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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this report, makes no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the GEM of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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CHAIRMAN'’S STATEMENT

ETRBESE

Dear Shareholders

On behalf of the Board of Directors (the “Board”) of Aurum Pacific
(China) Group Limited (the
(collectively known as the “Group”), it gives me great pleasure to
report to the shareholders the financial performance for the year ended
31 December 2011.

“Company”) and its subsidiaries

The Company has submitted a proposal to the Stock Exchange on 16
December 2011 for the purpose of resumption of trading of shares of
the Company so as to protect the interests of the Company and its
shareholders as a whole. The proposal was under reviewing by the
Stock Exchange and further announcement would be released when
appropriate.

The key business segments of the Group are trading of computer
equipment and related accessories, and provision of custom-made
solutions. In view of the competitive market of the trading business of
computer equipment, the Group has disposed of this business
segment during the year 2011. Thus, for the financial year 2011, the
Group recorded a significant decrease in total revenue of approximately
HK$7,019,000, as compared with that of approximately
HK$38,892,000 in year 2010. Loss attributable to the shareholders in
current year was HK$3,102,000 as compared with the profit of
HK$119,000 last year. The Board considers that the disposal could
enhance better resources distribution to focus on the business of
provision of custom- made solutions.

Going forward, the Board is committed to review its overall strategy to
improve the existing operation and to explore means to improve
performance of the Company so as to provide maximum investment
return to the shareholders. With the Group's initiatives, hopefully the
trading of the shares could be resumed in the near future.

Finally, on behalf of the Board, | would like to take this opportunity to
give my sincere gratitude to all the staff for their wholehearted efforts.

In addition, | am much obliged for the encouragement and support
from each of the shareholders and the business partners.

Cheung Yu Ping

Chairman

22 March 2012
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmAR D

BUSINESS REVIEW

During the year under review, the Group was principally engaged in
two business segments, trading of computer equipment and
accessories and provision of custom-made solutions. Trading business
covered the trading of computerised smart sockets and related
accessories while the provision of custom-made solutions comprises
the developing and implementing custom-made solutions which are
specifically designed and developed for the specific needs and
requirements of the particular customers and technical support
services. On 31 March 2011, the Company entered into a sale and
purchase agreement with an independent third party to dispose of its
entire equity interest in a subsidiary which engages in trading business
(the "Disposal”). The Disposal was completed on 24 June 2011. The
trading business segment was then classified as a discontinued
operation for the period under review. Details of the Disposal were set
out in the announcements of the Company dated 12 April 2011, 26
May 2011 and 15 June 2011. Disposal could enhance better resources
distribution to focus on the business of provision of custom-made
solutions.

FINANCIAL REVIEW

Overall Review

For the year ended 31 December 2011, the Group recorded a total
turnover from continuing and discontinued operations of approximately
HK$7,019,000, representing a decrease of 82% as compared with
approximately HK$38,892,000 for the year 2010. Loss attributable to
owners of the Company amounted to approximately HK$3,102,000 for
the year 2011.

In view of the keen competition and poor operating environment of the
Group's trading business of computer equipment and related
accessories, its turnover and gross profit decreased to HK$6,745,000
and HK$1,079,000 for period from 1 January 2011 to the date of
disposal respectively.

Continuing operations included the custom-made solutions business
which contributed a turnover and gross profit of approximately
HK$274,000 and HK$173,000 to the Group for the year 2011
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

IEJEHHB ’T& -\*ﬁ'

PROSPECT

The Board has submitted a new resumption proposal on 16 December
2011 involving a proposed acquisition of an IT business engaging a
patented server based font technology for its real time on-line
communications software platforms and a proposed fund raising has
been submitted to the Stock Exchange. Going forward, the Board will
explore new investment opportunities to diversify its portfolio and to
provide sufficient cash flow to the Group. Meanwhile, the Group will
continue the cost control initiatives in order to enhance the efficiency
and effectiveness of the Group's capital as a whole.

Financial Resource and Liquidity

At 31 December 2011, the Group had cash and bank balances of
approximately HK$4,860,000 (2010: HK$3,225,000), and loans from
the controlling shareholder with a carrying amount of HK$1,146,000
(2010: HK$1,078,000), which are unsecured, interest free and not
repayable before 31 August 2013. In addition, the Group had a loan
with principal amount of HK$5,000,000 (2010: HK$5,000,000) as at 31
December 2011. The loan is unsecured, bearing interest rate at 3%
over the Hong Kong prime rate per annum plus an arrangement fee.
The average effective interest rate for the year is approximately 6.8%.
The loan was originally repayable within one year. The lender has
recently agreed to extend the repayment date to May 2013 on the
same terms. All the cash and bank balances and the borrowings are
denominated in Hong Kong dollars.

Gearing Ratio

As at 31 December 2011, total assets of the Group were
approximately HK$5,517,000, (2010: HK$12,014,000) whereas the
total liabilities were approximately HK$10,070,000 (2010:
HK$13,465,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was 182.5% (2010: 112.1%) and the
current ratio, calculated as current assets over current liabilities, was
0.6 (2010: 1.0).
improve the liquidity and gearing position of the Group.

The Directors will continue to take measures to
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmAR D

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign
exchange exposure.

Material Acquisition, Disposal and Significant
Investment of the Group

Save as disclosed above, the Group did not have any material
acquisition, disposal and significant investment.

Pledge of Assets and Contingent Liabilities
As at 31 December 2011, the Group did not have any substantial
pledge of assets and contingent liabilities.

DIVIDEND

The Directors do not recommend the payment of a final dividend for
the year ended 31 December 2011.

EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 31 December 2011, the Group employed 8 staff (2010: 8). Staff
costs (including directors’ remuneration) was approximately
HK$1,346,000 for the year under review (2010: HK$1,528,000).
Remuneration is determined by reference to market terms and
performance, qualification and experience of individual employee.

The Group provides benefits in accordance with the relevant laws and
regulations including the Mandatory Provident Fund Scheme of Hong
Kong.
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CORPORATE GOVERNANCE REPORT

TRERKRE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders
and quality of disclosure, transparency and accountability to
shareholders for the sake of maximizing returns to shareholders.

CORPORATE GOVERNANCE PRACTICE

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “Code”) contained in
Appendix 15 of the GEM Listing Rules throughout the year ended 31
December 2011 except for the deviations from code provisions A.2.1,
A.4.1 and E.1.2 which are explained in the following relevant
paragraph. Below are the major corporate governance practices
adopted by the Company with specific reference to the Code.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the year ended 31 December 2011, the Company had adopted
a code of conduct regarding securities transactions by directors on
terms no less exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The Company also had
made specific enquiry of all directors and the Company was not aware
of any non-compliance with the required standard of dealings and its
code of conduct regarding securities transactions by directors.

THE BOARD OF DIRECTORS

The Board is responsible for leading and controlling the Company,
overseeing as well as the supervision of its business, approval of
strategic plans and monitoring the Company's performance. The Board
delegates the day-to-day operations to the executive directors and
senior management, while reserving certain key matters for its
approval.

As at 31 December 2011, the Board comprised five Directors, of which
two were executive Directors namely Mr. Cheung Yu Ping and Mr. Lee
Ah Sang; and three were independent non-executive Directors namely
Mr. Chi Chi Hung, Kenneth, Mr. Chan Wai Fat and Mr. Chui Kwong
Kau. There is no financial, business, family or other material/relevant
relationship amongst the Directors.
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CORPORATE GOVERNANCE REPORT

TRERHRE

The Board has the necessary skills and experience appropriate for
discharging their duties as Directors in the best interests of the
Company and that the current board size is adequate for its present
operations. Each of the Directors keeps abreast of his responsibilities
as a Director of the Company and of the conduct, business activities
and development of the Company.

Members of the Board met on a regular basis and on ad hoc basis to
discuss the overall strategy as well as the operation and financial
performance of the Group. There were 7 board meetings held during
the year 2011.

Attendance of individual Directors at Board meetings held during the
year:

Executive Directors

BITES

Mr. Cheung Yu Ping (Chairman and Chief Executive Officer)
RPNV ERE (FERITHAER)

Mr. Lee Ah Sang

FRESE

Independent Non-Executive Directors

BYFUITES

Mr. Chi Chi Hung, Kenneth
FEERE

Mr. Chan Wai Fat
BRIZESEAE

Mr. Chui Kwong Kau
ERIREE
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CORPORATE GOVERNANCE REPORT

TRERKRE

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Cheung Yu Ping is the Chairman and the Chief Executive Officer of
the Company. Pursuant to A.2.1 of the Code, The roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. The Board considers that vesting
the roles of both chairman and chief executive officer in the same
person will not impair the balance of power and authority between the
Board and the management of the Company. The Board also believes
that the current structure provides the Company with strong and
consistent leadership and allows for effective and efficient planning
and implementation of business decisions and strategies. It is in the
best interest of the Group to maintain the current practice for
continuous efficient operations and development of the Group.

Pursuant to E.1.2 of the Code, the Chairman should attend the annual
general meeting. However, in the annual general meeting held on 5
May 2011, Chairman was unable to attend the meeting as he had to
attend an urgent matter. He appointed the executive Director, Mr. Lee
Ah Sang, to chair the meeting on his behalf.

INDEPENDENCE NON-EXECUTIVE DIRECTORS

Pursuant to A.4.1 of the Code, non-executive Directors should be
appointed for specific terms, subject to re-election.

All the existing independent non-executive Directors were not
appointed for a specific term but are subject to retirement and re-
election at the forthcoming annual general meeting and retirement by
rotation and re-election at least once every three years at the annual
general meeting of the Company in accordance with the provisions of
the Company's articles of association.

CORPORATE GOVERNANCE STRUCTURE

The Board is entrusted with the duty to put in place a proper corporate
governance structure of the Company. It is primarily responsible for
setting directions, formulating strategies, monitoring performance and
managing the risks of the Group. Under the Board, there are currently
three subcommittees, namely Audit Committee, Remuneration
Committee and Nomination Committee. Audit committee and
Remuneration committee perform their distinct roles in accordance
with their respective terms of reference and assist the Board in
supervising certain functions of the senior management. Nomination
committee assists the Board in nominating candidates for directorship,
reviewing the size and composition of the Board and making
recommendation to the Board on appointment of directors.
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CORPORATE GOVERNANCE REPORT

TRERHRE

REMUNERATION COMMITTEE

The Remuneration Committee was established with a specific written
terms of reference.

The Remuneration Committee is responsible for making
recommendations to the Board regarding the Group’s policy and
structure for remuneration of Directors and senior management and
determining the specific remuneration packages of directors and senior
management of the Company.

As at 31 December 2011, the Remuneration Committee comprises
four members with a majority of whom are independent non-executive
Directors, namely Mr. Chi Chi Hung, Kenneth, Mr. Chan Wai Fat, Mr.
Chui Kwong Kau and Mr. Cheung Yu Ping. The Committee is chaired
by an independent non-executive Director, Mr. Chi Chi Hung, Kenneth.

The Remuneration Committee is scheduled to meet at least once a
year. One meeting was held during the financial year ended 31
December 2011. The attendance of each member is set out as
follows:

Attendance of individual members at Remuneration Committee
meeting held during the year:

Independent Non-Executive Directors
BAYFHTES

Mr. Chi Chi Hung, Kenneth (Chairman)
TEMEE(EE)

Mr. Chan Wai Fat

PRIZEE KL

Mr. Chui Kwong Kau

EREE

Executive Director
HITES

Mr. Cheung Yu Ping
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REMUNERATION POLICY

The remuneration policy of the Directors is decided by the
Remuneration Committee, having regard to the market terms,
individual experience, duties and responsibilities.

Directors’ emoluments comprise payments to Directors by the
Company and its subsidiaries in connection with the management of
the affairs of the Company and its subsidiaries. The amounts paid to
each Director of the Company for the year ended 31 December 2011
are set out in note 13 to the consolidated financial statements.

NOMINATION COMMITTEE

As at 31 December 2011, the Nomination Committee comprised four
members with a majority of whom are independent non-executive
Directors, namely Mr. Chi Chi Hung, Kenneth, Mr. Chan Wai Fat, Mr.
Chui Kwong Kau and Mr. Cheung Yu Ping. The Committee is chaired
by the independent non-executive Director, Mr. Chi Chi Hung,
Kenneth. The Nomination Committee is responsible for nominating
potential candidates for directorship, reviewing the nomination of
directors and making recommendations to the Board on such
appointments.

The Nomination Committee is scheduled to meet at least once a year
for the review of the structure, size and composition of the Board. In
addition, the Nomination Committee also meets as it is required to
consider nomination of related matters. One meeting was held during
the financial year. The attendance of each member is set out as
follows:
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Attendance of individual members at Nomination Committee meeting
held during the year:

Independent Non-Executive Directors
BYFHITES

Mr. Chi Chi Hung, Kenneth (Chairman)
FEESRE(FE)

Mr. Chan Wai Fat

BRIZESEL

Mr. Chui Kwong Kau

EXEL

Executive Director
BiITES

Mr. Cheung Yu Ping
RFFRLE

AUDIT COMMITTEE

Under its terms of reference which are aligned with the code
provisions set out in the Code, the Audit Committee is set up based
on the guidelines recommended by the Hong Kong Institute of
Certified Public Accountants to evaluate the overall effectiveness of
the internal control and risk management frameworks, to review the
accounting principles and practices adopted by the Group and other
financial reporting matters and ensure the completeness, accuracy and
fairness of the financial statements, to monitor compliance with
statutory and listing requirements and to oversee the relationship with
the external auditors.

The Audit Committee comprised three members throughout the year
ended 31 December 2011. At least one member has an appropriate
professional qualification or accounting or related financial
management expertise. The Audit Committee reviews the quarterly,
interim and annual reports before submission to the Board. The Audit
Committee focuses not only on the impact of the changes in
accounting policies and practices but also on the compliance with
accounting standards, the GEM Listing Rules and the legal
requirements in the review of the Company's quarterly, interim and
annual reports.
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Senior representatives of the external auditor, executive Directors and
senior executives are invited to attend the meetings, if required. Each
member of the Audit Committee members had unrestricted access to
the Group's external auditor and the Management.

The Audit Committee met four times during the year and the
attendance of each member is set out as follows:

Independent Non-Executive Directors
BYFHTES

Mr. Chi Chi Hung, Kenneth (Chairman)
TEMEE(FE)

Mr. Chan Wai Fat

BRIZE L

Mr. Chui Kwong Kau

EJIRSEE

AUDITOR’S REMUNERATION

The Company reviews the appointment of an external auditor on an
annual basis including a review of the audit scope and approval of the
audit fee. During the year, the fees to the auditor of the Group, BDO
Limited for the provision of audit services and non-audit related
services were HK$470,000 and HK$346,000 respectively.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for the effectiveness of the Group's internal
control systems. The internal control system includes safeguard of the
interest of shareholders and the Group’s assets. It has been an
important duty of the Board to conduct a review of internal control to
ensure the effectiveness and adequacy of the system of the Group
annually or at any time necessary. The Board has reached the
conclusion that the Group's internal control system is in place and
effective. The Board will continue to carry out regular review on the
internal control system. The Group will constantly improve and
strengthen its corporate control with reference to changes in the
operating environment in order to enhance its corporate governance
and safeguard the interests of its shareholders.
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RELATED PARTY TRANSACTIONS POLICY

During the year, related party transactions if any, are periodically
reviewed and approved by the Audit Committee.

INVESTOR RELATIONS

The Company uses two-way communication channels to account to
shareholders and investors for the performance of the Company. All
the shareholders have received not less than 20 clear business days’
notice of annual general meeting at which Directors are available to
answer questions on the business. Extensive information about the
Group’s activities is provided in its annual report, interim report and
quarterly reports which are sent to shareholders and investors. The
Company’s announcements, press releases and publications are
published and are also available on the GEM website and on the
Company’s website at www.aurumpacific.com.hk.

In order to provide effective disclosure to shareholders and investors
and to ensure they all receive equal access to the same information at
the same time, information considered to be of a price sensitive nature
is released by way of formal public announcement as required by the
GEM Listing Rules.
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EXECUTIVE DIRECTORS

Mr. Cheung Yu Ping, aged 54, has been appointed as an executive
Director, the chairman and the chief executive officer of the Company
with effect from 14 July 2008. Mr. Cheung has also been appointed as
authorised representative and compliance officer of the Company with
effect from 17 March 2010. He has extensive experience in
consultancy business of energy, information technology related
projects and property investment in the PRC. He graduated at Harbin
Institute of Technology, the PRC with a degree in construction
engineering. Mr. Cheung has been operating his consultant business
with offices both in Shenzhen and Hong Kong. Prior to starting his own
business, he was a public servant and vated as a senior engineer in the
PRC from 1982 to 2000, where extensive connections and experience
in the industry were developed. Currently, he is also an adjunct
professor in the Shenzhen Graduate School of Harbin Institute of
Technology.

Mr. Lee Ah Sang, aged 48, has been appointed as an executive
Director of the Company with effect from 2 October 2008. He is an
experienced financial market practitioner who has worked in the
financial field for more than 20 years. Mr. Lee was a key employee
with the securities arm of one of the largest Chinese banks in Hong
Kong. Mr. Lee joined the investment arena before the unification of
the four stock exchanges, and is now the general manager and an
executive director of a local securities company. Mr. Lee is also a
member of the Hong Kong Institute of Securities.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chi Chi Hung, Kenneth, aged 43, was appointed as an
independent non-executive Director on 8 March 2010. Mr. Chi has
over 19 years of experience in accounting and financial control area.
He holds a Bachelor of Accountancy Degree from the Hong Kong
Polytechnic University and is a fellow member of Association of
Chartered Certified Accountants in the United Kingdom, an associate
member of the Hong Kong Institute of Certified Public Accountants, an
associate member of the Hong Kong Institute of Chartered Secretaries
and an associate member of the Institute of Chartered Secretaries and
Administrators in the United Kingdom. Mr. Chi is currently an executive
director of each of Hua Yi Copper Holdings Limited (stock code: 559),
China Grand Forestry Green Resources Group Limited (stock code:
910), M Dream Inworld Limited (stock code: 8100) and Morning Star
Resources Limited (stock code: 542). He is also an independent non-
executive director of each of ZMAY Holdings Limited (stock code:
8085), Sam Woo Holdings Limited (stock code: 2322), Interchina
Holdings Company Limited (stock code: 202), China Natural
Investment Company Limited (stock code: 8250) and Perfect Shape
(PRC) Holdings Limited (stock code 1830).

Mr. Chan Wai Fat, aged 44, has been appointed as an independent
non-executive Director of the Company with effect from 14 July 2008.
Mr. Chan is currently a Senior Vice President of a securities house in
Hong Kong. Mr. Chan holds a bachelor degree of commerce from The
University of Western Australia and a master degree of business
administration from Deakin University, Australia. He has years of
experience in compliance, accounting and financial management in
securities industry and has worked for international accounting firms
and listed company in Hong Kong. He is a fellow of the Hong Kong
Institute of Certified Public Accountants and a Certified Practising
Accountant of CPA Australia.

Mr. Chui Kwong Kau, aged 45, has been appointed as an independent
non-executive Director of the Company with effect from 17 March
2010. Mr. Chui has over 15 years’ experiences in accounting and
auditing fields, including over 10 years’ accounting and auditing
experience in other public listed companies. Mr. Chui is currently an
executive director of each of China Energy Development Holdings
Limited (stock code: 228) and ZMAY Holdings Limited (stock code:
8085).
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The Directors hereby present their annual report together with the
audited consolidated financial statements of the Group for the year
ended 31 December 2011.

SUSPENSION OF TRADING

Trading in the shares of the Company on the Stock Exchange has been
suspended from 22 March 2007 and will remain suspended until
further notice.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding while the
Group is principally engaged in trading of computer equipment and
related computerised accessories, and provision of custom-made
solutions during the year.

The principal activities of the principal subsidiaries are set out in note
23 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases from
continuing and discontinued operations attributable to the major
customers and suppliers respectively during the financial year under
review is as follows:

The largest customer BAEF

Five largest customers in aggregate AREFAET
The largest supplier BSAHER
Five largest suppliers in aggregate ARHEEER

During the year ended 31 December 2011, none of the Directors, their
associates or any shareholder of the Company (who to the knowledge
of the Directors owns more than 5% of the Company's issued share
capital) had any interest in these major customers and suppliers.
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CONSOLIDATED FINANCIAL STATEMENTS

The results of the Group and the state of the Group’s and the
Company'’s affairs for the year ended 31 December 2011 are set out in
the consolidated financial statements on pages 31 to 91.

The Board do not recommend the payment of a final dividend for the
year ended 31 December 2011.

RESERVES

Details of the movements in the reserves of the Group during the year
are set out in the consolidated statement of changes in equity on the
consolidated financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2011, the Company did not have any reserves
available for distribution to equity holders of the Company.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 16 on the consolidated financial statements.

SHARE CAPITAL

As set out in note 21 on the consolidated financial statements, there
was no movement in the share capital of the Company during the
financial year.
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DIRECTORS

The changes of Directors during the financial year and up to the date
of this report are:

Executive Directors

HITES

Mr. Cheung Yu Ping (Chairman and Chief Executive Officer)
SRFEVALE (EERITEAES)

Mr. Lee Ah Sang

FHAERE

Independent Non-Executive Directors
BYFHTES

Mr. Chan Wai Fat

PRIZEE ST A

Mr. Chi Chi Hung, Kenneth

TEMEE

Mr. Chui Kwong Kau

BENXEE

In accordance with article 108 (A) of the Company’s articles of
association, one-third of the Directors shall retire at each annual
general meeting from office by rotation. Further, according to article
112 of the articles of association of the Company, any director
appointed by the Directors to fill a casual vacancy in the Company
under that article shall hold office only until the next following annual
general meeting and shall then be eligible for re-election at the
meeting.

Accordingly, in accordance with articles 108(A) of the Company’s
articles of association, Mr. Chi Chi Hung, Kenneth and Mr. Chan Wai
Fat will retire from the Board at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

Biographical details of the Directors and the senior management of the
Company are set out on pages 16 and 17 of this annual report.
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DIRECTORS’ CONTRACTS

All of the Directors are subject to retirement by rotation and re-election
at annual general meeting of the Company in accordance with the
Company'’s articles of association and the GEM Listing Rules.

None of the existing Directors who has entered into any service
contract with the Company nor appointed for a fixed term. No director
proposed for re-election at the forthcoming annual general meeting
has a service contract which is not determinable by the Company or
any of its subsidiaries within one year without payment of
compensation, other than normal statutory compensation.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2011, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (iii) which were required
to be notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:

(i) Long positions in the shares of the Company

Name of Directors Nature of Interest

EEHR EEME
Mr. Cheung Yu Ping

RFFRE EE LB (W)

Interest of a controlled corporation (Note 1)

EEEH
SREFHARBIL R ZEBERAEIRAZ
R ETRARARARFEFAS LRERIR
BRE -

BEREEFEARRAEMNREAL - TTE
REEFHERT HNEERRAFAGEE
BEZEER BEITEARASEETAMELRR
TER—FRRNME(—REEMERIN MK
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SRR 5 R B S 491 28 352 177 B 0 B AT
Pz RO R 5 SRR AR £ PR RIS
5.46 2 5.67 (A E A A 7 R BT 2 M5 AR
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(i) REQXTARBZHE

Approximate

Number of percentage of
Shares shareholding
AR E

&G EE Aot
142,651,965 71.33%
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(ii) Long positions in the shares of associated (i) REEZERDZHFR

Approximate

Name of Name of associated percentage of
Directors Corporation Nature of Interest Number of Shares shareholding
EEnA HBEE 2 @MY Ligvip 4= BA
Mr. Cheung Yu Ping Hong Sheng Group Interest of a controlled 510 51%
Limited corporation (Note 1)
("Hong Sheng”)

FFEFhE YRy S E R A A SRR (H3 1)
(M&a )

Note: HaE -

1. The interest in the Shares of Mr. Cheung Yu Ping is held through 1. EFFEANEBERIEAZER DI
Hong Sheng, the entire issued share capital of which is beneficially % MR IEBITRAD BHEFTE
and ultimately owned as to 51% by Mr. Cheung Yu Ping and as to S RERM T+ RIREREBS1% &
49% by Ms. Cai Dongmei. By virtue of the SFO, Mr. Cheung Yu 49% © RIBEBERBEERD - RFEFEE
Ping is deemed to be interested in the shares held by Hong Sheng. IR AR PR D R A A -
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE

THEIR INTEREST
Substantial Shareholders

To the best knowledge of the Directors, as at 31 December 2011, the

following persons, other than the Directors or chief executive of the

Company, had an interest or short position in the Shares or underlying

Shares which would fall to be disclosed to the Company and the Stock

Exchange under the provisions of Divisions 2 and 3 of Part XV of the

SFO or who were expected to be directly or indirectly interested in

10% or more of the nominal value of any class of share capital carrying

rights to vote in all circumstances at general meetings of any member

of the Group:

Name

wE BB

Hong Sheng
B BX

A

Ms. Cai Dongmei
BERgL L
Simplex Technology Investment
(Hong Kong) Co. Limited (“Simplex”)
BAEDREHEEEBRR AT (TRIRD
Shanghai Jiaoda Industrial Investment
Management (Group) Limited (“Jiaoda
Industrial Group”)
ii?&ﬁﬁ%%ﬁ%‘.ﬁ(%)
BERATRI([RKREXEE]D
Shanghai Jiao Tong University
EEZBRE
Kingston Finance Limited (“Kingston")

SMEFHEERAT(SFE ]
Ample Cheer Limited (“Ample Cheer")

Best Forth Limited (“Best Forth”)

Mrs. Chu Yuet Wah
FHEL L

Capacity

Beneficial owner (Note 2)
ExntEaA(KiT2)

Interest of a controlled
corpora‘uon (Note 2)
SAEEEE S (T 2)

Beneficial owner (Note 3)
BEmBEAAWE3)

Interest of a controlled
corporation (Note 3)

Ry rE s (FiE3)

Interest of a controlled
corporation (Note 3)

S EEER (MiF3)

Person having a security
interest (Notes 4, 5 & 6)

IERRRAMAREERZAL
EBRR
BEFHFN R-T——F+-A=1—-8"

THAL (EEHARREETHABRIN R
D ARRE ) h B IRIERE 5 IR RO EXV
BB 2 K30 BV IR SCA R AN A B KB A P BR

Z sk

ANMEABER TEASEERNKER

B TR E AR A SRR

AZBERA

IR ECAMBERRATEI0% KA o #

ﬁ .

Number of
Shares

(Note 1)
BEE
(KtaE1)
142,651,965 (L)

142,651,965 (L)

16,896,363 (L)

16,896,363 (L)

16,896,363 (L)

142,651,965 (L)

EHEREE A (MiE4 - -5K6)

Interest of a controlled
corpora‘uon (Note 6)
AR LB (fiT6)

Interest of a controlled
corporatlon (Note 6)

LB ER (MiF6)

Interest of a controlled
~_corporation (Note 6)
RV EE R (i 6)

142,651,965 (L)

142,651,965 (L)

142,651,965 (L)

Approximate
percentage of
shareholding
B R E
Aot

71.33%

71.33%

8.45%

8.45%

8.45%

71.33%

71.33%

71.33%

71.33%
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Notes:
1. The letter “L" denotes the entity’s interests in the Shares.

2. The interest in the Shares of Ms. Cai Dongmei is held through Hong
Sheng, the entire issued share capital of which is beneficially and
ultimately owned as to 51% by Mr. Cheung Yu Ping and as to 49% by
Ms. Cai Dongmei. By virtue of the SFO, Ms. Cai Dongmei is deemed to
be interested in Shares held by Hong Sheng.

3. The interest in the Shares is held through Simplex, the entire issued
share capital of which is beneficially owned by Jiaoda Industrial Group.
The registered capital of Jiaoda Industrial Group is owned as to 96.735%
by Shanghai Jiao Tong University and 3.265% by Shanghai Jiaoda
Enterprise Management Centre ( L /& 22 K 1 2 & 2 7 1), an entity
wholly owned by Shanghai Jiao Tong University.

4. The entire Shares held by Hong Sheng is charged with Kingston.

b. Kingston has a security interest in the entire Shares held by Hong Sheng
as mentioned in Note 4 above.

6. The interest in the Shares is held through Kingston, the entire issued
share capital of which is owned by Ample Cheer. The registered capital
of Ample Cheer is owned as to 80% by Best Forth, an entity which is
beneficially and wholly owned by Mrs. Chu Yuet Wah. Accordingly, Mrs.
Chu Yuet Wah is deemed to be interested in the Shares in which
Kingston is deemed to be interested as mentioned in Note 5 above.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the
Directors and chief executives and the substantial shareholders of the
Company) in the Shares or underlying Shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO as at 31 December 2011.
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REPORT OF THE DIRECTORS

EEEHRS

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) which
was adopted on 25 November 2003 whereby the Directors of the
Company may at their discretion invite any employees, directors,
suppliers, customers, advisers, consultants, joint venture partners, and
any shareholders of any members of the Group or any invested entities
or any holders of any securities issued by any member of the Group or
any invested entities, to take up options to subscribe for shares. The
Scheme became effective upon the listing of the Company’s shares
on the GEM of the Stock Exchange on 9 January 2004. Pursuant to the
Scheme, the Company had granted options at the exercise price of
HK$0.45 per share and HK$0.14 per share on 17 January 2005 and 10
October 2005 respectively, all the options granted had been lapsed in
the past years. As at 31 December 2011, the Company had no
outstanding options.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company, any of its
subsidiaries or fellow subsidiaries was a party, in which a Director of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year under
review.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
articles of association, or law of the Cayman lIslands, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

LOANS FROM A SHAREHOLDER AND OTHER
BORROWING

Particulars of loans from a shareholder and other borrowing of the
Group as at 31 December 2011 are set out in note 28(b) and note 20
to the consolidated financial statements respectively.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five years is set out on page 92 of this annual report.
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RETIREMENT SCHEMES

Particulars of the retirement schemes of the Group are set out in note
25 to the consolidated financial statements.

COMPETING INTERESTS

None of the Directors and management and shareholders of the
Company (within the meaning of the GEM Listing Rules) has an
interest in any business which competes or may compete with the
business in which the Group is engaged.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles and complied with the code
provisions, and where applicable, the recommended best practices of
the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 15 of the GEM Listing Rules throughout the year ended
31 December 2011 except for the deviations from code provisions
A.2.1, A4.1 and E.1.2. Details of the Code adopted by the Company
are set out in the Corporate Governance Report on page 8 to 15. The
Company considers that sufficient measures have been taken to
ensure that the Company has good corporate governance practices.

AUDIT COMMITTEE

The Company has established audit committee with written terms of
reference. The primary duties of the audit committee are to review, in
draft form, the Company’s annual report and accounts, half-year report,
quarterly report and to provide advice and comments thereon to the
Board. The audit committee is also responsible for reviewing and
supervising the financial reporting process and internal control of the
Group. The audit committee comprises three independent non-
executive Directors, namely Mr. Chi Chi Hung, Kenneth, Mr. Chan Wai
Fat and Mr. Chui Kwong Kau. Mr. Chi Chi Hung, Kenneth is the
chairman of the audit committee.

The audit committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board the
internal controls and financial reporting matters, including a review of
the annual report for the year ended 31 December 2011.
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REPORT OF THE DIRECTORS

EEEHRS

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of its independent non-executive
Directors a written confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. Based on such confirmation, the Board
considers all of the independent non-executive Directors are
independent.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the year
ended 31 December 2011.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has complied with the
public float requirement under Rule 11.23 of the GEM Listing Rules.

CONNECTED TRANSACTIONS

Related party transactions entered by the Group for the year ended 31
December 2011, which do not constitute connected transactions in
accordance with the requirements of the GEM Listing Rules, are
disclosed in note 28 to the consolidated financial statements.

AUDITOR

The consolidated financial statements have been audited by BDO
Limited, who will retire and be eligible to offer themselves for re-
appointment. A resolution will be submitted to the forthcoming annual
general meeting to re-appoint auditor and to fix their remuneration.
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EVENTS AFTER END OF REPORTING PERIOD WREHBEREEE

Details of the events after end of reporting period are set out in note  $REHAREIARBEE 7 FIEH NP K HRERM T
33 to the financial statements. 33°

On behalf of the Board REFRED

Cheung Yu Ping e

Chairman RFF

22 March 2012 —E——F=RA=+=H
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INDEPENDENT AUDITOR’S REPORT

BYZBMKRES

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre

111 Connaught Road Central
Hong Kong

Telephone: (852) 2541 5041

Telefax:  (852) 28152239

BDO

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF AURUM PACIFIC (CHINA) GROUP LIMITED
(incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of Aurum
Pacific (China) Group Limited (the “Company"”) and its subsidiaries
(together the “"Group”) set out on pages 31 to 91, which comprise the
consolidated and company statements of financial position as at 31
December 2011, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or errors.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely to
you, as a body, in accordance with the terms of our engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

BYRBENRES

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’'s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation of
consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2011 and of the Group’s loss and cash flows for the year
then ended in accordance with the Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to note 3(b) to the
consolidated financial statements which indicates that at the end of
reporting period, the Group had net current liabilities of HK$3,499,000
and net liabilities of HK$4,553,000. This situation indicates the
existence of a material uncertainty which may cast significant doubt
about the Group’s ability to continue as a going concern.

BDO Limited
Certified Public Accountants

Shiu Hong NG
Practising Certificate Number: P03752
Hong Kong, 22 March 2012
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

e ZHEBER

For the year ended 31 December 2011 BE—ZT——F+_A=+—HILFE

2011 2010
—g——% —T-Tf
Notes HK$'000 HK$'000
Hat FHBxT FHET
(Restated)
(&%)
Continuing operations FEREER
Turnover ] 6 274 560
Cost of sales SEERA (101) (412)
Gross profit EF 173 148
Other revenue, gain/(loss) Hpuhzs -tz (E518) 8 74 310
Administrative expenses THRAY (3,176) (3,281)
Loss from operations KEEE (2,929) (2,823)
Finance costs B AR 9(a) (629) (924)
Loss before income tax expense SELCEER 2 BRETER
from continuing operations FZ AT 18 9 (3,558) (3,747)
Income tax expense T8 R 10 — —
Loss for the year from continuing SELEEB R
operations and attributable to owners AR QFHEAH A
of the Company i FE R (3,558) (3,747)
Discontinued operation CRIEEE
Profit for the year from discontinued RIS E EBFE R
operation 11 456 3,866
(Loss)/profit and total comprehensive £ (&) 57 E
income for the year ZHEKRALLE (3,102) 119
(Loss)/profit attributable to: LR AL FEAE (1), %A
— Owners of the Company S WNGIE Z=PN (3,102) 119
— Non-controlling interests — FEIERRAE = —
(3,102) 119
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mEZHEBER

For the year ended 31 December 2011 BE—ZT——F+_A=+—HILFE

2011 2010
—E——F —E-TF
Notes HK$'000 HK$'000
Mtat FExT FET
(Restated)
(&%)
Total comprehensive income DTALTEEZEBALE
attributable to:
— Owners of the Company — RRREBA (3,102) 119
— Non-controlling interests — IR = —
(3,102) 119
HK cents 1l  HK cents &1l
(Loss)/earnings per share from FERCRLEREEKER
continuing and discontinued (B8) B —EARES
operations — basic and diluted 15 (1.55) 0.06
Loss per share from continuing FEREEKERER
operations — basic and diluted — EAREE 15 (1.78) (1.87)
Earnings per share from ERLREXBETRET
discontinued operation — EAR RS
— basic and diluted 15 0.23 1.93
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e P HIR Rk

At 31 December 2011 R-ZT——F+-_A=+—H

2011 2010
—E2——F —E-FF
Notes HK$'000 HK$'000
KaF FET T
Non-current assets FREBEE
Property, plant and equipment W - BE MR 16 92 198
Total non-current assets IRBEELE 2 198
Current assets REEE
Inventories — finished goods FTE — AHEERA M
for resale 70 101
Trade and other receivables JE LT B 3k R L Ath e L 7R 17 495 8,490
Cash and cash equivalents ReRBEeEEY 18 4,860 3,225
Total current assets REBEEAE 5,425 11,816
Current liabilities REBE
Trade and other payables JE AT BR R R EL Ath FE 53R 19 2,761 6,625
Other borrowing — unsecured Hivfe B — SRE 20 6,163 5,602
Tax payable FEIBIIE — 160
Total current liabilities REEEREE (8,924) (12,387)
Net current liabilities res#E¥FE (3499) | (571)
Total assets less current liabilities BEEAERTRBAR (3,407) (373)
Non-current liabilities kRBERE
Loans from a shareholder —HBRERZER 28(b) (1,146) (1,078)
Net liabilities S8EFHE (4,553) (1,451)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e P HIR R R

At 31 December 2011 R-_ZT——F+-_A=+—H

2011 2010
T =
Notes HK$'000 HK$'000
At FBx FHAT
Capital and reserves attributable to ERREEANELEERRHE
owners of the Company
Share capital LR 21 2,000 2,000
Reserves ] (6,553) (3,451)
Equity attributable to owners AATEEAELER
of the Company (4,553) (1,451)
Non-controlling interests R ER = —
Total equity XA (4,553) (1,451)
On behalf of the Board REEEFG
Director Director
o o
Cheung Yu Ping Lee Ah Sang
RFEF Zom4
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STATEMENT OF FINANCIAL POSITION

BA RS AR LR &

At 31 December 2011 R-ZT——F+-_A=+—H

2011 2010
—E——F —E-TF
Notes HK$'000 HK$'000
KaF FET FHT
Non-current assets FREBEE
Interests in subsidiaries RB ARz R 23 — —
Current assets REEE
Trade and other receivables 7 Uit B ok % L Ath e L =R 17 4,767 | | 2,600
4,767 2,600
Current liabilities REBEE
Trade and other payables FE A BR FX N E A PR R 19 1,437 2,122
Other borrowing — unsecured Hivfe B — miRH 20 6,163 5,602
Total current liabilities REEERE (7,600) (7,724)
Net current liabilities REBEEFE (2,833) (5,124)
Total assets less current liabilities EEBBERRBERE (2,833) (5,124)
Non-current liabilities kREBEME
Loans from a shareholder —BREZER 28(b) (1,146) (1,078)
Net liabilities EEFE (3,979) (6,202)
Capital and reserves EXREE
Share capital A% A 21 2,000 2,000
Reserves & 22 (5,979) (8,202)
Total equity EEBE (3,979) (6,202)
On behalf of the Board RERESS
Director Director
S 2
Cheung Yu Ping Lee Ah Sang
RFF Y
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2011 BE—ZT——F+_A=+—HILFE

Share Share Capital Capital Accumulated
capital premium reserve surplus losses Total
R R4 1E EARRE EXBH RitEE Bzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET TET FET TET

(Note 22b(i))  (Note 22b(ii)  (Note 22b(iii))
(Hiztoobi)  (Hfztoob(i)) (Hizt22bfii)

Balance at 1 January R-E-Z£-f—H
2010 2 2,000 30,224 2,964 15,090 (50,453) (175)

Profit for the year FERA — — — — 119 119

Other comprehensive EREETON
income - — - — — -

Total comprehensive FEEEBAEHE
income for the year — — — — 119 119

Capital contribution bya  —&RE 2 2B EX
shareholder arising from  FHZEHES Y
changes in the terms of ~ T&
the interest-free loans — — (1,395) — — (1,399)

Balance at 31 December R=—Z—FF

2010 +=A=+-H
k3 2,000 30,224 1,569 15,090 (50,334) (1,451)
Loss for the year FEREE — — — — (3,102) (3,102)

Other comprehensive Hi2mEEA
income — — — — — _

Total comprehensive FEE2EBAERE
income for the year — — — — (3,102) (3,102)

Balance at 31 December A=ZF——%
2011 +=-A=+—H
ZiEs 2,000 30,224 1,569 15,090 (53,436) (4,553)
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CONSOLIDATED STATEMENT OF CASH FLOWS

:nv_\éiﬁﬁﬁii

For the year ended 31 December 2011 #HZE—ZT——F+_A=+—HILFE

2011 2010
—E——F —E-TF
Notes HK$°000 HK$'000
Wizt FHET FET
(Restated)
(&%)
Cash flows from operating activities BETHIRERE
Loss before income tax expense: M TSR B S AT A1 -
From continuing operations B E TS (3,558) (3,747)
From discontinued operation BRI T 571 4,441
Adjustments for: K
Depreciation e 9c 106 102
Impairment of other receivables HEMERFORE 9c 78 —
Finance costs BhE A A 9a 629 924
Imputed interest income HE R BUA 8 — (295)
Bank interest income RITHFEHA 8 (16) (8)
Gain on disposal of subsidiary HE—RMB AR 11 (500) —
Operating cash flows before working EEASEBHRI KL S RE
capital changes (2,690) 1,417
Decrease/(increase) in inventories TFERAD,(1Em) 31 (101)
Decrease in trade and other receivables & U Bk 7t K2 E i & U 0m > 2,841 1,919
(Decrease)/increase in trade and FEMBR N R E b At Z O ) /180
other payables (3,864) 2,224
Increase in amount due to a shareholder f&f~t— % %5 ZRIEIZ AN = 972
Cash (used in)/generated KEER(FR),/ Fii3EE
from operations (3,682) 6,431
Income tax paid BEARETSH — (908)
Net cash (used in)/generated KT (FA), FEBEEeRE
from operating activities (3,682) 5,623
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CONSOLIDATED STATEMENT OF CASH FLOWS

nv_\/E\Iﬁ,ﬁsJilf:%%

For the year ended 31 December 2011 #HZE—ZT——F+_A=+—HILFE

2011 2010
—E——fF —E-TF
Note HK$°000 HK$'000
Wizt FHET FET
(Restated)
(&%)
Investing activities REEE
Purchase of property, plant BEWME - BEN&&E
and equipment — (27)
Interest received BEF B 16 8
Disposal of subsidiary L E M B AR 24 5,301 —
Net cash generated from/(used in) REZERE (iR REFHE
investing activities 5,317 (19)
Financing activities ALESEE
Repayments of loans to a shareholder £ —ZREEZ — (8,297)
Proceeds from borrowing BERERIE - 5,000
Net cash used in financing activities ®BEFEFfTAELEE — (3,297)
Net increase in cash and RERREEEYILMNFE
cash equivalents 1,635 2,207
Cash and cash equivalents RENZESRESZEY
at beginning of year 3,225 1,018
Cash and cash equivalents RERZRERASEEY
at end of year 4,860 3,225
Analysis of the balances of cash BeRBASEENERIN
and cash equivalents
Cash at bank and in hand BITFEREFERS 4,860 3,225
4,860 3,225
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)  (LAZSITHI7R)

GENERAL

Aurum Pacific (China) Group Limited (the “Company”) is an
exempted company with limited liability incorporated in the
Cayman Islands. Its shares are listed (currently suspended) on
the Growth Enterprise Market (“GEM") of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of its
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. Its head office
and principal place of business is located at Unit 903, 9/F., Wings
Building, 110-116 Queen’'s Road Central, Central, Hong Kong.

The Group, comprising the Company and its subsidiaries,
currently engages in provision of custom-made solutions. The
Group previously also engaged in trading of computer equipment
and related accessories and this business was disposed of during
the year. Details are set out in note 11.

The Company acts as an investment holding company. The
principal activities of its subsidiaries are set out in note 23.

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs")

(a) Adoption of new/revised HKFRSs — effective
1 January 2011

HKFRSs (Amendments) Improvements to HKFRSs
2010

Amendments to HKAS 32  Classification of Rights Issues

Amendments to HK(IFRIC) Prepayments of a Minimum

-Interpretation 14 Funding Requirement

HK(IFRIC)
-Interpretation 19

Extinguishing Financial
Liabilities with Equity
Instruments

HKAS 24 (Revised) Related Party Disclosures

The adoption of these new/revised standards and
interpretations has no material impact on the Group's
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars)

(ABTTIIR)

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective

The following new/revised HKFRSs have been issued, but
are not yet effective and have not been early adopted by

the Group.

Amendments to
HKFRS 7

Amendments to
HKAS 12

Amendments to
HKAS 1 (Revised)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 19 (2011)

HKAS 32
(Amendments)

HK(IFRIC)
- Interpretation 20

! Effective for annual periods beginning on or after 1 July

2011

2 Effective for annual periods beginning on or after 1 January
2012

s Effective for annual periods beginning on or after 1 July
2012

4 Effective for annual periods beginning on or after 1 January
2013

5 Effective for annual periods beginning on or after 1 January
2014

6 Effective for annual periods beginning on or after 1 January
2015

Disclosures — Transfers of
Financial Assets'

Disclosures — Offsetting Financial Assets
and Financial Liabilities*

Mandatory Effective Date of HKFRS 9
and Transition Disclosures®

Deferred Tax — Recovery of Underlying
Assets?
Presentation of ltems of
Other Comprehensive Income®
Financial Instruments®
Consolidated Financial Statements*
Joint Arrangements*
Disclosure of Interests in Other Entities*
Fair Value Measurement*
Separate Financial Statements*

Investments in Associates and
Joint Ventures*
Employee Benefits*

Offsetting Financial Assets and
Financial Liabilities®

Stripping Costs of the Production Phase
of a Surface Mine*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)  (LAZSITHI7R)

2. ADOPTION OF HONG KONG FINANCIAL 2. R EABAUBBREEN(EHE
REPORTING STANDARDS (“HKFRSs") B EER ) (&
(Continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

The amendments to HKFRS 7 improve the disclosure
requirements for transfer transactions of financial assets
and allow users of financial statements to better
understand the possible effects of any risks that may
remain with the entity on transferred assets. The
amendments also require additional disclosures if a
disproportionate amount of transfer transactions are
undertaken around the end of a reporting period.

HKFRS 7 Amendments issue new disclosure requirements
in relation to the offsetting models of financial assets and
financial liabilities. The amendments also improve the
transparency in the reporting of how companies mitigate
credit risk, including disclosure of related collateral pledged
or received. The application of the amendments is unlikely
to have any material financial impact on the Group.

Under HKFRS 9, financial assets are classified into financial
assets measured at fair value or at amortised cost
depending on the entity’s business model for managing the
financial assets and the contractual cash flow
characteristics of the financial assets. Fair value gains or
losses will be recognised in profit or loss except for those
non-trade equity investments, which the entity will have a
choice to recognise the gains and losses in other
comprehensive income. HKFRS 9 carries forward the
recognition, classification and measurement requirements
for financial liabilities from HKAS 39, except for financial
liabilities that are designated at fair value through profit or
loss, where the amount of change in fair value attributable
to change in credit risk of that liability is recognised in other
comprehensive income unless that would create or enlarge
an accounting mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars)  (LAZ7TI7R)

2. ADOPTION OF HONG KONG FINANCIAL 2. R EABAUBBREEN(EHE
REPORTING STANDARDS (“HKFRSs") B EER ) (&
(Continued)

42

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HKFRS 10 introduces a single control model for consolidation
of all investee entities. An investor has control when it has
power over the investee (whether or not that power is used
in practice), exposure or rights to variable returns from the
investee and the ability to use the power over the investee
to affect those returns. HKFRS 10 contains extensive
guidance on the assessment of control. For example, the
standard introduces the concept of “de facto” control where
an investor can control an investee while holding less than
50% of the investee's voting rights in circumstances where
its voting interest is of sufficiently dominant size relative to
the size and dispersion of those of other individual
shareholders to give it power over the investee. Potential
voting rights are considered in the analysis of control only
when these are substantive, i.e. the holder has the practical
ability to exercise them. The standard explicitly requires an
assessment of whether an investor with decision making
rights is acting as principal or agent and also whether other
parties with decision making rights are acting as agents of
the investor. An agent is engaged to act on behalf of and for
the benefit of another party and therefore does not control
the investee when it exercises its decision making authority.
The implementation of HKFRS 10 may result in changes in
those entities which are regarded as being controlled by the
Group and are therefore consolidated in the financial
statements. The accounting requirements in the existing
HKAS 27 on other consolidation related matters are carried
forward unchanged. HKFRS 10 is applied retrospectively
subject to certain transitional provisions.

HKAS 32 Amendments clarify the requirements for offsetting
financial instruments. The amendments address
inconsistencies in current practice when applying the
offsetting criteria and clarify the meaning of “currently has
legally enforceable right of set-off” and some gross
settlement systems may be considered equivalent to net
settlements. The application of these amendments is
unlikely to have any material financial impact on the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

(b)

New/revised HKFRSs that have been issued
but are not yet effective (Continued)

The Group is in the process of making an assessment of
the potential impact of these new/revised HKFRSs and the
directors so far concluded that the application of these
new/revised HKFRSs will have no material impact on the
Group's consolidated financial statements.

3. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

(a)

(b)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with all applicable HKFRSs, Hong Kong
Accounting Standards (“HKASs") and Interpretations
(hereafter collectively referred to as the "HKFRSs") and the
disclosure requirements of Hong Kong Companies
Ordinance. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”).

Basis of measurement and going concern
assumption

The consolidated financial statements have been prepared
under the historical cost basis.

At the end of reporting period, the Group had net current
liabilities of HK$3,499,000 and net liabilities of
HK$4,553,000. This situation indicates the existence of a
material uncertainty that may cast significant doubt on the
Group’s ability to continue as a going concern and
therefore, the Group may not be able to realise its assets
and discharge its liabilities in the normal course of business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars)

(ABTTIIR)

3. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)
(b) Basis of measurement and going concern

(c)

assumption (Continued)

The controlling shareholder has undertaken to offer
continuing financial support to the Group by providing a
revolving loan facility to the extent of HK$9 million in order
to maintain the Group as a going concern. At the end of
reporting period, the Group had utilised only HK$1.15
million of the facility.

The directors are of the opinion that the remaining loan
facility of HK$7.85 million will provide the Group with
sufficient working capital for its present requirements in
the absence of unforeseen circumstances.

In addition, the management is actively seeking potential
investors to inject new businesses and new funds into the
Group. Accordingly, the consolidated financial statements
have been prepared on a going concern basis.

Functional and presentational currency

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

4. SIGNIFICANT ACCOUNTING POLICIES

44

(a)

Business combination and basis of
consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(the “Group”). Inter-company transactions and balances
between group companies together with unrealised profits
are eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)  (LAZSITHI7R)

4. SIGNIFICANT ACCOUNTING POLICIES 4. ERGFBEK(EZ)

(Continued)

(a) Business combination and basis of (a) ¥XBEHRGEEEEE)
consolidation (Continued)
The results of subsidiaries acquired or disposed of during FRFARER L EM B AR ZEET
the year are included in the consolidated statement of BB ERBEREHE R EAEWA
comprehensive income from the effective dates of BHIE(RBERME)FFAEZE 2 ER
acquisition or up to the effective dates of disposal, as wmk o MBAR 2 MIEMRIETEE
appropriate. Where necessary, adjustments are made to HHERT - UHERE 5T ER AR
the financial statements of subsidiaries to bring their EMKE AR MRAEER -

accounting policies into line with those used by other
members of the Group.

Acquisition of subsidiaries or businesses is accounted for W B BT /8 A B sk ZE 75 Ty A BB £ 71|
using the acquisition method. The cost of an acquisition is BR o WA AR TYIR A B E BT
measured at the aggregate of the acquisition-date fair value FrdgE&E  MEXEBEBEMETR
of assets transferred, liabilities incurred and equity interests AEZPWEARZ A FERET
issued by the Group, as the acquirer. The identifiable assets 2 FTRBRIHBIEE RTAEAR
acquired and liabilities assumed are principally measured at FERRWERABR L AFERE - A
acquisition- date fair value. The Group’s previously held EBESRRAREWET 2R R
equity interest in the acquiree is re-measured at acquisition- ERBEBH 2 AFEESNFE - M
date fair value and the resulting gains or losses are FRISRE TR B ATER o ANEE T
recognised in profit or loss. The Group may elect, on a EIER 5 E IR AT E IR e
transaction-by-transaction basis, to measure the non- RWBEE T 2 A # B EEFEFER
controlling interest that represent present ownership RERRHBAR AL EER Y
interests in the subsidiary either at fair value or at the FEIER i o BRIEF B ME AR
proportionate share of the acquiree’s identifiable net HERAS—STE2E%  RAMEHE
assets. All other non-controlling interests are measured at fhIEIE R R S TR A B 2 - W
fair value unless another measurement basis is required by FrEAEBER ARSI - HinE
HKFRSs. Acquisition-related costs incurred are expensed KA TIRBETIRATARES - 8
unless they are incurred in issuing equity instruments in BAREZRIIRR -

which case the costs are deducted from equity.

Any contingent consideration to be transferred by the Wi 77 Prdd i 2 (RS AR BHZRR
acquirer is recognised at acquisition-date fair value. WHERBZ AP ETAER - BER
Subsequent adjustments to consideration are recognised AEHE(EEABREB LT
against goodwill only to the extent that they arise from new TZEA)BMGEEARKEBR A
information obtained within the measurement period (a FEZHENMESARREELE
maximum of 12 months from the acquisition date) about BRABZEAT  BERABRFUARE
the fair value at the acquisition date. All other subsequent R FTAEEMKABEZHEAR
adjustments to contingent consideration classified as an DHEREENEBE  WHIERARE
asset or a liability are recognised in profit or loss. R e
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(Expressed in Hong Kong dollars)

(ABTTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

46

(a)

(b)

Business combination and basis of
consolidation (Continued)

Changes in the Group's interests in subsidiaries that do not
result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's interest
and the non-controlling interest are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-
controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-controlling
interest. Amounts previously recognised in other
comprehensive income in relation to the subsidiary are
accounted for in the same manner as would be required if
the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interest is the amount of those interests at initial
recognition plus the non-controlling interest’s share of
subsequent changes in equity. Total comprehensive income
is attributed to non-controlling interests even if this results in
the non-controlling interest having a deficit balance.

Subsidiaries

A subsidiary is an entity over which the Company is able to
exercise control. Control is achieved where the Company,
directly or indirectly, has the power to govern the financial
and operating policies of an entity so as to obtain benefits
from its activities. In assessing control, potential voting
rights that are presently exercisable are taken into account.

In the Company’s statement of financial position, investments
in subsidiaries are stated at cost less impairment loss, if any.
The results of subsidiaries are accounted by the Company on
the basis of dividend received and receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are recognised as an expense in
profit or loss during the financial period in which they are
incurred.

Property, plant and equipment are depreciated so as to
write off their cost over their estimated useful lives on a
straight-line basis. The useful lives, residual value and
depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period. The useful
lives are as follows:

Computers and other equipment 3-5 years
Furniture and fixtures 3-5 years
An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset's
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. BERETHEE)
(Continued)
(d) Impairment of non-financial assets (d) kE&mEERE

48

(e)

At the end of each reporting period, the Group reviews the
carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have
decreased:

° property, plant and equipment; and

° interests in subsidiaries.

If the recoverable amount (i.e. the greater of the fair value
less costs to sell and value in use) of an asset is estimated
to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Financial Instruments

(i) Financial assets
The Group classifies its financial assets at initial
recognition, depending on the purpose for which the
asset was acquired. Financial assets at fair value
through profit or loss are initially measured at fair
value and all other financial assets are initially
measured at fair value plus transaction costs that are
directly attributable to the acquisition of the financial
assets. Regular way purchases or sales of financial
assets are recognised and derecognised on a trade
date basis. A regular way purchase or sale is a
purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the
time frame established generally by regulation or
convention in the marketplace concerned.

Aurum Pacific (China) Group Limited ¢ Annual Report 2011

(e)

REHESMEERE - AEEGHT
FIEEZ RHEETRE - HEER
BEPSBRELEECRIRER
BRUEER 2REBEBETNBFES
EFRD

e BE BELRE: R

fif 8 2 AT i @ 2 58 (B X FERUSH
ERTNEFREEMETZRE)
HEHERHEREE - AEZEEZ R
EEREZEAREEHE - REEHE
SHRHERA—BER -

R EBRNEERED - BEZRE
ERMERTT YOS E 2 EHAE
18 - HERIN1R 2 AR (B 1 BB B i 7%
BEBEFEYBERRE/BEMNER
JEEETE 2 BRI E - BB 18 2 B m Bl
RFHERR U ©

SRTE

(i) Z=HEE
AEMZEASREEZH
) MR ERES SRS EE
SHE - RATENETRIER
K2 ERMEENSBRATF
EiE MAEEHEREE
DNHFRATEMEKESRE
EZHEBEREHRSRANE -
UERFTAEEZSREE -
RXHBHFRITERRK L
BR NSRRI ABEERKE
KNG 5 2 B HIE B
BENTZEBBARNEEY



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars) (LA ITHIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(e) Financial Instruments (Continued)

(i)

(ii)

Financial assets (Continued)

Loans and receivables

These assets are non-derivative financial assets with
fixed or determinable payments that are not quoted in
an active market. They arise principally through the
provision of goods and services to customers, and
also incorporate other types of contractual monetary
asset. Subsequent to initial recognition, they are
carried at amortised cost using the effective interest
method, less any identified impairment losses.

Impairment loss on financial assets

The Group assesses, at the end of each reporting
period, whether there is any objective evidence that
financial asset is impaired. Financial asset is impaired
if there is objective evidence of impairment as a result
of one or more events that has occurred after the
initial recognition of the asset and that event has an
impact on the estimated future cash flows of the
financial asset that can be reliably estimated.

Evidence of impairment may include:

° significant financial difficulty of the debtor;

° a breach of contract, such as a default or

delinquency in interest or principal payments;

o granting concession to a debtor because of

debtor’s financial difficulty; or

o it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation.
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e P BHRRME

(Expressed in Hong Kong dollars)

(ABTTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial Instruments (Continued)

50

(e)

(ii)

(iii)

Impairment loss on financial assets (Continued)

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset is
impaired, and is measured as the difference between
the asset’s carrying amount and the present value of
the estimated future cash flows discounted at the
original effective interest rate. The carrying amount of
financial asset is reduced through the use of an
allowance account. When any part of financial asset
is determined as uncollectible, it is written off against
the allowance account for the relevant financial asset.

Impairment losses are reversed in subsequent
periods when an increase in the asset’'s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Financial liabilities

The Group classifies its financial liabilities, depending
on the purpose for which the liabilities were incurred.
Financial liabilities at fair value through profit or loss
are initially measured at fair value and financial
liabilities at amortised costs are initially measured at
fair value, net of directly attributable costs incurred.

Financial liabilities at amortised cost including trade
and other payables and borrowings are subsequently
measured at amortised cost, using the effective
interest method. The related interest expense is
recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial Instruments (Continued)

(e)

(f)

(iv)

(v)

(vi)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset or
financial liability and of allocating interest income or
interest expense over the relevant period. The
effective interest rate is the rate that exactly
discounts estimated future cash receipts or payments
through the expected life of the financial asset or
liability, or where appropriate, a shorter period.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets the
criteria for derecognition in accordance with HKAS 39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and

deposits held at call with banks, and other short-term highly

liquid investments with original maturities of three months or

less that are readily convertible to a known amount of cash

and are subject to an insignificant risk of changes in value.
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e P BHRRME

(Expressed in Hong Kong dollars)

(ABTTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

52

(9)

(h)

(i)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to lessee. All other leases are classified as
operating leases.

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over the
lease term. Lease incentives received are recognised as an
integrated part of the total rental expense, over the term of
the lease.

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments of
specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which will
probably result in an outflow of economic benefits that can
be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, the
existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Income taxes
Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except for
goodwill and recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities
are recognised for all temporary differences. Deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Deferred tax is
measured at the tax rates expected to apply in the period
when the liability is settled or the asset is realised based on
tax rates that have been enacted or substantively enacted
at the end of reporting period.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when
they relate to items directly recognised in other
comprehensive income in which case the taxes are also
directly recognised in other comprehensive income.
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e P BHRRME

(Expressed in Hong Kong dollars)

(ABTTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

54

(k)

(h

Foreign currency

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which it operates (the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets and
liabilities are translated at the rates ruling at the end of
reporting period. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.

On consolidation, the results of foreign operations are
translated into the presentation currency of the Group (i.e.
Hong Kong dollars) at the average exchange rates for the
year, unless exchange rates fluctuate significantly during
the period, in which case, the rates approximating to those
ruling when the transactions took place are used. All assets
and liabilities of foreign operations are translated at the rate
ruling at the end of reporting period. Exchange differences
arising on translating the opening net assets at opening
rate and the results of foreign operations at actual rate are
recognised directly in other comprehensive income and
accumulated as foreign exchange reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the foreign exchange
reserve relating to that operation up to the date of disposal
are reclassified to profit or loss as part of the profit or loss
on disposal.

Employee benefits

Short term employee benefits and defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars)

(B TTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES 4. ERGFBEK(EZ)
(Continued)
(m) Related parties (m) BEAL
(a) A person or a close member of that person’s family is (a) FEAHIABRERKE WIS

related to the Group if that person:

(i)

(i)

(iif)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of key management personnel of
the Group or the Company’s parent.

An entity is related to the Group if any of the following

(b)

AT IR - RIBAR AR B 2
BEAL

(i)

(ii)

(iif)

PR ANEE

TYAEEEEEAY
2%

REEELRRFFRA
AIZEBEBAR -

KERMTAUATHRE A

conditions apply: BRAEEZBEANT
(i)  the entity and the Group are members of the () ZEBHEAEEALER-—

(i)

same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is

(ii)

SEzZRE(ARER
IR = NI DR b}
BARRILEAEE)

REBRS ERZH
BATHALERH (X
SEKBE 2BEALH

a member); EEBH MZS—E
BITAZEEZKE)
(i) both entities are joint ventures of the same third (i) MEERBER—%F=7H
party; ZEERMN
(iv) one entity is a joint venture of a third entity and ivi XERBRE=TEEZ
the other entity is an associate of the third AERNY MR BB
entity; AlAZE = HER 2B
BAT
(v)  the entity is a post-employment benefit plan for v) ZEBRBRAAREEHK
the benefit of the employees of the Group or an HEEHEERE
entity related to the Group; 8 F 25 M 2% 2 R K1E F)
FTEl
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME

(Expressed in Hong Kong dollars) (LA ITHIIR)

4. SIGNIFICANT ACCOUNTING POLICIES 4, ERETTHE(E)
(Continued)
(m) Related parties (Continued) (m) BEEAL (&)
(b)  (Continued) ) (&)
(vi) the entity is controlled or jointly controlled by a (vi) ZEEZ@E IEFer)\i
person identified in (a); and PR sk FERIE S
(vii) a person identified in (a)(i) has significant (Vi) (a)i) 3B Pt A == A ¥ 7%
influence over the entity or is a member of key BERBEESATEN
management personnel of the entity (or of a HAZEER(KEFAR])
parent of the entity). ZEZEBAE
Close members of the family of a person are those family ERIA = 2 3T RR MR B8 A TR
members who may be expected to influence, or be BEECEER LR EHERT
influenced by, that person in their dealings with the entity HY B RGKE - BFEUTAL:
and include:
(i)  that person’s children and spouse or domestic ) BATZFEZREBHEE
partner; &
(i) children of that person’s spouse or domestic partner; (i) BALTZEBxXRAEEZT
and 75 &
(i) dependents of that person or that person’s spouse or (i) ZRATHEMRBKREREER
domestic partner. BIZAT
(n) Revenue recognition (n) UE=mERR
Provided it is probable that the economic benefits will flow MBI EmMARER - Bl
to the Group and the revenue and costs, if applicable, can MR (R0 ) gER] SEdbat = - WA
be measured reliably, revenue is recognised as follows: TR 5 N AERR
(i)  Sales of goods (i) HEER
Revenue from sales of goods is recognised on HEEMZWEZREEREZR
transfer of risks and rewards of ownership, which is b R BRI - IR R E M
at the time of delivery and the title is passed to R EREB TP RER -
customers.

56 Aurum Pacific (China) Group Limited ¢ Annual Report 2011
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e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(n) Revenue recognition (Continued)
(ii) Custom-made solutions

When the outcome of a custom-made solution
contract can be estimated reliably, revenue from a
fixed price contract is recognised using the
percentage of completion method, measured by
reference to the percentage of contract costs incurred
to date to estimated total contract costs for the
contract.

When the outcome of a custom-made solution
contract cannot be estimated reliably, revenue is
recognised only to the extent it is probable that
contract costs incurred that it is probable will be
recoverable.

(iii)  Service income
Service income is recognised when services are
provided.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the company’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

There are no significant effects on amounts recognised in the
financial statements arising from the judgement used by
management.
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e P BHRRME

(Expressed in Hong Kong dollars)

58

(ABTTIIR)

TURNOVER

Turnover represents the revenue from provision of custom-made
solutions and technical support services (continuing operations)
and sale of goods after allowances for goods returned
(discontinued operation). The amount of each significant category
of revenue recognised in turnover during the year is as follows:

EEH
BEBIRIR M AT RARIR T R LR S AR
O BB T BB R SRS 5
P (BRI H ) 2 ot o F 0 -
REEBRRZSBENERN KRGS BN
T

2011 2010
—=2——F —E-TF
HK$°000 HK$'000
FTET FAT
(Restated)
(&%)
Continuing Operations BEKEER
Provision of custom-made solutions REFTRAE RS R 121 516
Service income BRAS U A 153 44
274 560
Discontinued Operation (note 11) DRIEREERE (T 11)
Trading of computer equipment and B = B R
accessories 6,745 38,332
7,019 38,892

SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions.

The Group has two (2010: two) reportable segments. The
segments are managed separately as each business offers
different products and services and requires different business
strategies. The following summary describes the operations in
each of the Group's reportable segments:

Continuing operations

° Custom-made solutions — developing and implementing
custom-made solutions which are specifically designed and
developed for the specific needs and requirements of a
particular customer and providing technical support
services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(Expressed in Hong Kong dollars)  (LAFETTSIIR)

7. SEGMENT REPORTING (Continued) 7. DERE(E
Discontinued operation BARIEREER
e  Computer equipment and accessories — trading of . BIMHRE R — EEEREE
computerised smart sockets and related accessories. e R ABRARC 1 -
Central revenue and expenses are not allocated to the operating HREZLEREATEPEREMAZ
segments as they are not included in the measure of the NEBEFETBERRBIARME -
segments’ loss that is used by the chief operating decision- WZEWALRRAY TeoREELEDE -

maker for assessment of segment performance.
(a) Business Segment (a) %2B5%8E

Continuing operations  Discontinued operation
FRREER DRLEREER

Computer equipment

Custom-made solutions and accessories Total
HES SYES ERREREMS @t
2011 2010 2011 2010 2011 2010

2% "T-2F C-%--f "T-TF ZB--F “T-TF
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TR TET TR TET TET TRT

(Restated)
(271)
Revenue from external REIMAEFZ
customers g 274 560 6,745 38,332 7,019 38,892
Reportable segment RELE
(loss)/profit (F1B),/ &7 (617) (430) 758 4,441 141 4,011
Depreciation nE 94 94 - — 94 94
Income tax expense RS - — 115 575 115 575
Reportable segment assets A[REDEEE 694 651 - 9,921 694 10,572
Reportable segment RENEEE
liabilities (1,324) (1,316) - (4,522) (1,324) (5,838)
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e P BHRRME

(Expressed in Hong Kong dollars)  (LAZ7TI7R)

7. SEGMENT REPORTING (Continued) 7. DERE(E
Discontinued operation (Continued) ERIEREER (E)
(b) Reconciliation of reportable segment revenue, profit or (b) HHELENZD 1B  BEERE
loss, assets and liabilities =433
2011 2010
- —2-ZF
HK$°000 HK$'000
FHT FAT
(Restated)
(&%)
Revenue Wz
Revenue from external customers REINAERPR 2 e 7,019 38,892
Profit before income tax expense and KAEHBEIREAKLRE
discontinued operations FERKRDEF
Reportable segment profit A o ks A 141 4,017
Segment profit from discontinued BARIEEEEG 2 R
Operation (note 11) (Htax11) (758) (4,447)
Unallocated corporate income and ROBEDEWA KA
expenses (2,941) (3,317)
Consolidated loss before income tax B EEE 2 BRATER
expense from continuing operations B B4R A EiE (3,558) (3,747)
Assets BE
Reportable segment assets from SBIREES 2 RS
continuing operations NEEE 694 651
Segment assets of discontinued BRIEEEEB 2 D EAE
operation - 9,921
Unallocated corporate assets APOBEDEEE 4,823 1,442
Consolidated total assets A EERE 5,517 12,014
Liabilities =L
Reportable segment liabilities from HEREEGZIRE
continuing operations HiEaE (1,324) (1,316)
Segment liabilities of discontinued BRI EEB s HEAE
operation = (4,522)
Unallocated corporate liabilities AOMEEEE (8,746) (7,627)
Consolidated total liabilities e BERE (10,070) (13,465)
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e ISR M

(Expressed in Hong Kong dollars)

(B TTIIR)

7. SEGMENT REPORTING (Continued)
Discontinued operation (Continued)

(b)

(c)

Reconciliation of reportable segment revenue, profit or
loss, assets and liabilities (Continued)

The unallocated corporate income and expenses mainly
include salaries and legal and professional fees of head
office and the unallocated corporate assets and liabilities
mainly include cash and cash equivalent and other
borrowing respectively.

Geographical information and major customers

The Group’s revenue from external customers is derived
solely from its operations in Hong Kong, where all its non-
current assets are located.

During the year, revenue from the Group’s largest
customer amounted to HK$6,745,000 (2010:
HK$38,332,000), being 100% (2010: 100%) of the Group's
total revenue from the computer equipment and
accessories segment.

For the custom-made solutions segment, revenue from the
Group's largest customer amounted to HK$153,000 (2010:
HK$516,000) being 56% (2010: 92%) of the Group's total

7.

2ERE (&
ERIEEEER (F)

(b)

(c)

A#fERE Rz - B BERSE
B2 (&)
RAOMEEWARFAZETERET
REMEREEREEER - A
PECHEEERBEAEZERERS
FIREZEEMAREMEE -

HEEHRETEZF
AEBREIAEFFZRSERRE
BEBME  MAKBEREIFRBE
ENREE

FA - REAEESAER 2 WEE
6,745,000 t( = T — T F:
38,332,000/ 7T) - (hAEEKEE
MR R B R B 2 100% (=
Z—ZF 1 100%) °

MRS RENEMS * KAAE
BEHRAEFE z Uz A153,000/8 7=
T—F4F : 516,0000870)  EAREE

revenue from this segment. RADEZ @INE6% (-5 —F
F:92%) o

OTHER REVENUE, GAIN/(LOSS) 8. Hibkzx  WE (EE)
2011 2010
=
HK$'000 HK$'000
TERT FAT
Bank interest income RITHBUHA 16 8
Exchange gain, net b 5 Y 5 78 58 —
Imputed interest income BRI SUHA = 295
Others Hity — 7
74 310
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(ABTTIIR)

LOSS BEFORE INCOME TAX EXPENSE FROM 9.

FREEEBCRAEHAX

CONTINUING OPERATIONS AIEHB
Loss before income tax expense from continuing operations is BRI Y R ATS R AT B E 10
arrived at after charging: NS
(a) Finance costs: (a) BB :
2011 2010
—B——fF —ET-FF
HK$'000 HK$'000
FEx FAT
Interest expense on financial liabilities WL AP EF ABR 2
not at fair value through profit or loss SRIBENBRAX
— Interest on other loan wholly — EBRAFREBEHREERE Y
repayable within five years HMERFE 561 602
— Imputed interest on interest-free ——EZRRBEERZ
loans from a shareholder HER S 68 322
629 924
(b) Staff costs (including directors’ emoluments): (b) EIRAK(BRESME) :
2011 2010
—E2——F —ET-FF
HK$'000 HK$'000
FEx FAT
Salaries, wages and allowances e TEMER 1,334 1,506
Contributions to pension schemes RIRESETEIHR 12 22
1,346 1,528
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9. LOSS BEFORE INCOME TAX EXPENSE FROM 9. RBERKE XK ZRIABHEX

CONTINUING OPERATIONS (Continued) RIEE (&)
(c) Other items: (c) HAMEAR :
2011 2010
—=E——F —E-TF
HK$°000 HK$'000
FER FAT
Continuing operations BREREER
Auditor’s remuneration % EEM N &
— Provision for the year — REEREHE 400 270
— Under provision in respect of — EFERETR
prior year 20 _
Depreciation of property, plant W - WEMERETE
and equipment 106 102
Impairment of other receivables E fth B FORE 78 —
Discontinued operation BRIEEEEK
Auditor’s remuneration 1% SR B & 50 150
10. INCOME TAX EXPENSE 10. FRIfSFHiMX
No provision for Hong Kong profits tax has been made as the HREBETRHERELEEB 227N
group companies comprising continuing operations did not have BHE-_ZT——FR=-ZF—ZFF+=A
any estimated assessable profit subject to Hong Kong profits tax =+ RIEEFEHEEMAERNE BN
during the years ended 31 December 2011 and 2010. B2 AEERT ST - MU BB ERE
MAFHR

2011 « REFEEEERAT 63



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHRRME
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10. INCOME TAX EXPENSE (Continued) 10. FRBRiRAY (&)
Income tax expense for the year can be reconciled to the loss FANFAEHAXARGE 2ERGER 2R
per the consolidated statement of comprehensive income from BISE B EEERMT

continuing operations as follows:

2011 2010
== —E-TF
HK$°000 HK$'000
THERT FAT
(Restated)
(E31))
Loss before income tax expense from BEREERZBRATEH
continuing operations = B EsIE (3,558) (3,747)
Taxation credit calculated at Hong Kong REBFEHTE16.5%
profits tax rate of 16.5% (2010: 16.5%) (ZZ—Z4F 1 165%):18 2
HIAE R (587) (618)
Tax effect of expenses not deductible DA 2 B2
for taxation purposes 316 b527
Tax effect of revenue not taxable BARGU S BB
for tax purposes (202) (262)
Tax effect on unused tax losses mARERBARBARBEEZ
not recognised T 456 341
Others Hih 17 12
11. PROFIT FOR THE YEAR FROM M. BALEREER CFERF
DISCONTINUED OPERATION
On 31 March 2011, the Company entered into a sale agreement RZE——F=A=+—H KA FH—
with an independent third party to dispose of its entire equity BENEZAEVHEREALHERLDE
interest in Max Honour International Limited, a wholly owned MBARSREEEARAR(THEAR])
subsidiary (the “Disposal Company”). The Disposal Company ZERERRE  HE RTINS ERERE LA
engages in trading of computer equipment and accessories. The HESHEE - ZEEEER _Z——FRX
disposal was completed on 24 June 2011, the date on which AZ+HWAEREK  HEARZESEER
control of the Disposal Company passed to the acquirer. ZAERTIRES -
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11. PROFIT FOR THE YEAR FROM 11. BRILBEER 2 FEER (2
DISCONTINUED OPERATION (Continued)
Profit and cash flows for the period from 1 January 2011 to the ERIEREEBN _E—F—A—HZE
date of disposal from discontinued operation were as follows: HEAHIEREZ &R RBESRENT ¢
2011 2010
=F——-F —T-TF
HK$°000 HK$'000
FTET FAT
Turnover R 6,745 38,332
Cost of sales FHE R (5,666) (32,202)
Gross profit EF 1,079 6,130
Selling and distribution expenses SHE R R X (270) (1,533)
Administrative expenses THAX (51) (156)
Profit before income tax expense % B8 85 S Aia F 758 4,441
Income tax expense FrsfiFf X (115) (575)
Profit after income tax expenses BREFS T 18 m T 643 3,866
Gain on disposal of the Disposal HE RS RR 2 WE (it 24)

Company (note 24) 500 —
Less: Cost of disposal B B (687) —
Profit for the year from discontinued ERIHEEEBRARTHRE A

operation and attributable to owners JEAL 5 T 4 A

of the Company 456 3,866
Cash flows from discontinued operation: ERIHEEEB2BERE

Operating activities 4 EEB (519) 406

Investing activities REEE — —

Financing activities A& EED 110 —

Net cash (outflows)/inflow Ba (rd) MmAFE (409) 406
The carrying amounts of the assets and liabilities of the Disposal HEAREENBERANEHBZEEE
Company at the date of disposal are disclosed in note 24. EIEMFE24 #5 55 -

#2011 « REFEEEERAT 65



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

(Expressed in Hong Kong dollars)  (LAFETTIIR)

12. PROFIT ATTRIBUTABLE TO SHAREHOLDERS  12. 7 5] i& 3R FE{h % F

OF THE COMPANY
Profit attributable to shareholders of the Company includes a RN A IR R FEAE & K B 35— 18 2,223,000 %
profit of HK$2,223,000 (2010: HK$170,000) which has been dealt T2 mM(ZE—ZFF :170,00087T) ' B
with in the financial statements of the Company. RARRZ A HEREFEIE
13. DIRECTORS’ EMOLUMENTS 13. EEM e
Directors’ emoluments disclosed pursuant to the GEM Listing BIEBIER ETHRREREBQREDE
Rules and section 161 of the Hong Kong Companies Ordinance 161 IEEBE 2 EEHEIT -
is as follows:
For the year ended 31 December 2011 BE-_Z——H+-A=+—-HLEE
Salaries,
allowances Contributions
Directors’ and benefits to pension Waived
fee in kind schemes emoluments Total
e 2H EikestE
EEZHe REWFIZ HH CHEZHE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Executive Directors HiTEE
Cheung Yu Ping RFEF = = = = =
Lee Ah Sang By = = — - —
Independent BYkHTES
Non-Executive Directors
Chan Wai Fat BREH 120 = = = 120
Chi Chi Hung, Kenneth V] 60 — - — 60
Chui Kwong Kau BRI 60 - - - 60
240 - - - 240
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13. DIRECTORS’ EMOLUMENTS (Continued) 13. EEM<E (&
For the year ended 31 December 2010 HEZZ—ZF+A=+—HLFE

Salaries,
allowances  Contributions

Directors’  and benefits to pension Waived
fee in kind schemes  emoluments Total
e 2R Rikgstal
Yok KEWHE "y BREIHE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TET TET
Executive Directors HITES
Cheung Yu Ping REF — — — — —
Lee Ah Sang oA — — — — —
Chan Chi Chiu, Henry BRERB(HEE 1)
{note 1) — — — — —
Independent BYkHTES
Non-Executive Directors
Chan Wai Fat PR {2 2% 120 — — — 120
Chi Chi Hung, Kenneth FEIE (H5t2)

(note 2) 49 — — — 49
Chui Kwong Kau (note 3) &35 (#133) 47 — — — 47
Jin Guangjun (note 1) SEAWE1) 25 — — — 25
Law Kin Ho (note 4) ez (Mit4) 23 — — — 23

264 — — — 264
Notes: Hiat -
1. Resigned on 17 March 2010 1. R-ZZE—ZTF=A+tHEIT
2. Appointed on 8 March 2010 2. RZIZE-ZEF=AN\BEZE
3. Appointed on 17 March 2010 3. R-ZZE—ZTF=A+tHEZET
4. Resigned on 8 March 2010 4. RZZE—ZTF=ANBEHT
No emoluments were paid to the Company’s directors as an HE-_Z-——FR-_ZFZ-ZF+H
inducement to join or upon joining the Group or as compensation =+—BHLEFE AR ﬁﬂﬂ?ﬂiﬁﬂ%%ﬁﬁ
for loss of office for the years ended 31 December 2011 and ERME - (ERBFBRFMARE BN
2010. AREE 7 ZE) S SN IERBEBAH(E -
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14. INDIVIDUALS WITH HIGHEST EMOLUMENTS 14. &S MA L

Of the five individuals with the highest emoluments, two (2010: AEBEREGZRTMALTER  MA(ZF
one) are directors whose emoluments are disclosed in note 13. —ZF —R)REZ - AHESFBERWT
The aggregate of the emoluments in respect of the other three 135 - SHI=REHIAL(ZZT—FF :
(2010: four) individuals are as follows: M) 2 BEmmT
2011 2010
—B——fF —E-TF
HK$'000 HK$'000
FTHT FHT
Salaries, wages and allowances e TE MR 1,094 1,070
Contributions to pension schemes RIREEH B R 12 15
1,106 1,085
The emoluments of three (2010: four) non-director individuals Hfp=F(ZZ—ZF : OR)Z= HME
with the highest emoluments are within the following band: ESALZBeNFUTER :
2011 2010
—E——F ZE-TF
No. of No. of

employees employees

BEAH BEAE

Nil-HK$1,000,000 Z 2 1,000,000 70 3 4

No amounts were paid or payable during the years ended 31 HE-ZT——FR=Z—ZFTF+=ZA
December 2011 and 2010 to the five highest paid employees in —t+—ALFE UHRENKENTEEZH
connection with their loss of office, or inducement to join. BEFMALTZATNHE EAREHBE

ERBFMAREE 2 BT -
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15. (LOSS)/EARNINGS PER SHARE
Basic (loss)/earnings per share

(a)

(i)

(ii)

(iii)

From continuing and discontinued operations

The calculation is based on the loss attributable to
owners of the Company of HK$3,102,000 (2010:
profit of HK$119,000) and the number of ordinary
shares of 200,000,000 (2010: 200,000,000) in issue
during the year.

From continuing operations

The calculation is based on loss for the year from
continuing operations of HK$3,558,000 (2010:
restated HK$3,747,000) and the number of ordinary
shares of 200,000,000 (2010: 200,000,000) in issue
during the year.

From discontinued operation

The calculation is based on profit for the year from
discontinued operation of HK$456,000 (2010: restated
HK$3,866,000) and the number of ordinary shares of
200,000,000 (2010: 200,000,000) in issue during the
year.

(b) Diluted (loss)/earnings per share

There was no potential ordinary shares in issue for the
years ended 31 December 2011 and 2010. Accordingly, the
diluted (loss)/earnings per share is presented as the same

as basic (loss)/earnings per share for both years.

15. Bk (BE) &7
(a) BREX(FR) BT

(b)

(i)

(ii)

(iii)

KEFER AU EER
BRER(EE),/BFTHIEAK
NREE AFE(REE 3,102,000
BT —ZF: & F
119,000 7T ) &k & A
200,000,000 f% 2 8 17 & B R
(ZZ—Z4F : 200,000,000 )
ZHEFE -

KREFESEERS
BREABBNRBELEE
%% 2 4 [E §5 48 3,558,000 % T
ZFE—FF : 53,747,000
7 7T) K4 /200,000,000 i &,
BTERR(ZZE—ZTF:
200,000,000 %) 2 # B &HE ©

KECRILEEET
GREARBF DIRE KR IEEE
E 1 2 F = s 1 456,000 7 7T
—ZT—ZF : £%3,866,000
75 7T) K4 /200,000,000 i &,
BTEBRR(ZT—F F:
200,000,000 %) 2 # B &HE ©

SREE (BEB) B
HE-T——FR=ZT-TF+=A
=t —ALFERETMETEDET
Lak - Bt - SREE (B8 &
MBEZMEAFE 2SFRENE
B) /BN ER -
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16. PROPERTY, PLANT AND EQUIPMENT

16. Y% - WERRE

Computers
and other Furniture
equipment and fixtures Total
B R E S FAREE st
HK$'000 HK$'000 HK$'000
FET FHEIT FHET
The Group REE
Cost RN
At 1 January 2010 RZE—ZF—H—H 302 3 305
Additions PN 27 — 27
At 31 December 2010 R-ZE—ZF+-_A=+—H 329 3 332
Additions NE — — —
At 31 December 2011 R-E——F+-_A=+—H 329 3 332
Accumulated depreciation: ZEHTE ¢
At 1 January 2010 RZE—ZTF—A—H 31 1 32
Charge for the year (note 9(c)) NEZIE (HaE9(c) 101 1 102
At 31 December 2010 RZE—ZF+=—_A=+—H 132 2 134
Charge for the year (note 9(c)) REFEEZHTE (HaF9(c)) 105 1 106
At 31 December 2011 RZE—F+=-A=+—H 237 3 240
Carrying amount: BRMEE -
At 31 December 2011 W_E——F+_A=+—H 92 — 92
At 31 December 2010 R-ZE—ZF+-_A=+—H 197 1 198
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17. TRADE AND OTHER RECEIVABLES 17. PEURBR TR 2 HL{th P& WL =X
Group Company

AEE PN
2011 2010 2011 2010
—E——F —ZT-TF B —-T-TF
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FHET
Trade debtors FEU AR SR 274 8,266 — —
Amounts due from subsidiaries &4 [ E A &l ZU8 - — 4,602 2,432
Deposits and prepayments HEDSENEN 221 224 165 168
495 8,490 4,767 2,600

The amounts due from the subsidiaries (net of accumulated
impairment losses of HK$3,244,000 (2010: HK$3,499,000)) are
unsecured, interest free and have no fixed repayment terms.

(@)  The average credit period to the Group’s trade debtors is
60 days.

(b)  The Group and the Company recognised impairment loss
on individual assessment based on the accounting policy
stated in note 4(e)(ii).

(c) Included in trade and other receivables are trade debtors
with the following ageing analysis as at the end of reporting

PRI B~ RSB (B REHRERE B
3,244,000/ 7T (ZF —F4 : 3,499,00078
70)) REER - 28 Y EEEERS -

(@) AEBEEWERZFHEEHR60
=1

(b) NS R AR m] SRR MY EE Ae) i) AT
P& ETBORAETT 2 (@R FHA IR E
B -

(0 FEUREE AL YR BIEIA T B
R ER s BRI RE 2 Rk D

period: HranT -
2011 2010
—E——F —E-TF
HK$°000 HK$'000
FERT FAET
Within 30 days 30HA — 4,818
31 to 60 days 31260H - 2,274
61 to 90 days 61£290H - 1,174
90 days or above 90 HZ A k£ 274 —
274 8,266

At 31 December 2011 and 2010, none of the Group's trade
receivables were impaired.

R-B——FR_F-FF+_A
=1+—R8 AREZERERRI ER
EERERE-
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17. TRADE AND OTHER RECEIVABLES (Continued) 17. FEWIRF R H WK (2Z)

(d) The ageing analysis of trade receivables which are past due (d EBEHEERE EWRRZERRD
but not impaired are as follows: T
Group
TEH
2011 2010
=B —T-TF
HK$'000 HK$'000
FTHET FAT
Less than 1 month past due BED R —1E A — 1,196
1 to 3 months past due AH—Z==EAH - 22
More than 3 months past due mHEA={E A E 274 —
274 1,218
Trade receivables relate to customers that have a good JEWARR DA EEE RIFEALH T
track record with the Group. Based on the past experience, FPEM - BEBTLER HREEEER
management believes that no impairment allowance is WS REE) B & AR 28 -
necessary in respect of this balance as there has not been HUE TR [E R 2 /R BLa% 1B 45 A E R E 5
a significant change in credit quality and the balance is still 1 o ANE BN M BE L IR AR IT A (T IT
considered fully recoverable. The Group does not hold any m e

collateral over this balance.

18. CASH AND CASH EQUIVALENTS 18. RERRESZEEY
Group
rEE
2011 2010
—B——% —E-TF
HK$°000 HK$'000
FERT FAET
Cash and bank balances B MIRITHER 4,860 1,223
Time deposit matured within 3 months R={EARNEE 2 FEER — 2,002
4,860 3,225
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19. TRADE AND OTHER PAYABLES 19. BBRM R H AR
Group Company
TEE PN
2011 2010 2011 2010

—E——F —ZTITF ZEBE——F —T-ITF
HK$'000 HK$'000 HK$°000 HK$'000

FET FHET F#&T FHET
Trade creditors FETBR X 110 4,503 — —
Other creditors and HEMENRRESER
accrued charges 1,081 1,150 992 1,150
Amounts due to subsidiaries FETBE A R FUE = — - —
Amount due to a shareholder — fE{F—Z AR IR
(note 28(a)) (Kt3F 28(a)) 445 972 445 972
Amount due to related FEfTREE N FFIR
company (note 28(c)) (K1E28(c) 1,125 — - —
Financial liabilities measured &84 AT 2
at amortised cost ZEmaE 2,761 6,625 1,437 2,122
Trade and other payables are expected to be settled within one FrB EREFR R E M ERRIBEAER —F
year. The ageing analysis of trade creditors as at the end of NBE - ERREBMEERE ZERE DT
reporting period is as follows: s
2011 2010
—=E——fF —E-TF
HK$'000 HK$'000
FET FET
Current or less than 1 month BERsk R —1E A 70 4,128
1 to 3 months —&==1{@HA - 375
More than 3 months ={EANE 40 —
110 4,503
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20. OTHER BORROWING — UNSECURED

It represents a loan with principal amount of HK$5,000,000
(2010: HK$5,000,000) obtained from an independent third party.
The loan is unsecured, bearing interest rate at 3% over the Hong
Kong prime rate plus an arrangement fee. The average effective
interest rate for the year is approximately 6.8% (2010: 18%). The
loan and the accrued interest of HK$1,163,000 (2010:
HK$602,000) as at 31 December 2011 were repayable in May
2012 (see note 33).

20.

Hifg g — |IEH

P ASEE —BBYE - NSRS HE
/5,000,000 TZEFR(ZT—ZF:
5,000,000/ 7T) - ZIEERAEER - I
ERZEEMNENIETE  BMLHE
e FRNTFHERFELNR6SE(ZT—
T I8E) R E——F+-A=+—
AZzEREZRFFIE1,163,0008 T (=ZF
—ZF 1 602,000/870) BER-_E——_F
REE(RMEE33) °

21. SHARE CAPITAL 21. BRA&
2011 2010
g% —z—o4
Number of Number of
shares Amount shares Amount
RHOEE -t avar-4= Eax:
‘000 HK$'000 ‘000 HK$'000
TR FE T T FAT
Authorised: JATE -
Ordinary shares of BRRMEEO.01ET
HK$0.01 each 2 &R 4,000,000 40,000 4,000,000 40,000
Issued and fully paid: BEITRER
At beginning and end of R HR A &
reporting period HAAR 200,000 2,000 200,000 2,000
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22. RESERVES 22. f#1E
(a) Reserve of the Company (a) KA TFREE
Share Capital Accumulated
premium reserve losses Total
BARE BERRE 2itEE wat
HK$'000 HK$'000 HK$'000 HK$'000
FTAT TAT FET FHET
(Note 22(b)(i)) (Note 22(b)(ii))
(Hfat22(0))  (Hizt22()i)
Balance at 1 January 2010 R-_ZE-TF—-HA—H
2R 30,224 2,798 (39,999) (6,977)
Profit for the year FERDEM — — 170 170
Other comprehensive income  E4b 2 EUA — — — —
Total comprehensive income  FEZ @A L5
for the year — — 170 170
Capital contribution by a —EZREZRBER
shareholder arising from FHEHELEZTE
changes in the terms of
the interest-free loans — (1,395) — (1,395)
Balance at 31 December 2010 R-_ZT—ZTF+_A
=t+—RAz&EH 30,224 1,403 (39,829) (8,202)
Profit for the year FRERF — — 2,223 2,223
Other comprehensive income  Efbh 2 EUA — — — —
Total comprehensive income  FEZ2EUW A58
for the year — — 2,223 2,223
Balance at 31 December 2011 R=-ZT——%F+_-A
=T—B2#H 30,224 1,403 (37,606) (5,979)
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22. RESERVES (Continued)
(b) Nature and purpose of reserves

(i)

(ii)

(iii)

Share premium

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company are distributable to the shareholders of the
Company provided that immediately following the
date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall in the ordinary course of
business.

Capital reserve

The capital reserve represents capital contribution
from a shareholder in the form of interest-free loans.
The amounts are estimated by discounting the
nominal value of their non-interesting bearing loans to
the Group at current market interest rate for similar
financial instruments. An early repayment of interest-
free loans from a shareholder represented a reduction
in contribution from the shareholder and reduced
capital reserve accordingly.

Capital surplus

Capital surplus primarily represents the unconditional
waiver of loans by shareholders of a former subsidiary
which was disposed of in prior years.

23. INTERESTS IN SUBSIDIARIES

76

22. #E(E)
(b) REEZMHEREN

(i)

(ii)

(iii)

R 1E
RERSHE AL  REARQ
AR EER B2 oIk
FTARRAKRE - R BEERZ
DIERE B R - RAFWMAE
BREEHNABEBRIR
&7 o

B #E
BERREBE-ERRAREE
RPLIE - RUBTAE
Bl EREERELS R
TRZBRITMGMEHFREM
F-RPEERE—BERRZ
RREFARIDBRTE M
BB TR SRR D

BX B
BERRBTIERE-RORB
AFEEELZAENBRARZ
BEREGRIH R 2 B o

23. RB AR 2R

2011 2010
—E——F —E-TF
HK$'000 HK$'000
T FHET

Unlisted shares, at cost — HK$18
(2010: HK$19)

RETED @ KA — 1887
(ZF—ZF 1987)
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e P BHRRME

(Expressed in Hong Kong dollars)

(B TTIIR)

23. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the Company's subsidiaries which are all wholly

owned by the Company as at 31 December 2011 were as

follows:

23. RIB AT 2R (&)
R-_E——F+=—A=+—0 HAEL
AR EREZ AATIEENMEAFNED

T

Description of

Country of incorporation shares directly

Name of company and operation held Principal activity
BEERERG

AE LB AR Rk & ETERR Bt EEEK

Corporate Model Limited The British Virgin Islands US$1  Investment holding
EEEREHS 1% BREER

Pearlica Technologies Limited The British Virgin Islands US$1  Provision of

ImERE AR AE RBEAES 13T custom-made

solutions services
RHATEMAT R

Aurum Pacific Management Limited Hong Kong HK$1  Administration

BIEEEBRAF B 18T THRER

Forever Trend Development Limited Hong Kong HK$1  Inactive

KEHERARRA BE 18T WEER
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24. DISPOSAL OF SUBSIDIARY 24, HEMBRQA
As referred to note 11, on 24 June 2011, the Group disposed of MM EIRRMR R ——F XA
the Disposal Company, which engages in trading of computer Z+B - AEEHEHERT  ZAF
equipment and accessories. The net assets of the Disposal REBNBREREGEZFEE - HEQF
Company at the date of disposal were as follows: REERMZEEFENT :
HK$'000
FHET
Trade receivables FEUBE X 5,076
Cash and cash equivalents BekReEEYD 4
Tax payable R R (275)
Net assets BEFE 4,805
Gain on disposal (note 11) mEWE (HaE11) 500
Consideration RE 5,305
Net cash outflow arising on disposal: HESIBZIRE R FE
Cash consideration BReERE 5,305
Cash and bank balances disposed of FreE HIR & RERITAERR (4)
5,301
Cash paid for costs of disposal T EKARTIRE (687)
4,614
25. RETIREMENT BENEFITS 25. RIRER
The Group has participated in a mandatory provident fund AREE 2RI ARE (8% )
(“MPF") scheme. The Group’s and the employees’ contributions R 8 ARERERARBEAGEAHRS
to the MPF scheme are based on 5% of the relevant income of AEIRBI A RZER 2 RE - R HE
the relevant employees in accordance with the requirements of B2 HBAHAL% MRS BIPT - &F
the Mandatory Provident Fund Scheme Ordinance and related A RSB R LA B 5R12,00078
regulations. Contributions made to the above schemes by the (=T —FF:22000%7T) - AREL
Group amounted to HK$12,000 (2010: HK$22,000) for the year. B2 EEARIENETE -

No other scheme for the retirement benefit is participated by the
Group.
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26. EQUITY SETTLED SHARE-BASED

TRANSACTIONS

A share option scheme (the “Scheme”) of the Company was
adopted on 25 November 2003 for the purpose of providing
incentives and rewards to eligible participants, including the
executive directors of the Company, who contribute to the
success of the Group's operations.

The Board of Directors of the Company may, at their discretion,
grant options to the eligible participants including any employees,
directors, suppliers, customers, advisors, consultants, joint
venture partners and any shareholders of any members of the
Group or any invested entities or any holders of any securities
issued by any members of the Group or any invested entities.

Unless it is approved by shareholders in a general meeting of the
Company, the maximum number of shares available for
subscription under the Scheme or any other share option scheme
adopted by the Company is subject to:

()  The maximum number of shares of the Company which
may be issued upon exercise of all options granted under
its Scheme or any other share option scheme adopted by
the Company must not exceed 30% of its issued share
capital from time to time; and

(i) The total number of shares which may be issued upon
exercise of all options to be granted under the Scheme and
any other share option scheme of the Group must not in
aggregate exceed 10% of the shares in issue at the time
dealings in the shares first commence on the Growth
Enterprise Market of the Stock Exchange.

The maximum number of shares issuable under the options to
each eligible participant in any 12-month period is limited to 1%
of the shares in issue unless it is approved by substantial
shareholders in a general meeting of the Company.

26. URAEEZRORS

ARBR-_ZE=F+—-A-+THBRMN
—IRERERE (%3] BERYAE
SEEBZAMELERMZAERS2EA
TREZBEEE  EREREAARRNT
B

ARREFEARBEAAERSEALE
HiERE - BREAES  BF - HER
BF - EMH - FAER a20EBHER
REBERK B R R EMFKKERRZ
EAAT A R A SR BE I A B A B AR 4
KREBEMEBETEAESZEMIBEA

BIFRNARRRRAEG LERRAE 1
A& ET BB AR R R ER A 2 A ) H Ao 8 AR At
EIETAHRABZESROBE XRNIA
NEIE

()  ARBRBEZEERERRIRMZE
AT EL R AR At B 2 P B R b
BEATERS A BERIT 2 AR B D &
B THBHEETHEEHTRAZ
30% : K&

(i) RIBZETE AR B A M R AR A
FTEIE TR 2 A BIREETTER
AJRE BT 2 IR1D 4B B E KN BIEBIBAR
MERREZMEIERABEERE
FITHAD 2 10% ©

RER+T—EASE - RiEERET S
FRBERSEALBITZESRNEER
EEITRMNZ1%  BRIFRARBBRRAE
LT B2RRAAERIER -
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26.

27.

80

(ABTTIIR)

EQUITY SETTLED SHARE-BASED
TRANSACTIONS (Continued)

Any grant of options under the Scheme to a director, chief
executive, management shareholder or substantial shareholder
of the Company or any of their respective associates must be
approved by independent non-executive directors (excluding any
independent non-executive director who or whose associate is
the proposed grantee of the options).

Any share options granted to a substantial shareholder or an
independent non-executive director of the Company or to any of
their respective associates, in excess of 0.1% of the shares in
issue and with an aggregate value (based on the closing price of
the shares at the date of grant) in excess of HK$5 million, in any
12-month period, are subject to shareholders’ approval in a
general meeting of the Company.

The offer of a grant of share options may be accepted within 21
business days from the date of the offer of grant of the option.
The consideration for a grant of options the Company is HK$1.00.
The exercise period of the share options granted is determined
by the Board of Directors.

The exercise price of the share options is determined by the
Board of Directors providing that the price shall not be less than
the highest of (i) the closing price of the shares on GEM as
stated in the Stock Exchange's daily quotations on the date of
the offer of grant, which must be a business day; (ii) the average
closing price of the shares on GEM as stated in the Stock
Exchange’s daily quotations for the five trading days immediately
preceding the date of the offer of grant; and (iii) the nominal
value of the shares.

No share option under the Scheme was granted or outstanding
during the years ended 31 December 2011 and 2010.

DEFERRED TAXATION NOT RECOGNISED

The Group has not recognised deferred tax assets in respect of
tax losses of approximately HK$7,114,000 (2010: HK$7,165,000)
as it is not certain that future taxable profits will be available
against which the asset can be utilised.
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26.

27.

DRAGEE 2RO S (&)

RIBZABMARRES - T2THAR -
EEERRATBERIBETEZHE
AREBERE  BAKBIIFRTER(CT
BREXAGHEBEARBRIERZF X
ANZBFRITES ) HLE -

PAEE+ ZEABE - mAREEERE
EBIRTESIREE B ZEMHE
ABRB 2 R ERE - R BTG
0.1% R #BE(REFH A BB KT E
AE)BESAEET  BARARRRRE
RE LERRALE -

BhEREEZTRREBREZZEAS
FEEF 21 2 XA AR - BAAR QR
BREZRER100ET - RIEBREZ
TEAEHEEIEE

BRBETEEDHESTIET @ ETEE
TR ERATERSE (| ZRER LA (BA
REER) RIS A RERABROR
BIZEMR 2 W (B ¢ (i) B @R H B BAT
hE% 5 BB AE A RERMBBD R
BIZERZ FHUTE © & (i) RO EE °

HE2_Z2——FRrR_ZFT—ZFTF+=A
—t+—AEFERTEREZAEELEM
SRMARTTIE 2 BEARAE o

e RHERE Z IR AE B IR
HRKREET B RS T EEERSRF A
PHREMEE BASELERTIBER
#17,114,000% (= —Z 4 : 7,165,000
BT RBEERIEAE °
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28. RELATED PARTY TRANSACTIONS

At 31 December 2011, the directors considered the Company’s

immediate and ultimate parent to be Hong Sheng Group Limited

(incorporated in the British Virgin Islands).

Particulars of transactions the Group entered into with related

parties during the year are as follows:

(a)

Amount due to a shareholder is unsecured, interest free
and repayable on demand.

28. MEALRS
BEERAH N-T——&+-A=+—§H
RARZz BEEREBRRIRNREBE R
HERMKT 2 BEEEFRAT -

NTRAEERFRNEBEALETZR

v

CLES

(a)

RN R 2 IR REER - 2B HA
JEZSKIEE -

Loans from a shareholder are unsecured, interest free and b) BREZEFREER REREBER
not repayable before 31 August 2013. The loans were T \A=t+—HHEE-F
stated at fair value as of the end of reporting period as HEREIRME RS RS2 ATE
estimated by discounting the nominal value of the loans at HER - AFEDNIREUSRHTIAZR
current market interest rate of similar financial instruments. ThSMNETREREMEEGE -
Amount due to a related company in which Cheung Yu Ping ) EN—REAEQARGRFFEAZAT
is a director, is unsecured, interest free and repayable on JEE)ZHREAELRE 25 HA
demand. JEEREE -
The remuneration of directors as disclosed in note 13 and d MEFISHBEECFAEEMNe LA
other members of key management during the year was as HMEBERBAEMEOT -
follows:
2011 2010
—E2——F —ET-FF
HK$°000 HK$'000
FHT FAT
Short-term benefits SRR 774 471
Post-employment benefits BB 18 48 F) 12 6
786 477
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29. OPERATING LEASE ARRANGEMENTS 29. WEHENZH
BERPREEARERENAEYEE
% - O AR=FALHETES -

Operating lease payments represent rentals payable by the
Group on its office premises. The Lease is negotiated for a term
of 3 years at fixed rent.

The lease payments recognised as an expenses are as follows: EHRBA 2 HAOFRIBLT

82

2011 2010

—=E——F —E-TF

HK$°000 HK$'000

FER FAT

Minimum leases payments (K LFIE 216 186
The total future minimum lease payments are due as follows: RIRRARFR L FRIE 2 BIERE R AT

2011 2010

—=E——F —E-TF

HK$°000 HK$'000

THERT FAET

Not later than one year —FR 216 216

Later than one year and not later than —FRERFR
five years 144 360
360 576
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30. CAPITAL RISK MANAGEMENT 30. EXEmERE

The Group's primary objective when managing capital is to
safeguard the Group’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The capital structure of the Group consists of debts, which
include other borrowing, cash and cash equivalents and equity
attributable to owners of the Company, comprising share capital
and reserves.

The Company is actively seeking potential investors to inject new
funds into the Group to enlarge the equity base.

The gearing ratio of the Group at the end of reporting period was

AEEEREAZTEANRREALE
A EEE  BUATH RRERREMH/EIR K
REMNEHEES KNG - EEEARZ
TEBIEKIRE KT B E B KRS E
& RIERAIAGIEKARGEE

AEFBZEARBREEY EThEFEH
ffEE R LREFEMARKREE
BAEEREDS (BRERARERE) -

AARLEEEMEERREE  AAEH
AAMED - NIEFEESER -

RBEHRERB 2 ASEERAGEL X

as follows: o
2011 2010
—E——F ZE—TF
HK$'000 HK$'000
FEx T
Debts B 8,879 7,652
Cash and cash equivalents ReRBeEEY (4,860) (3,225)
Net debts B F5E 4,019 4,427
Equity 7 (4,553) (1,451)
Net debts to equity ratio B FREERS R N/A 3B A N/A i A
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31. FINANCIAL RISK MANAGEMENT

The main risks arising from the Group's financial instruments in

84

the normal course of the Group's business are credit risk,

liquidity risk, interest rate risk and currency risk.

These risks are limited by the Group's financial management

policies and practices described below.

(a)

Credit risk
The Group's credit risk is primarily attributable to trade and
other receivables. Management has credit policy in place
and the exposure to this credit risk is monitored on an
ongoing basis.

The Group reviews the recoverable amount of each
individual trade debtor at the end of each reporting period
to ensure that adequate impairment losses are made for
irrecoverable amounts.

At the end of reporting period, the Group has a
concentration of credit risk as 100% (2010: 97%) of the
total trade receivables was due from the Group's largest
customer. The Group does not provide any other
guarantees which would expose the Group or the Company
to credit risk.

Further quantitative disclosures in respect of the Group's
exposure to credit risk arising from trade and other
receivables are set out in note 17.

Aurum Pacific (China) Group Limited ¢ Annual Report 2011
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EARE-REBBRT  mAEELB
TAMEEZ EERRBESERR - &
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2N 5% B R DA PR 1 5% 55 L B 2 B 7 B IR BUR
RIS T -

(a) EERMK
AEBEZEERBREZREEIIRR
MHEMERZ - EEERBEER
K MAEBNSEELEMEAS
ERb -

REBR &R E R ARG ENSE
AESEBAZATREI SRR - AR
sREDEWE 2 FOREH R ER

18 o

RS B R - AR AR ER
RABIE2I100% (=T —FF:
97%) REREEZHZEAREP » HUK
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31. KEARER ()
(b) ABESEM

31. FINANCIAL RISK MANAGEMENT (Continued)
(b) Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short term investment of cash surpluses. The Group’s
policy is to regularly monitor its liquidity requirements to
ensure that it maintains sufficient reserves of cash to meet
its liquidity requirements in the short and longer term.

The following table details the remaining contractual
maturities at the end of reporting period of the Group's and
the Company's financial liabilities, which are based on
contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating,
based on rates current at the end of the reporting period)
and the earliest date the Group and the Company can be
required to pay:

AEBRNENZEERAEEAFY
ReElE ERASBHIEHR
B ARBZBRETERESEER

Be®F  URRESTRATHE
NENEEMEEMRSESFER -

TRFVNAKERARBZERAE
RBEHMERE 2B TITHEIH
B DERSITORTRESRE
(BRERITHNERFEZHMEK
B RREE - AIRBRE HRE
REZBRITHEAE) ARAEER
ARARRBRNHRZ R B

The Group &
Total More than
contractual 2 years
Carrying undiscounted Within 1year but less than
31 December 2011 amount cash flow or on demand 5 years
EETARITHR —EREH SRME
“E-—-%+tZA=t-H REHE BRERELH RERER BHIREEF
HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR TR
Trade and other payables JE < BR 30 S AL At B 30 2,761 2,761 2,761 -
Loans from a shareholder —ZREZER 1,146 1,267 - 1,267
Other borrowing HipfEH 6,163 6,300 6,300 -
10,070 10,328 9,061 1,267
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31. FINANCIAL RISK MANAGEMENT (Continued) 31. MEEBRER (&)

(b) Liquidity risk (Continued) (b) RBESREM (&

Total More than
contractual 2 years
Carrying  undiscounted ~ Within 1 year  but less than
31 December 2010 amount cash flow  or on demand 5 years
EEEESE —FREIH ZRME
ZE-TFTZA=1—H KEE Ren2g8 FRER BALRAEF
HK$'000 HK$'000 HK$'000 HK$'000
THT THr FEx THET
Trade and other payables FER BRI M H BN 6,625 6,625 6,625 —
Loans from a shareholder —ZREZER 1,078 1,267 — 1,267
Other borrowing HibfE® 5,602 5,900 5,900 —
13,305 13,792 12,525 1,267

The Company /NG|
Total More than
contractual 2 years
Carrying undiscounted Within 1year  but less than
31 December 2011 amount cash flow or on demand 5 years
EHEERiE) —EREH ZRME
“Z--F+ZA=t-H REE BRERELR FRER BOREE
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TR
Trade and other payables ENEZREBERK 1,437 1,437 1,437 =
Loans from a shareholder —ERRZEHK 1,146 1,267 — 1,267
Other borrowing HifER 6,163 6,300 6,300 =
8,746 9,004 1,737 1,267
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31. FINANCIAL RISK MANAGEMENT (Continued) 31. MEEBRER (&)

(b) Liquidity risk (Continued) (b) REBVESRR(E)

Total More than
contractual 2 years
Carrying  undiscounted ~ Within 1 year  but less than
31 December 2010 amount cash flow  or on demand 5 years
EEEESE —FREIH ZRME
ZE-TFTZA=1-H REHE HEeRELE FRER BALRAEF
HK$'000 HK$'000 HK$'000 HK$'000
THT THr FEx THET
Trade and other payables FER BRI M H BN 2,122 2,122 2,122 —
Loans from a shareholder —ZREZER 1,078 1,267 — 1,267
Other borrowing HibfE® 5,602 5,900 5,900 —
8,802 9,289 8,022 1,267

The basis for the going concern assumption is detailed in ERABECE R 7 EEZFIBTER

note 3(b). 3T 3(b) ©
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31. FINANCIAL RISK MANAGEMENT (Continued) 31. MEEBRER (&)

(c) Interest rate risk (c) FIZEREpx
The Group's interest rate risk arises primarily from short- AEEZANERBEZRAEHE
term borrowing. Borrowing issued at variable rates exposes B FREESASEEERTE SN
the Group to cash flow interest rate risk. The Group's FlEm -  BEEBEEAEE X
interest rate profile as monitored by management is set out AT -
below.
The following table details the interest rate profile of the TRFAMNREPEERGAEE G
Group's borrowings at the end of the reporting period. B HMEAE -
Group & Company
AEBERARNT
2011 2010
—E——fF —E-TF
Effective Effective
interest interest
rate (%) HK$'000 rate (%) HK$'000
BRRAIE (%) FBET BENE(%) FAT

Floating rate borrowing FE{EH
Other borrowing Hg s 6.8 5,000 18.0 5,000
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31. FINANCIAL RISK MANAGEMENT (Continued)

(c)

Interest rate risk (Continued)
The interest rate and term of repayment of the Group’s and
the Company's other borrowing are disclosed in note 20.

At 31 December 2011, it is estimated that a general
increase/decrease of 100 basis points in interest rates, with
all other variables held constant, would increase/decrease
the Group's loss for the year and accumulated losses by
approximately HK$51,000.

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred at
the end of reporting period and had been applied to the
exposure to interest rate risk for the borrowings in
existence at that date. The 100 basis point increase or
decrease represents management’s assessment of a
reasonably possible change in interest rates over the period
until the next annual reporting date.

M EREE(E)

(c)

FZRRpR (42)
REBR ARG 2 EMEE ZFE K
EARERRA M TE 20 N EE o

WZZE——F+ZA=+—8 " W7
K EF TR 100 EE2ZE - MH b &
HERTE - EARE 2 FERHR
K 2ETEE 15,7 2 451,000
BT

B AT SRR R
REFHAF R BB IS RS AFE
ERFAEFERRTEE - LFHET
100 AR ERBHES T — (B
FEAEH AT ABFEE
BT o
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31. FINANCIAL RISK MANAGEMENT (Continued)
(d) Currency risk

32.

90

(e)

As most of the Group’'s monetary assets and liabilities are
denominated in Hong Kong dollars, and the Group
conducted its business transactions principally in Hong
Kong dollars during the years ended 31 December 2011
and 2010, currency risk to the Group is minimal. The Group
considers that as the exchange rate risk of the Group is not
significant, the Group did not employ any financial
instruments for hedging purpose.

Fair values

All financial instruments are carried at amounts not
materially different from their fair values as at 31 December
2011 and 2010.

SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

The carrying amounts of the Group's financial assets and financial

liabilities as recognised at 31 December 2011 and 2010 may be

31. KEARER ()

32.

(d)

(e)

Bt Rk

HRAREAEDEBEERAEY
RETIIE  MBE—F——F k=
E-EF T+ A=+—HIEFERR
SETEENETEITHEEBRS
WAREE 2 EERBEE - ARAE
BRBREEAEZINER R T B
K HAREYERAEASRTA
1RSI Z A -

AFAE
FAEcRIAZREEHAR T
——FRZZT-ZF+-A=+—H
ZRTFEEEERER -

TREERTHEEZTEH

=

AEBR-_ZE——FR-_E—FTF+_-A
T+ BHRRZeBEELREBAEEZR

categorised as follows: HENSEANTIER :
2011 2010
—E——F —E-FF
HK$'000 HK$'000
FEx T
Financial assets SRMEE
Loans and receivables B & ERGR
(including cash and bank balances) (PER e RIBITER 5,170 11,627
Financial liabilities - h=Li
Financial liabilities measured at BEEK AT ECERBE
amortised cost 10,070 13,305
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33.

34.

35.

(B TTIIR)

EVENT AFTER END OF REPORTING PERIOD

Subsequent to the end of reporting period, lender of unsecured
other borrowing agreed to extend the repayment date to May
2013 on the same terms.

COMPARATIVE FIGURES

As a result of the separate presentation of the discontinued
operations, certain comparative figures, including figures in
consolidated statement of comprehensive income, consolidated
statement of cash flows, and their related notes, have been
restated or re-classified to conform with changes in disclosures
in the current year.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 22 March 2012.

3. HREMBERREE

KRS BRI - TR 2 R
#05 FERABR SRR A MR RS
T-=45H7-

34. EEEF

HRDHAZIERIELEER  ETHER
BFEBIREH SR BERGEE2ENK
#aR FEEZRERNEBEBMEZH
FoUEAAFEARE L2EE -

5. REVBHREFM

RAEVERREN _TE——F=ZA=-+=
BHEESEMRIRETE -
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FIVE-YEARS FINANCIAL SUMMARY

AFMBRE

For the year ended 31 December

BEt+t-A=1+—HLEE

2011 2010 2009 2008 2007
—E——F —ZT-2F ZZTTNF ZTT)N\F ZITTLHF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
RESULTS ES
Turnover HET 7,019 38,892 36,941 18,582 3,447
(Loss)/profit before income B PATEF: 5 =
tax expense Al (&518), & F) (2,987) 694 12,216 (9,564) (5,387)
Income tax expense FriSfip s (115) (575) (346) (147) —
(Loss)/profit for the year FEE (E8R), % (3,102) 119 11,870 (9,711) (5,387)
Attributable to: AT AL E :
Owners of the Company PIN/NETE P =N (3,102) 119 11,870 (9,711) (5,376)
Non-controlling interests eI R 2 - — — — (11)
(3,102) 119 11,870 9,711) (5,387)
(Loss)/earnings per share B (E18) &7
Basis (HK cents) AR CGE) (1.55) 0.06 5.94 (4.86) (2.69)
Diluted (HK cents) BE (OB) N/A REH NATEHR NATER NATEA NATEA
ASSETS AND LIABILITIES E¥ER&E®E
Total assets BE®E 5,517 12,014 11,405 34,939 24,345
Total liabilities BEBE (10,070) (13,465) (11,580) (49,803) (30,274)
(4,553) (1,451) (175) (14,864) (5,929)
Total equity attributable to ~ ANAFEHF A
owners of the Company JEfG e 1B R (4,553) (1,451) (175) (16,340) (7,314)
Non-controlling interests IEPEIR i = - — — 1,476 1,385
(4,553) (1,451) (175) (14,864) (5,929)
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