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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Sing Lee Software
(Group) Limited (the “Company”) (the “Directors”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of
their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not
misleading or deceptive and there are no other matters the
omission of which would make any statement herein or this
report misleading.
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Corporate Information
NAEEH
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Chairman’s Statement
FEHREE

On behalf of the Board of Directors of Sing Lee Software
(Group) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”), | would like to present
herewith the 2011 Annual Report of the Group.

BUSINESS REVIEW AND ANALYSIS
"Mobile Payment” Business of Mobile E-Payment

During the year, the Group together with eight branches of
China UnionPay including the Shanghai Branch, Shandong
Branch and Tianjin Branch and the Yunnan Branch of China
Telecom (A Bl E {5 ) entered into a strategic cooperation
agreement, whereby their cooperation will span over a period
ranging from three years to five years. The number of users
is about 145,000, whereas the transaction volume to about
RMB1.6 billion. During the year, the Group adhered to a
strategic direction to seamlessly integrate the online and offline
operations of RUNPOS second and third generation “mobile
payment”. Focused efforts were made on the expansion
of the number of real-name system users of two business
lines, namely, the “Bank-School Express”($8#X#) and the
“Bank-Hospital Express” (i % i) service platforms. Major
breakthrough was achieved in the expansion of the existing
user base of mobile payment services:

1. Existing user base of “Bank-School Express”

Currently, the Company’s “Bank-School Express” payment
services are used by 55 out of 68 high schools in Zhejiang,
aggregately amounting to 600,000 users. The Company's
“Bank-School Express” payment services are used by
three institutions in Guangdong Province, aggregately
amounting to 100,000 users. The Company's “Bank-
School Express” payment services are also used by 30
primary and secondary schools, aggregately amounting
to 83,000 users. The amount of fee payments processed
on an annual basis is over RMB5 billion, equivalent to
payments per capita of about RMB6,400 per year. The fee
payments are related to tuition fees, credit point tuition
fees, escrow fees, accommodation charges, meals fees and
book costs.

RANEREFHNEM (KE) RODBRAR (TAR
RADzEESGRMBLAR (AW [AEE])
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e AERMA3EESF - B EM1485T
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RUNPOSE—RME=R[FH IR L
BTERBEEZONEE T TERRER
[IRRE|I RIIRER MEATENERZIEFR
BRI RETFRINEERFPNERK
ZRHY
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Chairman’s Statement
FEHREE

2. Existing user base of “Bank-Hospital Express”

The Group has formed a partnership with ICBC, which
is the bank with the biggest size around the world and
the bank with the largest volume of IC card issuance
across the country. The Group has made three examples
of success in the introduction of this innovative product
line throughout the country. The number of users grew by
more than 300,000 on a quarterly basis. The number of
users is expected to exceed 500,000 following the roll out
of all of the projects.

The number of offline real-name system users of the
and the
have been expanded to about 1.3 million. By swiftly

“Bank-School Express” “Bank-Hospital Express”
switching the existing base of users to online users in the
next one to two years, the Group will lay an important
foundation from which its mobile payment and cell phone
payment can rapidly grow in the education industry and
the medical industry in the future and secure a leading
market position therein.

FUTURE OUTLOOK

Upon serious discussions and analyses, the Group considers
that mobile payment business is not going to carve out a
predominant niche in the international and domestic market in
the short term. Taking advantage of the unique edges of Sing
Lee Group, in particular, the Group's experience and breadth
of vision in China’s finance payment over the two decades, we
will strive for industry innovation and industry leadership in
each market segment in a pragmatic manner. Moreover, given
the launches of non-card payment channels and the remarkable
fall in card payments, there will be greater space for a gradual
decline in the Group’s overall costs. However, in light of the
continued rise in costs for a number of areas including human
resources, research and development of innovative technology
and marketing efforts, the Group incurred loss during the year.
The Group believes that all these efforts will be strategically
crucial to the promotion of the long-term development and
the strengthening of the core competitiveness of the Group.
The Group's management at all levels will carefully evaluate all
different-sized projects and will reinforce risk exposure control,
thereby ensuring the effectiveness and success of each project.
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Chairman’s Statement
FEHREE

ACKNOWLEDGEMENT ]

On behalf of the Board of Directors, | would like to express my HAAZRREZSGH—EXBEANEERZER
gratitude to all shareholders for their enduring support and R & EHNEE 2 B T  ILoh - R ATRE L
to all employees for their loyalty and dedication. In addition, | AEERFE - AEEME  HERRERBITHA
would also like to express my heartfelt thanks to our customers, S£BEZE0&EMT BUAROHE -

partners, suppliers and bankers for their confidence and trust in

the Group.

Hung Yung Lai FE

Chairman REmLE

26 March 2012 —E-—f=ZHAZ+XAH
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Management Discussion and Analysis
EEEN®WE DM

8

FINANCIAL REVIEW

The Group is principally engaged in the development and sales
of information and network technologies and services to the
financial industry in the People’s Republic of China (the “PRC").

For the year ended 31 December 2011 (“the financial
year”), the Group recorded a total revenue of approximately
RMB18,840,000, representing an increase of 22% as
compared to last year (2010: revenue were approximately
RMB15,435,000).

B %5 O R

AEETEEHEARLNE ([HEH])EER
ELHEARSRENGEER PR LR -

HE-_ZT——+_-_A=+—RHItEE([2
WREE]) AEESZGHERAHARE
18,840,0007T ' 8 A F R B IE 11 £922% (==&
—DEHEEW AL ARBE15,435,0007T) °

Revenue of the Group comprises of: REEMEEHEEE:
Revenue
=EX
2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥FTT AREFT
Sale of software products i E B E m 1,612 1,867
Sale of related hardware products HEMBEMTER 1,250 903
Provision of software-related technical T2 A (AR B Bl

support services X IER 15,978 12,665
18,840 15,435

Loss of the financial year was approximately RMB37,483,000
compared with loss of approximately RMB63,664,000 for the
year ended 31 December 2010. The effect on the results of the
Group for the financial year is mainly attributable to the loss
on initial recognition of warrant subscription rights recorded
only for the year ended 31 December 2010 amounting
approximately RMB43,132,000, the increase in the fair
value gain on derivative financial liability from approximately
RMB15,325,000 for the year ended 31 December 2010
to approximately RMB27,763,000 for the year ended 31
December 2011 and the share-based payment expenses
increased from approximately RMB3,175,000 for the year
ended 31 December 2010 to approximately RMB25,694,000 for
the year ended 31 December 2011.

We will continue trying our best to increase sales and
strengthen our cost control. With the products of our group
becoming more mature in the market and the effective cost
control, we expect that financial results of the group will be
improved in the coming year.
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KEFRFECEELD BN ARM37,483,000
TMEBEEZE—ZETF+_A=+—HILFE
ZEER AN AREE3,664,000T° AEEZ
RMIEEE I VEFTERERREBE = —
TE+ A+ HLEFEERZOARE
43,132,000c 2 VA TER R EEFREE 2B
B4t agzohBREibd T —2F
+ZA=+—HIEFEZHARK15,325,000
TENNE—_E——F+_A=1+—BILEEZ
#) N RM27,763,0007T M B8 B% 4 P74 I DA B% (9
SN ERR T ZEF+_A=t+—HILFE
ZHNREES 175,000t ENE—E——F+=
A=+—HIEFEZH AR25,694,0007T °

AEEKEES S RINKEHEHEQRE
REESBEHRTENER BEEBERR
MISHBR A AR SRR ANE B OE— PE
B RR—FOEEHENRE-

]



Management Discussion and Analysis
EERENWR DM

LIQUIDITY, FINANCIAL RESOURCES, CAPITAL
STRUCTURE AND GEARING RATIO

As at 31 December 2011, the Group's bank loans amounted
to approximately RMB43,244,000 million (2010: Nil) which
bear interest at rate of Hong Kong Dollar Inter Bank Offered
Rate plus 3.3% per annum and loan from a shareholder of
approximately RMB25,802,000 (2010: Nil), which bear interest
at 3.3% per annum.

No interest was capitalized by the Group during the year (2010:
Nil).

As at 31 December 2011, the Group held cash and cash
equivalents denominated in RMB, US dollars and HK
dollars, amounted to approximately RMB22,085,000 (2010:
RMB35,926,000).

The gearing ratio of the Group, based on total liabilities over
total assets, as at 31 December 2011 was approximately 89%
(2010: 65%).

ACQUISITION AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions or disposals
of subsidiaries and affiliated companies, or significant
investments during the year.

SEGMENTAL INFORMATION

Segmental information is presented for the Group as disclosed
on note 6 of the notes to the consolidated financial statements.

RBET VBER EXRBREE
BE=R

RZE-——F+_A=+—B AEEHK
BRRITEEN R AR®43,244,000T (= F
—ZF: ) FMNERREBRITEEFLM
BAZ-M=RAEBERFTREBEENAARE
25,802,000 (ZE—FF %) FHMEFH
==

RARFEE AEBTELERELFBE(ZE—F
FiE)o

MN-ZT——F+-A=+—0 KAEEHHEAR
BCETRABTHES MRS EEBYHNAARE
22,085,0007t (= Z—ZF: AR%35,926,000
JL) °

N-ZE——F+-A=+—0 rEFEESE
BHER(ATABRBHEBERNEERBIDA
89% (ZZT—ZT4F :65%) °
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Management Discussion and Analysis
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EMPLOYEE INFORMATION

As at 31 December 2011, the Group had 286 employees
(2010: including both the PRC and Hong
Kong employees. Remuneration and bonus policy are basically

199 employees),

determined by the performance of the individual employees
and financial results of the Group. Total staff costs for the
year ended 31 December 2011 amounted to approximately
RMB44.5 million (2010: RMB14.8 million).

The Group adopted a share option scheme, details of which
were set out in the Report of the Directors.

CHARGE ON GROUP ASSETS

As at 31 December 2011,
deposit of RMB50 million to secure for the bank borrowing.

the Group has pledged the bank

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCE OF FUNDING

Details of the Group's future plans for material investments or
capital assets and their expected source of funding have been
stated in the Company's prospectus dated 30 August 2001
under the sections headed “Statement of Business Objectives”
and "Reasons for the New Issue and Use of Proceeds”
respectively.

EXPOSURE TO EXCHANGE RATE FLUCTUATION
The Group's revenue generating operations are mainly

transacted in RMB. The directors consider the impact of foreign
exchange exposure to the Group is minimal.

CONTINGENT LIABILITIES

As at 31 December 2011, the Group did not have any material
contingent liabilities (2010: Nil).
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Management Discussion and Analysis
EERBNWR DM

PROSPECTS OF NEW PRODUCTS FEGNA=
Please refer to the Chairman’s Statement for a discussion on B HmEL2HEFEREELATH -
this.
FIVE YEARS FINANCIAL SUMMARY OF THE rEEEEFEFENTBEHRE
GROUP
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2011 2010 2009 2008 2007
BZ-8--F HE-T-TF HE-ZTTNFE HE-TIN\F HEITZTtF
+zB=+-B +-A=t-B +-A=+-B +ZA=t-8 +ZA=t-8
LLEE IERE ILFE IHEE IHFE
RMB'000 RMB'000 RMB 000 RMB'000 RMB'000
ARETT ANEEFT ARETFT ANEEFT ANEETFT
(Restated) (Restated)
(E7) (&)
Revenue HERA 18,840 15,435 41,417 18,214 29,719
(Loss)/profit attributable to shareholders Bt FE(h (E5i8) /7 (37,843) (63,664) (1,547) (8,454) 17
Total assets EEBE 90,135 62,760 36,432 25,380 32,687
Total liabilities BELE (79,839) (40,675) (34,282) (25,948) (44,731)
Net assets/(liabilities) EE/ (BE)FE 10,296 22,085 2,150 (568) (12,044)
MAJOR SUPPLIERS AND CUSTOMERS FERERREFR

The percentage of purchases and sales for the year ended 31 #HE-_ZT——F+_-_A=Z+—BItFE 4A&
December 2011 attributable to the Group’s major suppliersand EHNTEHEEMEFEENBE SHELEESE

customers are as follows: BobwT:

Purchases EER

— the largest supplier 47% (2010: 25%) —HmANMHEER 47%(ZF —FF: 25%)
— five largest suppliers combined 96% (2010: 66%) —AAHEEEL 96%(ZZT—Z4F:66%)
Sales HE®R

— the largest customer 27% (2010: 12%) —®&=AEF 27%(—ZF—ZFF: 12%)
— five largest customers combined 60% (2010: 44%) —AABFEA 60%(=F —FF: 44%)

None of the Directors, their associates or any shareholder ZEZ - FEMNBBAXRESAEG AR A
(which to the knowledge of the directors owns more than 5%  BEZAN5% A E R RI ISR - iR bl = Bt e
of the Company’s share capital) had an interest in the major FHBEFCHEHE: -

suppliers or customers stated above.

Annual Report 2011 —Z——FF 11



Biographical Information of Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Hung, Yung Lai, aged 67, the Chairman of our Group
and the director of Strategic Development Committee. Mr.
Hung, who graduated from Shanghai Conservatory of Music,
is also among the founders of the Group. He is in possession
of more than 20 years’ company management and strategy
programming experience and over 10 years' successful
experience in managing high-tech companies; hence he is
familiar with the China business management and marketing
planning. Mr. Hung is now in charge of the Group’s macro-
strategy and the enterprise’s development.

Mr. Cui, Jian, aged 58, a Director and Vice Chairman of our
Group. Mr. Cui is one of the founders of Hangzhou Singlee
Software Co., Ltd. and has been working for our Group since
its founding in 1993. Mr. Cui is responsible for the investment
programming of the Group. Before joining the Group, he
used to work for China Hangzhou Automatization Research
Institute and Hangzhou Huayuan Computer Application
Research Institute as director and president of their Developing
Departments.

Mr. Qiu, Lei, aged 40, a Director of our Group. Mr. Qiu
graduated from School of Machano-Electronic Engineering of
Xidian University. Before joining the Group in 1996, Mr. Qiu
was employed in China Zhenhua Group. With rich experiences
in financial industry, Mr. Qiu had held position of the general
manager of Hangzhou Singlee Technology Co., Ltd. and
Hangzhou Singlee Software Co., Ltd. of the Group.

SING LEE SOFTWARE (GROUP) LIMITED #iFl&#4 (£E) ROBERAAE
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Biographical Information of Directors and Senior Management

EENSREEEBEZBE

Mr. Hung Ying, aged 42, a Director of our Group, had been
the deputy general manager of Hangzhou Singlee Technology
Co., Ltd. and Hangzhou Singlee Software Co., Ltd of the Group
from April 2007 to April 2011. Prior to joining the Group, he
had worked as the marketing director and general manager in
Beijing San Ding Ti lian Network Technology Company Limited
from May 2001 to December 2005. Mr. Hung graduated in
information, social and management sciences (majoring in
business administration) from University of Paisley and obtained
an EMBA from Peking University. Mr. Hung has several years
of experiences in management, and is specialized in market
planning and sales. Mr. Hung is the son of Mr. Hung Yung Lai,
the chairman and executive director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS AND
AUDITING COMMITTEE

Mr. Pao, Ping Wing, Jp, aged 64, an independent non-
executive director of the Group and Chairman of the Auditing
Committee. He is also an independent non-executive director
of a number of public companies listed on the Stock Exchange.
Mr. PAO was elected as one of the Ten Outstanding Young
Persons of Hong Kong in 1982 and one of the Ten Outstanding
Young Persons of the World in 1983. He was also an ex-Urban
Councilor. In the past 20 years plus, he has been actively
serving on government policy committees and statutory
bodies, especially those of town planning, urban renewal,
public housing, culture and arts and environments matters. Mr.
PAO holds a Master of Science degree in human settlements
planning & development.

Mr. Tam, Kwok Hing, aged 64, an independent non-executive
director of the Group, is the fellow member of the Hong Kong
Institute of Certified Public Accountants. He was the founding
partner of Wongs & Tam, Certified Public Accountants, a public
accounting firm in Hong Kong, set up in 1973 and is now a
consultant of the accounting firm.

FEABSE N REBEZ R _TTLF
MAZE=ZZT——F W AR ALREBIMNF
B BR AT RN FRGBR QA& 8K
B-RMAREBZA REER_TT—FH
RE_ZZRF+ - AHERIEIR=S 8K
BRBARARETTISHAE R BEEBRS-
A% A University of Paisley &5 - & & & 18
RBR(EFEINER)ERX  REERILRASE
EMBAZf - BREEA B BHFN QR EELR -
LEBRAMIGRERBEE - REETAEXR
RAERRATESRMELEZR T

BAFBTESRELREZES

SR L s 6488 AEBEIUIFFNTES
NEZZEGNIE - MINAZHEREF LW
BIRRARZBIIFAITE S AL 11982
FRER/RBTBTABRLBTFRMIBIFEER
HRTAREETF -REZNDHHBEHE - BE
2055 BAEELRREZERBRFTZEARM
mRE TRER AREE - XEEMERE
MBEERREE @ AEMABHKE - BHEE
FRAEABHRSIRLTENM-

HKEESE L 645 NEBBIIIFNTES &
BEGHMAEERGE ME—NE=F4
YEXREGMR ZRAR—KBEELARE
AHERE - RE ARSI SR EBHOREM -
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Mr. Lo, King Man, Jp, aged 74, an independent non-executive
director of the Group. Mr. Lo began his career in academic
administration at the University of Hong Kong and became
deputy director of the former Hong Kong Polytechnic in 1986.
He was also appointed director of the Hong Kong Academy for
performing arts in 1993. Mr. Lo is the Justice of Peace in Hong
Kong, and he has an extensive record of public service. He has
also served on the governing or executive bodies of numerous
educational and cultural organizations. He was appointed
an independent non-executive director of Chow Sang Sang
Holding Int’l Ltd. in September 1994.

SENIOR MANAGEMENT

Mr. Chang, Loong Cheong, aged 65, is the Chief Consultant
of the Group. Mr. Chang is currently a director of World
Target Properties (Shanghai) Limited; the executive director
of Xinhua News Media Holdings Limited (a company listed
on the Hong Kong Stock Exchange); an independent non-
executive director, chairman of audit committee and member
of nominating committee of China Technology Development
Group Corporation (a company listed in US) and a director of
Jadelink Hotel Shanghai. Mr. Chang served as an executive
member of senior management of Orient Overseas Container
Line, Ltd. and Island Navigation Corporation International Ltd.;
a director and general manager of Noble Ascent Company Ltd;
a director of Shanghai Xinhua Iron & Steel Co., Ltd; a director
of Oriental International (Shanghai) Ltd.; an independent non-
executive director, chairman of audit committee and member
of remuneration Committee of Guangshen Railway Company
Limited (a company listed on the Hong Kong Stock Exchange,
New York Stock Exchange and Shanghai Stock Exchange).

Mr. Tong, Tsz Kwan, aged 32, is the Financial Controller and
the Company Secretary of the Group. Mr. Tong holds a Master
of Business Administration Degree in Finance from University of
Southern Queensland. He is a fellow member of the Association
of Chartered Certified Accountants and a Certified Public
Accountant of the Hong Kong Institute of Certified Public
Accountants. Mr. Tong is an associate member of The Institute
of Chartered Secretaries and Administrators and an associate
member of The Hong Kong Institute of Company Secretaries.
Prior to joining the Group in June 2007, he has accumulated
over several years of accounting, auditing and financing
experience. He is now responsible for accounting, financing and
company secretarial duties.
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Report of the Directors

EEWES

The directors have pleasure in presenting their annual report
and the audited financial statements of the Company for the
year ended 31 December 2011.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Group are the development and
sale of information and network technologies and services to
the financial industry in the PRC.

The principal activities of the subsidiaries are set out in note 31
to the consolidated financial statements.

RESULTS

The results for the year are set out in the consolidated
statement of comprehensive income on page 37.

The directors of the Company do not recommend the payment
of dividend.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out on page 39.

DONATIONS

No charitable and other donations were made by the Group
during the year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group and the Company during the year are set out in note
14 to the consolidated financial statements.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 26 to
the consolidated financial statements.

ARREEMAZRBE_FT——F+=A
St HALEFEZRERBERMBEEHRR -
ARBZEBEBRREER -AEBEZTE

EBRNTEEESHEER EEREER
BRI RS -

B Am £ BEBHINHREME -

FAERBEHNFIVAZGEEEBERRK

E\

ARAREZSETERRERS

it fE

FRARKERARRAR 2 HREDFBHNF39
ED

ARt

FRARAKELBIFHEE REMBIFR-

TBE BERRKR®E
AEBERARBNTHE BERRBZE
HE BEREREMBHRME14 -

EEN
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DISTRIBUTABLE RESERVES

Pursuant to the Company Act 1981 of Bermuda, share premium
of the Company is distributable to the shareholders. At 31
December 2011, the company had no reserve available for
distribution to equity of the company. (2010: Nil)

SUBSTANTIAL SHAREHOLDERS' INTEREST IN
SECURITIES

As at 31 December 2011, shareholders (other than directors
or chief executive of the Company) who had interests or short
positions in the shares, underlying shares and debentures of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, directly, or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any other
members of the Group or substantial shareholders as recorded
in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

(a) Ordinary shares of HK$0.01 each of the Company

AR R S

REAREARDE (—NN\—F) RARF QT
HBERMAA AR B 5 E A K% T
R RZB——F+ZA=+—H ARFRE
AHRETRRZFEE (ZZ—FF 8) -

ITERRZESES

MARBMEAESRITHRARMM R-F——
FTZA=+t—"B UTABREEFLHPER
BIEXVERSE2 R FB3R 0 IR AR AR B E
RARB RO IAABBR D ERORR (KA
AEERITRAHRIN RERIEEFTEH
BRAABR TRAKETAEAMKE QR
RREERFZZEABRBRAEELZ5% IR
BREs MG RAIE3B6KAFENERLMA
FOE%

(=) A2FABREEIOIBTZEBER

Number of shares held

KERGHA

Capacity/ Long Short Percentage of
Name of shareholder Nature of interest position position shareholding
BRR & 54,/ RHER 3y BE REREXEIML
Goldcorp Industrial Limited Beneficial interest 287,855,000 - 35.46%

EnEn (note 1)

(H#1)
Great Song Enterprises Limited Corporate interest 287,855,000 - 35.46%

EE S (notes 1 and 2)
(Hizt1X2)

Mr. Hung Yung Lai Corporate interest 287,855,000 - 35.46%
RERRB & EE (notes 2 and 4)
(Kiat2X4)

Beneficial owner 7,460,000 - 0.92%

ERBEAA

Ms. Li Kei Ling Corporate interest 287,855,000 - 35.46%
e EEER (notes 2 and 3)
(Htat2123)

Mdm Iu Pun Family interest 360,315,000 - 44.38%
kit KB (note 5)
(H1#t5)

UBS AG Interest of a controlled 45,000,000 - 5.54%
corporation (note 6)
B3k NG 3 (Hite)

SING LEE SOFTWARE (GROUP) LIMITED
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SUBSTANTIAL SHAREHOLDERS'

INTEREST IN

SECURITIES (Cont’d)

TERRZBSER (F

(b) Share options (Z) B
Number of
Capacity/ Number of underlying
Name of shareholder Nature of interest options held shares
REER 51, Rz E R BEZBEREHE HEROGHE
Mr. Hung Yung Lai Beneficial interest 65,000,000 65,000,000
ARRENIE A& EmiEm
Notes: Wit -

Goldcorp Industrial Limited is a limited liability company incorporated
in the British Virgin Islands equally owned by Mr. Hung Yung Lai and
Great Song Enterprises Limited which in turn is wholly owned by Ms.
Li Kei Ling.

The Shares were held by Goldcorp Industrial Limited.

Ms. Li Kei Ling controls more than one third of the voting power of
Great Song Enterprises Limited which in turn holds more than one
third of the voting power of Goldcorp Industrial Limited. Ms. Li Kei
Ling is deemed, by virtue of the SFO, to be interested in the same
287,855,000 shares held by Goldcorp Industrial Limited.

Mr. Hung Yung Lai controls more than one third of the voting power
of Goldcorp Industrial Limited. Mr. Hung Yung Lai is deemed, by
virtue of the SFO, to be interested in the same 287,855,000 shares
held by Goldcorp Industrial Limited.

These shares are beneficially owned by Goldcorp Industrial Limited
as mentioned in Note 4 of above. Mr. Hung Yung Lai is deemed
to be interested in the same 287,855,000 shares held by Goldcorp
Industrial Limited. Mdm Iu Pun is the wife of Mr. Hung Yung Lai and
is deemed to be interested in these shares in which Mr. Hung Yung
Lai is deemed or taken to be interested for the purpose of the SFO.
She is also deemed to be interested in the 65,000,000 share options
and the 7,460,000 shares beneficially owned by Mr. Hung Yung Lai
as mentioned in Note 4 above for the purpose of SFO.

Goldcorp Industrial Limited & — & 7 2 /& Bz 2 &%
ERMALsERETAR AREMELER
Great Song Enterprises Limited bAAf & B% 4 £ @)
#A  fiGreat Song Enterprises LimitedBll g1 2=
HR L+ 2E8HE-

Z 4t %1% B Goldcorp Industrial Limited$ 5 °

ZFH % L+ %IGreat Song Enterprises Limited
ML EREBB =92 M&&FHGoldcorp
Industnal Limited® R ZEREBB =92 —°

EAFRHBERD - FTER LT HBE
%ﬁﬁGoldcorp Industrial LimitedFf# & &
287,855,0000% A% 1) #9 18 A 1 2 °

ﬁ?%ﬂ%?ﬁi%ﬁtmldcorp Industrial Limited#) 4%
ERBA=DZ— - EREFRBAEE - ARE
& 55 4 3% 48 YE A Goldcorp Industrial Limited it
5 #9287,855,000% A% 1) 9 18 A 4 2 o

%% & fh © Goldcorp Industrial Limited & &
A R EXH AT RRRLIE L AW R
{E ¥ B Goldcorp Industrial L|m|tedﬁﬁhﬁ,ﬂ]
287,855,000/% i {7 B9 48 Rl #E &5 Wk # 22 = /R R
BIEEENE T BREZHFRAGERHN  BREES
T’EEA“@‘H@S‘EE%&%(’F‘JZ?EBT%EEZ%%@E’U

P EA R o R B4R - BIRE S K
Hﬁﬁ 1601 - 182 IR & FE RS R BAS L AR 4 E 1E AR
/¥ 565,000,0000% & fig # %2 7,460,0000% iZ 5
HERR G R -
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SUBSTANTIAL SHAREHOLDERS' INTEREST IN TERRZESER (&)
SECURITIES (Cont’d)
(b) Share options (Cont'd) (Z) BRE (&)
Notes: (Cont'd) et (&)
6.  According to the disclosure of interests form submitted by UBS AG 6. RIEUBS AGR_ZT—ZTF+AZ+ZH@EFH MK
on 22 October 2010 (the date of relevant event being 20 October FREHNEHEAZZSF+AZTHER
2010), these shares were held through a subsidiary of UBS AG. The HERERRK -ZERMEBEIBUBS AGHIHI B
45,000,000 shares (long position) were held in the capacity of having A AIFEA ° Hi%5 A #945,000,0000% (4F &) A 5 12
interest of a controlled corporation. FlARIES DA -
Save as disclosed above, as at 31 December 2011, the BrEXF#EEREE RZE——F+=H
directors or chief executives of the Company were not =+ —H RNAFTMEFTHITHBHILT
aware of any other person (other than directors or chief MBEEMEMAL (KRR ESHITHE
executives of the Company) who had an interest or short HERIN) A REE R E KD EXVEL
position in the shares, underlying shares and debentures F2REIT D WA M AR &) 5 R AR
of the Company which would fall to be disclosed to the NEIRO AR D ER  KEFNAE
Company under the provision of Divisions 2 and 3 of Part BEMIEMBIER T AR A& B E K
XV of the SFO, or who was interested in 5% or more of BAFKNREARE LEENEMAERAK
the nominal value of any class of share capital carrying EEMS5% A £ iR IBEH R E G0
rights to vote in all circumstances at general meeting of F336iATFEMN T LMLk

any other member of the Group or any other substantial
shareholders as recorded in the register required to be
kept by the Company under Section 336 of the SFO.

18 SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE
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DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 31 December 2011, the interests or short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of Laws of Hong
Kong (the “SFO")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which he/she
is taken or deemed to have under such provisions of the SFO),
or which were required to be entered into the register required
to be kept by the Company, pursuant to Section 352 of the
SFO, or which were required, pursuant to Rules 5.46 to 5.66 of
the GEM Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

Shares in the Company:

EERTHAH R SZER

R-E——F+ZRA=+—B BEIFHFLHAE
ERGIEXVER D 587 K S8 BP0 7R £1 & N A =] K Bt
RAAEBARRERRITHRAHNARRIRE
b ERAEEOEE (T& BB HFLPEHRHIEXV
2B (FBEPIES715F) ) ity - BN K&
FOED (BRREREIZ S P E RN Z
FHRXEBRIEXBIER AN ERNER) @ iR
BEHSRBEGROEIGEELRAAFE
FHELMEABRERER EHRRES46%
5.66{5 /R A & AN~ A N B 3P0 s K F2 B AR
T

RARRE :

Number of shares held

FERKE
Capacity/ Long Short Percentage of
Name of directors Nature of interest position position shareholding
EEpng 50 EmER Ly Br BEREXBEIH
Mr. Hung Yung Lai Corporate interest 287,855,000 - 35.46%
RERLIS EE (note 1)
(B1et1)
Beneficial owner 7,460,000 - 0.92%
EnlEAA
Shares in associated corporation: HEBCEE R :

Number of ordinary shares held
in Goldcorp Industrial Limited

(note 2)
M Goldcorp Industrial Limited
g BERHA
(Ktzt2)
Capacity/ Long Short Percentage of
Name of directors Nature of interest position position shareholding
EEnA B3, RmER #a ERE FERLTEIH
Mr. Hung Yung Lai Personal interest 1 - 35.46%
RERLIS [EPN: £
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DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES (Cont’d)

Notes:

1. The Shares were held by Goldcorp Industrial Limited. Mr. Hung Yung Lai has
50% interest in Goldcorp Industrial Limited.

2. The entire issued capital of Goldcorp Industrial Limited as of 31 December
2011 composed of 2 ordinary shares. Goldcorp Industrial Limited held
287,855,000 Shares in the Company.

SHARE OPTION SCHEME

Pursuant to the share option scheme (the “Scheme”) adopted
on 27 August 2001, the Directors may at their discretion grant
options to employees (including Directors of the Company)
of the Group and other persons who, in the sole discretion
of the board of the Directors, have contributed to the Group
(“Participants”). The Scheme enables the Company to grant
share options to Participants as incentives or rewards for their
contribution to the Group. The Scheme would be valid and
effective for a period of ten years commencing on the adoption
date and have come to its expiration. As a result, a new share
option scheme which was approved on 28 February 2011, take
effect immediately after the expiry of the existing Scheme.

Pursuant to the ordinary resolution passed by the shareholders
at the special general meeting of the Company held on 28
February 2011 (the “SGM"), the Scheme mandate limit was
refreshed so that the Company was authorized to grant share
options under the existing Scheme for subscription of up to a
total of 81,184,000 shares, representing approximately 10% of
the issued share capital of the Company as a the date of the
SGM.

SING LEE SOFTWARE (GROUP) LIMITED #iFl&#4 (£E) ROBERAAE

EERTHARCESER (F)

wit:

1. #ZtPE15 B Goldcorp Industrial Limited$% 4 © AR EL1E 5t
4 7 Goldcorp Industrial Limited# 5 50% £ # 25 °

2. Goldcorp Industrial Limited A=Z——4%+=A4
=t —HZ2EBEITRA B E @A - Goldcorp
Industrial Limited#§7%5287,855,000A% 4% 22 &1 f& 5 °

Brestal
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HE ERETESFHAEENERAEZE
WM - ZFTERRMNE BRAER RETFEE
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HOERFETE RIBBETEIEME LRI AR -
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LBRBER FEBEELREEER  UEARQ
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SHARE OPTION SCHEME (Cont’d)

The total number of shares issued and to be issued upon
the exercise of options granted and to be granted to each
Participant (including both exercised and outstanding options)
in any 12 months period up to the date of grant must not
exceed 1% of the shares in issue at the date of grant.

The subscription shall be a price determined by the board of
directors at its absolute discretion and shall not be less than the
higher of the closing price of the share on the date of grant of
the option and the average closing price of the shares for the
five business days immediately preceding the date of grant of
the option.

Options granted shall be deemed to be accepted upon receipt
of the acceptance of offer letter from the grantee within 28
days from the offer date, together with a remittance in favour
of the Company of HK$1 by way of consideration for the grant.

An option may be exercised in accordance with the terms of
the Scheme at any time during a period notified by the board
to each grantee but may not be exercised after the expiry of 10
years from the date of grant.

On 8 April 2002 the Company granted 60,230,000 options
to subscribe for shares in the Company under the Scheme at
an exercise price of HK$0.614 per share to 163 employees
(including three executive directors) of the Group. Shares of the
Company were at closing price of HK$0.58 immediately before
the day on which options were granted.

On 1 June 2004 the Company granted 10,000,000 options to
subscribe for shares in the Company under the scheme at an
exercise price of HK$0.14 per share to 2 chief executives of the
Group. Shares of the Company were at closing price HK$0.14
immediately before the day on which options were granted.

BREE (&)

EERLBHEA+T _EASRS2EERE
TEEREBERNOBRE (BEESTERS
RITEHBEE) MBS BT RE T HT
MR EBTSEAR KL AHEETROMN
1% °

RBERAHESTE2RRT HEZERS D
RIS B e W 8 R IR B A
M AEEXANFHRTEEMETHR
=

EETHWRRAIEHARR TRERENEAEX
ERM28RN BERHEABRENERX
EWXEARAF TERFZHREENEE 1T
BREZAZE ERTETIEQRZHDH
B E =R E

B Al XN B Rl AN B AR A B HA R A B
RIZBRERT S W EFTE - ETATRELA
iR+ FEmiRiTE-

ARAREZFER —_TEET_FMA/N\NAM163
#EE (BEVHITESE) K 760,230,000
BRin < BERR b - SR BLIRE 2 TR E RERAER
0614 - EHERERNRAI—ERZ S A KAAA
R ZE W T E AT REHE0.587T -

ARAREZAENR —_EENEA— A%
SAREEES T F10,000,000/% /%15 2 B A%
T ZBREZITEEAERENE. 14T T HE
BRIERRAT—EARXZH  AQAIMBRERTE
BERAB014TT -
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SHARE OPTION SCHEME (Cont’d)

On 9 October 2007 the Company granted 47,550,000 options
to subscribe for shares in the Company under the Scheme at
an exercise price of HK$0.368 per share to its employees of
the Group. Shares of the Company were at closing price of
HK$0.36 immediately before the day on which options were
granted.

On 19 January 2010 the Company granted 20,900,000 options
to subscribe for shares in the Company under the Scheme at
an exercise price of HK$0.20 per share to its directors and
employees of the Group. Shares of the Company were at
closing price of HK$0.20 immediately before the day on which
options were granted.

On 16 August 2010 the Company granted 8,990,000 options
to subscribe for shares in the Company under the Scheme at
an exercise price of HK$0.84 per share to its employees of
the Group. Shares of the Company were at closing price of
HK$0.84 immediately before the day on which options were
granted.

On 10 January 2011, the Company granted 65,000,000 share
options to subscribe for shares in the company under the
Share Option Scheme at an exercise price of HK$0.730 per
share to Mr. Hung Yung Lai, Chairman of the Group. Shares of
the Company were at closing price of HK$0.730 immediately
before the day on which options were granted. The grant of
share options to Mr. Hung Yung Lai and the specific mandate
to allot, issue and deal with the shares of the Company upon
conversion of the foregoing share options were approved by
the SGM held on 28 February 2011.

On 13 January 2011, the Company granted 19,260,000 share
options to subscribe for shares in the Company under the Share
Option Scheme at an exercise price of HK$0.714 per share
to its employees of the Group. Shares of the Company were
at closing price of HK$0.690 immediately before the day on
which options were granted. The grant of share options to its
employees of the Company and the specific mandate to allot,
issue and deal with the shares of the Company upon conversion
of the foregoing share options were approved by the SGM held
on 28 February 2011.
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SHARE OPTION SCHEME (Cont’d)

The summary details of options granted are as follows:

BRETE (&

BRECHEFBOT

Number of Number of Number of Number of Number of Number of
share options share options share options share options share options share options
Name of directors outstanding as  granted during  exercised during  cancelled during lapsed during  outstanding as at
and employees Exercise period at 1 January 2011 the year the year the year the year 31 December 2011
BE-E2--F BE-E2--F
-A-H TZA=+-8
AT FRRH ERBAR ERDHHE ERBAR AT
ESRBEANEERE  TKH BREZA BREHA BREHA BREZA BREHA RiEH A
Cui Jian 7 September 2002 to 3,180,000 - - - - 3,180,000
7 April 2012
ER “ZE-fNAtAZE
ZE-ZFMALH
Qiu Lei 9 April 2008 to 6,000,000 - - - - 6,000,000
8 October 2017
Bz “ZT\EMANEE
“E-tETANA
Continuous contract 9 April 2008 to 21,320,000 - - - (300,000) 21,020,000
employees (other than 8 October 2017
directors)
REGNER(EZR)) —TT\EEANRE
ZEtETANA
Pao Ping Wing 19 July 2010 to 600,000 - - - - 600,000
18 January 2020
ERE “T-TELATNAE
ZEZFE-AT)A
Tam Kwok Hing 19 July 2010 to 600,000 - - - - 600,000
18 January 2020
HEE “E-RELATARE
ZECTE-ATA
Lo King Man 19 July 2010 to 600,000 - - - - 600,000
18 January 2020
EXX ZZ-3FtAthAZ
“ECEE-ATAR
Hung Ying 19 July 2010 to 2,500,000 - - - - 2,500,000
18 January 2020
o Z2-RELATABE
ZZCRE-AT)H
Qiu Lei 19 July 2010 to 500,000 - - - - 500,000
18 January 2020
lif2 “Z-TELATNEE
“EITE-ATA
Continuous contract 19 July 2010 to 15,530,000 - - - (1,000,000) 14,530,000
employees (other than 18 January 2020
directors)
REANER (EER)) —F-THtATNBE
ZECTE-ATH
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SHARE OPTION SCHEME (Cont’d) BRESE (&
Number of Number of Number of Number of Number of Number of
share options share options share options share options share options share options
Name of directors outstanding as  granted during  exercised during  cancelled during lapsed during  outstanding as at
and employees Exercise period at 1 January 2011 the year the year the year the year 31 December 2011
BE-R--F BE-R--F%
-A-H tzA=t+-8
AT FRRH ERETE FREMRH EREAH Eiid
ESRBHEAVERSAE (TRE BREYE BREHE BREYE BREYE BREHE REHE
Hung Ying 16 February 2011 to 1,550,000 - - - - 1,550,000
15 August 2020
wE ’f——ﬁ’ﬂ‘lﬁﬁi
ZZCRE\ATEA
Qiu Lei 16 February 2011 to 310,000 - - - - 310,000
15 August 2020
ilE Z5-—§ZRT/HE
ZBZEE\ATIA
Continuous contract 16 February 2011 to 7,130,000 - - - (680,000) 6,450,000
employees (other than 15 August 2020
directors)
FEANEE (85BN —B2-——%-A1rHE
ZBZEE\ATIA
Hung Yung Lai 28 February 2011 to - 65,000,000 - - - 65,000,000
9 January 2021
R “E-—F_AZTN\REE
“B--5-AAR
Qiu Lei 28 February 2011 to - 590,000 - - - 590,000
12 January 2021
B& Z2-—f-AZTN\BEZ
“B_-4%-AtZA
Continuous contract 28 February 2011 to - 18,670,000 - - (720,000) 17,950,000
employees (other than 12 January 2021
directors)
BESNER(EER)) —T-——%5-A-TN\BZE
“B_-%-AtZA
59,820,000 84,260,000 - - (2,700,000) 141,380,000

SING LEE SOFTWARE (GROUP) LIMITED #iFl&#4 (£E) ROBERAAE
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EEREE

DIRECTORS" AND CHIEF EXECUTIVES' RIGHTS TO
ACQUIRE SHARES

Save as disclosed above, as at 31 December 2011, none of the
directors, chief executives, or their respective associates had
any interest or short position in the shares of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the SFO)
or which were required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the minimum standards of dealing by
directors of listed issuers as referred to in Rules 5.46 to 5.66 of
the GEM Listing Rules.

MANAGEMENT SHAREHOLDERS
Save for the directors, management shareholders and
substantial shareholders as herein disclosed, the directors are
not aware of any persons who as at 31 December 2011 were
entitled to exercise or control the exercise of 5% or more of
the voting power at general meetings of the Company and

who were able, as a practical matter, to direct or influence the
management of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities.

COMPETING INTERESTS

None of the directors or the management shareholders of the
Company and their respective associates (as defined in the GEM
Listing Rules) had an interest in a business, which competes
with the Company or may compete with the business of the
Group.
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DIRECTORS

The directors of the Company for the period from 1 January
2011 to the date of this report were:

Executive Directors

Hung Yung Lai (Chairman)

Cui Jian

Xu Shu Yi (Retired on 11 May 2011)

Qiu Lei (Appointed on 30 June 2011)
Hung Ying (Appointed on 30 June 2011)

Independent Non-Executive Directors
Pao Ping Wing

Tam Kwok Hing

Lo King Man

In accordance with Article 87 of the Company’s Bye-Laws, Mr.
Qiu Lei, Mr. Hung Ying and Mr. Pao Ping Wing will retire from
office by rotation at the forthcoming annual general meeting
and, being eligible, offers himself for re-election.

DIRECTORS' SERVICE CONTRACTS

Each of the executive directors has entered into a service
contract with the Company for a term of 2-3 years from their
appointment dates.

Each of the independent non-executive directors was appointed
for a period of two years commencing from their appointment
dates.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not terminable within one year without
payment of compensation, other than statutory compensation.

SING LEE SOFTWARE (GROUP) LIMITED #iFl&#4 (£E) ROBERAAE
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EEWES

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONTROLLING SHAREHOLDERS' INTERESTS IN
CONTRACTS

Save as disclosed in note 29 of the notes to the consolidated
financial statements, no contracts of significance in relation to
the Group's business to which the Company was a party and in
which a director of the Company or a controlling shareholder or
any of its subsidiaries, had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time
during the year.

CONNECTED TRANSACTIONS

Save as disclosed in note 29 of the notes to the consolidated
financial statements, the connected transactions are exempted
from the reporting, announcement and shareholders’ approval
requirement pursuant to the GEM Listing Rule 20.23.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

AUDITOR

The financial statements for the year ended 31 December 2011
were audited by Deloitte Touche Tohmatsu who retire and,
being eligible, offer themselves for re-appointment.

On behalf of the Board

Hung Yung Lai
Chairman

Hong Kong, 26 March 2012
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CORPORATE GOVERNANCE PRACTICES

The board of directors of the Company believes that corporate
governance is essential to the success of the Company and has
adopted various measures to ensure that a high standard of
corporate governance is maintained. The Company has applied
the principles and complied with the requirements set out in
the Code on Corporate Governance Practices (“CG code”)
contained in Appendix 15 of the GEM listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding
directors’ securities transactions during the twelve months
ended 31 December 2011 as set out in GEM Listing Rules
5.48 to 5.67. The Company has made specific enquiry of all
the Directors and the Company was not aware of any non-
compliance with the required standard of dealings regarding
the securities transactions by Directors.
BOARD OF DIRECTORS
The board of directors of the Company comprises :
Executive Directors Hung Yung Lai
Cui Jian
Xu Shu Yi (Retired on
11 May 2011)
Qiu Lei (Appointed on
30 June 2011)
Hung Ying (Appointed on
30 June 2011)
Independent Non-executive Pao Ping Wing
Directors Tam Kwok Hing
Lo King Man
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BOARD OF DIRECTORS (Cont’d) EEg (&)
During the year, six full board meetings were held and the FR AQFRBANATEEZEEeS SES
attendance of each director is set out as follows : WHEENAT :
Number of
Board meetings
attended Attendance
in 2011 rate
—E——F
HEESgER
Name of director = RE HE =
Hung Yung Lai AR L1 6/6 100%
Cui Jian B B 6/6 100%
Xu Shu Yi wRHEE(R=_FT——%F
(Retired on 11 May 2011) RA+—RHEME) 3/6 50%
Qiu Lei B (RZE——F
(Appointed on 30 June 2011) NA=TRHZME) 3/6 50%
Hung Ying R (N ——%F
(Appointed on 30 June 2011) NA=Z+THRZEMF) 3/6 50%
Pao Ping Wing R R B 6/6 100%
Tam Kwok Hing B 6/6 100%
Lo King Man ERX 6/6 100%
The board formulates overall strategy of the Group, monitors EHEHITFHEEEBERER HEAEMBHE
its financial performance and maintains effective oversight over I RIRIFH E 12 [E E’\Jﬁxﬂl%% TEEEKEY
the management. The board members are fully committed &FEBT WEBHMUIENRRREZFAER

to their roles and have acted in good faith to maximize the
shareholders’ value in the long run, and have aligned the
Group's goals and directions with the prevailing economic and
market conditions. Daily operations and administration are
delegated to the management.

The directors are also responsible for overseeing the
preparation of financial statements of each financial period,
which give a true and fair view of the state of affairs of the
Group and of the results and cash flow for the period. As the
Group had net assets as at 31 December 2011, the Board does
not foresee any material uncertainties that may cast significant
doubt upon the Group's ability to continue as a going concern,
the Board therefore continues to adopt the going concern
approach in preparing the financial statements.

TT$ URIEEBEMNBENRERTMEE AL
EETSERERG AEEEIEREIIRAE
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BOARD OF DIRECTORS (Cont’d)

In order to assist the Directors to carry out their duties, the
Board has set out terms of reference, enabling the Directors to
seek independent professional advice upon reasonable request
under appropriate circumstances and the fees are payable by
the Company.

The Company has arranged for Directors’ and Officers’ Liability
Insurance to indemnify its Directors against potential liabilities
incurred by them in discharging their duties. The increase
coverage for the Directors is reviewed on an annual basis.

The Company has established a Nomination Committee. The
Nomination Committee will evaluate the independence of all
independent non-executive Directors each year and make sure
that they comply with the independence requirement of the
Listing Rules. All members of the Board are not related to one
another in all aspects, including finance, family and business.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman of the Company is Mr. Hung Yung Lai. The
roles of the Chairman and the Chief Executive Officer are
segregated and assumed by two separate individuals who have
no relationship with each other. The Chairman of the board
is responsible for the leadership and effective running of the
board, while the Chief Executive Officer is delegated with the
authorities to manage the business of the Group in all aspects
effectively.

Under the code provision A.2.1 of the CG Code, the roles
of chairman and chief executive officer should be separate
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out
in writing. Subsequent to the resignation of Mr. Chan Kam
Fai, no replacement of the post of the chief executive officer
has been fixed as at 31 December 2011. The Board will keep
reviewing the current structure from time to time. If candidate
with suitable knowledge, skills and experience is identified,
the Company will make appointment to fill the post of chief
executive officer as appropriate.

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE

B8 (#E)

RMHEZTHNTRE EFQCEIEN  RE
EERBAEEREBNVEEBER TS RE L
EEXBR YAARRRAEEHER-

ARPCREFLTHESTREEBABERER
B ABEREABRITEEZBEMSIEZE
EEFE-BEF2ARBESNEFETRT

ARAFERVUIRAHZEG REZEEEFE
JEFEEBUIFFATESTNRE LML RER
WENMALTRAUNEBBYIME R E-EZE
EXREBESTHEREME KEMBEIRERT L
BERR-

EFERITHAR

RABEFERREREEE - TFEITHRAED
AERDME - HRAE (AR Iz
BAETARE - BEESETFAERAETIE BIR
EFESAMMENR MITHARRER TED
BRI ERAEE R T HMNER-

REBECEERTHEA2 MR FANES - £ /%
HOTREHENABRERD YT EH— AR
- TERTRAR ZHBERBEERE
WIAEESE - BRBIBLELERBE R BHEZ
E——F+A=+—H1b TRAERBML—
BERZE -EE2BBNIREERNINERSEA
B-BREBETRRTBANRE BHRAR
HEENB - BREREROARE ARREREE
B R REAARB A BB 2 2=k -



Corporate Governance Report

TEEARES

INDEPENDENT NON-EXECUTIVE DIRECTORS

Independent non-executive directors were appointed for a
period of two years commencing from their appointment
dates. The Company has received annual confirmation of
independence from the three Independent Non-executive
Directors in accordance with rule 5.09 of the GEM Listing Rules.
The Board has assessed their independence and concluded that
all the Independent Non-executive Directors are independent
within the definition of the GEM Listing Rules.

BUFATES

BBEUIFATEENEHHZTERRE B
ME-ARACEREZ=RBILFATESER
BAIZER EHRAIES.096 B s FEBLM
BRE-BEFECHAHREIBLE ARER
BBILFNTESTHBRIZR EMARRARE
2B AL

REMUNERATION OF DIRECTORS EEFHM
The Remuneration Committee was formed in November 2005 HMZE e YR _ZEZHEFE+— A A58
to review the overall remuneration of Directors. The Board has ﬁ‘&%‘lmi% B EEE T B E
formulated their terms of reference. One meeting was held MU TE2EHAIHELZTKENHFE R
during the year and attendance of each member is set out as
follows:
Number of

meetings Attendance

attended rate
Name of member RE HESBRXREHE o FE =R
Pao Ping Wing (Chairman) RS (£E) 1/1 100%
Hung Yung Lai AR En1E 1/1 100%
Tam Kwok Hing HEE 1/1 100%
Lo King Man ERX 1/1 100%

At the meeting held, remuneration of directors for the

Company was reviewed and discussed.

REH L SNBEBRHEFTHMETImAE
Fiﬁc
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AUDITOR’'S REMUNERATION

During the year under review, the remuneration paid to the
Company’s auditor, Deloitte Touche Tohmatsu, is set out as

follows:

RN RS

Services rendered

G o

FARARABNZEENEE « BERT S5HED
TR ST

Fees paid/
payable
e EBNER
HKD'000

BT T

ZBUR

Audit services
Non audit services i.e. taxation

INTERNAL CONTROL

The Company has conducted a review on the effectiveness
and adequacy of the Group’s internal control system during
the year. The Company convened meetings periodically to
discuss financial, operational and compliance controls and risk
management functions. The Directors are of the view that the
key areas of the Group's internal control system are reasonably
implemented with rooms for improvement. The Group will use
its endeavor to implement changes in order to further improve
the Group's internal control system.

AUDIT COMMITTEE

The Company has established an audit committee on 27
August 2001, with terms of reference in compliance with the
requirements as set out in Rules 5.28 to 5.33 of the GEM
Listing Rules. The primary duties of the audit committee are
to review and supervise the financial reporting process and
internal control procedures of the Group and to provide advice
and comments to the Board.
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AUDIT COMMITTEE (Cont’d) EREES (E)

The Audit Committee of the Company comprises three ARBINEZZE SR =-MUBIIFHITE
Independent Non-executive Directors. 4 meetings were held HF-BZEZEENFRETTIOREH  SKE
during the year and the attendance of each member is set out HYHERI T :

as follows:
Number of

meetings Attendance

attended rate
Name of member 24 HESBRXRE o FE =R
Pao Ping Wing NEROES 4/4 100%
Tam Kwok Hing HKE B 4/4 100%
Lo King Man E5X 4/4 100%
During the meetings held, financial results of the Company was R @& - SHE G H RN EB /I RS #ETT
reviewed and discussed. S kEM e
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Deloitte.
=)

TO THE MEMBERS OF SING LEE SOFTWARE
(GROUP) LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Sing Lee Software (Group) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 37 to 120, which comprise the consolidated statement
of financial position as at 31 December 2011, consolidated
statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with International Financial
Reporting Standards and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We
conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant
to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2011,
the year then ended in accordance with International Financial

and of the Group's loss and cash flows for

Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to Note 2
to the consolidated financial statements which indicates that
the Group incurred a net loss of approximately RMB37,483,000
during the year ended 31 December 2011. This condition,
along with other matters as set forth in Note 2, indicate the
existence of a material uncertainty which may cast doubt about
the Company's and the Group's ability to continue as a going

concern.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 March 2012
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Consolidated Statement of Comprehensive Income

RETEWER

For the year ended 31 December 2011

BE-F——#+-A=+—ALFE

2011 2010
—E——fF —E—FF
NOTES RMB’'000 RMB’000
k2 AR¥Fx AREFT
Revenue S WA 6 18,840 15,435
Cost of sales 8 65 B AR (18,254) (19,360)
Gross profit (loss) EX (F8) 586 (3,925)
Other income E AU A 866 939
Other gains and losses Hibl s M E 18 7 20,854 17,327
Distribution and selling expenses D REEB R (9,250) (3,674)
Administrative expenses EEBA (47,585) (16,139)
Reversal of (allowance on) JEUWE 5 BRSO E D
impairment of trade receivables (B1&) 148 (6,310)
Research and development costs ot B A AR (1,946) (4,476)
Impairment loss on intangible mEEERERERE
assets - (2,950)
Loss on initial recognition of MInTERABIRIERREREZ
warrant subscription rights 518 25 - (43,132)
Finance costs BEER 8 (1,082) (481)
Loss before tax MREBATE B (37.409) (62,821)
Income tax expense s i< 9 (74) (843)
Loss and total comprehensive rEEBEEREZEMXEH
expense for the year (37,483) (63,664)
Loss per share BRER
- basic (RMB cents) —EXR(ANREES) 13 (4.62) (8.42)
— diluted (RMB cents) —#E(ANRES) 13 (4.62) (10.39)
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e BRI R &

At 31 December 2011 R-F——F+=-H=4+—H
2011 2010
—E——fF —E—FF
NOTES RMB’000 RMB’000
Jiokza AR T AR For
Non-current Assets IRBEE
Property, plant and equipment TEIE KE K&E 14 4,957 2,312
Intangible assets mVEE 15 - -
4,957 2,312
Current Assets RBEE
Inventories FE 16 440 857
Trade and other receivables JEUE 5 & H b BR R 17 8,371 9,773
Loan receivable JEURE 5k 18 2,040 4,269
Held for trading investments BIEEBEKRE 19 2,242 9,623
Pledged bank deposit EHERIRITIEK 20 50,000 -
Bank balances and cash SRITHEHB MRS 20 22,085 35,926
85,178 60,448
Current Liabilities REBEE
Trade and other payables FEHE 5 B H AR 5K 21 10,157 12,077
Amounts due to directors JERTESE A 22 625 297
Amount due to a shareholder JE A< A% SR 3R A 23 11 11
Tax liabilities HiaE - 527
Borrowings BE 24 44,317 -
Derivative financial liability METmEas 25 - 27,763
55,110 40,675
Net Current Assets RBEEFH 30,068 19,773
Total assets less current HEERRBARG
liabilities 35,025 22,085
Non-current Liabilities ERBEE
Borrowings B 24 24,729 -
24,729 -
Net Assets EEFE 10,296 22,085
Capital and reserves BEARREE
Share capital [N 26 8,132 8,132
Reserves i1 2,164 13,953
Total equity B 10,296 22,085

FITER120EENGEAMHRRDIEEES
R-TB——F=—A -+ NAHENRRET%.
WHTFIHNAEREREE:

The consolidated financial statements on pages 37 to 120 were
approved and authorised for issue by the Board of Directors on
26 March 2012 and are signed on its behalf by:

Hung Yung Lai Cui Jian

Chairman Director
REmb1E BER
e EE
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Consolidated Statement of Changes in Equity
EREREH X

For the year ended 31 December 2011 #HZE - F——F+ _-HA=4+—HIFFE

Share
Share Share Statutory Translation options  Accumulated
capital premium reserves reserve reserve losses Total
R& RAEE EERE Eifie  BRERE 2itER At
RMB 000 RMB 000 RMB 000 RMB000 RMB000 RMB000 RMB000
ANEEFT  AREFT  AREfr  AEEFr  AREFr AREFr AEETr
(Note a) (Note b)
(Hiia) (#iitn)
At 1 January 2010 RZE-5F-F-H 6,827 72,651 3,613 5217 8,241 (94,399) 2,150
Loss and total comprehensive ~ AFEFERZERY
expenses for the year s - - - - - (63,664) (63,664)
Recognition of equity-settled  BEARELE LR IR B
share-based payments ERAR - - - - 3,175 - 3,175
Issue of ordinary shares BEEk 1,305 81,384 - - - - 82,689
Transaction costs attributable to - E /7R EE R M A
issue of shares - (2,265) - - - - (2,265)
At 31 December 2010 RZ2-5%
+-A=t+-H 8,132 151,770 3,613 5217 11,416 (158,063) 22,085
Loss and total comprehensive ~ AFEFERZERY
expense for the year as - - - - - (37,483) (37,483)
Recognition of equity-settled  BRBEEEURAA
share-based payments AWM - - - - 25,694 - 25,694
At 31 December 2011 RZB-—%
+-A=1+-H 8,132 151,770 3,613 5217 37,10 (195,546) 10,296
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For the year ended 31 December 2011
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Notes:

(a)

(b)

SING

Under the Companies Act 1981 of Bermuda (“Companies Act”), share
premium is distributable to shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make a distribution out of
share premium and capital reserve if (i) it is, or would after the payment be,
unable to pay its liabilities as they become due, or (ii) the realisable value of
its assets would thereby be less than the aggregate of its liabilities and its

issued share capital account.

As stipulated by the relevant laws and regulations for foreign investment
enterprises in the People’s Republic of China (the “PRC"), the Company’s
PRC subsidiaries are required to maintain two statutory reserves, being an
enterprise expansion fund and a statutory surplus reserve fund which are
non-distributable. Appropriations to such reserves are made out of net
profit after taxation reported in the statutory financial statements of the
PRC subsidiaries while the amounts and allocation basis are decided by
their respective boards of directors annually. The statutory surplus reserve
fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The
enterprise expansion fund is used for expanding the capital base of the PRC
subsidiaries by means of capitalisation issue.

LEE SOFTWARE (GROUP) LIMITED T RIE# (£@) ROBRLA

(a)

(b)

BREARE-NN-FRFE([ARNE]) B EE
AR TR R AT EOR 05 E B 2K
& ADRTEMMENEEE SMEEEZATESR
ERPRNEREREBHITRARZA RARQT
AEEIR LIRS HIABRA EE R ERFEEIEL D
I ©

REPEARKME ([FEDIIHRECEZHE
BIEERABRE  ARBZHEME AR ARLMIEA
NADIRZEE G EEBERES AT RABH
e N EERSEE. BRI WS BNERQRATY
BHRRBBRERAFNTEN MEER D RELERA
HEBWNEFGTFRE ATAGMEEBERR
E-FEZEBER(NE) HRAEBENMCBEITERS
AR CEBRREASDEZENMBETERTEMNE
RAZERERE-



Consolidated Statement of Cash Flows
n‘l-ﬁ = Iﬁ: ﬁ JJIL E 43—%

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

2011 2010
—2-—-F — T
RMB’000 RMB’000
ARETFT AREFT
OPERATING ACTIVITIES REEY
Loss before tax FRELRIE R (37.409) (62,821)
Adjustments for: HE
Finance costs BEER 1,082 481
Interest income FMEWBA (90) (415)
Depreciation of property, THE - BE X
plant and equipment R E 635 219
Amortisation of intangible assets mIVEE#EE - 1,936
Impairment loss on intangible B A EREEE
assets - 2,950
Allowance on trade receivables FEUE 5) BR 5 1,649 6,310
Allowance on loan receivable EWE R 2,040 -
(Reversal of) recognition of B (#e)BRATEE
impairment loss on inventories REEE (1,577) 3,939
Equity-settled share-based i 4 45 B LARR 19
payment expenses AEBMNRFASL 25,694 3,175
Fair value on investments held for BIEEBEREANE
trading 4,869 (1,713)
Fair value on derivative financial MESRBEANE
liability (27,763) (15,325)
Initial recognition of warrant s R R EE
subscription rights REEE - 43,132
Exchange difference EHER 189 -
Operating cash flows before EEELBHAZ
movements in working capital RERER (30,681) (18,132)
Decrease in inventories FERL 1,994 126
(Increase) decrease in trade and EWE S N EMERER
other receivables (3 n) w4 (247) 5,020
Decrease (increase) in investments BEEEFKE
held for trading wA () 2,512 (7,910)
Decrease in trade and other FERTE 5 REMERR
payables Vs (1,920) (3,346)
Cash used in operations REMARSE (28,342) (24,242)
Income tax paid EIFTEH (601) (316)
NET CASH USED IN OPERATING RETHFFAZHEESFHE
ACTIVITIES (28,943) (24,558)
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For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ
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2011 2010
=F——F —FF
RMB’000 RMB'000
AR®FT AREFT
INVESTING ACTIVITIES REETH
Interest received [=EEESS 90 415
Loan to a third party BRTE=F - (4,269)
Purchase of property, plant and BEIHE BENMZE
equipment (3,648) (2,073)
Proceeds from disposal of property, HETBE  H&FE K& B
plant and equipment FriS 3k 18 368 -
Placement of pledged bank deposit 17 & 2 I IRITIFK (50,000) -
NET CASH USED IN INVESTING REZHMAZREFH
ACTIVITIES (53,190) (5,927)
FINANCING ACTIVITIES mEEE
Borrowings from a director EEER 328 -
Proceeds from borrowings BEEMBHIA 70,427 188
Repayment of borrowings BEEE (1,381) (18,739)
Interest paid Eﬁ A (1,082) (204)
Proceeds from issue of ordinary BITEBRATEHIA
shares - 78,583
Expenses on issue of ordinary shares %77 i % B 32 - (2,265)
Proceeds from issue of warrants BITRIRER TSR - 4,062
Expenses on issue of warrants BITRRIEE X - (277)
NET CASH FROM FINANCING METHFESRSFER
ACTIVITIES 68,292 61,348
NET (DECREASE) INCREASE IN RERAESEEYZ
CASH AND CASH EQUIVALENTS  (iE4) ¥ hniF 5 (13,841) 30,863
CASH AND CASH EQUIVALENTS HFHIzHE&EES
AT BEGINNING OF THE YEAR £EY 35,926 5,063
CASH AND CASH EQUIVALENTS FERZEHERRS
AT END OF THE YEAR £E8Y
represented by: Al
Bank balances and cash WITHEBR LIRS 22,085 35,926
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 HZE—-F——F+-A=+—HIFFE

GENERAL

Sing Lee Software (Group) Limited (the “Company”) is
incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on The Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited. The address of its registered office and principal
place of business of the Company are disclosed in the
section headed “Corporate Information” in the annual
report.

The consolidated financial statements are presented in
Renminbi (“RMB"”), which is the same as the functional
currency of the Company and its subsidiaries.

The principal activities of the Company and its subsidiaries
(collectively the “Group”) are development and sales of
software products, sales of related hardware products and
provision of software-related technical support services.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements have been prepared
on a going concern basis. The Group incurred a loss of
approximately RMB37,483,000 for the year ended 31
December 2011. In preparing the consolidated financial
statements, the directors of the Company have reviewed
the Group's financial and liquidity position, and taken into
consideration of the following factors:

e ongoing financial support by a shareholder with

significant influence over the Company;

e  cost control measures; and

e possible additional external funding.

—RER

B (EB)BROERAA ([AR
ADEAREEMR IS —HERRAR
RAEBRNDNREBEBERZMAERRA
B ET -ARBIEMPERLETEE
B RN FHRIRARER] —EIRE-

RAEMBRRAARE (ARE]) 25
MARELDARRARLREMB AR ZIEEE

ARBREWMBRR (GHE[AKE])E
ENFUHERAENEE HEHRE
FEm MRS AR R RS E X
%o

ERE AN BRE S BE

BAMKRACKEERSLEERE K
SEEBE_ZT——F+TH=1+—HIEF
[EER15 18 4 AR #37,483,0007T ° 1£ 4%
BGRAVBMEEG ARAZEFEEHNAE
SENUBEABESR AL ZEETIE
=:

s EB—NUHARRBEEAFENNK
ROFEMBE

o RAEBIERE: &

o FREMRISERIMIEE R -

)
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Notes to the Consolidated Financial Statements

e maRME

For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

2. BASIS OF PREPARATION OF CONSOLIDATED 2. FEGSESMEHRERIEE (£)
FINANCIAL STATEMENTS (Cont’d)

The directors of the Company believe that, taking into RATESHE KEBLAMRAZER A&
account of the above factors, the Group will be able to 15 75 82 0 PR AT R 2R AE B s A R B HR A
meet in full its financial obligations as they fall due for BEZHEFIA At REMBHRERIIER
the foreseeable future, and accordingly, have prepared FECEREERE -
the consolidated financial statements on a going concern
basis.

3. APPLICATION OF NEW AND REVISED 3. BRI REETETER

ACCOUNTING STANDARDS

New and revised Standards and Interpretations RAFRERA AT KRBT ER LR E
applied in the current year

In the current year, the Group has applied the following AFEE AEEEEANTHBEBRE S E
new and revised Standard, Amendments and Interpretation Az (TEEgEZES ) Bihe
("“new and revised IFRSs”) issued by the International el RIS ER] BRI A 2 (T35
Accounting Standards Board (“IASB"). RS TR B s 5 2RIl ) o
Amendments to IFRSs Improvements to IFRSs issued BB B R o 2Bl 2 “Z-TERRUER
in 2010 BT PHREERzHE
IAS 24 (as revised in 2009)  Related Party Disclosures B st &R E245 BBFRE
(RZZZNEE)
Amendments to IAS 32 Classification of Rights Issues BRestEENte HESE
BATR
Amendments to IFRIC 14 Prepayments of a Minimum BRyEREREZEe GEESERCBNNE
Funding Requirement —REFURZETR
IFRIC 19 Extinguishing Financial BRBBREREZEE NERTAEReREE
Liabilities with Equity -REF195
Instruments
The application of the new and revised IFRSs in the RN E e R FT R M AR B 7T BRR B 7 s
current year has had no material effect on the amounts HRHZEGREMBREERISTER
reported in these consolidated financial statements and/ IAFREMBEREMHCBEEER L&
or disclosures set out in these consolidated financial BEATE-

statements.

44 SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE



Notes to the Consolidated Financial Statements

e mARME

For the year ended 31 December 2011

E E—— A = — [ FEE

3. APPLICATION OF NEW AND REVISED
ACCOUNTING STANDARDS (Cont’d)

New and revised Standards, Amendments and

Interpretation issued but not yet effective

The Group has not early applied the following new

and revised IFRSs that have been issued but are not yet

effective:

IFRS 1 (Amendments)

IFRS 1 (Amendments)

IFRS 7 (Amendments)

IFRS 7 (Amendments)

IFRS 9

IFRS 9 and IFRS 7

(Amendments)

IFRS 10

IFRS 11

IFRS 12

IFRS 13

IAS 1 (Amendments)

Severe Hyperinflation and
Removal of Fixed Dates for
First-time Adopters’

Government Loans?

Disclosures — Transfers of
Financial Assets’

Disclosures — Offsetting
Financial Assets and
Financial Liabilities?

Financial Instruments?

Mandatory Effective Date
of IFRS 9 and Transition
Disclosures®

Consolidated Financial
Statements?
Joint Arrangements?

Disclosure of Interests in
Other Entities?
Fair Value Measurement?

Presentation of Items of
Other Comprehensive
Income’

3. BRI REETETER (&)

EREMERERZHATREBTER &

AAKRRE

AEESRRFERBATERMERER
ZHET MR FTBR M M s R

B % Bt 755 3 o 2 )
15 (BETA)

B % Bt 755 3 o 2 )
F15% (BETA)
B % B 7% o 5
F75 (BETA)
B R B 75 o e 2
F75 (BRI A)

B B B 75 7R 5 AE A
958

] % B 755 3R 45 2E )
EE 95 K B PR B 7%
AR FE TR
(BT &)

B B B 75 7R 5 AE A
51058

] % B 755 3R 45 2E )
B115

B B B 75 R 5 AE R
F125%

B B B 75 7R 5 AE A
1358

B B & 5+ 2 8
E15% (BT A)

BESBIRNGER
BREAEDN
& B 5’

B & 32

BE-EEDR
BE'

BE-HKHES R
BERGRARE

TRl TR

B 08 B 7 32 22 )
9% > % H £ 2%
A R 2
5

BA M BRE

B & 2B

BENEMERDN

T 72
NI ER B2

Hib 2 HE A A
Z 25
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

3. APPLICATION OF NEW AND REVISED 3. FERHIRZETSZER (£)
ACCOUNTING STANDARDS (Cont’d)

New and revised Standards, Amendments and EEMERERZHITRLIEFTER &
Interpretation issued but not yet effective (Cont'd) ATARRE (&)
IAS 12 (Amendments) Deferred Tax: Recovery of Re R IRAERIIE - AR
Underlying Assets %12% SCHEN) & E Yo
IAS 19 (Revised 2011) Employee Benefits? B R & 5 2E R 1E B @AP
F195
(RZZT——%
KB ET)
IAS 27 (Revised 2011) Separate Financial B B = 5T %A 8 37 B IS 3Rk
Statements? F275
(R=ZZT——F
%%{IK‘ED
IAS 28 (Revised 2011) Investments in Associates R e AR REtE N R REE
and Joint Ventures? %285171 7 IRE?
(R=ZE——%F
AEET)
IAS 32 (Amendments) Offsetting Financial Assets B B 5 22 A HifemEER
and Financial Liabilitiese F325 (BFTAN) SEEE
IFRIC 20 Stripping Costs in the BRI BRERE BRABSEERR
Production Phase of a Zeg—2E B9 ) B PK A2
Surface Mine? 205
! Effective for annual periods beginning on or after 1 July 2011 ! REZFE——F+LH—HRZERIEZFEHE
ER
2 Effective for annual periods beginning on or after 1 January 2013 2 RZF—=F—H—HRZERHIEZ FERRE
EH
s Effective for annual periods beginning on or after 1 January 2015 ’ R-ZF—AF—H—HZERHEZ FEHRE
ERX
4 Effective for annual periods beginning on or after 1 January 2012 4 REZF—ZF—F—HRZERHIEZFEHEH
£
5 Effective for annual periods beginning on or after 1 July 2012 B RZF—ZF+H—HREZERHIEZ FERRE
EH
6 Effective for annual periods beginning on or after 1 January 2014 6 R-ZF—mFE—H—HZ #1152 FEHRE
ERN
IFRS 9 Financial Instruments (as issued in 2009) introduces BRI REERFEREMTAE (RS
new requirements for the classification and measurement ZNEREM) SIATHERFECRMEE
of financial assets. IFRS 9 Financial Instruments (as revised Z%ﬁzzﬁz ° Hﬂfiﬂéﬁﬂﬂ#&%ﬁ,@” O E R T
in 2010) adds requirements for financial liabilities and for B (RZZE—2F &) ELEHEemaE
derecognition. I #8 iﬁﬁf RZITE °
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Notes to the Consolidated Financial Statements
4= AR

N

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

= B 5 3R AR M A

APPLICATION OF NEW AND REVISED
ACCOUNTING STANDARDS (Cont’d)

New and revised Standards, Amendments and
Interpretation issued but not yet effective (Cont’d)

Specifically, under IFRS 9, all recognised financial assets
that are within the scope of IAS 39 Financial Instruments:
Recognition and Measurement are subsequently measured
at either amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments
and equity investments are measured at their fair values at
the end of subsequent accounting periods.

In relation to financial liabilities, the significant changes
relates to financial liabilities designated as at fair value
through profit or loss.

IFRS 9 is effective for annual periods beginning on or after
1 January 2015, with earlier application permitted.

The directors anticipate that IFRS 9 will be adopted in the
Group’s consolidated financial statements for financial
year ending 31 December 2015. The directors are in the
process of assessing the impact of the adoption of IFRS9.

3. BRI REES

SETER (&)

EEMERERZHITREBTER &
AAKkRR(#)

E’é“% 5 REBEEBRHBEREEREIRR

PRELBIR St R FE39 (24 T
ﬂ BARGTE]| AN TREERLRIRE
AL AABEFE- AWM S HP A
WEBEHRERERB N ZEEEAMET
B UREERSHAKEERSFBAK
EECHRERENEHRE —MRER
%.1’ﬁ%?ﬁﬁ’ﬂ%ﬁﬁﬁkﬁﬁ%°Fﬁ7ﬁﬁﬁﬂ1§ﬁ%
RERBRAREREZ R HRROARE

e
ROMAENS WERMABHESHS
/L\\LA

BB REEREIRN T —HF —
HAH—H EJ?Z(%:E?J?@ZEEEHF&JE&“& IR
FHRREM -

B BRUBREEREIRBHNA
SEBEE—_ZT-AF+_A=1T—HLY
BEENGEAVBEBRRARM -EFHRIE

FERAERY SRS LA FORELE Y
ye-
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #HZ -ZF——F+_-A=+—HIFFZ

3. APPLICATION OF NEW AND REVISED 3. FERHIREETSTZER (£)

48

ACCOUNTING STANDARDS (Cont’d)

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In June 2011, a package of five standards on
consolidation, joint arrangements, associates and
disclosures was issued, including IFRS 10, IFRS 11, IFRS
12, IAS 27 (Revised 2011) and IAS 28 (Revised 2011)
are effective for annual periods beginning on or after 1
January 2013. Earlier application is permitted provided
that all of these five new or revised standards are applied
early at the same time. The directors of the Company
anticipate that these new or revised standards will be
applied in the Group’s consolidated financial statements
for financial year ending 31 December 2013 and the
potential impact is described below.

IFRS 10 replaces the parts of IAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements and SIC12 Consolidation — Special
Purpose Entities. IFRS 10 includes a new definition of
control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from
its involvement with the investee, and (c) ability to use
its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added
in IFRS 10 to deal with complex scenarios. Based on the
existing group structure, the directors anticipate that
the application of these five standards may not have
significant impact on amounts reported in the consolidated
financial statements.
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 HZE—-F——F+-A=+—HIFFE

APPLICATION OF NEW AND REVISED
ACCOUNTING STANDARDS (Cont’d)

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance for fair
value measurements and disclosures about fair value
measurements. The Standard defines fair value, establishes
a framework for measuring fair value, and requires
disclosures about fair value measurements. The scope of
IFRS 13 is broad; it applies to both financial instrument
items and non-financial instrument items for which
other IFRSs require or permit fair value measurements
and disclosures about fair value measurements, except
in specified circumstances. In general, the disclosure
requirements in IFRS 13 are more extensive than those
in the current standards. For example, quantitative and
qualitative disclosures based on the three-level fair value
hierarchy currently required for financial instruments only
under IFRS 7 Financial Instruments: Disclosures will be
extended by IFRS 13 to cover all assets and liabilities within
its scope.

IFRS 13 is effective for annual periods beginning on or
after 1 January 2013, with earlier application permitted.

The directors anticipate that IFRS 13 will be adopted in the
Group’s consolidated financial statements for the annual
period beginning 1 January 2013 and that the application
of the new Standard may not have material impact on the
amounts reported in the consolidated financial statements
but would result in more extensive disclosures in the
consolidated financial statements.

The directors of the Company anticipate that the
application of the other new and revised Standards
and Interpretations will have no material impact on the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

4. SIGNIFICANT ACCOUNTING POLICIES 4, FESEHHEK

50

The consolidated financial statements have been prepared
in accordance with International Financial Reporting
Standards issued by the IASB. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The
Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values, as explained
in the accounting policies set out below. Historical cost
is generally based on the fair value of the consideration
given in exchange for goods.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement
of comprehensive income from the effective date of
acquisition and up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of the
Group.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.

SING LEE SOFTWARE (GROUP) LIMITED #iF&#4 (£E) ROBERAAE

E>

RAMBREDZBEER ST ENEZES
B2 BB RS ERRE o o 476
HHBRBEEEHERIMERARE
ERFEH ETMANREBRMEHIREZ
HRAWEER -

MTIIEEREMEE RETERTA
BMAREFEIN AP BRRIREE
SEARAE BT K © B S AN D — AR AR IR
BREMRRTREZAREME:

TR BREIIN

REEE

FEEAPBRRESARR MARR AL
HlzER (KMBLAR) Z2HB®RE - S
THIERIEARARBRENETER MR
REERR WAMEERBESH -

RERARBHLEZMB AR EXED
BURBEMBEMEEEHEER AL
(WER)FFARGFEE2EEERA -

MEFRE WEBARZHBHRRAGELR
E-UEHESTBRRERAKEEMBKER
Bl @RI — -

PIBESREARRIMZR S &k WA R
HIER e ARRE 28 EH-



Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. FTESFEHE (£&)

Revenue recognition HEWARR

Revenue is measured at the fair value of the consideration HEWAZE W ERREZRARER

received or receivable and represents amounts receivable EERAPERNBEFRHEEEMmEIER

for goods sold and services provided in the normal course BB mENK @5 WHRTHNRIEE

of business, net of discounts and sales related taxes. FERERIIE -

Revenue from the sales of goods is recognised when all B EWARKE T 5 A &g

the following conditions are satisfied: 7

e the Group has transferred to the buyer the significant s KAEBEEKERMERZERARK
risks and rewards of ownership of the goods; EwmeEHTET

e the Group retains neither continuing managerial e AEEBEVERB —MEEAEEHC
involvement to the degree usually associated with HEERHEETEEIERITHIRE:
ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably; o HEWASHHEMAISEMGSE

e it is probable that the economic benefits associated e HRZEBZLENZRATERAR
with the transaction will flow to the Group; and ESEIRN

e the costs incurred or to be incurred in respect of the s BHERHELENBEEZKAENT]
transaction can be measured reliably. FEE -

Revenue from sales of hardware and software products WHRBAHEMmZIEERARINER R

is recognised when the goods are delivered and title has FrEREBERTPEMSER -

passed upon customers’ acceptance.
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Revenue recognition (Cont’d)

Service income for provision of software-related technical
support is recognised when services are provided.

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured
reliably. Interest income from a financial asset is accrued
on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to
that asset’s net carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of
items of property, plant and equipment less their residual
values over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
4= AR

N

For the year ended 31 December 2011

= B 5 W AR M AL

AR —E——FEf A=+ —HIFEZ

4.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group at the rate of exchange prevailing at the end
of the reporting period, and their income and expenses
are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
(the translation reserve).

4.

FEFIERE (&)
nE
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grant

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Government grants
that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs
are recognised in profit or loss in the period in which they
become receivable.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme and
state-managed retirement benefit schemes are charged
as an expense when employees have rendered service
entitling them to the contributions.
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Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. FTEZ:FEE (£&)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items
that are never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable
profits will be available against which those deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.
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Taxation (Cont’d)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is recognised in
profit or loss, except when it relates to items that are
recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised
in other comprehensive income or directly in equity
respectively.
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. FTEZ:FEE (£&)

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

—  the intention to complete the intangible asset and use
or sell it;

- the ability to use or sell the intangible asset;

— how the intangible asset will generate probable
future economic benefits;

—  the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

- the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses (if any).
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Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted
average method.

rE

FEEKAR A B FEMELEET
R o AR INAE TR E -

Financial instruments $RIA
Financial assets and financial liabilities are recognised in EEEBERKASHIA AKX ZET
the consolidated statement of financial position when a WA sREERSBRBERGEGWH

group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group's financial assets are classified into one of the
two categories, including financial assets at fair value
through profit or loss (“FVTPL") and loans and receivables.
All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.
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For the year ended 31 December 2011 #HZE - F——F+ _-HA=4+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. ETEEFTBUER (£)
Financial instruments (Cont’d) $®MIA(Z)
Financial assets (Cont’d) SHEE (&)
Effective interest method BT # %

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments, other than those financial assets
classified as at FVTPL, of which interest income is included
in net gains or losses.

Financial assets at FVTPL

Financial assets at FVTPL represent financial assets held for
trading.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of
selling in the near future; or

e it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

e it is a derivative that is not designated and effective
as a hedging instrument.
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Financial instruments (Cont’d)

Financial assets (Cont’d)

Financial assets at FVTPL (Cont’d)

Financial assets at FVTPL are measured at fair value,

with changes in fair value arising from remeasurement
recognised directly in profit or loss in the period in which

SWMIA (&)

THEE (#)
PHEERDAEGA B (F)
BARBEHABGEHEREERANE

B MEMAEELNAAREEDHAUER
SEAEHMEEN - R B FRETA

they arise. The net gain or loss recognised in profit or loss BEEFEEMKREIEmE E R A
includes any dividend or interest earned on the financial Bo

assets.

Loans and receivables B R EWHE

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition,
loans and receivables (including loan receivable, trade and
other receivables, pledged bank deposit and bank balances
and cash ) are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of the reporting
period. Financial assets are impaired where there is
objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial
assets have been affected.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 4. FEEHE (&)
Financial instruments (Cont’d) SRIA (&)
Financial assets (Cont’d) THEE (&)
Impairment of financial assets (Cont'd) DREERE (&)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or principal
payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation or;

e the disappearance of an active market for that
financial asset because of financial difficulties.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
credit period of 120 — 180 days, observable changes in
national or local economic conditions that correlate with
default on receivables. For loan receivable, impairment of
the asset is assessed individually by reference to the credit
quality of individual party.

An impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired, and
is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.
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Financial instruments (Cont’d) EWMIAE(E)
Financial assets (Cont’d) THEE (&)
Impairment of financial assets (Cont’d) LHEERE (&)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables and loan receivable, where
the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
a trade receivables and loan receivable are considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

If, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the asset at the date the impairment is reversed
does not exceed what the amortised cost would have been
had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The Group's financial liabilities are
generally classified into financial liabilities at FVTPL and
other financial liabilities.
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For the year ended 31 December 2011 HZ—-F——F+=-A=+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. EBETBR (&)
Financial instruments (Cont'd) SWMIA(E)
Financial liabilities and equity (Cont’d) THEEREZR (&)
Effective interest method B F%

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability, or,
where appropriate, a shorter period to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest
basis.

Financial liabilities at FVTPL

Financial liabilities at FVTPL represent financial liabilities
held for trading.

A financial liability is classified as held for trading if:

e it has been incurred principally for the purpose of
repurchasing in the near future; or
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Financial liabilities at FVTPL (Cont’d)

e it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

e it is a derivative that is not designated and effective
as a hedging instrument.

Financial liabilities at FVTPL represent warrant subscription
rights which are measured at fair value, with changes in
fair value arising on remeasurement recognised directly in
profit or loss in the period in which they arise.

Other financial liabilities

Other financial liabilities including bank and other
borrowings, trade and other payables, amounts due
to directors and amount due to a shareholder are
subsequently measured at amortised cost, using the
effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the reporting
period. The resulting gain or loss is recognised in profit or
loss immediately.

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 4. SEHHEK (&)
Financial instruments (Cont’d) ¢RI E (&)
Financial liabilities and equity (Cont’d) THEEREZ (&)
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. FTEZF R (£&)

Financial instruments (Cont’d)

Financial liabilities and equity (Cont’d)

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue cost.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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Share-based payment transactions
Equity-settled share-based payment transactions

Share options granted to employees after 7 November
2002 and vested on or after 1 January 2005

The fair value of services received determined by reference
to the fair value of share options granted at the grant date
is expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share options
reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit
or loss, with a corresponding adjustment to share options
reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve will
be transferred to share premium. When the share options
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will continue to be held in share
options reserve.

Share options granted to employees on or before 7
November, or after 7 November 2002 and vested before 1
January 2005

The financial impact of share options granted is not
recorded in the consolidated financial statements until
such time as the options are exercised, and no charge
is recognised in profit or loss in respect of the value of
options granted. Upon the exercise of the share options,
the resulting shares issued are recorded as additional share
capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of
the shares is recorded as share premium. Options which
lapse or are cancelled prior to their exercise date are
deleted from the register of outstanding options.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Impairment losses on tangible and intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss,
if any. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.
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5.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 4, the directors of the
Company are required to make estimates and assumptions
about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concurring the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Allowance for doubtful debts

The Group’s management assesses the recoverability
and determines impairment of trade receivables and
loan receivable in accordance with the accounting policy
stated in note 4. Such estimation is based on the credit
history of its customers and the current market conditions.
Management reviews the debtor settlement status
periodically and reassesses the sufficiency of allowance
for doubtful debts accordingly. If the customer’s financial
position were to deteriorate, actual impairment loss or
write off would be higher than estimated.
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6. REVENUE AND SEGMENT INFORMATION 6. HEWAKRDHER
The Group's operations are organised based on the REBMKE TS HBRBETRELNED
different types of products sold and service provided. HERMEHRGEK MARTEES
Information reported to the Board of Directors of the (A EREN) 2HMUFEETEIRD A
Company, being the chief operating decision maker, for NeHEnMR| 2 ER  THERZEE
the purposes of resource allocation and assessment of R E mak Frie 7% o

segment performance is also focused on types of goods or
services delivered or provided.

Segment revenues and results PHBEEBRARES
The following is an analysis of the Group's revenue and AEEREERERDMBE D HERA K
results by operating and reportable segment: XEZ2OWMWET :
Provision of
Software-
Sale of related
Sale of related technical
software hardware support
products products services Total
REHH
HEHH HEMH ]
Em BHEM XER% At

RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARBETR ARETZ ARETR

2011 —2—-F
External sales and total HIMHE RBHEERA

revenue - segment revenue - D EHEERA 1,612 1,250 15,978 18,840
SEGMENT RESULTS PBEE (3,307) (2,563) (32,760) (38,630)
Unallocated other income AOEREMKA 866
Unallocated other gains and losses APEAEMY R RER 20,854
Unallocated corporate expenses AOBEERX (19,417)
Finance costs BEER (1,082)
Loss before tax BRELRIE (37.409)
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6. REVENUE AND SEGMENT INFORMATION 6. HEWARDEER (&)
(Cont’d)
Segment revenues and results (Cont'd) PHHEERARERE (£)
Provision of
Software-
Sale of related
Sale of related technical
software hardware support
products products services Total
REREHG
HEHM HERRA 18 B Rl
7 B Em SERR% =H

RMB 000 RMB'000 RMB'000 RMB'000
ARETE  ARETT ARETT AREFxT

2010 —ZT-%%
External sales and total HIMAERBIHERA

revenue — segment revenue —DEHERA 1,867 903 12,665 15,435
SEGMENT RESULTS P EE (3,643) (5,702) (27,655) (37,000)
Unallocated other income RABEMBA 939
Unallocated other gains ROEEMKE 17,327
Unallocated corporate expenses AOBEEERY (474)
Finance costs BREER (481)
Loss on initial recognition of warrant AR R EEREE

subscription rights ZEB#E (43,132)
Loss before tax bR E1E (62,821)
The accounting policies of the operating segments are EL’J}ﬁBZ IR BT sT4RT I 2 AN
the same as the Group’s accounting policies as described BETBE AR - o HE B I8 I & o B
in note 4. Segment loss represents the loss from each ﬁ% SHBEER  VnERAREZRR
segment without allocation of directors’ remuneration, B2 EBE Ko R EAUA AR E A4
finance costs, loss on initial recognition of warrant mARBETESIZEE  BIEMEBEEE
subscription rights, unallocated other income and other REAZEBRER BB EDEERKT
gains and losses. This is the measure reported to the chief HWEREBE - AREERBES HBERIL
operating decision maker for the purposes of resource FEEHAM A B ERKAERIED LB R KX
allocation and performance assessment. No segment AERBRASNER ARTEZ®RZE
information on assets and liabilities is presented as such ERte

information is not regularly reported to the chief operating
decision maker for the purpose of resource allocation and
performance assessment.
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6. REVENUE AND SEGMENT INFORMATION 6. HEWARDIER (&)

(Cont’d)
Other segment information Hith 5 BE R
Provision of
software-
Sale of related
Sale of related technical
software hardware support
products products services Total
REHH
HEHRH HENH B
Em BHER X ERH &t
RMB’000 RMB’000 RMB’000 RMB’000
AEETFRT ARETn AREEFT AREFT
2011 —B2--F
Amounts included in the measure of ~ BERHEDBEEL
segment loss: I
Depreciation of property, THE BELRENE
plant and equipment 54 42 539 635
Allowance on trade receivables JEWE 5Bk 141 110 1,398 1,649
Share-based payment expenses DR DAERNZAS
(excluding directors) (TBEES) 647 500 6,403 7,550
2010 —2-%F
Amounts included in the measure of ~ BERFEDBEEZ
segment loss: TR
Depreciation of property, plant and THE BELRENE
equipment 26 13 180 219
Amortisation of intangible assets B EESH 234 113 1,589 1,936
Allowance on trade receivables B E SR E 763 369 5,178 6,310
Impairment loss recognised on ERATENESE
inventories - 3,939 - 3,939
Impairment loss recognised on ERRABFEEREESR
intangible assets - - 2,950 2,950
Share-based payment expenses DR AEBRNHAX
(excluding directors) (TREESE) 376 180 2,532 3,088
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6. REVENUE AND SEGMENT INFORMATION 6. HEWARDIER (&)
(Cont’d)
Revenue from major products and services: RETEEMRBRHZHERA:
2011 2010
—B——f —E-TF
RMB’000 RMB’'000

AREFT ABRET T

Software products BH4Em
POS-MIS V2.0 POS-MIS V2.0 1,539 1,701
Sing Lee payment management A HRERZH1.0
system 1.0 73 166
1,612 1,867
Hardware products BHEm
NUTRIT293 Key board NUTRIT2934 #& - 225
Vefifone5150+PP1000 Vefifone5150+PP1000 1,132 216
Others Hity 118 462
1,250 903
Provision of software-related RESHHBERMNTIE
technical support services BR 7%
Development 2% 6,798 4,252
Maintenance HeeE 9,180 8,413
15,978 12,665
18,840 15,435
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6. REVENUE AND SEGMENT INFORMATION 6. HEWARDHER (&)
(Cont’d)
Geographical information & &R
The Group's revenue from external customers is all from REBRBINREF 2HEBABARE
customers located in the PRC. FEREMNEF -
All non-current assets of the Group are located in the PRC NEEFMBERDEEREEMTHE S
by location of assets. BRLAF IR A -
Information about major customers FEEFEHR
Revenue from customer of the corresponding years BEFEREEP 2ERHEE WA SR E
individually contributing over 10% of the total sales of the WMAEERHEEI0%MT :

Group is as follows:

2011 2010

—e--5 -—zT-=#

RMB’000 RMB’000

AR¥Fr AREFT

Customer A' BEEA 3,300 1,776
L Revenue from maintenance services in provision of software-related ! $HE AR B A B 1R L84 AB B8 R S IR AR TS

technical support services. ZHEERTE o
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7. OTHER GAINS AND LOSSES

7. HttlmKEiE

2011 2010
—E2——-F —ZT-FF
RMB’000 RMB'000
ARE T ARETFT
Fair value gain on derivative MESRMAaEZ
financial liability AaERE 27,763 15,325
Fair value (loss) gain on investments BIEEBKREZ
held for trading NAE (BE) ks (4,869) 1,713
Net foreign exchange gain [E 5 Uk 25 %58 - 289
Allowance on loan receivable FE WS SR (2,040) -
20,854 17,327
8. FINANCE COSTS 8. MEEH
2011 2010
—E2——F —T-FF
RMB’000 RMB’'000
AR®Fr ARBFor
Interest on bank borrowing wholly ARAFAZEEEL
repayable within five years RITEEZFE 665 204
Interest on loan from a director not EERNLFRNZEERZ
wholly repayable within five years EFERZAE 417 -
Expenses on issue of warrants BITRREF R - 277
1,082 481
9. INCOME TAX EXPENSE 9. FIBHAX
2011 2010
—E——F —E-FF
RMB’000 RMB'000
AR®FT AREFT
PRC enterprise income tax (“EIT") HPEl R ZERTIS
([EEMER])
— Current year —ARFEE 74 527
— Under provision in prior years - BEFERETR - 316
74 843
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INCOME TAX EXPENSE (Cont’d)

Hangzhou Singlee Technology Company Limited (“Singlee
Technology”), a subsidiary of the Company, was
established in Hangzhou, PRC, with applicable tax rate
of 25%. In 2010, Singlee Technology is a High and New
Technology Enterprise defined by Zhejiang Finance Bureau,
Administrator of Local Taxation of Zhejiang Municipality
and Zhejiang Municipal office of the State Administration
of Taxation and therefore is entitled to 15% preferential
tax rate from PRC EIT for three years starting from 2010.
Accordingly, the tax rate for Singlee Technology is 15% for
the years ended 31 December 2011 and 2010.

According to the PRC Enterprise Income Tax Law, the
applicable tax rate of Hangzhou Singlee Software
Company Limited (“Singlee Software”), Singlee Software
(Zhuhai) Company Limited (“Singlee Zhuhai”), Beijing
Singlee Yin Tong Information Technology Co., Ltd.
("Beijing Singlee”) (formerly known as “Beijing Century
Financial Knowledge Company Limited”) and Xin Yintong
Technology Co., Ltd. (“Xin YinTong"”) is 25% for the years
ended 31 December 2011 and 2010.

No provision for Hong Kong Profits Tax has been made as
the Group had no estimated assessable profits arising from
Hong Kong during the years ended 31 December 2011
and 2010.

FRE#MAX (&)

MNF AR REERAR ([FHARE]) A
ARRARRAFP BN Z B AR #BA
TR BI5% - N - B —TE - 5 AR
AT B BB -~ AL # 75 F B 1T BUEE 2 B
RBBERIIEATRARAZERTERAS
HRMAE e —_T-—TERF=FF
HESTECEMESHISHERBRE &
W HEZE——FR_E—ZFTF+-A
ST —HLEFEFRME R B ER15% o

BEABECEMGRE BE-F——F
M—ZE-ZTF+_A=Z+—HLEFE M
MEFTREHEBR AT ([FFREE]) -~ F A
g (EE)BRAR([FHAKE]) -4t
REARBEERMBER LA (TR
M) (Bt Rt EgAERAR) K
BRI BRAR ([FiRE]) @A X
5525% ©

HRAEBREZE-_Z—FR_T—F
FH_A=Z+—BHLEFREUEEREBESL
B ET FERR B N B3 st & B RIS B AE
B -

Annual Report 2011 —Z——FF

75



Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

76

Note: Applicable income tax rate of 15% (2010: 15%) represents the
relevant income tax rate of Singlee Technology, the subsidiary of the
Company which generates majority of the Group's assessable profit.

At the end of the reporting period, the Group has unused
tax losses of approximately RMB66,669,000 (2010:
RMB24,176,000), available for offset against future profits
and deductible temporary differences of approximately
RMB18,363,000 (2010: RMB16,714,000) in relation to
the impairment loss on intangible assets, inventories
written off and trade receivables written off. The unused
tax losses of approximately RMB24,176,000 would be
expired in 2015 and approximately RMB42,493,000
would be expired in 2016. No deferred tax asset has been
recognised in relation to the unused tax losses and the
deductible temporary difference as it is not probable that
taxable profits will be available against which the unused
tax losses and the deductible temporary differences can be
utilised.

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE

9. INCOME TAX EXPENSE (Cont’d) 9. FIBFHEX(£&)
The tax charge for the year is reconciled to the loss before REEHEXIHEEE 2ERERZBRB
tax per the consolidated statement of comprehensive RIBEZHRINT
income as follows:
2011 2010
—E——F —E-TF
RMB’000 RMB'000
AR® T ARETFT
Loss before tax B B0 A B 1R (37,409) (62,821)
Tax charge at enterprise income tax rate A EMEMHTEI5%
at 15% (2010: 15%) (note) —E-TF:15%)
AEZBMESE (HiE) (5.611) (9,423)
Tax effect of income not taxable for PR RBBAZ BIFEE
tax purpose (4,751) (2,311)
Tax effect of expenses not deductible for AMBIHT BB E
tax purpose 403 8,288
Effect of different tax rates of group SEHERBNEINRZZE
entities (2,583) (581)
Tax effect of deductible temporary RERAMAEREE 2
difference not recognised B wE 6,242 1,537
Tax effect of tax losses not recognised AERREEB 2 RETE 6,374 3,017
Under provision in respect of prior years @ FEBEETE - 316
Tax charge for the year REFEBIAS 74 843

Hiat: BERAERMEIS% (ZE—TF:15%)%E
RARMEA R B Z BB EHB R
ZARARNEEEE KRB ERREF

RBEHR AEBNARBAHRBBEY
B ANRE66,669,000 (T —ZFF: A
R#24,176,0007T ) * A FVEH 88 K 2% A
KAl S Z 584 A K #18,363,0007T
—E—FF: AR¥16,714,0007T) © 18
Eﬁigﬁéﬁiﬁﬁﬁ;ﬁigm;fzfﬁéﬂé»Eﬁhﬁﬁr
BENEMEEKESEREREB - ASHA 2
%Mkﬁéﬂ,am)\ﬁ%mn76,00071Hqﬁé_
— R FEE T4 AR BA2,493,0007T 15
RZT—RFRH - AR EEETERYE
A BIEREARES A HIEBE LY
MBEREZR WASEITRREHKRD
AR EE R AR E R =R RIECH
THEEE -



Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 HZE—-F——F+=-A=+—HILFE

10. LOSS FOR THE YEAR 10. REEEIE

AEEEBEEDIGR NG ATIISIE:

Loss for the year has been arrived at after charging and

crediting the following items:

2011 2010
—E——F —E-FF
RMB’000 RMB'000
ARBF AREFoT
Salaries, wages and other staff benefits #H& - TEREME TEF 17,702 9,525
Retirement benefits scheme contribution & K48 7 51 2 7% 1,073 2,069
Equity-settled share-based IREEEARD &
payment expenses AR 25,694 3,175
Total staff costs (Note a) BIRAHE (fita) 44,469 14,769
Depreciation of property, plant and THE- - BEMEETE
equipment 635 219
Amortisation of intangible assets mIVEE#H
(included in cost of sales) (FFASEEKA) - 1,936
Auditor’s remuneration Z BT B 2 444 384
Fair value on investments held for BIEEBEREQAAE
trading 4,869 (1,713)
Operating lease rentals in respect of BHEREMN 28
rented premises HEH® 3,258 2,032
Allowance on trade receivables FEUE 5 BR 5B 1,649 6,310
Reversal of impairment recognised on BECEREWE ZER
trade receivables RIEN (1,797) -
(Reversal of) impairment loss (R EEAGFTERE
recognised on inventories B8 (ST ABERAE)
(included in cost of sales) (Note b) (B&Eb) (1,577) 3,939
Cost of inventories recognised as an BRERAST 2 FEKRAK
expense 3,953 4,694
Interest income B A (90) (415)
Government grants X 7S #7 B
— subsidy related to products —EmAEeL (300) (300)
— value-added tax refunds —IBER R (8) (224)
Notes: H5E:
a. Directors’ emoluments are included in the above staff costs. a. EEMEEFALMBEIHAE-
b.  During the year ended 31 December 2011, the Group has sold out b. HEZZT——F+-_A=1T—HILFE £5H

BHER T ZERAMEBEZEFE B
It B EFEMOR L ARY1,577,0000LE T ##E
R W ARFEERHEKARA -

the inventories which impairment loss had been recognised in 2010.
As a result, a reversal of write-down of inventories of approximately
RMB1,577,000 has been recognised and included in cost of sales in
the current year.
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For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

11. DIRECTORS’ EMOLUMENTS M. EE5ME
The emoluments paid or payable to each of the 8 (2010: ENERTNE (ZE—2F:34)
6) directors were as follows: EEZAZHELT
2011
—E--F
Retirement Equity-settled
benefits share-based
scheme payment
Fees Salaries contributions expenses Total
RELE
RIKER BURR 7 3 B A
e ¢ HE K3 RREX @it
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
AREFT AREFT AREFT AREFT AR¥FT
Executive directors HITES
Mr. Hung Yung Lai RRRIE L& - 73 4 17,669 17,746
Mr. Cui Jian ERGE - 73 4 - 77
Mr. Qiu Lei Bkt - 433 63 204 700
Mr. Hung Ying BBk - 379 2 205 586
Mr. Xu Shu Yi hEBLE - 22 1 - 23
Non-executive directors FES
Mr. Pao Ping Wing B EE 73 - - 22 95
Mr. Tam Kwok Hing HEELE 73 - - 22 95
Mr. Lo King Man ERNEE 73 - - 22 95
219 980 74 18,144 19,417
2010
—ZT-ZF
Retirement Equity-settled
benefits share-based
scheme payment
Fees Salaries contributions expenses Total
REEE
RINEH WARR 17 A 2L B
ik e BElE REAL @it
RMB 000 RMB'000 RMB'000 RMB'000 RMB 000
AREFT ANREFT AREFT AREFT AREFT
Executive directors HITES
Mr. Hung Yung Lai AREE L - 63 3 - 66
Mr. Cui Jian EREL - 63 3 - 66
Mr. Xu Shu Yi REFBLE - 63 3 - 66
Non-executive directors FHTES
Mr. Pao Ping Wing AR EE 63 - - 29 92
Mr. Tam Kwok Hing HEELE 63 - - 29 92
Mr. Lo King Man EEX%EAE 63 - - 29 92

189 189 9 87 474
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For the year ended 31 December 2011

RE-F——#+-A=+—ALFE

11.

12.

DIRECTORS' EMOLUMENTS (Cont’d)

During the two years ended 31 December 2011, no
remuneration was paid by the Group to the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors has
waived or agreed to waive any remunerations for the two
years ended 31 December 2011.

EMPLOYEES' EMOLUMENTS

The emoluments of the five highest paid individuals
included two (2010: Nil) executive director of the
Company, whose emoluments are included in the
disclosures above. The emoluments of the remaining three
individuals (2010: five) were as follows:

11.

12.

EEME (£

BE_ZT——F+_A=+—HILMEF
B AEEYEOEFAESINHIMER
IR 51 H A0 A & B S A A R 62 [ B 2 ¥R B
HERERERB 2 AE - BEESTHE
ARERERE T ——F+A=+—
B 1E R E S E 2 RS

RBREMWS

AEEREREHFALEERE (ZF—
TFEF)ARRPTES  HFMOFA
EXEBENERT BT =BAL (ZF—
TERR)ZFEMBMT

2011 2010
—E2——F —ZT—-F
RMB’000 RMB’000
ARETFT AREFT
Salaries and other benefits FekEMETR 991 1,379
Contribution to retirement benefits RRBHETEIHRK
schemes 85 173
Equity-settled share-based payment [ 4 45 E LARR 19
expenses BREBRNFAZ 1,269 541
2,345 2,093

Their emoluments were individually within the
HK$1,000,000 band.

During the two years ended 31 December 2011, no
remuneration was paid by the Group to the five highest
paid individuals as an inducement to join or upon joining
the Group or as compensation for loss of office.

WE@ER 2 B2 N F171,000,000/8 7T 2 &
AR

BHE-_ZT——F+-_A=+—HILMEF
E-AEEMERNRERSHFALTMNE
A BERMRSI EMAREE L MARE
B2 MM IERERERTS 2 fh{E

Annual Report 2011 —Z——FF

79



e M mRNE

For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

Notes to the Consolidated Financial Statements

13. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

13. BRE#E

ARBEBEANEEERERNREEERT
BN BUERRT S

2011 2010
—E——F —ZF
RMB’000 RMB'000
AR® T ARETFT
Loss EiE
Loss for the purpose of basic loss per RUEAESREAEBEZ
share (loss for the year attributable EBE(KRFHEA
to owners of the Company) FEEFNEE) (37.483) (63,664)
Effect of dilutive warrant BEErERREE
subscription rights: R B
— Fair value gain on warrant —RREFRERE
subscription rights NI EKE - (15,325)
Loss for the purpose of diluted BIEsTE BREDE
loss per share EiE 2 BB (37.,483) (78,989)
2011 2010
—E——F —ZF
‘000 ‘000
TR Fhg
Number of shares RHEE
Weighted average number of REAEBRELREBEZ
ordinary shares for the purpose of Rl el Rk
basic loss per share 811,840 756,482
Effect of dilutive potential ordinary shares R EE#EFE L RK 2
— warrant subscription rights TE-RREZRER - 3,529
Weighted average number of RIEtEGREEEE
ordinary shares for the purpose of LR InHE T8
diluted loss per share 811,840 760,011

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE




Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #HZE _-F——F+ _-HA=4+—HIFFE

13. LOSS PER SHARE (Cont’d) 13. BREE (&)

The computation of diluted loss per share for the year
ended 31 December 2011 does not assume the exercise
of the Company’s outstanding warrant subscription rights,
2002 Option, 2007 Option, 2010 January Option, 2010
August Option and 2011 February Option (as defined
in note 27) as the exercise prices of those warrant
subscription rights and options are higher than the
average market price of shares for 2011.

The computation of diluted loss per share for the year
ended 31 December 2010 does not assume the exercise of
the Company’s outstanding 2002 Option and 2010 August
Option (as defined in note 27) as the exercise prices of
those options are higher than the average market price
of shares for 2010. The computation of diluted loss per
share for the year ended 31 December 2010 also does not
assume the exercise of the Company’s outstanding 2007
Option and 2010 January Option (as defined in note 27)
as the assumed exercise of 2007 Option and 2010 January
Option would result in the decrease of loss per share.

AR AN A B 2 18 R 1T 8 SR A M R FR B
“ERFERE - —FTTELFBERE.

T-TE-ABEE —T-TF/)\A
BREN_-_FT——F_ABRE(EER
M7 2 TTEESR T ——F 2k
FHME BFAERE_T——F 1+ A
=T BUEFEZEREEERRILER
RS REEREE R B EITE-

HRARRZMARTE-ST - FHERE
R-ZT—TF )\ ABERE (TERHMF27)
zﬂﬁ%mﬂ_? TEZRGFHET
B HiEHE—_T—ZTF+=-RA=1+—
Htirztkﬁégﬁkiﬂﬁ&a
SHEBRERETE -ARBRERITEARRZ
ﬁ%ﬁﬁqutiﬁhﬁﬁ T—TF
—AERE(ERRME27) B EHER
BERL B ERE-_T-ZTF 1+ A
=+ HALEFEZEREEERRTER
BZEEREEITE
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For the year ended 31 December 2011 HZE-F——F+-A=+—HIFFE

14. PROPERTY, PLANT AND EQUIPMENT 14. THE BERSE
Computer
Leasehold and related Other office Motor
improvements equipment equipment vehicles Total
g EER it
NELE RERE BAERE BH &3t
RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT ARETFT ARETT
cosT K&
At 1 January 2010 RZE-TF-f-H 2,354 3,175 121 893 7,633
Additions Zm - 719 1,354 - 2,073
Reclassification ENH - 640 (1,030) 390 -
At 31 December 2010 RZE-ZE+ZA=1—H 2,354 4,534 1,535 1,283 9,706
Additions 10 248 1,842 505 1,053 3,648
Disposals 0 - (91) (106) (390) (587)
At 31 December 2011 W=Z--f+-A=+-AH 2,602 6,285 1,934 1,946 12,767
DEPRECIATION N1
At 1 January 2010 RZZE-T5-f-A 2,354 2,854 1,074 893 7175
Provided for the year REER - 90 129 - 219
Reclassification EpR - 51 (76) 25 -
At 31 December 2010 R-E-ZE+-f=1-H 2,354 2,995 1,127 918 7,39
Provided for the year RERR 21 391 121 102 635
Eliminated on disposals REEREHE - (82) (44) (93) (219)
At 31 December 2011 W-E--£+-B=+-H 2,375 3,304 1,204 927 7,810
CARRYING VALUES REE
At 31 December 2011 W=Z--f+-A=1+-A 227 2,89 450 1,384 4,957
At 31 December 2010 RZZ-ZF5+-A=1+-A - 1,539 408 365 2312
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

14. T8E BERSRE (&)

TEREBERTDHE BEMRBEAEZ
A R F BN IA B ARIR T 5 F XM
SHERA - W B R R E A RIEREE:

14. PROPERTY, PLANT AND EQUIPMENT (Cont’d)

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account of their estimated
residual value, using straight-line method, at the following
rates per annum:

Leasehold improvements Over the shorter of HEMEEE HE
the term of FEISKSF

lease or 5 years (AEEEBE)

Computer and related equipment 18%-30% B R AR R 18%%30%
Other office equipment 18% HEiHA=RE 18%
Motor vehicles 18% B 18%

15. INTANGIBLE ASSETS 15. B E=E

Development

costs
MEEH
RMB’000
AR¥ T
COST R
At 1 January 2010, 31 December 2010 and R-ZE—ZFF—H—H"
31 December 2011 —E-ZFFF+_A=+—8BK
—E——%+=ZA=+—H 12,889
AMORTISATION AND IMPAIRMENT e RRE
At 1 January 2010 RZE-—FTF—H—H 8,003
Charge for the year REHR, 1,936
Impairment loss recognised in the year RERERBIERE 2,950
At 31 December 2010 and 2011 RZE—ZTFR_FT—F
+-A=+—8 12,889
CARRYING VALUES BREE
At 31 December 2011 R=ZB——F+=B=+—8 -
At 31 December 2010 RZZE—ZF+A=+—H -
Note: In 2010, the directors reconsidered the development cost capitalised HiF: R-T—ZTF EFEMERBAFERESR

AZBERBERA URRETEARART
% Bib ARFEELEBURERE -

in prior years and believed that it would not be utilised in the
Company'’s business, accordingly, the Company provided full amount
of impairment.
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For the year ended 31 December 2011 HZE—-F——F+-A=+—HIFFE

84

16. INVENTORIES 16. FE

2011 2010
—E——F —E—FF
RMB’000 RMB’000
AR T AREFoT
Finished goods B mn 440 857

17. TRADE AND OTHER RECEIVABLES 17. BN E 5 K H iR X
2011 2010
—E——fF —E-FF
RMB’000 RMB’000
AREFT ANREFor
Trade receivables JEUE FER 3K 13,078 16,339
Less: allowance for doubtful debts i R (7,737) (7,885)
5,341 8,454
Other receivables H {th i UK BR 31 3,030 1,319
8,371 9,773

Customers are generally granted with credit period
ranging from 120-180 days. The Group may, on a case by
case basis and after evaluation of the business relationship
and creditworthiness, extend the credit period upon
customer’s request. Before accepting any new customer,
the Group conducts research on the creditworthiness of
the new customer and assesses the potential customer’s
credit quality and defines credit limits by customer.
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For the year ended 31 December 2011 HZ—-F——F+-A=+—HILFEF

17. TRADE AND OTHER RECEIVABLES (Cont’d) 17. BB S R EMBERR (&)

The following is an aged analysis based on invoice date
of trade receivables net of allowances at the end of the
reporting period:

AT ThshEs IR EUE 5 B8Rk (FNBR B
BINBERBHE D 2RI DT

2011 2010

—E——F —E-FF

RMB’000 RMB’000

AR¥ T AREFT

0 - 120 days 0Z 120K 4,171 6,124
121 — 180 days 1212180k 141 577
181 - 360 days 181E360K 1,029 1,753
5,341 8,454

Included in the Group’s trade receivables are debtors
with the aggregate carrying amount of approximately
RMB1,029,000 (2010: RMB1,753,000) which are past due
as at the end of the reporting date for which the Group
has not provided for impairment losses. The Group does
not hold any collateral over these balances.

Ageing of trade receivables which are past due but not

BIERAEBERE ZREFRNAAFERER
BHARME1,029,000c (T —TF: A
FR.#1,753,0007T ) 2 FE W BR 3K R ¥R & H
HIRBE @ A%k E & AR AR BR
RN SR i Wl b U R G R =R IR

=0
[aTulg

EEMERREZEBEE SRR Rk

impaired: T :
2011 2010
—E——F —E-FF
RMB’000 RMB'000
AR FT AREFT
Overdue: gl
Less than 1 year D1 1,029 1,753

The remaining trade receivables which are neither past
due nor impaired mainly comprise the receivables due
from state-owned and local commercial banks with good
reputation.

BIARBHARBREZERESERETE
BRREEERFZEA MM AFRT

Z FEWRR AR
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For the year ended 31 December 2011 HZ-F——F+=-A=+—HIFFE

17. TRADE AND OTHER RECEIVABLES (Cont’d)

17. RREZREMERR (&)

Movement in the allowance for doubtful debts REBEEZE
2011 2010
—E——fF —E—FF
RMB’000 RMB'000
AREFT AREFT
1 January —H—H 7,885 1,575

Impairment losses recognised on ERREWRIBREEE

receivables 1,649 6,310
Impairment losses reversed R EREEE (1,797) -
31 December +=—A=+—H 7,737 7,885

REEBEBIEDBERIREEKE SRR
@EE) AR 7,737,000 (— T — T4
AR #7,885,0007T) ' B &M A TR
R £ -

Included in the allowance for doubtful debts are
individually impaired trade receivables with an aggregate
balance of approximately RMB7,737,000 (2010:
RMB7,885,000) of which the debtors were in financial
difficulties.

AEEBETRERESREMBERYOA
K#383,000L (ZF—FF : ARK
1,152,0007T) JHiZ RS B B 58 2 INIE 3%

Certain of the Group’s trade and other receivables of
approximately RMB383,000 (2010: RMB1,152,000) were
denominated in US$, foreign currencies of respective

group entities. TCHIME °
18. LOAN RECEIVABLE 18. EWNE X

2011 2010
—E——F —E—FF
RMB’000 RMB’000
AR¥FT AREFor
Fixed-rate loan receivable JEUE BE R 4,080 4,269
Less: allowance on loan receivable B R E SR (2,040) -
2,040 4,269
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N

For the year ended 31 December 2011

= B 5 3R AR M A

E T —— = —HIEE

18.

19.

LOAN RECEIVABLE (Cont’d)

The above loan receivable represents a loan of
HK$5,000,000 (equivalent to RMB4,080,000) granted to
Achieve Best Investments Limited, an independent third
party, which is unsecured and carries interest at 2% per
annum. The loan was originally due on 30 November 2010
and the Company extended the repayment date of the
loan to 30 November 2011 after evaluated the potential
business development with the independent third party
and assessed its credit quality by the directors. During
the year ended 31 December 2011, the repayment date
of the loan was further extended to 30 November 2012.
Loan receivable will be repayable by instalments up to 30
November 2012 and the first instalment of HK$500,000
has been settled on 22 March 2012. However, in view of
the fact that the loan advance has been outstanding over
a year, no settlement was received during the year 2011
and the past incidents of extending the loan repayment
date, impairment loss of HK$2,500,000 (equivalent to
RMB2,040,000) has been recognised after considering the
probable future cash flows.

18.

RWERR (&)

Ll U E BRI T B L % = 5 Achieve
Best Investments LimitedZ & 75,000,000
BT (IBE N AR ¥4,080,0000T) - B E
ERWEER R FRE2%5 B - ZEX
REIR—_ZE—ZF+—A=1+HHH M
EETEEBUE - A EERRE
WERGEEAEEEERE ARRBERZ
BRHEE—_T——F+—A=FTH-RK
BE-_Z——F+-_A=+—RHILEFE-
BERZBERRAE —FPEE_FT——F
T—A=tTHE-BREFREHHEE &
B—HBREA—E——F+—A=+
He®$ERAH5000008BTER-F
——FZRA-t+-—B&EN-ATM FAEE
HMAEENBEBHEBBE—F MAR=
T——FRATERIERERER kB
CREREFEXRBHZEO EZEF A
BE R PRI & LA TR - B 1#3582,500,000/% 7T
(£ R AR2,040,00070) HEEIE -

HELD FOR TRADING INVESTMENTS 19. BEBEBERE
2011 2010
—E——fF —T—TF
RMB’000 RMB’000
ANREFT ARMEF T
Investments in unlisted fund FEEMELKE 2,242 9,623

The investments in the fund are denominated in US$, of
which 92% of the fund’s investments are listed securities
and liquid assets and the remaining 8% is an unlisted
security. The fair value of the investments in the unlisted
fund is estimated based on the fund’s net asset value,
using quoted prices of the fund’s listed investments as
inputs.

SEECREDAERTAHE ESRES
BR%BLETEFLRBEE 2 T8%A
R-EFLMES -FLMESEEZR
RERESZEEFEERESZ IR
B2 REESBABIEM A -
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For the year ended 31 December 2011

HE—LE——FEf A=+ —HIFEZ

20. PLEDGED BANK DEPOSIT/BANK BALANCES

AND CASH

The Group’s bank balances and cash comprise cash
which carry interest at prevailing market saving rates
ranging from 0.2% to 0.5% (2010: 0.2% to 0.36%) per
annum during the year and pledged bank deposit which
carry fixed interest at 3.5%. The pledged bank deposit
represents deposit pledged to bank to secure a short-term
bank loan.

Certain of the Group’s bank balances and cash of
approximately RMB12,212,000 and approximately
RMB5,816,000 (2010: RMB11,126,000 denominated in
US$ and RMB15,540,000 denominated in HK$) were
denominated in US$ and HKS$, respectively, foreign
currencies of respective group entities.

20. IR ITER RITEHRERES

REBZRTEB LIRS BDIEF NIRRT
TS ERFEFRO2ERZOSE(ZE—F
F:02BFE036E )T ECRE  URIZE
B3 S5EFBEMEEMIRITHER DEBR
TERARREIF FRITURBEHIBITE
RZFR

NEBEABHHARE12,212,0007T &4 A
R#5,816,0000t (—ZE—TF: AR
11,126,0007T 2 B LA ZE T HIE K AR
15,540,0007C LA L HME) 2 5 T RIT4
BRREDIEZHAERETRB ZINEETR
BITEHE

21. TRADE AND OTHER PAYABLES 21. BN E S REMRK

88

2011 2010

—E——F —E—FF

RMB’'000 RMB’000

AR T AREFoT

Trade payables BITE FERR 5,648 7,927
Deposits received from customers BlWEFZS 806 1,289
Payroll payables JiE {F B8 T %5 B 1,223 828
Other payables H b fE S BR 3K 2,480 2,033
Total ait 10,157 12,077
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For the year ended 31 December 2011 #HZE - F——F+ _-HA=4+—HIFFE

21. TRADE AND OTHER PAYABLES (Cont’d) 2. ERNESZREMER (&)
The following is an aged analysis based on invoice date of AT ERRENE SRRAZRERR
trade payables at the end of the reporting period: o REE DT

2011 2010

—E——F —E—-FF

RMB’000 RMB'000

ARBFT AREFor

Within 90 days 90K AN 2,698 915

91 - 180 days 91E180K 431 424

181 — 365 days 1812365k - 3,973

366 — 730 days 366%2730K 1,676 2,066

Over 731 days 731 KA E 843 549

5,648 7,927

Certain of the Group’s trade and other payable of
approximately RMB1,423,000 and RMB337,000 (2010:
RMB400,000 were denominated in US$ and RMB945,000

AEBETEMNESREMERHARE
1,423,0007T & A R #337,00000 ( =& —
TE: ARBEL400,000TAETHERAR

were denominated in HK$) were denominated in US$ and #945,0007T ABTTHIE) DRl EEEE
HK$, respectively, foreign currencies of respective group B INEETNBILIE-
entities.
22. AMOUNTS DUE TO DIRECTORS 22. BENEENIE
2011 2010
—E——F —E-TF
RMB’000 RMB'000
AR¥Fr AR For
Amounts due to directors T EE IR 625 297

ZAREABTTAHE - RERR 2R RAR

interest bearing and repayable on demand. EIREE-

The amounts are denominated in HK$, unsecured, non-
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For the year ended 31 December 2011 HZ—-F——F+=-A=+—HIFFE

23. AMOUNT DUE TO A SHAREHOLDER 23. B RERIE
2011 2010
—E——F —E—FF
RMB’000 RMB’000
AR¥Frx AREFor
Amount due to a shareholder, Jf& {~F — & I B Goldcorp
Goldcorp Industrial Limited Industrial Limited &) 318 1 11
The amount is denominated in HK$, unsecured, non- ZEELUETTRME AERE 28 AEK
interest bearing and repayable on demand. EREE-
24. BORROWINGS 24. B &
2011 2010
—E——F —E-FF
RMB’000 RMB'000
AR¥Fr AR For
Secured bank loan (Note a) BB IRITER (M ita) 43,244 -
Loan from a director (Note b) EEER(HED) 25,802 -
69,046 -
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

24. BORROWINGS (Cont’d) 24. (£ 8 (&)

The secured borrowings are repayable as follows: BHRFEBEBEZUTANERER:

2011 2010
—g--5  -z-=3%
RMB’000 RMB’000
AR®FT AREFT

Within one year —F KN 44,317 -

Between one and two years —EMF 988 -

Between two and five years MZERF 3,162 -

More than five years R F 20,579 -

69,046 -

Less: Amount due within one year shown Ji: - ZBR—FREEZ &

under current liabilities (P AERBEE) (44,317) -

Amount due after one year HAR—FHREEZSRE 24,729 -

Notes: et -

(@) At 31 December 2011, the secured bank loan was denominated in (@) MIZZTE——F+ZA=+—8 BEHFRTER
HK$ and carried interest rate of Hong Kong Interbank Offer rate plus BT ERMERRITRAERSMIIEZF
3.3% per annum and will be repayable on 9 August 2012. The loan MEFBE - BER_ZE——FN\ANBEE -Z
was secured by the pledged bank deposit of the Group. SEFUAEEZOEBRITERAER -

(b)  The loan is advanced from Mr. Hung Yung Lai, which carried fixed (b) EFHERMERMELAERY RFEE33IEZF
interest rate of 3.3% per annum and will be repayable in equal FEFE - HESADHUSHEER &E—H
month instalments to July 2031. BYRzBHR-_ZE=—FtA-

At 31 December 2011, all the borrowings were R-_E——F+-_A=+—H FTEEE

denominated in HKS$. BB TR E
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For the year ended 31 December 2011 #HZ -ZF——F+_-A=+—HIFFZ

25. DERIVATIVE FINANCIAL LIABILITY 5. T eRmEE
Derivative financial liability - warrant subscription fTEsmBE-—AREZIEE
rights
2011 2010
—E——F —ET-FF
RMB’000 RMB'000
AREFT AREFor
Balance at beginning of year FHEEER 27,763 -
Proceeds from issue of warrants BTRRER TS IA - 4,062
Loss on initial recognition at fair value BAREVRTER
g 1R - 43,132
Exercise of warrant subscription FRTIE R B
rights during the year R - (4,106)
Gain on fair value changes NIEEHH W (27,763) (15,325)
Balance at end of year FRE - 27,763
The following table discloses the movement of the TEREBR-_Z——F2RREZZE:

warrants during 2011:

Issued Exercised
Outstanding during during Outstanding
at 1.1.2011 the year the year at 31.12.2011
RZ2--F
R-2-——-F +=A
—-A—H =+-H
i RTHE FREMT ERTE i ARTHE
‘000 ‘000 ‘000 ‘000
F17 F17 F17 F17
Warrants B E 143,000 - - 143,000
On 20 August 2010, the Company issued to independent ZE-ZFEFNAZTH -KAQFM
investors 159,000,000 warrant subscription rights, for a BO03B LT ZRERMBLRE & ETT
consideration of HK$0.03 each. A holder of a warrant 159,000,00017 SR AR HERE 7 R HEHE - SRARHE
is entitled to subscribe for one ordinary share in the BREEAGRERREFZRITAERERR
Company at HK$0.60 per warrant from the date of issue BEEHTRISEAERAL (I ZE—=
of the warrants to the expiry of the 18 months from the FZATNRHE)  LUEMHRKRER.0E T
date of issue of the warrants (i.e. 19 February 2012). Since RE—RARA L@ BRBREZER
the warrant subscription rights are issued in HK$, which is BRELUBITEIT WIEARA 2B -
different to the functional currency of the Company, such WEEREEE DD EATESRARG-

warrants are classified as derivative financial liability.

92 SING LEE SOFTWARE (GROUP) LIMITED #iFl&#4 (£E) ROBERAAE



Notes to the Consolidated Financial Statements
e B RS R R MR

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

25. DERIVATIVE FINANCIAL LIABILITY (Cont’d)

Derivative financial liability — warrant subscription
rights (Cont’d)

In 2010, registered holders of 16,000,000 warrants
exercised their rights to subscribe for 16,000,000 ordinary
shares of HK$0.01 each in the Company at the exercise
price of HK$0.60.

At 31 December 2011, the Company had outstanding
143,000,000 warrants to be exercised at any time on or
before 19 February 2012 (2010: 143,000,000 warrants).

Warrant subscription rights were fair value using a
binomial option pricing model. The inputs into the model
were as follows:

25.

TTEERas (&)

TEEMAEE-RAREEIEE (B

R-ZZT—Z4 16,000,0001) R HEE 2
BB ATEEERN  LA0.60E T 21T
# (B2 816,000,0000% AN 2 7] & i% @ &
0.0V Lz Lk

RZE——F+Z_A=+—HB X2
A58 143,000,0001p (=& — T & :
143,000,0001 ) (4 AR AT{E 2 RAKAEE - 7]
RZT——F = A+ Bz A E R EHE
17

RREBREETIA B BRIETEBE
BRARBE - BEZHGAEWT:

At issue date At exercise date 31.12.2010 31.12.2011

—E-%F —F--F

RETHE RTEBH +=ZA=t+-H +=ZA=+-H

Share price R B HK$0.6/57C  HK$0.8-0.9/87T HK$0.77% 7T HK$0.3%5 T
Expected volatility EHR R 63.512% 56.992% - 60.387% 51.275% 61.970%
Expected dividend yield ~ FEHIfR B = 0% 0% 0% 0%
Risk-free interest rate EERNE 0.288% 0.36% - 0.44% 0.374% 0.177%

The volatilities adopted were based on average annualised
standard deviations of the continuously compounded rates
of return of the share prices of the Company and three
comparable companies with similar business nature of the
Company as of the valuation dates.

BB TR AL T R SR E L
AH R TR AR 2 E A
GEPESCLT RS T
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26. SHARE CAPITAL 26. fR A
Number of shares Amount
koA nE
2011 2010 2011 2010
“R--f  SI-%F  C§--f  -3-%%
‘000 ‘000 RMB000 RMB'000
i i AREFT ANBEFT
Ordinary shares of HK$0.01 each BREEOE T ERE
Authorised: ETE
At 1 January and 31 December R-A—ARk+ZA=1+-AH 10,000,000 10,000,000 100,000 100,000
Issued and fully paid: BEIRER:
At 1 January »m—A—H 811,840 663,200 8,132 6,827
Issue of ordinary shares on REBETLERQ)
subscription (a) - 132,640 - 1,166
Issue of ordinary shares upon ARREEDRRETED
exercise of warrant subscription BAERRD)
rights (b) - 16,000 - 139
At 31 December MZA=+-8 811,840 811,840 8,132 8,132
(@) On 29 April 2010, the Company issued 132,640,000 new ordinary (@) RZE—ZTFNAZFTNAAB XARFERIEAR
shares of HK$0.01 each to investors, for consideration of HK$0.61 BAE-_ZT—ZFNAALHZESEHRET
per share, which is at a discount of approximately 18.7% to the 132,640,000/ B ARE(E0.01B T2 ST L WK T
closing price of HK$0.75 per share on 9 April 2010, pursuant to the KEE BRREBAGIEBL B_ZE—ZT4 N
placing agreement dated 9 April 2010. AABZ KM ESRRO.7SHETITHELN18.7% -
(b) In 2010, registered holders of 16,000,000 warrants exercised their by MZ—ZF—Z4 16,000,000 RREIEEZEZL

rights to subscribe for 16,000,000 ordinary shares of HK$0.01 each
in the Company at the exercise price of HK$0.60.

All the shares issued during the year rank pari passu in all

respects with other shares in i

ssue.
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

27. SHARE-BASED PAYMENTS TRANSACTIONS 27. U AEBNARRS

Equity — settled share option scheme of the Company

The Company’s share option scheme (the “Scheme”) was
adopted on 27 August 2001 for the primary purpose of
providing incentives to directors and eligible employees,
and has been expired on 27 August 2011. Under the
Scheme, the Board of Directors of the Company may grant
options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in
the Company. The Scheme would be valid and effective for
a period of ten years commencing on the adoption date
and have come to its expiration. As a result, a new share
option scheme which was approved on 28 February 2011,
take effect immediately after the expiry of the existing
Scheme.

Share options were granted on 8 April 2002 (“2002
Option”), 9 October 2007 (“2007 Option”), 19 January
2010 (“2010 January Option”) , 16 August 2010 (“2010
August Option”) and 28 February 2011 (“2011 February
Option) for the primary purpose of providing incentives to
directors and eligible employees.

At 31 December 2011, the number of ordinary shares in
respect of which options had been granted and remained
outstanding under 2002 Option, 2007 Option, 2010
January Option, 2010 August Option and 2011 February
Option was 141,380,000 (2010: 59,820,000), representing
17.4% of the total ordinary shares of the Company (2010:
7.4% of the total ordinary shares) in issue at end of the
reporting period. The total number of shares in respect of
which options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the Company
in issue at any point in time, without prior approval from
the Company's shareholders. The number of shares issued
and to be issued in respect of which options granted and
may be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from the
Company's shareholders.

RABRZREEEBRESTS

ARRlz BEAERE ([ZA8 ) R=_FF
—FNAZTLEREA TEBENRER
EELEEBEERE YER-_T——FN
AZ+TtRAER-REZFE ARAFES
SRMAERER (BREARANRENE
REIZER)REBRE  URBARFK
o AT BIMRME BRER AH+FA

BEER Bk R-FE——F A"+ N\
AEEHENTE RRBEEMER
SEPAERK

ﬁ%ﬂxﬁé —EZE-_FMWMANB ([ZF

—FHERE] ) —ZZET+FTHNA
( [ZZT+FERE] ) —T-—ZTF—
A+TNAB (ZZE—ZF - ABEKRE] ) -

—E-FFENAFT+AREB([ZZE—ZFFN
ABBE ) R—_T——F-A=-+\H
([Z2——F_ABERE] )RE FZ
B ARESERGEKESRMLER-

RZE——F+ZA=+—H BRE=
T _FERE ST LFERE -
s —SF—-AERE T -ZFNAE
BER-_Z——F - AEKRERLED
RIOEzERERIR 2 EBREE B
141,380,000 ( == —Z4 : 59,820,000
7 )fazkﬁﬂﬁuﬁiﬂ;ﬁﬁiaﬁéﬁaa_ﬂ“ﬁ'
EH217.4% —EF L ERER
27.4% ) ommaf\z% SRR AR R AR AT
B REBEZEREOBEREMZEITH
BB THEBRARAREEITRMNDE
10% o fim I 48 78 7N 2 A) R 3R St A #E - R
FRH—FAREMATERL KA FHED
BRERRREEITE i 2 BT A T EITAIAR
MEBE NMEHBAARAMENEBNHEDE
TR BI1% o
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27. SHARE-BASED PAYMENTS TRANSACTIONS 27. Ut AEBNARR S (&)

(Cont’d)

Equity — settled share option scheme of the Company KATRZBREEEBRESE (£)
(Cont’d)

B AR AT A ITE

Options shall be exercised in the following manner:

Options granted to employees before 7 November R-CEE_F+—-HA+tHFBETESHE

2002 BRE

e 1/3 of the options shall be exercisable after the expiry e =N HEREAR-ZZTZ=FNA
of 6 September 2002; NBETE:

e Additional 1/3 of the options will be exercisable after e BH=pr—BRETR-ZZ=F
the expiry of 6 September 2003; NARNBEITE:

e Additional 1/3 of the options will be exercisable after e MRT=N—BRETJR-_ZZNF
the expiry of 6 September 2004. NAKRBEITE

Options granted to employees after 7 November R-CEE_F+ - A+tHERETESHE
2002 B

96

5% of the options shall become exercisable upon the
6-months of the date of grant

Additional 10% of the options shall become
exercisable upon the first anniversary of the date of
grant

Additional 35% of the options shall become
exercisable upon the second anniversary of the date
of grant

Additional 50% of the options shall become
exercisable upon the third anniversary of the date of
grant
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For the year ended 31 December 2011 HZE—-F——F+-A=+—HIFFE

27. SHARE-BASED PAYMENTS TRANSACTIONS

(Cont’d)

Equity - settled share option scheme of the Company
(Cont’d)

Options granted to director on 28 February 2011

e 50% of the options shall become exercisable on the
date of grant

e Additional 50% of the options shall become
exercisable after expiry of 9 January 2012

Options granted to employees on 28 February 2011

e 50% of the options shall become exercisable on the
date of grant

e Additional 50% of the options shall become
exercisable after expiry of 12 January 2012

The exercise price is determined by the directors of the
Company, and will not be less than the higher of (i) the
closing price of the Company’s shares on the date of
grant, (ii) the average closing price of the shares for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the Company’s share.

No consideration is payable on the grant of an option.

27. MR BERNRR S (&)

ARTAzRELEBEBRETE (&)

R-E——F A=+ HBFEEZE

B

o S50%ZEEMMENIEE BEA FIT6E

o  FEINSONMBREAN_-_T——F—
ANBZEEA TTE

R-CE——F A=+ \HBFEEZE
B

o S0%ZBREANEHABEA T
:3

. EHNSO%MBIREAR T — —F—
A+ BRB®TTTE

TEERARFAEETETE BTER))
AR ARG R IF B2 WTHE ()G
BOREERH AN AELSEA 2 TY
W B R(NVADFRND ZEEF 28BS
& o

MEHZBREM S AERN ZRE-
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For the year ended 31 December 2011 HZE-F——F+-A=+—HIFFE

27. SHARE-BASED PAYMENTS TRANSACTIONS 27. U ABEBNRK S (&

(Cont’d)
Equity — settled share option scheme of the Company KATRZRELEBRESE (&
(Cont’d)
Details of specific categories of options are as follows: BREZ BBERNZFHFBENT:
Option granted to employees before 7 November R-EE-_F+-—FA+tAZHRTESZ
2002 BRE
Option type Date of grant Vesting period Exercise period Exercise price
BREER BRHAH BEHS TREH TEE
2002 Option 08.04.2002 08.04.2002 to 06.09.2004 07.09.2002 to 07.04.2012 HK$0.614
T _FERE 08.04.2002 08.04.2002%06.09.2004 07.09.2002%07.04.2012 0.6147% T
Option granted to employees after 7 November 2002 ROEE_F+-—FA+tHAZERETFESZ
BRE
Fair value

Option type Date of grant  Vesting period Exercise period Exercise price at grant date

RELHA#Z
BRESR RHBH BEH TREE T8 ARE
2007 Option 09.10.2007 09.10.2007 to 08.10.2010 09.04.2008 to 08.10.2017 HK$0.368 HK$0.2253
“TTLFRERE 09.10.2007 09.10.2007%08.10.2010 09.04.2008%08.10.2017 0.368/ 7T 0.2253% 7T
2010 January Option 19.01.2010 19.01.2010 to 18.01.2013 19.07.2010 to 18.01.2020 HK$0.200 HK$0.1330
“T-ZE-REBRE 19.01.2010 19.01.2010%18.01.2013 19.07.2010%18.01.2020 0.200/ 7T 0.1330% 7T
2010 August Option 16.08.2010 16.08.2010 to 15.08.2013 16.02.2011 to 15.08.2020 HK$0.840 HK$0.5289
ZE-TENAERE 16.08.2010 16.08.2010%15.08.2013 16.02.2011%15.08.2020 0.8407 7T 0.52897% 1T
Option granted to employees on 28 February 2011 R-E——F-FA-+NARTESZHE

RE
Fair value

Option type Date of grant  Vesting period Exercise period Exercise price at grant date

RELHA#Z
BRERR REAH BEE TEH T8 ARE
2011 February Option
—T——5-AkERE
Granted to directors 28.02.2011 N/A 28.02.2011 to 09.01.2021 HK$0.7 HK$0.3308
BTEE 28.02.2011 TEA 28.02.2011209.01.2021 0747 0.3308% 7T
Granted to directors 28.02.2011 28.02.2011 t0 09.01.2012 10.01.2012 to0 09.01.2021 HK$0.7 HK$0.3417
BTES 28.02.2011 28.02.2011%09.01.2012 10.01.2012%09.01.2021 0787 03MTHET
2011 February Option
25 _AKEKRE
Granted to employee 28.02.2011 N/A 28.02.2011 t0 12.01.2021 HK$0.7 HK$0.3366
RTEER 28.02.2011 TER 28.02.2011212.01.2021 0787 0.3366/8 7T
Granted to employee 28.02.2011 28.02.2011 to 12.01.2012 13.01.2012 t0 12.01.2021 HK$0.7 HK$0.3417
RTES 28.02.2011 28.02.2011%12.01.2012 13.01.2012%12.01.2021 0.7%7T 0.3417% L
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27. SHARE-BASED PAYMENTS TRANSACTIONS
(Cont’d)

27. MR BERNRRS (&

FRRZREFEBRESS (&)

Equity - settled share option scheme of the Company
(Cont’d)

TREBA-T——F 2 BRER

The following table discloses the movement of the share

options during 2011:

Outstanding

Outstanding

at Granted Exercised Forfeited Expired at
1.1.2011 during year during year during year during year 31.12.2011
R-B-—-% R-Z-—-%
—-A—-H +=ZA=t-H
Option type BRESH o RAT R RERRE RERTE RERER REREH o RAT R
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
F F F F F F
Granted to directors
2002 Option 3,180 B = - - 3,180
2010 January Option 1,800 - - - - 1,800
2011 February Option —E—5-RBRE - 65,000 - - - 65,000
4,980 65,000 - - - 69,980
Exercisable at the end of ~ AR=ZF——4&
2011 FRITHE 35,950
Granted to employees RTER
2007 Option —ETLFERE 27,320 - - (300) - 27,020
2010 January Option —T-TF-AERE 18,530 - - (1,000) - 17,530
2010 August Option T-2F )\ ABKkE 8,990 - - (680) - 8,310
2011 February Option T —F-AERE - 19,260 - (720) - 18,540
54,840 19,260 - (2,700) - 71,400
Exercisable AR-ZF——F
at the end of 2011 FETE 40,166
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

27. SHARE-BASED PAYMENTS TRANSACTIONS
(Cont’d)

27. AR AERNRR S (&

FRRZRELHBRESTS ()

Equity - settled share option scheme of the Company
(Cont’d)

TREBN - T—SFE2BREL S

The following table discloses the movement of the share

100

options during 2010:

Outstanding at Granted Exercised Forfeited Expired Outstanding at
1.1.2010 during year during year during year during year 31.12.2010
n-g-%% n-g-%%
-B-H +=g=+-8
Option type BRESR i RATIE REARH RERTHE RERRK REARZH i RATE
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
F F 7 i i 7
Granted to directors RTE%

2002 Option “TT-FRRE 3,180 - - - - 3,180
2010 January Option —Z-ZFE-AEKkE - 1,800 - - - 1,800
3,180 1,800 - - - 4,980

Exercisable at the end of ~ AR T —TFK
2010 118 3,270

Granted to employees RTEE

2007 Option “ETLFRERE 30,300 - - (2,980) - 27,320
2010 January Option —Z-ZE-ABRE - 19,100 - (570) - 18,530
2010 August Option “Z-TF)\REKRE - 8,990 - - - 8,990
30,300 28,090 - (3,550) - 54,840

Exercisable AR-ZZE—ZFE
at the end of 2010 18 28,247
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For the year ended 31 December 2011 #Z -—ZF——F+_-A=+—HIFFZ

27. SHARE-BASED PAYMENTS TRANSACTIONS 27. U AERARRK S (£Z)

(Cont’d)
Equity — settled share option scheme of the Company AATZREEEBRESS (&)
(Cont’d)
Options were priced using binomial option pricing model. BREDA—_BEABREECEBENEE-
The inputs into the model were as follows: R 2@ ABLT :
2011 February option
—E--F-ABRE
Granted to Granted to
directors employees
R¥E=S BTES
Share price g B HK$0.687 7T HK$0.687 7T
Exercise price I(EE HK$0.77% 7T HK$0.77% 7T
Expected volatility T8 B R 1@ 69.858% 69.858%
Expected dividend yield TEERR B % 2.94% 2.94%
Risk-free interest rate R b = 3.272% 3.274%
The volatilities adopted were based on average annualised BIRTIRIBEARR REBELEBEUERD
standard deviations of the continuously compounded rates ABARNHERRRENFEESE
of return of the share prices of the Company and four BENTHFEREEFTH -
comparable companies with similar business nature of the
Company as of the valuation date.
In relation to the share options granted by the Company, BRI THERE NEEBERE
the Group recognised the total expense of approximately E-E——F+A=Z+—HLFEHE
RMB25,694,000 in cost of sales, distribution and selling A DIEMEEERUALEEE RS
expenses as well as administrative expenses for the year B 4 B AR 25,694,000 (=& —
ended 31 December 2011 (2010: RMB3,175,000). TH: AR¥3,175,0007T) °
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For the year ended 31 December 2011 HZE-F——F+=-A=+—HIFFE

28. OPERATING LEASE COMMITMENTS 28. FHEHAE
The Group as lessee AEBEEREEA
At the end of the reporting date, the Group had REEBRR AEERBEEENAE M
commitments for future minimum lease payments under BT AR R EHEREREREM
non-cancellable operating leases in respect of rented SN} HBBPZ AT -

premises which fall due as follows:

2011 2010
—E2——-F —ZE-ZF
RMB’000 RMB'000
ARE T ARETFT
Within one year —F RN 1,368 921
In the second to fifth year inclusive F_FRERF
(BREEEMTE) 584 16
1,952 937
Leases are negotiated and fixed for terms of one to two HELHNVYEEAE—ZMF-
years.
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For the year ended 31 December 2011 #Z -—ZF——F+_-A=+—HIFFZ

29. RELATED PARTY TRANSACTIONS 29. BELRS
The Group entered into the following related party REBERFANETUTHEHELIR S :

transactions during the year:

e Compensation of key management personnel e FETHEEASHS
The remuneration of directors and other members of REEEERETEEEE 2K E 2
key management during the year was as follows: e/l
2011 2010
—E——F —E-TF
RMB’000 RMB’'000
AR¥ T AR F T
Short-term employee benefits EHEEER 2,756 1,757
Retirement scheme contributions IRURAEFIET &) 50
benefits 211 181
Share options granted to MEEREERTZ
directors and employees i A 19,514 629
22,481 2,567
* Rental expenses o HEMX
2011 2010
—E-—F —E—FF
RMB’000 RMB’000

AREFTT ABRETT

Rentals paid to related company (I ER AR
for lease of office premises WMAZREMES 522 402

As at 31 December 2011, the Group had RZTE——F+_A=+—H8 BT
commitments of approximately RMB257,000 ((2010: —FEm—RBERE [ s
Nil) for future minimum lease payments under non- EOBFRAR] (EEREEERZKE
cancellable operating leases for the next one year in BRA0%ER)HERNEDE
respect of office premises with a related company, REBFLTAEOE 2 &2 HA &
Sing Lee Pharmaceutical Import & Export Co., Limited 7B R R EIR ST 58 - BB &
which Mr. Hung Yung Lai has 50% equity interest in M AR®257,0000T (—E—ZF:
this entity. ) o
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30. RETIREMENT BENEFITS PLANS

31.

104

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets
of the scheme are held separately from those of the
Group, in funds under the control of trustees. The
Group contributed 5% of relevant payroll costs to the
scheme, subject to a cap of monthly relevant income of
HK$20,000, which contribution is matched by employees.

The employees of the Group in the PRC are members of
state-managed retirement benefit schemes operated by
the respective local governments in the PRC. The Group
is required to contribute a specified percentage of payroll
costs to the schemes to fund the benefits. The only
obligation of the Group with respect to these schemes is
to make the specified contributions.

PARTICULARS OF SUBSIDIARIES OF THE
COMPANY

Country of
incorporation/

30.

31.

RAIKEF G E

AEBAMEREENAEARKEEER
BEIMANESE - ZTECEEEASE
BrvBEETHBE THEIXAUESE
Bo-AKEABECTEMEZHRAR
BITAEKAZ5% (18 A% £BR220,000%
TL) e B Z R R AER -

AEEETHZEBEERBPRESHTHR
FEEZBRRERERBAMTEZKE -
AEBARFHMAAZBER D LBRA
AEIHFMMESERRE 2ES -AREY
AEIZBEEERFREE ZHR-

RRBMBLRRZHB

Particulars of
issued and fully

establishment/

Proportion of

paid share capital/

Name of company operation ownership interest registered capital Principal activities
BRTRSRE
SRR B,/
ARAER EEER BHEEDN BRzHEE TEEH
Direct Indirect
H#E fa &
Sing Lee Electronics (B.V.I.) British Virgin Islands 100% - 715 shares of US$1 Investment holding
Co., Ltd. (“Singlee BVI") ' EBERELEHE each  HBEERK
Sing Lee Electronics (B.V.I.) 715K BREEIET
Co., Ltd. (T #BVI J)! Z 1R
Singlee Software? PRC - 100% Registered capital Development and sales of
3 ) B 2 e US$4,325,500 software products, sales
4,325,500% T of related hardware
&R products and provision
of software-related
technical services
MEMBEERTEm HE
HEEGER URIEHR
Y182 RATRTS
Singlee Technology? PRC - 100% Registered capital Development and sales of
CEESETE e US$19,180,000 software products, sales

SING LEE SOFTWARE (GROUP) LIMITED
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19,180,000 T
i fi A

of related hardware
products and provision
of software-related
technical services
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For the year ended 31 December 2011 #Z —ZF——F+_-A=+—HIFFZE

31. PARTICULARS OF SUBSIDIARIES OF THE 3. AR BB AR 2518 (&)

COMPANY (Cont’d)

Particulars of
issued and fully
paid share capital/

Country of
incorporation/

establishment/ Proportion of

Name of company operation ownership interest registered capital Principal activities
ERTRARE
SR KL, B&x/
RAEEMH EEER BHEEDL BRzHEE TEEH
Direct Indirect
E# %
Singlee Zhuha® PRC - 100% Registered capital Development and sales of
%G e US$1,250,000 software products, sales
1,250,000 7T of related hardware
& AR products and provision
of software-related
technical services
MEMEERHER HE
TR Em U RIRH
BB RIRS
Beijing Singlee? PRC - 100% Registered capital Development and sales of
e RMB 1,000,000 software products, sales
AE#1,000,0007T of related hardware
& AR products and provision
of software-related
technical services
MEMEERHER HE
TR Em U RIRH
BB RIRS
Xin Yintong? PRC - 100% Registered capital Development and sales of
iR 13 e RMB100,000,000 software products, sales
AR #100,000,0007T of related hardware
& AR products and provision

of software-related
technical services

MAMBEERRER HE
HEEGER URIEHR
B 2 SR

Singlee BVI is a limited liability company incorporated in the British
Virgin Islands.

Singlee Software and Beijing Singlee are wholly foreign owned
enterprises.

Singlee Technology, Singlee Zhuhai and Xin Yintong are sino-foreign
equity joint ventures established in the PRC.

1. FRBVAEEBELRSEMKOEREST
AR

2. NSRRI REINERE-

3. AR MRS R RBAETEK AT

SaRBERT

BEFERL BECAMERREITE
{EME S -

None of the subsidiaries had issued any debt securities at
the end of the year or at any time during the year.
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For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK
MANAGEMENT OBJECTIVES AND POLICIES ®

(a) ExEkRER

(a) Capital risk management

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains

AEEEEEEANMBRALEE Y
BERANBELE TEBELAG
MRAE S AEEER AT XE—K@
Ho-mEFFER AEEZEER
R

unchanged from prior year.

AEBZEARBERBREARTEEA
FEAEREAS (B AR B RS ~ B s (B
ZEtERMEMER)

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
share capital, share premium, accumulated losses and
other reserves.

The directors review the capital structure on a semi- EFETYFARIELREBE -1EAR
annual basis. As part of this review, the directors Bz —HMH BEETEEREARKAE

KREEBERENBE AR AKH
KIRBEFZEZ EBHRE
BITHBARBTHESKELRIRE
BEHRRFEEEBERNRE

consider the cost of capital and the risks associated
with each class of capital. Based on recommendations
of the directors, the Group will balance its overall
capital structure through the payment of dividends,
new share issues as well as the issue of new debt or
the redemption of existing debt.
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For the year ended 31 December 2011 HZ—-F——F+=-A=+—HIFFE

32. CAPITAL RISK AND FINANCIAL RISK R.EXRBEEREREEB N R
MANAGEMENT OBJECTIVES AND POLICIES K(E)
(Cont’d)
(b) Categories of financial instruments (b) SR T BRI
2011 2010
—E——F —E-FF
RMB’000 RMB’'000
AR¥ T ARETFT
Financial assets THEE
Loans and receivables (including Bk ERFIE(BE
bank balances and cash) RITHEBRNIRE) 81,691 48,649
Held for trading investments HIEEERE 2,242 9,623
83,933 58,272
Financial liabilities THEE
Amortised cost SRR 79,033 11,096
Derivative financial liability TEsmEasE - 27,763
79,033 38,859
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For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

32. CAPITAL RISK AND FINANCIAL RISK . EXEREREREAMREERNREK
MANAGEMENT OBJECTIVES AND POLICIES xR (&)
(Cont’d)

(0 ¢REREEANRKE

(c) Financial risk management objectives and

108

policies

The Group's major financial instruments include
loan receivable, trade and other receivables, held
for trading investments, pledged bank deposit, bank
balances and cash, amounts due to directors, amount
due to a shareholder, trade and other payables,
borrowings and derivative financial liability. Details of
these financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments include market risk (interest rate risk,
currency risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages

AEEZTEZ2eRTABREERE
o EWE S REMER  FHEEER
B BEARTEI RITEHRRLE
T RNEESH BARRESE R
NEZREMER BEUARITES
MEE ZEERMIAZHBREN
AFRE-BZEFER T AMERE
REerEmEER (MERRE B8R
Lk EMERRR)  EERRER
HELAR -BREAMNMREZSTAR
ZHRENTX -EEEEENMER
ZERR AR LER RBER 2T

and monitors these exposures to ensure appropriate NEWE EH 2B
measures are implemented on a timely and effective

manner.

Market risk 5 E fE

(i) Currency risk

The Group has foreign currency sales and
purchases and certain receivable, bank balances
and cash, pledged bank deposit, trade payables,
amounts due to directors, amount due to a
shareholder and borrowings of the Group are
denominated in United States dollar (“US$") and
Hong Kong dollar (“HK$"), currencies other than
the functional currency of the respective group
entities, which expose the Group to foreign
currency risk. The Group currently does not have
a foreign currency hedging policy. However,
the management monitors foreign exchange
exposure and will consider hedging significant
foreign currency exposure when the need arises.

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE

() EEEE

AEBEFHIINEHER KRB B
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e mARME

For the year ended 31 December 2011 HZE—-F——F+=-A=+—HILFE

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK
MANAGEMENT OBJECTIVES AND POLICIES xR (#E)
(Cont’d)
(c) Financial risk management objectives and () *tRERSEENREE (&)

policies (Cont’d)

Market risk (Cont’d) mEEE ()
(i) Currency risk (Cont’d) () EEE (&)
The carrying amount of the foreign currency REREBRUINESTENEKE
denominated monetary assets and monetary EREEEENEREABENT
liabilities at the end of the reporting period are
as follows:
2011 2010
—E--F %%
Assets Liabilities Assets Liabilities
gE =L EE AE
RMB'000 RMB’000 RMB 000 RMB 000
AEETRE  AREFT  ARKFT  ARETT
us$ ey 14,837 1,423 21,901 400
HK$ B 7,856 70,019 15,540 1,253
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For the year ended 31 December 2011

HE—E——FEf A=+ —HIFEZ
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32. CAPITAL RISK AND FINANCIAL RISK
MANAGEMENT OBJECTIVES AND POLICIES
(Cont’d)

(c) Financial risk management objectives and
policies (Cont’d)

Market risk (Cont’d)

(1)

Currency risk (Cont’d)

The following table details the sensitivity to
a 5% (2010: 5%) change in the RMB against
US$ and HK$. The 5% (2010: 5%) represents
management’s assessment of the reasonably
possible change in the foreign exchange rates.
The sensitivity analyses of the Group’s exposure
to foreign currency risk at the end of the
reporting period have been determined based on
the adjustment of translation of the monetary
assets and liabilities at the end of the reporting
period for a 5% (2010: 5%) change in foreign
currency rates. A (negative) positive number
indicates an (increase) decrease in the post-tax
loss where RMB strengthens against US$ and
HK$. For a 5% (2010: 5%) weakening of RMB
against US$ and HK$, there would be an equal
and opposite impact on the post-tax loss.

32. EXRERKkEREARE

K (#&)

B MR

() EREAREEBNREE (&)

T mE (E)
() EEEE (&)

TRFANAEBHAREEET
RABTEREH% (ZT—F
F 5% ) MBRE -325% (=ZF
—ZF 5% )IEERERFTMEIN
PEPE R M)A IR Pl gL B B IR A
BRRELLL R - RRERBR &K
SEEHIINERBHOBEE DT
ERMERREBEERAER
HNEETE RHI5%EE (T —F
F:o%)2BREZHAR (A)IE
TE&H%AE%R%E&/’%E?HE
BYBRMIEER (i‘)JD)/Ul’J\
R R ETRATEES%
—ZF:5% ) A|EBRBIEEERE
BXABRAAE R R 2 o

—7

2011
—E——F
RMB’000
AREFTT

2010
i
RMB'000
ARKFTE

(Increase) decrease in post-tax
loss (i)

If RMB strengthens against US$

If RMB strengthens against HK$

(i) This is mainly attributable to the net exposure to
outstanding foreign currency receivables, bank balances
and cash, pledged bank deposit, trade payables,
amounts due to directors, amount due to a shareholder
and borrowings in US$ or HK$ at end of the reporting
period.
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For the year ended 31 December 2011 #Z -—ZF——F+_-A=+—HIFFZ

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK
MANAGEMENT OBJECTIVES AND POLICIES xR (&)
(Cont’d)
(c) Financial risk management objectives and () 2REAREEENREE (£)

policies (Cont’d)

Market risk (Cont’d) mEERE (E)

Interest rate risk management T J7 bz & 22

The Group is exposed to fair value interest rate risk in REFBAXETFERERKER(FEBER
relation to fixed-rate loan receivable(see note 18 for MizE18) - EBHEARITER (FEBER
details), fixed-rate pledge bank deposit (see note 20 MizE20) T BEIEMEMER (B
for details) and fixed-rate unsecured other loan (see HEBL2ENE24)EB 2 ARET
note 24 for details). B o

The Group is also exposed to cash flow interest RNEETAZXEMTESRITES (FF
rate risk in relation to floating rate bank balances B RMEE20) RBEPRITER (515
(see note 20 for details) and secured bank loan (see BEHEMTE24) R EREMNERR &
note 24 for details). The management will consider BEBRUERZEEHPEXNFER
hedging significant interest rate exposure should the g o

need arise.

Interest rate sensitivity analysis Tl F 8 Z 7297

The sensitivity analysis below has been determined N TRES T RBEIEITETAR
based on the exposure to variable interest rate e 25 HA P 4 SR 2 0 B R 2R L B v B
for non-derivative instruments at the end of the FEoMBEBNEGFEZTFEERE
reporting period. For variable-rate interest bearing EREEME 2o RERRE
financial assets and borrowing, the analysis is MERF 2 REEEERBESER
prepared assuming the amount of asset and liability BEMNREEMARE - 10550E 215
outstanding at the end of the reporting period was ERESRYFEEREEREEN
outstanding for the whole year. A 10 or 50 basis R BB R B TERI RIS o

point represents management’s assessment of the
reasonably possible change in interest rate in interest
bearing financial assets and liabilities respectively.
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For the year ended 31 December 2011 HZE-F——F+-A=+—HIFFEF

32. CAPITAL RISK AND FINANCIAL RISK . EXEREREREAMREERNREK
MANAGEMENT OBJECTIVES AND POLICIES xR (&)
(Cont’d)

(0 ¢*REAREEANRBE (&)

(c) Financial risk management objectives and

112

policies (Cont’d)

Market risk (Cont’d)

Interest rate sensitivity analysis (Cont’d)

If interest rates had been 10 or 50 basis points
higher/lower and all other variables were held
constant, the Group’s loss for the year ended
31 December 2011 would increase/decrease by
RMB199,500 (2010: Decrease of loss: RMB35,926).

Other price risk

The Group is exposed to equity price risk through its
warrant subscription rights. The sensitivity analyses
have been determined on the exposure to the equity
price risks at the end of reporting period. If the prices
of the respective equity instruments had been 5%
higher or lower, the post-tax loss for the year ended
31 December 2010 would increase or decrease by
approximately RMB3,346,000 and RMB3,212,000
respectively (2011: Nil) as a result of changes in fair
value of the derivative financial liability.

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE

T mE (E)
T FE R 77 (%)

A= EFt,/ T #1058 505 2 - M AT
BHEMEHRERTE AAEEHE
—E——F+-A=+—BIEE®
EEAS g8 M, m AR% 199,500
T(ZE—ZF BERLARE
35,9267T) °

H 1 (8157 Bz

AEBREIRBEEMAERNER
Bk REBERIREBMROPBRAE
KRR ETHREE DN - MSERA
TEMNEREARTH®% HEZ
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For the year ended 31 December 2011 HZE—-F——F+=-A=+—HILFE

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK

MANAGEMENT OBJECTIVES AND POLICIES K(E)
(Cont’d)
(c) Financial risk management objectives and () *tRERSEENREE (&)

policies (Cont’d)

Market risk (Cont’d)

Other price risk (Cont’d)

The Group is also exposed to equity price risk through
its investments in unlisted funds. The sensitivity
analyses have been determined on the exposure to
the market price risks at the end of reporting period.
If the prices of the investments in unlisted funds
had been 5% higher or lower, the post-tax loss for
the year ended 31 December 2011 would decrease
or increase by approximately RMB112,000 (2010:
RMB73,000) respectively as a result of the changes in
fair value of held-for-trading investments.

Credit risk

As at 31 December 2011, the Group’'s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation
by the counterparties is arising from the carrying
amount of the respective recognised financial assets,
which is stated in the consolidated statement of
financial position.

T mE ()
A EEm R (&

REBTEEETESRE MAER
RERER AEBEEHBRE RN
MSERRBRETHRES N - M
BIFLTESRENER LA T®
5% BE_T——F+ZA=+—
AEFEMNBRBEESSERBEER
BEREQARLBEES MR DKL INOA
R#112,000c (ZE—2F: ARK
73,0007%) °

=EEmE

RZEBE——F+-_A=+—0 K&
BAXSHFREBITERERESE
B BEATEY & ANEERBIR
BREEHMBRARATHERBE ER
CRMEEZEAE-

Annual Report 2011 —Z——FF

113



Notes to the Consolidated Financial Statements
e B RS R AR MY R

For the year ended 31 December 2011 #Z -ZF——F+_-A=+—HIFFZ

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK
MANAGEMENT OBJECTIVES AND POLICIES xR (&)
(Cont’d)

(0 *REAREEANRBE (&)

(c) Financial risk management objectives and

114

policies (Cont’d)

Credit risk (Cont’d)

The directors continuously evaluate the
creditworthiness and financial strength of the
counterparty of the loan receivable as well as
considering potential business development of the
counterparty. The term of the loan receivable is
stipulated in a loan agreement. The loan receivable
due from the counterparty is a private entity which
engaged in research and development of software.

The Group also has policies in place to ensure that
sales of products are made and services are provided
to customers with an appropriate credit history and
the Group assesses the credit worthiness and financial
strength of its customers as well as considering
prior dealing history with the customers. Generally,
customers are granted with credit periods from
120-180 days and the Group usually does not require
collaterals from its customers. An ageing analysis of
trade receivables is set out in note 17. Management
makes periodic collective assessment as well as
individual assessment on the recoverability of trade
receivables based on historical payment records, the
length of the overdue period, the financial strength
of the customers and whether there are any trade
disputes with them. In this regard, the directors
of the Company consider the Group’s credit risk is
significantly reduced.

SING LEE SOFTWARE (GROUP) LIMITED #iAl#&# (£E) REHOERLT
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For the year ended 31 December 2011 HZ—-F——F+=-A=+—HIFFE

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK

MANAGEMENT OBJECTIVES AND POLICIES K(E)
(Cont’d)
(c) Financial risk management objectives and () *RERSEENREE (&)

policies (Cont’d)

Credit risk (Cont’d)

The Group has a concentration of credit risk as 100%
(2010: 100%) of the loan receivable was due from
a single independent third party. The Group has
concentration of credit risk as 32% (2010: 28%)
and 66% (2010: 61%) of the total trade receivables
was due from the Group’s largest customer and the
five largest customers respectively in the provision of
software-related technical support services business
segment.

The credit risk of the Group on liquid funds is limited
because the majority of the counterparties are state-

FEmE (&)

REBERZEFEEETRRE REZ
100% (ZZE —FF:100% ) < FEU
BRHR—EBIE=ZARE -
S REBEAZEESETRR  RE
E32% (ZFE—ZTF:28% ) K66%
(ZZE—ZF:61%) ZRIKE HFHE
BEISFARNEBEZHAREP RAE
EshAREPRE LEEKESK
BT RIRHE BRI S E R
ZEHE -

HRABIBF I REERFNER
RITHM A ARRIT AKENRE

owned banks and local commercial banks with good B EERBRABR-
reputation.
Liquidity risk REELEE

As set out in note 2, the Group is currently dependent
upon the continuing supporting from the shareholder
with significant influence over the Company and
additional external funding to meet in full its financial
obligation as they fall due for the foreseeable
future. With the support from the shareholder with
significant influence over the Company and the
additional external funding, the management of the
Company consider that the Group's liquidity risk has
been reduced.

AN EE2FTEL - MR TR R MR - AN [E
DAKBHARBDEEAZE N
PR ELS T35 REBRINZINRE
& ZFEE A B8 2 B 75
E-REUARABEARZENZK
RERBINZIRER 2 F AAF
EEERR ARBIZRBETER
BEEaT e
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For the year ended 31 December 2011 #Z - ZE——F+_-A=+—HIFFZ

32. CAPITAL RISK AND FINANCIAL RISK
MANAGEMENT OBJECTIVES AND POLICIES
(Cont’d)

32. EXERkEmEAREERNRIK
K (%)

() EREAREEBNREE (&)

(c) Financial risk management objectives and
policies (Cont’d)

Liquidity and interest risk tables B E 2 RFIFE G EE &
TRAARSE ZFITEMESREBE
BRTERINPBBEZFB - ZRIER
TREBERTEEERAIHESENR
2 BHZRBRASTRER ZRE
HFBERETERERE -

The following tables detail the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The tables have been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay. The table includes both interest and
principal cash flows.

116

Liquidity risk table Fl 3 2 e & HE &
Weighted  On demand Total
average or less undiscounted Carrying
interest rate than 1year  Over 1 year cash flows amount
piik: REXD ABRBES
S EES - FREE —-Fpt REAE RHEE
% RMB'000 RMB'000 RMB'000 RMB'000
% AREFT AREFT AREFT AREFT
2011 —E--F
Trade and other payables BRESREMER - 9,351 - 9,351 9,351
Amounts due to directors ERESERE - 625 - 625 625
Amount due to a shareholder ~ ERFARR A - " - 1 1
Bank borrowing RITEE 3.6% 44,800 - 44,800 43,244
Loan from a director BEEEX 3.3% 1,070 34,480 35,550 25,802
55,875 34,480 90,337 79,033
2010 —Z2-Z
Trade and other payables ERESRAMER - 10,788 - 10,788 10,788
Amounts due to directors EREFHE - 297 - 297 297
Amount due to a shareholder B A% B B - 11 - 11 1
11,096 - 11,096 11,096
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For the year ended 31 December 2011 #Z —ZF——F+_-A=+—HIFFZE

32. CAPITAL RISK AND FINANCIAL RISK . EXERREREAMREER N REK

MANAGEMENT OBJECTIVES AND POLICIES K(E)
(Cont’d)
(c) Financial risk management objectives and () *tRERSEENREE (&)

policies (Cont’d)

Fair value RAE
The fair value of derivative instruments is calculated PMETEZAABERRETE - ME
using quoted prices. Where such prices are not ZEES AABERFKAERETE

available, fair value is determined by applying TEABMAEA 2 £ MEETINE
discounted cash flow analysis using the applicable ReEREDNEE ﬁﬁﬁﬂﬂéﬁilﬂ
yield curve for the duration of the instruments for AR EERAETINTERSEN
non-optional derivatives, and option pricing models EDMETE -

for optional derivatives.

The determination of fair value of investments in
unlisted fund held for trading is disclosed in note 19.

The fair value of other financial assets and financial
liabilities (excluding held for trading investments and

BESIFEEFLMESREQANE
BRSO3 R -

HeMEENERAG (TRER
T’EEE&Q&MEIE)ZAA@&

derivative instruments) is determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

Except as detailed in the following table, the directors
of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate their fair values.

NREEBERUAITE

}

E o

> MEDINE

RTITRFAESIN ARREZTAR
BREERALENEAMBHRENE

MEERcRBENEREER

ERE -

AV

Carrying values Fair values
REE DMRE
2011 2010 2011 2010
“E--F —Z-%% —E--F —T-%%
RMB000 RMB 000 RMB'000 RMB 000
ARETFZ ANEEFT AREFT ANEETT
Loan from a director BEER 25,802 - 19,721 -
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For the year ended 31 December 2011 HZE-F——F+-A=+—HIFFEF

32. CAPITAL RISK AND FINANCIAL RISK . EXEREREREAMREERNREK
MANAGEMENT OBJECTIVES AND POLICIES xR (&)
(Cont’d)
(c) Financial risk management objectives and () tRERESEENREE (&)

policies (Cont’d)

Fair value (Cont'd) AAE(E)

Fair value measurements recognised in the RAMEFEERREGE BN I RE

consolidated statement of financial position

The following table provides an analysis of financial TRIBERVIGERAEZEBE

instruments that are measured subsequent to loss on EEMIAZHON RHE-—ERZE

initial recognition at fair value, grouped into Levels 1 FoEAFEERAABETEERN
to 3 based on the degree to which the fair values is 2E-

observable.

e Level 1 fair value measurements are those e F—ERAABEIETIREIER
derived from quoted prices (unadjusted) in active MSEAHEANEEXBENRE
market for identical assets or liabilities. (REFE) -

e Level 2 fair value measurements are those e E_EBRANEHAENEHEE
derived from inputs other than quoted prices REBEZHABTIEBIENSE—
included within Level 1 that are observable for BARANZHRE Er]EEM (B
the asset or liability, either directly (i.e. as prices) %) B (B ERESIH) AT
or indirectly (i.e. derived from prices). BR(FEZEHR) -
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For the year ended 31 December 2011 HZE—-F——F+=-A=+—HILFE

32. CAPITAL RISK AND FINANCIAL RISK 2. EXEBREREREERNREK
MANAGEMENT OBJECTIVES AND POLICIES K(E)
(Cont’d)
(c) Financial risk management objectives and (0 SRIRMEEEMNREE (&)
policies (Cont’d)

Fair value (Cont’d) RAAE(E)

e Level 3 fair value measurements are those e F-EHANBIENBBEE
derived from valuation techniques that include B E 2 A B IR IE A B
inputs for the asset or liability that are not based ZTSEE (BERR 2B AE)
on observable market data (unobservable inputs). (BE=ZEHR) -

2011
“B--F
Level 1 Level 2 Level 3 Total
E-Bf E_ER BB &
RMB'000 RMB’000 RMB'000 RMB'000

ARBTL  ARBTr  AREFTn  AREFn

Financial assets at FVTPL EBEZEDABNEREE

Held for trading investments BIEEERE - 2242 - 2,242
2010
“F-F%
Level 1 Level 2 Level 3 Total
$-B%  $-ER  EZER a4
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETn  AEETT  ARETZR

Financial assets at FVTPL ERERBLAABNEREE

Held for trading investments BEEERE - 9,623 - 9,623
Financial liabilities SRERE

Derivative financial liability iTEspat - - 27,763 27,763
There were no transfers between Level 1 and 2 in the RFEEE—EBRRE_EH2ELE
current year. R £

Reconciliation of Level 3 fair value measurement of E-BRITEeREEANERFEZ
derivative financial liability is disclosed in note 25. Of HERWERM 25 st ABZ ZER
the total gains for the year included in profit or loss, Wam#BsaH A% AKR®27,763,0007T
approximately RMB27,763,000 (2010: RMB15,325,000) —T— T4 AR#15,325,0007T)
relates to derivative financial liability held at the end DEARBREARBEEZ2ITES®EA
of the reporting period. Fair value gain on derivative B PTEEMBECANBEREE R
financial liability is included in “Other gains and losses” . A TE MYz Mg ] Ao
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33. SUMMARISED FINANCIAL INFORMATION OF 33. XA T BERBE

120

THE COMPANY

2011 2010
—E——F —E-FF
RMB’000 RMB’000
AR¥ T AREFT
Property, plant and equipment TENE BB Mk 23 27
Interests in subsidiaries B B8 A B 2 - -
Amounts due from subsidiaries NI O] - 29,947
Current assets MEEE 79,753 20,719
Current liabilities REBAGE (46,140) (28,648)
Non-current liabilities FERBEE (24,729) -
8,907 22,045
Share capital [N 8,132 8,132
Reserves (note) i () 775 13,913
8,907 22,045
Note: Hiat -
Movement in the reserves: kip
1 January —A—H 13,913 (12,877)
Loss for the year FAEE (38,832) (55,504)
Recognition of equity-settled share-based payments — FER A #E 45 & LARR 1) A EHE 1S 3R 25,694 3,175
Issue of ordinary shares BITEBER - 81,384
Transaction cost attributable to issue of shares BT FEIE 2 5 AR - (2,265)
31 December +=ZA=+—H 775 13,913

SING LEE SOFTWARE (GROUP) LIMITED #F&#4 (£E) ROBERAAE
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Ib SING LEE SOFTWARE (GROUP) LIMITED
Bl At EERGERAT

(Incorporated in Bermuda with limited liability A B ZE M A 2 ER AT )
( Stock Code B 17 1X55% : 8076)

*For identification purposes only {7
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