— Bt
FERIEIEHN18.9% -

TEREIEHE-ZT-—ZTFR -
i/\ﬂ:‘f’aﬁ/\“ﬁ] H 48 2 38 K
7N

S
=

Six months ended 30 June
BEANA=tHLAEA

2010 % change
—E-TF FHol#

HK$

BT BT
4,526,612 4,250,397 6.5%
3,385,492 3,184,511 6.3%
2,648,129 1,922,286 37.8%
679,903 607,836 11.9%
2,307,772 — N/A
2,931,333 1,951,459 50.2%
16,479,241 EERRCICRAE] 38.3%




Liquidity, Financial Resources
and Capital Structure

During the six months ended 30 June 2011, the
Group mainly financed its operations with its own
working capital.

As at 30 June 2011, the Group had net current
assets of approximately HK$330,000 (31
December 2010: net current liabilities of
approximately HK$8,677,000), including cash
and cash equivalents of approximately
HK$1,821,000 (31 December 2010:
approximately HK$264,000).

As at 30 June 2011, the Group’s gearing ratio
represented by dividing the total liabilities as a
percentage of the Group’s total assets amounted
to approximately 32.3% (31 December 2010:
approximately 51.6%).

Outlook

Shenzhen City will host the 26th Summer World
Universiade during second half of 2011 (the
“Universiade”). The Group expects that the
Universiade will bring over tourists, workers,
volunteers, athletes and supporters from over
150 countries to Shenzhen City and give a strong
growth in occupancy and room rate for the
Hotels for the second half of 2011.

For hotel operation, the Group will continue to
forge and strengthen strategic relationships with
strategic partners and to enhance the awareness
of the brand name “Welcome Inn” in the PRC.
For hotel consultancy business, the Group will
continue to expand its network by participating
in tradeshows, exhibitions and special public
relation activities to promote its hotel
consultancy business in the PRC.
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Corporate Governance

The Group had complied with the Code on
Corporate Governance Practices (the “Code”)
as set out in Appendix 15 of the GEM Listing
Rules throughout the six months ended 30 June
2011.

Model Code for Securities
Transactions

The Group had adopted Rules 5.48 to Rules
5.67 of the GEM Listing Rules (“Model Code”)
as its own code of conduct regarding directors’
securities transactions on terms no less exacting
than the required standard of dealings. Having
made specific enquiry to all the Directors, all
the Directors confirmed that they had throughout
the six months ended 30 June 2011 complied
with the required standard of dealings as set
out in the Model Code.

Purchase, Sale or Redemption
of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any of the
listed securities of the Company during the six
months ended 30 June 2011.

Neither the Company nor any of its subsidiaries
had issued or granted any convertible securities,
options, warrants or similar rights or exercise
any conversion or subscription rights under any
convertible securities, options, warrants or
similar rights during the six months ended 30
June 2011.
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Audit Committee Review

The Group has an Audit Committee which was
established for the purposes of reviewing and
providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises the three independent non-
executive Directors. Mr. Tam, Kwok Ming Banny
is the chairman of the Audit Committee.

The Audit Committee has reviewed the
accounting principles and policies adopted by
the Group and the unaudited interim financial
results for the six months ended 30 June 2011.

Competing Business

None of the Directors is or was interested in any
business apart from the Group’s business, that
competes or competed or is or was likely to
compete, either directly or indirectly, with the
Group’s business at any time during the six
months ended 30 June 2011 and up to and
including the date of this report.

Compliance Adviser

As updated and notified by the Company’s
compliance adviser, Quam Capital Limited
(“Quam Capital”), none of Quam Capital, or its
directors, employees or associates (as defined
under the GEM Listing Rules) had any interest
in the share capital of the Company as at 30
June 2011 pursuant to Rule 6A.32 of the GEM
Listing Rules.

Pursuant to the agreement dated 15 July 2011
entered into between Quam Capital and the
Company, Quam Capital received and will
receive fees for acting as the compliance adviser
of the Company.
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Directors’ and Chief
Executive’s Interests and
Short Positions in Shares,
Underlying Shares and
Debentures

As the shares of the Company were listed on
the GEM of the Stock Exchange on 15 July 2011,
as at 30 June 2011, none of the Directors who
had an interest and short position in shares,
underlying shares or debenture of the Company
and its associated corporation (with the meaning
of Part XV of the Securities and Futures
Ordinance (“SFQO")) was required (a) to notify
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in
the register required to be kept under section
352 of the SFO; or (c) to notify the Company
and the Stock Exchange pursuant to the
minimum standards of dealings by directors
referred to in Rule 5.46 of the GEM Listing Rules.

Immediately following completion of the Placing
(as defined in the Prospectus) on 15 July 2011,
the interests or short positions of the Directors
in the shares, underlying shares or debentures
of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which
will have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which they are taken or deemed
to have under such provisions of the SFO) or
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which will be required, pursuant to section 352 S5.67EFTEESFTETE SR IR TE
of the SFO, to be recorded in the register referred 78 K& Bl AN 2K A &) N B 22 Bl 9 488 25 8
to therein or which will be required to notify the A& AT :

Company and the Stock Exchange pursuant to

Rules 5.46 to Rule 5.67 of the GEM Listing Rules

relating to securities transactions by Directors

to be notified to the Company and the Stock

Exchange, will be as follows:

Long positions in shares of the RAATROGHEE

Company
Percentage of
Name Capacity Number of shares shareholding
=r 5% RO EE RERDL
Mr. Fong, Man Kelvin Beneficial Owner 99,759,466 55.4%
(Note 1)
T & (HaED EmEAA
Mr. De Weyer, Daniel Beneficial Owner 10,523,655 5.8%
Ludovicus Joannes
(Note 2)

BECLE (KHit2) EmERAA
Notes: BtaE

1. Ms. Wong Pit Lai, Vera is the spouse of Mr. 1. BNEL LT AR EANEE - Bt

Fong. Therefore, Ms. Wong Pit Lai Vera is BIRFEF R EE KA - EOEL W
deemed to be interested in the 99,759,466 BRI SRR R 999,759,466
shares in which Mr. Fong is interested for the BE AR D PR = o

purpose of the SFO.

2. Ms. Makoto Nishimura is the spouse of Mr. De 2. ANEZ T ABECEENLS -

Weyer, Daniel Ludovicus Joannes. Therefore, It - BIEFEHFRHAEES - ANERZ
Ms. Makoto Nishimura is deemed to be THIRARBECAEEEBERD
interested in the 10,523,655 shares in which 10,523,655 iR h R #E B o o

Mr. De Weyer, Daniel Ludovicus Joannes is
interested for the purpose of the SFO.
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Saved as disclosed above, immediately after
completion of the Placing on 15 July 2011, none
of the Directors and chief executive of the
Company had any other interests or short
positions in any shares, underlying shares and
debentures of the Company or its associated
corporations (within the meaning of Part XV of
the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
were taken or deemed to have under such
provisions of the SFO) or which were required
pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by Directors as referred to in Rule 5.46
of the GEM Listing Rules.

Substantial Shareholders’
Interests and Short Positions

As the shares of the Company were listed on
the GEM of the Stock Exchange on 15 July 2011,
as at 30 June 2011, no person or company (not
being a director, chief executive or supervisor
of the Company) had any interests and/or short
positions in the shares or underlying shares of
the Company which are required to be notified
to the Company and the Stock Exchange under
Divisions 2 and 3 of Part XV of the SFO and
recorded in the register required to be kept
under section 336 of the SFO.
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So far as the Directors are aware, immediately
following the completion of the Placing on 15
July 2011, other than a Director or chief
executive of the Company whose interests or
short positions are disclosed under the
paragraph headed “Directors’ and chief
executive’s interests and short positions in the
shares, underlying shares or debentures” above,
the following person will have an interest or short
position in the shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO and who are
expected, directly or indirectly, to be interested
in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all
circumstances at general meetings of the
Company or any other member of the Group.

Long positions in shares of the
Company
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Percentage of

Name Capacity Number of Shares shareholding
8 51 RHER REBRDE
Mr. Qiu Dai Lun (Note 1) Beneficial Owner 10,800,000 6.0%

R ELE (HaE 1) BESBEAA

Note:

1. Ms. Cheng Xiaomin is the spouse of Mr. Qiu
Dai Lun. Therefore, Ms. Cheng Xiaomin is
deemed to be interested in the 10,800,000
shares in which Mr. Qiu Dai Lun is interested
for the purpose of the SFO.

1. BEgLZ AR GBEENRS - B
It - RBESFREBEKG - BRSK
THEARRBEEERARERN
10,800,0008% f& {5 9 #E & #E a ©
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Saved as disclosed above, immediately after
completion of the Placing on 15 July 2011, the
Directors were not aware of any other person
(other than the Directors or chief executive as
disclosed in the paragraph headed “Directors’
and chief executive’s interests and short
positions in the shares, underlying shares or
debentures” above) who had, or deemed to
have, interests or short positions in the shares,
underlying shares or debentures of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or who were directly or indirectly
interested in 10% or more of the nominal value
of any class of share capital carrying rights to
vote in all circumstances at general meetings of
any member of the Group.

By Order of the Board

Legend Strategy International Holdings
Group Company Limited

Fong, Man Kelvin

Chairman and Executive Director

Hong Kong, 5 August 2011

As at the date of this report, the executive
Directors are Mr. Fong, Man Kelvin and Mr.
Wong, William, the non-executive Director is Mr.
De Weyer, Daniel Ludovicus Joannes, and the
independent non-executive Directors are Dr.
Wong, Hak Kun Jerry, Mr. Tam, Kwok Ming
Banny and Mr. Tsoi, Wing Sum.

This report will remain on the “Latest Company
Announcements” page of the GEM Website at
www.hkgem.com for at least 7 days from the
date of its posting. This report will also be
published on the Company’s website at
www.legendstrategy.com.
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