TEBEEREEEER QA
China Leason Investment Group Co., Limited

(RASEEEMAL ZERAR)
(Incorporated in the Cayman Islands with limited liability)

(A3 1855 Stock Code: 8270)

2011

INTERIM REPORT
T E R



CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate companies to
which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies
listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to
high market volatility than securities traded
on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors of China Leason
Investment Group Co., Limited (the “Company”)
(the “Directors”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and that there are no
other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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FINANCIAL HIGHLIGHTS
MBHE

Turnover of the Company together with its
subsidiaries (collectively the “Group”) for the
quarter ended 30 June 2011 (the “Quarterly
Period”) and the six months ended 30 June
2011 (the “Interim Period”) were approximately
RMB62,591,000 and RMB128,912,000
respectively, representing an increase of
approximately 1% and 18% respectively
compared with corresponding periods in the
previous financial year.

The Group recorded a loss attributable to
shareholders of approximately RMB9,249,000
for the Interim Period.

Loss per share of the Group was approximately
RMBO0.38 cents for the Interim Period.

The board of Directors (the “Board”) does
not recommend the payment of any dividend
for the Interim Period.
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CONDENSED CONSOLIDATED INCOME STATEMENT

EAEE W am R

The unaudited consolidated results of the Group
for the Quarterly Period and Interim Period,
together with the unaudited comparative figures
for the corresponding periods in 2010, respectively
were as follows: —

(Unless otherwise stated, all financial figures
presented in this interim report are denominated
in Renminbi (“RMB”) thousand dollars)
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)
EEAGZ S m R (B)

Quarterly Period Interim Period
rEE L)
2011 2010 2011 2010

—g--%| -T-2F | -#—-f | =3-%%
RMB’000 RMB'000 | RMB’000 RMB’000
Note |(unaudited) | (unaudited) |(unaudited) | (unaudited)
AREFR | AEETT | ARETR | ARETFT
Mg | RBER) | REER) | (REER) | (AEER)

Continuing operations BELSEER

Turnover 3] 2 62,591 59,957 128,912 108,571
Cost of sales HERAR (46,790) (41,037) (92,445) (69,659)
Gross profit £ 15,801 18,920 36,467 33,912
Other revenue and net income  E- Mt zs BRI 2 27 5 962 11
Distribution costs DHEKA (3,330) (3,496) (6,882) (6,422)
Administrative and TR REMEE

other operating expenses 53 (22,103) (5,534) (30,675) (14,504)
Finance costs HEER (3,550) (8,788) (4,773 (9,881)
Gain on disposal of subsidiaries HEMB ARz K& 16 - 31,338 - 31,338
(Loss)/profit before BREEH Al

income tax (&%) /&7 8 (13,155) 32,445 (4,901) 34,454
Income tax PG 4 (2,425) (2,221) (5,068) 2,221)

(Loss)/profit for the period BRI EFLEK 2
from continuing operations (B 18) /%7 (15,580) 30,224 (9,969) 32,233

Discontinued operations BRILEEEHK
Loss for the period from HREREEESHK
discontinued operations BB 17 - (6,032) - (11,947)

(Loss)/profit for the period ~ HARE (B 1) /&7 (15,580) 24,192 (9,969) 20,286
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)

EAZEEW R R (&)

Quarterly Period Interim Period
KZE pieah
2011 2010 2011 2010
ZE--F| ZZ-%% | Z5--% | Z2-%F%
RMB’000 RMB’000 RMB’000 RMB’000
Note |(unaudited) | (unaudited) |(unaudited) | (unaudited)
ARBTR | ARETL | AREFR | ARETT
i | (REER) | (xE£ER) | (REER) | (R4ER)
Attributable to: 1Y)
Owners of the Company KARHEEA (14,882) 24,217 (9,249) 20,362
Non-controling interests FERER (698) (25) (720) (76)
(Loss)/profit for the period i (F#8) /&7 (15,580) 24,192 (9,969) 20,286
Dividends attributable Ak E
to the period 5 - - - -
RMB (cents) | RMB (cents) JRMB (cents) | RMB (cents)
ABE (2) | AR (3) | ARE(B) | ARK(7)
(Loss)/earnings per share &R (E8) /BF|
From continuing and RERELEXBIR
discontinued operations BRILEEEE 6
— basic - EX (0.58) 1.48 (0.38) 1.33
— diluted - 8% (0.58) 1.48 (0.38) 1.33
From continuing operations RERBELLEE 60
— basic - EX (0.58) 1.85 (0.38) 2.1
— diluted = (0.58) 1.85 (0.38) 2.1
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BHAGE2EKER
Quarterly Period Interim Period
rZEE FHE
2011 2010 2011 2010
“E--F| ZZ-%F | ZB--F| Z2-%F%
RMB’000 RMB'000 | RMB’000 RMB’000
(unaudited) | (unaudited) |(unaudited) | (unaudited)
ARBTR | ABEFL | ARBFR | AREFI
KEER) | FABR) | ALER) | FEER)
(Loss)/profit for the period 3/ (1) /%A (15,580) 24,192 (9,969) 20,286

Other comprehensive loss HEAMZEER
for the period (net of tax) (HBR%1E)

Exchange differences RESNEEE
on translation BERE
of financial statements LERER
of foreign entities (3,145) - (3,145) -
Total comprehensive HE2E (KB /
(loss)/profit for the period wHEE (18,725) 24,192 (13,114) 20,286
Total comprehensive TIEL2E (BB /
(loss)/profit attributable to: A F/4% :
Owners of the Company KARHEEA (18,027) 24,217 (12,394) 20,362
Non-controlling interests R (698) 29) (720) (76)

(18,725) 24,192 (13,114 20,286
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
BHSZESUBRAR
30 June 31 December
2011 2010
—E--% —Z-%
~AZ+RH | tZA=F-H
RMB’000 RMB’000
Note (unaudited) (audiited)
ARETT AREFTT
fitst (REER) (&%)
Non-current assets FRBEE
Goodwill [EES 133,308 133,308
Property, plant and equipment 1% « BE R &R E 298,164 295,428
Prepaid lease payments for land &< 4 T
under operating leases tTiEe 29,008 29,294
Intangible assets B EE 150,853 156,502
Deposits for acquisition WEmE  BER
of property, plant and FE2EE
equipment 8,161 12,211
Deposits for acquisition WEEEROT
of interests in land THER S
under operating leases 10,462 10,462
Derivative component R ES
of convertible bonds TEES R 10 6,498 6,621
Deferred tax assets ERHBEE 302 302
636,756 644,128
Current assets RBEE
Prepaid lease payments for land 44 TR
under operating leases TS 673 673
Inventories RE 1,649 2,062
Trade and other receivables ERERREBENZE 8 110,480 42,182
Tax recoverable A E HIE 2,099 687
Cash and cash equivalents BekReEEN 33,908 23,567
148,809 69,171
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (Continued)
BREEMBIRRE (B)

30 June 31 December
2011 2010
—Z-—-F “Z-ZF
/\HE-I'EI ‘|‘:HE+*E|
RMB’000 RMB’000
Note (unaudited) (audited)
ARE¥FR AREFL
fia (REER) (T#Ew)
Current liabilities REBaE
Trade and other payables EREAREMEMTE 9 97,664 108,015
Bank and other borrowings —FREEHZHTR
due within one year Hipfam 68,000 60,000
Obligation under finance leases ~ B EH & E 4,208 -
Tax payable B 621 621
170,493 168,636
Net current liabilities FEBEERE 21,684 99,465
Total assets less BEER
current liabilities REBEE 615,072 544,663
Non-current liabilities FhEBaE
Bank borrowings RITER - 8,000
Convertible bonds RRES 10 44,163 43,137
Obligation under finance leases ~ BL & S&E 4,888 =
Deferred tax liabilities EXEREEE 37,787 39,198
86,838 90,335
NET ASSETS BERE 528,234 454,328
CAPITAL AND RESERVES EXR G
Share capital PR 11 23,465 20,681
Reserves & 472,195 412,353
Equity attributable to owners KAREEA
of the Company bR 495,660 433,034
Non-controlling interests R 32,574 21,294
TOTAL EQUITY HmER 528,234 454,328
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Esﬂﬂ-v ::ﬁiﬁ?umgia%

Six months ended

30 June
BE~RA=1tHL
~ME B EAE
2011 2010
—E-——-F —E-ZF
RMB’000 RMB’000
(unaudited) (unaudited)
AR¥TTT ARETF T
(REEFE¥) (Ras &)
CASH OUTFLOW FROM MEEBELM
OPERATING ACTIVITIES Be R (60,404) (38,787)
CASH INFLOW/(OUTFLOW)  BREEBELR
FROM INVESTING BemA/ (Rt
ACTIVITIES 12,914 (25,000
CASH INFLOW FROM MEEHELMN
FINANCING ACTIVITIES BERA 57,831 36,431
NET INCREASE/(DECREASE) & MiR1T4 %
IN CASH AND #in/ CRd) FaE
BANK BALANCES 10,341 (27,356)
CASH AND BANK BALANCES ®—A—HB#E £ Rk
AT 1 JANUARY IRITHE R 23,567 96,292
CASH AND BANK BALANCES RNA=+H®HEE K
AT 30 JUNE RITH 33,908 68,936
PEBERREEEERAT

T —FhHRE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRAGESEREHR

Share Share Merger  Contributed
(Unaudited) capital premium reserve surplus
(REER) BA R EE AOHRE BABE
RMBOOO  AMBOOO  AMBOOO  AMB'000
AREFT AREFr AREFTT ARETR
As at 1 January R—A—H 20,681 484,532 - 25,160
Comprehensive income 2EYE
Loss for the period HEEE - - - -
Other comprehensive income At 2E Wi
Exchange differences on translation 2B K EHRE
of financial statements LERER
of foreign operations - - - -
Total comprehensive income 2HkEAR - - - -
Transactions with owners AREAETZRS
Issue of new shares ELAE )
— share placement —RHEE 2,784 57,975 - -
Recognition of equity-settled B REEE
share based payments IR RER 2 {3 - - - -
Appropriation to general reserve  AE— R = = = -
Non-controlling interest arising from  F 1 — kI BAREE
the establishment of a subsidiary FERER - - - -
Total transactions with owners ~ REFAETZRAHHE 2,784 57,975 - -
As at 30 June WAAZTH 23,465 542,507 - 25,160
Share Share Merger  Contributed
(Unaudited) capital premium reserve surplus
(FAER) kA& ki s E AfEE AR
RMBOOO  RMBOOO  RMBOOO  AMB000
ARETT  ARETT ARETr ARETR
As at 1st January n—H—A8 12,921 347,368 (2,351) -
Total comprehensive income 2HkEAE
Net profit for the period and HEaNREEEE
total comprehensive income HAHE
for the period - - - -
Transactions with owners REBAETZRS
Issue of new shares Eamkin
— share placement — RiRE 2,397 34,034 - -
As at 30 June RAAZTA 15318 381402 (2,35) -
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ZE--F
Share Convertible Non-
General option  Translation bonds Accumulated controlling Total
reserve reserve reserve reserve losses Total interests equity
e AR . #EB
REEE BREGE BERE BERE RHER - 55 aEs
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB*000 RMB'000
AREFL  AREFn ARETn ARETr ARETr AREFfr ARETr ARETrn
- - (703) 15,810 (112,446) 433,034 21,294 454,328
- - - - (9,249) (9,249) (720) (9,969)
- - (3,145) - - (3,145) - (3,145)
- - (3,145) - (9,249) (12,394) (720) (13,114)
- - - - - 60,759 - 60,759
- 14,261 - - - 14,261 - 14,261
587 - - - (587) - - -
- - - - - - 12,000 12,000
587 14,261 - - (587) 75,020 12,000 87,020
587 14,261 (3,848) 15,810 (122,282) 495,660 32,574 528,234
2010
“T-ZF
Share Convertible Non-
General option Translation bonds  Accumulated controlling Total
reserve reserve reserve reserve losses Total interests equity
B TAR - . HER
FEEe BREER B R EHREE ZitEE &t 5o aEn
RVBOO0  AVBOOD  RMBUOO  AVBOOO  AUBOOD  AVBOOD  AMBOOD  AMBO0O
ARBTT  ARETT ARETr ARETT ARETT ARETT ARETr ARETx
5,351 - (1,014) - (94,953) 267,322 2,527 269,849
- - - - 20,362 20,362 (76) 20,286
- - - - - 36,431 - 36,431
5,361 - (1,014) - (74,591) 324,115 2,451 326,566
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NOTES:

1.

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA"). They are prepared under the historical
cost convention.

The unaudited consolidated results for the six
months ended 30 June 2011 have not been
audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended
30 June 2011 are consistent with those used in
the Company’s annual financial statements for the
year ended 31 December 2010.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover, other revenue and net income

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas
logistics services), sales of piped natural gas and
provision of gas supply connection services. In
2010, the Group discontinued the development
and sales of computer software, resale of
computer hardware and provision of system
integration and maintenance services.

Turnover represents the sales value of goods
supplied and services provided to customers,
which excludes value-added and business taxes,
and is after deduction of any goods returns and
trade discounts.

CHINA LEASON INVESTMENT GROUP CO., LIMITED
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Turnover, other revenue and net income 2. BELE - HWR BFWA
(Continued) (&)
— The amount of each significant category of revenue — FAREXEBRRZTHEEKX
recognised in turnover during the year is as follows: BRI S REINT ¢
Quarterly Period Interim Period
rEE #
2011 2010 2011 2010
“E--F| ZE-%§ | -B--F| ZZT-%%
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) | (unaudited) (unaudited)
i | ARETx B REFT
(REFR) | (REER) (REFH) | (FEER)
Turnover EXE
Continuing operations i B ES
Sales of liquefied coalbed gas  RILEERHE
(including provision (DERERIEER
of liquefied coalbed gas Wi R )
logistic services) 55,921 51,913 117,518 94,006
Sales of piped natural gas EBARARHE
and provision of gas REHHR
supply connection services ERRE 6,670 8,044 11,394 9,565
62,591 59,957 128,912 103,571
Discontinued operations CRIEEELE
Sales of computer software  EREHHE - - - 1,815
Resale of computer hardware ~ EE{rEE - 970 - 1,747
Maintenance and other HEREMRBRA
services fees - 1,156 - 2,464
- 2,126 - 6,026
62,591 62,083 128,912 109,597
Other revenue and net income  Eftt iz & iF M A
Continuing operations SREERH
Interest income from FAFHZFSHA
bank deposits 21 5 26 1
Others Hith 6 - 936 =
27 5 962 11
Discontinued operations BRLEEERH
Gain on security trading &R BB W - 475 - 475
Value added tax refunds RERERH - 175 - 401
Interest income from BOFRLFEMA
bank deposits - 24 - 62
Others Eih - 177 - 177
- 851 - 1,115
27 856 962 1,126

EPH&%EE%EE%E’R%
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3. (Loss)/profit before income tax 3.

(Loss)/profit before income tax was arrived at after

BRATEHLAT (B1E) EF

B TS BiA (B518) S8 B 1k

charging: THFIA
Quarterly Period Interim Period
rEE ek
2011 2010 2011 2010
“E--f| ZE-TF | -B--f| %%
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudiited) | (unaudited) (unaudited)
ARBTR | AREFT | AREFR | ARETT
(REEH) (REER) (REER) (F#EE8)
Staff costs (including BIRA
Directors’ remuneration) (BHEEZHE)
— share-based payments — URNAERZFER 14,261 - 14,261 =
— others — Eftr 3,312 11,718 5,520 16,424
17,573 11,718 19,781 16,424
Depreciation of property, plant ~ #1% * BE R R1E
and equipment e 4,760 1,644 9,521 3,288
4. Income tax 4. FIEWIE
(a)  Hong Kong profits tax () BEEBFEBH

No provision for Hong Kong profits tax
has been made as the Group did not
derived any income subject to Hong
Kong profits tax during the Interim
Period.

(h) Overseas income tax

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided
deferred taxation for the Quarterly
Period and Interim Period.
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5. Dividends 5. B’ E

The Board does not recommend payment of any EEGUWITERER AP HRMSE
interim dividend for the Interim Period (six-month AFHRE (BEZT—ZTF X
ended 30 June 2010: nil). RA=+HIEXER : )

6.  (Loss)/earnings per share 6. BRUHEE) EF
The calculation of basic and diluted (loss)/earnings AEFERAFHZGRERAR
per share for the Quarterly Period and Interim B (B8) /&ﬁ TR Tz R
Period were based on the respective unaudited CRZEETE

data as follows:

(a)  From continuing and discontinued operations (a) REBELERCHERILR
Quarterly Period Interim Period
rEE bk
2011 2010 2011 2010

“E--fF) ZE-%F | ZER--F| -E-%F
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) | (unaudited) (unaudited)
AREFR | ARETT | AREFR| AEKTT
(REER) (FEER) (REER) (F&EER7)

(Loss)/profit attributable A )% A AFEfs

to owners of (&518) /&7
the Company (14,882) 24,217 (9,249) 20,362
Shares Shares Shares Shares
(°000) ('000) (°000) ('000)
BE iR R fies
(FR) (F/) (FR) (FR)
Weighted average FW ﬁ”iﬂﬁ%ﬁ
number of ordinary 8) /BRI
shares for DD%$H%EW§§Y
the purposes
of calculating basic
(loss)/earnings
per share 2,583,505 1,634,175 2,448,078 1,634,861
No dilutive (loss)/earnings per share was HREE-Z——F A
presented because there were no dilutive =+HERZZ—ZTF<A
potential ordinary share in existence during =+tHLEFEEAEAA
the quarters and six months ended 30 June W N TFAE AT ] B EEE e
2011 and 30 June 2010 respectively. ZBTEE R - MU I
27 EKREE (518 &
A o
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(b)  From continuing operations (h) REFEKEXK
Quarterly Period Interim Period
rEE X
2011 2010 2011 2010
E--F| 2% | ZB--f| —%-%%
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) | (unaudited) (unaudited)
AREFR | ARETT | AREFR| ARETR
(REFR) | (REER) (REFH) | (REER)
(Loss)/profit attributable A7 AH A A
to owners of et (B8) /@l
the Company (14,882) 30,249 (9,249) 32,309
No dilutive (loss)/earnings per share was HREZE-FT——F A
presented because there were no dilutive =t+BR=ZZT—ZTF~A
potential ordinary share in existence during =tBELEEFEEENEARA
the quarters and six months ended 30 June T o] B S ik e
2011 and 30 June 2010 respectively. ZBEEER - MUl
Sy EREE (B8 &
e
(c)  From discontinued operations (c) RECKRLELEEK
Quarterly Period Interim Period
rEE X
2011 2010 2011 2010
“E--f| ZE-TF | -B--fF| ZZ-%%
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) | (unaudited) (unaudited)
AREFR | ARETT | AREFR| ARKTR
(REFR) | (REER) (REFH) | (REER)
Loss attributable AUNZIE 2N
to owners of ElhER
the Company - (6,032) - (11,947)

No dilutive loss per share was presented
because there were no dilutive potential
ordinary share in existence during the
quarters and six months ended 30 June

2011 and 30 June 2010 respectively.

The denominators used are the same as those
detailed in note (a) above for continuing and
discontinued operations.
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Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have acquired
approximately RMB12,257,000 (six-months ended
30 June 2010: Nil) property, plant and equipment.
There was no material disposal in the current
period (six-months ended 30 June 2010: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales of
goods to third party customers. The Group
performs ongoing credit evaluations of its
customers’ financial condition and generally does
not require collateral on trade receivables.

The Group’s trade and other receivables are as
follows:

AERHENE  BERRE

RARH - NREBEWEMZE -
B MEEHARE12,257,0007T
(BHEZZ—ZTF~A=+HL
NEA &) AU EEE
ZHEHE-Z-ZTFRA=
+HIEANMEA &) -

e Uk B R % L At FE Wi R OR

<A
E=NEPAHW - AREEYER
P8R BT EER
fl > WA RS
A -

AEBEWEERFEBERRT

ANER B 7 R M BR A R L At FE LR
B2 BB

30 June 31 December
2011 2010
—E-——fF —E-TF
AA=+H |[+t=ZA=1+—8
RMB’000 RMB’000
(unaudited) (audited)
ARBTR AREFT
(REEH) (&)

Amounts due from directors EWEEFIE
(note (a)) (Ktat(a) 508 470
Trade receivables FEUER 3R 41,078 7,129
Advances to suppliers ] 42 8 75 24 5K 18,599 8,886
Prepayments and other receivables 815 508 & E 4 fig g 708 50,295 25,697
110,480 42,182

TERBRREERERRAE
T FRNEE



8.  Trade and other receivables (Continued) FEUR BR RN e ELAth FE U R 18 ()
The ageing analysis of the trade receivables based JE W BR R 2 BRile D AT 0T (3R 8%
on invoice date is as follows: EAH) :

30 June 31 December
2011 2010
—E-—-fF —T-ZF
ANA=+H |[+t=A=+—H”
RMB’000 RMB’000
(unaudited) (audited)
ARETFT ARBETFIL
(REHFH) (&%)
Within 1 month 1EAAA 40,960 3,811
More than 1 month 1EA%EIEAR
but less than 3 months - 3,200
More than 3 months 3 A% E6EAR
but less than 6 months - —
More than 6 months 61 A% B1218 AR
but less than 12 months - —
More than 12 months 12{E A& 118 118
41,078 7,129
Note: Mtat -
(@)  The amounts are unsecured, interest-free (8 ZEFREAEER &2

and repayable on demand.
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9.  Trade and other payables 9. ENERRREAMESRE
30 June 31 December
2011 2010
—E——F —T-TF
ANA=+HB |TZA=+—H
RMB’000 RMB’000
(unaudited) (audited)
ARMTFT AREFT
(REER) (F%)
Trade payables FETERIR 22,311 30,886
Amounts due to directors (note (a) FEREEKIAE (ffit(a)) 31,705 27,647
Amount due to a non-controling  FEfF —FEKIB A A
shareholder of a subsidiary ZIERRRRIE
(note (a)) (ftit(a)) 1,569 1,569
Deposits received from customers &P K EUZ & 4,824 15,092
Accrued expenses and FEETRS &
other payables H{h e~ 5RIE 32,577 28,015
Other taxes payables H fth JE G 18 4,678 4,806
97,664 108,015

The ageing analysis of the trade payables based

FER BRI BRI AT AN T (B %

on invoice date is as follows: EAH -
30 June 31 December
2011 2010
—E——F —E-TF
ARB=+H |[+t=ZA=+—H
RMB’000 RMB’000
(unaudited) (audited)
AR TR AR¥FT
(RE&F#) WER)
Within 1 month 1{EAA 14,672 4,955
More than 1 month 1A% B3EAR
but less than 3 months - 10,068
More than 3 months 3EAZEEARN
but less than 6 months - 8,224
More than 6 months 61 A% B1218 AR
but less than 12 months - 7,637
More than 12 months 1218 A& 7,639 2
22,311 30,886
Note: Wrat -

(a) The amounts are unsecured, interest-free

and repayable on demand.

@ HEFRBR/EER 2B
KRR ZRMEIE o

B B

BREREERATF
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10.  Convertible bonds 10.

The movements of the liability component,

THRKRES

AR ESHBERD  TET

derivative component and equity component of the B3y RiEmEi i < EEE 5
convertible bonds are as follows: Nk
Liability Derivative Equity
component of component of component of
convertible  convertible  convertible
bonds bonds bonds Total
TERES TRRERN  TERES
WaEDG fTEIRBH  NERDH @t
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) (unaudited) (unaudited)
AREFT  AREFTT  AREFI  ARETRT
(REER) (FEER) (KAEEH) (KHEEH)
Principal amount of convertible A1 &R B 1A% 47 A
bonds at date of issue NALEH 128,573 (10,770) 47197 165,000
Transaction costs RHBA (386) = (142) (528)
Convertible bonds issued BETAARES 128,187 (10,770) 47,055 164,472
Interest expenses fEHR 3173 - - 3,173
Conversion of bonds EiffEs (84,750) 7,004 (31,245) (108,991)
Fair value gain ATENE - (3,229) - (3,223)
Exchange adjustments RS (8,479) 368 - (3,105)
At 31 December 2010 and RZE-FF+ZA=+-A
1 January 2011 k=%—%-f-A 43,137 (6,621) 15,810 52,326
Interest expenses FIERAX 1,845 - - 1,845
Exchange adjustments ERAE (819) 123 - (696)
At 30 June 2011 R-Z2——%/A=1H 44,163 (6,498) 15,810 53,475
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11.  Share capital 11. BA&
30 June 2011 31 December 2010
(unaudited) (audited)
—E--£XA=1H “Z-TF+-A=1-H
(REER) (&%)
Total Total
Number of nominal Number of nominal
shares value shares value
'000 RMB’000 '000 RMB'000
BRA#E AEE BiAEE ZmfE
TR AREFR TR ARETRT
Authorised ETE 10,000,000 83,060 5,000,000 53,000
Issued and fully paid BEETRSRE
At 1 January ordinary W—A—-BERAE
shares of HK$0.01 each 0.01ATH &R 2,256,675 20,681 1,361,815 12,921
Issue of shares by share BRRAEE
placement BakH 326,830 2,784 272,360 2,395
Issue of shares upon conversion E &R AHRK EH
of convertible bonds kL) - - 622,500 5,365
At 30 June/ WAB=1R/
31 December +-A=1-H 2,583,505 23,465 2,256,675 20,681

TERBRREERERRAE
T FRNEE



Share capital (Continued)
Share option scheme

Pursuant to an ordinary resolution passed on 18
May 2011, the Company adopted a share option
scheme (the “Scheme”) for the purpose of enabling
the Company to recruit and retain high-calibre
employees and attract resources that are available
to the Group and to provide the Company with a
means of giving incentive to, rewarding,
remunerating, compensating and/or providing
benefits to such persons who contribute or may
bring benefit to the Group. The Scheme will remain
in force for a period of 10 years from adoption of
the Scheme and will expire on 17 May 2021.

On 30 May 2011, the Board approved to grant
options in respect of 258,300,000 ordinary shares
to the Company’s directors, employees and
consultants under the Scheme. The options
outstanding at 30 June 2011 had an exercise price
of HK$0.495 and a weighted average remaining
contractual life of 9.9 years. The exercise periods
for the above options granted under the Scheme
shall end not later than 10 years from 30 May 2011.

The closing market price on the date which the
options were granted and the average closing price
as stated in the Stock Exchange daily quotation
sheets for the five business days immediately
preceding the date of the grant of the options were
HK$0.495 per share and HK$0.485 per share
respectively.

Details of the Scheme and the share option issued
under the Scheme are included in the section
headed “SHARE OPTION SCHEME” on pages 46
to 49.
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12.

Segment information

(a)

Business segments

For management purposes, the Group is
currently organised into two operating
divisions, namely: sales of liquefied coalbed
gas (including provision of liquefied coalbed
gas logistics services) and sales of piped
natural gas and provision of gas supply
connection services. The sales of computer
software, resale of computer hardware and
maintenance and other services were
discontinued operations during last year.
These divisions are the basis on which the
Group reports its primary segment
information and current period segment
information is classified as conform with
those used in the Group’s annual financial
statement.

EBD

REBRFEZAER K&
= B A e AR 2 % BP9 A8
B RIEEEREE (8
FREREEERYRR
BIAREEBRAREE
MR HRERRY
“ﬁﬂ#?ﬁﬁ ESH&EE#L
CREEMEMRE R
EE%%JJ:”«%%% I3
HPARAREKER2HR s E
EHHEERZER AR
Rz HER 28T
HAREEZ FEMBEHRE
FROE—B -

W@W“&ﬁ%ﬁﬂﬁ'&ﬂ
T —FhHRE



12.  Segment information (Continued) 12. 2PBER (E)
(a)  Business segments (Continued) (a) EHKHI(E
[0) Segment information for the Interim 0] A EH 2 5 EE R
Period is presented below: E/RWAT -

Income statement W= &
Sales of
liquefied
coalbed gas

(including Sales of piped
provision of  natural gas and

liquefied provision of
coalbed gas gas supply
logistics connection
services) services Consolidated
BULREESR

HE (BERH BERRR
BILKER HEREM

NRERH) HAERRY G4
RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) (unaudited)

ARBFR ARETR ARETT
(REEL) (REER) (KEER)

Turnover BEH 117,518 11,394 128,912
Segment results DEEE 35,515 952 36,467
Unallocated corporate APELERT
expenses (37,557)
Other revenue Hhlizs 936
Bank interest income RITHEHA 26
Finance costs HBER (4,773)
Loss before income tax RAEHAIEE (4,901)
Income tax FEH (5,068)
Net loss afterincome tax ~ BRFTSH4 3 BB (9,969)
No business segment information HRFBEEERE
for the assets, liabilities, capital BHEHEBHHEH
contributions, depreciation and other FA i 71 B BF 8 38 32
non-cash expenses of the Group is SE - FHE - ARNE
shown as all the assets and liabilities MEE - BF -
are shared by business segments HEE - TERA
and cannot be separately allocated. IR e ER
WEREEHEZ
o
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12. Segment information (Continued) 12.

(a)  Business segments (Continued)

2EER (&)

(a) X2 ()

(ii) Segment information for the six- (ii) HE2—ZT—ZTFK
month ended 30 June 2010 is )5!:+Elit/*\ & A
presented below: ZOEERZ®RM

T
Income statement 25 &
Sales of
liquefied
coalbed gas
(including  Sales of piped
provision of  natural gas and
liquefied provision of
coalbed gas gas supply
Discontinued logistics connection
operations services) services Consolidated
&L
EESHE _
(BERE EBRAR
BRI BILRER HERRY
mexi nERE)  ERESRE Gh
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudlted) (unauditea) (unaud«ted)
REFT REFrT AREFTT REFr
(iﬂ“‘%f%) (ﬂ“‘%ﬁ) (ﬂ“‘%ﬁ) (ﬂ‘“%ﬁ)
Turnover 2EE 6,026 94,006 9,565 109,597
Segment reslts AEEE (1,401) 34,296 (384) 32,511
Unallocated corporate FAARLERS
expenses (31,120)
Other revenue gl 1,053
Bank interest income FTHEMA 73
Finance costs BBER (9,949)
Loss before income tax REGHAER (7,432)
Gain on discontinued BRIEEEHK
operation P 6 31,338
Income tax &R (3,620)
Net profit after income tax ~ BRFTSH &4 20,286
No business segment information HRFTBEERE
for the assets, liabilities, capital BB EE D A
contributions, depreciation and other A A eers ﬁ@?’%i
non-cash expenses of the Group is D Bl AE
shown as all the assets and liabilities WEE - BfF -
are shared by business segments HEE - ERE
and cannot be separately allocated. IR AT ER
WEREBHH2
o
TEBEREEEFRAT

R NG



12. Segment information (Continued) 12.

(b) Geographicals segments

No geographical segments information of
the Group is shown as the operating
business of the Group is solely carried out
in the PRC and most of the Group’s assets
are substantially located in the PRC.

13.  Pledge of assets 13.

As at 30 June 2011, the Group had pledged assets
amounted to approximately RMB62,500,000
(31 December 2010: RMB46,866,000) to secure
bank borrowings granted to the Group.

14. Commitments 14.

At 30 June 2011, the total future minimum lease
payments under non-cancellable operating leases
are payable as follows:

7 HEH (&)
(b) HEHEH

AEBMZABEEXEBE
ERPEETT - MAKHE
ZREMEENEBZMR
PR B AREYE
BB D A2 ME R

EEER

RZZT——FXA=1+RH 1%
BEEEBEENARARE
62,500,0007C (ZE—ZFHE+ =
A=+—8 : AR%46,866,000
TL) C MEETFAERZRITE
BHEITER -

i
R=T——F<A=TA - BE

TRHEEEEORNZ AR
EEEFREGENT

30 June 31 December

2011 2010

—E-—F —T-%F

AB=Et+H |[t=ZA=+—H

RMB’000 RMB’000

(unaudited) (audited)

AR¥ETFT ARETFT

(REER) (HFk)

Within 1 year 1FR 145 95
After 1 year but within 5 years 1E%B5F R 7 214
152 309

The Group leases a number of properties under
operating leases. The leases typically run for an
initial period of one to three years, with an option
to renew the lease with all terms renegotiable.
None of the leases includes contingent rentals.
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14. Commitments (Continued) 14. 7&IE (18)
At the balance sheet date, the Group had the AEBNREEHNEREAEND
following capital commitments: T~
30 June 31 December
2011 2010
—E——fF —E-TF
AA=+H |[+t=ZA=1+—8
RMB’000 RMB’000
(unaudited) (audited)
AR¥BTR ARETFT
(REER) (&)
Capital expenditure in respect BRAWEDS
of acquisition of property, S E LT
plant and equipment and BHRERIREN
in respect of construction EARFX :
in progress:
— contracted but not provided — BRINERREBRE
for in the financial statements BiE 169,558 84,678
15.  Contingent liabilities 15. FRAREBEE
As at 30 June 2011, the Group did not have any RZE——F R A=1+H &%
material unprovided contingent liabilities B m R EAmAELBEEN
(31 December 2010: RMB3,902,000). FAREE(CE-ZEF+ A=
+—A : AR#¥3,902,0007T) °
16.  Gain on disposal of subsidiaries 16. HEHBEARAZWE

It represents the gain on the completion of the
disposal of 100% of the issued share capital of
Shine Science & Technology (BVI) Company
Limited together with its subsidiaries (the “Shine
Science Group”) during the Interim Period in 2010.

For details, please refer to the announcements of
the Company dated 11 February 2010 and 21 April
2010 respectively, and the circular of the Company
dated 23 April 2010.

WIETER T —EFHRERT
K &Shine Science &
Technology (BVI) Company
Limited:& 7 K i & 2 & ([ Shine
Science Group)) Z 100% B 217
f& 7R 2 Wiz o

BHEFBEBH2HARREHS R
BT ZTF_A+—HE_-Z
—EFMAZ+—HBZAM A
EARBIBA-ZT—ZFMA
ZF+=ZHZBH -

TERBRREERERRAE
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17. Discontinued operations 17.

The loss for the Quarterly Period and Interim Period

S Jis

RECKRIEREEBR 2 AFTER

from discontinued operations are analysed as R EEEATNT
follows:
Quarterly Period Interim Period
rEE bk
2011 2010 2011 2010
—E--F| Z2-%% —2--F| ZT-%ZF
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (unaudited) | (unaudited) (unaudited)
AREFR | ARETT | AREFR| ARETR
(REER) (REER) (REFR) (KHEEH)
Loss from discontinued REBRILEEEHE
operations LER - (6,032) - (11,947)
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17.  Discontinued operations (Continued) 17. BRIEKEER (@)
The results of the discontinued operations for the T EF-—A—HEZZ-F
period from 1 January 2010 to 11 May 2010, which FRAA+T-BHMEZzZERIELES
have been included in the consolidated income EBEBOFALRTERAFTE
statement in the Quarterly Period and Interim RelmE - FBEOT
Period, are as follows:
Quarterly Period Interim Period
rEE iy
2011 2010 2011 2010
—E--F| ZE-Z5 | ZB--F| ZZ-%F
RMB’000 RMB’000 RMB’000 RMB’000
Note (unaudited) (unaudited) | (unaudited) (unaudited)
AREFR | ARETT | AREFR| ARKTR
i3 (REFR) (RHEER) (REEH) (RHEEH)
Turnover el 2 - 2,126 - 6,026
Cost of sales HERA - (2,620) - (7,427)
Gross loss IHE - (494) - (1,401)
Other revenue and Hft iz RFRA
net income 2 - 851 - 1,115
Distribution costs DA - (1,906) - (3,296)
Administrative expenses TRAX - (3,016) - (6,898)
Finance costs BERAK - (68) - (68)
Loss before income tax REEHAER - (4,633) - (10,548)
Income tax FifEH - (1,399) - (1,399)
Loss from discontinued REBRILEE
operations 2B ER - (6,032) - (11,47)
Loss from discontinued THIEEREELL
operations attributable to: BEXB ER:
Owners of the Company YNGIE 2 DN - (6,082) - (11,947)
Non-controlling interests FERER - = - =
- (6,032) - (11,947)

EPH&%%EE%EE@’A%

—=

hHRE



BRIEREER (&)

17. Discontinued operations (Continued) 17.

RAPRHE > BRIEEEERZH
SRMBFEMT

The net cash flows of the discontinued operations
for the Interim Period are as follows:

Interim Period

AR

2011 2010

—E——F —E-EF

RMB’000 RMB’000

(unaudited) (audited)

AR¥TFr AREFT

(REEER) (fE &)
Net cash used in operating REZEBAZ

activities BT - (15,484)
Net cash used in investing REXEBAZ

activities HeFE - (9,386)
Net cash generated from MEXEBEE

financing activities REFHE - 5,932

Net cash outflow IR &7 58 - (18,938)

18.  Post balance sheet events 18. #HEHR#%EE

(@)

On 6 April 2011, the Group has executed
an acquisition agreement in respect of the
acquisition of Wealthy Talent Global
Investments Limited together with its
subsidiaries (the “Wealthy Talent Group”) as
supplemented by a supplemental
agreement dated 25 May 2011 (the
“Acquisition Agreement”) for a consideration
of RMB420,000,000 (equivalent to
HK$499,000,000), satisfied by convertible
bonds issued by the Company to the
Vendor or its nominee(s) (the “Convertible
Bonds”). Approval of the shareholders for
this acquisition has been obtained in the
extraordinary general meeting held on
20 June 2011. The acquisition was
completed on 12 July 2011. For details,
please refer to the announcement of the
Company dated 6 April 2011, 30 May 2011
and 12 July 2011.
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18.

Post balance sheet events (Continued)

(@)

(Continued)

Pursuant to the Acquisition Agreement, the
Vendor has guaranteed to the Company
that, the consolidated profit after tax of
Wealthy Talent Group under HKFRS for the
year ending 31 December 2011 and 2012,
shall not be less than RMB30 million and
RMB40 million respectively.

In the event that Wealthy Talent Group
cannot achieve the profit guarantee, the
Vendor shall pay to the Company a total
sum of 14 times of the shortfall and 10.5
times of the shortfall, for the year ending
31 December 2011 and 2012 respectively.

The initial accounting for the acquisition of
Wealthy Talent Group involves identifying
and determining the fair values to be
assigned to identifiable assets, liabilities and
contingent liabilities. The Group is in the
process of gathering the above mentioned
information and finalising the calculation.

On 4 August 2011, Mr. Wang Zhong Sheng
(“Mr. Wang”) and Jumbo Lane Investments
Limited (“Jumbo Lane”) entered into a
placing agreement which was subsequently
supplemented by a supplemental
agreement on 5 August 2011 (“the Placing
Agreement”) with Kingsway Financial
Services Group Limited and Vision Finance
International Company Limited (collectively
the “Placing Agents”), both as placing
agents. On the same date, the Company,
Mr. Wang and Jumbo Lane entered into a
top-up subscription agreement which was
subsequently supplemented by a
supplemental agreement on 5 August 2011.
Mr. Wang is an executive Director, and both
Mr. Wang and Jumbo Lane are substantial
shareholders of the Company.

18.

FERAKRSEGE@
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18.

Post balance sheet events (Continued)

(o)

(Continued)

Pursuant to the Placing Agreement and the
Subscription Agreement, the Placing
Agents have agreed to place, on behalf of
Mr. Wang and Jumbo Lane and on a best
effort basis, an aggregate of up to
400,000,000 existing Shares (of which
200,000,000 Shares are from Jumbo Lane
and 200,000,000 Shares are from Mr.
Wang) at the placing price of HK$0.60 per
placing share; and Mr. Wang and Jumbo
Lane have respectively and conditionally
agreed to subscribe for, and the Company
has conditionally agreed to issue and allot,
an aggregate of up to 400,000,000 new
shares (for a maximum of 200,000,000 new
shares and 200,000,000 new shares shall
be subscribed for by Jumbo Lane and Mr.
Wang respectively, subject to result of the
Placing) at the subscription price of
HK$0.60 per subscription share (altogether
the “Placing and the Subscription”). For
details of the Placing and the Subscription,
please refer to the announcement of the
Company dated 5 August 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEESTRE S

Financial Review

The Group recorded a consolidated turnover of
approximately RMB128,912,000 for the Interim
Period, representing an increase of approximately
17.6% compared with the corresponding period
last year. The increase was mainly attributable to:

° approximately RMB23,512,000 increase in
turnover for the sales of liquefied coalbed gas
(including provision of liquefied coalbed gas
logistic services)

Loss attributable to shareholders for the Interim
Period was approximately RMB9,249,000. It was
a profit of RMB20,362,000 in the corresponding
period last year. Reasons for such change are three
folds:

(i) gain on disposal of subsidiaries for the
corresponding period last year was
approximately RMB31,338,000, there was
no such gain in current period;

(i) non-cash share-based payment in respect
to share option granted was recognised in
current period, amounted to approximately
RMB14,261,000; partly offset by

(i) decrease in other distribution, administrative
and finance costs for approximately
RMB15,988,000.

Bt 7 10 FR

REBNARF B EEBY
ANE#128,912,0007T @ EEER
AR IN#I17.6% © 2B T B KA -

o BIERBRIEE (BREHRR
LR ERYRIRTS) 2 EHE
HEh#) AR #23,512,0007T

BREEARTHNBEOABARE
9,249,0007T + 4 [FHi Rl &% 7
AR #20,362,0007T ° B A HE
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2011, the Group had net assets of
approximately RMB528,234,000, including cash,
bank and deposit balances of approximately
RMB33,908,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total
external borrowings divided by its shareholders’
fund, was approximately 12.9%.

Taking into consideration of the existing financial
resources available to the Group, it is anticipated
that the Group will have adequate financial
resources.

EMPLOYEES

As at 30 June 2011, the Group has an aggregate
of 231 employees, of which 13 are research and
development staff, 94 are engineering and
customer service staff, 110 administrative staff and
14 marketing staff. During the Interim Period, the
staff costs (including directors’ remuneration and
share-based payment) was approximately
RMB19,781,000 (corresponding period of 2010:
approximately RMB16,424,000).

The salary and bonus policy of the Group is
principally determined by the performance of the
individual employee. The Group will on an ongoing
basis, provides opportunity for professional
development and training to its employees.

CHINA LEASON INVESTMENT GROUP CO., LIMITED
2011 INTERIM REPORT

RBEE MBERRESX

M-ZZE——FXA=1+RH A£EH
WEEFAENDBARE
528,234,000 * EFEIERSE -
BITIEEREFTHDARE
33,908,0007T © A5 B &R K H 8
BER  KIEENMELRRE
BERE  REERERASERLE
ZEVELHE o Mt AEBEZER
HEFLE(BAEEEIMEESR
EHhUUEBRRESAHE) DA
12.9% o

BT RAEEREPBEREK &
AARKEREBERANTEER o

3=

W_ZE——FXA=+H AEH
HEM231ZEE  EPHAEAE
134 » TRMERAEMS  1TH
EEABN0BETSHEAE14
Z oo RANPREIR - BIAA (B
B2 ARG AERZHF0
4 ANRH19,781,0007T (ZF—
TERY Y ARM16,424,000
JL) e

REE 2 FH R EABREAR LR
@R B R TIERBERTE - AEEH
BERFEITAREREHREREEZSR

ol o



RISK IN FOREIGN EXCHANGE

The revenue and expenses of the Group were
denominated in Renminbi. The Directors consider
that the Group’s risk in foreign exchange is
insignificant.

MATERIAL ACQUISITIONS AND
TRANSACTIONS

Very Substantial Acquisition — Finance Lease
Arrangement

On 2 December 2010, (1) Shanxi Qinshui Shuntai
Energy Development Company Limited (“Qinshui
Energy”), a direct wholly-owned subsidiary of the
Company; and (2) Shanxi Wanzhi Logistics Limited
(“Shanxi Logistics”), an indirect non-wholly owned
subsidiary of the Company, entered into, among
other things, the five finance lease agreements
respectively with CIMC Vehicle Financial Leasing
Company Limited (“CIMC Vehicle”), pursuant to
which Qinshui Energy and Shanxi Logistics
conditionally agreed to lease from CIMC Vehicle,
and CIMC Vehicle conditionally agreed to lease to
Qinshui Energy and Shanxi Logistics, certain assets
including liquefied natural gas tanks, gasified
system and equipment, liquefied natural gas trailer,
towing vehicles and liquefied natural gas refill
stations respectively for a total lease consideration
of RMB95,460,930 for a term of 36 months by
monthly installments inclusive of interest
determined based on the prevailing lending interest
rate promulgated by People’s Bank of China (the
“Finance Lease Arrangement”). However, the total
lease consideration would be adjusted due to the
floating lending interest rate to be promulgated by
The People’s Bank of China from time to time.
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MATERIAL ACQUISITIONS AND
TRANSACTIONS (CONTINUED)

The Finance Lease Arrangement constituted a very
substantial acquisition for the Company under
Chapter 19 of the GEM Listing Rules and therefore
was subject to reporting, announcement and
shareholders’ approval requirements. The Finance
Lease Arrangement was approved by the
Company’s shareholders at the extraordinary
general meeting held on 14 February 2011. For
details, please refer to the announcements of the
Company dated 7 December 2010 and 12 January
2011 respectively, and the circular of the Company
dated 24 January 2011.

Discloseable Transaction — Acquisition of Coalbed
Liquefying Facilities

On 16 February 2011, Qinshui Energy entered into
a contract with Liaoning Harbin Shenleng Gas
Liquefying Equipment Company Limited (& 215
R REERALE AR AR, in relation to the
acquisition of the coalbed liquefying facilities with
a production capacity of 25 x 10* Sm?/day to be
located at the construction site of coalbed
liquefying project, Qinshui County, Jincheng City,
Shanxi Province, PRC (FF B 1L 784 & T b 7k
HERKILTER T ) at an anticipated total
consideration of RMB56,600,000. The acquisition
constituted a discloseable transaction of the
Company. For details, please refer to the
announcement of the Company dated 16 February
2011.
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MATERIAL ACQUISITIONS AND
TRANSACTIONS (CONTINUED)

Major and Connected Transaction Involving Issue of
Convertible Bonds

On 6 April 2011, the Company (as purchaser)
entered into an acquisition agreement with Mr.
Wang Zhong Sheng (“Mr. Wang”), an executive
Director and substantial shareholder of the
Company, (as vendor) (“the Acquisition
Agreement”) pursuant to which the Company
conditionally agreed to acquire and Mr. Wang
conditionally agreed to sell the 100% issued share
capital of Wealthy Talent Global Investments
Limited for a consideration of RMB420,000,000
(equivalent to HK$499,000,000) (the “Acquisition”).
The consideration was satisfied upon completion
by the Company by the issue of the convertible
bonds to Mr. Wang or its nominee(s) which shall
be a company controlled by him. Based on the
conversion price at HK$0.26 and assuming full
conversion, 1,919,230,769 conversion shares will
be allotted and issued. The Acquisition Agreement
constituted a major and connected transaction of
the Company. For details, please refer to the
announcement and the circular of the Company
dated 6 April 2011 and 30 May 2011 respectively.

The Acquisition Agreement was approved by the
independent shareholders of the Company on
20 June 2011. The Acquisition was completed on
12 July 2011. As at the date of the report, no
conversion share has been issued and allotted.
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BUSINESS REVIEW
Liquefied Coalbed Gas Business

The Group has resolutely taken the initiative to
transform itself into a coalbed methane (“CBM”)
corporation. It targeted to invest heavily to expand
its CBM reserve basin, acquiring additional liquefied
natural gas units and storage facilities, as well as
diversifying its distribution channels. We are
confident to pull and push our coming and existing
operation into full capacity, and achieve business
performance breakthroughs in the coming years.

The demand for natural gas in China is strong. In
first half of 2011, the Group has recorded turnover
of RMB117,518,000 for its sales of liquefied
coalbed gas (including provision of liquefied
coalbed gas logistic services) segment.

OUTLOOK

Natural gas is in a period of rapid development.
The current consumption level for natural gas
shows great potential in further development,
recognizing the rising advocacy of safer - especially
under the recent nuclear power crisis - and cleaner
energy.
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BUSINESS REVIEW (Continued)

Conventional gas is a limited resource. To support
the current usage volume, it is deemed inevitable
to choose either imported gas or unconventional
gas. It is encouraging news that the Central
Government supports using unconventional gas
with active and feasible policies. Not only has the
Government understood the pre-domination of our
country’s abundant natural resources reservaoir, it
shows proactivity in securing the energy supply for
the local market’s current and future demand.
Under the policy, there is no doubt that the
Company as a leading CBM company will gain
major benefits.

Being a responsible company to the community
and shareholders, we will exert our every effort to
balance the benefits to both parties. We will provide
users safe and clean energy in a competitive price,
whilst optimize our operation according to the
industry development for sustainable growth and
progressive investment returns.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND

DEBENTURES
EERE
2

As at 30 June 2011, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as
recorded in the register required to be kept by the
Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:
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(a) Long positions in shares, underlying shares (a) RAQXTKRH - HERO X

and debentures of the Company BHEzHRE
Number of
shares/

Nature of underlying Approximate %

Name Capacity Interest shares of shareholdings

eyl BRES

i ) ERME gt 4= Al

Mr. Wang Zhong Sheng  Interest of controlled ~ Corporate interest 332,790,000 12.88%
TRBEE corporation NAER (Note 1)
RGBS (1)

Mr. Wang Zhong Sheng  Beneficial owner Personal 277,322,118 10.73%
TRBRE EGEBA fEA (Note 2)
(fist2)

Mr. Zhang Qing Lin Beneficial Owner Personal 2,500,000 0.1%
REMEE ERBEEA fBA (Note 3)
(Fit3)

Mr. Feng San Li Beneficial Owner Personal 2,500,000 0.1%
B=MEE EGEBA fEA (Note 4)
(Fit4)

Mr. Fu Shou Gang Beneficial Owner Personal 2,500,000 0.1%
NELFE: EGEBA fEA (Note 5)
(Fists)
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(a)

Long positions in shares, underlying shares
and debentures of the Company (Continued)

Notes:

Such shares are owned by Jumbo Lane
Investments Limited.

Mr. Wang Zhong Sheng owns 100% interest
in the issued share capital of Jumbo Lane
Investments Limited and he is taken to be
interested in the shares owned by Jumbo
Lane Investments Limited pursuant to Part
XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

Out of the 277,322,118 long positions,
Mr. Wang Zhong Sheng is taken to be
interested as a grantee of options to
subscribe for 2,500,000 shares under the
share option scheme adopted by the
Company on 18 May 2011.

Mr. Zhang Qing Lin is taken to be interested
as a grantee of options to subscribe for
2,500,000 shares under the share option
scheme adopted by the Company on
18 May 2011.

Mr. Feng San Li is taken to be interested as
a grantee of options to subscribe for
2,500,000 shares under the share option
scheme adopted by the Company on
18 May 2011.

Mr. Fu Shou Gang is taken to be interested
as a grantee of options to subscribe for
2,500,000 shares under the share option
scheme adopted by the Company on
18 May 2011.
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(b) Associated corporations — interests in shares

(b) HMHESEE — ROER

Percentage of
interests in
the registered

Name of capital of the
associated Nature of associated
Director corporation Interest corporation
Iz LR
AfERZ
Ex BB EEEE EEUE BEEA
Mr. Wang Zhong Sheng ~ Jumbo Lane Investments Personal 100%
TRBLE Limited (Note 1) A
EEREBRRA (M7 1)
Note: Mtat -
1. Jumbo Lane Investments Limited is a 1, HEREBERARAAE

holding Company of the Group, owns
12.88% of the shareholding of the Group.
Mr. Wang Zhong Sheng owns 100% interest
in the issued share capital of Jumbo Lane
Investments Limited.

Save as disclosed above, as at 30 June 2011, none
of the Directors or chief executive of the Company
had any other interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued
any debentures during the period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE INTEREST
AND SHORT POSITION IN SHARES AND
OPTIONS UNDER SFO

As at 30 June 2011, the following persons (other
than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of

FERRER RO NERE
BERBEFRMERIA
FTHREZESERABZAL

RIB——FRA=1+RH  REE
5 R EIEGPIFEIB6IERTEARRA A
BYFEzECMARE - TIIA
TEREXEEZEELARA
REITHABRRIN RAR AR
MEBERNEREZIORR

the SFO:
Long positions in shares BB zHE
Percentage of

Name Number of Shares Nature of Interest shareholding
BE/ AR RO#E BEitE FRESH
Jumbo Lane Investments Limited 332,790,000 Beneficial owner 12.88%
BEREARLA EREEA
Mr. Wang Zhong Sheng (Note 1) 332,790,000 Interest of controlled 12.88%
FTRBEE W) corporation

REEE#R
Mr. Wang Zhong Sheng (Note 2) 277,322,118 Personal 10.73%
TRBEE (Hit2) EPN
Ms. Zhao Xin (Note 3) 332,790,000 Interest of spouse 12.88%
HEZ L (W:H3) B s
Ms. Zhao Xin (Note 4) 277,322,118 Interest of spouse 10.73%
HELt (Ki4) B s
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE INTEREST
AND SHORT POSITION IN SHARES AND
OPTIONS UNDER SFO (Continued)

Long positions in shares (Continued)

Notes:

Such shares represent the same parcel of shares
owned by Jumbo Lane Investments Limited.
Mr. Wang Zhong Sheng is the beneficial owner of
the 100% of the total issued share capital of Jumbo
Lane Investments Limited. Mr. Wang is taken to
be interested in the shares owned by Jumbo Lane
Investments Limited pursuant to the SFO.

Out of the 277,322,118 shares held by Mr. Wang
Zhong Sheng, he is taken to be interested as a
grantee of options to subscribe for 2,500,000
shares under the share option scheme adopted
by the Company on 18 May 2011.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company which represent the same
parcel of shares held by Jumbo Lane Investments
Limited pursuant to the SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2011 no
other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of
the Company as recorded in the register required
to be kept by the Company pursuant to Section
336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on
18 May 2011, the Company’s share option scheme
adopted on 28 July 2003 (the “Old Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of
10 years from adoption of the New Share Option
Scheme and will expire on 17 May 2021. On 30
May 2011, the Board approved to grant options in
respect of 258,300,000 ordinary shares to the
Company’s directors, employees and consultants
under the scheme.

As at the date of this report, there were no shares
in respect of which share options had been granted
and remained outstanding under the Old Share
Option Scheme. No further share options were
granted upon termination of the Old Share Option
Scheme.

For details of the New Share Option Scheme,
please refer to the circular of the company dated
20 April 2011.
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SHARE OPTION SCHEME (Continued) BERRERE (&)

Information in relation to share options disclosed  1R{EAIZEMR F TR AT EABEE
in accordance with the GEM Listing Rules was as ~ IRIER BRI ¢

follows:
Number of
share options
Period  Exercise granted during
during which  price per the period and
share options share outstanding at
Eligible person Date of grant are exercisable HK$ 30/6/2011
BREHR
RZZ-—-%
BR ~A=1+H
THE i R AT
RERAL R A S BB IR AT £ 5 B BREzHE
(DIMAYYYY) (DIMAYYYY)
(B/R/%) (B/R/%)
Executive Directors
HITEE
Mr. Wang Zhong Sheng 30/5/2011 30/5/2011 — 29/5/2021 0.495 2,500,000
FRBEE
Mr. Zhang Qing Lin 30/5/2011 30/5/2011 — 29/5/2021 0.495 2,500,000
REMEE
Mr. Fu Shou Gang 30/5/2011 30/5/2011 — 29/5/2021 0.495 2,500,000
NEbts
Mr. Feng San Li 30/5/2011 30/5/2011 — 29/5/2021 0.495 2,500,000
BRI E
10,000,000
Employees & consultants 30/5/2011 30/5/2011 — 29/5/2021 0.495 248,300,000
PR
258,300,000
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SHARE OPTION SCHEME (Continued) BRERT S (&)
Notes: Hiat
0] The terms and conditions of the grants that existed (i) HRFE 2 %GR R &
during the period are as follows: e
Number of Contractual
options  Vesting conditions life of options
BREZE BEGE BRESHEH
Options granted:
30 May 2011 215,220,000  Vest immediately 10 years
30 May 2011 43,080,000 Half on each of the first
and second anniversaries
of grant date 10 years
BERHEREE -
—T——HHA=+H 215220,000 BIEEE +F
—E——H%HA=+H 43,080,000 HHAHZEMEK
F_(ABEFH
BR—F +&

(i) The number and weighted average exercise prices (if)

SRREZ BB RN HTEE

of options are as follows: U

Weighted average Number of
exercise price options

mEFY
fTefE BREHA

HK$

BT
Outstanding at 1 January 2011~ R=Z——F—A—B&KTE - -
Granted during the period HRNERE 0.495 258,300,000
Outstanding at 30 June 2011 RZE——FR AZTHEXIE 0.495 258,300,000
Exercisable at 30 June 2011 RZZE——FXA=THAIHE 0.495 215,220,000

The options outstanding at 30 June 2011 had an
exercise price of HK$0.495 and a weighted
average remaining contractual life of 9.9 years.

CHINA LEASON INVESTMENT GROUP CO., LIMITED
2011 INTERIM REPORT

RZZE——FXNA=Z+RAZKT
EREAR#E 21T E /R0.495%
TL BT ZIEFHENFRA
9.94F o



SHARE OPTION SCHEME (Continued)

Notes: (Continued)

(ii)

Fair value of options granted during the period and
assumptions:

The fair value of services received in return for
options granted are measured by reference to the
fair value of options granted. The estimate of the
fair value of the services received is measured
based on the Binomial model. The contractual life
of the option is used as an input into this model.

BRERTE (8

Kz ()

(i)
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The expected volatility is based on the historic
volatility (calculated based on the weighted
average remaining life of the options), adjusted for
any expected changes to future volatility due to
publicly available information. Expected dividends
are based on historical dividends. Changes in the
subjective input assumptions could materially
affect the fair value estimate.
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COMPETING INTERESTS

None of the Directors or any of their respective
associates (as defined in the GEM Listing Rules)
had an interest in a business which causes or may
cause any significant competition with the business
of the Group.

CONTINUING CONNECTED TRANSACTION —
SUPPLY OF LIQUEFIED NATURAL GAS

During the period from 1 January 2011 to 31 March
2011 (the “Period”), Qinshui Energy, a wholly-
owned subsidiary of the Company, supplied
liquefied natural gas to Luoyang Shunhe Energy
Company Limited (“Luoyang Shunhe”), a
connected person of the Company, in the
aggregate amount of not more than RMB12 million
(the “Transaction”).

During the Period, Luoyang Shunhe was wholly-
owned by Mr. Wang Zhong Sheng, an executive
Director and a substantial shareholder. Therefore,
Luoyang Shunhe was a connected person of the
Company pursuant to Rule 20.11 of the GEM
Listing Rules. According to Rule 20.14 of the GEM
Listing Rules, the supply of liquefied natural gas to
Luoyang Shunhe during the Period constituted a
continuing connected transaction of the Company.
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CONTINUING CONNECTED TRANSACTION —
SUPPLY OF LIQUEFIED NATURAL GAS
(Continued)

As each of the percentage ratios (other than the
profits ratio) for the Transaction is more than 0.1%
but less than 5%, the Transaction shall be subject
to the reporting and announcement requirements
but exempt from the independent shareholders’
approval requirement under Chapter 20 of the GEM
Listing Rules. On 28 March 2011, the Directors
had noted of the omission to comply with the
reporting and announcement requirement of the
GEM Listing Rules in respect of the Transaction,
however, the non-compliance had been rectified
accordingly. For details, please refer to the
announcement of the Company dated 31 March
2011.

THE PLACING

The Company and the placing agent, Vision
Finance International Company Limited (the
“Placing Agent”) entered into the placing
agreement on 26 February 2011, whereby the
Company conditionally agreed to place, through
the Placing Agent, on a best efforts basis, a
maximum of 326,830,000 shares (“Placing
Shares”) to independent investors at a price of
HK$0.225 per share (the “Placing”).

The 326,830,000 Placing Shares represent (i)
approximately 14.48% of the then issued share
capital of the Company of 2,256,675,023 shares;
and (ii) approximately 12.65% of the Company’s
issued share capital of 2,583,505,023 shares as
enlarged by completion of the Placing.
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THE PLACING (Continued)

The Placing was completed on 17 March 2011.
The maximum net proceeds from the Placing of
approximately HK$71.21 million has been and will
be used for the existing joint venture investment
and general working capital of the Group. For
details of the Placing, please refer to the
announcements of the Company dated 26
February 2011 and 17 March 2011 respectively.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

On 17 March 2011, the Company allotted and issued
326,830,000 ordinary shares of HK$0.01 each by
way of a placement at HK$0.225 per share for cash.
For details, please refer to the announcements of the
Company dated 26 February 2011 and 17 March
2011 respectively.

Save as disclosed above, during the six months
ended 30 June 2011, neither the Company nor any
of its subsidiaries purchased, sold or redeemed
any of the Company’s listed shares.

APPOINTMENT OF EXECUTIVE DIRECTOR
AND EXECUTIVE OFFICER

Mr. Feng San Li was appointed as an executive
Director and the chief executive officer of the
Company with effect from 17 June 2011.
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POST BALANCE SHEET EVENT

Placing of Existing Shares and Subscription for New
Shares

On 4 August 2011, Mr. Wang Zhong Sheng
(“Mr. Wang”) and Jumbo Lane Investments Limited
(“dJumbo Lane”) entered into a placing agreement
which was subsequently supplemented by a
supplemental agreement on 5 August 2011 (“the
Placing Agreement”) with Kingsway Financial
Services Group Limited and Vision Finance
International Company Limited (collectively the
“Placing Agents”), both as placing agents. On the
same date, the Company, Mr. Wang and Jumbo
Lane entered into a top-up subscription agreement
which was subsequently supplemented by a
supplemental agreement on 5 August 2011.
Mr. Wang is an executive Director, and both
Mr. Wang and Jumbo Lane are substantial
shareholders of the Company.

Pursuant to the Placing Agreement and the
Subscription Agreement, the Placing Agents have
agreed to place, on behalf of Mr. Wang and Jumbo
Lane and on a best effort basis, an aggregate of up
to 400,000,000 existing Shares (of which
200,000,000 Shares are from Jumbo Lane and
200,000,000 Shares are from Mr. Wang) at the
placing price of HK$0.60 per placing share; and Mr.
Wang and Jumbo Lane have respectively and
conditionally agreed to subscribe for, and the
Company has conditionally agreed to issue and allot,
an aggregate of up to 400,000,000 new shares (for
a maximum of 200,000,000 new shares and
200,000,000 new shares shall be subscribed for by
Jumbo Lane and Mr. Wang respectively, subject to
result of the Placing) at the subscription price of
HK$0.60 per subscription share (altogether the
“Placing and the Subscription”). For details of the
Placing and the Subscription, please refer to the
announcement of the Company dated 5 August
2011.
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AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others,
to review and oversee the financial reporting
principles and practices adopted as well as internal
control procedures and issues of the Group. It also
reviews quarterly, interim and the final results of
the Group prior to recommending the same to the
Board for consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely
Mr. Wang Zhi He, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Interim Period, the audit committee has
held two meetings. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the Group employed a Qualified
Accountant in current quarter and will still employ
a Qualified Accountant in the coming years. The
Audit Committee also concluded that the Group
has employed sufficient staff for the propose of
accounting, financial and internal control.

CORPORATE GOVERNANCE

During the Interim Period, the Group has complied
with the code provisions in the Code of Corporate
Governance Practices set out in Appendix 15 of
the GEM Listing Rules (“HKSE Code”).
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CORPORATE GOVERNANCE (Continued)

Under the Code Provision A.2.1 of the HKSE Code,
the roles of chairman and CEO should be separate
and should not be performed by the same
individual. Currently, Mr. Feng San Li is holding the
title of CEO. Mr. Wang Zhong Sheng is the
Chairman of the Board. The Board meets regularly
to consider major matters affecting the business
and operations of the Group. The Board considers
that this structure will balance the power and
authority between the Board and management and
believes that this structure enables the Group to
make and implement decision promptly and
efficiently.

Under Code Provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently, the
Non-executive Directors and the Independent Non-
executive Directors have no set term of office but
are subject to retirement by rotation at annual
general meetings of the Company in accordance
with the Company’s Articles of Association. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Interim
Period.
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CORPORATE GOVERNANCE (Continued)

The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company
considers all of its independent non-executive
Directors are independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairman

China, 10 August 2011

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng, Mr. Shi Liang, Mr. Zhang
Qing Lin, Mr. Fu Shou Gang and Mr. Feng San Li
and the independent non-executive Directors are
Mr. Luo Wei Kun and Ms. Pang Yuk Fong and
Mr. Wang Zhi He.
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