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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a high investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Inno-Tech Holdings Limited (the ‘Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of The
Stock Exchange of Hong Kong Limited for the purpose of giving information with regard to Inno-Tech Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive and there are no
other matters the omission of which would make any statement in this report misleading.
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Five-year Financial Summary

HFMGHE

Period from
1 April Period from
2007 to 1 July 2006 to
Year ended Year ended Year ended 30 June 30 June
30 June 30 June 30 June 2008 2007
2011 2010 2009 EB-ZT+HFE HITERE
S EES Bz MA—RAZ +HA—-RZ
—Z——5 ZT-%F —ETNEF ZTENE ZTT+E
~B=+H AA=1H NAZTH NAZTA ~NAZTH
LEE IEFE HEE il 1 HAR
Audited Audited Audited Audited Unaudited
REY BER BER BE% REEZ
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT THT TR THT THT
(restated)
(&31)
Turnover L 30,140 9,345 78,112 143,971 57,342
Cost of sales HEKAR (48,768) (19,889) (80,698) (111,964) (42,046)
Gross (loss)/profit (£8)/EH (18,628) (10,544) (2,586) 32,007 15,296
Other revenue and other HEfnlhas REMRA
net income FH 7,530 14,634 5,487 6,413 3,285
Marketing and promotion THERREBRE
expenses (2,849) (4,691) (4,660) (19,199) (2,476)
Administrative expenses THHS (75,707) (61,418) (389,076) (87,464) (14,372)
(Loss)/profit before income tax ~ BRFTEHAT (B18) /&7 (89,654) (52,019) (390,835) (68,243) 1,733
Income tax gt 3,902 9,056 (165) (3,109) (6,222)
(Loss) for the year from SECEEBR TR
continuing operations (B#E) (85,752) (42,963) (391,000) (71,352) (4,489)
Profit/(loss) for the year from BRIEREEBER
discontinued operations B,/ (EE) 721 (184,429) - - -
(Loss) for the year FE(B8E) (85,031) (227,392) (391,000) (71,352) (4,489)
(Loss) attrioutable to shareholders  fX &1 (&51E) (82,478) (140,706) (391,000) (71,352) (4,489)
Dividends IR E - - _ _ _
Loss per share from REFBEELERHL
continuing operations ShER
- Basic & diluted —-ERR#E (187) cents fll  (341) cents Il (25.08) cents fll  (6.28) cents i (0.88) cent fll

Hat - Et:l:—v ZERAZTRIEFEZBFTRE
| BB HMERBE_T-TFRA= "l'

EI JJ:¢F£ (P25 2z &P HE) FMRILEE-

Note: The figures for the year ended 30 June 2010 have been
re-presented as if the gold mining segment has been
discontinued at the beginning of the year ended 30 June 2010,
the earliest period presented.



Five-year Financial Summary
T FHBEHME

As at 30 June

RARB=t+H
2011 2010 2009 2008 2007
“®——% -"T-TF -"TTAF —TT\F _"TTLF
Audited Audited Audited Audited Unaudited
EEY KEZ BEZ BEZ RIEEG
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TET THT THL TAL
Total assets BEE 311,365 156,725 144,147 434,810 365,705
Total liabilties BefE (54,253) (101,481) (61,163) (99,089) (28,975)
Shareholders’ funds BRES 247,449 45,795 82,984 335,721 336,730
Non-current assets FRBEE 136,422 96,138 122,739 207,228 126,371
Current assets MEEE 174,943 60,587 21,408 227,582 239,334
Current liabiliies MBAE (33,046) (47,402) (32,706) (91,300) (18,902)
Non-current liabilities FREBBE (21,207) (54,079) (28,457) (7,789) (10,079)
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Chairman’s Statement
FEERE

On behalf of the Board of Directors, | am pleased to report the
Group's results for the year ended 30 June 2011.

During the year, the Group marked an important transition. In May
2011 the Group completed the disposal process of Inno Gold Mining
Limited. This was the result of the Group’s strategic decision to
exit the gold mining segment in order to focus our resources on
developing our outdoor advertising business. The HK$15 million cash
consideration from the disposal is being used as general working
capital to continue our growth in the outdoor advertising business.

The Group achieved revenue of approximately HK$30 million for the
year ended 30 June 2011 from the business of outdoor advertising
business and intelligent business, represented an increase by
approximately HK$20.7 million or 223% over the corresponding
prior year. The increment was mostly contributed by the revenue
stream which derived from the outdoor advertising business which
commenced in October 2010.

We believe the outdoor media sector will be one of the fastest
growing sectors in the media and advertising industry in PRC. As
part of our strategy to focus our resources on business which would
bring stable income to the Group without incurring significant capital
investment, therefore the Group’s entry to the PRC advertising
business in October 2010 with the acquisition of Active Link
Investments Limited (“Active Link”). The entry into the outdoor
advertising market in China was continues to be a sound strategic
move that positions our Group for continued growth in this industry.

The Group has completed 4 placements and 1 rights issue of new
shares in the past year, raising a total of approximately HK$272.23
million of additional capital. The additional capital will enable us to
further develop our business in the outdoor media industry, capturing
future investment opportunities and strengthening our working capital
position.

On behalf of the Board of Directors, | would like to thank all of our
directors, management, and staff for their support and dedication
in the past year. | would also like to express my most sincere
appreciation to our shareholders and business partners for their
unrelenting trust and support to the Group.

Chen Chuan
Chairman

Hong Kong, 30 September 2011
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Management Discussion and Analysis

BB Z wm il N AT

FINANCIAL PERFORMANCE

The Group reported a turnover of approximately HK$30,140,000
for the year ended 30 June 2011, representing an increase of
approximately 223% compared with the turnover of approximately
HK$9,345,000 for the year ended 30 June 2010. During the 12
months of operation, the advertising business sector contributed a
turnover of approximately HK$29,037,000 being the major source of
turnover.

Gross loss for the Group is approximately HK$18,628,000 (2010:
HK$10,544,000 (restated)).

The loss is mainly attributable to the substantial reduction in the
valuation of the intelligent system business of the Group resulting from
a revision of business strategy and focus due to (1) market conditions
in the property sector in the PRC has proved to be tough and various
government measures to cool down this sector had been put in
place; (2) unable to maintain sufficient amount of sales order from the
slow resident market in the PRC; and (3) amortisation of the intangible
assets.

The Group’s loss before income tax for the year ended 30 June
2011 was approximately HK$89,654,000 (2010: HK$52,019,000
(restated)).

Basic loss per share from continuing operations for the year ended 30
June 2011 was HK187 cents (2010: HK341 cents (restated)).

The Directors do not recommend the payment of a final dividend for
the year ended 30 June 2011 (2010: Nil).
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Management Discussion and Analysis

BIEE Z wm il N AT

BUSINESS REVIEW

Software Application Solutions and Hotel Business
Division

The domestic sale of i-Panel and Apbus products and the provision
of intranet design for residential communities remained the core
business of the Group. Sales orders are obtained by the Group
before completion of the construction of residential properties and
intellectual system installations and related works will commence after
the construction has been completed. As it usually takes more than
a year from the date of receiving the orders up to commencement of
the installation of the intellectual system and related works, revenue
from this business sector in a financial year reflects the performance
and ability of the Group to secure sales orders in the previous one
to two years. Due to the financial crisis and subsequent economy
downturn in 2008 and 2009, the Group was unable to maintain
sufficient amount of sales orders from the slow residential market
during that period and the Group’s revenue generated from this
business sector for the year ended 30 June 2011 experienced a
significant decrease. With the gradual recovery of the global economy,
the performance of this business sector has been picking up and the
sales teams of the Group have been in negotiation with contractors
in various construction projects. Although the market conditions in
the property sector in the PRC has proved to be tough and various
government measures to cool down this sector had been put in
place, the Group believes that the performance of its intelligent
system business will experience improvement as a result of the
economy recovery and will cope with the challenges and continue
to develop this core business. In addition, to brace itself from future
fluctuations due to economic cycles, the Group is in the course of
reviewing its intelligent system business, in particular the viability
of expanding this business into other sectors other than residential
properties.

Due to the unsatisfactory performance of our hotel business division,
we had to significantly scale down our hotel operations in the PRC in
2009 thus resulting in a significant write off of our investments in the
hospitality business in PRC in previous years. The Group intended to
focus on other businesses and continued to expand into industries
with more prospects.
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Management Discussion and Analysis
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BUS'NESS REVIEW (continued)

Acquisition of outdoor advertising business in PRC

In order to broaden the source of income and expand the business
operations of the Group, the Directors believe that it is beneficial for
the Group to diversity its business into the advertising and display
industry in the PRC.

The acquisition of 100% of the equity interest in Active Link Group
completed on 5 October 2010. Active Link is principally engaged
in investment holding which effectively holds 80% equity interest of
Shijiazhuang Municipal Xun Hua De Gao Bus Advertising Company
Limited (the “Shijiazhuang Xunhua”). Shijiazhuang Xunhua is
principally engaged in design, production and publication of outdoor
advertisements in PRC.

There is a sub-licensing agreement, Shandong Xunhua has sub-
licensed its advertising rights on all such 2,100 single-decker buses
to Shijiazhuang Xunhua. The sub-license agreement will expire on 31
January 2015. It is the common understanding between Shandong
Xunhua and Shijiazhuang Xunhua that the granting of such advertising
rights is on an exclusive basis. The Group is reviewing existing single-
decker outdoor advertisements business with Shijiazhuang City
General Public Transportation Company Limited (the “Local Bus
Company”) in order to operate and develop sustainable regional
business in PRC. On 14 April 2011, the licensing agreement between
Shandong Xunhua and Local Bus Company and the sub-licensing
agreement between Shandong Xunhua and Shijiazhuang Xunhua
were terminated. On 1 May 2011, Shijiazhuang Municipal En Jian
Media Limited (the “Shijiazhuang En Jian”), an indirect-wholly owned
subsidiary of the Company, entered into a licensing agreement
with Local Bus Company. The Local Bus Company has granted
to Shijiazhuang En Jian the advertising rights on all 2100 single-
decker buses operated and owned by the Local Bus Company. The
license agreement will expire on 30 April 2019. It is the common
understanding between the Local Bus Company and Shijiazhuang
En Jian that the granting of such advertising rights is on an exclusive
basis.
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Management Discussion and Analysis
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BUS'NESS REVIEW (continued)

Acquisition of outdoor advertising business in PRC
(continued)

There are two licensing agreements made between the Local Bus
Company and Shijiazhuang Xunhua, one of the subsidiary of Active
Link Group, the Local Bus Company has granted to Shijiazhuang
Xunhua the advertising rights on all the 12 double-decker buses and
1,544 bus stations operated and owned by the Local Bus Company.
The licensing agreements of double-decker buses and bus stations
will expire on 31 August 2015 and 30 June 2017. It is the common
understanding between the Local Bus Company and Shijiazhuang
Xunhua that the granting of such advertising rights is on an exclusive
basis.

The Board believes that the potential within the advertising and
marketing industry could be realised and strong growth would be
expected in the near future.

Disposal of Gold Mining Business

The Group is principally engaged in domestic sale of i-Panel and
Apbus products and the provision of intranet design for residential
communities in the PRC and gold mining in the PRC. The Group has
recently announced the acquisition of an outdoor advertising business
in the PRC.
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Management Discussion and Analysis
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BUS'NESS REVIEW (continued)

Disposal of Gold Mining Business (continued)

Pursuant to the major new regulations (the “Regulations”) in the PRC
regulating mining operations, smaller mines have either to be closed
down or consolidated with larger mines within the proximity so as to
reduce the mining permits granted. Zhang Jia Fan Gold Mine has not
been classified as small or large scale pursuant to the Regulations
and could commence production without merging with other mines.
However, the Directors are of the view that when comparing with
other mines in the proximity in terms of size and annual output,
Zhang Jia Fan Gold Mine is of relatively small scale. Given the size of
the Company and its management team, such administrative action
would affect the Company’s business strategy in terms of reducing
the availability of the number of mining properties and/or properties
of natural resource of suitable size from which the Company can
consider for acquisition. As a result, the Group deferred the timeline
for introducing more advanced mining technology and hence affected
the efficiency of the operation.

Since Zhang Jia Fan Gold Mine has been in the early development
stage of reconnaissance investigation and infrastructure strengthening
and expansion, Zhang Jia Fan Gold Mine has been operating at a
loss. The management of the Company has kept monitoring the
situation and assessing its business strategy from time to time. In
June 2010, taking into account, among others, principally (i) the
delay in making progress in increasing the output of Zhang Jia Fan
Gold Mine; and (i) the uncertainty as to the time the Group can
make further acquisition of gold mines around Dexing City, it was
concluded that the Group should amend its business strategy and
consider focusing its resources on businesses which would bring
stable income to the Group without having to incur significant capital
investment.

The Directors believe that the Group’s financial position will improved
subsequent to the Disposal because the Disposal will enable the
Group to focus its resources on the Group’s other lines of business in
the future and at the same time the Group can further seek for new
business opportunities to broaden its income base.
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BUS'NESS REVIEW (continued)

Acquisition of outdoor advertising business in Hong
Kong

On 18 February 2011, Superior Luck Investments Limited, a wholly
owned subsidiary of the Company, entered into an agreement with
Win Today Limited for the acquisition of 19% issued share capital
in CNM. CNM is principally engaged in outdoor advertising in Hong
Kong, specialising in advertising spaces in lifts and outer walls of
buildings. The consideration for the acquisition is HK$78 million
which shall be satisfied as to HK$20 million in cash to be paid upon
signing of the agreement; as to HK$19 million in cash to be paid upon
completion of the acquisition; and the remaining HK$39 million to be
satisfied by the issue of convertible bonds by the Company to Win
Today Limited upon completion of the acquisition. The acquisition was
completed on 13 July 2011.

PROSPECTS

Advertising and display industry

Against the backdrop of solid macro-economic conditions, robust
consumption growth, and the willingness of advertisers to invest in
brand-building, we are optimistic about the growth prospects of the
advertising industry in China in 2011 and beyond. On the supply
side, the tightening of regulatory policies will benefit the Group as the
outdoor media market becomes more rational.

In coming year, we will continue to expand our bus body and station
advertising business in Shijiazhuang and in other cities with high
growth potential. Beyond our existing advertising format, we are
constantly looking into other advertising formats and segments to
build presence and to provide high-quality, innovative channels to
meet advertisers’ needs.
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PROSPECTS

Acquisition of CNM

The acquisition of CNM represents a horizontal expansion of the
media platform currently provided by the Group and allows the
Group to deploy a similar business model in Hong Kong. Although
the Company is only acquiring a minority interest (19%) in CNM, the
acquisition will enable the Group to tap in and participate in the media
industry in Hong Kong. The Acquisition is the Group’s first investment
in Hong Kong'’s outdoor media industry and the Company believes
that outdoor media industry in Hong Kong will continue to enjoy
substantial growth as a result of the close ties with the PRC and its
accompanying robust economic growth. The economic growth of
the PRC will have a general positive effect on Hong Kong’s economy
which directly affects the local media industry.

Acquisition of Redgate Ventures Limited (the “Redgate
Ventures”)

Redgate Ventures is a diversified media investment holding company
in China primarily providing advertising and advertising agency
services through its subsidiaries via a national multi-media platform
that enables advertisers to conduct multiple-channel marketing
campaigns. Redgate Ventures and its subsidiaries (the “Redgate
Group”) provides television advertising agency services with respect
to city or provincial television channels and certain programs on city
or provincial television channels. The outdoor advertising network
of the Redgate Ventures Group consists of a commercial billboard
and display network in not less than twenty cities with a significant
presence in Beijing and a residential light-box network in Shanghai.
The Directors consider that there is synergy between the present
business of the Group and those of the Redgate Ventures Group, in
terms of business model and source of revenue, and the acquisition
represents an opportunity for the Group to acquire an integrated
cross-media platform and expand its presence in the television
advertisement business in the PRC.

The Board believes that the potential within the advertising and
marketing industry in both PRC and Hong Kong could be realised and
strong growth would be expected in the near future. The Board is of
the view that the acquisition of CNM and Redgate Group will enrich
the earning base of the Group by introducing an additional investment
platform to the Group.
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FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 June 2011, the net current assets of the Group were
approximately HK$141,897,000 (2010: HK$13,185,000). Out of the
current assets as at 30 June 2011, approximately HK$114,172,000
(2010: HK$10,326,000) were cash and cash equivalents. The current
ratio of the Group as at 30 June 2011 was 529% (2010: 128%).
As at 30 June 2011, the Group have no borrowings except for the
unsecured and non-interest bearing convertible bonds in aggregate
amounted to approximately HK$4,241,000 (2010: HK$66,752,000).
Net debt (i.e. total bank borrowings less cash and cash equivalent
and pledged deposits) as at 30 June 2011 was HK$109,931,000
(2010: HK$56,426,000) and accordingly net debt gearing ratio (i.e.
net debt/net assets) as at 30 June 2011 was Nil (2010: 102%).

CAPITAL STRUCTURE

Capital Reorganisation

On 29 October 2010, the Directors, propose to reorganise (the
“Capital Reorganisation 1”) the Shares of the Company in the
following manner: (a) the issued share capital of the Company be
reduced by cancelling the paid up capital to the extent of HK$0.099
each on each share that the nominal value of all issued shares will be
reduced from HK$0.1 to HK$0.001 each; (b) each of the authorised
but unissued share of HK$0.1 each in the share capital of the
Company be subdivided into 100 subdivided shares of HK$0.001
each; (c) every 10 issued and unissued subdivided shares with par
value of HK$0.001 each be consolidated into one new share of
HK$0.01 each and any fraction of new shares arising there from all
not be allotted to shareholders but shall be aggregated and sold,
if possible, for the benefit of the Company; (d) the entire amount
standing to the credit of the share premium account of the Company
be cancelled; and (e) the credit arising from the capital reduction and
share premium cancellation be transferred to the contributed surplus
account of the Company, and the application of the appropriate sum
therein to set off against the total accumulated losses of the company.
Following the passing of a special resolution of the Company’s special
general meeting on 8 December 2010, the Capital Reorganisation 1
was completed on 9 December 2010.
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CAP'TAL STRUCTURE (continued)

Capital Reorganisation (continued)

On 30 May 2011, the Directors, propose to reorganise (the “Capital
Reorganisation 2”) the Shares of the Company in the following
manner: (a) reduction in the par value of each issued share from
HK$0.01 to HK$0.00005; (b) subdivision of each authorised but
unissued share into 200 reduced shares of HK$0.00005 each; (c)
consolidation of the reduced shares on the basis that every 20
issued and unissued Reduced Shares of HK$0.00005 each will
be consolidated into one Consolidated Share of HK$0.001 each.
Following the passing of a special resolution of the Company’s special
general meeting on 27 June 2011, the Capital Reorganisation 2 was
completed on 28 June 2011.

Subscription, Rights Issue and Placing Activities

On 26 June 2010, the Company entered into the conditional placing
agreement with the placing agent on a best endeavour basis for
the placing of 148,000,000 new ordinary shares and 148,000,000
new ordinary shares were issued and allotted on 7 July 2010. The
net proceeds in the amount of approximately HK$24.8 million was
intended to be as to 90% to finance the acquisition set out in the
Company’s announcements dated 26 June 2010 and 21 July 2010
and as to the remaining 10% as general working capital of the Group.

On 4 October 2010, the Company entered into the conditional
placing agreement with the placing agent on a best endeavour basis
for the placing of 170,000,000 new ordinary shares and 170,000,000
new ordinary shares were issued and allotted on 12 October 2010.
The net proceeds in the amount of approximately HK$24.8 million
was intended to be as to 90% to finance the acquisition set out in the
Company’s announcements dated 26 June 2010 and 21 July 2010
and as to the remaining 10% as general working capital of the Group.

On 5 October 2010, 140,250,000 new shares of the Company
were issued and allotted by the Company to J&K TMT Investment
Company Limited as partial consideration for the acquisition of the
entire issued share capital of Active Link Investment Limited.
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CAP'TAL STRUCTURE (continued)

Subscription, Rights Issue and Placing Activities (continued)
On 28 October 2010, the Company entered into the underwriting
agreement with the underwriter for the rights issue of 1,200,282,180
ordinary shares (the “Rights Issue”) and 1,200,282,180 shares
were issued on 12 January 2011. The net proceeds in the amount
of approximately HK$207.65 million was intended to be as to (i)
up to approximately HK$103 million for repayment of outstanding
convertible bonds; (i) up to approximately HK$30 million for general
working capital of the Group; (i) up to approximately HK$30 million
for developing and expanding the Group’s advertising related
business in the PRC and (iv) the balance for capturing future
investment opportunities when the same rise.

On 7 March 2011, the Company entered into the conditional placing
agreement with the placing agent on a best endeavour basis for the
placing of 264,026,079 new ordinary shares and 264,026,079 new
ordinary shares were issued and allotted on 16 March 2011. The
net proceeds in the amount of approximately HK$15.01 million was
intended to be as general working capital of the Group.

On 21 June 2011, the Company entered into the conditional placing
agreement with the placing agent on a best endeavour basis for the
placing of 316,870,000 new ordinary shares and 15,843,500 new
ordinary shares (after adjustment of Capital Reorganisation 2) were
issued and allotted on 29 June 2011. The net proceeds in the amount
of approximately HK$6.65 million was intended to be as general
working capital of the Group.

As at 30 June 2011, the total issued shares of the Company were
95,062,123 shares.

Conversion of Convertible Bonds

On 28 February 2009, the Company issued convertible notes
with the principal amount of HK$43,384,000 as consideration for
acquisition 23% of Great China Media Holdings Limited (the “GCM”).
The convertible notes, with maturity date of 28 February 2011, are
convertible into Shares at an initial conversion price of HK$0.319
(adjusted after Capital Reorganisation 1 and Rights Issue) per Share
during the conversion period. During the year ended 30 June 2010,
convertible bonds with the principal amount of HK$27,506,000
have been converted into Shares of the Company. The remaining
outstanding convertible bonds with the principal amount of
HK$15,878,000 have been fully redeemed on 28 February 2011.
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CAP'TAL STRUCTURE (continued)

Conversion of Convertible Bonds (continued)

On 27 October 2009, the Company issued convertible notes with
the total principal amount of HK$75,000,000 as consideration for
acquisition of approximately 47.2% interest in Gaofeng Holdings
Co. Limited. The convertible notes, with maturity date of 27 October
2011, are convertible into Shares at a conversion price of HK$20.14
(adjusted after the Rights Issue and Capital Reorganisation 2) per
Share during the conversion period. During the year ended 30 June
2010, convertible bonds with the principal amount of HK$13,800,000
have been converted into Shares of the Company. As at 31
January 2011, the convertible notes with an equivalent amount of
HK$25,000,000 were redeemed at 95% of principal amount. As at
21 June 2011, the convertible notes with an equivalent amount of
HK$31,800,000 were redeemed at 95% of principal amount. The
remaining balance of convertible notes with an equivalent amount of
HK$4,400,000 which will be converted into 218,471 Shares.

On 5 October 2010, the Company issued convertible notes with
the total principal amount of HK$25,560,000 as consideration for
acquisition of 100% interest in Active Link Investments Limited.
The convertible notes, with maturity date of 4 October 2012, are
convertible into Shares at a conversion price of HK$0.549 (adjusted
after the Capital Reorganisation 1 and Rights Issue) per Share during
the conversion period. As at 31 January 2011, all the convertible
notes with an equivalent amount of HK$25,560,000 were redeemed
at 95% of principal amount.

FOREIGN CURRENCY EXCHANGE RISK

Up to 30 June 2011, there were no borrowings denominated in
foreign currency. The management of the Company is of the opinion
that the Group has insignificant exposure to interest rate risk and
foreign currency exchange risk. As a result, the Group had not used
any financial instruments for hedging against fluctuation in interest rate
nor foreign currency for the year ended 30 June 2011.
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PLEDGE OF ASSETS
There were no assets pledged to third parties as at 30 June 2011 and
2010.

MATERIAL ACQUISITIONS AND DISPOSALS
DURING THE YEAR AND FUTURE PLANS FOR
MATERIAL INVESTMENTS

Save as disclosed under “Management Discussion and Analysis —
Business Review” of pages 10 to 14 in this annual report, there were
no material acquisitions and disposals by the Group during the year
ended 30 June 2011.

HUMAN RESOURCES

The average number of employees from continuing operations
(including Directors) was 60 for the year ended 30 June 2011 (2010:
28), and the total remuneration for the year ended 30 June 2011
was approximately HK$9,943,000 (2010: HK$9,784,000). The Group
remunerates its employees based on their performance, working
experience and the prevailing market price. Other employee benefits
include mandatory provident fund, insurance and medical coverage,
training programs and share option scheme.

DIVIDEND

The Directors do not recommend the payment of a final dividend for
the year ended 30 June 2011 (2010: Nil) and no interim dividend was
paid during the year (2010: Nil).

EVENTS AFTER THE REPORTING PERIOD
Details of events after the reporting period of the Group are set out in
Note 42 to the financial statements.
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DIRECTORS

Mr. Chen Chuan, aged 57

Chairman and Executive Director

Mr. Chen Chuan, aged 51, is the general manager of Shanghai Zhou
Jun Construction Engineering Accessories Co. Ltd.* ( /&8 5258
TREEARRAGT). Mr. Chen is an engineer and holds a Bachelor
degree in Biological Engineering from School of Biotechnology of
Jiangnan University. Mr. Chen joined the Group on 19 January 2011.

Mr. Ang Wing Fung, aged 38

Executive Director

Mr. Ang Wing Fung, aged 38 is an executive director of the Group.
Mr. Ang is responsible for the Group’s financial operation and
management. Mr. Ang is the Company Secretary and Financial
Controller of China Public Healthcare (Holding) Limited, a company
listed on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Mr. Ang holds a
degree of Master of Business Administration (Executive) from the
City University of Hong Kong and a Bachelor degree in Accounting
and Finance from the University of New South Wales, Australia. He
is an associate member of Hong Kong Institute of Certified Public
Accountants, a qualified member of CPA Australia and an associated
member of the Hong Kong Institute of Chartered Secretaries and The
Institute of Chartered Secretaries and Administrators. He has over 10
years experience in financial management, auditing and accounting
in an international accounting firm and a listed company on the Stock
Exchange.
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INDEPENDENT NON-EXECUTIVE DIRECTOR

Ms. Wong On Yee, aged 35

Independent Non-Executive Director and Audit Committee
Member

Ms. Wong On Yee, aged 35, is an independent non-executive director
and the chairman of audit committee effective of the Group. Ms.
Wong is a member of the Hong Kong Institute of Certified Public
Accountants and holds a bachelor degree in accountancy from the
Hong Kong Polytechnic University. Ms. Wong has over 10 years of
experience in the fields of auditing, accounting and finance. She
worked for an international audit firm for nearly 8 years. She is
currently the director of an accountancy consulting firm. Ms. Wong
did not hold any directorship in any public listed company in the last
three years.

Ms. Au Yuk Kit, aged 45

Independent Non-Executive Director and Audit Committee
Member

Ms. Au Yuk Kit, aged 45, was appointed as an independent non-
executive director and a member of the Audit Committee of the
Company on 2 August 2010. Ms. Au graduated from The Hong Kong
Polytechnic University and is currently a merchant in fashion and
marketing industry. Ms. Au has more than 20 years of experience in
merchandising and marketing industry. Ms. Au did not hold any other
directorship in any public listed companies in the last three years.

Ms. Lu Di, aged 28

Independent Non-Executive Director and Audit Committee
Member

Ms. Lu Di, aged 28, graduated from the University of Toronto, Canada
with a Honours Bachelor of Commerce. Ms. Lu is currently the Brand
Promotion Manager of one of the PRC online media company and
she has worked in marketing field over four years. Ms. Lu did not hold
any directorship in any public listed company in the last three years.
Ms. Lu joined the Group on 15 December 2010.
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Directors and Senior Management Profile

EENEHNEEAB ZER

SENIOR MANAGEMENT

Ms. Wong Yuen Man, Alice, aged 45

Director of Human Resources and Communications

Ms. Wong Yuen Man, Alice, aged 45, is the director of human
resources and business development of the Group. Ms. Wong is the
sister of Ms. Wong Yuen Yee, who is the chairman and an executive
Director. Ms. Wong is responsible for human resources, administration
and business development. Ms. Wong graduated from Indiana
State University in Indiana, US with a bachelor degree in public
relations. She has approximately 15 years of experience in the field
of communications and human resources. Ms. Wong has worked
for 9 years with American Consulate General in Hong Kong and has
handled the visit of US Secretary of State and President Clinton in
1997 and 1998 respectively. Prior to joining the Group, she worked
for Adler Planetarium in Chicago, US. Ms. Wong joined the Group in
September 2000.

Mr. Li Kar Fai, Peter, aged 46

Company Secretary

Mr. Li Kar Fai, Peter, aged 46 was appointed as Company Secretary
and Chief Financial Officer of the Group. Mr. Li is responsible for
Group accounting and corporate finance of the Group. Mr. Li
graduated from City University of Hong Kong with a bachelor degree
in accountancy. He is a member of the Hong Kong Institute of
Certified Public Accountants. Prior to joining the Group, he worked
for an international accounting and audit firm, for 9 years and a Hong
Kong listed company as a financial controller and company secretary
for 5 years.
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Report of the Directors
EEEWE

The Directors submit their report together with the audited financial
statements of the Company and its subsidiaries (the “Group”) for the
year ended 30 June 2011.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the subsidiaries are set out in Note 18 to the financial
statements.

There were no significant changes in the nature of the Company’s
principal activities during the year.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 30 June 2011 are set out
on page 43 of the annual report.

The Directors do not recommend the payment of a final dividend in
respect of the year ended 30 June 2011. No interim dividend has
been paid by the Company during the year.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment of the Group
are set out in Note 15 to the financial statements.

SHARE CAPITAL
Details of movements in the share capital of the Company are set out
in Note 33 to the financial statements.

RESERVES
Details of movements in the reserves of the Group and the Company
are set out in Note 35 to the financial statements.

CONNECTED TRANSACTIONS

Related party transactions entered by the Group during the year
ended 30 June 2011, which do not constitute connected transactions
under the GEM Listing Rules are disclosed in Note 41 to the financial
statements.
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Report of the Directors
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DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Chen Chuan (appointed on 19 January 2011)

Mr. Ang Wing Fung

Ms. Wong Yuen Yee (resigned on 19 January 2011)

Mr. Wong Yao Wing, Robert (resigned on 31 January 2011)

Independent non-executive Directors:

Ms. Wong On Yee

Ms. Au Yuk Kit (appointed on 2 August 2010)

Ms. Lu Di (appointed on 15 December 2010)

Mr. Cheng King Hung (resigned on 2 August 2010)
Mr. Chu Woon Yuen (resigned on 15 December 2010)

In accordance with Bye-law 86 and 87 of the Company’s Bye-laws,
Mr. Chen Chuan, Mr. Ang Wing Fung and Ms. Lu Di will hold office
until the forthcoming annual general meeting; Mr. Chen Chuan, Mr.
Ang Wing Fung and Ms. Lu Di will retire at the forthcoming annual
general meeting and being eligible, will offer themselves for re-
election.

DIRECTORS’ SERVICE CONTRACTS

Mr. Ang Wing Fung who is the executive Director, has entered into a
service contract with the Company. Each service contract has a two
year duration and shall be renewable thereafter unless terminated by
either party giving not less than three months’ prior written notice and
expiring not earlier than the date of expiry of the said initial two years
fixed term. As at 30 June 2011, none of these service contracts have
been terminated by either party.

No service contract has been entered into between the Company
and the independent non-executive Directors. However, the Board
has approved the statutory compensation of the independent non-
executive directors on 1 July 2010 and payable on or before 30 June
2011.

Save as disclosed, none of the Directors has entered into any service
agreements with any member of the Group.
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Report of the Directors
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DIRECTORS AND SENIOR MANAGEMENT PROFILE
Biographical details of the Directors and senior management of the
Group are set out on pages 21 and 23 of this annual report.

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST PAID INDIVIDUALS

Details of the Directors’ emoluments and of the five highest paid
individuals in the Group are set out in Note 11 to the financial
statements.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance, to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest subsisted at the end of the year or at any time during the year.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of Ms. Wong On Yee, Ms. Au
Yuk Kit and Ms. Lu Di an annual confirmation of her independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
still considers the independent non-executive Directors to be
independent.
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SHARE OPTION SCHEME SRR
() Pre-IPO Share Option Scheme (i) E«J’(fl}ﬁﬁﬁﬁﬁuﬁﬂﬁﬂ Lig 1)
The Company’s pre-IPO share option scheme (“Pre-IPO Share BEBEARRNR_ZE_FLtARAENCE
Option Scheme”) adopted on 5 July 2002, the principal terms //Z’AE%???% Ay B A% 4 5T 2 ( (%/ﬁ(”&ﬁaﬂﬁé
of which were set out in the prospectus of the Company dated IR ERTEl ] HEZRHER =Z
30 July 2002 (the “Prospectus’), there were 63,070* share Etﬂ —THEAEZARAERER ( F%
options granted to the grantees. Up to 30 June 2011, there RER]) ) AR TBRFAZRAKL63,070%7
were 46,041* options under the Pre-IPO Share Option Scheme BRE-BEZE_T——FXA=THRIL"
have been exercised and 4,415* share options have been RBEXAREERERESTS T 46,041%
lapsed. The remaining 12,614* share option under the Pre- MBIRED EITE - 4,415 BB IED K
IPO Share Option Scheme will lapse on 4 July 2012. Details of B8R T 12,614 D IRIE B R ARESAIER
which were as follows: B EIRE cBRESN - ——F AN
BB - B@EAFBNOT:
Number of share options
RERE
Adjusted
during Adjusted
the year exercise
upon price
Completion per share
of Capital after Capital
Outstanding Granted Exercised Lapsed Reorganisation  Outstanding Reorganisation
as at during during during and asat and
Date of grant 1 July 2010 the year the year the year  Rights Issue 30 June 2011 Option period Rights Issue
ERRF BRFEH
BZB-8% EHRHE RZZ——% Rtk
tA-H %R  AA=TH ZEREE
RHAH ARTE R ERfTHE RN A% ARTE  WREGR BRTER
Senior management 5 July 2002 480,000 - - - (473,693) 6,307 5 July 2002 to HK$106.54
BREBAR “ZZ-E+ATA 4.July 2012 106,547 7T
E-ZT-§tARRE
“E--E+AMmALE
Other employees 5 July 2002 480,000 - - - (473,699 6307 5July 200210 HK$106.54
and consultants 4 July 2012 108.548 T
HwEERER —FT-FtARA E-ZT_FrARAZE
“Z-—FtAMmALE
Total
a5t 960,000 - - - (047,386) 12,614
* Adjjusted number of share options upon Completion of Capital - RGN B R R IR ST 18,2 45 J B R 1
Reorganisation and Rights Issue 2 A

D) - oot 01 no-tech Hoings Limited BAEEAR A



Report of the Directors
EEEWE

SHARE OPTION SCHEME (continued) AR HERT B (m)
(i) Post-IPO Share Option Scheme (i) HROPMBEEBEERENE
Pursuant to a written resolution passed by the sole shareholder BRERANRE—RRERAZEZE_F+HAAH
of the Company on 5 July 2002, the Company conditionally Wi EMAER AR FB BRERMER
adopted the share option scheme, the principal terms of EEE ([BRAFEERBRETE])  H
which are set out in the section head “Share Option Schemes” FERRENERERMET [T E
in Appendix IV of the Prospectus (“Post-IPO Share Option —feHEZE——F A NA=F+HAL &K
Scheme”). Up to 30 June 2011, there were 1,699,547* share A B A AER AR 11,600,547 BE AR 4E &
options granted to the grantees and there were 1,078,088* B1,078,088" M IRIBEEH X AFEEEBAE
shares options under the Post-IPO Share Option Scheme ETEIR G C BEAREREIT - WRBRED
exercised and no options has been cancelled. The remaining FLEH o 8R T621, 450" IRIBEEH X A EE R
621,459* share options under the Post-IPO Share Option B RIS s BRESR = —F—
Scheme will lapse from 6 January 2014 to 14 January 2020. AABEZZE-_FTF—ATHBHAMEKK-
Details of which were as follows: BHFBEOT
Number of share options
BRERA
Adjusted
during Adjusted
the year exercise
upon price
Completion per share
of Capital after Capital
Outstanding Granted Exercised Lapsed Reorganisation  Outstanding Reorganisation
asat during during during and asat and
Date of grant 1 July 2010 the year the year theyear  Rights Issue 30 June 2011 Option period Rights Issue
ERRE RFESR
RZ2-8% EfR#E R-3——% Rtk
+tA-H TR ~A=+H ZERE
R A WRTE EREH ERfTE ER%H fEHAE WETE  BRESR BRTER
Other employees 6 January 2004 2,100 - - - (2,072) 28 6 January 2004 to HK$83.72
and consultants —ZEME—F7<H 5 January 2014 83.72% T
ElEE R BZZTME-A/xAZ
B —2-RE-RRALE
20 September 2005 200,000 - - - (197.372) 2628 20 September 2005 o HK$43.38
ZZRRFNAZTR 19 September 2015 4338% T
EZZTRENA=THE
“Z-RFNATABLE
23 August 2007 13,956,000 - - - (18772629 183375 23 August 2007 to HK$239.74
k= IR Y-t 22 August 2017 3074
B-ERtENAZT=HE
“E-tE\AZTCAL
9 September 2008 6,160,873 - - - (6088804 81069 9 September 2008 to HK$66.22
“ZTN\ENANA 8 September 2018 66.22% 7T
EZZZ/\ENANRZE
ZE-NEAANAL
* Adjusted number of share options upon Completion of Capital - AR AN FE A R (R ST 18 2 AE T B R R
Reorganisation and Rights Issue 2H
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SHARE OPTION SCHEME (continued) EHQE E‘I’i‘l (#8)
(i) Post-IPO Share Option Scheme (continued) (i) HROMBEERMIEEND w0
Number of share options
RRERA
Adjusted
during Adjusted
the year exercise
upon price
Completion per share
of Capital after Capital
Outstanding Granted Exercised Lapsed Reorganisation  Outstanding Reorganisation
asat during during during and asat and
Date of grant 1 July 2010 the year the year theyear  Rights Issue 30 June 2011 Option period Rights Issue
FhEE BEES
RZE-2F EdR#E R-Z——% Rt
tA-H =H#&  KAZ+A AR
RHBH RRTTHE FhEd FRITE FREH fEHAE ARTE WRESR BRITER
11 September 2008 4,400,000 - - - (4,342,186) 57,814 11 September 2008 to HK$74.20
Z22\ENA+-RB 10 September 2018 74208 7T
EZZZ\ENAT-EE
—-\FRATHLE
16 December 2008 4,400,000 - - - (4,342,186) 57,814 16 December 2008 to HK$29.00
ZEE\ETZATRE 15 December 2018 2000%T
B2 \F+-A+/rAZ
“E-\ETZATRAL
17 February 2009 2,400,000 - - - (2,368,465) 31,535 17 February 2009 to HK$37.68
“EENE-At++A 16 February 2019 3768%ETT
EZZTNFZETLAZ
ZE-AFZATABL
29 May 2009 2,400,000 - - - (2,368,465) 31,535 29 May 2009 to HK$33.48
ZEENFRACTAA 28 May 2019 3348
EZEENERAZTARZE
-NFEAZTNBL
31 December 2009 1,368,895 - - - (1,350,908) 17,987 31 December 2009 to HK$17.12
“ZENETZAST-R 30 December 2019 171287
B-EENFT-A=t-BZE
“E-NE+ZA=T+ALE
15 January 2010 12,000,000 - - - (11,842,326) 157,674 15 January 2010 to HKS27.78
—2-Z5-f+1A 14 January 2020 27.78% T
B-Z-3F5-A+HA%Z
ZZRF-ATMmAL
Total 47,296,868 - - - (46,675,409) 621,459
Eh
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INTERESTS OF THE DIRECTORS OR CHIEF
EXECUTIVES IN THE SHARE CAPITAL OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

(a)

Directors’ and chief executives’ interest in the
Company

As at 30 June 2011, none of the Directors and chief executive
of the Company have any interests or short position in the
Shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”) which
are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV and Section
347 of the SFO (including interests or short positions which is
taken or deemed to have taken under such provisions of the
SFO); or are required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein; or as required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules
relating to securities transactions by Directors to be notified to
the Company and the Stock Exchange.

EFNFRTHARRFLFRREHAB
EERFZED

(a)

EFRIETRARRFLFRZER

W_Z——FXNA=Z+H EFRAQRFE
BITRABR AR RS MABESAE (T
REHFMBEKRY ([FHRBEEF])E
XVED) Z B&1% « ABRARR D M fESH A - EIRIE
BHERRAEEFIEXVEETRESD T RE
SATIEERN S AR B R R FT 2 e SR B
(BENSRIEES RS GG A BIEX
WARIERBEER B 2T IRR) R IE
BE R HAE G F E35216 2 R E M AL A
EBIETIs Bz Sk B SRR A%
R ETRAIES46EFE5.67IKBBE EHTT
BERGZBREMBAMEARRNR M LZTZ

PR R -

T o YRS ———



Report of the Directors
EEEWE

INTERESTS DISCLOSEABLE UNDER THE
SECURITIES AND FUTURES ORDINANCE OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, so far as is known to the Directors, the following
persons, not being Directors or chief executive of the Company had,
or were deemed to have, interests or short position in the Shares or
underlying Shares which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
who is expected, directly or indirectly, to be interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group:

REESRURGHATHEZEER
LY §-

RZT——FRNA=ZTH BREZRA TIHAL
(YWHFEFRARBEBRITRAR) R KA
Bt R A SRR AT A ARIERE 5 R E P
FEXVEFF2 R B30 7 2 R X AN A B 2 s
kR ATERZEATERXNEREG W HE
MARMEAIER TEAEEEAKE RARBRRA
G LREZEMERBRAEE10%3 A L

Number of
Number of underlying Approximate
Shares Shares percentage of
Name of shareholders Capacity interested interested shareholding
BEEGZ
HAEERZ HERkirZ SR
BREH S BRiz®E BA Bak
Win Today Limited Corporate (Note 1) - 65,000,000 68.38%
Win Today Limited EE (K1)
Notes: Htaz -

1. Win Today Limited is wholly owned by Ms. Yu Wai Yin, Vicky.

Save as disclosed above, as at the 30 June 2011, the Directors are
not aware of any other person, other than the Directors and the chief
executive of the Company who had, or was deemed to have, interest
or short position in the Shares or underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO; or who is expected, directly or indirectly,
to be interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group.

SUBSIDIARIES
Details of the Company’s subsidiaries at 30 June 2011 are set out in
Note 18 to the financial statements.

CONVERTIBLE SECURITIES
Details of convertible securities of the Group are set out in Note 32 to
the financial statements.

1. Win Today Limited B REH L T2 EHE ©
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COMPETING INTERESTS

As at 30 June 2011, in so far as the Directors are aware, none of the
Directors or their respective associates (as defined in the GEM Listing
Rules) had any interest in a business which competes or is likely to
compete, either directly or indirectly, with the business of the Group.

CONTINGENT LIABILITIES

On 31 August 2010, a Writ of Summons was issued by Mr. Lim Yi
Shenn as the plaintiff (the “Plaintiff’) against Ms. Wong Yuen Yee,
an ex-director of the Company, Mr. Wong Yao Wing, Robert, an
ex-director of the Company and the Company (collectively, the
“Defendants”). The Plaintiff claimed against each of the Defendant for
damages for various misrepresentations made in relation to certain
investment agreement and placing agreement of April and June 2008.
The Plaintiff has filed a statement of claim setting out the particulars
of his claims against the Defendants and claiming damages in the
amount of approximately HK$15,838,000. The Defendants denied
the claims of the Plaintiff and have sought legal advice in this regard.
The parties have agreed to an interim stay of up to 8 June 2011
to attempt mediation to settle the dispute. The mediation was not
successful. The parties has continue with the proceedings and is
currently in the course of discovery.

The directors, based on legal advice, consider that the proceeding
is in its early stage in which the amount of ultimate liability cannot be
measured with sufficient reliability, therefore, no provision in respect of
such claims was made in the consolidated financial statements.

Save as discussed above, no member of the Group is engaged in
any litigation or arbitration or claim of material importance and no
litigation or claim of material importance is known to the Directors to
be pending or threatened by or against any member of the Group.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the year.
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AUDIT COMMITTEE

The Company established an audit committee on 5 July 2002 with
terms of reference in compliance with Rule 5.23, 5.24 and 5.25 of
the GEM Listing Rules. The audit committee currently comprises Ms.
Wong On Yee, Ms. Au Yuk Kit and Ms. Lu Di who are the independent
non-executive Directors. The primary duties of the audit committee
are to review and supervise the financial reporting process and
internal control systems of the Group. The Group’s audited results
for the year ended 30 June 2011 have been reviewed by the audit
committee, which is of the opinion that the audited consolidated
financial statements comply with the applicable accounting standards,
the GEM Listing Rules and legal requirements in Hong Kong and that
adequate disclosures have been made.

The function of the Company’s audit committee includes, among
other things:

1. to consider and make recommendations to the Board on
the appointment, reappointment and removal of the external
auditors, to approve the audit fees and terms of engagement,
and any questions of their resignation or dismissal;

2. to review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards; and

3. to develop and implement policy on the engagement of an
external auditor to provide non-audit services.

AUDITORS

The consolidated financial statements for the year ended 30 June
2011 have been audited by Crowe Horwath (HK) CPA Limited who
will retire and being eligible, offer themselves for re-appointment at the
forthcoming annual general meeting of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company as
at the date of this report, the Company has maintained the prescribed
public float under the GEM Listing Rules.

On behalf of the Board
INNO-TECH HOLDINGS LIMITED
Chen Chuan

Chairman

Hong Kong, 30 September 2011
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CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on the
principles and the code provisions (the “Code”) as set out in the Code
on Corporate Governance Practices as set out in Appendix 15 of the
Rules Governing the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”). The principles adopted by the
Company emphasise a quality board, transparency and accountability
to shareholders. In the opinion of the Board, the Company has
complied with the Code for the year ended 30 June 2011, with the
exception of the deviation in respect of the code of conduct regarding
securities transactions by the Directors and the appointment term of
non-executive Directors as mentioned below.

Under code provision A.4.1, non-executive Directors should be
appointed for specific term. There is no specific term of appointment
of the non-executive Directors, however, they are subject to retirement
by rotation in accordance with the bye-laws of the Company.
Accordingly the Company considers that sufficient measures
have been taken to dealt with the requirement in respect of the
appointment terms of non-executive Directors as required under the
code provision.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code for dealing in securities of the
Company by the Directors. All Directors confirmed that they complied
with the required standards as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules throughout the year.

BOARD OF DIRECTORS

The Board of Directors of the Company currently comprises:

Executive Directors:

Mr. Chen Chuan (appointed on 19 January 2011)

Mr. Ang Wing Fung

Ms. Wong Yuen Yee (resigned on 19 January 2011)

Mr. Wong Yao Wing, Robert (resigned on 31 January 2011)

Independent non-executive Directors:

Ms. Wong On Yee

Ms. Au Yuk Kit (appointed on 2 August 2010)

Ms. Lu Di (appointed on 15 December 2010)

Mr. Cheng King Hung (resigned on 2 August 2010)
Mr. Chu Woon Yuen (resigned on 15 December 2010)

LRELER

ARAZEEERTERIRIEE XA ERE S
EARAN(TRIER EMARR D M+ Rm#Ezt
KERER TR (7)) Z R A s RG]
EeARARMZRAZE-BARERZESEE
HRRZEAELRBEL -EFERR ARFERN
BE_ZT——F R A=tRHLFEDETTA"
TR ERETELR S MIFATES TR
BRSTERIERRIN

RIBTAGRXALL  FFRTESZ2ZITRABRBTE
T - ARBBEATES R AL BT EED 1
BREBRBARR ZAARESR - Ft - AR A
RABTREUE R 5 - AR 5T RIHRSCE B IEH
TEEERZRE-

ERETESTS
RABERMBIZER ST R55.48E5.67TI5KATE,
RE EREBEBEARABESF TR -2BES
BT HERAFEN—BEEBTAERLETR
RI|Z55.48 2 5.67{6FTEL 2 8 7E 2R

EFEE
AREEEGRE AR TR EARN

HITEE:
Bl S (R=F——45— AT NREEE)
Hegsg e

EMR Lt (R=B——F— B+ NAHE)
EHSEE (RE——F— A=+ —AFHE)

BUIIFNITESF:

BEREXL

MERLL (R-_T—FF\A-_AEZE)
Bt (R-ZE—ZF+ _ATHREZRE)
BRBELE(R-ZT—FF/\AZHEHIE)
RREE (R—FT—FF+-A+RHBET)



Corporate Governance Report
rERERWME

BOARD OF DlRECTORS (continued)

The Board is responsible for the leadership and control of the
Company. It also oversees the Group’s business, strategic decisions
and directions, and performances. The management was delegated
the authority and responsibility by the Board for the general
management of the Group. In addition, the Board has also delegated
various responsibilities to other committees. Further details of the
committees are set out in this report.

The Board has normally scheduled four regular meetings a year each
at quarterly interval and meets as and when required. During the year
ended 30 June 2011, the Board held 12 full board meetings and the
attendance of each director is set out as follows:

EETEw
EESRaEENEEARNTIZER UWEEAE
BrX¥K RREAFRARFEERR -EEEEES
ERUENNET EEASEREEEET I
IEFENMEMEEERUNSEET -ZEE
Bg2iE—PHBEHNARE -

EF-WERBANRERGE DETE—
RN EREERE ABE-2——FAA
SHAILFE EESRRTIREEH 51
ERAFENEBEFEERZRBMT

Directors Number of attendance
= HERE
Mr. Chen Chuan 7/12
BRI S

Mr. Ang Wing Fung 12/12
AR,

Ms. Wong Yuen Yee 4/12
v

Mr. Wong Yao Wing, Robert 6/12
EIEREE

Ms. Wong On Yee 12/12
BELXEXT

Ms. Au Yuk Kit** 11/12
B R R

Ms. Lu Di** 712
kA

Mr. Cheng King Hung* 0/12
BB

Mr. Chu Woon Yuen* 5/12
RIGR e 4

*

Independent Non-executive Directors resigned during the year.

>k

Independent Non-executive Directors appointed during the year.

Board minutes are kept by the Company Secretary of the Company.
Draft and final versions of the Board minutes are sent to the Directors
for their comments and records, in both cases within a reasonable
time after the meeting.
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BOARD OF DlRECTORS (continued)

The Directors enable, upon the reasonable request, to seek
independent professional advice under appropriate circumstances, at
the Company’s expenses, in order to discharge their responsibilities
and duties under appropriate independent professional advice.

Appropriate insurance cover has been arranged in respect of legal
action against its Directors.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure the compliance with the new CG Code, the role of the
Chairman and Chief Executive Officer of the Company has been
segregated. Currently, the Chairman and Chief Executive Officer of the
Company is Mr. Chen Chuan and Mr. Ang Wing Fung respectively.

The Chairman’s and the Chief Executive Officer’'s responsibility
is to manage the Board and the Group’s day-to-day business,
respectively.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The three Independent Non-executive Directors of the Company are
persons of high caliber, with academic and professional qualifications
in the field of accounting and law. With their solid experience, they
can provide strong support to perform their duties delegated by the
Board effectively.

All Independent Non-executive Directors are considered to be
independent by the Board as the Board received from each of the
annual confirmation of independence as required by the GEM Listing
Rules.
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REMUNERATION COMMITTEE

The remuneration and review committee was established in July
2008. The remuneration and renew committee is chaired by Mr.
Ang Wing Fung, a chief executive director of the Company. The
other members are, Ms. Wong On Yee and Ms. Lu Di, all being
independent non-executive directors of the Company. The main role
and function included the determination of specific remuneration
packages of all executive directors, including benefits in kind,
pension rights and compensation payments, any compensation
payable for loss or termination of their office or appointment, and
making recommendations to the Board on the remuneration of non-
executive directors. The remuneration and review committee should
consider factors such as salaries paid by comparable companies,
time commitment and responsibilities of the directors, employment
conditions elsewhere in the Group and desirability of performance-
based remuneration.

The remuneration and review committee meets regularly to
determine the policy for the remuneration of directors and assess the
performance of executive directors and certain senior management of
the Company. During the year, one remuneration committee meeting
was held, the individual attendance of each member is set out below:

FHERE

FH ka2 8RN TN\ F L AL - Z
MR EE® 2 ERARNRAITIRAEARIES
HeHMK B RARRBEIIFNTES  BER
REXTRENL L  T2EBERNEREERE
HITEEZHEFNTE BREDHZE RKE
R N FEA RN ~ LR R AR IE BT N R B REH
BEMUFRTESZFHAESTSRHUER - F
Mk ZEeREBNARBERENRRFALE
RAXMFH EFAMHNKRMESTRE
SEREMBUNERGEMEERZEERAE
B HEN S -

FH AR REEENRTERRNES ZHINE
ERRERFEARBRTEERETEREEA
BZRB-FRN ARAERIT-AHHEZEES

2%, g

& B ERIRK B H sk T ATEL -

Name of members

Number of attendance

BREXR HERS
Mr. Ang Wing Fung 0/2
HERB L

Ms. Wong Yuen Yee 2/2
BRI L

Ms. Wong On Yee* 2/2
BELHERZ T

Ms. Lu Di* 0/2
[ $/% G

Mr. Chu Woon Yuen** 2/2
RIGR I A~

*

Existing Independent Non-executive Directors.

*k

Independent Non-executive Directors resigned during the year.
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DIRECTORS’ REMUNERATION
Details of Directors’ remuneration are set out in Note 11 to the
financial statements.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The Company has no fixed terms of appointment for Independent
Non-executive Directors. However, their office are subject to
retirement by rotation and are eligible for re-election in accordance
with the provision of the Bye-laws once every three years. Such
practice deviates from the provision A.4.1 of the CG Code which
requires that Non-executive Directors be appointed for a specific
term. The Board has discussed and concluded that the current
practice of appointing Independent Non-executive Directors without
specific terms but otherwise subject to rotation and re-election by
shareholders was fair and reasonable, and it has no intention to
change the current practice at the moment.

EXTERNAL AUDITORS
For the year ended 30 June 2011, Crowe Horwath (HK) CPA Limited,
the existing external auditors received the following remuneration:
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INTERNAL CONTROLS

The Board is entrusted with an overall responsibility of devising the
Company’s system of internal controls and conducting an annual
review of its effectiveness. This ensures that the Board oversees and
monitors the Group’s overall financial position so that the interests
of the shareholders are well protected and covered. The system of
internal controls covers the areas of financial, operational, compliance
and risk management of the Group’s business.

With respect to procedures and internal controls for the handling of
and dissemination of price-sensitive information:

- the Group is fully aware of its obligations under the GEM Listing
Rules;

- the Group conducts its affairs with close regard to the “Guide
on Disclosure of Price-sensitive Information” issued by the
Stock Exchange; and

- through channels such as financial reporting and public
announcements, the Group has implemented and disclosed its
policy on fair disclosure by pursuing broad, non-exclusionary
distribution of information to the public.

INVESTORS RELATIONS

The Company adheres to high standards with respect to the
disclosure all necessary information to the shareholders in
compliance with GEM Listing Rules. The Company strengthens
its communications with shareholders through various channels
including publication of interim and annual reports, press release
and announcements of the latest development of the Company in its
corporate website in a timely manner.
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AUDIT COMMITTEE

As at 30 September 2011, the Audit Committee comprises all three
Independent Non-executive Directors of the Company, namely Ms.
Wong On Yee as the Chairman and Ms. Au Yuk Kit and Ms. Lu Di
as the members, who among themselves posses management
experience in the accounting, banking and marketing. The attendance
of each member at the meeting during the year is set out as follows:

FRERE

R-F——FNA=1TH ERZEEHARAE
B-2BUHATESER BREXTRER
MEERX L RERRX L RKE  REESGF R
TEMEETHRERERELR SRERAFE
HESHBARBEIWT

Number of attendance

HERS
Ms. Wong On Yee 4/4
BEEXT
Ms. Au Yuk Kit** 4/4
B R 2t
Ms. Lu Di** 3/4
Bkt
Mr. Cheng King Hung* 0/4
Bl =8 5 A
Mr. Chu Woon Yuen* 1/4
R 5 A

*

Independent Non-executive Directors resigned during the year.

*k

Independent Non-executive Directors appointed during the year.

Full minutes of Audit Committee meetings are kept by a duly
appointed Secretary of the meeting. Draft and final versions of
minutes of the Audit Committee meetings are sent to all members of
the committee for their comments and records, in both cases within a
reasonable time after the meeting.

The Audit Committee reviews the quarterly results, interim and
annual reports before submission to the Board. The Audit Committee
focuses not only on the impact of the changes in accounting policies
and practices but also on the compliance with accounting standards,
the GEM Listing Rules and the legal requirements in the review of the
Company’s quarterly, interim and annual reports.
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Independent Auditor’s Report
TN Az B MRS

Crowe Horwath.

TO THE SHAREHOLDERS OF
INNO-TECH HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Inno-
Tech Holdings Limited (“the Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 43 to 188,
which comprises the consolidated and Company statements of
financial position as at 30 June 2011, and the consolidated income
statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

BEEEE (B8 gMESHAERAT
Crowe Horwath (HK) CPA Limited

Member Crowe Horwath International
HE I RE R IABE33RHE 3418
34/F The Lee Gardens,

33 Hysan Avenue,
Causeway Bay, Hong Kong

HINNO-TECH HOLDINGS LIMITED

(EfZEARATF)
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iz B 3R

Az ERIIE N F432 188 A E AR AR
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AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 30 June 2011, and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants

Hong Kong, 30 September 2011

Lau Kwok Hung
Practising Certificate No.: P04169
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Consolidated Income Statement

PN
%/T\m Hfm

For the year ended 30 June 2011 BE T ——F A SA=TRHIEFE

2011 2010
—B——%F —ET-TF
Note HK$’000 HK$’000
kA FHET FHETT
(restated)
(&%)
Continuing operations BiERE
Turnover 1] 5 30,140 9,345
Cost of sales $HE KA (48,768) (19,889)
Gross (loss) (E#8) (18,628) (10,544)
Other revenue E b I A 6 2,281 677
Other net income H A3 U A 6 5,249 13,957
Marketing and promotion expenses MGHEREERS (2,849) (4,691)
Administrative expenses TR X (38,665) (38,246)
Finance costs B 7% 8 A 7 (7,632) 6,771)
Share of (loss)/profits of associates FE(REtE A A (E1E)
i ) 2 2,512
Impairment loss on property, W BEL&EZ
plant and equipment BIEEBE (4,151) -
Impairment loss on intangible assets mREAEREBERBE (12,941) (1,477)
Changes in fair value of trading BEEEFNFES
securities (9,804) (830)
Changes in fair value of derivative PTESBMTAEAFEES
financial instruments (1,533) -
Loss on disposal of an associate HEBE N REE - (6,438)
Loss on disposal of intangible assets HEEFEEEE - (168)
Change in fair value of purchase ENKEREBZ AT ES
consideration payable (979) -
(Loss) before income tax FxFrSMAT (B1R) 8 (89,654) (52,019)
Income tax PR T 9 3,902 9,056
(Loss) for the year from continuing SEESERZEE
operations (B1]/) (85,752) (42,963)
Discontinued operations CRIEEEXEE
Profit/(loss) for the year from BRI EER 2
discontinued operations FERMN (BE) 10 721 (184,429)
(Loss) for the year FE (BR) (85,031) (227,392)
Attributable to: A AT
Owners of the Company ViNNETEZ =N (82,478) (140,706)
Non-controlling interest FEPE S (2,553) (86,686)
(Loss) for the year F£E (BR) (85,031) (227,392)

The annexed notes form part of these financial statements.

MR B|RE 2 — &2 e
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Consolidated Income Statement
FEEmK
For the year ended 30 June 2011 HE-ZT——F X XA=ZTHILEFE

(continued) (&) 2011 2010
—E——%F —E-TF
Note HK$ HK$
it BT BT
(restated)
(&%)
(Loss) per share attributable to EAEHE AEGSER
owners of the Company (B\)
From continuing and discontinued RERBEEEEEREKL
operations BEEB
- Basic (HK$ per share) —HK (&ZET) 13 (1.93) (11.16)
- Diluted (HK$ per share) —#5E (BET) 13 (1.93) (11.16)
From continuing operations REBEEETEE
- Basic (HK$ per share) —E R (FRET) 13 (1.87) (3.41)
- Diluted (HK$ per share) —#E (EFRET) 13 (1.87) (3.41)
The annexed notes form part of these financial statements. Wik AART iRz —3o-
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Consolidated Statement of Comprehensive Income

/\\/T\ =) JE\@TE/\/\

For the year ended 30 June 2011 BE T ——F SA=THIEFE

(continued) (&) 2011 2010
—2—F —T-TF
HK$’000 HK$'000
FHET FHETT
(restated)
(E7%))
(Loss) for the year F£E(5R) (85,031) (227,392)
Other comprehensive income/(loss) for FEHM2EBKA - (E58)
the year
Exchange differences on translation of REBINITE R R IRk
financial statements of overseas subsidiaries EEXZERERE (286) (16)
Reclassification adjustment for realisation of LENBARERFERS
exchange difference transferred to profit or loss EmsENEZEER 2
upon disposal of interests in subsidiaries EFOEAE 88 -
Reclassification adjustment relating to available-for- FRAR LS HERE ~
sale investment disposal of during the year B OERE - 640
Total comprehensive (loss) for the year FEZE (GR)REH (85,229) (226,768)
Attributable to: TH AT
Owners of the Company KRaER A (82,676) (140,082)
Non-controlling interest FE 42 ) 1 2 (2,553) (86,6386)
(85,229) (226,768)

The annexed notes form part of these financial statements.

MERATBERER L — 8D
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Consolidated Statement of Financial Position

sra MEBIR

Asat30June 2011 H—-ZT——HFxA=+H

2011 2010
—E——%F —E-TF
Note HK$’000 HK$'000
Bt & FHET FHET
Non-current assets ERBEE
Property, plant and equipment Y- BB K& 15 6,545 22,110
Intangible assets mEAE 16 59,108 62,236
Goodwil EE 17 48,979 -
Interests in associates RELE N T 2R 19 1,790 1,792
Deposit for acquisition of available-for- W HE AT H &R E ~
sale investment i 42(b) 20,000 -
Deposit for acquisition of a subsidiary WEE—FEMB AR &S - 10,000
136,422 96,138
Current assets MENEE
Trading securities BEEXH 21 12,731 7,495
Inventories BE 22 - 1,459
Accounts receivable JE Uk BR 7k 23 3,813 182
Prepayments, deposits and ERRE - ZE R
other receivables Eoth JE IR 24 5,527 2,552
Promissory notes receivable FEUUAAT 55 25 38,700 38,573
Cash and cash equivalents BEaMBESEEY 26 114,172 10,326
174,943 60,587
Current liabilities mEEE
Trade payables, accrued expenses and & 5 FEERER - FESTE A &
other payables H At &~ /IR 27 22,803 32,758
Purchase consideration payable ENEERE 36(v) 5,684 -
Amounts due to directors FERESFIE 20(c) - 568
Tax payable FET IR 30 318 -
Convertible notes AR IR 32 4,241 14,076
33,046 47,402

The annexed notes form part of these financial statements.
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Consolidated Statement of Financial Position

e MR

Asat30June 2011 R=-ZT——FXA=+H

(continued) (&) 2011 2010
—ZT——%F —F-FF
Note HK$’000 HK$'000
Bt &t F#ExT FET
Net current assets mBEESE 141,897 13,185
Total assets less current liabilities HEERTDAR 278,319 109,323
Non-current liabilities ERBERE
Deferred taxation RIERIA 31 14,843 1,403
Convertible notes AIR AR R 32 - 52,676
Purchase consideration payable JERTEEERE 36(v) 6,364 -
21,207 54,079
NET ASSETS HERE 257,112 55,244
EQUITY g2
Equity attributable to EAFIHEAELER
owners of the Company
Share capital [N 33 95 74,203
Reserves & 35(a) 247,354 (28,408)
247,449 45,795
Non-controlling interest FEPE SR R 35(a) 9,663 9,449
TOTAL EQUITY RaBa 257,112 55,244

Approved and authorised for issue by the board of directors on 30

September 2011

BBRREN_E——FNA=THEEFSH

o R IR R

Chen Chuan Ang Wing Fung
B 3 4
Director Director
EE o

MFE R RIRER 2 — &2 e

The annexed notes form part of these financial statements.
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Statement of Financial Position

BRI

Asat30June 2011 H—-ZT——HFxA=+H

2011 2010
—E2——%F —E-ZF
Note HK$’000 HK$'000
Bt & FHET FHET
Non-current assets ERBEE
Property, plant and equipment W B R 15 259 -
Interests in subsidiaries NIENGIPA: T 18 96,291 5,637
Deposit for acquisition of a subsidiary WEE— M B AR 2k E - 10,000
96,550 15,637
Current assets mENEE
Prepayments, deposits and FENRIE - Ee Rk
other receivables Hfth pE U301 24 2,116 316
Amounts due from subsidiaries i EENGIR /S 20(a) 85,974 68,183
Cash and cash equivalents RehkReEED 26 104,373 8,173
192,463 76,672
Current liabilities mEAR
Trade payables, accrued expenses and B Z IR [EFTEE &
other payables H fib &~ 5UE 27 4,466 1,443
Purchase consideration payable EEENRE 36(v) 5,684 -
Amounts due to subsidiaries FEAT I B A &) R 20(b) 9,390 13,471
Amounts due to directors FERES A 20(c) - 160
Convertible notes AT R R 32 4,241 14,076
23,781 29,150
Net current assets mEBEESRE 168,682 47,522
Total assets less current liabilities HEERKTDAR 265,232 63,159
Non-current liabilities EREBAEMR
Deferred taxation EAEFIE 31 66 1,403
Convertible notes AMRAR R 32 - 52,676
Purchase consideration payable JEREERE 36(v) 6,364 -
6,430 54,079
NET ASSETS BERE 258,802 9,080
The annexed notes form part of these financial statements. MisE AARBBmE s — a5 -



Statement of Financial Position

BRI

Asat30June 2011 R=-ZT——FXA=+H

(continued) (%) 2011 2010
=% —T-TF
Note HK$000 HKS$'000
s TR FH
EQUITY e

Equity attributable to owners of ENFHEARLER
the Company

Share capital [i% 7% 33 95 74,203
Reserves B 35(b) 258,707 (65,123)
TOTAL EQUITY o8 258,802 9,080

Approved and authorised for issue by the board of directors on 30 HBHEER_T——FNA=THEEZEZ=H

September 2011 ERIREER
Chen Chuan Ang Wing Fung
BRI 3 3
Director Director
o =
The annexed notes form part of these financial statements. M AATIERRZ —200

_ Annual Report 10/11 3} Inno-Tech Holdings Limited BE &l #% B 5 IR 4 5 m



Consolidated Statement of Changes in Equity
/\\/ N 1;% i \mu“‘@]%

For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

Attributable to owners of the Company

FARRAARE
Share ~ Convertible Capital Investment Attributable Non-
Share Share option notes  Contributed  redemption Exchange  revaluation (Accumulated to ownersof  controlling
capital premium reserve reserve surplus reserve reserve reserve losses) the Company interests Total
ThE #x R X427 Fine
B* BRER BEERE RHERE BARE MEEE EREH EfGH (RHER) SEARN e it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT THT THT TET FET FET FET FRT FRT TRT THT THT

At1 July 2009 42,884 441,580 36,398 8,631 5,625 43 (205) (640) (451,332) 82,984 - 82,984
Exchange difference on consolidation GARELZEX - - - - - - (16) - - (16) - (16)
Transfer to proft or loss on disposal of HETHEERARSET AR

avalable-for-sale investment - - - - - - - 640 - 640 - 640

- - - - - - (16) 640 - 624 - 624

Loss for the year FEEE - - - - - - - - (140,706) (140,706) (86,686) (227,392)
Total comprehensive (loss) for the year A (SR &8 - - - - - - (16) 640 (140,708) (140,082) (86,686) (226,768)
Issue of shares & 21,446 31,226 - - - - - - - 52,672 - 52,672
Fair value of options granted it - - 8,720 - - - - - - 8,720 - 8,720
Equity component of convertible notes issued 2 - - - 15,184 - - - - - 15,184 - 15,184
Exercise of share options 1 3,564 11,332 (6,404) - - - - - - 8492 - 8492
Deferred taxation & - - - (2,508) - - - - - (2,505) - (2,505)
Share issue costs &7 - (1,257) - - - - - - - (1,257) - (1,257)
Exercise of convertible notes, net of :1* —H‘; ﬁx%‘fi Bk

transaction cost 6,309 21,898 - (6,620) - - - - - 21,587 - 21,587
Acqisition of a subsidiary (ot 36/ - - - - - - - - - - 96,135 96,135
At 30 June 2010 74,208 504,779 38,714 14,690 5,625 43 (221) - (592,038) 45,79 9,449 55,244
At1 July 2010 74,208 504,779 38714 14,690 5625 43 (221) - (692,038) 45,7% 9449 55,244
Exchange difference on consolidation - - - - - - (286) - - (286) - (286)
Reclassification adjustment upon disposal of

subsidiaries (ote 10) - - - - - - 88 - - 88 - 8

- - - - - - (198) - - (198) - (198)
Loss for the year - - - - - - - - (82.478) (82.478) (2,553 (85,031)
Total comprehensive (loss) for the year - - - - - - (198) - (82,478) (82,676) (2,553) (85,229
Issue of new shares on acquisition (ofe 36/ 14,025 - - - - - - - - 14,025 - 14,025
Issue of shares 46,460 236,670 - - - - - - - 283,130 - 283,130
Release upon disposal of subsidiaries (note 1) - - - - - - - - (7,651) (7,651)
Share issue costs - (10,895) - - - - - - - (10,895) - (10,895)
Redemption of convertible notes BERAAREE - - - (13,948) - - - - 12,018 (1,930) - (1,930)
Capital reorganisation RAEHR (134,593) (504,779) - - 47,334 - - - 592,038 - - -
Acquisition of a subsidiary (rote 36) Wi —RaR R ) - - - - - - - - - - 10,418 10,418
At 30 June 2011 RZB-—%§XAZ+H % 205,775 38,714 742 52,959 3 (419) - (70,460) 247,449 9,663 257,112
. . NN 4 >

The annexed notes form part of these financial statements. sk BB SR 2 — 30



Consolidated Statement of Cash Flows
FEREeREXR

For the year ended 30 June 2011 BE T ——F A SA=TRHIEFE

2011 2010
—E——%F —T-ZF
Note HK$’000 HK$’000
Mt it THT FET
Operating activities BEER
(Loss) for the year FE (EE) (85,031) (227,392)
Adjustment for: BATIHEEH %
Income tax expense st 9 (3,902) (9,056)
Depreciation weE 15 7,490 8,305
Reversal of allowance of 122 AR [ 188
bad debts 23 - (7,627)
Write-down of inventories FE MR 22 1,251 893
Impairment loss on deposits and o N E b fE R 3K
other receivables ZRBEEE 1,689 -
Amortisation of intangible assets | & 16 21,563 11,893
(Gain) on disposal of subsidiaries HEMEAR (M) 10 (4,366) -
Loss on disposal of an associate = N R E R - 6,438
Share of loss/(profits) of FEAEE & N B Es1E,
an associates CaA) 2 2,512)
Interest income FEUA 6 (2,279) (442)
Share-based payments AR BB 2 A 5k - 8,720
Impairment loss on intangible B EEREBEESE
assets 16 12,941 175,677
Impairment loss on property, plant Y- BB MEE
and equipment BEEE 15 4,151 -
Change in fair value of derivative TEEMIARTFE
financial instruments & E) 1,533 -
Gain on extinguishment of EXc Ik
convertible notes EA W 6 (5,040) -
Loss on disposal of intangible HEREEEEIE
assets - 168
Loss on disposal of property, plant HEME - WE&
and equipment HEEE 27 28
Loss on disposal of trading HEEERSHER
securities - 345
Gain on disposal of available-for- RS
sale investment "E W= - (4,930)
Change in fair value of trading EEZSFNTEED
securities 9,804 830
Reversal of impairment loss on 4T — MR
loan to a former associate REEFRE
B R R Ol - (6,249)
Finance costs BB ER 7 7,632 6,771
Change in fair value of purchase WEREZ
consideration NEEES 979 -
The annexed notes form part of these financial statements. Mt AR BEmE s —&5 -
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Consolidated Statement of Cash Flows
FERES”REXR

For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

(continued) (&) 2011 2010
—B——%F —E-TF
Note HK$’000 HK$’000
k3 THT FHETT
Operating (loss) before changesin K ZEBLEFAIZ

working capital #E (BR) (31,556) (38,140)
Decrease/(increase) in inventories BERL,(3Ehn) 94 818)
(Increase)/decrease in accounts FEUL AR Zk (35 n) R

receivable (444) 4,591
(Increase)/decrease in prepayments, FENRIE e hEMm

deposits and other receivables FEMRIE (3G ) R (6,324) 11,877
(Decrease) in amounts due to directors BT & E7IE (GF4) (194) (1,572)
Increase/(decrease) in trade payables, Z ZENER  ETER

accrued expenses and R 5 fth - 5R0B

other payables #whn, CRd) 16,935 (681)
Cash (used in) operations EE(ERH)ZRE (21,489) (24,743)
PRC tax paid B BEFIE (111) -
Net cash (used in) operating BEXBE(ER)ZHELPEHE

activities (21,600) (04,743)
Investing activities BEEE
(Increase) in trading securities BEEZEF (1Em) (15,040) (8,670)
Deposit paid for available-for-sales PRAHHERES N2

investment (20,000) -
Deposit paid for acquisition of Wi — M B A7)

a subsidiary XNz ®E - (10,000)
Interest received 2 U F 8 2 6
Payment for purchase of property, plant B &Y% =&

and equipment BLANEN (3,519) (2,701)
Purchase of intangible assets BEEWAE - (1,374)
Proceeds from disposals of property, HEME - BER&E

plant and equipment Fri8 A 9 88
Net cash outflow from disposal of HE—HEE R RRS

an associate ViAssbEE= - (947)
Acquisition of subsidiaries, net of WEEH B AT Bk

cash and cash equivalents acquired FriiEif ¢ RIR S EEY 36 (29,794) 159
Decrease in pledged deposits EEAFROR L - 10,000
Disposal of subsidiaries, net of cash HEMRB AR Bk

and cash equivalents disposed EHEZEER

REEFE 10 13,832 -
Proceeds from promissory notes AN REMBRIE 25 2,150 -
Net cash (used in) investing activities & ;EE (FH)ZR&BH (52,360) (13,439)
The annexed notes form part of these financial statements. M AR BmE s —550 -



Consolidated Statement of Cash Flows
FERESREXR

For the year ended 30 June 2011 BE T ——F SA=THIEFE

(continued) (&) 2011 2010
—ZT——%F —T-FF
Note HK$’000 HK$'000
Bt &t F#ExT FET
Financing activities b E Eh
Net proceeds from issue of BATHAR (D FT1S BB F 58
new shares 272,235 51,415
Interest paid B F B 4 (69)
Proceeds from share issued under RIRIE AR AT B BT AR D BT
share option scheme B IE - 8,492
Redemption of convertible note BEE AR R (94,121) -
Repayment of bank loans EEETER - (10,000)
Net cash generated from MEITDFREZEHLPHE
financing activities 178,110 49,838
Net increase in cash and cash BeRRSERMBMBEHE
equivalents 104,150 11,656
Effect of foreign exchange rate SIEEFEETH Y
changes (304) (108)
Cash and cash equivalents FNZHRERBE&EED
at the beginning of the year 10,326 (1,222)
Cash and cash equivalents FRZBERBEEED
at the end of the year 26 114,172 10,326
The annexed notes form part of these financial statements. Wik AARFKsRER 2 —3o -
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Notes to the Financial Statements

Dp e

For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

GENERAL INFORMATION

Inno-Tech Holdings Limited (the “Company”) was incorporated
in Bermuda on 19 November 2001 as an exempted company
with limited liability under the Companies Act of Bermuda.
The shares of the Company are listed on the Growth
Enterprise Market (the “GEM”) of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of
the Company are located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and Room 903, Tung Wai
Commercial Building, 109-111 Gloucester Road, Wanchai,
Hong Kong and was relocated to Room 606, MassMutual
Tower, 38 Gloucester Road, Wanchai, Hong Kong on 21
January 2011 respectively.

The Company is an investment holding company. The principal
activities of the Company’s subsidiaries are set out in note 18.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)
The Company and its subsidiaries (together referred to as
the “Group”) have adopted the following new and revised
standards, amendments and interpretations (“new and revised
HKFRSs”) that are first effective for current accounting period.
HKFRSs (Amendments) Amendments to HKAS 1, HKAS 7,

HKAS 17, HKAS 36, HKAS 39,

HKFRS 5 and HKFRS 8 as part of

Improvements to HKFRS issued in 2009

Amendments to HKAS 27 and
HKFRS 3 as part of Improvements to
HKFRSs issued in 2010

HKFRSs (Amendments)

HKAS 32 (Amendment) Classification of Rights Issues

HKFRS 1 (Amendment) Additional Exemptions for First-time
Adopters

Limited Exemptions from Comparative
HKFRS 7 Disclosures for First-time

HKFRS 1 (Amendment)

Adopters

HKFRS 2 (Amendment) Group Cash-settled Share-based Payment
Transactions

HK(FRIC) - Int 19 Extinguishing Liabilities with Equity
Instruments

HK(Int) 5 Presentation of Financial Statements -

Classification by the Borrower of a Term
Loan that contains a Repayment on
Demand Clause

—REH

EANERBR AR (AR R ZTE—
F+—ATNBEEBREREARENQR
ERMK S AER R FR AR ANRQFIRRD
EEBBEX AR AR (BT )8
R (TRIZER]) £ AR Bz s =R
N = B2 4 255 Bl & Clarendon House, 2
Church Street, Hamilton HM11, Bermudal
EBEEFESLITEBI00R 111 REEEHELX
E9O3E TR —_ZTE——F—A=-+—H&
FBEB BT E 18385 £ & B K /E606

=
= o
=

ARTBRARBAT - ARAMBAT 2
= EEHFA 18 -

RN REEIEEMHEEE
A([EFEMBEBEEN])

ARmAREMBAR (A [AEE]) DK
AT IR G 5T HIR B IR AR #TE N & 8
IR EF] Rk ([#E RGBT 2 BB
P mE2ER])

EAMBREER  fAR-TTNF
(f£3]) Bl BAMBREED
ZIE 2~
ERECEEREIE S
BEGHEARTH
BBGEANRTH
BB G A F36%
SCERRLIER R
BB RSENERR
ey
BEMBREE  FAR-F-FF
(f85]) FHNBBH B REER
L8
CEEER TG
e CEEE Ry
BB G ERIERSE  HRHE

(f£3])
EEMBRTELN  BRARBEZENGS
H15% (E7])
BEMBREEL  EARBEBEBRAMBRS
F15% (E7]) RRAETHREELREH
LERHR
FEMBRSEL  KENRSERINRNAER
25 (E7]) R X 5
e (ARMBRE JRFAIARRERAR
BEZ88)
—RREE19%

EE-RESS  MBREZEN-RRANEE
AR E R ER R E R
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Notes to the Financial Statements

BRI ot

For the year ended 30 June 2011 BE T ——F A SA=TRHIEFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

The adoption of these new and revised HKFRSs has had no
material effect on the results and financial position of the Group
and the financial position of the Company for the current or
prior accounting periods.

The Group has not applied the following new and revised
HKFRSs that are not yet effective for the current accounting
period.

HKFRSs (Amendments) Improvements to HKFRSs issued in 20107

HKFRS 1 (Amendments) Severe Hyperinflation and Removal of Fixed

Dates for First-time Adopters’

HKFRS 7 (Amendments) Financial Instruments: Disclosures —
Transfers of Financial Assets’

HKFRS 9 Financial Instruments®

HKFRS 10 Consolidated Financial Statements®

HKFRS 11 Joint Arrangements®

HKFRS 12 Disclosure of Interests in other Entities®

HKFRS 13 Fair value measurement®

HKAS 1 (Amendments) Presentation of items of other
comprehensive income’

Deferred tax: Recovery of Underlying
Assets?

Employee benefits®

HKAS 12 (Amendments)
HKAS 19 (Revised 2011)

HKAS 24 (Revised) Related Party Disclosures’

HKAS 27 (as revised in 2011) Separate Financial Statements®

HKAS 28 (as revised in 2011) Investments in Associates and Joint
Venture®
HK(FRIC) - Int 14 (Amendments)  Prepayments of a Minimum Funding
Requirement?

! Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate.

2 Effective for annual periods beginning on or after 1 January
2011.

7 Effective for annual periods beginning on or after 1 July 2011.

N Effective for annual periods beginning on or after 1 January
2012.

o Effective for annual periods beginning on or after 1 January
2013.

o Effective for annual periods beginning on or after 1 July 2012.

AN REESITERMBBEE
A(FRMBEBEEN]) w

ZEHR BRI 2 BB MEERZ R
MU EERRIBESTHRE 2 AEEZE
B AEEUBARREARBSBERTESE
EPN-Z

ZRES I FE PR DA B A& At R e R AR R
AR R ERT R AM B REER

BEYHRSER R-Z-ZERh 2 EANH
(fg3]) REEA 2B

EREMBRIENRT BERLARMAEARSE
(fg5]) RAEE A &

EEMBRIEURTR SRIAL BE-BRcR
(fg5]) &

EEMHREEURE SRIL
BREMBREEUFI0 SRR
BREMBREEUFE R BaRH
BEMBREEUFIIE RENEMER ED
BRMBREENEE ATEAS

FRRHENSE  Et2EKAEAZ®
(f527)
EERIEAEE  BERE BEEEZKD
(f637)

BB G ERF195% EE®HP
(ZF——5EE7)

BB QBRI F245R BEHRE
(B3]
BB G EAFR2TR EBUHER

(ZZF——FEE7)

BB G R R85 REZRAREEDAFL
(Z2——F&ET) -y

BE (ERMERERE SEELERCBANE
Z88) —REFUR
(fg5])

! RZF-—ZFF+A-—AR=-F——F—H
—H (BFIERTE) L EEFIEZ FEE

IR -

2 R-F——F—A—-HXREFHEZFE
HiEj ARG

J R-OF——F+ A—-HXREFEZFE
BT AR

¢ ROF——F—H—HERRHIEZFE
HfE AL

° R-OF—=F—A—-HXREFHEZFE
HiEj ARG
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Notes to the Financial Statements
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For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

2. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)
HKFRS 9 Financial Instruments issued in November 2009 and
amended in October 2010 introduces new requirements for the
classification and measurement of financial assets and financial
liabilities and for derecognition.

(i) HKFRS 9 requires all recognised financial assets that
are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model
whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely
payments of principal and interest on the principal
outstanding are generally measured at amortised cost
at the end of subsequent accounting periods. All other
debt investments and equity investments are measured
at their fair values at the end of subsequent accounting
periods.

(ii) The most significant effect of HKFRS 9 regarding the
classification and measurement of financial liabilities
relates to the accounting for changes in fair value of a
financial liability (designated as at fair value through profit
or loss) attributable to changes in the credit risk of that
liability. Specially, under HKFRS 9, for financial liabilities
that are designated as at fair value through profit or loss,
the amount of changes in the fair value of the financial
liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit
or loss. Changes in fair value attributable to a financial
liability’s credit risk are not subsequently reclassified
to profit or loss. Previously, under HKAS 39, the entire
amount of the change in the value of the financial liability
designated as at fair value through profit or loss was
recognised in profit or loss. HKFRS 9 is effective for
annual periods beginning on or after 1 January 2013,
with earlier application permitted.

2.
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Notes to the Financial Statements
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For the year ended 30 June 2011 BE T ——F A SA=TRHIEFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

(i)

(continued)

HKFRS 10 replaces the parts of HKAS 27 Consolidated
and Separate Financial Statements that deal with
consolidated financial statements. Under HKFRS 10,
there is only one basis for consolidation, that is control,
In addition, HKFRS 10 includes a new definition of
control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from
its involvements with the investees, and (c) ability to use
its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added in
HKFRS 10 to deal with complex scenarios.

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures.
HKFRS 11 deals with how a joint arrangement of
which two or more parties have joint control should be
classified. Under HKFRS 11, there are two types of joint
arrangements: joint ventures and joint operations. The
classification in HKFRS 11 is based on parties’ rights
and obligations under the arrangements. In addition, joint
ventures under HKFRS 11 are required to be accounted
for using the equity method of accounting.

The Group is in the process of making an assessment
on the impact of application of these new and revised
HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a significant
impact on the Group’s results of operations and financial
position.

(i)
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Notes to the Financial Statements
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For the year ended 30 June 2011

3.

BE_Z——F R A=THLFE

SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRS”), which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the applicable disclosure
requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the Group is
set out below.

The HKICPA has issued certain amendments and
interpretations which are or have become effective. It has
also issued certain new and revised HKFRSs which are
first effective or available for early adoption for the current
accounting period of the Group and the Company. Note
2 provides information on initial application of these
developments to the extent that they are relevant to
the Group for the current and prior accounting periods
reflected in these financial statements.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

()

Basis of preparation of the financial
statements

The consolidated financial statements have been
prepared under the historical cost convention, except for
certain financial instruments which are measured at fair
values.

The consolidated financial statements comprise the
Company and its subsidiaries and the Group’s interest in
associates and jointly controlled entities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Items included in the financial statements of each
entity in the Group are measured using the currency of
the primary economic environment in which the entity
operates (“the functional currency”). Hong Kong dollar
is the Company’s functional and presentation currency.
These financial statements are presented in Hong Kong
dollars (“HK$”) rounded to the nearest thousand except
when otherwise indicated.

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the Group. Control
exists when the Group has the power to govern the
financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control,
potential voting rights that presently are exercisable are
taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests represent the portion of the net
assets of subsidiaries attributable to interests that are
not owned by the Company, whether directly or indirectly
through subsidiaries, and in respect of which the Group
has not agreed any additional terms with the holders
of those interests which would result in the Group as
a whole having a contractual obligation in respect of
those interests that meets the definition of a financial
liability. Non-controlling interests are presented in the
consolidated statement of financial position within equity,
separately from equity attributable to the owners of the
company. Non-controlling interests in the results of the
Group are presented on the face of the consolidated
income statement and the consolidated statement of
comprehensive income as an allocation of the total profit
or loss and total comprehensive income for the year
between non-controlling interests and the owners of
the company even if this results in the non-controlling
interests having a deficit balance.

Loans from holders of non-controlling interests and
other contractual obligations towards these holders
are presented as financial liabilities in the consolidated
statement of financial position in accordance with notes
3(n), (t) or (v) depending on the nature of the liability.

In the Company’s statement of financial position,
investments in subsidiaries and amounts due from
subsidiaries are carried at cost less impairment losses
(see note 3(l). The results of subsidiaries are accounted
for by the Company on the basis of dividends received
and receivable.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

Associates and jointly controlled entities

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control,
over its management, including participation in the
financial and operating policy decisions.

A jointly controlled entity is an entity which operates
under a contractual arrangement between the Group
or Company and other parties, where the contractual
arrangement establishes that the Group or Company and
one or more of the other parties share joint control over
the economic activity of the entity.

An investment in an associate or a jointly controlled entity
is accounted for in the consolidated financial statements
under the equity method, unless it is classified as held for
sale (or included in a disposal Group that is classified as
held for sale). Under the equity method, the investment
is initially recorded at cost and adjusted thereafter for
the post-acquisition change in the Group’s share of the
investee’s net assets and any impairment loss relating to
the investment (see notes 3(g) and (J). The Group’s share
of the post-acquisition, post-tax results of the investees
and any impairment losses for the year are recognised in
the consolidated income statement, whereas the Group’s
share of the post-acquisition, post-tax items of the
investees’ other comprehensive income is recognised in
the consolidated statement of comprehensive income.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised as
goodwill. The goodwill is included within the carrying
amount of the investment and is assessed for impairment
as part of the investment.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e)

Associates and jointly controlled entities
(continued)

When the Group’s share of losses exceeds its interest in
the associate or the jointly controlled entity, the Group’s
interest is reduced to nil and recognition of further losses
is discontinued except that the Group has incurred legal
or constructive obligations or made payments on behalf
of the associate or the jointly controlled entity. For this
purpose, the Group’s interest in the associate or the
jointly controlled entity is the carrying amount of the
investment under the equity method together with the
Group’s long-term interests that in substance form part
of the Group’s net investment in the associate or the
jointly controlled entity.

Unrealised profits and losses resulting from transactions
between the Group and its associates and jointly
controlled entities are eliminated to the extent of the
Group’s interest in the associate or jointly controlled
entity, except where unrealised losses provide evidence
of an impairment of the asset transferred, in which case
they are recognised immediately in profit or loss.

In the Company’s statement of financial position, its
investments in associates and jointly controlled entities
are carried at cost less impairment losses (see note 3(l).
The results of the associates and jointly controlled entities
are accounted by the Company on the basis of dividends
received and receivable.

Business combination

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
recognised in profit or loss as incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Business combination (continued)

At the acquisition date, the acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 (Revised 2008) are
recognised at their fair values, except that:

- deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee
Benefits respectively;

- liabilities or equity instruments related to the share-
based payment transactions of the acquiree or
the replacement of an acquiree’s share-based
payment transactions with share-based payment
transactions of the Group are measured in
accordance with HKFRS 2 Share-based Payment
at the acquisition date; and

- assets (or disposal Groups) that are classified as
held for sale in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with that
Standard.

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after assessment, the Group’s
interest in the fair value of the acquiree’s identifiable net
assets exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain
purchase gain.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Business combination (continued)

Non-controlling interests may be initially measured
either at fair value or at the non-controlling interests’
proportionate share of the fair value of the acquiree’s
identifiable net assets. The choice of measurement basis
is made on a transaction-by-transaction basis.

Where the consideration the Group transfers in a
business combination includes assets or liabilities
resulting from a contingent consideration arrangement,
the contingent consideration is measured at its
acquisition-date fair value and considered as part of the
consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments being made against goodwill or gain on
bargain purchase. Measurement period adjustments
are adjustments that arise from additional information
obtained during the measurement period about facts and
circumstances that existed as of the acquisition date.
Measurement period does not exceed one year from the
acquisition date.

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or
a liability is remeasured at subsequent reporting dates
in accordance with HKAS 39 Financial Instruments:
Recognition and Measurement, or HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, as
appropriate, with the corresponding gain or loss being
recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

(f)

Business combination (continued)

Where a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control) and the resulting
gain or loss, if any, is recognised in profit or loss.

Changes in the value of the previously held equity
interest recognised in other comprehensive income and
accumulated in equity before the acquisition date are
reclassified to profit or loss when the Group obtains
control over the acquiree.

Goodwill

Goodwill is carried at cost less accumulated impairment
losses. For the purposes of impairment testing, goodwill
is allocated to each of the cash-generating unit, or
groups of cash-generating units, that is expected to
benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently whenever there is indication that the unit may
be impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount of the cash-generating unit is less that the
carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets
of the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwiill
is recognised directly in profit or loss in the consolidated
statement of comprehensive income. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Other investments in debt and equity
securities

The Group’s and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries, associates and jointly controlled entities, are
as follows:

Investments in debt and equity securities are initially
stated at cost, which is their transaction price unless
fair value can be more reliably estimated using
valuation techniques whose variables include only data
from observable markets. Cost includes attributable
transaction costs, except where indicated otherwise
below. These investments are subsequently accounted
for as follows, depending on their classification:

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs are
recognised in profit or loss as incurred. At the end of
each reporting period the fair value is remeasured, with
any resultant gain or loss being recognised in profit or
loss. The net gain or loss recognised in profit or loss does
not include any dividends or interest earned on these
investments.

Dated debt securities that the Group and/or the
Company have the positive ability and intention to hold
to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the consolidated
statement of financial position at amortised cost less
impairment losses (see note 3())).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
statement of financial position at cost less impairment
losses (see note 3())).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

(h)

Other investments in debt and equity
securities (continued)

Investments in securities which do not fall into any of
the above categories are classified as available-for-
sale securities. At the end of each reporting period
the fair value is remeasured, with any resultant gain or
loss being recognised directly in equity, except foreign
exchange gains and losses resulting from changes in
the amortised cost of monetary items such as debt
securities which are recognised directly in profit or loss.
Dividend income from these investment is recognised in
profit or loss in accordance with the policy set out in note
3w(v) and, where these investments are interest-bearing,
interest calculated using the effective interest method
is recognised in profit or loss in accordance with the
policy set out in note 3w(iv). When these investments are
derecognised or impaired (see note 3(l)), the cumulative
gain or loss previously recognised directly in equity is
recognised in profit or loss.

Investments are recognised/derecognised on the date
the Group commits to purchase/sell the investments or
they expire.

Property, plant and equipment

() Valuation
Property, plant and equipment are carried in
the statement of financial position at cost less
accumulated depreciation and impairment losses
(see note 3(l).

Subsequent expenditure relating to a property,
plant and equipment that has already been
recognised is added to the carrying amount of the
asset when it is probable that future economic
benefits, in excess of the originally assessed
standard of performance of the existing asset,
will flow to the Group. All other subsequent
expenditure is recognised as an expense in the
period in which it is incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Property, plant and equipment (continued)

(i)

(i)

(iv)

Depreciation

Buildings held for own uses which are situated on
leasehold land are depreciated over the shorter of
the unexpired term of lease and their estimated
useful lives.

Depreciation is calculated to write off the cost of
other property, plant and equipment over their
estimated useful lives on a straight-line basis as
follows:

Leasehold improvements 5 years
Furniture and fixtures 5 years
Equipment 5 years
Motor vehicle 4 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, annually.

Disposals

Gains or losses arising from the retirement
or disposal of property, plant and equipment
are determined as the difference between the
estimated net disposal proceeds and the carrying
amount of the asset and are recognised in profit or
loss on the date of retirement or disposal.

Construction in progress

Construction in progress represents buildings and
structures under construction, which is carried
at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of
construction during the period of construction.
Construction in progress is reclassified to the
appropriate category of property, plant and
equipment or investment properties when
completed and ready for use.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

)

Mining rights

Mining rights acquired separately are initially measured
at cost. Mining rights are reclassified from exploration
and evaluation assets at the carrying amount when the
technical feasibility and commercial viability of extracting
mineral resources are demonstrable.

Mining rights with definite useful lives are carried at cost
less accumulated amortisation and any accumulated
impairment loss (see note 3()). Amortisation is provided
using the unit of production method based on the actual
production volume over the estimated total proved and
probable reserves of the ore mines.

Intangible assets (other than goodwill)

() Intangible assets acquired separately
Intangible assets that are acquired by the
Group and with finite useful lives are carried in
the statement of financial position at cost less
accumulated amortisation and impairment losses
(see note 3(l).

Subsequent expenditure on an intangible asset
after its purchase or its completion is recognised
as an expense when it is incurred unless it is
probable that the expenditure will enable the asset
to generate future economic benefits in excess of
its originally assessed standard of performance
and this expenditure can be measured and
attributed to the asset reliably. If these conditions
are met, the subsequent expenditure is added to
the cost of the intangible asset.

Amortisation of intangible assets with finite useful
lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives as

follows:
Patents and trademarks 15 years
Computer software 5 years
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BE_Z——F R A=THLFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Intangible assets (other than goodwill)

(continued)

()

(i)

Intangible assets acquired separately (continued)
Gains or losses arising from derecognition of an
intangible asset are measured at the difference
between the net disposal proceeds and the
carrying amount of an asset and are recognised in
profit or loss when the asset is derecognised.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets
with finite useful lives are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives,
as follows:

Licenses 410 7 years

Gains or losses arising from derecognition of an
intangible asset are measured at the difference
between the net disposal proceeds and the
carrying amount of the asset and are recognised
in profit or loss in the period when the asset is
derecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of the
minimum lease payments of such assets are included
in fixed assets and the corresponding liabilities, net
of finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost or valuation of the assets over the term
of the relevant lease or, where it is likely the Group will
obtain ownership of the asset, the life of the asset, as
set out in note 3(h). Finance charges implicit in the lease
payments are charged to profit or loss over the period of
the leases so as to produce an approximately constant
periodic rate of charge on the remaining balance of the
obligations for each accounting period.

Operating lease charges

Where the Group has the use of assets under operating
leases, payments made under the leases are charged
to profit or loss in equal instalments over the accounting
periods covered by the lease term, except where an
alternative basis is more representative of the pattern
of benefits to be derived from the leased asset. Lease
incentives received are recognised in profit or loss as an
integral part of the aggregate net lease payments made.
Contingent rentals are written off as an expense of the
accounting period in which they are incurred.

The cost of acquiring land held under an operating lease
is amortised on a straight-line basis over the period of the
lease term except where the property is classified as an
investment property.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
() Impairment of assets

()

Impairment of investrments in debt and equity
securities and other receivables

Investments in debt and equity securities (other
than investments in subsidiaries, associates and
jointly controlled entities) and other current and
non-current receivables that are stated at cost
or amortised cost or are classified as available-
for-sale securities are reviewed at the end of
each reporting period to determine whether there
is objective evidence of impairment. Objective
evidence of impairment includes observable data
that comes to the attention of the Group about one
or more of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation;
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3. SIGNIFICANT ACCOUNTING POLICIES (continvesy 3. EEEEBE )
() Impairment of assets (continued) () BHEREm
() Impairment of investments in debt and equity ) EHERBRIESKERAME
securities and other receivables (continued) W IE R 1E (4)

significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; and

a significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For unlisted equity securities carried at
cost, impairment loss is measured as the
difference between the carrying amount of
the financial asset and the estimated future
cash flows, discounted at the current market
rate of return for a similar financial asset
where the effect of discounting is material.
Impairment losses for equity securities are
not reversed.

For trade and other current receivables and
other financial assets carried at amortised
cost, impairment loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the financial
asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial
recognition of these assets), where the effect
of discounting is material. This assessment
is made collectively where financial assets
carried at amortised cost share similar
risk characteristics, such as similar past
due status, and have not been individually
assessed as impaired. Future cash flows
for financial assets which are assessed
for impairment collectively are based on
historical loss experience for assets with
credit risk characteristics similar to the
collective Group.
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3. SIGNIFICANT ACCOUNTING POLICIES (continvea)y 3. FEFEEE @
() Impairment of assets (continued) () BEREm
() Impairment of investments in debt and equity () EBERREEELERAME
securities and other receivables (continued) WL IE R (G ()

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event
occurring after the impairment loss was
recognised, the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the asset’s
carrying amount exceeding that which would
have been determined had no impairment
loss been recognised in prior years.

For available-for-sale equity securities which
are carried at fair value, when a decline in
the fair value has been recognised directly
in equity and there is objective evidence
that the asset is impaired, the cumulative
loss that had been recognised directly in
equity shall be removed from equity and
recognised in profit or loss even though the
financial asset has not been derecognised.
The amount of the cumulative loss that is
recognised in profit or loss is the difference
between the acquisition cost (net of any
principal repayment and amortisation) and
current fair value, less any impairment loss
on that asset previously recognised in profit
or loss.

Impairment losses recognised in profit or
loss in respect of available-for-sale equity
securities are not reversed through profit
or loss. Any subsequent increase in the fair
value of such assets is recognised directly in
equity.
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3. SIGNIFICANT ACCOUNTING POLICIES (continvea) 3. FEFEEE @
() Impairment of assets (continued) () BHEREm
() Impairment of investments in debt and equity () EBERREEEFLERAME
securities and other receivables (continued) W IE R 1E (4)

Impairment losses in respect of available-
for-sale debt securities are reversed if the
subsequent increase in fair value can be
objectively related to an event occurring
after the impairment loss was recognised.
Reversals of impairment losses in such
circumstances are recognised in profit or
loss.

Impairment losses are written off against
the corresponding assets directly, except
for impairment losses recognised in respect
of trade debtors included within trade
and other receivables, whose recovery is
considered doubtful but not remote. In this
case, the impairment losses for doubtful
debts are recorded using an allowance
account. When the Group is satisfied that
recovery is remote, the amount considered
irrecoverable is written off against trade
debtors directly and any amounts held in the
allowance account relating to that debt are
reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account
and subsequent recoveries of amounts
previously written off directly are recognised
in profit or loss.
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For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (continvea)y 3. FEFEEE @
() Impairment of assets (continued) () BHEREm
(i) Impairment of other assets ()  HAMEEEE

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following items may
be impaired or an impairment loss previously
recognised no longer exists or may have been
decreased:

- Interest in subsidiaries, associates and jointly
controlled entities;

- property, plant and equipment;

- prepaid lease payments;

- intangible assets and

- goodwill.

If any such indication exists, the asset’s
recoverable amount is estimated. An impairment
loss is recognised in the profit or loss whenever
the carrying amount of an asset exceeds its
recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is the
higher of its fair value less costs to sell
and its value in use. In assessing value in
use, the estimated future cash flows are
discounted to their present value using a
pre-tax discount rate that reflects current
market assessments of time value of money
and the risks specific to the asset. Where an
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3. SIGNIFICANT ACCOUNTING POLICIES (continvesy 3. EEEEBE )
() Impairment of assets (continued) () BHERHEm
(i) Impairment of other assets (continued) ()  HMEERE &)
(i) Recognition of impairment losses iy FERREEIE

An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated first to
reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or
group of units) and then, to reduce the
carrying amount of the other assets in the
unit (or group of units) on a pro rata basis,
except that the carrying value of an asset
will not be reduced below its individual fair
value less costs to sell, or value in use, if
determinable.
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BE_Z——FRA=THLFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

(m)

(n)

Inventories
Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the first-in, first-out method and
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories is
recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
allowance for impairment of doubtful debt except where
the receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for
impairment of doubtful debts.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(o)

(p)

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes
in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.

Employee benefits

(i) Short-term employee benefits and contributions to
defined contribution retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

(i) Share-based payments

The fair value of share options granted to
employees is recognised as an employee cost with
a corresponding increase in equity. The fair value is
measured at grant date using the Binomial Option
Pricing Model and the Black-Scholes Option
Pricing Model, taking into account the terms and
conditions upon which the options were granted.
Where the employees have to meet vesting
conditions before becoming unconditionally entitled
to the share options, the total estimated fair value
of the share options is spread over the vesting
period, taking into account the probability that the
options will vest.
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BE_Z——F R A=THLFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(p) Employee benefits (continued)

(i)

(i)

Share-based payments (continued)

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised
in prior years is charged/credited to the profit or
loss for the year of the review, unless the original
employee expenses qualify for recognition as
an asset, with a corresponding adjustment to
the capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect
the actual number of share options that vest (with
a corresponding adjustment to the share option
reserve) except where forfeiture is only due to
not achieving vesting conditions that relate to
the market price of the Company’s shares. The
equity amount is recognised in the share option
reserve until either the option is exercised (when
it is transferred to the share premium account) or
the option expires (when it is released directly to
retained profits).

Termination benefits

Termination benefits are recognised when the
Group demonstrably commits itself to terminate
employment or to provide benefits as a result
of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

(q) Income tax

U

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised
directly in equity, in which case they are recognised
in equity.
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BE_Z——F"A=1THLFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
() Income tax (continued)

(i)

(i)

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred
tax liabilities, and all deferred tax assets to the
extent that it is probable that future taxable profits
will be available against which the asset can be
utilised, are recognised. Future taxable profits that
may support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal of
existing taxable temporary differences, provided
those differences relate to the same taxation
authority and the same taxable entity, and are
expected to reverse either in the same period as
the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back
or forward. The same criteria are adopted when
determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses and credits,
that is, those differences are taken into account if
they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or credit
can be utilised.
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BE_Z——FRA=THLFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
() Income tax (continued)

(i)

(continued)

The limited exceptions to recognition of deferred
tax assets and liabilities are those temporary
differences arising from goodwill not deductible for
tax purposes, the initial recognition of assets or
liabilities that affect neither accounting nor taxable
profit (provided they are not part of a business
combination), and temporary differences relating
to investments in subsidiaries to the extent that, in
the case of taxable differences, the Group controls
the timing of the reversal and it is probable that
the differences will not reverse in the foreseeable
future, or in the case of deductible differences,
unless it is probable that they will reverse in the
future.

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying amount of
the assets and liabilities, using tax rates enacted or
substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it
becomes probable that sufficient taxable profit will
be available.
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3. SIGNIFICANT ACCOUNTING POLICIES (continvea) 3. FEFEEE @
(@ Income tax (continued) ( FRERmW
(i) (continued) (iii) (#8)

Current tax balances and deferred tax balances, I E R R R TR 4 e I H#
and movements therein, are presented separately BIORAYIR WA T
from each other and are not offset. Current tax REARIEERIBE EEGER
assets are offset against current tax liabilities, and NASANEEBEEITERE
deferred tax assets against deferred tax liabilties, REARIEEEREABANIES
if the Company or the Group has the legally & WEHFEU T RG2S
enforceable right to set off current tax assets ST - A9 R SE AN H ROl AT

against current tax liabilities and the following MIAEE:
additional conditions are met:
- in the case of current tax assets and - MAERNBAHEEENLSE

liabilities, the Company or the Group
intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and
liabilities, if they relate to income taxes levied
by the same taxation authority on either:

the same taxable entity; or

different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.
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() Trade and other payables (r)
Trade and other payables are initially measured at fair
value and thereafter stated at amortised cost, except for
short-term payable with no stated interest rate and the HEXURFT R BN TIERN R
effect of discounting being immaterial that are measured B RIBRIN EIRRERS
at their original invoice amount. =
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(s) Provisions and contingent liabilities

()

(i)

(i)

Contingent liabilities assumed in business
combinations

Contingent liabilities assumed in a business
combination which are present obligations at
the date of acquisition are initially recognised at
fair value, provided the fair value can be reliably
measured. After their initial recognition at fair
value, such contingent liabilities are recognised
at the higher of the amount initially recognised,
less accumulated amortisation where appropriate,
and the amount that would be determined in
accordance with note 3(s)(ii). Contingent liabilities
assumed in a business combination that cannot be
reliably fair valued or were not present obligations
at the date of acquisition are disclosed in
accordance with note 3(s)(iii).

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation
arising as a result of a past event, it is probable
that an outflow of economic benefits will be
required to settle the obligation and a reliable
estimate can be made. Where the time value of
money is material, provisions are stated at the
present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.
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BE_Z——F"A=1THLFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Convertible notes

(t)

()

Convertible note that contain an equity component
Convertible notes that can be converted to equity
share capital at the option of the holder, where
the number of shares that would be issued on
conversion and the value of the consideration that
would be received at that time do not vary, are
accounted for as compound financial instruments
which contain both a liability component and an
equity component.

At initial recognition the liability components of
the convertible notes is measured as the present
value of the future interest and principal payments,
discounted at the market rate of interest applicable
at the time of initial recognition to similar liabilities
that do not have a conversion option. Any excess
of proceeds over the amount initially recognised
as the liability component is recognised as the
equity component. Transaction costs that relate to
the issue of a compound financial instrument are
allocated to the liability and equity components in
proportion to the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised
in profit or loss on the liability component is
calculated using the effective interest method.
The equity component is recognised in the capital
reserve until either the note is converted or
redeemed.

If the note is converted, the capital reserve,
together with the carrying amount of the
liability component at the time of conversion, is
transferred to share capital and share premium as
consideration for the shares issued. If the note is
redeemed, the capital reserve is released directly to
retained profits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t) Convertible notes (continued)
(i) Other convertible notes
Convertible notes which do not contain an equity
component are accounted for as follows:

At initial recognition the derivative component of
the convertible notes is measured at fair value and
presented as part of derivative financial instruments
(see note 3(u)). Any excess of proceeds over
the amount initially recognised as the derivative
component is recognised as the liability
component. Transaction costs that relate to the
issue of the convertible note are allocated to the
liability and derivative components in proportion
to the allocation of proceeds. The portion of the
transaction costs relating to the liability component
is recognised initially as part of the liability. The
portion relating to the derivative component is
recognised immediately in profit or loss.

The derivative component is subsequently
remeasured in accordance with note 3(u). The
liability component is subsequently carried at
amortised cost. The interest expense recognised
in profit or loss on the liability component is
calculated using the effective interest method.

(u) Derivative financial instruments
Derivative financial instruments are recognised initially
at fair value. At the end of each reporting period,
the fair value is remeasured. The gain or loss on the
remeasurement of fair value is recognised immediately in
profit or loss.
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BE_Z——F R A=THLFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

(v)

(w)

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
carried at amortised costs with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable,
using the effective interest method.

Revenue recognition

Revenue is measured at the fair value of the
consideration received and receivable provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be
measured reliably. Revenue is recognised in the profit or
loss as follows:

() Residential intranet and software application

design services

Revenue arising from the provision of residential
intranet and software application design services
is recognised when the underlying services are
rendered, which is estimated by apportionment
over the expected duration of each engagement,
and the outcome of the contract can be estimated
with reasonable certainty.

(i) Sale of goods
Revenue is recognised when goods are delivered
which is taken to be the point in time when the
customer has accepted the goods and the related
risks and rewards of ownership. Revenue excludes
value added tax or other sales taxes and is after
deduction of any trade discounts.

(i) Outdoor media advertising service
Revenue from outdoor adverting spaces is
recognised on a time proportion basis over the
terms of the agreements.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(w) Revenue recognition (continued)

(x)

(iv)  Interest income
Interest income is recognised as it accrues using
the effective interest method.

(v)  Dividend income
Dividend income from securities and other
investments is recognised when the right to receive
payment is established.

(i) Rental income

Rental income receivable under operating leases
is recognised in profit or loss in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative
of the pattern of benefits to be derived from the
use of the leased asset. Lease incentives granted
are recognised in profit or loss as an integral part
of the aggregate net lease payments receivable.
Contingent rentals are recognised as income in the
accounting period in which they are earned.

Borrowing costs

Borrowing costs are expensed in profit or loss in the
period in which they are incurred, except to the extent
that they are capitalised as being directly attributable to
the acquisition, construction or production of an asset
which necessarily takes a substantial period of time to
get ready for its intended use or sale.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(y) Promissory notes
Promissory notes are recognised initially at their fair value
and subsequently measured at amortised cost, using the
effective interest rate method.

(z) Related parties
For the purposes of these financial statements, parties
are considered to be related to the Group if:

(i) the party has the ability, directly or indirectly
through one of more intermediaries, to control the
Group or exercise significant influence over the
Group in making financial and operating policy
decisions, or has joint control over the Group; or

(ii) the Group and the party are subject to common
control; or

(i)  the party is an associate of the Group or a joint
venture in which the Group is a venturer; or

(iv)  the party is a member of the key management
personnel of the Group or the Group’s parent, or a
close family member of such as individual, or is an
entity under the control, joint control or significant
influence of such individuals; or

(v)  the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individuals; or

(vi)  the party is a post-employment benefit plan which
is for the benefit of employees of the Group or of
any entity that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.
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BE_Z——F R A=THLFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(aa)

(ab)

Translation of foreign currencies

Transactions in foreign currencies are translated at the
rates of exchange ruling at the dates of transactions.
Monetary assets and liabilities denominated in foreign
currencies at the end of the reporting period are
translated at the rates of exchange ruling at that date.
Non-monetary assets and liabilities that are measured at
fair value in foreign currencies are translated at the foreign
exchange rates ruling at the date when the fair value was
determined. Profits and losses arising on exchange are
dealt with in profit or loss.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated into the presentation
currency of the Group at the exchange rates prevailing
at the end of the reporting period. Income and expense
items are translated at the average exchange rates
for the period. Exchange difference arising, if any, are
classified as equity and transferred to the Group’s
exchange reserve. Such translation differences are
recognised as income or as expense in the period in
which the operation is disposed of.

Discontinued operations

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when
the operation is abandoned.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(ab)

(ac)

Discontinued operations (continued)

When an operation is classified as discontinued, a single
amount is presented on the face of the profit or loss,
which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Board of Directors of the Company, being the chief
operating decision maker, for the purposes of allocating
resources to, and assessing the performance of, the
Group’s various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

In the application of the Group’s accounting policies,
management is required to make judgments, estimates
and assumptions about the carrying amounts of assets
and liabilities that are readily apparent from other sources.
The estimates, judgments and associated assumptions are
continually evaluated and are based on historical experience
and other factors that are considered to be relevant, including
expectations of future events that are believed to be reasonable
under the circumstances. Actual results may differ from these
estimates.

The Group makes estimates and underlying assumptions
concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The
judgments, estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed
below.

(i) Allowances of bad debts

Significant judgment is exercised in the assessment
of the collectability of accounts receivable from each
customer. In making its judgment, management
considers a wide range of factors such as results of
follow-up procedures performed by sales personnel,
customers’ payment trend including subsequent
payments and customers’ financial position.

(ii) Valuation of share options

The Binominal Option Pricing Model and Black-Scholes
Option Pricing Model were applied to estimate the fair
value of share options granted by the Company and
certain of its subsidiaries. These pricing models require
the input of highly subjective assumptions, including the
volatility of share price. The changes in input assumptions
can materially affect the fair value estimate.

4.

A 82 & B (& 5 R PR
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4.

BE_Z——F"A=1THLFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

(iii)

(iv)

Derivative financial instruments

The directors of the Company use their judgment in
selecting an appropriate valuation technique to determine
the fair value of embedded conversion option and call
option of the convertible notes. Valuation techniques
commonly used by market practitioners are applied.
The fair values of convertible note are determined by
the Monte-Carlo Simulation Method that incorporated
market data and involved uncertainty in estimates used
by management in the assumptions. Because the model
requires the input of highly subjective assumptions,
including the volatility of share price, changes in
subjective input assumptions can materially affect the
fair value estimate. Details of the assumptions used are
disclosed in note 32.

Impairments

In considering the impairment losses that may be
required for the Group’s mining right, other intangible
assets and property, plant and equipment, recoverable
amounts of the assets need to be determined. The
recoverable amount is the greater of the net selling price
and the value in use. It is difficult to precisely estimate
selling price because quoted market prices for these
assets may not be readily available. In determining the
value in use, expected cash flows generated by the asset
are discounted to their present value, which requires
significant judgment relating to items such as the level
of sales volume, selling price and amount of operating
costs. The Group uses all readily available information in
determining an amount that is reasonable approximation
of the recoverable amount, including estimates based
on reasonable and supportable assumptions and
projections of items such as sales volume, selling price
and amount of operating costs. Impairment losses for
bad and doubtful debts are assessed and provided
based on the directors’ regular review of ageing analysis
and evaluation of collectability. A considerable level of
judgment is exercised by the directors when assessing
the credit-worthiness and past collection history of each
individual customer. An increase or decrease in the above
impairment losses would affect the net profit of the Group
in future years.

4.

A 88 & Bt h Bt B FUER (m)

(iii)

(iv)
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ARBEEBREHE YRGB M
BT ANEE AT RRRRZ#RAR
BERREREZ A EEET
AMBREEFR 273 - Al R
SBORFEDRE M REEREAE
ERBRAEMATSRELEEE
I8 BV RAR S P8 8 [ 5T T B BA
AE -ARZERAZREAEE TE
2B BRARRENEZRE  E
e ETBMRRIBEEE  HAFER
AAARELEEAFE -FHZFRE
ZAHATER O 327 R

AL
EAKBEEUAEEZFRE K
ELEEARYE BEMRER
FEUREBER  ZEFEEZ A RE
THFTHE-JRECHRAEEE
FRMEREBEZERE ARNZE
BEZMSMEA LM ARG @A
BEEAERMATEE -EETERE
BN EEMELAZARBREERES
MIREHERE AMEREHE  &E
REERAEZHBEHEARHE -
SEEEERREESRZAEHOHK
BHRERAMAARERZER &
EREAEREERZBRMAELZ
Bt REHER EEREENAE
HEZER - RERZREBRIR
BEFURE DN 2 E Hies MR
(Bl FRIA Y AT BE 1 T VE RO R 1T RTAZ
kg EERFAEBUENTFZ
EEMBERFRCERRELAREH
i o B EREEZEMEREFERE
R R B 2 AR -

_ Annual Report 10/11 3} Inno-Tech Holdings Limited BE &l #% B 5 IR 2 5 _



Notes to the Financial Statements

Dp

For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

4. CRITICAL ACCOUNTING ESTIMATES AND 4. R EHERFAVER @
JUDGMENTS (continued)
(v Impairment of goodwill vy BEZRE

The Group tests annually whether goodwill has
suffered any impairment in accordance with HKAS 36
“Impairment of Assets” (‘HKAS 36”). The calculations of
recoverable amounts of cash-generating units require
the use of estimates. Had the pre-tax discount rate,
revenue growth rate and terminal growth rate applied
to the discounted cash flow been different from the
management’s estimate, the goodwill might result in
impairment. Details of the assumptions are described in
note 17.

(vi) Estimate of the contingent consideration (vi)
payable based on post-acquisition
performance of the subsidiary
In connection with the acquisition of a subsidiary, the
contingent consideration payable is based on post-
acquisition performance of the subsidiary and other
marketing conditions, details of which are set out in note

AEBESFREBTESTERFI6
SIEERE] (RS ERIF36
S ETAANSIBEELRE-.
HERSELEM B SRR
FHHE -HERRBRRAESREZ
BATRR IR = I A R R N REIE &
KEEBRE 2B BERGH
B HABSHMEI7TA 2 R&R) -

HEHRERE LT RERRE
TR ARE

BUE—HNBARME  ETHA
REDBEBEHRBAT 2 WEERER
R E AT ORER - BT
36(v) °

36(v).
5. TURNOVER 5. BX®
Turnover represents revenue from the design of residential EEBRERERAEP AR REREB
intranet, provision of home-automation services and trading bR LEEREBECAEMEM 2 K=
of related home-automation products and revenue from the AR E ARKLFIE ([FRE)&E PN
outdoor advertising operations in the People’s Republic of BE W e FARE EERRA L L2 W
China (“PRC”). The amount of each significant category of D EREMT

revenue recognised in turnover during the year is as follows:

2011 2010
—Zz——% —E-TF
HK$’000 HK$'000
THIT FET
(Restated)
(%)
Continuing operations BIEREES
Income from design of residential intranet, HEHEP AR RHRE
provision of home-automation services BEibiRBRER
and trading of related products FE A E an 2 WA 1,103 9,345
Income from outdoor advertising operations 9N & 45 & & 29,037 -
30,140 9,345




Notes to the Financial Statements

Dp

For the year ended 30 June 2011

6.

BE_Z——F R A=THLFE

OTHER REVENUE AND OTHER NET INCOME 6. HttxAREMBIE
2011 2010
—E——%F —ET-TF
HK$’000 HK$'000
THET T
(restated)
(E%))
Continuing operations BEEEES
Other revenue A
Bank interest income RITH B WA 2 6
Interest income on promissory notes EINESE SIS ON
(note 25) (H15#25) 2,277 436
Total interest income on financial assets not KA AFEF AEZE 2 S8
at fair value through profit or loss EEBREIA 2,279 442
Sundry income FETEWA 2 235
2,281 677
Other net income Rt FgR
Net foreign exchange gain R 209 63
Gain on extinguishment of convertible notes 5 84 AT 2 I8 SRR & A& 2 U as 5,040 -
Gain on disposal of property, HEWME - BEREEB W
plant and equipment - 18
Reversal of allowance of bad debts AR BHE 2 B[ (K72223(d))
(note 23(d) - 7,627
Reversal of impairment loss on loan to F—RAHE AR ERZRE
a former associate i 2 B el - 6,249
5,249 13,957
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FINANCE COSTS 7. B¥EH
2011 2010
—Z—F —E-TF
HK$’000 HK$’000
THET FAET
Continuing operations BEBEER
Interest on bank loans and overdrafts wholly 7B L F AR EEE 2 B 1T
repayable within five years BB B 4 69
Interest on convertible notes (note 32) AR IR R B (H17#32) 7,628 6,417
Interest on promissory notes AN REFE - 285
Total interest expense on financial liabilites KA FEF AEZRE 2 &8
not at fair value through aBEANET T
profit or loss 7,632 6,771
(LOSS) BEFORE INCOME TAX 8. BFreREI (BHIR)
(Loss) before income tax is arrived at after charging: BRETISELRT (BE) 2R T3S IE
2011 2010
——% —E-TF
HK$’000 HK$'000
TFHET FHET
(restated)
(E%))
Continuing operations BHEEEES
(a)  Staff cost (including directors’ (a BIXKZF(BEEF
emolument): BMe) -
Contributions to defined TE R SRET B X
contribution plan 458 182
Share-based payments LARR D BEME 2 T H - 526
Salaries, wages and other benefits He IERHAMBET 9,485 9,076
9,943 9,784
Average number of employees FHEEAH 60 28

B oo voinss umves mwmraman amarecon o1 (T
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8. (LOSS) BEFORE INCOME TAX (continued) 8. KF#ERA(HEHR) =
2011 2010
—B——%F —E-ZF
HK$’000 HK$ 000
THET FET
(Restated)
(&E7%))
(b) Other items: ) RHRMEE:
Cost of inventories sold BEETFEKAR 1,800 7,684
Amortisation of intangible assets mEEHE 21,563 11,893
Auditor’s remuneration ZERT BN & 910 954
Net foreign exchange gain PE 5 OF W2 (209) 63)
Depreciation on owned assets BEEEENE 7,221 7,894
Operating lease charges in respect of MAEYEZLEHE
office premises 3 1,477 1,191
Impairment loss on property, Y REMEE 2
plant and equipment BIAEE 4,151 -
Impairment loss on deposits and Be RHAMEWKERETRZ
other receivables EEE 1,212 -
Impairment loss on intangible assets B EEREBEESE 12,941 1,477
Changes in fair value of BEBSH AT EE
trading securities 9,804 830
Changes in fair value of derivative TEemIAZ
financial instruments N (EE 1,533 -
Change in fair value of purchase ENEEREZ
consideration payable N (EEE 979 -
Loss on disposal of an associate &g RN R 2 EE - 6,438
Loss on disposal of trading securities HEEEEHCEE - 345
Loss on disposal of intangible assets HEELEEEIR - 168
Loss on disposal of property, plant HEWE FEREEZ
and equipment 518 3 -

HER AR B IEFEMUR1,251,0008 7T (==
—Z 4 :893,000870) - PINEEEB 2 E
¥ BN #925,300,0008 T (—E—TF: T
B A RIEE BN R B EEHRH
KR =Y 2 58T S 7 S 4921,668,000
BT (ZZE—ZF (£7%) 112,205,000/
T0)  WERIENRE R AR i S ERA S E
BEroBEBEEeE-

The cost of sales includes write-down of inventories of
HK$1,251,000 (2010: HK$893,000), direct cost for the outdoor
advertising operations of approximately HK$25,300,000
(2010: HK$NIl) and aggregate employee benefits expense,
amortisation of intangible assets and operating lease charges
in respect of office premises of approximately HK$21,668,000
(2010 (restated): HK$12,205,000), which are also included in
the respective total amounts disclosed above for each of these
types of expenses.

D) - oo 011 ono-Tech Hokdings Limited BB AR AT
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BE_Z——F R A=THLFE

INCOME TAX IN THE CONSOLIDATED 9. HRERBRZMER
INCOME STATEMENT
(@) Income tax in the consolidated income (a) HEBRBRZMEMNE:
statement represents:
2011 2010
—E2——%F —ZE-ZF
HK$’000 HK$'000
T#x FAT
Continuing operations BIEEEES
Current tax ENHAR IR
PRC Enterprise Income Tax PR EMEH 429 -
Deferred tax (note 31) BERIE (f:731)
Current year KEFEE (4,331) (9,056)
(3,902) (9,056)

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the year (2010: HK$NIl).

Subsidiaries located in the PRC are subject to the PRC
enterprise income tax at a rate of 25% on its assessable
profits. No provision for PRC enterprise income tax (“EIT”)
has been made in the year 2010 as the Group’s PRC
subsidiaries did not generate any assessable profits
during that year, or had tax losses brought forward to
offset that year’s assessable profits.

Pursuant to Guo Fa [2007] No. 39 issued by the State
Council, one of the subsidiaries of the Company, [& &l &
s x5 (FYI) BBR A was granted tax concessions at
a preferential tax rate of 20% for the year ended 30 June
2010, 22% for 2011, 24% for 2012 and 25% for 2013.

A AR R A ELRAE BB
HERBA T L B A E BB
(EIR B (ZB—BF BB -

AT Bz M B AR A ERTUE
FIZ T R25% M AN T BB RAEH-
HRAKEZHEMBRRNR -F—
TEVBERF G ABEEZH
TR e 18 DA $H 7% 2 2 FE AR T g A -
At BASTEIEMREH (THEE
ERERIDIELEE-

1R 4% B 75 B 3% 1 2 B 3£ [2007]3955% -
ARRIHP—EE A EA SR
S ORI BERRRERBBER 1]
REBEE-_T—ZTFAZTHILEFE
REERE20%HF MR ——
F ZEFE—FRFT—=FH|9Hj7
1722%  24% M 25% 4 B
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9. INCOME TAX IN THE CONSOLIDATED 9. HREWBEZMBR W
|NCOM E STATEM ENT (continued)
(b) Reconciliation between tax expense and (b) FERRENEZNEMAIHESY
accounting (loss) at the applicable tax rates: H(BR)MZHENT :
2011 2010
—ZT——%F —TFF
HK$’000 HK$'000
THT FHETT
(restated)
(&%)
(Loss) before income tax BRETISELRT (B18)
(from continuing operations) (RABBEEERS) (89,654) (52,019)
Notional tax on (loss) before BEMBEAHETTE
income tax, calculated at BRETISELRT (BE) 2
applicable tax rates in the BEDE
respective countries (14,801) (6,763)
Tax effect of non-deductible expenses 1~ Al ¥081 St H 2 T 75 52 28 7,167 25,679
Tax effect of non-taxable revenue IERFHBMAZ R IGHE (3,687) (23,736)
Tax effect of utilisation of tax loss BRI AR CHIEBEE
previously not recognised iS4 (237) (4,924)
Tax effect of unused tax losses not RERz AR AREEE
recognised ks 2,443 675
Reversal of previously recognised BREEBRZELEHEBEE
deferred tax asset 4,866 -
Others HAth, 347 13
Actual tax (income) BERBIE (WA) (3,902) (9,056)
The share of tax attributable to associate included BENTEERETET(ZE—F
in “share of profits and losses of associates” in the F:786,0008 T) Bt ARE BE K

consolidated income statement is HK$Nil (2010:

HK$786,000).

[FEEEEE R RDE R | A -
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10. DISCONTINUED OPERATIONS

10. ERILEEEERS

On 7 October 2010, the Company and the purchaser entered RZZE—ZF+AHER ARRIHEEFFIL
into an agreement pursuant to which the Company agreed Wi Bl ARRRELERERREEK
to sell and the purchaser agreed to acquire the entire issued BEInno Gold Mining Limited ([Inno Gold | )
share capital of Inno Gold Mining Limited (the “Inno Gold”) and FrA B 1T AR R A& Bl[Inno Goldfs &Y
the shareholder’s loan made by the Group to Inno Gold at an MR E - B R E A15,000,0008 7T - H &
aggregate consideration of HK$15,000,000. The disposal was EEER_E——FRHANLHEK-

completed on 9 May 2011.

Inno Gold was engaged in the business of operating gold Inno GoldIA BB ARINFEELES

mines, mineral flotation and excavation in the PRC through its B B R RIZIRER -

subsidiaries.

()  The results of the discontinued operations included in ) BRELCEEBBEEZHEBHRAILRN
the consolidated income statement and consolidated XECIANGEBERRMEAEENM
statement of cash flows up to the date of disposals are X -REAHWAT:

set out below:

2011 —g——%
HK$’000
FTHET
Turnover R -
Cost of sales and services HE K AR A A (97)
Gross loss Ei8 97)
Other revenue H b 237
Marketing and promotion expenses MGHEREBERY (609)
Administrative expenses TR X (3,174)
Loss before income tax expenses Br PTG H R 2 RIS 18 (3,643)
Income tax expenses TS 2
Loss for the year FAEE (3,645)
Gain on disposal of subsidiaries HENEB AR 4,366
Profit for the year from discontinued operations BRI EETE 2 F R T 721
Attributable to: FEAS
Owners of the Company (note 13) RRARHAAN (HiE13) 2,519
Non-controlling interests AR = (1,798)
721
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10. DISCONTINUED OPERATIONS (continued)

(i) (continued)

10. ERILEEEEE w
0 @

2011 (continued) —E——5F (§8)
HK$’000
THET
Loss for the year from discontinued BRIEREEBT 2 FAEIR
operations included the followings: BEWET:
Auditor’s remuneration 1% B8R i B 19
Depreciation e 269
Operating lease charge in respect of MABEYEZKEHERT
office premises 214
Staff costs BT A 838
Loss on disposal of property, plant and equipment HEW ¥ - HE L EZHE R 24
Impairment loss on other receivables H b e R OB EE R 477
Cash flow from discontinued operations CRIEBEXBHRERE
Net cash flows used in operating activities CEEEMEZRERE F8E (1,360)
Net cash flows used in investing activities REEBECRESMEFE (3,017)
Net cash flows generated from financing activities ~ B & EB R 2B &R E/FE 5,557
Net cash inflow W MAFE 1,180

D) - oo o ono-Toch Hoings Limies Bk AR (D
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10. DISCONTINUED OPERATIONS (continued) 10. ERILEEEES (&)
(i) (continued) 0} (#&)
2010 —E-ZF
HK$'000
FHETT
Turnover EER -
Cost of sales and services S MRS A A (130)
Gross loss T8 (130)
Marketing and promotion expenses THEHEENEERY (574)
Administrative expenses THRZ (14,409)
Loss on disposal of property, plant and equipment ¥ % « = &R 2 1B (46)
Impairment loss on intangible assets BV EE 2 REEE (174,200)
Gain on disposal of available-for-sales investment A A] {t i &% & IH B
FTEIR & 2 W ek 4,930
Loss before income tax expenses BRETIS TS RIEE (184,429)
Income tax expenses i< -
Loss for the year from discontinued operations BRI EEE 2 FAEBE (184,429)
Attributable to: JE1h :
Owners of the Company (note 13) KAGEBAN (Bt 13) (97,743)
Non-controlling interests AR = (86,686)
(184,429)

B oo vornss umnes mwmraman amaecor o1 = (T
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10. DISCONTINUED OPERATIONS (continued) 10. EHRILEEEES (&)
(i) (continued) (i) (%)
2010 (continued) —E-TF
HK$'000
T
Loss for the year from discontinued operations BRIEREEBT 2 FAEIR
included the followings: BEWET:
Auditor’s remuneration 1% 85 B 37 B 70
Depreciation e 411
Staff costs 8 TR 442
Operating lease charge in respect office premises W AEWEZ KEHEML 141
Loss on disposal of property, plant and equipment  HEWE - HiE &R EEE 46
Impairment loss on intangible asset B EEREBEESE 174,200
Cash flow from discontinued operations ERILEEXEEREQRE
Net cash flows used in operating activities KEEB TR RS REFHE (1,2693)
Net cash flows used in investing activities WEEEMEZR e REFHE (2,963)
Net cash flows generated from financing activities ~ BB BB R 2B & R 2 /F58 4,275
Net cash inflow WEMANHER 49
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10. DISCONTINUED OPERATIONS (continued) 10. BHRLEEEXS w0
(i) Analysis of assets and liabilities of the discontinued (ii) Inno Gold Mining Limitedid =& ——4F
operations undertaken by Inno Gold Mining Limited at the AANBZHEBHETZEKRIEL
date of disposal on 9 May 2011 was as follows: EEBCEERBESTHET
HK$'000
FET
Net assets disposed of HHEZEERE
Property, plant and equipment (note 15) VI B ikt (Mt 15) 5,571
Intangible assets (note 16) E|REE (MiE16) 41,913
Inventories BE 192
Prepayment, deposits and other receivables TENRIA - H e R E A EKEIE 1,809
Cash and cash equivalents RekReEED 1,168
Trade payables B S EMNIRR (32,456)
Shareholder’s loan fEERE K (3,531)
Net assets BEFE 14,666
Non-controlling interests FEE AR (7,651)
7,015
Release of cumulative exchange differences BREIITEBINEB 2ER
on translation of foreign operations ZRRE 88
Assignment of shareholder’s loan HEREER 3,531
Gain on disposal of subsidiary ekl NS e 4,366
15,000
Satisfied by: TRAR:
Cash received WHUER & 15,000
Analysis of net cash inflow in respect of FRAHEMBARZRERA
disposal of subsidiaries BHESN
Cash received IWEUGR & 15,000
Cash and cash equivalents disposed of WHEZRSRRSEED (1,168)
Net cash inflow on disposal HEZRESRAFRE 13,832
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11. DIRECTORS’ AND SENIOR MANAGEMENT’S 1. EEREEREBZHE

EMOLUMENTS
Directors’ emoluments EFES
Directors’ emoluments disclosed pursuant to section 161 of the RIEBEERAENFE161EHEZEFINE
Hong Kong Companies Ordinance are as follows: /N
2011 2010
—E——5 —E—FF
HK$’000 HK$’000
F#E&RT AT
Fees e 360 409
Basic salaries, allowances and other benefits EZAN¥ 4 284 & H b 127 1,995 4,560
Share-based payments VAR (A ELfE 2 S - 48
Retirement scheme contribution IRIRET B3R 26 47
2,381 5,064
Number of directors BEEAH 9 10
The emoluments of directors for the year ended 30 June 2011 HE - ZT——FA=THILFEZE=
are set out below: SEHNMT
Salary,
allowance Retirement
and other ~ Share-based scheme
Fees benefits payments  contribution Total
e KR
2UR BERZ BRETE
g Htiig#l i & #t
Name of director EERS HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FiET FET F#ET Fi#ET FT#RT
Executive directors BITES
Mr. Ang Wing Fung HRERR LA - 447 - 12 459
Mr. Chen Chuan (2) IV - 50 - - 50
Mr. Wong Yao Wing, Robert (5) EHETED - 770 - 7 777
Ms. Wong Yuen Yee () LR o) - 728 - 7 735
Independent non-executive directors ~ BIUFEHRTEE
Ms. Au Yuk Kit (k) BEZL LN 110 - - - 110
Mr. Cheng King Hung (/ Bk 10 - - - 10
Mr. Chu Woon Yuen () EN NS e 50 - - - 50
Ms. Lu Di (@) BT+ 70 - - - 70
Ms. Wong On Yee ELXHZT 120 - - - 120
360 1,995 - 26 2,381
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11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11. EEREESEZHE& @
EMOLUMENTS (continued)
Directors’ emoluments (continued) EEME m
Notes: Kiat -

(a) Mr. Chen Chuan was appointed on 19 January 2011

(b) Mr. Wong Yao Wing, Robert resigned on 31 January 2011

(©) Ms. Wong Yuen Yee resigned on 19 January 2011

(d) Ms. Lu Di was appointed on 15 December 2010

(e) Mr. Lam Shiu San resigned on 1 June 2010

) Mr. Wong Kwok Sing resigned on 23 March 2010

(9) Mr. Lai Ying Sum resigned on 1 April 2010
(h) Mr. Wong Tak Leung, Charles resigned on 3 May 2010
(i) Mr. Cheng King Hung resigned on 2 August 2010

(0} Mr. Chu Woon Yuen resigned on 15 December 2010

(K) Mr. Au Yuk Kit was appointed on 2 August 2010

The emoluments of directors for the year ended 30 June 2010
are set out below:

@ BRINEER-_ZE——F—A+NREEZE

b) FBHREEER-_Z——F—A=+—H#E
(55

© ERRELR-B——f—A+AEEE

d) BEHRXEIR-_ZE-—TF+_ATHHEEZ
£

©  MRBEER T -TFXA-HEHE

() HEEAER - T-TF=F - +=H#
£

0 BREZRELEN-_Z-TFNA—-HEIE
h FERAENR-Z-ZEFRAA=AEIT
) BRBEER-Z-ZFN\AZBET

0 KBREENR —_E-ZTF+ _ATHAR
£

K BERZIR-_Z-ZFN\A-_REZE

BE-_Z-—ZFNA=tHILFEEEH
SRS

Salary,
allowance Retirement
and other Share-based scheme
Fees benefits payments contribution Total
e PARR 12
AR BERZ RIREE
we Hi g Zifl R st
Name of director EENA HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AL FHL AL AT
Executive directors BITES
Mr. Ang Wing Fung HEREEE - 59 - 3 62
Mr. Lam Shiu San () KL ) - 581 - 11 592
Mr. Wong Kwok Sing (f S - 1,280 - 9 1,289
Mr. Wong Yao Wing, Robert (5) HRREED) - 1,320 - 12 1,332
Ms. Wong Yuen Yee (¢) ERTLI0) - 1,320 - 12 1,332
Independent non-executive directors ~ HIUFHRTEE
Ms. Au Yuk Kit (k) BER2LK - - - - -
Mr. Cheng King Hung () BSBEA) 120 - 16 - 136
Mr. Chu Woon Yuen ) KILR A 19 - - - 19
Mr. Lai Ying Sum (g) BERTHD 90 - 16 - 106
Ms. Wong On Yee BELHEZT 30 - - - 30
Mr. Wong Tak Leung, Charles () TEREEN 150 - 16 - 166
409 4,560 48 47 5,064
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11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11.

EMOLUMENTS (continued)

Directors’ emoluments (continued)

The directors held share options under the Company’s share
option schemes. The details of the share options are disclosed
under the paragraph “share option schemes” in the report of
the directors and note 34.

Individuals with highest emoluments

The aggregate of the emoluments in respect of the five
individuals of highest emoluments (including directors) are as
follows:

EFREHEEZHE w

EFEHE m
EEREAARBREAE 2 BREBR
BZHBOHBERESSWREP [BRE
2| —B & MisEs4 -

BREFENAL
TEEeHFEIALZ(BIEES) 2R
FEWOR

2011 2010

—Z—% —E-TF

HK$’000 HK$’'000

Fi#xT FHET

Basic salaries, allowances and other benefits E A4 285 & H b 127 3,511 5,486
Share-based payments VAR (7 A EL R 2 & - 247
Retirement scheme contribution IRRET B3R 50 57
3,561 5,790

During the year, no emoluments were paid by the Group to the
five individuals with highest emoluments as an inducement to
join or upon joining the Group or as compensation for loss of
office.

The five individuals whose emoluments were the highest in the
Group for the year include three (2010: three) directors whose
emoluments are reflected in the analysis presented above.
The emoluments payable to the remaining two (2010: two)
individuals during the year are as follows:

FR-AEERERATLARSFEMALS
NEMBE  FRRBEMAREEHNINA
REBE 2 RE SRR E -

FR-AEERRRSFENALRE =4
(ZZ2-FTF ZR)EF EMEERLX
2HNZOMARER - R BNESBRE (=
T-ZF - WB)ENALZHMENT

=

2011 2010

—E——%f —E-TF

HK$’000 HK$’000

THET FHETT

Basic salaries, allowances and other benefits ZEARFr & 2B K E A EF 1,566 1,566
Share-based payments ARR D BEME 2 H - 247
Retirement scheme contribution RRET B 24 24
1,590 1,837

D) - oo 01 nno-Tech Hoings Limites mwmm AR (L
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11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11. EEREESEZHM & W
EMOLUMENTS (continued)

Individuals with highest emoluments (continued) BEEHENAL @
The emoluments of the two (2010: two) individual with the Hofa (ZZ—ZF MEB)&aFHERIA
highest emolument fall within the following bands: TN T T EE

Number of individual

N
2011 2010
—B——%F —E-TF
Emoluments band B 5 &5 &)
HK$NIl — HK$ 1,000,000 = 7T - 1,000,000 7T 1 1
HK$1,000,001 — HK$1,500,000 1,000,001/ 7T — 1,500,0007% 7T 1 1

12. (LOSS) ATTRIBUTABLE TO OWNERS OF THE  12. ®2A RSB AR (5i8)

COMPANY

The consolidated (loss) attributable to owners of the RATEB ANEGLES (BE)BEERAE
Company includes a loss of HK$34,608,000 (2010: loss of N Al B R R IE 2 B 834,608,000/ 7T
HK$153,102,000) which has been dealt with in the financial —E T4 E518153,102,0008 T) ©

statements of the Company.

13. (LOSS) PER SHARE 13. B (BR)
For continuing and discontinued operations RERFEEERCKRILEEES
The calculation of the basic and diluted loss per share is based BRERNRESBEBBEATEEFE
on:
2011 2010
—E2——%F —ZE-ZF
HK$’000 HK$'000
THIT FET
(restated)
(&%)
Loss attributable to owners of the Company 7N 51 A A JE(L 518 (82,478) (140,706)
2011 2010
—E—F —ZE-TF
’000 ‘000
FB& F AR
Weighted average number of BEITEBRZ INEFEHE
ordinary shares in issue (note) (K1aE) 42,657 12,611

T e YRS ————
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(LOSS) PER SHARE (continued)

For continuing and discontinued operations
(continued)

The basic and diluted loss per share are the same for years
ended 30 June 2011 and 2010 respectively as the Group
recorded loss attributable to owners of the Company. Hence,
the effect of any incremental shares from the assumed
exercises of share options and convertible notes and
contingently issuable shares outstanding as at 30 June 2011
and 2010 would be anti-dilutive and was not included in the
calculation of diluted loss per share.

From continuing operations
The calculations of basic and diluted loss per share are based
on:

13.

B (BR) w
REBEEERERILEEEEE W

HARAEBEEARRES ARLER W
HE_T——FR-Z2-ZTFA=+HI
FEMNSRARREEEIEHBMAER - BE
TER TR _T—ZTFEA=1H
B ARITE 2 FERR - ATIRAR IR s A P] B
TTRRAD FTEE A 2 (EAIETIE AR (0 2 2 2 B
WREE WA EEsREESEEZFE
ﬁqo

REFEEERY
BREAREEERIRBIATELE

2011 2010
—2—F —T-TF
HK$’000 HK$’000
THT FET
Loss attributable to owners of the Company 7N Bl A A JE(L 518 (82,478) (140,706)
Less: profit/(loss) for the year from BRI EEBZFEN
discontinued operations (note 10) wmH (E8) (#at10) 2,519 (97,743)
Loss for the purposes of basic loss AT B IRFECEER 2 GREAR
per share from continuing operations BB EE (79,959) (42,963)
2011 2010
—ET——%f —E—FF
’000 ‘000
T Fh%
Weighted average number of BT AR 2 T B
ordinary shares in issue (note) (H1EE) 42,657 12,611

The basic and diluted loss per share from continuing operations
are the same for years ended 30 June 2011 and 2010
respectively, as the Group recorded loss attributable to owners
of the Company. Hence, the effect of any incremental shares
from the assumed exercises of share options, convertible
bonds and contingently issuable shares outstanding as at
30 June 2011 and 2010 would be anti-dilutive and was not
included in the calculation of diluted loss per share.

R AEBEEARREE AELER &
HE_Z—F R _Z—ZFA=1HI
FEZHBERKEEBNEBREAEEER
HEEE BETER-_ZE——FR=-_F—
TEXNAZTHMEKRITEZBERE  1JR
&5 MR AR AT BT RRAD FT 7 2 AT R 3T 3 AR
MzEEBALEREE W REEeR
BEEBEBIFAER-
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14.
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BE_Z——F R A=THLFE

(LOSS) PER SHARE (continued)

From discontinued operations

Basic earnings per share from discontinued operations is
HK$0.059 per share (2010: loss per share of HK$7.75) based
on the profit for the year from the discontinued operations
of HK$2,519,000 (2010: loss of HK$97,743,000) and the
denominators detailed above.

Diluted earnings per share (2010: loss per share) from
discontinued operations is the same as basic earnings per
share (2010: basic loss per share) from discontinued operations
as the share options, convertible bonds and contingently
issuable shares are anti-dilutive.

Note: The weighted average number of ordinary shares for the
purposes of calculating basic and diluted earning/loss per share
has been retrospectively adjusted for the effect of the capital
reorganisation effective on 9 December 2010 and 28 June
2011 respectively (notes 33(viii) and 33(xj)). In addition, it has
also been adjusted for the effect of rights issue effective on 12
January 2011 (note 33(ix)).

SEGMENT INFORMATION

Operating segments are identified on the basis of internal
reports which provides information about components of the
Group. These information are reported to and reviewed by the
chief operating decision maker (“CODM”) for the purposes of
resource allocation and performance assessment.

The Group has the following continuing operating segments
during the year. These segments are managed separately.
No operating segments have been aggregated to form the
following reportable segments.

(1) Intelligent system: the development and sale of intelligent
home electronic application system

(2)  Outdoor advertising: outdoor advertising operations in
the PRC

13.

14.

SER(65R) w
REERILEEXEE
BEAFECRIECEEBHFE RN
2,519,000/ 7T ( ZZ—Z4F : E51897,743,000
5’%7@)&i¥§$%ﬁ2%'E,i.\%iﬁ“**%?‘
2 FRERBF AEFR0.0598 T (ZE—F
T BREE7.758T)

AR « AR E 57 R AR BT D
DREE CERIERERBZFESREE

gl —EF  BRER) BERIEE
¥R EREARABAN(ZE—ZTF FEKE
AE1E) FER -

Hiet: BitEEREAREERT BB - nE
FHETRRHE BERERAR  UEA
AR ZE—EF+_ANBR=T——
FRAZ+NBESZBRAEA (M
33(vii) e 33(xi)) 2 T2 o WA - INEIRIER
—E——F— A+ BERZHE (A

33(x) ) EH T
ﬁ“B?ﬁ
LEDRTIRBEET A KBAKE D 2 E R
ZAMREREE - ZFER AT REE

RRE(TEBEERRE)BRERBES
Bl EDBCERRFHERRZA -

FAAEEER2INT=ZEATHREZD
B ZENMABUEIE - BLEL L HAR

BHERATAIHRE 2 EEDHR -

(1) BERF - FAEMHEETEREET
@ FPIHEE RTBEEEFPINES
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14. SEGMENT INFORMATION (continued)
In prior years, the Group was involved in following segment
which was discontinued during the year ended 30 June 2011.
The segment information does not include any amounts for this
discontinued operation.

(8)  Gold mining: mining and processing of gold mines

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results,
assets and attributable to each reportable segment on
the following bases:

The accounting policies of the reportable segments are
the same as the Group’s accounting policies described
in note 3. Segment loss represents the loss from each
segment without allocation of central administration costs
(e.g. directors’ emoluments, share of profit of associates
and finance costs). This is the measure reported to
the chief operating decision maker for the purposes
of resource allocation and performance assessment.
Taxation (credit)/charge is not allocated to reportable
segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

Sales between segments are carried out on arm’s length
basis. The revenue from external parties reported to the
chief operating decision maker is measured in a manner
consistent with that in the profit or loss.

All assets are allocated to reportable segments other
than interest in associates, trading securities, promissory
notes receivable and unallocated assets. Assets
used jointly by reportable segments are allocated
on the basis of the revenues earned by individual
reportable segments; and all liabilities are allocated to
reportable segments other than deferred tax liabilities
and convertible notes. Liabilities for which reportable
segments are jointly liable are allocated in proportion to
segment assets.

14. BEH =
REF AEEZL2ENTEREZE
——iﬁH:+EK¢FWﬂ¢N%Z%%
DEL D ESERHE T BRI BRI EEETE
ZAE e EE

Q) EBFAK: FARLLEDR

RFAEDBERARR DB ZEOEE
/J? AEERSTREEBRRAT
EEERZEAREDAEMEZE
B EEMBE:

AIRE D ER 2 BT BUR AL BN
AE3ATI 2 ERTUR — B> D B 1R IR
ADEFRITEHAAN (MEFHE &
HBE N REN M ER) 2 &8 -
D2 TAEETBLERRER
FERDEMFERAEZGET A -
BE(ER) / XHETEHEEA RS

DEB e

W MAX IR 2EZEDMEEZ
HEBRMAXIREOMEIEZEE
FESIBBEELZRAXE DETH

WEDEL

DEEZEETRAFEEET M
TERERAREES MBI E A
REBRR B2 HTAFTE-

MBEBEBNEZR MEDE HER
BrEnml s BREES  BUOR
;RTJ%&?E DB ERIBR SN e AT R E

HRAER 2 EEZER A HwE D #8
ﬁﬁ%ﬁﬂizﬂﬂl SETTOR: B AEE
DEERRED G HELEHIAER
KAl RIE R Jfﬁfﬁﬁlwﬁhﬁiﬁ%ﬁ
REENAERDBEELIETD
fic

\#WJ
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14. SEGMENT INFORMATION (continued) 14. 9BEFHE
Continuing operations PHEEEER
(a)  Business segments (8 FEESH
Information regarding the Group’s reportable segments MASEEZEERAREREOEE
as provided to the Group’s chief operating decision BRI RE DI ER A TATH, -
maker is set out below:

Intelligent system Outdoor advertising Total
BRRE R &E i
2011 2010 2011 2010 2011 2010
-2—5 —Z-%f ZB—%§ "%-% 58— —%-%
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
THT T THET THx THT T
Segment revenue SEBBA
Revenue from external customers RENPEEZBA 1,103 9,345 29,037 - 30,140 9,345
Reportable segment (loss) BE GRS :0)
before income tax (B#8) (42,082) (22,361) (14,302) - (56,384) (22,361)
Depreciation and amortisation MEREH (16,572) (19,747) (12,112 - (28,684) (19,747)
Other material non-cash items: HMERERLER
- Impairment loss on property, —-HENE BE R
plant and equipment REZRERE (4,151) - - - (4,151) -
- Impairment loss on -EWAEZRE
intangible assets B8 (12,941) (1,477) - - (12,941) (1,477)
~ Write-down of inventories ~EW (1,251) (893) - - (1,251) (893)
Reportable segment assets AREDHEE 12,366 60,399 116,670 - 129,036 60,399
Reportable segment liabilities REHHEE 13,418 5,087 5,141 - 18,559 5,087
Additions to non-current assets FRBEELRE 7 568 71,439 - 71,446 568

T e YRS ————
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loss, assets and liabilities

E3): 3

14. SEGMENT INFORMATION (continued) 14. SHBEH W
(b)  Reconciliation of reportable segment revenues, profit or b)  ARESEWA B EENEEZ

2011 2010
—Z—% —E-TF
HK$’000 HK$ 000
TFHET FHET
(restated)
(&%)
Continuing operations BIEEEES
Revenue A
Total reportable segment revenues Al ¥R E D HRUA 30,140 9,345
Elimination of inter-segment revenue B 7 #F WA - -
Consolidated turnover REEER 30,140 9,345
Loss - Fi]
Reportable segment (loss) derived REEBIINSRE 2 A RS D 5
from Group’s external customers (B8E) (56,384) (22,361)
Share of profits less losses of FE(REEE A alm M RUE 18
associates 2) 2,512
Other revenue and other net income  E b i A K E b U A %58 7,317 6,942
Finance costs W% 2 A (7,628) (6,702)
Unallocated head office and RoMBRABI RBERST
corporate expenses (32,957) (82,410)
(Loss) before income tax BRETSHLRT (BE) (89,654) (52,019)
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14. SEGMENT INFORMATION (continued) 14. 98BI HE =)
(b)  Reconciliation of reportable segment revenues, profit or (b) ARESEMA B BERBEZ
loss, assets and liabilities (continued) R ()
2011 2010
—Z—F —ZE-TF
HK$’000 HK$’000
FET FHET
(restated)
(&%)
Assets BE
Total reportable segment assets AIREDHBREE 129,036 60,399
Elimination of inter-segment B > BB ) e U R IE
receivables and discontinued ERIEEEET
operations - (16,488)
129,036 43,911
Interests in associates (accounted for — PABEE A F 2 s (IREEZE
by the equity method) (note 19) ABR) (M1aE19) 1,790 1,792
Trading securities (note 21) ReBH (Hite1) 12,731 7,495
Promissory notes receivable (note 25)  FEUUEAS 1% (#f:2£25) 38,700 38,573
Discontinued operations and others BAR PR EE R E A 129,108 64,954
Consolidated total assets LEBEE 311,365 156,725
Liabilities af8
Total reportable segment liabilities ARESHBREE 18,559 5,087
Elimination of inter-segment payables  #fiB& 5 2 & F& 1~ ;U8 &
and discontinued operations BRI EER - -
18,559 5,087
Deferred tax liabilities (note 31) EERIBEE (Mi231) 14,843 1,403
Convertible notes (note 32) AR ER (Hi232) 4,241 66,752
Discontinued operations and others BRI ER R E A 16,610 28,239
Consolidated total liabilities R = 54,253 101,481
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14. SEGMENT INFORMATION (continued)

©®)

)

@

Reconciliation of reportable segment revenues, profit or
loss, assets and liabilities (continued)

Note: Interests in associates, trading securities, promissory
notes receivable are not included in the measure
of segment assets and deferred tax liabilities and
convertible notes are not included in the measure of
segment liabilities but are regularly provided to the

chief operating decision maker.

Geographic information

As all segments of the Group are operating in the
People’s Republic of China (“the PRC”), including Hong
Kong, no geographic information has further been
disclosed.

Information about major customers
For the year ended 30 June 2011, there was no
customer accounted for over 10% of total revenue.

For the year ended 30 June 2010, the Group’s customer
base is diversified but include three customers from
intelligent system, with each of whom transactions have
exceeded 10% of the Group’s total revenue. Aggregate
revenue from sales to these customers amounted to
approximately HK$7,370,000.

14. SHBEH W

©)

)

@

AJ#ED WA B BEREBEZ
R (%)
HMiat: REERARzEZ BEHFSH-
FEWE A R EET AD A E
RS IR B R AT B E
BIES A BEEFT EEH
BRI THREEZEREER
ffto

M@ E#Y
ARAEBEDHHRFEARL
ME ([P BREEE)EE Bt
WiEE— PR TRHHIRER -

FTEEFZEH
BE_Z——FRA=THLFE"
BMER PN AREER10% -

BHE_Z-—ZTFA=ZTHILFE"
Nilz«%ﬁﬁ;ﬁm BEFBIE
BHEHKZ-NEFP Z=-UEFPE
ERIEN %i@tLZK‘%lu&ﬁﬁﬁ@ﬁﬁz
10% - MIZERFPHEME 22K
49 /7,370,0005 7T
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15. PROPERTY, PLANT AND EQUIPMENT 15. W% -BER& MK

The Group
350
Furniture
Leasehold and Motor  Construction
Buildings  improvements fixtures Equipment vehicle in progress Total
BF HEMEKE RURKE ] RE EBIR &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TFHET FRT FRT THRT THEL THEL
Cost: BE:
At 1 July 2009 RZETNELA—H - 1,424 426 39,555 210 - 41615
Additions through acquisition of ~ EBYE—-EHB AR Z
a subsidiary (note 36) RE (W36 1,054 - 75 1,152 146 445 2872
Additions RE - - 16 43 876 1,766 2,701
Disposals e - - (6) (15) (235) - (256)
Exchange realignment 5% 30 - 2 36 5 25 %8
At 30 June 2010 RZE-ZFA=1H 1,084 1,424 513 40,77 1,002 2,236 47,030
At 1 July 2010 RIZ-ZE+A-H 1,084 1,424 518 40,771 1,002 2,236 47,030
Additions through acquisition of ~ EBKE—HHBARZ
a subsidiary (rote 36) NE (17336 - - 187 - 134 - 321
Additions NE - 65 50 590 6 2,808 3,519
Transfer to intangible assets ERTENEE (Hit6)
(note 16) 232 - - - - (2,292) (2,060
Derecognised on disposal of HEMBARRLL
subsidiaries (rote 10) B (H110) (1,399) - 7 (1,501) (460) 2,857) (6,290)
Disposals HE - - ] 7 (581) - (595)
Exchange realignment 5 AT 79 - 14 104 38 105 340
At 30 June 2011 RZE——ERXA=TH - 1,489 680 39,957 139 - 42,265
Accumulated depreciation ~ RHFERFE:
and impairments:
At 1 July 2009 RZZZNF+A-A - 1,092 404 15,152 101 - 16,749
Charge for the year ERxH 8 286 17 7,687 230 - 8,305
Written back on disposals HEREE - - - - (140) - (140)
Exchange realignment B 5 HE 1 - - 4 1 - 6
At 30 June 2010 RZZE-ZFRA=1H 86 1,378 421 22,843 192 - 24,920
At 1 July 2010 RZE-ZF+A—H 86 1,378 421 22,843 192 - 24,920
Charge for the year FRZM 91 54 107 7,048 190 - 7490
Written back on disposals HEREE - - ) @ (182) - (185)
Derecognised on disposal of HENBLARRIER
subsidlaries (ot 10) (Hiz10) (183) - 20) (339) (177) - (719
Impairment HE - - - 4,151 - - 4,151
Exchange realignment EREE 6 - 8 20 29 - 63
At 30 June 2011 RZB——£RA=1H - 1,432 515 33,721 52 - 35,720
Net book value: REBE:
At 30 June 2011 RZB——EFRAZ+H - 57 165 6,236 87 - 6,545
At 30 June 2010 RIZE-ZERA=TH 998 46 9P 17,928 810 2,236 2,10

m Inno-Tech Holdings Limited E&I{2ix H R 2 7
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15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. Y%K BB RRMW )

In year 2010, the buildings were situated in the People’s
Republic of China under long-term lease which were disposed
of during the year through disposal of subsidiaries.

Impairment of equipment

During the year, as the result of the unsatisfactory performance
of intelligent system business, the Group carried out a review of
the recoverable amount of its related equipment. These assets
are used in the Group’s intelligent system reportable segment.
The review led to the recognition of an impairment loss of
HK$4,151,000 for equipment which have been recognised in
profit or loss. The recoverable amount of the relevant assets

R-ZE—ZF URPEARKXMBEH RS
HEBFTRFRNBEBHENBARMHE-

B O it (B

TR AREERREBRARE A5H
B RERBEZTRESE - ZFEERR
AEBNEREZRAIRED - ARRTE
HpL R TR RE R 1E4,151,000/8 7T » WK
B AR - BB EN AT E S BIREE
AEEER -HEEREEMERMIRE
B10% - BEBRD T AKRAERER -

has been determined on the basis of their value in use. The
discount rate used in measuring value in use was 10%. The
impairment losses have been included in the consolidated
income statement.

The Company

b 3/ |
Equipment
% i
HK$'000
FET
Cost: B
At 1 July 2009, 30 June 2010 and 1 July 2010 RZZEZhF+A—H
—E-ZFXNA=Z+HK
—FE-TF+H—H -
Additions NE 305
At 30 June 2011 BH-—E—%7XA=+1+H 305
Accumulated depreciation and impairment: RiMERRKE:
At 1 July 2009, 30 June 2010 and 1 July 2010 RZEZNFEH—H
—E-ZEFEXA=ZFTHK
—E2-EF+H—H -
Charge for the year FAZH 46
At 30 June 2011 R-E—FXA=+H 46
Net book value: IREPRE:
At 30 June 2011 R-E—FXA=+H 259

At 30 June 2010

R-B-FEXA=1A
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BE_Z——F R A=THLFE

INTANGIBLE ASSETS 16. | EE
The Group
F&E
Patents and Computer Mining
Licenses trademarks software right Total
) EHRAER EhRHRH R hy
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FTERT FET FERT
Cost: BE:
At 1 July 2009 RZTTNFtHA—H - 4,300 74,906 - 79,205
Addition through acquisition of & U — B AR 2
a subsidiary (note 36) NE (H17#£36) - - - 212,535 212,535
Additions AE - - - 1,374 1,374
Disposals & - (1,075) - - (1,075)
At 30 June 2010 RZT-TFXA=1A - 3,205 74,905 213,909 292,039
At 1 July 2010 RZZE-ZF+A—H - 3,225 74,906 213,909 292,039
Addition through acquision ~ EBKE—FEHB LG 2
of a subsidiary (rote 36) RE (Wi136) 71,085 - - - 71,085
Transfer from property, plant ~ BE B W  HE LR E - - - 2,060 2,060
and equipment (note 15) (Writ15)
Derecognised on disposal of {1 & I8 12 5] b 4% | 2
subsidiaries (note 10) (#1i#10) - - - (216,113) (216,113)
Exchange realignment EHRAE - - - 144 144
At 30 June 2011 RZB——F7XA=+H 71,085 3,225 74,905 - 149,215
Accumulated amortisation ~ E i MERiFE:
and impairment:
At 1 July 2009 RZZENFLA—H - 1,840 41,300 - 43,140
Charge for the year FAZH - 287 11,606 - 11,893
Written back on disposals HE R - (907) - - (907)
Impairment AE - 778 699 174,200 175,677
At 30 June 2010 R-ZE-ZFEXA=1+H - 1,998 53,605 174,200 229,803
At 1 July 2010 RZE—ZF+A—H - 1,998 53,605 174,200 229,803
Charge for the year FAZHE 11,977 132 9,454 - 21,563
Derecognised on disposal of &M B2 FIEHR EHER
subsidiaries (note 10) (Fiz£10) - - - (174,200) (174,200)
Impairment pERE} - 1,095 11,846 - 12,941
At 30 June 2011 AZE——FXA=+H 11,977 3,225 74,905 - 90,107
Net book value: IREBE:
At 30 June 2011 RZE——&XA=1+H 59,108 - - - 59,108
At 30 June 2010 RZE-ZF A=+H - 1,227 21,300 39,709 62,236

The amortisation charge for the year is included in “cost of

sales” in the consolidated income statement.

FRBEFEIHEBERGEEaRZ [HE
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|NTANG|BLE ASSETS (continued)

Impairment of computer software and patents and
trademarks during the year 2011

During the year, as the result of the unsatisfactory performance
of intelligent system business, the Group carried out a review
of the recoverable amount of its related computer software
and patents and trademarks. These assets are used in the
Group’s intelligent system reportable segment. The review led
to the recognition of an impairment loss of HK$11,846,000
for computer software and impairment approximately of
HK$1,095,000 for patents and trademarks, which have been
recognised in profit or loss. The recoverable amount of the
relevant assets has been determined on the basis of their
value in use. The discount rate used in measuring value in use
was 10%. The impairment losses have been included in the
consolidated income statement.

Impairment of mining right in the year 2010

The mining right is owned by a subsidiary of the Group
namely Zhang Jia Fan Gold Mine. As a result of a revision of
business strategy and focus due to tightening of the regulatory
environment in relation to the acquisition of mining business by
listed companies resulting uncertainties as to the time required
to complete the acquisition, the increased cost of acquisition
due to the changes in the regulations and market sentiment
in respect of companies engaging in gold mining business on
a small scale and delay in making progress in increasing the
output of the Zhang Jia Fan Gold Mine, the Group has scaled
down the expected annual production of Zhang Jia Fan Gold
Mine.

In view of the above, the directors of the Company considered
that the mining right of the Zhang Jia Fan Gold Mine should
be impaired. A valuation was performed by an independent
valuer, on a cash flow projections basis. The recoverable
amount of the mining right of the Zhang Jia Fan Gold Mine
has been determined based on a value in use calculation.
That calculation uses cash flow projections covering a 20-
year period until the resources run out based on financial
forecasts approved by management, and discounting rate of
18.69%. Key assumptions for the value in use calculations
relate to the estimation of cash inflows/outflows which include
budgeted sales and gross margin, such estimation is based on
the management’s expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amount of the mining right of the Zhang Jia Fan Gold
Mine to exceed the aggregate recoverable amount of the
mining right of the Zhang Jia Fan Gold Mine. Accordingly, an
amount of approximately HK$174,200,000 was recognised as
impairment loss in profit or loss during the year.

16.

BLEE w
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#611,846,000/8 7C * MA N ok EFI B A2 #E R
BB #91,095,000% 70 B EERED RIER
KER-HBEEEN REEZREFHAE
BEE FTEEREBEEMEANMEERA
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17. GOODWILL 17. &8
The Group
. 3L

2011 2010
—E2——%F —ZE-ZF
HK$’000 HK$'000
FHET FHT

Cost: 5% 3
At the beginning of year F4 - 4,322
Acquisition of a subsidiary (note 36) W B M B A 7 (A72236) 48,979 -
Written-off during the year F A 85 - (4,322)
At the end of year FIKR 48,979 -

Impairment: W{E -
At the beginning of year F1 - 4,322
Written-off during the year F A 85 - (4,322)
At the end of year Fax - -
Carrying amounts: REE: 48,979 -

Goodwill during the year was allocated to the cash-generating
unit (“CGU”) outdoor advertising operations for impairment tests
purposes. The recoverable amount of the CGU is determined
based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by
management covering a five-year period, and a discount rate
of 14.73% per annum. Cash flows beyond a five-year period
approved by senior management have been extrapolated using
a zero growth rate for an indefinite period. The directors believe
that any reasonably possible change in the key assumptions on
which the recoverable amount is based would not cause the
carrying amount of the unit to exceed its recoverable amount.

RERZEAERRENRBARIEEREGE
BN ([REEASEN])FINESLIE-R
CEABMZAIKRESEREEREETE
B ZStEFARERAFHZESRE
TR (REBEEEEMEZVEEESE)
WIZAIR R B F14.73%1EL - AE A EIRE
HoE BB A F IR 2 IR &R IR E R i 18
ET/%& cEEME FTEANRESRENE
DHRJ[ZTMEEAEEHHITSEMY
Eﬁﬁﬁhﬂjﬁﬂ&z@ﬁﬁﬁo
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17.

18.

BE_Z——F"A=1THLFE

GOODW"—L (continued)

In previous year, goodwill was resulted from the acquisition
of the entire issued capital of Dragon Emperor International
Limited. The assets of Dragon Emperor International Limited
are primarily available-for-sale investment which was already
measured at its fair value at year end date. Impairment loss
was recognised by reference to the recoverable amount of the
available-for-sale investment which is its fair value less costs
to sell. The fair value is determined using a discounted cash
flow analysis. The entire amount of goodwill was allocated to
the cash-generating unit (‘CGU”) Autoscale Resources Limited
for impairment tests purposes. The recoverable amount of
the CGU is determined based on value-in-use calculations.
These calculations use cash flow projections based on financial
budgets approved by management covering a five-year period,
and a discount rate of 12% per annum. Cash flows beyond the
five-year period have been extrapolated using a steady 8% per
annum growth rate.

INTERESTS IN SUBSIDIARIES

17.

18.

-3 {€))

R g Ty 2k 8 Y Dragon Emperor
International Limitedz & %8 2 317 A »
Dragon Emperor International Limited, 2 &
TERAHBERE WERFERHUART
Bt REBERSZAHEEREZT
Wel &8 (UEQFEREDERARN)ERE
RN TFETIABER R ITEREE -
mECEeEMBENRAE ERR
SEESM ([BeEAEENA]) Autoscale
Resources Limited ° 3 & E 4 87 2 a] Yz [al
CREBRBEFERERTEEETE ZETEE
FRRERFH2ASRERN (BEEE
B &M BEESLE)  WRMBAXRGF
12%EL - AFHR cRETEC KRBT L
FEHRESWIES -

RHEARZHER

The Company

b /N
2011 2010
—E——% —T—TF
HK$’000 HK$’000
FHET T T
Unlisted investments, at cost JELETIRE AR 96,291 5,637
Less: Impairment loss B OBEEE - -
96,291 5,637

D) <o 0 mo-tecn Hongs Limes mamn AR (G
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18. INTERESTS IN SUBSIDIARIES (continued) 18. RIBLABRZEE =
The following list contains only the particulars of subsidiaries TREBFEIEFENREEEE EELE
which principally affected the results, assets or liabilities of the BEZWBARZFFE-
Group.
Percentage of equity
REESL
Place of Group’s
incorporation/ effective Held by the Held by the  Particulars of issued/ Principal activity and
Name of Company establishment interest ~ Company  subsidiary  registered capital place of operation
F5H2  HILE BlE KEERT/ FERBR
L HM I e 1o ) BE  QRRE  EBRERIHEE ik piik
Cyberworks Technology Hong Kong 100% - 100% 4 shares of HK$1 each Provision of systems design
Limited and integration services in
Hong Kong
BREBALERAR B RERAEIAT RE REBREZSERTR
BAR%
EEIR 85 (FI) The People’s Republic 100% - 100%  Registered capital of Development, production
BRAF of China (the “PRC") HK$1,000,000 and sales of intelligent
automation and control
systems in the PRC
hEARLANE HMERT00000087T RPERE EERHEDHE
([HhE) BEL RN REE
Inno Hotel Investment & BVI 100% - 100% 100 shares of US$1 each  Investment holding
Management Holdings
Limited
ABRNES 100 ERARIET REER
b3
Superior Luck Investments BVI 100% 100% - 1 share of US$1 each Investment holding
Limited
RERAHES RERAEE 1 ZT2RD REZR
Jade Phoenix Holdings BV 100% 100% - 1share of US$1 each Investment holding
Limited
RERAHS RERAEE 1 ZT2RD REZR
Active Link Investments BV 100% 100% - 10,000 shares of US$1 Investment holding
Limited each
RERLES 10000REREE 1 XL REFR
bl

EEEEDD) oo vonss umnes mwmraman amiaecor o1 = (T
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18. INTERESTS IN SUBSIDIARIES (continued) 18. RMIBLARZHE#E w
Percentage of equity
REEAL
Place of Group’s
incorporation/ effective Held by the Held by the  Particulars of issued/ Principal activity and
Name of Company establishment interest  Company  subsidiary  registered capital place of operation
F5EC  HFLF BHE HKEERT/ TERER
NG EMAL/ B ERER B LERE  BERFEE EEE
Fast Team International Hong Kong 100% - 100% 1 share of HK$1 each Investment holding
Investment Limited
EAEEREERAR G REREE 1 BLzRl REER
Shiny Step Investments BVI 100% 100% - 1 share of US$1 each Investment holding
Limited
EERES REREE1ET2RG REER
Super Venus Media Hong Kong 100% - 100% 10,000 shares of HK$1 Investment holding
International Limited each
B 10000 BREE1ET REER
b
RREMRAEBRARES  ThePRC 80% - 80%  Registered capital of Design production and
BRAF () RMB1,000,000 publication of outdoor
advertisements in PRC
e HMER EPER BERER
AR 1,000,007 PINES
RREMBREEABR LT () The PRC 100% - 100%  Registered capital of Design production and
RMB3,000,000 publication of outdoor
advertisements in PRC
e HMER EPER BERER
AR 3,000,007 PINES
(i) Registered under the laws of the PRC as a wholly foreign owned (i) RIEHEEFF M AEEIE -
enterprise.
(i) Registered under the laws of the PRC as a limited liability (i) RIEH BLZ G 23 H R 2 8]
company.
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19. INTERESTS IN ASSOCIATES 19. REELFZREE
The Group
*TEE
2011 2010
—E2——%F —ZE-ZF
HK$’000 HK$'000
THERT FHET
Unlisted shares, at cost I ETRR(S - EA AR 4,920 4,920
Share of post-acquisition loss DEIEER 2 BB (3,130) (3,128)
1,790 1,792
The following list contains only the particulars of associates, TREBEE g%%$ﬁ EEE EELE
all of which are unlisted corporate entities, which principally B2HENRZFE 2BE QAR A
affected the results, assets or liabilities of the Group. EhRRIEE-
Percentage of equity
RiEask
Form of Group’s  Heldby  Held by
business Place of effective the the  Particulars of Principal activity and place
Name of Company structure incorporation interest Company subsidiary  issued capital of operation
*REZ mF2T  HME TERBR
LAFER REREEL BEREIEE ERER #E OFEE CETREER EEhE
Grace Pond Limited Incorporated Hong Kong 49% - 49% 1,000 shares of HK$1 each  Provision of software application
consultancy services in Hong
Kong
iz ) 1000RERAEIETZ REERAKAER
f&fp ARG
General Win Limited Incorporated Hong Kong 49% - 49% 1,000 shares of HK$1 each  Provision of software application
consultancy services in Hong
Kong
Rz ) 1000REREE BT, REBRERGER
& fp EHRE
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19. INTERESTS IN ASSOCIATES (continued) 19. REFBELAFIZHEHE w
Summary financial information of the Group’s associates: REBBERNF 2 UBELE
The Group
. 3. |

2011 2010
—2——% —E-TF
HK$’000 HK$'000
FHET T
Assets BE 3,910 3,910
Liabilities BfE (257) (253)
Revenues WA - -
(Loss) after tax BrEi1E (E18) (6) (185)

20. AMOUNTS DUE FROM/TO SUBSIDIARIES AND 20. fEly "HEfifiBAFIRESZERIA

DIRECTORS
(@ Amounts due from subsidiaries (a) MEULBHIEATIRIA
The Company
ELF
2011 2010
—E——F —ET-TF
HK$’000 HK$’'000
FHET FHET
Amounts due from subsidiaries FEU K B A R SRR 495,485 562,877
Less: Impairment loss R E E 1R (409,511) (494,694)
85,974 68,183
The impairment as at 30 June 2011 includes impairment RZE——FNHA=THBZRHE
provision of HK$409,511,000 (2010: HK$494,694,000) BERERNE X AIREEL 2
for amounts due from subsidiaries. The provision was 409,511,000 0 (=& —Z F:
determined on the basis of the amounts recoverable from 494,694,000/ 7T ) Bk (B R 1 - Bl D
the subsidiaries with reference to the estimated fair value SEWB ARG MFBMEBEEE 2GR
of the underlying assets held by subsidiaries. FE RERMBATSESR -
Amounts due from subsidiaries are unsecured, interest- JEWHT B ARFUEAEEM 2B K
free and repayable on demand. EREEKER -

D) o o o reon eings s manewn s (G
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20. AMOUNTS DUE FROM/TO SUBSIDIARIES AND 20. fEly "HEfifEBAFIRESZHRIA

DIRECTORS (continued) (#®)
(b) Amounts due to subsidiaries are unsecured, interest-free (b) ENWEBARFEAREMR 2ER
and repayable on demand. AREEREE-
() Amounts due to directors are unsecured, interest-free () ENE=Z=xIEAMEEMN 22 KRARE
and repayable on demand. ERIEE-
21. TRADING SECURITIES 21. XHEH
The Group
*THKE
2011 2010
—Z—% —ZE-TF
HK$’000 HK$'000
THET FHET
Listed securities: EmRESE:

— Equity securities listed in Hong Kong —REB LM ZRAFES 12,731 7,495
Trading securities are stated at fair values which are determined RHBHFIRZEWNTEARBEE 2 AT
with reference to closing market bid prices. (EERIE

22. INVENTORIES 22, &H®
The Group
3L
2011 2010
—E——%F —E-TF
HK$’000 HK$’000
FHET FET
Finished goods UK oh - 301
Work in progress F K dh - 864
Raw materials R AT # - 294

- 1,459
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22. INVENTORIES (continued) 22. #455 ()
The analysis of the amount of inventories recognised as an HRRBAXZFESEINWOT
expense is as follows:
The Group
x5KH
2011 2010
—Z—% —E-TF
HK$’000 HK$’000
F#ExT FHET
Carrying amount of inventories sold ENFERAE 549 6,791
Write-down of inventories FE 1,251 893
1,800 7,684
23. ACCOUNTS RECEIVABLE 23. B IE
The Group
x&EMH
2011 2010
—E——%§ —ET-TF
HK$’000 HK$’000
F#ExT T
Trade debtors B 5 IR 3,667 37
Less: Allowance for doubtful debts W RIREE - -
3,667 37
Receivable from associates FEYHE & A B IR 146 145
3,813 182
Receivable from associates are unsecured, interest-free and JEWEE N FIFIEAERT A REARE
repayable on demand. SKIEE -

D) - o o ¢ no-tech eings Limited BMRB AR

127
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23. ACCOUNTS RECEIVABLE (continued) 23. E“&%]ﬁ(ﬂ)
(a) Ageing analysis (a) MREEHN
Included in accounts receivable are trade debtors (net of JEWGRIB B IEE 5 B UER R (& 40kR
allowance for doubtful debts) with the following ageing RERBME) - NG HR 2R DT
analysis as of the end of the reporting period: T
The Group
T5HE
2011 2010
—B——%F —E-TF
HK$’000 HK$ 000
THT FHET
Current BIEA 2,710 .
Less than 1 month past due BEATE— A 903 34
1 to 3 months past due mH—Z==A - -
Over 3 months past due E HA R A = A 54 3
3,667 37
The Group’s trading terms with customers are mainly on AEFHEEEZRGRNIBOUEER
credit. The credit period is generally from nil to 120 days. NET EEH-—RATE120H &
No interest is charged on accounts receivable and the WHIERRE AEEMERZEE
Group does not hold any collateral over these balances. HREFEFEAERR FAEEEFERE
Further details on the Group’s credit policy are set out in 2 HE— B EIEE M FES8(d) °
note 38(d).
(b) Impairment of trade debtors (b) B2 55 I Ui AR =Rk (B
At 30 June 2011, no trade debtor was individually RZE—FA=1+H LEESH
determined to be impaired. JE W AR R MR R EE 5E 3 3R R
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23. ACCOUNTS RECE'VABLE (continued)

23. B RIE @

(c) Trade debtors that are not impaired (c) MMREZHEREUERR
The ageing analysis of the receivables that are past due 160 BB MR B 2 FEWGRIE - DA TR 0 £
but not impaired, along with receivables that are neither #80 BR I ORI B 2 JE WK IE 2 BR B D AT
past due nor impaired, is as follows: J{UI N
2011 2010
—z——% —E-ZF
HK$’000 HK$'000
FHET FHET
Past due but not impaired: 460 BB R (A
— Less than three months past due — DR =1 A 903 34
— Over 3 months past due — R = A A 54 3
957 37
Neither past due nor impaired 3 4 580 B TR AR (B 2,710 -
3,667 37

Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there was
no recent history of default.

Included in the Group’s trade debtors as at 30 June
2011 are debtors with an aggregate carrying amount of
approximately HK$957,000 (2010: HK$37,000) which
are past due but not impaired at the end of the reporting
period, as the directors have assessed these debtors
to be recoverable based on their good settlement track
records with the group. The Group does not hold any
collateral over these balances.

Trade debtors that are neither past due nor impaired
related to a number of independent customers who have
no recent history of default. The Group does not hold any
collateral over these balances.

D) o o oreon eings s manewn s (G

4 360 5 7 A R (EL 2 B MR SRR R AR AT
WERARCIELZREFPER-

AREBHE-T——FA=1tHIE
MNE SRR BIEEEEENA
957,0007% T ( =& —Z 4 : 37,0007
TO) B BR R o 3% 5 B W BR SRR 3R 5 B
AEBHEYERE FRREECE
BEEESFRAEBENRITEERT
8 AP E RS EWER R AT U E - AL E
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23. ACCOUNTS RECEIVABLES (continued) 23. E“&E%(ﬁ!)
(d) Movement in the allowance for doubtful debts d HSBKEFRRREHFZEH
for trade debtors

The Group
£

2011 2010
——F —E-TF
HK$’000 HK$’000
TFHET FHET
At the beginning of year FHEERR - 122,219
Trade debtors written-off B 55 JlE W AR R - (114,592)
Reversal of allowance of bad debts (note 6) 1 Bk # 4 [B1 3 ( f1:16) - (7,627)
At the end of year FIREERR - -

24. PREPAYMENTS, DEPOSITS AND OTHER 24, FARF RERAEIREA

RECEIVABLES
The Group
XK

2011 2010
—E——5 —E-TF
HK$’000 HK$'000
T#ET FET
Prepayments BT RIA 1,012 726
Rental and utility deposits HekKEERE 210 210
Other deposits Emize 3,267 29
Other receivables A JE W kI8 1,038 1,587
5,527 2,552

The Company

FAFH
2011 2010
—E2——%F —ZE-ZF
HK$’000 HK$'000
FHET FET
Prepayments FETFIE 489 159
Rental and utility deposits e kKkEES 67 -
Other deposits Hfige 1,397 -
Other receivables H b WRIE 163 157
2,116 316

m Inno-Tech Holdings Limited B &1 328 & 8 2 8 Annual Report 10/11 F 3
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25. PROMISSORY NOTES RECEIVABLE 25. ElEMNRE
The Group
*THKE
2011 2010
—2——%F —_ZE-ZF
HK$’000 HK$'000
FHET FHET
Balance at the beginning of the year FHEERR 38,573 -
At the date of inception Fs A H - 38,137
Repayment EE (2,150) -
Interest credited (note 6) MEREAN (Ht6) 2,277 436
Balance at the end of the year FaRaE R 38,700 38,573
On 3 May 2010, two promissory notes in the principal RZE—ZEFRA=ZRH AEEEBYF=
amounts of HK$2,150,000 and HK$38,700,000 were issued T ETM DA B Bl /32,150,000 7T &
from an independent third party to the Group as part of the 38,700,000/ T 2 AN EE - (e AAREETE
consideration for the disposal of Group’s interest in Great China ERARPEHEBERER AR 2w 2D
Media Holdings Limited. K
The two promissory notes are guaranteed by the director of the MOANEBREBRETACESER B
note issuer, and are non-interest bearing. Promissory note for TEHFIE. - K458 42,150,000 7T 2 A 22
HK$2,150,000 was repaid during the year. BERFAEE-
The promissory note for HK$38,700,000 matured on 3 May M —-Z——F 1 A= HFIH938,700,00075
2011 was fully settled in September 2011, TENEBRERZZE—FNAZHEE-

D) oo O ono-Toch s Limies Bk wR 2 (D
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26. CASH AND CASH EQUIVALENTS 26. RERBEER/Y
The Group The Company
$5E F0FH
2011 2010 2011 2010

— 22— -5 ZEB——§ —T-TF
HK$’000 HK$'000 HK$’000 HK$'000

THET FiET THET FET
Cash at bank and in hand RITRFRERE 114,172 10,326 104,373 8,173
At the end of the reporting period, the cash and bank balances RWERR TEEUARBHE R R
of the Group, which are denominated in Renminbi (‘RMB”), IRITHERRE) 52,224,000 0 (Z 2 —TF -
amounted to approximately HK$2,224,000 (2010: HK$55,000). 55,000/ 70) - AR T8E B B IR H M
RMB is not freely convertible into other currencies. However, B o SR - ARIEH B A (INEE IR GG
under Mainland China’s Foreign Exchange Control Regulations 5 (HE - SERMNEETERTE)  ANEEF
and Administration of Settlement, Sales and Payment of BRERESEINEER 2 IRITBARK R
Foreign Exchange Regulations, the Group is permitted to MR EME -
exchange RMB for other currencies through bank authorised to
conduct foreign exchange business.
The interest rates on the cash at bank and deposits with banks RITHR S RBITFHROEFNENFEE0.01
ranged from 0.01% to 0.5% per annum (2010: from 0.01% to EZ05E (ZF—FF: 540.01E%20.36
0.36% per annum). ) -

27. TRADE PAYABLES, ACCRUED EXPENSES AND 27. ¥ SEFIRESH EiERAREMER

OTHER PAYABLES MR
The Group The Company
¥& b /N
2011 2010 2011 2010

—2——F ~—T-THF ZB——F _—T-ITF
HK$’000 HK$’000 HK$’000 HK$'000

FET FET F#ET FET

Trade payables 2 SRR 1,054 979 - -
Accrued expenses and fERTE R R E R 5RE

other payables 21,031 31,779 4,466 1,443

Receipts in advance B RIE 718 - - -

22,803 32,758 4,466 1,443
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27. TRADE PAYABLES, ACCRUED EXPENSES AND 27.

28.

OTHER PAYABLES (continued)
The following is an age analysis of trade payables presented
based on invoice date as at the end of the reporting period:

BHEMIERR  E B AR MER
BIE (m)

ERRBREZERHEY 2 E FEMNEREFN IR
LHRZBERYTEHBOT:

The Group The Company
F5KE . X/
2011 2010 2011 2010
—2——F —T-TF ZB——§ "IT-ITF
HK$’000 HK$'000 HK$’000 HK$'000
TR FH T T
Less than 1 month PR—EA 122 979 - -
1 to 3 months —Z=={8A4 26 - - -
Over 3 months HiB=1{EA 906 - - -
1,054 979 - _
RETIREMENT BENEFITS 28. BHFiEF

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under
the Hong Kong Employment Ordinance. The MPF scheme
is a defined contribution retirement scheme administered by
independent trustees with their assets held separately from
those of the employer. Under the MPF scheme, the employer
and its employees are each required to make contributions
to the scheme at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of HK$20,000.
Contributions to the scheme vest immediately.

The Group also participates in a state-managed retirement
benefit scheme for its PRC employees. The Group contributes
on a monthly basis to various defined contribution retirement
benefit plans and the Group has no further obligation beyond
the contributions made.

AEBREESRGMEABESTENEN AR
BEBEBIEOERZEEHTHRIEATE
Satdl ([BESFTE]) - BESFTEAHB

VERATE TEHEFERE HEE
HEXZEESHARE REBRESE
EBENEREESRAEKZEERBBUKRAZS%
MR BEWA LR &S A20,000/8 7T &1
B2 R —CER R REERA -

AEETRETEERZSHEBREE 2R
@A 8 - AR EE AR % EE ] FERK
&N ET EIE R BRATEE RN AEE

BEAMAE-
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29. LONG SERVICE PAYMENTS 29. RAARRT T
The Group
. 3. |
2011 2010
—E—% —E-TF
HK$’000 HK$'000
TFHET FHET
Included in accrued expenses and other T REREMAREFTA
payables are the following long services JET B P M B A e N ROE
payments payable:
Balance at the beginning of the year FHEER 233 233
Addition during the year NG AN - -
Balance at the end of the year FREH 233 233
Under the Hong Kong Employment Ordinance, an entity is RBEEEEBED - WNMEEEKE TIHRER
required to make long service payments to its employees upon HEBREMRELAT EBENREBHES
the termination of their employment or retirement when the B SRR M EEH REARTE AR A
employee fulfils certain conditions and the termination meets i - e B AR =6 R ARBN K RENRET
the required circumstances. However, where an employment B I REAIBRS N R 2 @ B IR R IKET
is simultaneously entitled to a long service payment and to a EIEEZETREAEL IR -
retirement scheme payment, the amount of the long service
payment may be reduced by certain benefits arising from the
retirement scheme.
30. INCOME TAX IN THE STATEMENT OF 30. HBERRXANZFAER
FINANCIAL POSITION
Current taxation in the statement of financial MBRARAZENARIAE :
position represents:
The Group The Company
F5H FA0FH
2011 2010 2011 2010
—2——F —ZT-TF IZB——& C"IT-TF
HK$’000 HK$'000 HK$’000 HK$’000
FTHT FHET FHET FET
Provision for the year FEEE
- PRC Enterprise Income tax —HEPEMEH 429 - - -
Tax paid BRHIE
- PRC Enterprise Income tax —HBEPEMEH (111) - - -

318 - - -
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31. DEFERRED TAXATION 31. [EERIR
The components of deferred tax (assets)/liabilities recognised RAEE  BRERE U BIRR R ERZIEL
in the consolidated statement of financial position and the WIE(BE) BEZHEKHY REBWT

movements during the year are as follows:

The Group x5
Accelerated
Tax depreciation Intangible  Convertible
loss  allowances assets notes Total
&
REGR mERR ERRE TRERRE #it
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
FET TET FET TET FET
Deferred tax on temporary ERNEZREH RENE
differences arising from: EXE:
At 1 July 2009 ZZENFLA-H - 7,954 - - 7,954
Recognised directly E& W@ ER
in equity - - - 2,505 2,505
(Credited) to profit or loss (note 9@@) (5t \) B3 (Hf#9a)) (4,866) (3,088) - (1,102) (9,056)
At 30 June 2010 RZZE-ZTEXA=ZTH (4,866) 4,866 - 1,403 1,403
At 1 July 2010 RZE-25+ (4,866) 4,866 - 1,403 1,403
Acauisition of subsidiaries W B AR ( /5/7&35)
(note 36) - - 17,771 - 17,771
Charged/(credited) to profit or loss 8%/ (5t A\ )18%
(note 9(a)) (Wiit9e)) 4,866 (4,823) (2,994) (1,380) (4,331)
At 30 June 2011 RZE—FXA=+H - 43 14,777 23 14,843

D) o o roreon s s mane s QI
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31. DEFERRED TAXATION (continued) 31. BEERE w0
The Company =0T

Accelerated

depreciation Convertible
allowance notes Total
b 5E 37 5 1% 0 CIE: i34 #est
HK$ 000 HK$ 000 HK$'000
FET FHET FET
Deferred tax on temporary TR EREY RERIERE
differences arising from: C=
At 1 July 2009 RZZEENF+HA—H - - -
Recognised directly in equity ~ BHIERIERIER - 2,505 2,505
(Credited) to profit or loss (Bt AN #E= - (1,102) (1,102)
At 30 June 2010 R-ZE—FTFXA=1H - 1,403 1,403
At 1 July 2010 RZE—FFtH—H - 1,403 1,403
(Credited) to profit or loss (Bt A) = 43 (1,380) (1,337)
At 30 June 2011 WZZE——F"A="1H 43 23 66
At the end of the reporting period, the Group has unused tax RIREBR AEE 2 REAHBEEE ALY
losses of around HK$54,892,000 (2010: HK$41,742,000) 54,892,000 7T ( = ZF —Z 4 : 41,742,000
available to offset against future profits. No deferred tax assets PEIT) - ] A AR SE AR s A o SR BB TE S
has been recognised in respect of the tax losses (2010: 1B (ZZ—F4 120,489,000/ T ) FERIELL
HK$29,489,000). mlﬁéf?‘
No deferred tax assets has been recognised in respect FR A A U T8 ORI R AOE B 2RO - B £ it g4
of the remaining tax losses of HK$54,892,000 (2010: T i 8 B 1854,892,000/8 7 ( — T — T 4F ¢
HK$12,253,000) due to unpredictability of future profit stream. 12,253,000/8 7T ) ERLEF IR E = - IRIFIRTT
The tax losses do not expire under current tax legislation except TE  BIBEE g & - 14,462,000% 7T
for an amount of HK$4,462,000 (2010: HK$2,744,000), which ZT—TF 12,744,000 7T ) 2 S EERRIN -
will be expired in three to five years. ZREBR=ZZERFAER-
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32. CONVERTIBLE NOTES/DERIVATIVE 32.

FINANCIAL INSTRUMENTS

The movement of the liability component of the convertible

WRERE TEEMIR

RER 2 A ERRA GRS 2 ZEFTIN

notes for the year is set out below: N

The Group and the Company
XEARFAT
2011 2010
—B——%F —T-FF
HK$’000 HK$’000
FHET FHET
Liability component at the beginning REVzBBEED 66,752 22,106
of the year
Issue of convertible notes BT AR R 20,373 59,816
Early Redemption HERIEE (90,512) -
Conversion to ordinary shares HmaERk - (21,587)
Interest charged (note 7) FrE 2 R 8 (K7a27) 7,628 6,417
Liability component at the end of the year RERZBEED 4,241 66,752
Less: Amount due within one year shown W —E AR EEE 2 BIE (4,241) (14,076)
under current liabilities (FIRmEBE)

Amount due after one year —FERBBEE KT - 52,676

HK$75,000,000 Convertible Note due 2011

On 27 October 2009, the Company issued 2-year
HK$75,000,000 unsecured and non-interest-bearing
convertible note. Subsequent to capital reorganisation and
a rights issue (see note 33), the holders of convertible note
have the option to convert the note into ordinary shares of
the Company of HK$0.001 each at a conversion price of
HK$20.14, subject to adjustments in accordance with the
instrument constituting the convertible note, at any time from
27 October 2009, the issue date, up to and excluding the fifth
business day immediately before 27 October 2011, the maturity
date. Unless previously redeemed and cancelled, the note will
be redeemed at par on the maturity date.

The convertible note was split between liability and equity
components of approximately HK$59,816,000 and
HK$15,184,000 respectively upon initial recognition by
recognising the liability component at fair value and attributing
the residual amount as the equity component.

The interest charged for the year is calculated using the
effective interest method by applying the effective interest rate
of 11.97% to the liability component.

—=——FF|H1Z2 75,000,000 JT 7] %
B=R

R-ZEZNF+A-++8 ARAFETE
{E75,000,0008 70 2 MEHEIRIFE R BB 2
AR A IR o IR AN S 4R M AR (2 B 2£33)
% ZABRBREREZEEARRERRETH
BT NhF+A-+tHERHAN=
T——F+A-+HHZAABEERD (&
BREZE) R0AGBT 7 BIREEZIER
AR N B SR EE0.001B T2 T mAk
R AR AR AT AR = 4 2 SR G R VE
AR -BRIFDHNBEBED RTH TS
RIS RREmEER -

BREATERABETIWEBRT 2258
P B ANER S - AR AR AR R YA SR B A
D ABEE D 459,816,000 7T M i% A58 5
#915,184,00078 TT

FRWEZ FILE T E R BN AR E R
FN7EFE W ARBERD -
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BE_Z——F R A=THLFE

CONVERTIBLE NOTES/DERIVATIVE
FINANCIAL INSTRUMENTS (continued)

During the year ended 30 June 2011, part of the convertible
note of face value of approximately HK$56,800,000 was early
redeemed as follows:

On 31 January 2011, part of the convertible note was
early redeemed by the Company. A gain of approximately
HK$460,000 derived from the early redemption of the
convertible note calculated as the difference between the
carrying amount of the liability component of approximately
HK$23,001,000 and fair value of approximately
HK$22,541,000 was recognised in profit or loss.

On 21 June 2011, part of the convertible note was early
redeemed by the Company. A gain of approximately
HK$1,072,000 derived from the early redemption of the
convertible note calculated as the difference between the
carrying amount of the liability component of approximately
HK$30,563,000 and its fair value of approximately
HK$29,491,000 was recognised in profit or loss.

Upon early redemption of the convertible notes as mentioned
above, the difference between the carrying amounts of the
corresponding equity components as included in convertible
notes reserve and the fair values of the equity components
upon redemption was released to accumulated losses.

32.

WRERECTEEMIR W

HE-_Z—F X A=1THLFE Z@HEE
4956,800,00078 7T 2 285 Al A I =45 B i R
ATEE - FFIBUT

NR-ZE——F—A=+—8 ~AFEH
EEBH AR EE-epER R E
PP 4 2 W38 49460,00008 7T (LB EE
5 2 BR T 1 4923,001,0005% 7T 8 2 F E 4
22,541,000 Tz ZREER] ) ERBREK
MR o

W_E——FXA-+—H AQFIEAE
B DM EIER - IRAIER AR EE
BT EE A 2 W25 491,072,000 7T (L B & 3
7 2 BR 1B 930,563,000/ 7T £ A FE 4
20,491,000 Tz ZRER ) EREBR X

5
=7
e ©

TRRIE @ bt AT AR R AR IR - FIRIR R IR

DZAFERZ ZREBEREE-
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BE_Z——F R "A=1THLFE

CONVERTIBLE NOTES/DERIVATIVE
FINANCIAL INSTRUMENTS (continued)
HK$43,384,000 Convertible Note due 2011

On 28 February 2009, the Company issued 2-year
HK$43,384,000 unsecured and non-interest-bearing
convertible note. Subsequent to the capital reorganisation and
rights issue effective on 9 December 2010 and 12 January
2011 respectively (see note 33), the holders of convertible note
have the option to convert the note into ordinary shares of the
Company of HK$0.01 each at a conversion price of HK$0.319,
subject to adjustments in accordance with the instrument
constituting the convertible note, at any time from 28 February
2009, the issue date, up to and excluding the fifth business day
immediately before 28 February 2011, the maturity date. Unless
previously redeemed and cancelled, the note will be redeemed
at par on the maturity date.

The convertible note was split between liability and equity
components of approximately HK$30,256,000 and
HK$13,128,000 respectively upon initial recognition by
recognising the liability component at fair value and attributing
the residual amount as the equity component.

The interest charged for the year is calculated using the
effective interest method by applying the effective interest rate
of 19.75% to the liability component.

The convertible notes were fully repaid upon maturity during the
year.

HK$25,560,000 Convertible Notes due 2012

On 5 October 2010, the Company issued 2-year
HK$25,560,000 unsecured and non-interest-bearing
convertible notes. Subsequent to capital reorganisation and
rights issue effective on 9 December 2010 and 12 January
2011 respectively (see note 33), the holders of convertible note
have the option to convert the note into ordinary shares of the
Company of HK$0.01 each at a conversion price of HK$0.549,
subject to adjustments in accordance with the instrument
constituting the convertible note, at any time from 5 October
2010, the issue date, up to and excluding the business day
immediately before 5 October 2012, the maturity date. Unless
previously redeemed and cancelled, the notes will be redeemed
at par on the maturity date.

32.

RERECTEEMIR W

—=——F 5|11z 43,384,000i# JT 7] %
B=R

MRoBEZAE-RF-+N\H KAQFETE
B43,384,000/8 70 2 M HAEEIF R R E 2
AR MAEARER D RIN T —
EF+-_ANBER=_ZE——F—A+ZHE
W ARTE33) 1% LR R EE 2B H AR
BERFR TR —_EEAF_A=-+/\BH=
AN =T ——F A=+ N \BZAAME
EEB (TMREZA) R0319EB T2 B
BRBARREGREE.ONE T LB
AR (B TR R AT AR B 4 7 SR IE SR PE
FE-BRIFENBAELDLFNE TRZE
ZEERESPEREEERER -

FRENFTERRBEL U HH T 228
D AR AIBD - AR AR A VIR FE R
D ABEE D #30,256,000 7T M i% A58 5
4913,128,000/8 T °

FRUE Z FI B THE A BB R R AL ERF
E19.75EFE - Wt ABEE D -

AR EREERNFA R EHEN-

—E=— " FF|H1Z 25,560,000 JT 7] &
B=R

W-ZE—TF+ARAR ANQAREITEE
25,560,000/ 7T 2 F FF HA I e 2 B2 7]
PR ER - RAEEARERS IR =T —F
F+-_ANBR-_ZE—F—A+-B4ER%
(BH1FE33) 1% Z AT BRI EE 2 58 A A B
RRETH Z2—ZF+ AR A Z=2HH
B—Z——F+ARHZmAM@EER (T
BIEZE) 3205498 T 2 IR E G ZIE K
AR AT GREME0.0VE T 2 L@k - i
R (8 AT IR B K AT A =4k 2 SR IE KB 7
B BRICHRBABR LI GHZSE
BERE SRR EAEER -
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BE_Z——F R A=THLFE

CONVERTIBLE NOTES/DERIVATIVE
FINANCIAL INSTRUMENTS (continued)
HK$25,560,000 Convertible Notes due 2012 (continued)

The conversion price will be adjusted with effect from the date
faling 6 months from the issue date to the effect that it shall
be the average of the closing price per share of the Company
for the last five stock exchange trading days on which dealings
in the shares on the stock exchange took place, ending on
such trading day last preceding the date falling from 6 months
from the issue date. No adjustment on conversion had been
made as the convertible note was fully settled before the price
adjustment date.

The convertible note contains two components: a liability and
embedded derivatives arising from (1) the call option and (2) the
conversion option. The liability element is classified as current
liabilities and carried at amortised cost using the effective
interest method. The embedded derivative element is classified
as current liabilities and carried at fair value.

For valuation of the conversion portion, Monte-Carlo, Simulation
Method was used. This technique estimates a probable
outcome using multiple simulations with random variables.
It is used to evaluate investments or financial derivatives by
generating numerous probable investment scenarios that might
occur in the future.

In valuing the call option, the Black-Scholes Option Pricing
Model was used.

The liability component of the convertible note is recognised
as the excess of proceeds over the amount initially recognised
as the derivative component. The initial carrying amount of the
liability component is the residual amount after separating the
embedded derivatives.

32.

WRERECTEEMIR W

=" FFHZ 25,560,000 T 7] %
B

B ER BEETRERNEA S B RIED S
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32. CONVERTIBLE NOTES/DERIVATIVE 32, MMBREE TEEMIAm
FINANCIAL INSTRUMENTS (continued)
HK$25,560,000 Convertible Notes due 2012 (continued) —E— " F 3 Z 25,560,000 JT 7] i
B R B8 ()
The fair value of the liability component, call option and BEA D REHEIRREDSERRZ
conversion option on initial recognition was estimated to be N EGEFTETERBS

approximately as follows:

HK$'000
T
Liability component BEHD 20,854
Call option R HA (481)
Conversion option R 5,187
25,560
The inputs used for the calculation of the fair values of the FTEBMBREAFEMEA B ASEBEDT
conversion options were as follows:
5/10/2010 31/1/2011
—Z—-ZF —ET——%F

+AEHR —A=+—H

Share price A (B HK$0.099/&5t HKS$0.0718 7T
Conversion price #mRE HK$0.160/& 5t HKS$0.549%8 7T
Risk-free rate 12 3 fs 1) 5 0.555% 0.466%
Expected dividend yield TEEIR B X 0% 0%
Annualised volatility O g K 100.769% 119.091%
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32. CONVERTIBLE NOTES/DERIVATIVE 32. WMBRER TEEMIA W
FINANCIAL INSTRUMENTS (continued)
HK$25,560,000 Convertible Notes due 2012 (continued) —E—_F 3z 25,560,000 IT 7]
E“ﬁ ()
The inputs used for the calculation of the fair values of the call TEREHEATEMRAZH ASED
options were as follows: Rk
5/10/2010 31/1/2011
—E-E5F —E——%F

+AEH —A=+—H

Aggregate Principal Amount N5 (K1E) (Br) - 25,560,000 25,560,000
(Stock Price) (HK$)

Aggregate Redemption Amount RERSRE (77EE) () 25,560,000 25,560,000
(Exercise Price) (HK$)

Risk Free Rate o2 a2 o M) = 0.556% 0.467%

Expected Volatility TEHRR I8 2.235% 1.797%

The movement of the liability component and embedded MBREBEEESS RRARTETARE

derivatives of the convertible note for the year is set out below: N2 EBETINT

Derivative component

TTEIRBS
Liabilities Conversion
component  Call option option Total
ARES ik i Rg Hat
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FET FET
Fair value on initial recognition B /NS =] 20,854 (481) 5,187 4,706
Interest expense charged FRZHBERE
for the year 698 - - -
Fair value change of BARITETA
embedded derivatives N EES - 149 1,384 1,533
Early redemption on RZE——F—A
31 January 2011 =+ —HiEAED (21,552) 332 (6,571) (6,239)
At 30 June 2011 RZE——F
NAZ=+A - - - -
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32. CONVERTIBLE NOTES/DERIVATIVE 32. MBRER HTEEMIA W

FINANCIAL INSTRUMENTS (continued)

HK$25,560,000 Convertible Notes due 2012 (continued) —E— " HH1Z2 25,560,000 5T 7] i

B R B8 ()

On 31 January 2011, the whole convertible note was RZE——F—A=1+—H ARaEFE
early redeemed by the Company. A gain of approximately BBk EE ARANEQTRRKRE
HK$3,508,000 was derived from the gain on early redemption BEEE D E £ 2 a5 2k 493,508,000
of liability component of the convertible note which was derived Bz E BEKREABESSEREE
from the difference between the carrying amount of liability #921,552,0008 T B E3H 5 2 FEL
component of approximately HK$21,552,000 and the fair value 18,044,000/ Ll 2 58 AR = EFTA
of liability component of approximately HK$18,044,000, such BamEAe

33.

gain was charged to the profit or loss.

SHARE CAPITAL
Ordinary shares

33. B’&F
BB

2011 2010
—Z——%F —E-ZF
HK$’000 HK$’000
FHET FHETT
(a) Authorised (a) EE
300,000,000,000 shares of HK$0.001 300,000,000,0000% &
each (2010: 3,000,000,000 shares A% {£0.00156 7T 2
of HK$0.1 each) BH(ZE—FF:
3,000,000,0004%
FREEIBITY
1) 300,000 300,000
Issued and fully paid ERTRAR
95,062,123 shares of HK$0.001 95,062,123 A% E &
each (2010: 742,032,182 shares of 0.001&T D (=ZF
HK$0.1 each) —Z4F 1 742,032,1820%
SR EE0AB T
B ) 95 74,203

Annual Report 10/11 % 3R Inno-Tech Holdings Limited E 8l{Z B &R 2 5 m
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33. SHARE CAPITAL (continued) 33. BR®E @)
(o) A summary of the movements of the Company’s issued b)) ARAFREBTHAZESHHRLT
share capital is as follows:

Number of Nominal
shares value
Bir8H mi{E
Note ‘000 HK$’000
iogza T % FHET
At 1 July 2009 RZZEZENF+HA—H 2,144,178 42,884
Shares issued under RIFERERT BT
share option scheme &R (ii) 2,000 40
Conversion of Higmaa R Eig
convertible notes (iv) 265,458 5,309
Share consolidation I tn & BF () (1,929,309) -
Shares issued under RIFEREEIRITZ
share option scheme % 17 (ii) 35,240 3,524
Placement of shares I 1D Be & (iii) 214,465 21,446
Conversion of Hipaia R Eig
convertible notes (iv) 10,000 1,000
At 30 June 2010 R-ZE—ZFFA=1+H 742,032 74,203
Placement of shares R it & (vi) 318,000 31,800
Issue of shares for W EITAR D
acquisition (note 36) (H17t36) (vil) 140,250 14,025
Capital reduction IR AR 2 (viii) - (118,828)
Share consolidation & n & BF (viii) (1,080,254) -
Rights issue HERR (ix) 1,200,282 12,003
Placement of shares IR it & (x) 264,062 2,641
Capital reduction IR AR AR (xi) - (15,765)
Share consolidation & n & B (xi) (1,505,154) -
Placement of shares & fn Bl & (xii) 15,844 16
At 30 June 2011 ®W-E——FXA=1+AH 95,062 95
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33. SHARE CAP'TAL (continued)

Note:

(i)

Pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 11 November 2009, every five
issued and unissued shares of HK$0.02 each were consolidated
into one new share of HK$0.1 with effect from 12 November
2009. Upon the share consolidation becoming effective on 12
November 2009, the authorised share capital of the Company
was HK$100,000,000 divided into 1,000,000,000 shares of
HK$0.1 each, of which 482,327,000 shares were in issue and
fully paid. The shares after the share consolidation rank pari
passu in all respects with each other.

Before the share consolidation became effective on 12
November 2009, options were exercised to subscribe for
2,000,000 ordinary shares in the Company at a consideration of
HK$152,000 of which HK$40,000 was credited to share capital
and the balance of HK$112,000 was credited to the share
premium account. HK$134,000 has been transferred from the
share option reserve to the share premium account.

After the share consolidation became effective on 12 November
2009, options were exercised to subscribe for 35,240,000
new ordinary shares in the Company at a consideration of
HK$8,340,000 of which HK$3,524,000 was credited to share
capital and the balance of HK$4,816,000 was credited to the
share premium account. HK$6,270,000 has been transferred
from the share option reserve to the share premium account.

33. & )

Mt

BREER-_ZTNEF+—A+—BR1TZ
ARABRRFNAG LiBiRZ L iBRE
= S5 EBREE0.02B T BEITRE
%’*ﬁﬂxf“@%%mxtﬂxﬁﬁo1%7323%

BE-ZZNF+—A+-HEER &
H&LPA@W*?JLE+ AB+=—HB4X
18 + 7K A 8] 7% 7€ A% 2K £100,000,0007 7T -
/‘7%1 000,000,0000% & f& E{E0. 175 7T 2 B%
% & H482,327,0000% A E BT REE
BHDEHEZBRONSHFESEZERSE
HhAT o

~

BhanR _—_EZAFT AT -HA4L

AT ﬁ% 5 18 1 17 % LA 58 B82,000,0000%
ARARIEBIR  REAE152,000/8 T £/

40,000>a7za+)\%21»< + T8 N 5K IE112,000
B ITRIFT AR R EER » 134,000/8 70 E 1
BREREESEERDEER-

BOAEHR_ZETAFT+—A+=-A4%
R i% - B IR M 17 (8 LA SR 835,240,000
MR AN A R E A AR - (8 48,340,000/
TG+ L H3,524,000/8 JLET ARR AN &R T
K 1E4,816,00078 7T Al 51 A B 15 4 8 BR ©
6,270,000/8 7T 2 MBI R BB 2R G
B
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33. SHARE CAplTAL (continued)

Note: (continued)

(i

(v)

On 13 January 2010, the Company placed and issued
94,465,000 new ordinary shares of HK$0.24 each in the
Company at a cash consideration of HK$22,672,000. The
excess of the aggregate cash consideration over the nominal
value of shares of HK$9,446,000 was credited to the share
premium account of the Company.

On 23 March 2010, the Company placed and issued
120,000,000 new ordinary shares of HK$0.25 each in the
Company at a cash consideration of HK$30,000,000. The
excess of the aggregate cash consideration over the nominal
value of shares of HK$12,000,000 was credited to the share
premium account of the Company.

On 7 July 2009, a convertible note holder exercised his
conversion right to convert part of the principal amount of
HK$900,000 into 15,000,000 ordinary shares in the Company.
The excess of the aggregate cash consideration over the
nominal value of the shares of HK$300,000 was credited to the
share premium account of the Company.

On 10 July 2009, a convertible note holder exercised his
conversion right to convert part of the principal amount of
HK$6,380,000 into the 100,000,000 ordinary shares in the
Company. The excess of the aggregate cash consideration over
the nominal value of the shares of HK$2,000,000 was credited
to the share premium account of the Company.

On 22 July 2009, a convertible note holder exercised his
conversion right to convert the whole part of the principal
amount of HK$2,233,000 into the 35,000,000 ordinary shares in
the Company. The excess of the aggregate cash consideration
over the nominal value of the shares of HK$700,000 was
credited to the share premium account of the Company.

On 28 July 2009, a convertible note holder exercised his
conversion right to convert the whole part of the principal
amount of HK$927,000 into the 15,458,000 ordinary shares in
the Company. The excess of the aggregate cash consideration
over the nominal value of shares of HK$309,000 was credited to
the share premium account of the Company.
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33. SHARE CAP'TAL (continued)

Note: (continued)

(v

On 23 October 2009, a convertible note holder exercised
his conversion right to convert the whole part of the principal
amount of HK$6,900,000 into the 50,000,000 ordinary shares in
the Company. The excess of the aggregate cash consideration
over the nominal value of the shares of HK$1,000,000 was
credited to the share premium account of the Company.

On 4 November 2009, a convertible note holder exercised
his conversion right to convert part of the principal amount
of HK$3,199,000 into the 50,000,000 ordinary shares in the
Company. The excess of the aggregate cash consideration over
the nominal value of shares of HK$1,000,000 was credited to
the share premium account of the Company.

On 17 November 2009, a convertible note holder exercised
his conversion right to convert part of the principal amount
of HK$6,900,000 into the 10,000,000 ordinary shares in the
Company. The excess of the aggregate cash consideration over
the nominal value of new shares of HK$1,000,000 was credited
to the share premium account of the Company.

The Company’s authorised share capital was increased from
HK$100,000,000 to HK$300,000,000 by the creation of
additional 2,000,000,000 ordinary shares of HK$0.1 each. The
resolution for the increase in authorised share capital of the
Company was duly passed by the shareholders at the special
general meeting held on 11 May 2010. The ordinary shares
rank pari passu with the then existing ordinary shares of the
Company in all respects.

On 7 July 2010, the Company placed and issued 148,000,000
new ordinary shares at an issue price of HK$0.186 each.

On 12 October 2010, the Company placed and issued
170,000,000 new ordinary shares at an issue price of HK$0.10
each.
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33. SHARE CAplTAL (continued)

Note: (continued)

(vii

(viil)

(ix)

On 5 October 2010, the Company allotted and issued
140,250,000 new ordinary shares at an issue price of HK$0.1
each as part of the consideration for acquisition of the entire
equity interest of Active Link Investments Limited (Note 36).

The Company’s first capital reorganisation during the year 2011
(the “First Capital Reorganisation”) was effective on 9 December
2010 which involved the following:

- the issued share capital of the Company was reduced by
canceling the paid up capital to the extent of HK$0.099
on each share such that the nominal value of all issued
shares was reduced from HK$0.1 each to HK$0.001
each (the “Capital Reduction”). The reduction of issued
share capital to the extent of HK$0.099 per share of
HK$0.1 was applied to offset the accumulated losses of
the Company;

- the authorised but unissued shares of HK$0.10 each in
the share capital of the Company were subdivided into
100 subdivided shares of HK$0.001 each;

- every 10 issued and unissued subdivided shares with par
value of HK$0.001 each was consolidated into one new
share of HK$0.01 each (the” Share Consolidation”);

- the entire amount standing to the credit of the share
premium account of the Company was cancelled (the
“Share Premium Cancellation”). The credit arising from
the Capital Reduction and Share Premium Cancellation
was transferred to the contributed surplus account and
a sum of HK$504,779,000 therein was applied to set off
against the total accumulated losses of the Company.

On 12 January 2011, the Company allotted and issued a total
number of 1,200,282,180 new ordinary shares by way of rights
issue at a subscription price of HK$0.18 per rights share on the
basis of ten rights shares for every share then held.
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33. SHARE CAP'TAL (continued)

Note: (continued)

(x)

(xi)

(xii)

(i)

On 16 March 2011, the Company placed and issued
264,062,079 new ordinary shares at an issue price of HK$0.059
each.

The Company’s second capital reorganisation during the year
2011 (the “Second Capital Reorganisation”) was effective on 28
June 2011 which involved the following:

- the par value of each issued share of HK$0.01 in the
capital of the Company was reduced to HK$0.00005
by canceling the paid up capital to the extent of
HK$0.00995 on each issued share (the “Capital
Reduction”);

- each authorised but unissued share in the capital of the
Company was subdivided into 200 subdivided shares of
HK$0.00005 each;

- every 20 issued and unissued subdivided shares with par
value of HK$0.00005 each was consolidated into one
new share of HK$0.001 each (the “Share Consolidation”);

- the credit arising from the Capital Reduction was
transferred to the contributed surplus account.
On 29 June 2011, the Company placed and issued 15,843,500

new ordinary shares at an issue price of HK$0.44 each.

All new ordinary shares issued during the year rank pari passu in
all respects with the then existing shares.
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34.

BE_Z——F R A=THLFE

SHARE OPTION SCHEMES

The Company adopted a share option scheme on 5 July 2002
whereby any employees (whether or not full-time or part-time)
and any consultant or adviser who, at the sole discretion of
the board, subject to the terms of the share option scheme,
contributed to the Group, may be granted options to subscribe
for shares in the Company.

The maximum number of shares in respect of which options
may be granted under the schemes must not exceed 10% of
the total numbers of shares in issue.

During the year, the Company had undertaken two capital
reorganisations namely First Capital Reorganisation effective
on 9 December 2010 and Second Capital Reorganisation
effective on 28 June 2011 (together referred as to the “Capital
Reorganisation”), details of which are disclosed in notes 33(viii)
and 33(xi). In addition, the Company had also allotted and
issued shares by way of rights issue (the “Rights Issue”), details
of which are disclosed in note 33(ix).
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34. SHARE OPT|ON SCHEMES (continued)

(i)

Pre-IPO Share Option Scheme
Pursuant to the Pre-IPO option scheme adopted by the
Company on 5 July 2002 (the “Pre-IPO Share Option
Scheme”), options were granted to the grantees to

subscribe for shares in the Company.

The following share options with an exercisable period

34. FEBRIERT B (m)

(i) Eﬂ’&ﬁﬁﬁﬂﬁﬁuiﬁﬂﬁﬂﬂ'i‘l
REARANR-_ZEZT-FEARBR

Wﬁﬁé/’ﬂ’&ﬁaﬁ’%ﬂxﬁuﬁﬁﬂx%%ﬂr% (&
RAFIERAT BT E]) - AR T
[A) IR AR BB AR A LA R BB AR 2 A B

5o

FRRE B R AFERARERE S

from 5 July 2002 to 4 July 2012 were outstanding under BARITEZBIRE (1TEHH-ZZ
the Pre-IPO Share Option Scheme during the year: —F+tARHEZT——FtAM@H)
FullNE
Number of shares issuable under options
BEBRETFROZRGBA
Adjusted Adjusted during
exercise the year upon

price per share Outstanding completion Outstanding

after Capital and of Capital and

Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable

Name or category of Price per and at 1 July during during and at 30 June

participate share Rights Issue 2010 the year the year Rights Issue 2011

REE  R-B-BF REARF R-B——F

E@R#R thA-8 ElRG®R ~B=t+H

[ ¥41 ] RRTER RER RER RH# RFTER

BREZERUSA BRITER BRTER T #y e feti A% T

HKS HKS
BT B
Senior management BHREEE 1.400 106.540 480,000 - - (473,693) 6,307
Other employees and HofE 8 RERRS
consultants 1.400 106.540 480,000 - - (473,693) 6,307
960,000 - - (947,386) 12,614
D) - o no-tech Holdings Limtes marem s (G
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34. SHARE OPTION SCHEMES (continued) 34. MEBRIERTE (w0
(i) Post-IPO Share Option Scheme (i) BHROFEREWERS

Pursuant to a written resolution passed by the sole BIBERARE—RENR ST _F+
shareholder of the Company on 5 July 2002, the AHEHBBENEERZESR ARQAIKE
Company adopted the Post-IPO share option scheme. MERAFAEREERETE AR
Options were granted by the Company under the Post- BARZZEENF—-ANABREHERA
IPO Share Option Scheme on 6 January 2004. FE AR 18 B IR AT &9 L B AR -
The following share options with an exercisable period FHRRBERLAFAEREBRETE
from 6 January 2004 to 5 January 2014 were outstanding WARTECEBRE((THEHR 2T
under the Post-IPO Share Option Scheme during the WE—RANBE-Z—NF—AAA)
year: R

Number of shares issuable under options

BREBRETNFROZENMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE  R-3-ZF RERKF RIZ--%£
EfR#E th-8 EHRHR ~B=t+H
[ T45 ] HRTER RER RER ERE WRITHER
BREZEWUSA BRITER BRITER miTE -3id i fFHEE T{TE
HKS HKS
BT BT
Other employees and HifE 8 RER
consultants 1.100 83.720 2,100 - - (2,072) 28
2,100 - - 2,072) 28




Notes to the Financial Statements

BRI ot

For the year ended 30 June 2011 BE T ——F A SA=THIEFE

34. FEBERsE m
(iii) HROMEREMERED
BEARAME—RER T —F+
ARAB@BBZEMARESE ARQAIK
MEX AAEREEBRETE AR
AN—ZEERFNLATHBREEX
NSRBI B LR -

34. SHARE OPT|ON SCHEMES (continued)
(iii) Post-IPO Share Option Scheme
Pursuant to a written resolution passed by the sole
shareholder of the Company on 5 July 2002, the
Company adopted the Post-IPO share option scheme.
Options were granted by the Company under the Post-
IPO Share Option Scheme on 20 September 2005.

FARBEE X AFEREERETZ
MWARITE 2 BRE ((TEHR T
AFNLA-Z+HEHZE-_FT—HFNA
TR

The following share options with an exercisable period
from 20 September 2005 to 19 September 2015 were
outstanding under the Post-IPO Share Option Scheme
during the year:

Number of shares issuable under options

BEBRENFRTZEOMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REF R-3-BF RERKE RIZ--%
EfR#E thA-8 EfR#E ~B=t+H
[ T4:3 ] HRITER RER RER TR & HRTHER
BREZERUSA BRITER BRITER wiTE :3id i et e TfTE
HKS HKS
BT B
Other employees and HfE 8 KBRS
consultants 0.570 43.380 200,000 - - (197,372) 2,628
200,000 - - (197,372) 2,628
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34. SHARE OPTION SCHEMES (continued) 34. MEBRIERTE (w0
(iv) Post-IPO Share Option Scheme (iv) BROFIEREEEERS

Pursuant to a written resolution passed by the sole RIBERARE—RENR T _F+

shareholder of the Company on 5 July 2002, the AEHBBZEERESR ARAKE

Company adopted the Post-IPO share option scheme. MERAFAEREERETE AR

Options were granted by the Company under the Post- AR ZEELF N\A T+ -HRES

IPO Share Option Scheme on 23 August 2007. RAREREERESERLBR
o

The following share options with an exercisable period FAREBEE X AHEREBRETZ

from 23 August 2007 to 22 August 2017 were outstanding WARITECEBRE ((TEHHZF

under the Post-IPO Share Option Scheme during the year: +tFNA+=ZBE_F—+FNA
—+=B)mT:

Number of shares issuable under options

BEBRETNFRTZROKA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REF  R-3-BF RERKF RIZ--%
EfR#E th-8 EfR R ~A=tH
(T4 ] HRITER RER RER TR RRTER
SREZERUSA BRITER BRITER wiTE -3id i it TfTE
HKS HK$
BT BT
Former Directors* HEE 3.150 239.740 6,944,000 - - (6,852,759) 91,241
Senior management BREEE 3.150 239.740 4,438,000 - - (4,379,687) 58,313
Other employees and HifE 8 RER
consultants 3.150 239.740 2,574,000 - - (2,540,179) 33,821
13,956,000 - - (13,772,625 183,375
# The directors holding the share options resigned during # B2 -_FE——FNA=FHIF
the year ended 30 June 2011. B 1FEBREC EFCFHT-
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34. SHARE OPTION SCHEMES (continued) 34. FEBRIERT B (m)

(v) Post-IPO Share Option Scheme (v BHROFPEREEES
Pursuant to a written resolution passed by the sole BREARRE—RRER_ZEZT _Ft
shareholder of the Company on 5 July 2002, the ARBBRBZEMERHSE  ARQA)EK
Company adopted the Post-IPO share option scheme. ,Wéxf\ﬁﬁ'ﬂgﬁnﬁé BRERE AR
Options were granted by the Company under the Post- RZZEZENFNLANBREEAR
IPO Share Option Scheme on 9 September 2008. Fﬁ’%ﬂx & RERR REET B L R R o
The following share options with an exercisable period FRREE X AFAEREBRETS
from 9 September 2008 to 8 September 2018 were ﬁﬂiﬂﬁzﬁ%ﬂﬂ%(ﬁﬁﬁﬁﬂﬂ =T
outstanding under the Post-IPO Share Option Scheme NENANBE=ZZ—-A\FNANH)
during the year: N

Number of shares issuable under options

BEBRETNFRTZRNOMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE  R-3-2F RERKE RIZ--%
EfR#HE tA-8 ElR IR ~B=t+H
[ T4 4] HRTER RER RER RH# RRITER
BREZERUSA BRITER BRITER WiTfE to3id i et e T{TE
HKS HKS
BT B
Senior management BHREEE 0.870 66.220 2,072,749 - - (2,045,514) 27,235
Other employees and HofE 8 REER
consultants 0.870 66.220 4,097,124 - - (4,043,290) 53,834
6,169,873 - - (6,088,804) 81,069
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34. SHARE OPTION SCHEMES (continued) 34. MEBRIERTE (w0
(vi) Post-IPO Share Option Scheme (vii BHROFIEREEEERSE

Pursuant to a written resolution passed by the sole BIBERARE—RENR ST _F+
shareholder of the Company on 5 July 2002, the AEHBBZEERESR ARAKE
Company adopted the Post-IPO share option scheme. MERAFAEREERETE AR
Options were granted by the Company under the Post- BARZZEENFNA+—HREBX
IPO Share Option Scheme on 11 September 2008. NHEREBIRER SR D EARE -
The following share options with an exercisable period FHRRBERLAFAEREBRETE
from 11 September 2008 to 10 September 2018 were WARTECEBRE((THEHR 2T
outstanding under the Post-IPO Share Option Scheme NEFERLA+—BEZZE—N\FNAAT
during the year: BT :

Number of shares issuable under options

BREBRETNFROZENMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE  R-3-ZF RERKF RIZ--%£
EfR#E th-8 EHRHR ~B=t+H
[ T45 ] HRTER RER RER ERE WRITHER
BREZEWUSA BRITER BRITER miTE -3id i fFHEE T{TE
HKS HKS
BT BT
Other employees and HifE 8 RER
consultants 0.975 74.200 4,400,000 - - (4,342,186) 57,814
4,400,000 - - (4,342,186) 57,814
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34. SHARE OPT|ON SCHEMES (continued)
(vii) Post-IPO Share Option Scheme
Pursuant to a written resolution passed by the sole
shareholder of the Company on 5 July 2002, the
Company adopted the Post-IPO share option scheme.
Options were granted by the Company under the Post-
IPO Share Option Scheme on 16 December 2008.

The following share options with an exercisable period
from 16 December 2008 to 15 December 2018 were
outstanding under the Post-IPO Share Option Scheme
during the year:

34. FEBERsE m
(vi) HROMEREMERED

BREARRE—BRRERAR_ZEZT _Ft
ARAB@BBZEMARESE ARQAIK
MEX AAEREEBRETE AR
AR ZEENF+ A+ HIRES
RARERZERESIRHER
o

FARBE R AREREERETE
MATTEZ EBRE ((TEHH-FT
NE+—A+ABE-_Z—N\F+=
A+EA)IT:

Number of shares issuable under options

BEBRENFRTZEOMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REF R-3-BF RERKE RIZ--%
EfR#E thA-8 EfR#E ~B=t+H
[ T4:3 ] HRITER RER RER TR & HRTHER
BREZERUSA BRITER BRITER wiTE :3id i et e TfTE
HKS HKS
BT B
Senior management BRERE 0.381 29.000 950,000 - - (937,518) 12,482
Other employees and Hfz 8 REER
consultants 0.381 29.000 3,450,000 - - (3,404,668) 45,332
4,400,000 - - (4,342,186) 57,814
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34. SHARE OPTION SCHEMES (continued) 34. MEBRIERTE (w0
(viii) Post-IPO Share Option Scheme (viii) RIS EWARELE

Pursuant to a written resolution passed by the sole RIBERARE—RENR T _F+
shareholder of the Company on 5 July 2002, the AEHBBZEERESR ARAKE
Company adopted the Post-IPO share option scheme. MERAFAEREERETE AR
Options were granted by the Company under the Post- ARZZEENF_A+EHREBEX
IPO Share Option Scheme on 17 February 2009. NHEREBIRE S DB E -
The following share options with an exercisable period FHRRBERAFAEREBRETE
from 17 February 2009 to 16 February 2019 were WARITEZEBRE(THEHR 2T
outstanding under the Post-IPO Share Option Scheme hWNEZA+EtBE=-ZE—NF=A
during the year: +RE)WT:

Number of shares issuable under options

BEBRETNFROZENKA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE  R-B-BF RERRF RIB-—-F
EfR#E th-8 EfRHR ~B=t+H
[ T45 ] HRTER RER RER ERE MRITHER
BREZERUSA BRITER BRITER WiTE o3id i fEHiEE T{TE
HKS HKS
BT BT
Other employees and HEifE 8 RER
consultants 0.495 37.680 2,400,000 - - (2,368,469) 31,535
2,400,000 - - (2,368,469) 31,535




Notes to the Financial Statements

Dp

For the year ended 30 June 2011 BE T ——F XA=THIEFE

34. SHARE OPTION SCHEMES (continued) 34. FEBRIERT B (m)

(ix) Post-IPO Share Option Scheme (ix) BHROFEREWES
Pursuant to a written resolution passed by the sole BREARRE—RRER_ZEZT _Ft
shareholder of the Company on 5 July 2002, the REHBBZEBMRESR AR AIKE
Company adopted the Post-IPO share option scheme. MERAFAEREBERETSE AR
Options were granted by the Company under the Post- AR -_ZZNFHEA-TILHBES
IPO Share Option Scheme on 29 May 2009. RAREREBEREBAEIRLER

1o
The following share options with an exercisable period FRREE X RAFAEREBRETS
from 29 May 2009 to 28 May 2019 were outstanding MARITREZERE ((TEHE-TT
under the Post-IPO Share Option Scheme during the NFREAZ+NEHEZZ—NFHA
year: ke SYAN= DB/ N

Number of shares issuable under options

BEBRENFRTZROMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE R-Z-BF RERKE RIZ--%
EfR#HE thA-8 EfR#E ~B=t+H
[ T4:5 ] WRITER RER RER TR & HRTHER
BREZERESA BRITER BRITER wiTE o3 i et e T{TE
HKS HKS
BT B
Other employees and HifE 8 KBRS
consultants 0.440 33.480 2,400,000 - - (2,368,465) 31,535
2,400,000 - - (2,368,465) 31,535
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34. SHARE OPTION SCHEMES (continued) 34. MEBRIERTE (w0
(x) Post-IPO Share Option Scheme (x) BEROFIEREWEERSR
Pursuant to a written resolution passed by the sole RIBERARE—RENR T _F+
shareholder of the Company on 5 July 2002, the AEHBBZEERESR ARAKE
Company adopted the Post-IPO share option scheme. MERAFAEREERETE AR
Options were granted by the Company under the Post- ARZZEENF+ZA=1+—HRIE
IPO Share Option Scheme on 31 December 2009. BRAREREZBRESSIRLER
o

The following share options with an exercisable period FAREBEE X AHEREBRETZ
from 31 December 2009 to 30 December 2019 were WARITECEBRE ((TEHHZF
outstanding under the Post-IPO Share Option Scheme NWEF+ZA=+—BE=ZF—NF
during the year: +-A=+8)WmT:

Number of shares issuable under options

BEBRETNFRTZROKA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REF  R-3-BF RERKF RIZ--%
EfR#E th-8 EfR R ~B=tH
(T4 ] HRITER RER RER TR RRTER
SREZERUSA BRITER BRITER wiTE -3id i it TfTE
HKS HK$
BT BT
Senior management BRERE 0.225 17.120 700,000 - - (690,802) 9,198
Other employees and EofE 8 RERR
consultants 0.225 17.120 568,895 - - (561,420) 7475
Former directors HES 0.225 17.120 100,000 - - (98,686) 1,314
1,368,895 - - (1,350,908) 17,987
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34. SHARE OPTION SCHEMES (continued) 34. FEBRIERT B (m)

(xi) Post-IPO Share Option Scheme (xi) BHROFIEREWES
Pursuant to a written resolution passed by the sole BREARRE—RRER_ZEZT _Ft
shareholder of the Company on 5 July 2002, the REHBBZEBMRESR AR AIKE
Company adopted the Post-IPO share option scheme. MERAFAEREBERETSE AR
Options were granted by the Company under the Post- BARZE—ZEF-A+HAREEX
IPO Share Option Scheme on 15 January 2010. NREREBIRE SR D ERE-
The following share options with an exercisable period FRREBEERAFAEREBRET S
from 15 January 2010 to 14 January 2020 were WARITEZ BARE (1TEBHA = —
outstanding under the Post-IPO Share Option Scheme TF-—A+HEHEZZ_ZF— A
during the year: THE)WT:

Number of shares issuable under options

BEBRETNFRTZRNOMA
Adjusted Adjusted during
exercise the year upon
price per share Outstanding completion Outstanding
after Capital and of Capital and
Exercise Reorganisations exercisable Granted Exercised Reorganisations exercisable
Name or category of Price per and at 1 July during during and at 30 June
participate share Rights Issue 2010 the year the year Rights Issue 2011
REE  RZS-BF RERKE RIB--F
EfR#HE tA-8 ElR IR ~B=t+H
[ T4 4] HRTER RER RER RH# RRITER
BREZERUSA BRITER BRITER WiTfE to3id i et e T{TE
HKS HKS
BT B
Other employees and HivfE 8 RERM
consultants 0.365 27.780 12,000,000 - - (11,842,326) 157,674
12,000,000 - - (11,842,326) 157,674
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34. SHARE OPTION SCHEMES (continued) 34.

The fair values of the options granted on 20 September
2005, 23 August 2007, 9 September 2008, 11 September
2008, 16 December 2008, 17 February 2009 and 29 May
2009 determined using the Binominal Option Pricing Model
were HK$2,459,600, HK$32,590,077, HK$13,654,408,
HK$5,868,400, HK$4,093,100, HK$1,071,600 and
HK$948,000 respectively.

The fair values of the options granted on 31 December 2009
and 15 January 2010 determined using the Black-Scholes
Option Pricing Model were HK$5,495,000 and HK$3,255,000
respectively. The significant inputs and assumptions to the

L T ))
RZEERFNA=+H ZZEZtFNA
—+=H ZFEZENFALANHE -ZTEN
FAA+—B —ZZENF+-A+,H"
—EINF_A+EHER-ZEZTNFRA
ZHNEREZEREZAFEDIFER
HEABRETERNET - 5 5452,459,600
77T~ 32,590,077/ 7T~ 13,654,40878 7t
5,868,400/ 7T ~ 4,093,1005 7T ~ 1,071,600
7 7T }2948,0005% 7T ©

NZZETZAF+_A=+—HER-ZT—ZTF
—RAt+thRBER 2 EREZ AFETER
MNE TR TERRET 274
5,495,000/ 7T }.3,255,0005 7T ° ;2 {2 = 2~

model were as follows: EZHAEBERBEERAT:
20 September 23 August 9§ b 1 16 D b 17 February 29May 31 December 15 January
Grant date 2005 2007 2008 2008 2008 2009 2009 2009 2010
put 1 333 t 1 2723 put 1 J1%:3 t 27183 jut 183 put 2 583 jut 1 J K3 put 2 583 -5
R AM ARZtH  NBZtZH hARE hAt-B  t+ZRtAA ZR+tB ERZtAB +=B=+-A -RtEA
Stock assets price RYAEER HKSO.0TT  HKSO63TL  HKSOA74TT  HK$0.195HTL  HKS0.075%7T  HKS0.009ETL  HKSO.08TATL — HKS028ETL  HKS0.S7TEAT
Exercise price [t 4 HK$0. 11478 7T HKS0.63% T HKSO.74%7T  HKS0.19587T  HK$0.0762% 7L  HKS0.009%T  HKS0.088%7T  HK$0.225%7T  HKS0.365% T
Expected volatiity BHRE 107% 77.37% 95.077% 95.255% 100.409% 102.323% 102.323% 96.04% 97.35%
Expected lfe BHFH 5 years 10 years 10 years 10 yearsF 10 years® 10 years 10 years 5 years 5 years
Risk free interest rate REREE 4.012% 4.480% 2.848% 2.79%% 1.530% 1.586% 2.767% 1.93% 1.86%
Expected dividend yield B hm 0% 0% 0% 0% 0% 0% 0% 0% 0%

Expected volatility was based on weekly historical volatility since
the establishment of the Company.

The Binomial Option Pricing Model and the Black-Scholes
Option Pricing Model require the input of highly subjective
assumptions, including the volatility of share price. Any changes
in subjective input assumptions could materially affect the fair
value estimate.

SRR 0B TR IR D ARSI 2 BB
RIEEE -

—IRA B E BRA R S e — & AT
REBRAZRBAREIBERREE &
B RE - TH A RR 2 EREB T4
HRFERBFTEEEATE-
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35. RESERVES 35. fEfm
(@) The Group (@) ZFKMHE
Share Capital Investment Attributable to Non-
Share option Convertible ~ Contributed redemption Exchange revaluation  (Accumulated owners of controling
premium reserve  notes reserve surplus resenve resenve resenve losses)  the Company interest Total
fRE B NE 2N SRRl
RivEE R RERE BABR BRARREE EiRAE RAZHEE  (2HER) ik s &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn T T TR Tin TiEn TiEn TiEn Tian FEL TEL
At 1 July 2009 RZEThE
tA-B 441,680 36,398 8,631 5,625 43 (205) (640) (451,332) 40,100 - 40,100
Loss for the year 44 - - - - - - - (140,706) (140,706) (86,686) (227,392
Issuance of shares f 31,226 - - - - - - - 31,226 - 31,226
Falr value of options f
granted - 8720 - - - - - - 8,720 - 8720
Equity component of BAREERE
convertible notes issued ~ HA - - 15,184 - - - - - 16,184 - 15,184
Exercise of share options ~~ 1T{EERE 11,332 (6,404) - - - - - - 4928 - 4928
Deferred taxation - - (2,505) - - - - - (2,505) - (2,505)
Share issuance costs &R (1257) - - - - - - - (1,257) - (1,257)

Exercise of convertiole ffeaRkiEL

notes, net of transacton 28 21K

costs RHHA 21898 - (6,620) - - - - - 15,278 - 15,278
Reclassfication adustment  REM A (it &7 E

relating to avallable-for- ~ FfifE 2 3

sale investment disposal A EEE

during the year - - - - - - 640 - 640 - 640
Acquisiion of a subsidiary AR — T E A - - - - - - - - - 96,135 96,135
Exchange diferenceon ~ {FARE ZERAE

consolidation - - - - - (16) - - (16) - (16)
At30 June 2010

~AZTR 504,779 38,714 14,690 5625 43 (221) - (692,038) (28,408) 9,449 (18,959)

D) o o o reon s s mane s (QCI



Notes to the Financial Statements

Dp

For the year ended 30 June 2011 BE T ——F XA=TRHIEFE

35. RESERVES (continued) 35. ﬁﬁ (#8)
(@) The Group (continued) (@) F&EE @

Share Capital Investment Attributable to Non-

Share option Convertible Contributed redemption Exchange revaluation  (Accumulated owners of controlling
premium reserve notes reserve surplus reserve reserve reserve losses) the Company interest Total

RER THE BLARREA Hine
BRER ] REEE BARE  BAMERR ERRR  BREGRR (RHER) B L1 L
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TR TR TR FRT FRT FRT FRT FRT FRT TR
At 1 duly 2010 R-F-2FtA-H 504,779 38,714 14,690 5,625 4] (221) - (692,038) (28,408) 9,449 (18,959)

Exchange difference on

consoldation - - - - - (286) - - 288) - (288)
Reclassifcation adjustment

upon disposal of subsiclaries - - - - - 8 - - 8 - 88
- - - - - (198) - - (198) - (198)

Loss for the year ERER - - - - - - - (62478) (62478) (2,559 (65,031)
Total comprehensive (loss) 2}

for the year - - - - - (198) - (62478) (62,676) (2,553 (65,229)
Issue of new shares on ff

acquistion - - - - - - - - - - -
Issuance of shares 236,670 - - - - - - - 236,670 - 236,670
Release upon disposal of N

Subsiclaries - - - - - - - - - (7,651) (7,651)
Share issuance costs (10,895) - - - - - - - (10,895) - (10,8%)
Redemption of convertible notes 3 - - (13,948) - - - - 12,018 (1,930) - (1,930)
Capital reorganisation RAEd (504,779) - - 41,33 - - - 592,038 134593 - 134,593
Acquisition of a subsidiary

(hote 36 - - - - - - - - - 10418 10418
At 30 June 2011 225,775 38,714 42 52,059 4] (#19) - (70,460) 247,354 9,663 21,017
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35. RESERVES (continued) 35. ﬁ ﬁ ()
(b) The Company (b) FLF
Share Capital
Share option Convertible Contributed redemption  (Accumulated
premium reserve  notes reserve surplus reserve losses) Total
RRE Tk B
BirER L1 REGGE BARR TR 6 (RHEH) i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAL FEx TER FiEn FET FET
At 1 July 2009 441,580 36,398 8,631 5,625 43 (475,872) 16,405
Loss for the year FERE - - - - - (153,102) (153,102)
Issuance of shares BIRG 31,206 - - - - - 31,206
Fair value of options granted R HEE IR iEZ AT(E - 8,720 - - - - 8,720
Equity component of convertble /7 e R EEREDH
notes issued - - 15,184 - - - 15,184
Exercise of share options sl 11,332 (6,404) - - - - 4928
Deferred taxation EERIE - - 2,505) - - - 2,505)
Share issuance costs s ER (1,257) - - - - (1,257)
Exercise of convertiole notes, 1T AT RIRTEALRE
net of transaction costs ENBRHRE 21,898 - (6,620) - - - 15,278
At 30 June 2010 504,779 38,714 14,690 5,625 43 (628,974) (65,123)
At 1 July 2010 504,779 38,714 14,690 5,625 43 (628,974) (65,123)
Loss for the year - - - - - (34,608) (34,608)
Issuance of shares 236,670 - - - - - 236,670
Share issuance costs (10,895) - - - - - (10,895)
Redemption of
convertible notes - - (13,948) - - 12,018 (1,930)
Capital reorganisation BRAER (504,779) - - 47,334 - 592,038 134,593
At 30 June 2011 RZZ2——%XA=tH 205,775 38,714 742 52,959 43 (59,526) 258,707

D) o o o reon eings s manewn s (GO
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BE_Z——F R A=THLFE

35. RESERVES (continued)
Nature and purpose of reserves

(c)

()

(i)

(i)

(iv)

V)

Share premium and Capital redemyption reserve
The application of the share premium account
and capital redemption reserve are governed
by Section 40 of the Companies Act 1981 of
Bermuda (“Companies Act”).

Share option reserve

The share option reserve comprises the fair value
of the actual or estimated number of unexercised
share options granted to employees of the Group
recognised in accordance with the accounting
policy adopted for share-based payments in note

3(p)(i).

Convertible notes reserve

Convertible notes reserve have been set up and
will be dealt with in accordance with the Group’s
accounting policies in note 3(t).

Contributed surplus

Pursuant to the group reorganisation prior to
obtaining a listing, the Company became the
holding company of the Group on 5 July 2002. The
excess of the consolidated net assets represented
by the shares acquired over the nominal value of
the shares issued by the Company in exchange
under the group reorganisation was transferred
to contribute surplus. Contributed surplus
also includes the credit arising from the capital
reorganisations effective on 9 December 2010 and
28 June 2011 respectively.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of the Group’s foreign
operations. The reserve is dealt with in accordance
with the accounting policy set out in note 3(aa).

35. f# il w0
(c) FEMHEHERRBE
0 R wEERKE DG E
JE FA IR 19 3 1B AR % IR AN i 1B o

(i)

(i)

()

V)

BRXERE—NN—FRQaE
(IRRLE]) BA40IREEE -

BRI

i P % 1 PR AR B PN E3(p) (i) L
U BRERZXHRAZE
AHEAER R TAKERE
Bz BRSMAFTRITERERE
2R R FEARK-

AR B
TW%%F%%@?%WMW
A3 AR E S R R

I%@%%ﬁﬁ A

A B8R

RIELMAT SEEHR ANAA
RZEZE_FLARAKAR
SEZEZEBRAR - ARBIRIESE
EEAMBKERMDBEES
RBREFMBITRODCEBEZ
RAEEEFERE CERHA
B -BARBBTBIED DR
—E-ZF+-_ANLBR=Z
——FE XAt \BERZK
NEAFERZER-

VE 5 1
ENFEmREREE G
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SERBRAK - REREM E3(aa)
PRz &5t BRI -



Notes to the Financial Statements

Dp

For the year ended 30 June 2011

35.

36.

BE_Z——F"A=1THLFE

RESERVES (continued)
(c) Nature and purpose of reserves (continued)
(i) Investment revaluation reserve

The investment revaluation reserve represents
accumulated gains and losses arising on the
revaluation of available-for-sale investment that
have been recognised in other comprehensive
income, net of amounts reclassified to profit or loss
when those investment have been disposed of or
are determined to be impaired.

(vii)  Distributable of reserves
At 30 June 2011, no reserve was available for
distribution as dividends to shareholders of the
Company (2010: HK$Nil).

ACQUISITION OF A SUBSIDIARY

Active Link acquisition

On 5 October 2010, the Group acquired 100% equity
interest of Active Link Investments Limited (“Active Link”) at
a consideration of HK$105,600,000. Active Link holds 100%
equity interest of Super Venus Media International Limited
(“Super Venus”), a company incorporated in Hong Kong
with limited liability, which in turns hold 100% equity interest
of Ningbo Venus Kids Furniture Company Limited (“Ningbo
Venus”), a wholly foreign-owned enterprise incorporated in the
PRC. Ningbo Venus owns 80% equity interest of Shijiazhuang
Municipal Xun Hua De Gao Bus Advertising Company Limited
(“Shijiazhuang Xunhua”), a company incorporated in the PRC
with limited liability. Active Link, Super Venus and Ningbo Venus
are investment holding companies. The principal activities of
Shijiazhuang Xunhua are the design, production and publication
of outdoor advertisements in the PRC. The directors consider
that the acquisition of Active Link provides an opportunity for
the Group to expand its business in outdoor advertising and
display industry in the PRC which will contribute to the earnings
base of the Group.

35.

36.

o 0 (w0
(c) FEMMHEERMBEW
Vi) BREFEGFE

REEGRFEEEHRNEME
HEWRARERZ A HERE -
BREZEREEWLEXET
RBERERNENDBEEERY
SREELEZ RiTEm-

(i) A DI
KoZ——FXA=T+A B
W RBTEA SRR T AR
BRERS (ZB—TF BB
) °

1 B — [ PR B 2 W)

I B Active Link
RZZE—ZFTF+ARA A& HIK
105,600,000;% 7T K X E W fE Active Link
Investments Limited ([ Active Link J)100%
f& AR o Active Link$FA R BB MK L
2 B PR 2 F]Super Venus Media International
Limited ([Super Venus J) 100%% 7 # 25 -
mSuper Venusts A i BIFEMAK S 2 9N
BECEEFREREREARERAA
(MERBE])100%R A ERKRBERE
ERAFPREGFMAZ 2 BER A ARIETR
EESAREBESEERAR (TAREME])
80% % AN #E 25 » Active Link » Super Venus &
ENRREEVRREERAR -ARFRE
T EEBRBERRHE RIERBEMFINE
HoEFERR B BEWEEACtve Link - B &
AEBEPRZFPINESERRTER LA
REBE B ERERER -

D) - o O no-Tech s Limites mwmman 2 (L
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36. ACQUISITION OF A SUBSIDIARY (continued)
Active Link acquisition (continued)
The Consideration of HK$105,600,000 was payable as follows:

36. WiS—RIMELT w
I B8 Active Link (#)
105,600,000/8 7T 2 (BRI~ A A

1.

HK$40,000,000 in cash;

40,000,000 LR &

2. 140,250,000 new ordinary shares of HK$0.1 each by N1 & 8 17140,250,0008% & % &
the Company at an issue price of HK$0.16 per share. All 01 T2 &Ml FREIT(E0.16
the said consideration shares were issued on 5 October BL-MBLAZ2RERNMERZZE
2010; —ZFE+ARBAET;

3. 2-years zero coupon unsecured convertible notes in an 7R 48 8 525,560,000/ 7T 2 W 4F B
aggregate principal sum of HK$25,560,000; and TREEEFTRERE: &

4. issue and allotment of 55,000,000 new ordinary shares AR BE AR TAEDFINEE

of HK$0.1 in each of the two years ending 31 December
2011 and 31 December 2012 respectively by the
Company at an issue price of HK$0.16 per share if the
Company is satisfied that the guaranteed profit for the
relevant year of Shijiazhuang Xunhua has been met.
The vendor has guaranteed to the Company that the
audited net profits after tax of Shijiazhuang Xunhua for
each of the two years ending 31 December 2011 and 31
December 2012 shall not be less than HK$11 million.

In case of any shortfall between the actual net profit
after tax earned by Shijiazhuang Xunhua for each of the
two years ending 31 December 2011 and 31 December
2012, the Company shall only issue such number of new
ordinary shares at an issue price of HK$0.16 per share
to the vendors which are in monetary value equivalent
to the amount of actual net profit after tax earned by
Shijiazhuang Xunhua in such years. No new ordinary
share shall be issued to the vendors if Shijiazhuang
Xunhua has not earned any net profit after tax or has
made a loss for the two years ending 31 December
2012,

—E——F+ZA=F+—HBEK=E
——F+-A=+—HIMEFEH
SIRFRM  RIARAE D BN HEEF
JE 317 M B #555,000,000/% & % [ (&
0B T2 Eimily FREIT(E0.16
BT B A B MARRMRE  ARR
EREE_T——F+-_A=1+—H
M2 ——F+ZA=+—H LW
FEKEZRTEFNEETE D
711,000,000 7T °

WARBEAERAEHE T ——F+=
A=+—BERZ=ZZE—Z4+=A
T —BUIEMEFESFMHRIER
BREEFFEEAMNTR AAER
AUNEROIGEB T2 EITERERE
TETHEEZ TR MRENE
BEROEEEEARENARIEA
ERNZEFTEMBEZERBRIREEF
HoWARTAEREEZE_Z—=F
+ A=+ —HIMEAFELERS
FEBREBEFFEXEZEGMES "
AT EmBERETEMM T @R
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36. ACQUISITION OF A SUBSIDIARY (continued) 36. UehE— R IE 2B )
Active Link acquisition (continued) Iz B8 Active Link (&)
4, (continued) 4. (&)

The fair value of the net assets acquired and the goodwill IR BB P15 73 & 2 IR IR BB Active Link FT

arising from the acquisition of Active Link are as follows:

SREEzAFENT:

2011
—E——%f
HK$’000
THT
Assets and liabilities acquired: FEEERAE:

Property, plant and equipment (note 15) M RE KR (AiE15) 321
Intangible assets (note 16) B EE (Mit16) 71,085

Accounts receivables, deposits and FEWBR R - 12 & Je HoAth JE YR IE

other receivables 3,134
Cash and cash equivalents RekReEFED 206
Trade payables, accrued expenses and BEHRNER BAERAR

other payables EAth JE ST FIR (4,882)
Deferred taxation (note 317) EIEFRIE (H7#31) (17,771)

52,093
Less: Non-controlling interest R RS R A (10,418)

41,675
Goodwill arising from the acquisition IR R 2 BB (Bt 17)

(note 17) 48,979
Consideration B 90,654
Represented by AT 3R
Cash* B~ 40,000
Issue of shares at fair value AT EEITRRGD 14,025
Convertible notes issued BEITA MR EE 25,560
Contingent consideration FARE 11,069

90,654
Net cash outflow arising from acquisition: WHBES 2 IREMHFE -
Cash consideration paid BENRERE (30,000)
Bank balances and cash acquired FrigiR{T#ES#R RE S 206
(29,794)
* Including the deposit of HK$10,000,000 paid during the * BEREE T —FFNA=1+H

year ended 30 June 2010

IFFE 12 # % 10,000,000/ 7T
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36. ACQUISITION OF A SUBSIDIARY (continued)
Active Link acquisition (continued)

170

Notes:

(i)

(V)

Intangible assets represents sub-license advertising right of
single-decker buses, double-decker buses and bus stations in
Shijiazhuang City, Hebei Province, the PRC. The fair value of the
intangible assets acquired HK$71,085,000 was determined by
the directors by reference to the valuation report prepared by
RHL Appraisals Limited, an independent qualified professional
valuer. The valuers have adopted an income approach and fair
value is estimated based on discounted cash flow model using a
long-term growth rate of 10% and a discount rate of 14.73% as
inputs.

The non-controlling interests in Active Link recognised at the
acquisition date was measured by reference to non-controlling
interest’s proportionate share of the Active Link’s net identifiable
assets.

The fair value of the 140,250,000 new ordinary shares issued
as part of the consideration of the acquisition of Active Link was
based on the closing bid price of the Company’s share as at
5 October 2010, the date of completion, which is HK$0.1 per
share. The total fair value of HK$14,025,000 was credited to
share capital (note 33(b))

Details of the 2-year zero coupon unsecured convertible notes
are detailed in note 32.
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Iz B Active Link (&)
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36. ACQUISITION OF A SUBSIDIARY (continued)
Active Link acquisition (continued)
Notes: (continued)

)

As contingent consideration, the Group is to issue to the
vendors 55,000,000 shares at an issue price of HK$0.16 per
share in each of the two years ending 31 December 2011 and
31 December 2012 provided that Shijiazhuang Xunhua will earn
a net profit after tax of not less than HK$11,000,000 for each
of the two years ending 31 December 2011 and 31 December
2012. In case of any shortfall between the actual net profit tax
earned by Shijiazhuang Xunhua and the guaranteed amount,
the Group shall only issue such number of shares at an issue
price of HK$0.16 per share to the vendors (in such proportion
as notified by the vendors to the Group) which will in monetary
value be equivalent to the amount of the actual net profit after
tax earned by Shijiazhuang Xunhua for each of the two years
ending 31 December 2011 and 31 December 2012. No share
shall be issued to the vendors if Shijiazhuang Xunhua has not
earned any net profit after tax or has made a loss for each of the
two years ending 31 December 2011 and 31 December 2012.
The amount of HK$11,069,000 represents the estimated fair
value of this obligation as at the date of acquisition. Fair value
is estimated based on Monte-Carlo Simulation Model, using
an average net profit-to-revenue ratio of 12.88% for 2011 and
2012.

As at 30 June 2011,
consideration payable based on the above inputs would be

the amortised costs of the purchase

stated at fair value of the aggregate discounted contingent
consideration payable of HK$12,048,000, which is the
sum of the contingent consideration attributable to 2011 of
HK$5,684,000 and 2012 of HK$6,364,000. The difference
between the fair value of HK$12,048,000 and the amortised
cost of the aggregate purchase consideration payable of
HK$11,069,000 was charged in consolidated income statement
for the year ended 30 June 2011.

36. WiE—RIME AT (w0
Iz R Active Link (&)
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36.
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ACQUISITION OF A SUBSIDIARY (continued)
Active Link acquisition (continued)
Notes: (continued)

(vi) The directors of the Company considered that goodwill
is attributable to the revenue growth and future market
development, the anticipated profitability of the business in
outdoor advertising in the PRC and the premium paid for
acquisition of the control.

None of the goodwill arising on this acquisition is expected to be
deductible for tax purposes.

Acquisition related costs amounting to approximately
HK$910,000 have been excluded from consideration
transferred and have been recognised as an expense for the
year, within the “Administrative expenses” in the consolidated
income statement.

Included in the loss for the year ended 30 June 2011 from
continuing operations is HK$10,982,000 attributable to the
acquisition of Active Link. Revenue for the year ended 30 June
2011 includes approximately HK$29,036,000 in respect of
Active Link.

If the acquisition of Active Link had been completed on 1 July
2010, the Group’s revenue would have been increased to
approximately HK$40,368,000 and loss for the year ended
30 June 2011 from continuing operations would have been
decreased to approximately HK$71,434,000.
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ACQUISITION OF A SUBSIDIARY (continued)

HK Gaofeng acquisition

On 27 October 2009, the Group acquired 47.2% equity
interest in Gaofeng Holding Co., Limited (“HK Gaofeng”) at
a consideration of HK$75,000,000 (the “Acquisition”). HK
Gaofeng directly owns 100% equity interest of Jiu Jiang
Gaofeng Mining Company Limited (“Jiu Jiang Gaofeng”), a
company established in the PRC. Jiu Jiang Gaofeng owns
81.5% equity interest of Zhang Jia Fan Gold Mine, a company
established in the PRC and is engaged in the business of gold
mine in Zhang Jia Fan, the PRC and has not commenced
production activities. Prior to the acquisition, the Group held
15.4% equity interest of HK Gaofeng and this has been
accounted for as an available-for-sale investment. As a result,
HK Gaofeng became 62.6% owned subsidiary of the Group
subsequent to the Acquisition.

Jiu Jiang Gaofeng’s 81.5% equity interest in Zhang Jia
Fan Gold Mine was yet to be approved by the Jiangxi
Commerce Administrative Bureau when the Company made
its announcement for the Acquisition. The consideration of
the Acquisition was made by reference to a management
agreement entered into between Jiu Jiang Gaofeng and
Zhang Jia Fan Gold Mine (the “Management Agreement”).
The Management Agreement was automatically terminated, in
accordance with the term, when the approval was obtained
from Jiangxi Commerce Administrative Bureau on 9 July 2009.
On the date of completion of the Acquisition on 27 October
2009, Zhang Jia Fan Gold Mine is already a subsidiary of HK
Gaofeng.

1z R — 1B B 22 B ()
EEESE
RZEZAETA-++HH - RERUR
E75,000,0008 TWEET LTS EZRER
RE([BEAESL]) 247 2% 1 ([WIEE
H]) BEEASREEREBENISLEESRR
AR ([HIme ] —MRP Rk 2 A7)
Z100% M NI LA EEMmRKR
S (—ERPRERLZ AT TR EFEH
KRR SEER BWARKE) 281.5%HK
B-RETKE A5EREEEARE L
15.4% %  BERAREERITHEEREA
oA BB KBEEEEKNALTSE
B E62.6% 2B RAF] -

RARBRKEEEEL AME LIS
BEEETRRRES ] 281.5%REIFT
g TEITREERILE - WEFEHZKE
2RI EEEERTRRBSE L2
Bt ([EEwH])EE - BEHZECR
BEFR_FTNFELANARSEIAET
BITHEBRRZHER BRI -RIKES
BZERBH-_ZETAFTA-—TER &
BEMRXREBORABAREZHER
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36. ACQUISITION OF A SUBSIDIARY (continued) 36. UehE— R IE 2 F ()
HK Gaofeng acquisition (continued) BKEEFERE w
The assets and liabilities of HK Gaofeng acquired at the date of REEETK BE T BEESEE
completion of the Acquisition are as follows: ERBENT:
2010
—Z—-ZF
HK$’000
THT
Assets and liabilities acquired: FIEEERERE:
Property, plant and equipment and W RE MEEN R
construction in progress EEIR 2,872
Intangible assets B EE 212,535
Accounts receivable, deposits and other receivables — JEULER 7K ~ 0 I E b & U 7008 3,089
Cash and cash equivalents RekRECEED 159
Inventories "rE 85
Trade payables, accrued expenses and BZEMNER BAERAK
other payables H b~ 5B (23,135)
195,605
Less: Non-controliing interest W FEFE I R R (96,135)
Less: Interest in available-for-sale investment held W WER R IR EREER
prior to the acquisition (24,470)
Consideration RE 75,000
Represented by PSRN
Convertible notes issued EEITABRRKRER 75,000
Net cash outflow arising from acquisition WEEFTE AR € R AFER
Bank balances and cash acquired iRt # SR RE S 159
The subsidiary acquired did not contribute significantly to the FIEEM B RARIR T — S F AW B AE
Group’s reserve and results during the year 2010. AEBOFEEREE-
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares, raise new debt financing,
or sell assets to reduce debt. No changes were made in the
objective and processes during the year of 2011 and 2010.

The Group monitors capital using a gearing ratio. The Group’s
policy is to keep the gearing ratio at a reasonable level.

During the year 2010, the Group’s gearing ratios exceeds
100%. In order to maintain or adjust the ratio, the Group may
adjust the amount of dividends paid to shareholders, issue new
shares, raise new debt financing or sell assets to reduce debt.

The Group'’s gearing ratios at 30 June 2011 and 30 June 2010
were as follows:

37.

BxERER

AEEEBHAS BREHERTESE
ERGEEE B BB ERRRARN
FHAREHEABREAR ARE2

B RS HE 5 O AR A R

=R

AEBERERGER UL &

MEBEEZRRFEIELFRE SR
HBERER AEESSRERRRIKM
B2 &R MBRSREIRA  BEITHN

EEFEBZRERHEEEARKET -
R-E——FR_FT-ZFFE BERE
- 3f A {r] 52

AEBHEREEARBIELRERER - AKHE
ZERBEBEEARLERAEKF-

RNZE—ZF AEECEEAGLEBA
100% ° BIRFFS AR ZL X - NEE T gER
BRRERNZEESRE BTHKR E5%
MEERESNEEENREER-

REBR - FTE—FA=THE - T—F
FRNA=-ZTHRZEEBEBRENT:

The Group
. 301

2011 2010
—E——%F —E-TF
HK$°000 HK$'000
FHET FH&TT
Debt (note i) &% (B ati) 4,241 66,752
Cash and cash equivalents ReMR2FEY (114,172) (10,326)
Net debt (R (109,931) 56,426
Equity (note ii) e (i azii) 247,449 45,795
Net debt-to-equity ratio BRFEYEBRALL X N/A Fi&E R 123.2%
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37. CAPITAL RISK MANAGEMENT (continued) 37. BXRARBREER @

)  Debt comprises total bank borrowings and convertible () EFREERTEEEBERITHRE
notes R

(i) Equity includes all capital and reserves of the Group (i) WREBERNSBEMERERFEE-
Neither the company nor any of its subsidiaries is subject to RABREEAMHEARHEZINAEINZ
externally imposed capital requirements. BARENHR

38. FINANCIAL INSTRUMENTS 38. &M TITH
Details of the significant accounting policies and methods AR EERERAGBIEEEHK
adopted, including the criteria for recognition, the basis of REFEMF = (BIEBERGG FAEEE
measurement and the basis on which income and expenses RRERM S 2 B FF B BERMIZES -

are recognised, in respect of each class of financial assets and
financial liabilities are disclosed in note 3.

Categories of financial instruments eMI AR
The Group The Company
5% b 3/
2011 2010 2011 2010
— 22— —ZT-TF IZE——§ —T-ITF
HK$’000 HK$'000 HK$’000 HK$’000
TET FHET TERT THET
Financial assets TREE
Fair value through profit or loss FFABm A ATE 12,731 7,495 - -
Loans and receivables (including B3 JE U 508
cash and cash equivalents) (BEEREek
ReEEY) 177,933 61,633 190,577 86,672
Financial liabilities TRIBE
Amortised cost BHHRAR 38,374 100,078 30,145 81,826
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38. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial risks,
including credit risk, liquidity risk, equity price risk, foreign
currency risk and cash flow interest rates risk. The Group’s
overall risk management programme seeks to minimise
potential adverse effects on the Group’s financial performance
and are set out below.

(a)  Interest rate risk
The Group is exposed to cash flow interest rate risk
on variable-rate bank balance as at 30 June 2011.
Management monitors the related cash flow interest rate
risk exposure closely and will consider hedging significant
cash flow interest rate risk exposure should the need
arise.

The Group has no interest-bearing borrowing and
variable-rate bank balances as at 30 June 2010. The
directors consider that the exposure on cash flow
interest rate risk is insignificant. Accordingly, no sensitivity
analysis has been prepared for the year ended 30 June
2010.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-
derivative instruments at the end of the reporting period.
For variable-rate borrowing and bank balances, the
analysis is prepared assuming the amount of liability and
balance outstanding at the end of the reporting period
were outstanding for the whole year. A 100 basis point
increase or decrease is used when reporting interest
rate risk internally to key management personnel and
represents management’s assessment of the possible
change in interest rate.

At 30 June 2011, if interest rates had been 100 basis
points higher/lower and all other variables were held
constant, the Group’s loss after tax would decrease/
increase by approximately HK$16,500 (2010: HKS$NIil).
This is mainly attributable to the Group’s exposure to
interest rates on its bank balances.
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38. FINANCIAL INSTRUMENTS (continued)

38. £#MTH m

Financial risk management objectives and policies MERREEEERBE (@)
(continued)
(b)  Liguidity risk b) TEEDEE

In preparing the consolidated financial statements,
the directors of the Company have given careful
consideration to the future liquidity and going concern
of the Group in light of the loss for the year ended 30
June 2011 of approximately HK$85,031,000 (2010:
HK$227,392,000). The directors of the Company are
satisfied that the Group has so far meet all the financial
obligations as and when they fall due and will consider to
raise fund by ways of issuing debt and equity instruments
of the Group or to obtain adequate committed lines of
funding from financial institutions to meet its liquidity
requirements in future.

The following table details the remaining contractual
maturities at the end of the reporting period of the
Group’s and the Company’s non-derivative financial
liabilities, which are based on contractual undiscounted
cash flows (including interest payments computed using
contractual rates or, if floating, based on rates current at
the end of the reporting period) and the earliest date the
Group and the Company can be required to pay:

FRGAMBRERE ARAEER
HEe-_ZT——F~A=Z+tHLFEPR
B 4 518 485,031,000/ 7T ( — & —
T 1 227,392,000/87C) * ARRESR
BENLEERAEEZ AR EHES K
SEEER ) - ARBEETHNAE
BieSBIETENEBRACYBHBE
FRERE WHEEAETAER
BHELEBRATEZ FNEEES KA
CHEERSREENREEREE
NERMERRTEESHSE -

TRAVNAREE R ANRBEITES R
BERBSHRZHBANHAR TI
REAOAURRSNE (BREER
BONERABZFEMNF LB F
BHE ARBERSHRERZH X
A8 ARAEE AR RRERN
R RFEHRE:

The Group
350
2011 2010
£ 2%
Total Morethan ~ More than Total More than More than
contractual Within ~ 1yearbut  2years but confractual Within yearbut 2 years but
Carrying undiscounted 1 year or less than lessthan  More than Carmying  undiscounted 1 year or less than less than More than
Amount  cashflow  on demand 2years 5 years 5 years Amount cashfiow  on demand 2 years 5 years 5 years
#ah aah
FHR  -FRE BE-F  @ERF AHE -ERE BE-F HEREF
BEE ReRR AREXME GOREF EIREF  @ELF KOE  ReRE AREXER EIRWE  ESRDF  HEDE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TET FiEn TR TR FET FET Fikn TiEn TR T T T
Trade payables, accrued 2 5 ({531 [Eqt
expensesandother B REMERTE
payables 22,085 22,085 22,085 - - - 32,758 32,758 32,758 - - -
Purchase consideration  FE(TERE (B
payable 12,048 12,048 5,684 6,364 - - - - - - - -
Amounts due to directors & - - - - - - 568 568 568 - - -
Convertible notes gk 4,241 4,400 4,400 - - - 66,752 7078 15,878 61,200 - -
38,374 38,533 32,169 6,364 - - 100,078 110404 49,204 61,200 - -
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38. FINANCIAL INSTRUMENTS (continued) 38. &@MIRwm
Financial risk management objectives and policies MEREEREAEERBE (@)
(continued)
(b)  Liquidity risk (continued) b) FTEBELER &)
The Company
08
2011 2010
3 “E-FF
Total More than ~ More than Total More than More than
contractual Within ~ 1yearbut  2years but contractual Within 1yearbut  2yearshbut
Carrying undiscounted 1 year or less than lessthan ~ More than Carying  undiscounted 1 year or less than less than More than
Amount  cashflow  on demand 2 years 5 years 5 years Amount cashflow  on demand 2 years 5 years 5 years
#ah #ah
FHR  -FRR BA-F  @ERF AHE -FRd BBF

BEE ReRR AREXME EIRRE BIREE  @AEF FEE  ReRE AREREE EJRRF ik
HKS000  HKS000  HKS000  HKS000  HKS'000  HK$000  HKSO00  HKSOOO  HKSO0D  HKSO00  HKS000  HK$000

FET AL TEm AR TAR  TAR  TEx  TEr TEr Tt TEr TEn

Amounts due to ERHBRAFE

subsidlaries 9,390 9,390 9,390 - - - 13471 13471 13471 - - -
Amounts due to directors [ - - - - - - 160 160 160 - - -
Trade payables, acorued &

expensesandother ] HA

payables 4,466 4,466 4,466 - - - 1,443 1,443 1,443 - - -
Purchase consideration  FE(TE2 E {8

payable 12,048 12,048 5,684 6,364 - - - - - - - -
Convertible notes TARZE 4241 4,400 4,400 - - - 66,752 77,078 15,878 61,200 - -

30,145 30,304 23,940 6,364 - - 81,826 92,152 30952 61,200 - -
(c)  Equity price risk © RIEEE
The Group is exposed to equity price changes arising RZE——FRZT—ZTF A=+
from equity investments classified as trading securities HASBESFIERDBARTZESR
(see note 21) as at 30 June 2011 and 2010 respectively. (BMfe21) 2 BT EARZREE
Z B

Sensitivity analysis BRRE DT
At 30 June 2011, if equity prices at that date had RZZBE——ARNA=Z+H HERER
been 5% higher/lower with all other variables held & B LT TN BE5%im FT A HAth B B4
constant, loss after taxation would decrease/increase BIE AR HFESH A FERE -
by HK$532,000 (2010: HK$313,000) as a result of the PR 1Z 518 R 18 hN532,0007 7T
changes in fair value of trading securities. (ZE—Z4:313,00087T) °
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38. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies

(continued)

@

©

Credit risk

The Group has policies in place to ensure that sales
of products are made and services are provided to
customers with an appropriate credit history. Bank
deposits are limited to high credit rating financial
institutions. The Group has policies that limit the amount
of credit exposure to any financial institution.

Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from accounts receivables
are set out in note 23.

In respect of the amounts due from a subsidiary and a
related company, the management has closely monitored
and reviewed the recoverability of the amounts and
the directors consider such credit risk is considered
manageable.

In 30 June 2011, the Group had certain concentration
of credit risk as 69% (2010: 93%) of the total trade
receivables of the Group were due from 5 customers
(2010: 4 customers). In addition, the Group had a
concentration of credit risk by geographical area since
its total trade debtors consists of customers entirely in
the PRC as at 30 June 2011 (2010: 100%) at the end of
reporting period.

Foreign currency risk

The Group does not have a significant foreign currency
risk exposure arising from its sales and purchases
transactions as these transactions are mainly carried out
in the entities” own functional currencies. Accordingly, no
sensitivity analysis has been prepared.

38. £#MTH m
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38. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies

(continued)

®

Fair value measurements recognised in the statement of
financial position

The following table provides an analysis of financial
instruments that are measured at fair value at the end of
the reporting period, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable.

Level 1: fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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38. FINANCIAL INSTRUMENTS (continued) 38. &M IR @
Financial risk management objectives and policies HMERREEARREE (w0
(continued)
(A Fair value measurements recognised in the statement of N RYBREXER S X FEHE (&)
financial position (continuead)
The level in the fair value hierarchy within which the NREBEHEAATFEEBERPZERS
fair value measurement is categorised in its entirety is HE2HEREATENEREMS B
determined on the basis of the lowest level input that is EACKEERBASIEET
significant to the fair value measurement in its entirety.
As at 30 June 2011
AZB——FXAZtH
The Group The Company
*5E F4H
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
£ $-R - it %-RB $-R $=R #t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
F#T  TET  TRR TR TRT 2 TEX  Tex TR
Financial assets at fair BATETA
value though profit Bazow
or loss BE
Non-derivative financial ~ JFHER S R#EZ
assets held for trading TEemEE 12,731 - - 12,731 - - - -
Total st 12,731 - - 12,731 - - - -
As at 30 June 2010
RZE-TFRA=FA
The Group The Company
A5E NG
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
A FE E @t £ E Sl ] @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TEx FET FAR TET FERT FAR
Financial assets at fair BATERA
value though profit BEze
or loss BE
Non-derivative financial ~ FFHFER A2
assetsheld fortrading T4 S BEE 7495 - - 7495 - - - -
Total o5 7,495 - - 7495 - - - -

There were no transfers between instruments in Level 1
and Level 2 during the two years ended 30 June 2011

and 2010.

T—————————

F-EBLE_EIABREZ_-Z
——EN_E-ZFEXA=THILW
EFE R EENEE-



Notes to the Financial Statements

Dp

For the year ended 30 June 2011 BE T ——F XA=THIEFE

39. COMMITMENTS 39. Kif
(a) Operating leases commitment (a) EEHEPHRIE
At 30 June 2011, the total future minimum lease RZZE——FNA=1+8 T~A R
payments under non-cancellable operating leases are MERAD BN B RRIEEERIAES
payable as follows: R
The Group
FEH
2011 2010
—E2——%F —_E-ZF
HK$’000 HK$ 000
THET FHET
Within 1 year —FR 379 961
After 1 year but within 5 years —FRERFA 95 -
After 5 years AFE - -
474 961
The Group leases a number of properties under AEERBEEHANEELBYE-
operating leases. The leases typically run for an initial HAO—MIFRBA—Z=F HOE
period of one to three years, with an option to renew the B BIEEERLY  WEMHTA
lease when all terms are renegotiated. None of the leases BIEFR - ZEHEOLEBEXAEE -

includes contingent rentals.

The Company

FAF
2011 2010
=% —T-TF
HK$’000 HK$’000
FaEx TAET
Within 1 year —FE R 63 -
After 1 year but within 5 years —FBERFER _ B
After 5 years FHE% _ -
63 -
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39. COMMITMENTS (continued) 39. ﬁdﬂ (&)
(b) Capital commitments (b) BEKIE
Capital commitments outstanding at 30 June 2011 not R-E——FRNAZ+HHEKREEM
provided for in the financial statements of the Group were A RPN B 8] B 7 R 2 B 4 2 B AN
as follows: bES NS
The Group
r. 34
2011 2010
—E2——%F —_ZE-ZF
HK$’000 HK$'000
THET FHET
Contracted but not provided for: EHENEE S T-E
Investment in available-for-sale RAHfEEREZIRE
investment 58,000 -
Investment in joint venture NEE RN ZIRE 19,282 18,661
Capital injection to a subsidiary m—EM B AREE 23,207 -
100,489 18,661
The Company
r. 3/
2011 2010
—z——% —E-TF
HK$’000 HK$’000
THT FHET
Contracted but not provided for: BETAE R B -
Investment in joint venture NE B NAIZIRE 7,000 7,000
7,000 7,000
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40.

R At

BE_Z——F"A=1THLFE

CONTINGENT LIABILITIES

On 31 August 2010, a Writ of Summons was issued by Mr.
Lim Yi Shenn as the plaintiff (the “Plaintiff”) against Ms. Wong
Yuen Yee, an ex-director of the Company, Mr. Wong Yao Wing,
Robert, an ex-director of the Company and the Company
(collective, the (“Defendants”). The Plaintiff claimed against each
of the Defendant for damages for various misrepresentations
made in relation to certain investment agreement and placing
agreement of April and June 2008. The Plaintiff has filed a
statement of claim setting out the particulars of his claims
against the Defendants and claiming damages in the amount
of approximately HK$15,838,000. The Defendants denied
the claims of the Plaintiff and have sought level advice in this
regard. The parties have agreed to an interim stay of up to
8 June 2011 to attempt mediation to settle the dispute. The
mediation was not successful and the parties shall continue
with the proceedings and is currently in the course of discovery.

The directors, based on legal advice, consider that the
proceeding is in their early stage and the amount of ultimate
liability cannot be measured with sufficient reliability. Therefore,
no provision in respect of such claims was made in the
consolidated financial statements.
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(@

BE-F - —FRASTALER

RELATED PARTY TRANSACTION 41. REAELRH
The following represents a summary of material (@) AEBHEFEMBHANEEATREA
transactions during the year between the Group and ETCERRSGBENT
related parties identified by the directors:
2011 2010
—E——%§ —ET-TF
Note HK$’000 HK$'000
k3 THET FHAT
Operating expenses paid BffEERX (i 155 449
Consulting fee paid ENERE (i) - 157
Reversal of impairment loss on L2 KT — R ATHE & A
loan to a former associate B R EREERD (i) - 6,249
Note: Biat

(i)

(i)

The former directors, Ms. Wong Yuen Yee (resigned on
19 January 2011), Mr. Wong Yao Wing, Robert (resigned
on 31 January 2011), Mr. Lam Shiu San (resigned on
1 June 2010) and Mr. Wong Kwok Sing (resigned on
23 March 2010), and related companies paid certain
operating expenses on behalf of the Group.

Consultancy fee paid to Digital Bank Technology Limited,
of which Mr. Lam Shiu San is a director, for the provision
of technical support. Mr. Lam Shiu San resigned as a
director of the Company on 1 June 2010.

Impairment was made for loans to United Premier
Medical Group, a former associate of the Group in
previous year and partial repayment made during the
year.

(i)

(i)

AMEREEMRELLE (RZTE——F
—ATNABEHE) F|RRELE (R
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41. RELATED PARTY TRANSACTION 41.
(a) (continued)
Note: (continued)

(iv) On 9 January 2008, Shandong Xun Hua Media
Advertising Company Limited (“‘Shandong Xunhua”)
sub-licensed its advertising rights for the single-decker
buses to Shijiazhuang Xunhua, which is effective from 1
February 2008 to 31 January 2015.

Following the completion of acquisition for Active Link
Investment Limited on 5 October 2010, Shandong
Xunhua owns 20% equity interest in Shijiazhuang
Xunhua. Active Link Investment Limited owns 80% of
Shijiazhuang Xunhua.

The directors of the Company are of the opinion that the above
transactions with related parties were conducted on normal
commercial terms and in the ordinary course of business.

(b) Compensation of key management personnel
The emoluments of directors and other members of key
management during the year was as follows:

REALTEZ S

(@)

(b)

(%)
Hiat - ()

vy RZZTZN\F—ANA - LUELEE
HESERAR ([LEAZE])GHE
EHBEELTVBEEERERT
AREAE - BUHA-_TTNE
—“B—HAE-_ZEZ-—RF—-RB=+—
Elo

RZZE—ZF+AABTHUE
Active Link Investment Limited% - 11
FRAREREA A R E20% MR AN
#= ° Active Link Investment Limited
HEAORTMESN R

7

ARAESRA LRAMEALTTY
35 To R B $ ML e — R 75 2
17 -

FEFEARZH S
FREFREMERZEEABZHE
LIS

2011 2010
—Z—% —ET—FF
HK$’000 HK$'000
THT FET

Basic salary, allowance and EXFE 2 MEMETF
other benefits 3,921 6,535
Recognised retirement pension ERCENRE 50 71
Share-based payments VARR ) A 5t 2 S - 295
3,971 6,901
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42. EVENTS AFTER THE REPORTING PERIOD

43.

188

@)

On 8 July 2011, the Company entered into a sales and
purchases agreement to acquire 100% equity interest in
Redgate Ventures Limited (“Redgate®) at a consideration
of approximately HK$1,940,704,000. Details of the
transaction are set out in the Company’s announcement
dated 21 July 2011. The acquisition is yet to be
completed as at the date of this report.

Redgate was established on 14 October 2010 and is
principally engaged in investment holding. Redgate’s
subsidiaries engage in the provision of outdoor
advertising displays and media advertisement agency
services and advertising production and design services
in the PRC.

On 18 July 2011, the Group completed the acquisition
of a 19% equity interest in China New Media (HK)
Company Limited (“China New Media”) at a consideration
of approximately HK$78,000,000. The Group had paid
a refundable deposit of HK$20,000,000 during the year.
China New Media’s subsidiaries engage in outdoor
advertising in Hong Kong, specialising in advertising
spaces in lifts and outer walls of buildings.

COMPARATIVE FIGURES

Certain comparative amounts have been restated in
compliance with HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” from the discontinued operations
of the Group’s business during the year, details of which are
referred to note 10.

42. BEMEEE

43.

@)

KRR Z—ZE——FtANBH]
B B W& LA E1,940,704,000
7 7T W B8 Redgate Ventures Limited
(TRedgate ] )100% % AN £ 25 - F¥ 15
HRARRBHAE T ——F LA
Z+—BzAMm e INAHRE B &k
FEETE M RTTA ©

Redgatei® —E —ZFF + H+MHHK
S FBRERBEIERET - Redgate
2B R R 2 ¥ ATETBEIRESIN
BERT HEEEERERY BER
VER AR AT AR A

AEBR-_ZT——FLtA+=ZBUR
1 %978,000,0007% 7T U & o B 37 15 82
(BB)BRARNTFRFEE])19%
BRAEZS AEBERFAZ AR
@ 3% 420,000,000 7T o B 5 1 52
HMBARES BN EFINESE &
PIFHREH RAEFIME 2 BE =M -
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