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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Ningbo Yidong
Electronic Company Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission of which
would make any statement in this report misleading; and (3) all opinions
expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair
and reasonable.
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EXECUTIVE DIRECTORS

Mr. Liu Xiao Chun (Chairman)
Mr. Gong Zheng Jun
Mr. Chen Zheng Tu

NON-EXECUTIVE DIRECTORS

Mr. Zheng Yi Song
Mr. Liu Feng
Mr. Wang Wei Shi

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Pang Jun
Mr. Law Hon Hing Henry
Professor Fang Min

SUPERVISORS

Mr. Wang Jiangao
Mr. Yang Li
Mr. Wang Yinbin

MEMBERS OF THE AUDIT COMMITTEE

Mr. Pang Jun (Chairman)
Mr. Law Hon Hing Henry
Professor Fang Min

MEMBERS OF THE REMUNERATION COMMITTEE

(set up on 22 March 2012)

Mr. Law Hon Hing Henry (Chairman)
Mr. Pang Jun
Professor Fang Min

MEMBERS OF THE NOMINATION COMMITTEE
(set up on 22 March 2012)

Professor Fang Min (Chairman)
Mr. Pang Jun
Mr. Law Hon Hing Henry
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Mr. Liu Xiao Chun
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AUDITORS

Lo and Kwong C.P.A. Company Limited
REGISTERED OFFICE
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Zhejiang
China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 1213, Wing On Plaza
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Tsim Sha Tsui East
Kowloon

COMPANY HOMEPAGE/WEBSITE
www.yidongelec.com
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Qhairman’s Statement
FERE

| would like to take this opportunity to report last year’s operating
condition to our shareholders.

In the year 2011, the Group has not made significant changes to its
operational structure due to cost reduction and efficiency improvement
considerations, except for renting a building at No.29, Tanjialing East
Road, Yuyao, Zhejiang, China with a gross area of 9,751 sg.m. (including
staff quarters space of 3,780 sg.m.).

In 2011, the Group continued to reinforce its R&D investment and
business restructure. We have made tremendous efforts to move core
business from simple foundry to self-owned brands and products. One of
our major projects was production of motherboard for high frequency
heads and the marketing of high frequency heads in South America. We
have also launched two special mobile phones designed for elderly care
purposes under our self-owned brands, namely “HT-120" and “HT-999”.
These two products were marketed in Zhejiang, Shandong, Beijing,
Heilongjiang and Guizhou through our cooperation with China Telecom
and China Unicom respectively. We are confident that the enhanced R&D
and marketing capability of our own products will lead to sustainable
improvements to our operation.

Although we failed to realize our business goal of achieving a turnaround
from a loss this year, we have effectively reduced the loss amount. |
believe that the Group is set to reward our shareholders with a better
performance in the coming year.

Liu Xiao Chun
Chairman

Ningbo, the PRC

22 March 2012
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Management’s Discussion And Analysis

BIRE AR AT

BUSINESS AND OPERATIONS REVIEW
Turnover

For the year ended 31 December 2011, the Group recorded revenue of
approximately RMB8,689,000 (2010: RMB14,422,000), representing a
decrease of approximately 39.8% over the previous year. The decrease
in the Group’s revenue is due to decrease in sales of both mobile phones
and controller systems during the year.

The Group’s activities are divided into 2 reportable segments — namely (i)
sales of controller systems for consumer electrical and electronic
appliances and income from sales of small electrical appliances, and (i)
sales of controller systems for mobile phones and income from sales and
assembly of mobile phones. Accordingly, analysis by reportable
segments is provided in note 11.

The Group’s activities are primarily operated in the PRC. All of the
Group’s revenue is attributable to customers in the PRC as explained in
note 11.

Gross loss margin is 129.3% (2010: 19.9%) and there is an increase in
gross loss margin during this year. The increase in cost of sales by
RMB2,628,000 are mainly due to the increase in impairment of
inventories by RMB4,878,000 (2011: RMB5,616,000; 2010:
RMB738,000) and the decrease in depreciation by RMB3,706,000 (2011:
RMB2,019,000; 2010: RMB5,724,000) which is mainly due to the
disposal of the properties sold during 2010. The Group will continue to
procure cost control to mitigate the impact of price competition caused
by intense competition in the mobile phone industry.

Other revenues for the year ended 31 December 2011 mainly include
sales of scrape materials and waiver of amount due to directors. Selling
and distribution expenses recorded a decrease by 32.2%, while
administrative expenses recorded a decrease by 44.3% over the previous
year. The decrease in administrative expenses by RMB17,216,000 are
mainly due to the decrease in the impairment loss recognized in respect
of property, plant and equipment by RMB9,456,000 (2011:
RMB1,757,000; 2010: RMB11,213,000); the decrease in provision for
claim by RMB4,826,000 (2011: RMB634,000 gain; 2010:
RMB4,192,000). For the year ended 31 December 2011, finance costs
amounted to approximately RMB1,802,000 (2010: RMB9,091,000),
which represented a decrease of RMB7,289,000 over the previous year.
This is mainly due to reduction in borrowings during the year.
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Management’s Discussion And Analysis

BIRE AR AT

For the year ended 31 December 2011, loss attributable to owners of the
Company amounted to RMB29,491,000 (2010: RMB123,610,000).

SIGNIFICANT INVESTMENT HELD AND ACQUISITION

Save as disclosed in this report, the Group did not have any significant
investment and acquisition during the year ended 31 December 2011.

CHANGES IN THE GROUP STRUCTURE
Please refer note 43 for our group structure.
FINANCIAL REVIEW

Current assets and liabilities

As at 31 December 2011, the Group had current assets of approximately
RMB20,918,000 (2010: RMB86,290,000), representing a decrease of
RMB65,372,000 compared with last year. The decrease was mainly
attributable to the decrease in prepayments, deposits and other
receivables during the year as a result of settlement of other receivables
of approximately RMB60,384,000 for the sales proceed of the disposal
of the properties sold during 2010. As at 31 December 2011, the Group
had current liabilities of approximately RMB394,437,000 (2010:
RMB436,113,000), which represented a decrease of RMB41,676,000.
The decrease is remainly due to changes in bank borrowings, other
borrowings and amount due to a potential investor.

Finance and banking facilities

As at 31 December 2011, the Group had bank balances and cash of
approximately RMB2,205,000 (2010: RMB253,000), short-term bank
borrowings of approximately RMB20,000,000 (2010: RMB84,259,000),
and net bank borrowings of RMB17,795,000 (2010: RMB84,006,000)
respectively. The bank borrowings were secured by certain property,
plant and equipments, investment property and prepaid lease payments
of the Group. The Group will seek to replace the existing short-term bank
facilities by long-term bank borrowings and secure bank borrowings with
lower costs of borrowings, so as to improve the Group’s financial position
and reduce financial costs.
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Management’s Discussion And Analysis

BIRE AR AT

Gearing ratio

The Group’s gearing ratio as at 31 December 2011 was 61.4% (2010:
82.1%), which is expressed as a percentage of the total bank borrowings
over the total assets.

Contingent liabilities

Contingent liabilities of the Group during the year are set out in note 39 to
the consolidated financial statements.

Capital structure and financial resources

As at 31 December 2011, the Group had net liabilities of approximately
RMB361,889,000 (2010: RMB333,513,000). The Group’s operations
and investments are financed principally by its internal resources, other
borrowing, bank borrowings and shareholders’ equity.

Foreign exchange risk

The Group’s income and expenses were mainly denominated in RMB.
Since the existing bank borrowings are repayable in RMB, there was no
material foreign exchange risk. The Group will review and monitor foreign
exchange risk from time to time and may enter into forward swap
contracts to hedge such risks where appropriate.

EMPLOYEES AND REMUNERATION POLICIES

An analysis of employees of the Group by their duties for each of the
three years ended 31 December 2009, 2010 and 2011 is set out below:

Functions
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2009 2010 2011
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Sales and marketing HERTIGHE 21 22 6
Research & Development e 35 7 8
Production (including quality control) 4 & (B 15 E 2124) 124 101 108
Finance and administration B 7% RATIER 60 33 31
Procurement ®iE 8 2 4
248 165 157
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Management’s Discussion And Analysis

BIRE AR AT

As at 31 December 2011, the Group had 157 employees (2010: 165
employees). Remuneration is determined by reference to market terms
and the performance, qualifications and experience of individual
employee. Bonuses based on individual performance will be paid to
employees in recognition and reward of their contribution. Other benefits
include contributions to retirement scheme.

STAFF QUARTERS

Workers and staff of the Group are provided with accommodation at
Yuyao City. The Directors confirm that, apart from the above
accommodation, there was no other housing benefit provided by the
Group to its staff.

RELATIONSHIP WITH EMPLOYEES

The Group has not experienced any significant labour disputes or strikes
which have led to the disruption of its normal business operations. The
Directors consider that the Group maintains good relationship with its
employees.

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Biographical Details of Directors, Supervisors and Senior Management
are set out on page 12 to page 14.

EMOLUMENTS OF DIRECTORS, SUPERVISORS AND
THE FIVE HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors, Supervisors and the five
highest paid individuals in the Company are set out in note 16 to the
consolidated financial statements.

PROSPECTS

The Group is waiting for emergence of profitable opportunities before
expanding current operation. Active sourcings are done to fit our
production advantages to current market situation.
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Corporate Governance Report
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CORPORATE GOVERNANCE PRACTICES

During the year ended 31 December 2011, the Company had complied
with the Code on Corporate Governance Practices contained in Appendix
15 of the GEM Listing Rules (the “Code”) in all material aspects except
that no remuneration committee had been set up as required by rule
B1.1 of the Code.

On 22 March 2012 (subsequent to the year ended 31 December 2011),
the Company set up both the Remuneration Committee and the
Nomination Committee.

BOARD OF DIRECTORS

As at 31 December 2011, the Board comprises nine members, including
three executive directors, three non-executive directors and three
independent non-executive directors (the “INEDs”). Each of the members
possesses sufficient experience and qualification which enable them to
discharge their duties properly.

The chairman is responsible for the formulation and review of the Group’s
overall development strategies. The daily operation is delegated to the
chief executive officer and the executive directors. None of the INEDs is
interested in the business of the Group and their independence has to be
confirmed upon appointment or reappointment. Currently, there is no
financial, business, family or other relevant material relationship among
the existing directors.

According to the articles of association of the Company, all the directors
shall be elected at the general meeting of the shareholders and the term
of office shall be three years, renewable upon reappointment or re-
election.

Board meetings are conducted on a periodic basis and with reference to
the operation needs. During the year, the board held 4 meetings and the
attendance of the directors is set out on page 10.

AUDIT COMMITTEE

The principal duties of the Audit Committee are to oversee the financial
reporting and internal control system of the Group. The Audit Committee
comprises three independent non-executive directors, Mr. Pang Jun
(Chairman of the committee), Mr. Law Hon Hing Henry and Professor
Fang Min. Mr. Law is a committee member with professional accounting
qualification. The audit committee held 4 meetings during the year ended
31 December 2011 and the attendance of the committee members is set
out on page 10.
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REMUNERATION OF DIRECTORS

During the year, remuneration committee has not yet been set up by the
Company. The remuneration policy of the directors is formulated by the
Board and subject to approval by the shareholders at the general
meeting. The Board takes into account of the respective duties,
performance and contribution to the Company of each of the directors
with reference to the market rates when deciding their remuneration.

NOMINATION OF DIRECTORS

During the year, the Nomination Committee has not yet been set up by
the Board. As a result, the nomination for a new member has to be
considered and approved by all members of the Board. The candidate
for the addition to the Board shall possess appropriate qualification and
experience and shall only be duly appointed after the consideration and
assessment of the Board.

ATTENDANCE OF MEETINGS

As at 31 December 2011, the numbers of meetings held by the Board
and the Audit Committee and the respective attendance of the directors
are as follow:
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The Audit
The Board Committee

Exg BEREES

Executive Directors HITESE

Mr. Liu Xiao Chun (Chairman) BlErE(EFE)
Mr. Gong Zheng Jun BEEEAE

Mr. Chen Zheng Tu PRIE+ %4
Non-executive Directors HHITEE

Mr. Zheng Yi Song ERRRANS

Mr. Liu Feng ElESokes

Mr. Wang Wei Shi FEREE
Independent Non-executive Directors BYFHTEE
Mr. Pang Jun FEEEEAE

Mr. Law Hon Hing Henry BEESE
Professor Fang Min 7 B
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealing set out in
Rule 5.48 to 5.67 of the GEM Listing Rules as the code of conduct for
securities transactions conducted by the Company’s directors. After
making specific enquires to all the board members, the Board confirmed
that all the directors have compiled with the relevant code of conduct and
all applicable dealing standards.

RESPONSIBILITIES OF DIRECTORS AND AUDITORS
IN RESPECT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The respective responsibilities of the directors and the auditors towards
the shareholders in respect of the consolidated financial statements and
audited consolidated financial statements are set out in page 22.

INTERNAL CONTROL

The Company regularly reviews its internal control system in order to
ensure its effectiveness. Reviews on the financial, operation and risk
management measures are conducted on a periodic basis so as to
maintain the standard of effective management.

AUDITORS

The Audit Committee of the Company is responsible for the appointment
of the external auditors, including the engagement of non-auditing tasks
and fees. During the year under review, the Company has appointed Lo
and Kwong C.P.A. Company Limited to audit the financial statements for
the year ended 31 December 2011, the fees paid for the audit of the
Group’s financial statements amounted to RMB446,000.
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55 BEENSAEEAE

DIRECTORS

The Board currently consists of 9 Directors including 3 executive
Directors, 3 non-executive Directors and 3 independent non-executive
Directors.

Executive Directors

Mr. Liu Xiao Chun, aged 43 was appointed as an executive Director of
the Company on 5 November 2008. Mr. Liu graduated from the Beijing
Chemical Fibre Industrial Institute in 1987 with a Bachelor’s Degree in
Engineering majoring in automation of manufacturing process and
obtained a Master’s Degree in Business Administration from The
University of Hong Kong in 2005. Mr. Liu had been an executive director
of the Company since incorporation and up to 4 October 2007. Mr. Liu
previously worked with Beijing Printing and Dyeing Factory and Dongguan
Skyworth Electronics Co., Ltd. and he has over 15 years of experience in
manufacturing and management. Mr. Liu is responsible for the
implementation of the objectives, policies and strategies as well as day-
to-day management and operations of the Group.

Mr. Gong Zheng Jun, aged 49, is an executive Director and Chief
Executive Officer. Mr. Gong obtained a Master’s Degree in Engineering
from Xibei Telecommunications and Engineering Institute in 1987, and
has 10 years of technical, operation, sales and management experience
in the mobile handset industry. Mr. Gong had been the Senior Vice
President of SIM Technology Group Company prior to joining the
company, held various managerial positions in ZTE Corporation since
1998, and was responsible for the development of phased array radar in
Radar Institute of Huanghe Machinery and Electronics Factory in 1987.
Mr. Gong joined the Group in November 2006.

Mr. Chen Zheng Tu, aged 60, is a founder of the Group and an executive
Director. Mr. Chen had worked with Yuyao 2nd Automobile Electrical
Equipment Factory and has over 25 years of experience in the
manufacturing industry. He is responsible for the strategic planning and
corporate promotion of the Company.

Non-executive Directors

Mr. Zheng Yi Song, aged 49, was appointed as non-executive Director of
the Company on 5 October 2007. Mr. Zheng is currently an executive
director of China Ruilian, and China Ruilian is a substantial shareholder of
the Company. He graduated with a bachelor’s degree in management
from Capital University of Economics Business in the People’s Republic
of China in July 1986. Mr. Zheng has over 25 years of experience in
corporate management and electronics business.
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55 BEENSAEEAE

Mr. Liu Feng, aged 48, has been re-designated as the vice-chairman and
a non-executive director of the Company from the chairman, an executive
director and compliance officer of the Company with effect from 5
November 2008 in order to allocate more time for his other business
interest. Mr. Liu was the executive assistant to the President of China
Ruilian before joining the Group. Mr. Liu graduated from Dongbei
University of Finance & Economics with a bachelor’s degree of Industrial
Accounting in 1986 and he has over 15 years of experience in corporate
management and electronics business. Mr. Liu joined the Group on 5
October 2007.

Mr. Wang Wei Shi, aged 56, was appointed as non-executive Director of
the Company on 5 October 2007. Mr. Wang graduated from Hubei
Television & Radio University in the People’s Republic of China in 1992
with a bachelor’s degree in electro-mechanical engineering, and has over
35 years of experience in the electronic business and manufacturing of
fibreglass, refrigerator, and mobile phone assembly. Mr. Wang is the
brother of past director, Mr. Wang Ya Qun.

Independent non-executive Directors

Mr. Pang Jun, aged 46, is qualified as a lawyer in the People’s Republic
of China in 1994. Mr. Pang graduated from Xi’an Jiaotong University with
a Bachelor’s Degree of Electrical Engineering and Automation and a
Master’s Degree in Science of Economic Law. Mr. Pang previously
worked with IRICO Group Corporation and he has extensive experience
in legal area. Mr. Pang is currently a practicing lawyer of Beijing Anbo
Law Firm. He joined the Group on 6 November 2008.

Mr. Law Hon Hing Henry, aged 43 is a Fellow Certified Public Accountant
(Practising) of the Hong Kong Institute of Certified Public Accountants, a
member of the Institute of Chartered Accountants in England & Wales
and a fellow member of Association of Chartered Certified Accountants.
Mr. Law graduated from the University of Hong Kong with a Bachelor’'s
Degree of Social Sciences. Mr. Law has extensive experience in
accounting and auditing. He joined the Group on 3 September 2008.

Professor Fang Min, aged 35, graduated from Zhejiang University with a
Doctorate in Computer Science and Technology Degree in 2006. He has
extensive experience in computer science and information technology
area. He is currently a deputy department head for the Electrical
Mechanical Engineering Department of the Hangzhou Normal University
Qianjiang College. Professor Fang is also a director of the Hangzhou Letu
Networking Technology Co. Ltd. He joined the Group on 27 February
2009.
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SUPERVISORS

Mr. Wang Jiangao, aged 31, is the Deputy General Manager of Ningbo
Yitai Electronic Company Limited, a subsidiary of the Group. Please refer
to the section “Senior management” below for details of his qualifications
and experience.

Mr. Yang Li, aged 50, is a Supervisor and does not hold any other
position in the Group. He graduated from Shanxi Television & Radio
University in 1986, and is currently the vice-president of China Ruilian
Holding Corp. He has over 28 years of working experience in
management and administration.

Mr. Wang Yinbin, aged 36, is a supervisor and does not hold any other
position in the Group. He is currently the finance manager of Xi’an Ruilian
Modern Electronic Chemical Co., Ltd.. He graduated from Xi’an Jiao
Tong University and has over 13 years of working experience in finance
and accounting. He joined the Group in June 2009.

SENIOR MANAGEMENT

Mr. Wang Jiangao, aged 31, is the Deputy General Manager of Ningbo
Yitai Electronic Company Limited, a subsidiary of the Group. Mr. Wang
graduated from China Central Radio TV University and has over 8 years
of working experience in product manufacturing. He joined the Group in
May 2010.

COMPANY SECRETARY

Mr. Tsao Hoi Ho, aged 47, is the financial controller of the Group. He
holds a Master of Business Administration degree from the University of
Warwick. He is a certified public accountant of the Hong Kong Institute of
Certified Public Accountants and member of Institute of Chartered
Accountants of New Zealand, Institute of Chartered Secretaries and
Administrators, Australasian Institute of Banking & Finance plus Bankers’
Institute of New Zealand. Prior to joining the Company, Mr. Tsao was the
Qualified Accountant for a listed company, whose shares are listed on
the Stock Exchange. Mr. Tsao joined the Group in November 2008 and
has over 18 years’ experience in auditing, finance and company
secretary.
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Report of the Directors
EEEHLE

The Directors present their annual report together with the audited
consolidated financial statements for the year ended 31 December 2011.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activities of the Company are the design, manufacture and
sale of intelligent controller systems for various consumer electrical and
electronic appliances and the assembly of mobile phones. Details of the
principal activities of its subsidiaries are set out in note 43 to the
consolidated financial statements.

Analysis of the Group’s performance for the year by operating segments
is set out in note 11 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2011 are set
out in the consolidated statement of comprehensive income on page 24.

The Directors do not recommend the payment of any dividend in respect
of the year ended 31 December 2011.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the year are set out in note 19 to the consolidated financial
statements.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 37 to the
consolidated financial statements.

RESERVES

Details of movements in reserves of the Group during the year are set out
in the consolidated statement of changes in equity on page 27. The
Company has no reserve available for distribution to shareholders as at
31 December 2011.

BANK BORROWINGS

Details of bank borrowings of the Group during the year are set out in
note 35 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association of the Company and no restriction against such rights under
the laws of the People’s Republic of China (the “PRC”), which will oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.
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Report of the Directors
EERHEE

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and assets and liabilities of the Group for the
last five financial years is set out on page 116.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the year.

SHARE OPTIONS

As at the date of this report, no option has been granted or agreed to be
granted by the Company to any of its Directors, Supervisors or
employees of the Company or its subsidiaries.

DIRECTORS

The Directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. Liu Xiao Chun

Mr. Gong Zheng Jun

Mr. Chen Zheng Tu

Non-executive Directors

Mr. Zheng Yi Song

Mr. Liu Feng

Mr. Wang Wei Shi

Independent non-executive Directors
Mr. Pang Jun

Mr. Law Hon Hing Henry

Professor Fang Min

Supervisors

Mr. Wang Jiangao

Mr. Yang Li

Mr. Wang Yinbin

Members of the audit committee
Mr. Pang Jun (Chairman)

Mr. Law Hon Hing Henry
Professor Fang Min
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Report of the Directors
EEEHLE

Members of the remuneration committee
(set up on 22 March 2012)

Mr. Law Hon Hing Henry (Chairman)
Mr. Pang Jun
Professor Fang Min

Members of the nomination committee
(set up on 22 March 2012)

Professor Fang Min (Chairman)
Mr. Pang Jun
Mr. Law Hon Hing Henry

In accordance with Articles 89 and 112 of the Company’s Articles of
Association, the Directors and Supervisors appointed by the Board since
last shareholders’ annual general meeting shall be elected at the coming
shareholders’ general meeting for a term of three years. A director or
supervisor may serve consecutive terms if re-elected upon the expiration
of the terms.

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Brief biographical details of Directors, Supervisors and senior
management are set out on page 12 to page 14.

DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

Each of the Directors and Supervisors has entered into a service contract
with the Company for a term of three years from his/her date of
appointment as a Director or, as the case may be, as a Supervisor and
thereafter subject to termination by either party giving not less than one
month’s written notice to the other party.

Save as disclosed above, no Directors or Supervisors who are proposed
for re-election at the forthcoming annual general meeting has entered into
any service contract with the Company which is not determinable within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACTS

Apart from the Directors’ and Supervisors’ service contracts disclosed
above, no contracts of significance in relation to the Group’s business to
which the Company or its subsidiaries was a party and in which a
Director or a Supervisor of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during
the year.
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Report of the Directors
EERHEE

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS IN THE SHARES OF THE
COMPANY

At 31 December 2011, the interests and long positions of each Director,
Chief Executive and Supervisor of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of part XV of the Securities and Futures Ordinance
(the “SFQ”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the minimum standards of dealing
by directors as referred to in Rules 5.40 to 5.58 of the Rules Governing
the Listing of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”), were as
follows:

Ordinary shares of RMB0.10 each of the Company as at 31 December
2011:

EE IETBRAEBREERAQAR
R

R_ZE——F+_A=+—H ARARGESF "
FETRAEBREERAARRG REMAEEAE (F
% BBE NS G ([ BF5 RS S ]) EXVED)
By RRARRGD REHH - A ARAAIREE
F K EIEIRGISE 352 15 E BT BN ERMATR
BHREENTRE  RBREBEESHARZAERA
RIEIERESF LR (TAER ETRIE
540 2558 {EFTILE FETTR HHNREZEE A
GARRI MR ATHESERFEWNT

RoE——f+=A=+-AARAAERABA
R#0.10TTHI LB

Number of Domestic Shares Approximate Approximate
of RMBO0.10 each percentage of percentage of
(the “Domestic Shares”) held shareholding held in shareholding in the
Name of Director/Chief FESRER same class of securities registered capital
Executive/Supervisor AR¥04107 Nature of Long/short EEER hEMEL
BE /IEHAE/ #®AER interest position B5EY BBR
EEpg ((RER)HE BEME /%R BRESM BAl
Mr. Gong Zheng Jun 91,650,000 Domestic Shares - Beneficial owner Long position 24.77% 18.33%
BEERAE (note2) ERBEA e
91,650,000 R W E
(Fsz2)
Mr. Chen Zheng Tu 63,100,000 Domestic Shares  Beneficial owner Long position 17.05% 12.62%
BIELEAE (note2) E&ZHEEA e
63,100,000 A& ik
(Fsx2)
Mr. Yang Ui 53504 41,500,000 Domestic Shares  Beneficial owner Long position 11.22% 8.30%
(note 2) EZHBA iR
41,500,000 &R
(Ftx2)
Mr. Zheng Yi Song 129,500,000 Domestic Shares  Interest of controlled  Long position 35.00% 25.90%
BRiNEE (note?)  corporation (note 1)~ 178
129,500,000 MER ZHEHLENER
GE R
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port of the Directors

(1) Mr. Zheng Yi Song is not a registered shareholder of the Company. His indirect
shareholding interest in 129,500,000 shares of the Company is held through Shenzhen
Ruilian Investment Company Limited (“Shenzhen Ruilian”), which holds a 100% direct
interest in China Ruilian Holding Corporation (“China Ruilian”), a registered shareholder
in 129,500,000 shares of the Company.

Both Shenzhen Ruilian and China Ruilian are established and based in the PRC. Mr.
Zheng Yi Song holds a direct interest of 32% in Shenzhen Ruilian.

) Domestic Shares of a nominal value of RMBO0.10 each, in the registered capital of the
Company, which are subscribed for or credited as fully-paid in Renminbi.

Save as disclosed above, at no time during the year did the Directors,
Chief Executives and Supervisors (including their spouse and children
under 18 years of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for shares of the Company or its
associated corporations (within the meaning of SFO).

Apart from the above, at no time during the year was the Company or its
subsidiaries a party to any arrangement enabling the Directors, Chief
Executives and Supervisors of the Company to hold any interests or short
positions in the shares or underlying shares in, or debentures of, the
Company or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN THE

SHARES OF THE COMPANY

According to the register of substantial shareholders maintained under
section 336 of the SFO, as at 31 December 2011, the Company had
been notified the following substantial shareholders’ were interested in
5% or more of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors, Chief
Executives and Supervisors.

FERRRA QARG HEDS

BIRIEB AR EIEAIEBCIEREFENTE
BEELMBAR NZE——F+-_A=+—
B AAREMNEUTEERRBEEANT D
TR A 5% s A B2 » B RS W ST A £ XX
FIEBEaAMES TBTRABREFEMERA -

Approximate percentage
of shareholding Approximate percentage
Number of in same class of shareholding in
Name of shareholder shares held  Nature of interest Long/short position of securities  the registered capital
EEBRES fhEMEL
BRgs/ 28 FERAHE  EEME /%% BOBREI N BOBRE
China Rulian 129,500,000  Beneficial owner Long position 35.00% 25.90%
i Domestic Shares ~ EZHEAA e
(notes 1 and 2 above)
129,500,000 R WA K
(L Xzt &2)
Shenzhen Ruilian 129,500,000 Interest of Long position 35.00% 25.90%
s it Domestic Shares controlled e
(notes 1 and 2 above) corporation
129500000 RWER  REHRAER
(ExME1R2)
Wang Ya Qun 37,850,000  Beneficial owner Long position 10.23% 7.57%
ToR Domestic Shares ~ E&HEAA i)
(note 2 above)
37,850,000
RRER
(EXHE2)
Martin Currie China Hedge 14,245,000 H Shares ~ Investment manager ~ Long position 10.96% 2.85%
Fund Limited (ote1)  RAEE e
14,245,000 H &
(1)
Martin Currie Investment 14,245,000 Hshares  Investment manager ~ Long position 10.96% 2.85%
Management Limited (ote 1) HEEE e
14,245,000 H R
(FitsE1)
Note: PaE -
(1) “H Share(s)” represent overseas listed foreign share(s) of a nominal value of RMB0.10 (1) [HE) RARRIEME AR GREBEARK010THE

each in the registered capital of the Company, which are listed on the GEM and

subscribed for and traded in Hong Kong dollars.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into
or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of sales and purchases for the year attributable to the
Group’s major customers and suppliers are as follows:

Sales
— the largest customer 23.2%
— five largest customers combined 67.0%
Purchases
— the largest supplier 29.9%
— five largest suppliers combined 62.4%

COMPLIANCE WITH THE CODE

The Company has complied with all the code provisions set out in
Appendix 15 Code on Corporate Governance Practices of the GEM
Listing Rules throughout the financial year ended 31 December 2011.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group, are set out in note 41
to the consolidated financial statements.

COMPETING INTERESTS

None of the Directors, the management shareholders of the Company
and their respective associates (as defined in the GEM Listing Rules) had
any interest in any business that directly or indirectly competes with the
business of the Group or has any other conflicts of interest.

AUDITORS

The financial statements for the year have been audited by Messrs. Lo
and Kwong C.P.A. Company Limited, who retire and, being eligible, offer
themselves for reappointment at the forthcoming Annual General Meeting
of the Company.

On behalf of the Board

Liu Xiao Chun
Chairman

Ningbo, The PRC, 22 March 2012
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Independent Auditor’s Report
BN BN E S

ERBESEMEHEMBRLE

LO AND KWONG C.P.A. COMPANY LIMITED

AUDIT « TAX ¢ BUSINESS ADVISORY

TO THE MEMBERS OF
NINGBO YIDONG ELECTRONIC COMPANY LIMITED
(incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Ningbo Yidong
Electronic Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 24 to 115, which
comprise the consolidated statement of financial position as at 31
December 2011, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Except as described in the basis for disclaimer of opinion paragraph, we
conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
However, because of the matters described in the basis for disclaimer of
opinion paragraph, we were not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion.
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Independent Auditor’s Report
BN BN E S

BASIS FOR DISCLAIMER OF OPINION

Material fundamental uncertainty relating to the going
concern basis

In forming our opinion, we have considered the adequacy of the
disclosures made in Note 2 to the consolidated financial statements
concerning the adoption of the going concern basis, being the basis on
which the consolidated financial statements have been prepared.

As explained in Note 2 to the consolidated financial statements, which
indicates that the Group incurred a consolidated loss of approximately
RMB29,591,000 for the year ended 31 December 2011 and, as of that
date, the Group had a consolidated net current liabilities and net liabilities
of approximately RMB373,519,000 and RMB361,889,000 respectively
as at 31 December 2011. The consolidated financial statements have
been prepared on a going concern basis, the validity of which depends
upon the successful outcome of the positive cash flows expected to be
generated from the Group’s future operations and successfully obtain
new working capital, and to raise funds by way of issuing additional
equity or debt securities and to negotiate with certain bankers to obtain
additional banking facilities in order to meet the Group’s future working
capital and financial requirements.

We consider that appropriate disclosures have been made in such
consolidated financial statements concerning the relevant material
uncertainty, but the inherent uncertainties surrounding the circumstances,
under which the Group might successfully continue to adopt the going
concern basis are so extreme, we have disclaimed our opinion on
material uncertainty relating to the going concern basis.

The consolidated financial statements do not include any adjustment that
would be necessary if the Group failed to operate as a going concern.
Had the going concern basis not been used, adjustments would have to
be made to reduce the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise, and to
reclassify non-current assets as current assets.

DISCLAIMER OF OPINION: DISCLAIMER OF VIEW
GIVEN BY CONSOLIDATED FINANCIAL STATEMENTS

Because of the significance of the matters described in the basis for
disclaimer of opinion paragraph, we do not express an opinion on the
consolidated financial statements as to whether they give a true and fair
view of the state of affairs of the Group as at 31 December 2011 and of
the loss and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and as to whether the consolidated
financial statements have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Lo and Kwong C.P.A. Company Limited
Certified Public Accountants (Practising)

Ho Yiu Hang, Ricky

Practising Certificate Number: P05494

Suites 313-317, 3/F., Shui On Centre,
6-8 Harbour Road, Wanchai,
Hong Kong

Hong Kong
22 March 2012
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Consolidated Statement of Comprehensive Income

E=IZANPAN ><
rae 2w
for the year ended 31 December 2011
HE-_ZT——F+_A=Z+—HLEE

Notes
Htsr

Revenue & 10
Cost of sales HER AR
Gross loss EH
Other income E AU A 10
Selling and distribution expenses HERDHE R
Administrative expenses THEA
Finance costs BhE AR 12
Loss on disposal of property, plant and HEWE  WENRERTEN

equipment and prepaid lease payment MeEFErEE
Gain on disposal of subsidiaries HEWBARZ WS 44
Reversal (provision) for claims, net BEIRE (BE) - F58 33
Loss before tax MREAIE R
Income tax expense Frisfif X 13
Loss for the year EREE 14
Other comprehensive income HipZEKRA
Exchange differences arising on ME BN EGRE R ERE

translation of foreign operations
Total comprehensive expenses for FANZEBZEE  HIRHiE

the year, net of tax
Loss for the year attributable to: T ATEEFERESSE:

Owners of the Company AARER A

Non-controlling interests IR
Total comprehensive expenses DTATEEEHEBEXAHE !

attributable to:

Owners of the Company FiN/NETEZ F =N

Non-controlling interests R
Dividend BE 17
Loss per share FREE 18

Basic (cents per share) AR (BRARED)

Diluted (cents per share) BE(BRARES)
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2010
—EFF
RMB’000
AR®T T

14,422
(17,299)

(2,877)
10,175
(1,381)
(38,889)
(9,091)

(78,064)
703
(4,192

(123,616)
“)

(123,620)

322

(123,298)

(123,610)
(10)

(123,620)

(123,288)
(10)

(123,298)

(24.72)

N/A A3 F



Consolidatqd Statement of Financial Position
e BISAOR R

at 31 December 2011
R-F——F+-A=+—H

2011 2010
—E——f —E=-FF
Notes RMB’000 RMB’000
Htat AR®T T AREETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE K&EE 19 5,579 9,959
Investment property REME 20 1,210 1,268
Prepaid lease payment FENHEERE 21 4,841 5,083
11,630 16,310
CURRENT ASSETS REEE
Inventories FE 22 3,127 6,327
Trade receivables TEUNE SR 23 2,154 3,158
Prepayments, deposits and TENHIE  Ze Kk
other receivables Hfth fE I BR J 24 11,013 71,263
Paid in advances B AR IR 2,161 3,726
Prepaid lease payment TEHERE 21 242 242
Amount due from a director R — 2 EEFA 27 - 17
Amounts due from a related company e —RREE A R A 28 16 16
Bank balances and cash IRITHEBIIRS 29 2,205 253
20,918 85,002
Assets classified as held for sale SHEARIEHEHENEE 25 — 1,288
20,918 86,290
CURRENT LIABILITIES REBEE
Trade payables FETE SRR 30 49,596 49,978
Other payables and accruals HibEBR N BT & A 30 32,815 34,723
Receipt in advances TEURIE 3,280 6,845
Amount due to a corporate shareholder et — 2 R AR FIE 26 202,607 211,262
Amounts due to directors FENEEZRIE 27 816 6,169
Amounts due to related companies FEfTREE R B OB 28 32,779 31,919
Amount due to a potential investor B —BBEIREEIE 31 28,810 —
Dividends payables FERIE B 32 4,440 4,440
Provision for claims RERE 33 4,544 6,518
Other borrowing HinfEE 34 14,750 —
Bank borrowings RITIEE 35 20,000 84,259
394,437 436,113
NET CURRENT LIABILITIES KB aMEE (373,519) (349,823)
NET LIABILITIES FEE (361,889) (333,513)
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Consolidated Statement of Financial Position

sra MR

at 31 Deoember 2011
R—_ZT—F+-_A=+—H

2010
—ET-EF
RMB’000
ARBTT

Notes
Hiax

CAPITAL AND RESERVES EAXR#E
Share capital &N
Reserves ]

Equity attributable to owners EATEE AEGEER
of the Company

Non-controlling interests R RS

The consolidated financial statements on pages 24 to 115 were approved
and authorised for issue by the board of directors on 22 March 2012 and
are signed on its behalf by:

Liu Xiao Chun
2E

Director

EE
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Consolidated Statement of Changes in Equity

2 A —u—\/;_%—l%
FEEeEEREEIK

for the year ended 31 December 2011
BE-F——F+-A=t-BLFE

Attributable to owners of the Company

pINGiE 2PN L
Statutory Non-
Share Capital surplus Translation Accumulated controlling
capital reserve reserve reserve losses Sub-total interests Total
EEBH
R EXRE P ka ERGE 2iER Nt FERER @zt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT  AR®EFT AREFT AREFT ARBFT ARBFT  AR®FT AR®T
(Note a) (Note b)
GEE)) (HizEDb)
1 January 2010 —E-T5-f-A 50,000 40,449 24,998 3,008 (329,670) (210,225) 10 (210,215)
Loss for the year FRERE - - - - (123,610) (123,610) (10) (123,620)
Other comprehensive income R E A 2 E KA
for the year - — — 322 — 322 - 322
Total comprehensive income  ERZEKA (B%)
(expenses) for the year ek - - - 322 (123,610) (123,288) (10) (123,298)
At 31 December 2010 and R-E—T4F
1 January 2011 +-A=+-Hk
—T——F—f—H 50,000 40,449 24,998 4,320 (453,280) (333,613 S (333,513
Loss for the year EREE - - - - (29,491) (29,491) (100) (29,591)
Other comprehensive income R EM 2 EURA
for the year - - - 1,215 - 1,215 - 1,215
Total comprehensive income ~ FRZEKA (B%)
(expenses) for the year k) = - - 1,215 (29,491) (28,276) (100) (28,376)
At 31 December 2011 R-B——F
+=ZA=+-H 50,000 40,449 24,998 5,535 (482,771) (361,789) (100) (361,889)
Notes: B E
(a)  Capital reserve (@) BREHE
Capital reserve includes the share premium arising from the issuance of H shares after BERFBEREARBBITHREEANRG ZEBRENR
deduction of the respective share issuance costs of the Company. FERAARD BATRUA o
(b)  Statutory surplus reserve (b) EEBHLAES

The Articles of Association of the Company and its subsidiaries established in the
People’s Republic of China (the “PRC”) require the appropriation of 10% of their profit
after income tax determined under the PRC accounting standards each year to the
statutory surplus reserve until the balance reaches 50% of the registered share capital.
According to the provision of the Company’s Articles of Association, under normal
circumstances, the statutory surplus reserve shall only be used for making up losses,
capitalisation into share capital and expansion of the Company’s production and
operation. For the capitalisation of statutory surplus reserve into share capital, the
remaining amount of such reserve shall not be less than 25% of the registered share
capital.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

ARBREFEREARKME ([P E ) KA KB QR
MRAERBURE  SFEMREPESHERGFE
BRI REETET 10 BNEERBRAES  BEE
EERBAESEREDFEMBRARNS0% HLE - RIEA
ARMARERAY - E—RIERT  AEBBRARE
ERAEEHEER  BERARBERAABMNEERE
B REEERBAESBRERAME @ EAERBAE
EBB NS ONEMBAN25% -
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Consolidated Statement of Cash Flows

= A TH A =
meRemnEex
for the year ended 31 December 2011
HE-_ZT——F+_A=Z+—HLEE

OPERATING ACTIVITIES

Loss before tax

Adjustments for:

Amortisation of prepaid lease payments

Depreciation of property, plant and equipment

Depreciation of investment properties

Finance costs

Impairment loss recognised in respect of
property, plant and equipment

Impairment loss recognised in respect of
inventories

Impairment loss recognised in respect of
trade receivables

Impairment loss recognised in respect of
other receivables

Reversal of impairment loss recognised
in respect of trade receivables

Reversal of impairment loss recognised
in respect of other receivables

Bank interest income

(Reversal) provision for claims, net

Loss on disposal of property, plant and
equipment and prepaid lease payments

Gain on disposal of subsidiaries

Waiver of amounts due to directors

Waiver of trade payables
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Consolidated Statement of Cash Flows

= A TH A E
%/T\ = fﬁi/}lbi%
for the year ended 31 December 2011
BE-_Z—F+-_A=+—HILFE

2011 2010
—E——fF —E-TF
RMB’000 RMB’000
ARBT T ARETT
Operating cash flows before movements BELESRBINEERERE
in working capital (12,284) (8,582)
Increase in inventories FEEN (2,414) (4,564)
Decrease (increase) in trade receivables FEURE SRR TR A (380) 1,053 (2,435)
Decrease (increase) in prepayments, TEfTFRIE - e RE A EUER K
deposits and other receivables SR (3540) 52,000 (1,136)
Decrease (increase) in paid in advances B TER ZIER A (38 ) 1,558 (1,184)
Decrease in amount due from a director W —2ESZRIER D 17 3,065
Increase in amounts due from related companies & Y828 A &) ZIEIE N - (16)
(Decrease) increase in trade and bills payables JEME SRR KR ZE CRd) i (97) 2,936
Increase (decrease) in other payables Hib e BRI L EST BRI GRD)
and accruals (1,645) (22,298)
Decrease in receipt in advances T FRIE R (3,469) (788)
(Decrease) increase in amount due to et —&E ANRERFIE CRL ) 50
a corporate shareholder (7,573) 22,570
Decrease in amount due to a minority JEA<F — FRIBfT /8 2 B B
shareholder of a subsidiary — 2V HRE IR - (1,591)
Decrease in amounts due to directors FE B ERBR D (1,210) (1,631)
(Decrease) increase in amounts due to FEfSTRAE N |l I8 ORi4) 180
related companies 860 19,903
Increase in amount due to a potential investor N — BB REE RIEEN 28,810 =
Decrease in provision for claims REBEHRD (1,340) (34,573)
Decrease in deferred revenue ESEUR SR D = (6,000)
CASH GENERATED FROM (USED IN) REEKB (A RS
OPERATIONS 54,266 (836,324)
Income tax expense FrS iR = )
NET CASH GENERATED FROM (USED IN) REXBHME (A REFHE
OPERATING ACTIVITIES 54,266 (86,328)
NINGBO YIDONG ELECTRONIC COMPANY LIMITED 29
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Consolidated Statement of Cash Flows

=AN ==
mm iﬁi&umEEEE
for the year ended 31 December 2011

BE-F——F+-A=+— AR

2011 2010
—E——f —E-TF
RMB’000 RMB’000
AR¥T T ARETTT
INVESTING ACTIVITIES BETETH
Proceeds from disposal of a subsidiary HE—EMB AR S KIE 1,990 1,597
Proceeds from disposal of property, plant and HEWE  BWEMEER
equipment and prepaid lease payments TR & FRIER TS IR - 85,072
Direct cost and tax paid for the transaction of WE - BEMIELERISIR
disposal of property, plant and equipment ENHEREI N 2EEZER
and prepaid lease payments R = (5,166)
Decrease in pledged bank deposits BEBRITIFFOR D - 10,270
Purchase of property, plant and equipment BEME  BEREE (3,105) (3,148)
Interest received BUIH E 3 234
NET CASH (USED IN) FROM INVESTING BRETE (A SRS FH
ACTIVITIES (1,112) 88,859
FINANCING ACTIVITIES BEED
New bank borrowings raised %ﬁi‘ RITIEE 20,000 -
New other borrowing raised I EMEE 14,750 —
Repayment of bank borrowings 1§ BIRITEE (84,259) (44,940)
Interest paid ARl (1,802) (9,091)
NET CASH USED IN FINANCING ACTIVITIES R&EEfAREEE (51,311) (54,031)
NET INCREASE (DECREASE) IN CASH ReERESEEEREMCRD) B
AND CASH EQUIVALENTS 1,843 (1,500)
CASH AND CASH EQUIVALENTS AT R—A—BNERERRELSEER
1 JANUARY 363 1,865
Effect of foreign exchanges rate changes [ R 2 B 22 (1) @)
2,205 363
CASH AND CASH EQUIVALENTS AT RT+-A=+—HHERER
31 DECEMBER Re%EER
Represented by: Bl
— bank balances and cash — RITEHRERS 2,205 253
— cash and cash equivalents included in — APARBEARBELERE
assets classified as held for sale MRe kR EEEIER = 110
2,205 363
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Notes to the Congolidated Financial Statements
e B R MR

for the year ended 31 December 2011
BE-T——F+-A=+-ALEE

1.

GENERAL INFORMATION

Ningbo Yidong Electronic Company Limited (the “Company”) is a
joint stock limited liability company established in the People’s
Republic of China (the “PRC”) and its shares are listed on the
Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company
are disclosed in the “Corporate Information” section to the Annual
Report.

The consolidated financial statements are presented in Renminbi
(“RMB”). Other than the subsidiary established in Hong Kong which
functional currency is Hong Kong Dollars (“HKD”), the functional
currency of the Company and its subsidiaries (collectively referred
to as the “Group”) are RMB.

The principal activities of the Group are design, manufacture and
sale of intelligent controller systems for consumer electrical and
electronic appliances and the assembly of mobile phones in the
PRC.

BASIS OF PREPARATION

In preparing the consolidated financial statements, the directors of
the Company (the “Directors”) have given following consideration to
the future liquidity of the Group.

The Group incurred a loss of approximately RMB29,591,000 for the
year ended 31 December 2011 and, as of the date, the Group had
net current liabilities and net liabilities of approximately
RMB373,519,000 and RMB361,889,000 respectively. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to continue as a
going concern and therefore it may be unable to realise its assets
and discharge its liability in the normal course of business.
Nevertheless, the Directors are of the opinion that the Group will
have sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 31
December 2011 on the basis that:

(i) the Directors anticipates that the Group will generate positive
cash flows from its future operations and successfully obtain
new working capital from a corporate shareholder and a
potential investor that will provide continuous financial support
of the Group; and
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Notes to the Congolidated Financial Statements

for the year ended 31 December 2011
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32

—E——F+ZRA=+—HItFE

BASIS OF PREPARATION — Continued

(i)  to raise funds by way of issuing additional equity or debt
securities and to negotiate with certain bankers to obtain
additional banking facilities, if necessary.

Accordingly, the Directors are of the opinion that it is appropriate to
prepare the consolidated financial statements on a going concern
basis. Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to the
consolidated financial statements to write down the value of assets
to their recoverable amounts, to provide for further liabilities which
might arise and to reclassify non-current assets as current assets.
The effect of these adjustments has not been reflected in the
consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the following new and
revised Hong Kong Financial Reporting Standards (“HKFRS”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).
Amendments to HKFRSs Improvements to HKFRS issued in 2010
Hong Kong Accounting Standard
(‘HKAS”) 24 (as revised in 2009)

Amendments to HKAS 32
Amendments to HK(IFRIC)-Int 14

Related Party Disclosures

Classification of Rights Issues

Prepayments of a Minimum Funding
Requirements

Extinguishing Financial Liabilities with
Equity Instruments

HK(IFRIC)-Int 19

Except as described below, the application of the new and revised
HKFRSs in the current year has had no material impact on the
Group’s financial performance and positions for the current and
prior years and/or on the disclosures set out in these consolidated
financial statements.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

Amendments to HKAS 1 Presentation of Financial
Statements (as part of Improvements to HKFRSs
issued in 2010)

The amendments to HKAS 1 clarify that an entity may choose to
disclose an analysis of other comprehensive income by item in the
statement of changes in equity or in the notes to the financial
statements. In the current year, for each component of equity, the
Group has chosen to present such an analysis in the statement of
changes in equity. The revised standard has no impact on the
consolidated financial statement of the Group.

HKAS 24 Related Party Disclosures (as revised in 2009)

HKAS 24 (as revised in 2009) has been revised on the following
two aspects: (a) HKAS 24 (as revised in 2009) has changed the
definition of a related party and (b) HKAS 24 (as revised in 2009)
introduces a partial exemption from the disclosure requirements for
government-related entities.

The Company and its subsidiaries are not government-related
entities. The application of the revised definition of related party set
out in HKAS 24 (as revised in 2009) in the current year has no
material impact on the Group’s consolidated financial statement.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

The Group has not early applied the following new or revised
HKFRSs that have been issued but are not yet effective:

Amendments to HKFRS 7 Disclosures — Transfers of Financial Assets'
Disclosures — Offsetting Financial Assets and Financial Liabilities?
Mandatory Effective Date of HKFRS 9 and Transition

Disclosures®

HKFRS 9 Financial Instruments®

HKFRS 10 Consolidated Financial Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other Entities?

HKFRS 13 Fair Value Measurement?

Amendments to HKAS 1 Presentation of Items of Other Comprehensive Income®

Amendments to HKAS 12 Deferred Tax: Recovery of Underlying Assets*

HKAS 19 (as revised in 2011) Employee Benefits?

HKAS 27 (as revised in 2011) Separate Financial Statements?

HKAS 28 (as revised in 2011) Investments in Associates and Joint Ventures?

Amendments to HKAS 32 Presentation — Offsetting Financial Assets and
Financial Liabilities®

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a Surface Mine?

i Effective for annual periods beginning on or after 1 July 2011.
2 Effective for annual periods beginning on or after 1 January 2013.
s Effective for annual periods beginning on or after 1 January 2015.
4 Effective for annual periods beginning on or after 1 January 2012.
° Effective for annual periods beginning on or after 1 July 2012.
1 Effective for annual periods beginning on or after 1 January 2014.

Amendments to HKFRS 7 Disclosures — Transfers of
Financial Assets

The amendments to HKFRS 7 increase the disclosure requirements
for transactions involving transfers of financial assets. These
amendments are intended to provide greater transparency around
risk exposures when a financial asset is transferred but the
transferor retains some level of continuing exposure in the asset.
The amendments also require disclosures where transfers of
financial assets are not evenly distributed throughout the period.

The directors anticipate that the application of the amendments to
HKFRS 7 will affect the Group’s disclosures regarding transfers of
financial assets in the future.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

Amendments to HKAS 32 Offsetting Financial Assets
and Financial Liabilities and amendments to HKFRS 7
Disclosures — Offsetting Financial Assets and Financial
Liabilities

The amendments to HKAS 32 clarify existing application issues
relating to the offsetting requirements. Specifically, the amendments
clarify the meaning of “currently has a legally enforceable right of
set-off” and “simultaneous realisation and settlement”.

The amendments to HKFRS 7 require entities to disclose
information about rights of offset and related arrangements (such
as collateral posting requirements) for financial instruments under
an enforceable master netting agreement or similar arrangement.

The amended offsetting disclosures are required for annual periods
beginning on or after 1 January 2013 and interim periods within
those annual periods. The disclosures should also be provided
retrospectively for all comparative periods. However, the
amendments to HKAS 32 are not effective until annual periods
beginning on or after 1 January 2014, with retrospective application
required.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for the classification
and measurement of financial liabilities and for derecognition.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

HKFRS 9 Financial Instruments — Continued

Key requirements of HKFRS 9 are described as follows:

HKFRS 9 requires all recognised financial assets that are
within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be subsequently measured
at amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods.
All other debt investments and equity investments are
measured at their fair values at the end of subsequent
reporting periods. In addition, under HKFRS 9, entities may
make an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.

The most significant effect of HKFRS 9 regarding the
classification and measurement of financial liabilities relates to
the presentation of changes in the fair value of a financial
liability (designated as at fair value through profit or loss)
attributable to changes in the credit risk of that liability.
Specifically, under HKFRS 9, for financial liabilities that are
designated as at fair value through profit or loss, the amount
of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is
presented in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit
risk in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. Previously, under
HKAS 39, the entire amount of the change in the fair value of
the financial liability designated as at fair value through profit
or loss was presented in profit or loss.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

HKFRS 9 Financial Instruments — Continued

The directors anticipate that the adoption of HKFRS 9 in the future
may have significant impact on amounts reported in respect of the
Group’s financial assets and financial liabilities. Regarding the
Group’s financial assets, it is not practicable to provide a
reasonable estimate of that effect until a detailed review has been
completed.

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In June 2011, a package of five standards on consolidation, joint
arrangements, associates and disclosures was issued, including
HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (as revised in 2011)
and HKAS 28 (as revised in 2011).

Key requirements of these five standards are described below.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated financial
statements and HK (SIC)-Int 12 Consolidation — Special Purpose
Entities. HKFRS 10 includes a new definition of control that
contains three elements: (a) power over an investee, (b) exposure,
or rights, to variable returns from its involvement with the investee,
and (c) the ability to use its power over the investee to affect the
amount of the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

New and revised Standards on consolidation, joint
arrangements, associates and disclosures — Continued

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures and HK
(SIC)-Int 13 Jointly Controlled Entities — Non-Monetary
Contributions by Venturers. HKFRS 11 deals with how a joint
arrangement of which two or more parties have joint control should
be classified. Under HKFRS 11, joint arrangements are classified as
joint operations or joint ventures, depending on the rights and
obligations of the parties to the arrangements. In contrast, under
HKAS 31, there are three types of joint arrangements: jointly
controlled entities, jointly controlled assets and jointly controlled
operations.

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
jointly controlled entities under HKAS 31 can be accounted for
using the equity method of accounting or proportionate accounting.

HKFRS 12 is a disclosure standard and is applicable to entities that
have interests in subsidiaries, joint arrangements, associates and/
or unconsolidated structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than those in the
current standards.

These five standards are effective for annual periods beginning on
or after 1 January 2013. Earlier application is permitted provided
that all of these five standards are applied early at the same time.

The directors anticipate that the application of these five standards
would not have significant impact on amounts reported in the
consolidated financial statements.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

HKFRS 13 Fair Value Measurement

HKFRS 13 establishes a single source of guidance for fair value
measurements and disclosures about fair value measurements. The
Standard defines fair value, establishes a framework for measuring
fair value, and requires disclosures about fair value measurements.
The scope of HKFRS 13 is broad; it applies to both financial
instrument items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and disclosures
about fair value measurements, except in specified circumstances.
In general, the disclosure requirements in HKFRS 13 are more
extensive than those in the current standards. For example,
quantitative and qualitative disclosures based on the three-level fair
value hierarchy currently required for financial instruments only
under HKFRS 7 Financial Instruments: Disclosures will be extended
by HKFRS 13 to cover all assets and liabilities within its scope.

HKFRS 18 is effective for annual periods beginning on or after 1
January 2013, with earlier application permitted.

The directors anticipate that HKFRS 13 will be adopted in the
Group’s consolidated financial statements for the annual period
beginning 1 January 2013 and that the application of the new
Standard may affect the amounts reported in the consolidated
financial statements and result in more extensive disclosures in the
consolidated financial statements.

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 retain the option to present profit or
loss and other comprehensive income in either a single statement
or in two separate but consecutive statements. However, the
amendments to HKAS 1 require additional disclosures to be made
in the other comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a) items
that will not be reclassified subsequently to profit or loss; and (b)
items that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same
basis.

The amendments to HKAS 1 are effective for annual periods
beginning on or after 1 July 2012. The presentation of items of
other comprehensive income will be modified accordingly when the
amendments are applied in the future accounting periods.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing the
Listing of Securities on GEM of the Stock Exchange and by the
Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis. Historical cost is generally based on the fair
value of the consideration given in exchange for goods.

The principal accounting policies are set out below:
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the
power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated statement of comprehensive
income from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately
from the Group’s equity therein.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is
attributed to owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests having a
deficit balance (effective from 1 January 2010 onwards).
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Interests in subsidiaries

Interests in subsidiaries are included in the Company’s statement
of financial position at cost less any identified impairment loss.
Results of subsidiaries are accounted for by the Company on the
basis of dividends received or receivable during the year.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold
and services provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from sale of goods and sale of scrap materials are
recognised when goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

° the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

° the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;

° the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with the
transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Service income is recognised when services are provided.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Property, plant and equipment

Property, plant and equipment including buildings held for use in
the production or supply of goods or services, or for administrative
purposes (other than construction in progress) are stated in the
consolidated statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses, if
any.

Depreciation is recognised so as to write-off the cost of items of
property, plant and equipment other than properties under
construction less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

Properties in the course of construction for production, supply or
administrative purposes are carried out at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in profit or loss.

Buildings under development for future owner-occupied
purpose

When buildings are in the course of development for production or
for administrative purposes, the amortisation of prepaid lease
payments provided during the construction period is included as
part of costs of buildings under construction. Buildings under
construction are carried at cost, less any identified impairment
losses. Depreciation of buildings commences when they are
available for use.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
(or a cash-generating unit) in prior years. A reversal of an
impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount under another
accounting standard, in which case the reversal of the impairment
loss is treated as a revaluation increase under that other accounting
standard.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation. Investment properties include land held for
undetermined future use, which is regarded as held for capital
appreciation purpose.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost of investment
properties over their estimated useful lives and after taking into
account of their estimated residual value, using the straight-line
method.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of the
investment properties under construction.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no
future economic benefits are expected from its disposals. Any gain
or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying
amount of the asset) is included in the profit or loss in the year in
which the item is derecognised.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Leasing — Continued
The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent
rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of
each element have been transferred to the Group, unless it is clear
that both elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments) are
allocated between the land and the building elements in proportion
to the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of the
lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences arising on a monetary item that forms part of the
Company’s net investment in a foreign operation, in which case,
such exchange differences are recognised in other comprehensive
income in the consolidated financial statements and will be
reclassified from equity to profit or loss on disposal of foreign
operation. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or loss for
the period.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Foreign currencies — Continued

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. RMB) at the rate of exchange prevailing at the end of
the reporting period. Income and expenses items are translated at
the average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

On the disposal of a foreign operation, all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to profit
or loss. In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are
re-attributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals, the proportionate share
of the accumulated exchange differences is reclassified to profit or
loss.

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Government grants
Government grants are not recognised until there is reasonable

assurance that the Group will comply with the additions attaching
to then and that the grants will be received.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Government grants — Continued

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire non-current
assets are recognised as deferred income/a deduction from the
carrying amount of the relevant asset in the consolidated statement
of financial position and transferred to profit or loss over the useful
lives of the related assets.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

The benefit of a government loan at a below-market rate of interest
is treated as a government grant, measured as the difference
between proceeds received and the fair value of the loan based on
prevailing market interest rates.

Assets held-for-sale

Assets or disposal groups are classified as held for sale if their
carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the
assets or disposal groups are available for immediate sale in their
present condition.

Assets or disposal groups classified as held for sale are measured
at the lower of the assets’ or disposal groups’ previous carrying
amount and fair value less costs to sell.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Taxation — Continued

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Taxation — Continued

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of reporting
period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in to profit or loss, except
when it relates to items that are recognised in other comprehensive
income or directly in equity, in which case the current and deferred
tax is also recognised in other comprehensive income or directly in
equity respectively.

Research and development expenditure

Expenditure on research activities is recognised as an expense in
the period in which it is incurred.

An internally-generated intangible asset arising from development
activities (or from the development phase of an internal project) is
recognised if, and only if, all of the following have been
demonstrated:

° the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

o the intention to complete the intangible asset and use or sell
it;

o the ability to use or sell the intangible asset;

° how the intangible asset will generate probable future
economic benefits;

o the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Research and development expenditure — Continued

o the ability to measure reliably the expenditure attributable to
the intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed above.
Where no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
asset is measured at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible
assets acquired separately.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make
the sale.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Financial instruments — Continued
Financial assets

The Group’s financial assets are classified into loans and
receivables. The classification depends on the nature and purpose
of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate is the rate that
exactly discounts estimated useful cash receipts (including all fees
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through
the expected life of the financial asset, or, where appropriate, a
shorter period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade receivables, deposits and other receivables, amounts due
from a director/a related company and bank balances and cash)
are carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy on
impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to be
impaired where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial
assets have been affected.

For all other financial assets, objective evidence of impairment
could include:

° significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest
or principal payments; or

° it becoming probable that the borrower will enter bankruptcy
or financial re-organisation; or

o disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial asset, such as trade receivables
and other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of collecting
payments, an increase in the number of delayed payments in the
portfolio past the average credit period of 90 days, observable
changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Impairment of financial assets — Continued

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar financial
asset. Such impairment loss will not be reversed in subsequent
periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivables and other receivables, where the carrying amount
is reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in
profit or loss. When trade receivables and other receivables are
considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off
are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the carrying
amount of the asset at the date the impairment is reversed does
not exceed what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity
are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
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SIGNIFICANT ACCOUNTING POLICIES — Continued 4.

Financial instruments — Continued
Financial liabilities and equity instruments — Continued
Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its liabilities.
Equity instruments issued by the Group are recognized at the
proceeds received, net of direct issue costs. The Group’s financial
liabilities comprise other financial liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
liability, or where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest basis.
Other financial liabilities

Other financial liabilities including trade payables, other payables
and accruals, amounts due to a corporate shareholder/directors/
related companies/potential investor, dividends payables, provision
for claims, other borrowing and bank borrowings are subsequently
measured at amortised cost, using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the assets expire, or when it transfers
the financial assets and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the
Group continues to recognise the asset to the extent of its
continuing involvement and recognises an associated liability. If the
Group retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for
the proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those parts on
the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.

ANNUAL REPORT 2011
TR

EXEHEE - &
TRTH — &
AR TERR

EEAEBEEENIRESRENAOE
MEm HNEREBEERZEERS
B D R & B e T HE B R
AR ZETREE - HWAKEERE
BERTEREMEREERARNEAR
BBy B K [ ¥R IR I D B REE
AAEEBRERDIZEFESEZIZEH
REEWTERBEEME - MAKEIREAMN
BRTREERAENEASYERLE
B AASESUEERRZATREE
BRI SR B EREER -

TERBUEERCREER  BEREER
SRRk EERELREREME2EEA
ERENER RN R BN ERERAR
R ZR N B SR

REmBURERS REUERREMEE
K AEEeleREErBERTIE
RENERRREE2 RN D N T B
RO REEAHNEE AT EERE
BEL DAL - N BRERE D ED R
EEAETBEZLYMRBRKELERAE
it 22 TE U8 A R B SR Y 28 0 B O A AAT R ET IR
HEBEENAME N ERE - HRERAE
R CREMEBERAERN R WEE
B8 IR EERR 2 B0 kT BHERK
B EE N FERED SR -

EYBEEAKENBEREE - BUBK
FH AEELIIBRSRAE - BUHME
ANeRABERAEREN REMNKED
ERNIERRER



Notes to the Congolidated Financial Statements

for the year ended 31 December 2011

ES
4.

—E——F+ZRA=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES — Continued
Provisions

Provisions are recognised when the Group has a present obligation
as a result of a past event, and it is probable that the Group will be
required to settle that obligation, and a reliable estimate can be
made of the amount of the obligation. Provisions are measured at
the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the
present obligations, its carrying amount is the present value of
those cash flows (where the effect is material).

Contingent liability

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources will
be required or the amount of obligation cannot be measured
reliably. A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When a change
in the probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

Retirement benefits costs

Payments to the Mandatory Provident Fund Scheme (“MPF”) and
state-managed retirement benefits schemes are recognised as an
expense when employees have rendered service entitling them to
the contributions.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Impairment losses on tangible assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Cash and cash equivalents
Bank balances and cash in the consolidated statement of financial

position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less.
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SIGNIFICANT ACCOUNTING POLICIES — Continued 4. BEASEX — &

Related parties BER

A party is considered to be related to the Group if: ETANERT  BEAEHRAEAEER
A=

(@) the party is a person or a close member of that person’s @ BEAFABR—BATHZATHREL

family and that person, () has control or joint control over the B Mz AT () Hl sk Rz 5] A

Group; (i) has significant influence over the Group; or (i) is a 58 (VHAEBBEKREE ok (i)

member of the key management personnel of the Group or of RASESRAEERNFNEZEE

a parent of the Group; or ABMEFR—HKE ;3

(o) the party is an entity where any of the following conditions b)) BEHFBEE BFA THNEMIE
applies: "

()  the entity and the Group are members of the same ) ZEEERAKEEBR-—SEN
group; KERAT

(i) one entity is an associate or joint venture of the Group (or iy —FHERBAAEKH E’JH W]
of a parent, subsidiary or fellow subsidiary of the other SEPE(XEZ—ERBNE
entity); T NS EAEEN YN

al)

(i) the entity and the Group are joint ventures of the same (i) ZELHEAKEBRR-F=7H
third party; K& &R

(iv) one entity is a joint venture of a third entity and the vy —HEBAE=-FEENEE
other entity is an associate of the third entity; ¥ -mME—BERBAZE=A

Rt 0k WG|

(v)  the entity is controlled or jointly controlled by a person (v ZEBX@ETEHALES
identified in (a); and s HENER] &

(vi)  a person identified in (a)(i) has significant influence over V) REONEBEEEHATHZERE
the entity or is a member of the key management FEARTESBZEE(HZ
personnel of the entity (or of a parent of the entity). EENERARETEZEETEEA

CRITICAL ACCOUNTING JUDGEMENTS AND 5. BESHTHERAEFTTHBEEEN
KEY SOURCES OF ESTIMATION UNCERTAINTY FERR

In the application of the Group’s accounting policies, which are RSB RER ST BORRE (FEERME4) -
described in Note 4, the Directors are required to make EFEEARBEHMERNKIRNBRTHE
judgements, estimates and assumptions about the carrying ELBEMNREEEDHE - HE R/ERE -
amounts of assets and liabilities that are not readily apparent from ZEMFRAABRIIAEL LR REMW
other sources. The estimates and associated assumptions are WEABEHANEEZAREE - BRERT A
based on historical experience and other factors that are B EHEAREA o

considered to be relevant. Actual results may differ from these
estimates.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

The estimated and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgement in applying the entity’s accounting
policies

The following is the critical judgement, apart from those involving
estimates (see below), that the Directors have made in the process
of applying the entity’s accounting policies and that have the most
significant effect on the amounts recognised in the consolidated
financial statements.

Going concern consideration

The assessments of the going concern assumptions involve making
judgement by the Directors, at a particular point of time, about the
future outcome of events or conditions which are inherently
uncertain. The Directors considers that the Group has ability to
continue as a going concern and the major events or conditions,
which may give rise to business risks, that individually or collectively
may cast significant doubt about the going concern assumptions
are set out in Note 2 to the consolidated financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainly at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

Key sources of estimation uncertainty— Continued
Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line
basis over their estimated useful lives, after taking into account their
estimated residual values. The determination of the useful lives and
residual values involve management’s estimation. The Group
assesses annually the residual value and the useful life of the
property, plant and equipment and if the expectation differs from
the original estimate, such difference may impact the depreciation
in the year and the estimate will be changed in the future period.

Impairment loss recognised in respect of trade receivables

The Group performs ongoing credit evaluations of its customers
and adjusts credit limits based on payment history and the
customers’ current credit-worthiness, as determined by the review
of their current credit information. The Group continuously monitors
collections and payments from its customers and maintains a
provision for estimated credit losses have historically been within
the Group’s expectations and the Group will continue to monitor
the collections from customers and maintain an appropriate level of
estimated credit losses.

Impairment loss recognised in respect of other receivables

The policy for recognition of impairment loss of other receivables of
the Group is determined by the management based on the
evaluation of collectability and management’s judgement. A
considerable amount of judgement is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each receivables.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

Key sources of estimation uncertainty — Continued

Impairment loss recognised in respect of property, plant and
equipment

The impairment loss for property, plant and equipment are
recognised for the amounts by which the carrying amounts exceed
their recoverable amounts, in accordance with the Group’s
accounting policy. Recoverable amount is the higher of fair value
less costs to sell and value in use. The value in use calculations
require the use of estimates such as the future revenue and
discount rates.

Provision for claims

During the current and prior years, the Group had been involved in
certain litigations and claims in respect of overdue payment of
construction works, overdue trade payables and refund of trade
deposits (Note 33). The Directors determine the provision for claims
based on their best estimates according to their understanding of
legal advice. Where the final outcome of the claim and negotiation
with the respective creditors is different from the estimation made
by the Directors, such difference will impact the provision for claims
in the year in which such determination is finalised.

Impairment of inventories

The management of the Group reviews an aging analysis at the end
of each reporting period, and makes allowance for obsolete and
slowing-moving inventory items identified that are no longer suitable
for sale. The management estimates the net realisable value for
finished goods based primarily on the latest invoice prices and
current market conditions. The Group carries out an inventory
review on a product-by-product basis at the end of each reporting
period and make allowance for obsoletes items.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

Key sources of estimation uncertainty — Continued
Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the provision for
income taxes. There are many transactions and calculations for
which the ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these matters is
different from the amount that were initially recorded, such
differences will impact the income tax and deferred tax provisions
in the period which such determination is made.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through optimisation of the debt and equity
balance.

The capital structure of the Group consists of debt which includes
other borrowing and bank borrowings as disclosed in Note 34 and
Note 35 respectively, amounts due to a corporate shareholder/
directors/related companies/potential investor as disclosed in
Notes 26, 27, 28 and 31 respectively. Bank balances and cash as
disclosed in Note 29 and equity attributable to owners of the
Company, comprising issued share capital and reserves. The
Directors review the capital structure on a regular basis. As a part
of this review, the Directors consider the cost of capital and the
associated risks, and take appropriate actions to adjust the
Group’s capital structure. The overall strategy of the Group
remained unchanged during the two years ended 31 December
2011 and 2010.
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7. FINANCIAL RISK MANAGEMENT 7. HEEKBER
Categories of financial instruments TRIIT AR
Financial assets THEE
Loan and receivables (including cash and BB EUER R

cash equivalents) (BEReMRESEEER)
Trade receivables FEWE 5 BR 3K
Deposits and other receivables e REAEWRIRTR

Amount due from a director
Amount due from a related company
Bank balances and cash

Financial liabilities

Other financial liabilities measured
at amortised cost:
Trade payables
Other payables and accruals
Amount due to a corporate shareholder
Amounts due to directors
Amounts due to related companies
Amount due to a potential investor
Dividend payables
Provision for claims
Other borrowing
Bank borrowings
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FEfN — 2R ABRR IR
FENEFFIR
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RERE

HitfEE

RITEE

2010
—E-EF
RMB’000
ARBTT

3,158
71,195
17

16
253

74,639

49,978
34,723
211,262
6,169
31,919
4,440
6,518

84,259

429,268
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8.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include trade receivables,
deposits and other receivables, amount due from a director,
amount due from a related company, bank balances and cash,
trade payables, other payables and accruals, amount due to a
corporate shareholder, amounts due to directors, amounts due to
related companies, amount due to a potential investor, dividend
payables, provision for claims, other borrowing and bank
borrowings are disclosed in respective notes. The risks associated
with these financial instruments include market risk (currency risk
and interest rate risk), credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on timely and effective manner.

Market risk

The Group’s activities expose them primarily to the financial risks of
changes in foreign currency exchange rates and interest rates.

Currency risk

The Group operates in the PRC with most of the transactions
denominated and settled in RMB. The Group’s foreign currencies
are mainly HKD. The Group has certain portion of the trade and
other receivables, bank balances and cash and trade and other
payables are denominated in currencies other than the functional
currency to which they relate.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES — Continued

Currency risk — Continued

The following table shows the Group’s exposure at the end of
reporting period to currency risk arising from recognised assets and
liabilities denominated in a currency other than the functional
currency of the entity to which they related.

MHAREENEERBEE — &

<

M

Ak — &

FRIRAEENRERREEREER
EARZ AR BRI ER AN
S BEHE) TSI B BB R -

\una m

Assets BE
Liabilities a81E

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

No sensitivity analysis is presented for currency risk as the Directors
considered that the effect is insignificant under the linked exchange
rate system between RMB and HKD and the HKD denominated
bank balances and other receivables are insignificant.

Interest rate risk

The Group is exposed to a cash flow interest rate risk in relation to
fixed-rate bank borrowings (see Note 35 for details).

The Group is also exposed to cash flow interest rate risk related to
bank balances carried at prevailing market rate. However, such
exposure is minimal to the Group as the bank balances are all
short-term in nature.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES — Continued

Interest rate risk — Continued

The Group’s exposure to interest rates on financial liabilities is
detailed in the liquidity risk management section of this note.

As of 31 December 2011, it is estimated that a general 50 basis
point increase or decrease in interest rates, with all other variables
held constant, would increase or decrease the Group’s loss for the
year and accumulated losses by approximately RMB58,000 (2010:
RMB421,000).

The above sensitivity analysis has been determined assuming that
a change in interest rates had occurred at the end of each reporting
period and had been applied to the exposure to interest rate risk
for financial instruments in existence at that date. The 50 basis
point increase or decrease represents directors’ assessment of a
reasonably possible change in interest rates over the period until
the next annual reporting period. The analysis was performed on
the same basis for the year ended 31 December 2010.

Credit risk

As at 31 December 2011 and 2010, the Group’s maximum
exposure to credit risk which will cause a financial loss to the Group
due to the failure to discharge an obligation by the counterparties is
arising from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement of financial
position.

The Group reviews the recoverable amount of each individual trade
and other debtor at the end of the reporting date to ensure that
adequate impairment losses are made for irrecoverable amounts. In
this regard, the Directors consider that the Group’s credit risk is
significantly reduced.

The Group has concentration of credit risk as 38% (31 December
2010: 18%) and 91% (31 December 2010: 40%) of the total trade
receivables was due from the Group’s largest customer and the
five largest customers respectively.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES — Continued

Credit risk — Continued

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies.

Liquidity risk

The Group is exposed to liquidity risk as at 31 December 2011 as
its financial assets due within one year was less than its financial
liabilities due within one year. The Group had net current liabilities
of approximately RMB373,519,000 as at 31 December 2011. The
liquidity of the Group depends upon the positive cash flows
expected to be generated from the Group’s future operations and
successfully obtain new working capital in order to meet the
Group’s future working capital and financial requirements. Details of
which are set out in Note 2.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The table
includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived
from interest rate curve at the end of the reporting period.
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8. FINANCIAL RISK MANAGEMENT OBJECTIVES 8.
AND POLICIES — Continued

Liquidity risk — Continued

MHEREBREENEERBE — &

nEBEERR — &

Liquidity tables REESE
Weighted Within Total
average 1 year or undiscounted Carrying
interest rate % on demand cash flow amounts
g —-FR RERH
FaRIE HERE BRERE BEE
% RMB'000 RMB’000 RMB’000
ARETTT ARETTT AREFT
At 31 December 2011 R-B-—-%+-B=1-H
Other financial liabilities at amortised cost: ¥R # $4R AN51|8E 2
HthemafE:
Trade payables ERESER - 49,596 49,596 49,596
Other payables and accruals HiENERE &JTE;#E’ & - 32,815 32,815 32,815
Amount due to a corporate shareholder FER—23E AR R ZUE - 202,607 202,607 202,607
Amounts due to directors ERNEERE - 816 816 816
Amounts due to related companies JE{T BB E 1 Al IA - 32,779 32,779 32,779
Amount due to a potential investor R —2BER é%m - 28,810 28,810 28,810
Dividends payables FEFTRR S - 4,440 4,440 4,440
Provision for claims RIEEE - 4,544 4,544 4,544
Other borrowing Hibfg & 2.45 14,810 14,810 14,750
Bank borrowings RITIEE 7.87 20,651 20,651 20,000
391,868 391,868 391,157
At 31 December 2010 R-—BE-S€+-A=+-H
Other financial liabilities at amortised cost: 1% #5451/ BR 2
HiheRAaRE:
Trade payables [ERE SRR - 49,978 49,978 49,978
Other payables and accruals HiENER REER - 34,723 34,723 34,723
Amount due to a corporate shareholder yﬁgﬁ ZENBRRIIE - 211,262 211,262 211,262
Amounts due to directors [ENEEZE - 6,169 6,169 6,169
Amounts due to related companies ANl YNGRV = 31,919 31,919 31,919
Dividends payables FERTAR S - 4,440 4,440 4,440
Provision for claims RERE - 6,518 6,518 6,518
Bank borrowings RITEE 5.90 89,230 89,230 84,259
434,239 434,239 429,268
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Revenue, which is also the Group’s turnover, represents the net
amounts received and receivable for goods sold by the Group to
outside customers, net of discounts and sales related taxes.

An analysis of the Group’s revenue and other income for the year
are as follows:

—E——F+ZA=+—HILFE
FAIR VALUE 9. AY¥E
The fair value of financial assets and financial liabilities is determined TRHEERERBGENAFERBEURR
in accordance with generally accepted pricing models based on REREDMAEEN L BRMAMEEE
discounted cash flow analysis. NEFE ©
The Directors consider that the carrying amounts of financial assets FEERE  BREVBMERP IR N A
and financial liabilities recorded at amortised cost in the AENeREERERBENEREE -
consolidated financial statements approximate to their fair value FIHAEAMER R M E QA T EEE -
due to their short-term maturities.
REVENUE AND OTHER INCOME 10. WERHEMKA

Wik TAREENEERE  EEAKH
ASNRE P & E M 2 4R AR R0
BRITH K SR 5H AR R MY B TR IR RO R -

REB M FE W MEMP AT :
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2011 2010
—B2——F T
RMB’000 RMB’000
ARBT ARBT T
Revenue U zs
Sales of controller systems for consumer HEHBEERLETHR
electrical and electronic appliances and RIZEHIES R M HE
income from sales of small electrical ANAEES NN
appliances 2,685 4,740
Sales of controller systems for mobile HEMBEFIEHRERL
phones and income from sales and SHE EERRE B EAURA
assembly of mobile phones 6,004 9,682
8,689 14,422
Other income H A A
Bank interest income RITHEHA 3 234
Sales of scrap materials EERIR)SHE R 2,172 -
Government grants recognised as income R ABWANBT/HEE©
(Note 36) (K3 36) 140 6,000
Reversal of impairment loss recognised 7 Ol 31 FE UL E 5 BR R R A
in respect of trade receivables REEE 190 519
Reversal of impairment loss recognised 13 [2] 3t L b JE LT BR SR T SR A
in respect of other receivables RIEEE 7 2,357
Waiver of amounts due to directors JENESFIRERE 4,133 —
Waiver of trade payables JERE S RFER R 280 =
Rental income HE WA 250 216
Sundry income HIERA 868 849
8,043 10,175
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SEGMENT INFORMATION

The chief operating decision maker have been identified as the
executive directors of the Company. The executive directors review
the Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports. The executive directors consider
the business from a product perspective. Specially, the Group’s
reportable and operating segments under HKFRS 8 are as follows:

a. Sales of controller systems for consumer electrical and
electronic appliances and income from sales of small
electrical appliances — wholesalers.

b.  Sales of controller systems for mobile phones and income
from sales and assembly of mobile phones — wholesalers.

11.

7 RPER

BREERRECEBR BARRINHIT
EX -91TEFRAARSAKENAES
B EAFERERARIEER - EEER
BRERESETREDM  AITEEKE
mAEERER  LEE AEBERER
AR BRELENESRZAZ2MEEED
EESIET

a. HEHBE THEBZEHSER
FIGHE /N E’\]HﬁU\ — BEE -

b. HERDEFEGISZARNEERR
BB EANUA — JrEErF
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11. SEGMENT INFORMATION — Continued

Segment revenues and results

The following is an analysis of the Group’s revenue and results by

reportable and operating segment:

For the year ended 31 December

11. 2HER — &

Pl ONSE S

AEBIZA2HELENHE D Z WA R
REDWT

BE+-A=+—HILFE

Wholesalers — sales of
controller systems for Wholesalers — sales of
consumer electricaland  controller systems for
electronic appliances and mobile phones and

income from sales of small income from sales and

electrical appliances  assembly of mobile phones Elimination Consolidated
HEE - HEHEEE  HRE - HERBER
RETFRARMHEHERR BHERGRHER

R#EEMEERNUA KRMADEEHRA bk E]

2010 2010 2010 2010
%% %% ZF-%F —F-%%
RMB'000 RMB'000 RMB'000 RMB'000

ARBFT

ARBTT ARBFT

ARBTR

Revenue WA
— External sales — HIMEE
— Inter-segment sales - HHEHE
Total 485t
Segment reslts DHEE
Bank interest income BITRIBMA
Unallocated revenue RATEHPA
Unallocated expenses RAEAZ
Finance costs BEKAR

Loss on disposal of property,
plant and equipment and
prepaid lease payment

Gain on disposal of subsidiaries

Reversal (provision) for claims, net

Loss before taxation

Income tax expense

Loss for the year
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11. SEGMENT INFORMATION — Continued 11.

Segment revenues and results — Continued

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in Note 4. Segment
results represent losses incurred by each segment without
allocation of central administration costs including bank interest
income, finance costs, loss on disposal of property, plant and
equipment and prepaid lease payment, gain on disposal of

DERAR RE — &

i“‘%ﬁa‘lﬁﬁ‘v@%ﬁ“ﬁwﬁ\fﬁﬁtzzﬁéﬁ

SRR MER - D EMEREEESBEL
ZEE'E?E CWARE RO P RITRER (B
RITHBWA - BEKAS - HEWE - K
ERFRERBNEEFRZER) - HEW

BRAR W MO RE (B F58 - it

subsidiaries and reversal (provision) for claims, net. This is the Tish EIR S Bt R R IR FTAL T A & & & &R
measure reported to the chief operating decision maker for the REETEWMNTE ©
purposes of resource allocation and performance assessment.
Inter-segment sales are charged at prevailing market rates. DEREIHE TIIRIRITTHBRETE -
Segment assets and liabilities PEEERAE
The following is an analysis of the Group’s assets and liabilities by INTARIEAIZHSHBE2INATEEBEER
reportable segment: BENSIT
At 31 December R+=—BF=+—H
Wholesalers - sales of ~ Wholesalers - sales of
controller systems for controller systems for
consumer electrical and mobile phones and
electronic appliances and income from sales
income from sales of and assembly of
small electrical appliances mobile phones Consolidated
MW - HEHEEE MEEH - HERBES
RETHRNEFRRS BHBARRHESR
RHENHEFHERA HEBRRBEFHBRA RE
2011 2010 2011 2010 2011 2010
2§ _T-TF ZB——F —_T-TF ZB——F _—_T-ITF
RMB’000 RMB'000 | RMB’000 RMB'000 | RMB’000  RMB’'000
ARETRE ARETT ARBTR ARETT AR®TR ARETRT
Segment assets DHEE 5,783 29,547 14,893 55,213 20,676 84,760
Unallocated corporate assets RO EEE 11,872 17,840
Total assets BEE 32,548 102,600
Segment liabilities DEEE 108,050 142,638 281,843 286,957 389,893 429,595
Provision for claims RERE 4,544 6,518
Total liabilities BHE 394,437 436,113
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11. SEGMENT INFORMATION — Continued
Segment revenues and results — Continued

For the purpose of monitoring segment performances and
allocating resources between segments:

° all assets are allocated to operating segments other than
assets held for sales, property, plant and equipment,
investment property and prepaid lease payment. Assets used
jointly by reportable segments are allocated on the basis of
the revenues earned by individual reportable segments; and

o all liabilities are allocated to operating segments other than
provision for claims. Liabilities for which reportable segments
are jointly liable are allocated in proportion to segment assets.

Other segment information
For the year ended 31 December

Wholesalers — sales of
controller systems for
consumer electrical and
electronic appliances and
income from sales of
small electrical appliances
HEE - HEREERR
ETARNEHERAR
HENEERNUA

2010
—2-%F

RMB'000
ARETT

Amounts included in the measure of segment S EABERKHBEER
profit or loss or segment assets: FraEMEE

Capital expenditure ERR%

Depreciation of property, plant and equipment 1% ~ B kBT &

Amortisation of prepaid lease payment BEBARETR

Depreciation for investment property RENENE

Impairment loss recognised in respect of REERINEESE
inventories

Impairment loss recognised in respect of RENE ZENERN
trade receivables AERR

Impairment loss recognised in respect of REMERRREDN
other receivables AERR

Impairment loss recognised in respect of RIE - BEREREERD
property, plant and equipment AEEE

Reversal of impaiment loss recognised in BEGENE SETETN
respect of trade receivables HEEE

Reversal of impairment loss recognised in ARREEKRRERN
respect of other receivables HEEE

Amounts regularly provided to the chief THRETEREEARE
operating decision maker but not included BRRERA PERHE
in the measure of segment profit or loss: HUE:

Bank interest income EGrLUON

Interest expense FBR%
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REEDBNRAREEDHEOEER

PEBEODERTREDE - EREF
HENEE % BERRHE K
BEMERBNEERERI - AIZ2R
DEARERNEERERN A 2HD
ERETERERH R AETT DR ¢ &

PERBEHDETREDE - ERE
BERRIN - A2 BRRAENE
BRDBEELOETHE -

Hitbn BBE R
BE+=—A=+—HILFE

Wholesalers — sales of
controller systems for
mobile phones and
income from sales
and assembly of
mobile phones
HEE - BERHER
BHERARBER
ERRHEENRA

2010
—2-%F

RMB'000
ARETT

Unallocated Consolidated

AR &
2010
—3-%%
RMB'000

239
57

738
482
8569
11213
519

(2,357)
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BE

—E——F+ZRA=+—HItFE

11. SEGMENT INFORMATION — Continued 11.

12.

Turnover from customers of the corresponding years contributing
over 10% of the total turnover of the Group are as follows:

DRER — &

RIEEEE  KEHAEEALEBEA
HBB10%MEF 2 &EEEHIMT ¢

2011 2010
-5 -—T-T5
RMB’000 RMB’000
ARBT T ARETFT
Customer A’ EPA N/A B 3,768
Customer B! ®FB 2,047 N/A T~ F 8
Customer C? BEC? 1,465 N/ATiE A 8
Customer D? BFD? 1,043 N/ATiE
‘ Turnover from mobile phones. ! REREEEZ SR -
g Turnover from electronic appliances. 2 EN= E%Fﬁ M2 R - ‘ .
& The corresponding revenue does not contribute over 10% of the total sale of < HEBARKEBEHEERE 2 HEHBERTIE

the Group in the respective year.

Geographical information

The Group’s business is primarily operated in the PRC. All of the
Group’s revenue is attributable to customers in the PRC.

An analysis of the carrying amount of segment assets by
geographical area in which the assets are located has not been
presented as they are substantially located in the PRC.

iB10% °

i & E A

AEENEBTIBEPELE - AEEZ
Wz BORETEINER °

HRARIBO D APEECAPE - Bt &
WEEMER 25| ERREEN DT

FINANCE COSTS 12, @ERAX
2011 2010
—F——F —T-TF
RMB’000 RMB’000
AR¥ET T AREET T
Interests on: AT EIEMFI B
— Bank borrowings wholly repayable — BAR— Eﬁﬁz%ﬂéﬁz
within one year RITEE 1,346 8,603
— Other borrowing wholly repayable — AR —FERNBHEEDN
within one year HiEE 456 488
1,802 9,091

NINGBO YIDONG ELECTRONIC COMPANY LIMITED 75

ERIZREFRDBRAA



Notes to the Consolidated Financial Statements

are MR R Y ot

for the year ended 31 December 2011
HE-_ZT——F+_A=Z+—HLEE

13. INCOME TAX EXPENSE

13. FISHiMX

2010
—E—TF
RMB’000
ARBT T

Current tax BNERR 18
— Hong Kong profits tax — BBENEWR
— PRC Enterprise Income Tax — RS

Under the Law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the Company and the
PRC subsidiaries is 25% from 1 January 2008 onwards.

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both years. No Hong Kong profits tax has
been provided for the year ended 31 December 2011 as the Group
did not generate any assessable profit arising in Hong Kong for the
years ended 31 December 2011 and 2010.
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%(Fm%ﬁﬁ %Mij)&m%ﬁfr %R/Ziaﬁﬁ
&H - BZFTENEF—A—AE AR
MABENERBINHELE25% ©

BEBNESHEZMENGEREEN
16.5% T HE - AR AEBREE_T——
FR-FE-EFT_A=Z+—RHUEFEY
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ES
13.

—E——F+ZRA=+—HItFE

INCOME TAX EXPENSE — Continued 13. A% — &
The income tax expense for the year can be reconciled to the loss FRMSHRAX I HEE 2 KR
before tax per the consolidated statement of comprehensive BREATEIBEI RN T
income as follows:
2011 2010
—E——F T -ZF
RMB’000 RMB’000
AR¥ET T AREFT
Loss before tax BRBATEE (29,591) (123,616)
Tax at applicable domestic tax rate REABE AR R ERRIA (7,398) (30,904)
Tax effect of expenses not deductible btsrs TR NI i e )
for tax purposes W g = 3,321
Tax effect of income not taxable RIS & B AR A R
for tax purposes B2 (357) (176)
Tax effect of tax losses not recognised WEERZ HIBEBIENRETE 21,541 23,387
Tax effect of deductible temporary RER IR TR EEN
differences not recognised TR & 3,940 4,347
Tax effect of utilisation of deductible fﬁﬂ% J«/( NG 2 kil m
temporary differences previously R ZE20NBTE
not recognised (17,803) —
Effect of different tax rates of subsidiaries R H Ath B AR R A & R BT B A A
operating in other jurisdictions N REENTE 77 29
Income tax expense for the year FRFAEHAX = 4
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S
14.

78

E——H+-HA=t—HIFE

LOSS FOR THE YEAR 14. FREE

Loss for the year has been arrived at FAEBEE IR :
after charging:

Staff costs, including directors’ emoluments ~ E T A (BIEEEHIS)
— Salaries, wages and other benefits in kind — ¥4 « TE REMEMEF
— Retirement benefits scheme contributions — — & 48 FIl 5+ &It 3%

i

TAOR

Total staff costs 4B E

2

Depreciation of property, plant and equipment ¥1% « &= MREITE

Depreciation of investment property WEYENE

Amortisation of prepaid lease payment BT NEEE

Total depreciation and amortisation EREHRTE

Auditor’s remuneration %A &

Cost of inventories recognised as an expense W24 5 X (IFE SR AN

Impairment loss recognised in respect of MWE - BE MR BEERSN
property, plant and equipment BEEE

Impairment loss recognised in respect of T ERERRBIERIS
inventories included in cost of sales T ASHE AR

Impairment loss recognised in respect of MEWE R ERHREEE
trade receivables

Impairment loss recognised in respect of hE b B U BR FRFE SR A R (B 5 12
other receivables

Net foreign exchange losses SNEREIFRE

Loss on disposal of property, plant and HEWE - BEMEER
equipment and prepaid lease payments ENHAERZEER

Operating lease rentals for rented premises ~ HHEYHENKELHER S

ANNUAL REPORT 2011
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2010
—E-FF

RMB’000
ARETT

9,071
13

9,084

6,202
57
239

6,498

572
17,299

11,213

738

482

8,569
36

78,064
928
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15. STAFF COSTS (EXCLUDING DIRECTORS’ AND 15. EIRA(FEEEERSRER

SUPERVISORS’ EMOLUMENTS) EM<)
2011 2010
—E——F —E-EF
RMB’000 RMB’000
AR¥ET ARBFIT
Salaries, wages and other benefits in kind e LEREMEDER 6,725 8,457
Retirement benefits scheme contributions RIRBFETEI R 340 13
7,065 8,470

Hong Kong &5

The Group operates a mandatory provident fund scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for its Hong Kong employees. The MPF
Scheme is a defined contribution retirement plan administered by
independent trustees, Under the MPF scheme, each of the Group
companies (the “employer”) in Hong Kong and its employees
makes monthly contribution to the scheme a 5% of the employee’s
earning as defined under the Mandatory Provident Fund Legislation.
The contributions from each of the employer and employees are
subject to a cap of HKD1,000 per month.

The PRC, other than Hong Kong

As stipulated by rules and regulations in the PRC, the Company
and those subsidiaries, which operated in the PRC, are required to
contribute to a state-sponsored retirement plan for all its
employees. The state-sponsored retirement plan is responsible for
the entire pension obligations payable to all retired employees.
Under the state-sponsored retirement plan, the Group has no
further obligations for the actual pension payments or post-
retirement benefits beyond the annual contributions.

AEBLHEERES2EMBTERIMER
B BIEIRENRIIME BT EI([38
EEErE)) - RESF BN REHIR
REt8 ABYXAAETE - RIFABES
T8 AEERFENEAR(TEREDR
HEBSAVKRABERNS% BA(EE
Rt REEEP) (ERHEK - BERE
SHHFIAE A 1,0008TRR -

Bl (FBERIN)

BRPBENGRPISOERAE - KRR RE
TEEENZEMBARARNMBREEE
Bl SR PRAR B T &I 5K o B ZOR K48 F
SEIRRRMERNEB XN EERAKE -
REBEZEARENE - ARERSFH
FOMB AL H B BRI S SR SRR R
TEFE AR Al -
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for the year ended 31 December 201 1
HE-_ZT——F+_A=Z+—HLEE

16. DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS

Directors’ and supervisors’ emoluments

The emoluments paid or payable to each of the nine (2010: nine)

directors and three (2010: four) supervisors were as follows:

Year ended 31 December 2011

Name

il

Executive directors
Mr. Liu Xiao Chun
Mr. Gong Zheng Jun
Mr. Chen Zheng Tu

Non-executive directors
Mr. Liu Feng

Mr. Zheng Yi Song

Mr. Wang Wei Shi

Independent non-executive
directors

Professor Fang Min (Note a)

Mr. Pang Jun

Mr. Law Hon Hing Henry

Supervisors

Mr. Wang Jiangao
Mr. Yang Li

Mr. Wang Yinbin

Total
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BITES

AmFLL
SEERE
BREL%HE

FUTEE
fexst

BRMFE
TRELE

BYFHITES

T EHE (HEa)
BELE
mEESLSE

E=
Frsit
B kL
FRWEE

o

Fees

ik
RMB’000
AR®T R

16.

EEREEHS

EERESME
EfNENNE(ZE—2F: hB)ES
R=2(ZZ—2F : NE)EENMe®m
T

BE_F——f1-A=1—-HAILFE

Salaries, Retirement

allowances benefits

and benefits scheme
in kind contributions Total

Eic =411 RIRER
REYEF BE 53 st
RMB’000 RMB’000 RMB’000
ARBTRT ARMTR AR%TxR
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BE-F——F+-A=+— AR

16. DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS

— Continued

Directors’ and supervisors’ emoluments — Continued

Year ended 31 December 2010

16. EXRESHE — &

ESNESME - &

BE—F-FF+-A=1—HIFE

Salaries, Retirement
allowances benefits
and benefits scheme
Name Fees inkind  contributions Total
e - 2 RIKER
#"E we REWEH FHEIHZ fBET
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARBFT
Executive directors HITESE
Mr. Liu Xiao Chun =2 =3 — 210 - 210
Mr. Gong Zheng Jun BEESE = - - -
Mr. Chen Zheng Tu PRIF 4 S = = -
Non-executive directors FHITES
Mr. Liu Feng ke - 63 - 63
Mr. Zheng Yi Song BRI = - - -
Mr. Wang Wei Shi FEEEAE = 57 = 57
Independent non-executive BUEHTES
directors
Professor Fang Min T3 G - 60 - 60
Mr. Pang Jun BEE L - 60 - 60
Mr. Law Hon Hing Henry BEES A - 44 - 44
Supervisors E=
Mr. Wang Jiangao (Note a) FEmiE (fizta) - 120 = 120
Ms. Wang Ying (Note b) TR (HiFED) = = = =
Mr. Yang Li B S S S S
Mr. Wang Yinbin FRWEAE = - - -
Total st - 614 - 614
Notes: sk -
(@) Appointed on 31 May 2010. (@ RZB-TFRA=1+—HZ#HE-
(o) Resigned on 31 May 2010. (o) R-ZT—ZTERA=+—HBEI-

No directors and supervisors waived or agreed to waive any
emoluments for the year ended 31 December 2011 and 2010.

BE_ZT——Ffk-_FT-—ZFF+-A
ST -RALSEYEREEREETHELXR

BREEABME
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for the year ended 31 December 2011
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16. DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS
— Continued

Senior management’s emoluments

Of the five individuals with highest emoluments in the Group, two
(2010: one) were directors of the Company whose emolument are
included in the disclosures above. The emoluments of the
remaining three (2010: four) highest paid individuals were as

16. EXRESHE — &

EREERHNE

AEBRLREHMA LS  mE(ZF—
TE: —B)RARRES - HFMEAIIRN
EXHBEBRER P  EB=R(ZF—F
F OB RSHFMALHZMOT :

follows:
2011 2010
—ET——F —E-TF
RMB’000 RMB’000
AR®T T ARBTIT
Salaries and other benefits in kind e TENEYEAR 463 928
Retirement benefits scheme contributions RORE T B R = —
463 928

Their emoluments were within the following band:

BEZHFMAN FIATEHER

Number of employees

EEAH
2011 2010
—E——F —E-EF
Nil to RMB826,993 (equivalent to = AR 826,993 7T
HKD1,000,000) (#8%71,000,0007 7T) 3 4

No emolument have been paid by the Group to the directors and
supervisors of the Company or the five highest paid individuals as
an inducement to join or upon joining the Group, or as
compensation for loss of office during the two years ended 31
December 2011 and 2010.
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ES
17.

18.

—E——F+ZRA=+—HItFE

DIVIDEND

No dividend was paid or proposed for the year ended 31 December
2011, nor has any dividend been proposed since the end of the
reporting period (2010: Nil).

LOSS PER SHARE

The calculation of the basic loss per share for the year ended 31
December 2011 attributable to owners of the Company is based
on the consolidated loss of approximately RMB29,491,000 (2010:
RMB123,610,000) and the weighted average number of
500,000,000 shares (2010: 500,000,000 shares) in issue during the
year.

No diluted loss per share have been presented for the two years
ended 31 December 2011 and 2010 as there was no diluted
potential ordinary share outstanding for both years.

17.

RE

WBE_ZT—F+_A=+—HILFE "
WES A HEFIRMNIE - BREHARNA
EMERFRNRE (ZE—FF : F) -

18. B RE 1B

HE-_Z——&F+-_A=1+—HIFEEHN
RABEE ARG ERERNERTIREF
4R A BB AR 29,491,000 T (=& —
T4 0 ARM123,610,0007T) M 2 3170
# S 15 j% 500,000,000 % ( = B — T 4 :
500,000,000 %) &t & -

HREE—T——FR-_ZT—FTF+-A
= t—AIMEFETEEITIREAGE
SERER L @R - FE I 2 5% W EF
EREIREEEE -
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19. PROPERTY, PLANT AND EQUIPMENT

84

rﬂ

19. Y% - BEKRERE

Medium-term Buildings
leasehold Computer under
buildings Leasehold Plant and and office Motor  construction
inthe PRC improvements ~ machinery  equipment vehicles inthe PRC Total
HEH EKR HE
PHEERT BENEEE BERESE  BAERE RE ERET by
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT  ARETT ARETT ARETT ARETR ARETRT  ARETR
CosT BA&
At 1 January 2010 WZT-2%-A—-H 185,859 191 106,730 9,103 2,912 31,447 336,242
Additions WRE 2,190 4 269 33 - 615 3,148
Disposals LE (220,111) - (178) - - - (220,289)
Disposal of a subsidiary HE—AHBAR = = (47) (99) - - (146)
Transfer b 32,062 - - - - (32,062) -
Transferred o assets held for sales (Note 25) B Z i {EE S (M3t 25) - (199) (222) B = = (424)
Exchange realignment EHA% = (1) - & - - %)
At 31 December 2010 WZE-FF+-A=1+-H - R 106,552 9,031 2912 - 118,527
Additions AE - 1,633 1,313 159 - - 3,105
Disposals HE - (32) (89,924) (6,912 2912 - (98,780)
Exchange realignment ] - S = (6) = - ©
At 31 December 2011 R-B--F+ZA=1+-H - 1,633 17,94 3,272 - - 22,846
ACCUMULATED DEPRECIATION RIHE
At 1 January 2010 WZE-2%-A—-H - 13 63,416 6,804 2,595 - 72,828
Provided for the year EREE - 36 5733 207 156 = 6,202
Eliminated on disposal of a subsidiary HE—BHEA R o S ®) (13) S = (16)
Transferred to assets held for sales (Note 25) ~ ERF{EHEEE (Hi325) - (“2) (12) - - - (64)
Eliminated on disposals HER M - - (160) - - - (160)
Exchange realignment BN AR - - - © - - ©
At 31 December 2010 R-E-ZE+-A=+-H - 7 68,974 7,066 2,751 = 78,798
Provided for the year ENEE - 408 1610 49 - - 2,067
Eliminated on disposals e - @ (58,445) (4,147) (2,751) = (65,350)
Exchange realignment AR = = - () - - (5)
At 31 December 2011 R-B--f+-H=1+-AH - 408 12,139 2,963 - - 15,670
ACCUMULATED IMPAIRMENT LOSSES Rt HEFE
At1 January 2010 RZ2-F45-A-H - - 16,942 1,615 - - 18,557
Provided for the year FNEE - - 11,153 60 - = 11,213
At 31 December 2010 R-E-TE+-A=+-H - - 28,095 1,675 S = 29,770
Provided for the year FREE - - 1,642 115 - - 1,757
Eliminated on disposals HERM - - (28,005) (1,675) - - (29,770)
At 31 December 2011 RZB-——-£+ZA=1-H = = 1,642 115 = = 1,757
CARRYING VALUES REE
At 31 December 2011 R-B-——-E+-fA=1+-8 - 1,225 4,160 194 - - 5,579
At 31 December 2010 RZF—FE+ZA=1-H - % 9,483 290 161 - 9,959
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for the year ended 31 December 2011
BE-T——F+-A=+-ALEE

19. PROPERTY, PLANT AND EQUIPMENT —
Continued

Notes:

(a) The above items of property, plant and equipment are depreciated on a
straight-line basis over the estimated useful lives less their residual values at the
following rates per annum:

Medium-term leasehold Over the shorter of the term of the lease
buildings in the PRC or 3.33%
Leasehold improvements Over the shorter of the term of the lease
or 20%
Plant and machinery 10%-20%
Computer and office 20%
equipment
Motor vehicles 20%
(b) During the year ended 31 December 2011, the Directors conducted a review

of the Group’s leasehold improvements, plant and machinery and computer
and office equipment and determined that a number of those assets were fully
impaired, due to the physical damage and technical obsolescence.
Accordingly, a total impairment loss of approximately RMB1,757,000 (2010:
RMB11,213,000) has been recognised during the year ended 31 December
2011.

(c) Certain of the property, plant and equipment has been pledged for bank
borrowings as at 31 December 2010. Details are set out in Notes 35 and 45.

19. Y% - BERRE — &

GEE

FitE - B RRERE DREE A R A
MR EEBEL ABRERTIIFRFE -

FAFR B 1% 85k 3.33%

FHEEEF (A& EALE)

HEMEEE 1 HA5L 20%
(ABEmERE)

B Rk 10%-20%

BMRBAERME 20%

a8 20%

HE-Z——F+-A=+—HILFE =54

AEENHEEMERE  BEREEURERE
WARBEETRT  UETHERSEERE
B IBE R R BRS  H IR2 B RE - AL - BE
—T——F+Z A=+ HLLFECHERRE
BEAENABARE1,757,000T(ZF— %4 :
ANE®11,213,0007T) ©

R-ZE-—ZTFE+-A=+—RB 5TY% H>
RECEAARGRITEE - FERRWE
3545 °
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BE-F——F+-A=t-BLFE

20.

86

INVESTMENT PROPERTY

20. ®REYE

RMB’000
ARETTT

COST
At 1 January 2010, 31 December 2010
and 31 December 2011

—E2——+=-A=+—8 1,326
ACCUMULATED DEPRECIATION AND IMPAIRMENT Z:itifEREE
At 1 January 2010 RZ_ZE—ZF—-H—H 1
Provided for the year FREE 57
At 31 December 2010 and 1 January 2011 R-ZZE—ZTF+-_A=1t—HK

—E——5—f—F 58
Provided for the year FREE 58
At 31 December 2011 R=—ZB——%+=-H=+—H 116
CARRYING VALUES BREE
At 31 December 2011 R=—ZB——%+=-H=+—H 1,210
At 31 December 2010 RZE—ZFF+_H=+—H 1,268
Notes: [
(a) The above investment property is depreciated on a straight-line basis over the (@) iR E YR TR E R IR B B 4% (A

A

period of the shorter of the term of the lease or at 4% per annum.

The above investment property is situated in the PRC under medium term
leases to earn rentals or for capital appreciation purpose and are measured
using the cost model.

The investment property represent the building situated in the PRC. Since the
comparable market transactions are infrequent and the alternative reliable
estimates of fair value are not available, the Directors consider that the fair
value of the investment property is not reliably determinable on a continuing
basis.

The Group’s investment property has been pledged for bank borrowings as at
31 December 2011 and 2010. Details are set out in Notes 35 and 45.
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BE

—E——F+ZRA=+—HItFE

21. PREPAID LEASE PAYMENT

The Group’s prepaid lease payment represent leasehold land

BANHEER

AEE 2 BN BETIRRET BB

located in the PRC held under medium-term leases. BRFBIEE M -
2011 2010
—E——F —ET-FF
RMB’000 RMB’000
AR¥T T AREFTT
At 1 January ®n—H—AH 5,325 11,956
Disposals HE = (6,392)
Amortisation provided for the year FRNFHRA (242) (239)
At 31 December w+—_A=+—H 5,083 5,325
Analysed for reporting purpose as: BERMEITHDN
Current asset MENEE 242 242
Non-current asset EREEE 4,841 5,083
5,083 5,325
(@) Included in prepaid lease payment as at 31 December 2011 (@ FARZE——F+-_A=+—HHKN
was a carrying amount of approximately RMB5,083,000 ENBHERNEEENDAARK
(2010: RMB5,325,000) representing the leasehold land 5083000 (=ZFE—FF: AR
element of investment property measured using the cost 5,325,0007T) * BIAKAE T2/
model. Such leasehold land was classified as prepaid lease WEMENTHE LIS - BEKSE
payment under an operating lease and carried at cost less HE ZEELMEss AEMEE
accumulated amortisation. Such prepaid lease payment was IR AR 2 EH S FIER o Bl E —
amortised over the lease term on a straight-line basis from FENEFE+_A=1+—"HIFE ' %&
the date of change in use of the corresponding buildings to %51#@%315)‘5%%*@&@?5’]%EE&
investment properties during the year ended 31 December ~ ## HAKREYES BRITESAERE
2009. NS o
(b) The Group’s prepaid lease payment has been pledged for by RZZE—FR-_T—ZTF+_-A

bank borrowings as at 31 December 2011 and 2010. Details
are set out in Notes 35 and 45.

=t—8 ARENENEEFEE
SRITIEEEER - FBHANME
35K.45 -
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HE—

22,

23.

88

B——F+= A=+ HIERE

INVENTORIES 22, 78

2010
—E-FF
RMB’000
ARBTFT
Raw materials EM R 2,387
Work in progress TR 237
Finished goods 2R 3,703
6,327

TRADE RECEIVABLES 23. EWEFRM
2010
—E-EF
RMB’000
ARET T
Trade receivables FEWE ZERFK 35,427
Less: Accumulated impairment losses B BEHRERE (32,269)
3,158

Impairment loss on trade receivables is recorded using an
allowance account unless the Group is satisfied that recovery of the
amount if remote, in which case the impairment loss is written off
against trade receivables directly.

At the end of each reporting period, the Group’s trade receivables
were individually determined to impair. The individually impaired
receivables are recognised based on the credit history of its
customers, such as financial difficulties or default in payments, and
current market conditions. Consequently, specific provision for
impairment was recognised. The Group does not hold any collateral
over these balances.
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23. TRADE RECEIVABLES — Continued 23. BREZERR — &

The Directors consider that the fair values of trade receivables are
not materially different from their carrying amounts because these
amounts have short maturity periods on their inception.

The Group allows an average credit period of 90 days to its trade
customers. The aged analysis of trade receivables presented based
on the invoice date at the end of the reporting period, net of
impairment losses recognised was as follows:

E=ZRA AREREBEZIRFRRBFEHE
BE > ZEFHAZAVEREREET &
BEXRER-

AEBEGTEESEPOFHEREHRRN
He ATARMERRZEZAZIHE
WEZREF(EHNHRERRNREER) D
FRER DA -

2011 2010

-5 —z-T7F

RMB’000 RMB’000

ARBFRE  ARETR

0-90 days 0Z90H 2,099 3,156
91-180 days 91&180H - 2
181-365 days 1812365 H 55 =
2,154 3,158

The movements in accumulated impairment losses of trade

receivables were as follows:

FEWE 5B RAHRVEB IR Z BN T ¢

2011 2010

—E——F —ET-FF

RMB’000 RMB’000

ARBT ARBT T

At 1 January ®n—A—H 32,269 32,357
Impairment loss recognised during the year £ AR & REE 1B 141 482
Reversal during the year FANEE (190) (519)
Written off during the year FRREH = (19)
Exchange realignment P& 5 A= (62) (36)
At 31 December R+—_A=+—8~ 32,158 32,269
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—E——F+ZRA=+—HItFE

23. TRADE RECEIVABLES — Continued

90

As at 31 December 2011, included in the impairment loss are
individually impaired trade receivables in the Group with an
aggregate balance of approximately RMB32,158,000 (2010:
RMB32,269,000) which are long outstanding and have been
placed in severe financial difficulties and the management assessed
that the recovery of the amounts is doubtful. The Group does not
hold any collateral over these balances.

The ageing analysis of trade receivables which were past due but
not impaired are as follows:

23.

BWE SRR — &

RW_E——F+-_A=+—08  BEFHS
BIEEHAFTHARYE 32,158,000 (=
—Z4F . ARME32,260,0007T) 2 K EiKE
EADBRBREVHEREFHC @ARIRE
MAEBERKEZERER  EEEFTED
HEARE NEBMUERZSHHETH
KRR o

CEBERBENERE S EROERRD
Mo

2011 2010

—2——F —T-TF

RMB’000 RMB’000

AR¥T AREETIT

Within 90 days past due BHEI0 A - 2
91 to 180 days past due #HI91 £ 180 H 55 —
55 2

Trade receivables that were neither past due nor impaired related R BB ERN R E IR T &

to a wide range of customers for whom there was no recent history
of default.

Trade receivables that were past due but not impaired related to a
number of independent customers that have a good track record
with the Group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit quality
and the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.
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BE—Z—F+_A=+—HUILHFE
24. PREPAYMENTS, DEPOSITS AND OTHER 24. FANFIE - HEREMEWERER
RECEIVABLES
2011 2010
= ——
RMB’000 RMB’000
AR¥ TR ARBTIT
Prepayments 250 68
Deposits 31 35
Other receivables Eﬁﬂlﬁ@%ﬁ%% 69,472 122,796
69,753 122,899
Less: Accumulated impairment losses W BEVREEE (58,740) (51,636)
11,013 71,263
The movements in accumulated impairment losses of other HEiEWERZ Z2HREEEZEH T -
receivables were as follows:
2011 2010
—E——F —FE-TF
RMB’000 RMB’000
AR¥ T ARBTIT
At 1 January R—H—AH 51,636 45,424
Impairment loss recognised during the year £ NHE 2 85 {E 518 8,255 8,569
Reversal during the year FAEE (7) (2,357)
Written off during the year F R (1,144) —
At 31 December N+-—A=+—H 58,740 51,636

At 31 December 2011, included in impairment losses are
individually impaired other receivables of the Group with an
aggregate balance of approximately RMB58,740,000 (2010:
RMB51,636,000) which are long outstanding and have been
placed in severe financial difficulties and the management assessed
that the recovery of the amounts is doubtful. The Group does not
hold any collateral over these balances.

W_E——F+-_F=+—08  RBEES
BIRREHREFTH A AR 58,740,000 (=
T—TF . AR¥51,636,0007T) 2 KH&
EBEACBERBEVHEREFHE @R
EMAEEEMERER  ERETTA
EIFEARRE AEEVERZSEHET
B IRG
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25.

26.

92

AMOUNT DUE TO A CORPORATE
SHAREHOLDER

The amount due to a corporate shareholder represents an amount
due to China Ruilian Holding Corporation (“China Ruilian”) which is
unsecured, non-interest bearing and repayable on demand.

ANNUAL REPORT 2011
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26.

—E——F+-A=+—BLFE

ASSETS CLASSIFIED AS HELD FOR SALE 25. PEABEHENEE
During the year ended 31 December 2010, the Company entered REBEZZT—ZTF+A=+—HLFE"
into a sales and purchase agreement with an independent third ARl —BBUE=REL—HEEW
party, in relation to the possible disposal of entire issued share o NRER IR EAREAE N ER X
capital of AZ & AKX ERFEBER R F (‘AL £ #”) regarding BERAB([ALEH NI DT
business of research and production and processing of electronic ZARZEBRETFAERBANHFR R
appliances and telecommunication for RMB2,100,000. The share HERMNT - B RRERARK 2,100,000
has been transferred to that independent third party on 21 January Lo ROBBHR_E—F—A=+—
2011 accordingly. Details of disposal of the subsidiary during the HEETZBEILE=HF RBEE=-ZT——
year ended 31 December 2011 are set out in Note 44. The assets F+-A=+—HLEFEHERBARZ
attributable from this subsidiary have been classified as held for FEIBERNMITE 44 c ZINBRARIEL 2 EE
sale and are presented separately in the consolidated statement of ERESEAREHEE  TR_E—FF
financial position at 31 December 2010 accordingly. T A=+t HZEAUBEKRARP B

H%R o
The major classes of assets classified as held for sale at 31 R-ZE—ZTF+_A=+—H HEAE
December 2010, which have been presented separately in the EHEN T EEEARNDRNEA BB
consolidated statement of financial position are as follows: REBUZEY FHOT :

2010
—E-EF
RMB’000
ARETT
Property, plant and equipment ME - WE R 370
Inventories 78 173
Trade receivables FEWE F RN 122
Prepayments, deposits and other receivables TARFIA -« e R E M ERARK 387
Paid in advance SEENE S 126
Cash and cash equivalents RekBFeSEEE 110
Total assets classified as held for sale DERFHEHENREE 1,288

B — B EARRRE

AN — 2R AR FURIE A h Bl I gt &=
BAER AR ([ B ) KR - K
HRAEEAR  THE BAREREER-
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27. AMOUNT DUE FROM A DIRECTOR / AMOUNTS 27. EW—EESRE ENESHE

DUE TO DIRECTORS

Amount due from a director disclosed pursuant to section 161B of BRI E N TET B 161B IEIRE R EKR —
the Hong Kong Companies Ordinance is as follow: BEEFEMNT

Maximum

amount

outstanding
At 1.1.2011 At 31.12.2011 during the year

RZZ——F R-B-——F FRRER
-B—B t=A=+-H MEEH
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
Amount due from a director: El—2EEF0E
Mr. Liu Xiao Chun =S e 17 - 17
The amount due from a director is / amounts to directors are JEW—ZEEFIE ENESREAER
unsecured, non-interest bearing and repayable on demand. W B HAERENRERE -
28. AMOUNTS DUE FROM (TO) RELATED 28. U (FER) BEXRIKIE
COMPANIES
Maximum
amount
outstanding
At 1.1.2011 At 31.12.2011 during the year
R-B-——F R-B-——F FRREE
-B—B +t=A=+-AH ME=H®
RMB’'000 RMB’000 RMB’000
ARETFT AREFT ARETT
Amounts due from related companies: EWEBELRE
T REZRFERBEREEAR LRIz EMER
(“lzRAMZE") (Note a) BREARA
(TizRFZE]) (FfsTa) 16 16 16

NINGBO YIDONG ELECTRONIC COMPANY LIMITED
ERIEREFROBRIF
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BE-F——F+-A=t-BLFE

28. AMOUNTS DUE FROM (TO) RELATED

COMPANIES — Continued

28. U (BN BEARRE — &

2011 2010
—2——F —T-TF
RMB’000 RMB’000
AR¥T T ARBTFT
Amounts due to related companies: EBAEEATRE :
AYERZ BBAREER AR AYERZ EBARRER AR
("EZFZ2Z") (Note b) (MEZRZE ] (MiFEb) 648 648
AL Inkn RE AR Az IR R E F M
BREMERFA BEREBEARR([FEZIHRE])
("Fa% ") (Note c) (FzEe) 15,860 15,000

FINERFRIFL AR A A RIERIARIL AR A A

(“ARIEZR") (Note d) (DRYZER]) (H3Ed) 1,271 1,271

B m T RIGRTEE TR B m T RERNAE TR

BREEAR(BEEAN) BREEAR(BE=])
(Note e) (fizEe) 15,000 15,000
32,779 31,919

Notes: G

(a) The Company holds 40% equity interest of Iz 8 7 £ on behalf of Mr. Li Xiao (@ AARRKRARAMBARES TR SERE
Kai, a supervisor of a Company’s subsidiary. The amount due from Iz B FI|2£ is iz 5 T 22 40% B9 AR 4 o FEUMRUZ R FIZER) FRIB B
unsecured, non-interest bearing and repayable on demand. EIER 28  BARERMEE -

(o) Mr. Yang Li, a shareholder of the Company, is also a director and shareholder (b) RRARREB LA AERZ EERERRE -
of %z 2. The amount due to #EZ 2 £ is unsecured, non-interest bearing BERZENFEREER  £8  BARE
and repayable on demand. SKIEE -

© During the year ended 31 December 2010, 7§ % ¥ ¥ is a subsidiary of a ) BE-ZT-THET-_A=1T—RHLFE AXHK
corporate shareholder of the Company, China Ruilian. On 23 December 2011, BT AR B —BSE AR B 2 HTE AR o
China Ruilian disposed 7% i# 5 to certain independent third parties. Mr. Liu RZT——F+ZA=+=8 " PEIRBLER
Xio Chun, the Chairman of the Company, is also a shareholder and director of BT ETBUE=D - KAREFERBREFL
78 % I Bt . The amount due to 78 % I i is unsecured, non-interest bearing EMARLTIMNRRRES - EAAT K
and repayable on demand. FIEAEER - 28 BAREREE-

(d) Mr. Gong Zheng Jun, a director of the Company, is also a shareholder of (@ ARREEEFELRENMBRYIERFIBRE - &
ZFYIEZR . The Company holds 51% equity interest of J%&3II/ZZ8 on behalf of ARRKBREBELEFARIIIERS1%AHME -
Mr. Tan Zhan Yuan. The amount due to J&3Il/Z 2% is unsecured, non-interest BRYERNZBAERE &8 BARE
bearing and repayable on demand. SKIEE -

©) Mr. Liu Xio Chun, the Chairman of the Company, is also a director of & & = ¥7. © ARREEIEERENMRERMSHNES - &
The amount due to J&F = # is unsecured, non-interest bearing and repayable WEESFNFEAEER 28 HAREX
on demand. EE-
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ES
29.

30.

—E——F+ZRA=+—HItFE

BANK BALANCES AND CASH 29. RITHEBERS
Bank balances carry interest at market rates ranged from 0.01% to BITEBIEFEFNEN TFOOIEZ05EZ
0.5% (2010: 0.03% to 1.71%) per annum. M(ZZ—ZF : N TFO.03EE1.71EZMA)
BT % A AR
Included in the bank balances and cash are the following amounts RITHR LIRS BIE N FIFKIE (LA 2 8
denominated in a currency other than the functional currency of the WERENIGEEE NI EREEHE)
entity to which they relate:
2011 2010
—E——-F —E-TF
’000 ‘000
Fr T
HKD BT 2 19
There was approximately RMB2,203,000 are denominated in RMB H AR 2,203,000 TIAARBEHE - WTF
and deposited with banks in the PRC (2010: RMB234,000). The AFBEHBRA(ZE-—ZF: ARK
RMB is not freely convertible into other currencies, however, under 234,0007T) - ARBTNSEBR AR AHAM

Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Company is permitted to exchange
RMB for other currencies through authorised banks to conduct
foreign exchange business.

B R ARE T B A A SNE B IR 15
PINAEE - SERNEEERE  NAF
BEEBREETINEXRBNRITEAR
BRIMBEMER -

TRADE PAYABLES / OTHER PAYABLES AND 30. ERESRN HitEMKRRKE
ACCRUALS FTEH

2011 2010

= —T-TF

RMB’000 RMB’000

AR¥T T AREET T

Trade payables FEE SRR 49,596 49,978

Other payables E b pEER IR 22,502 19,864

Accruals st EA 10,313 14,859

32,815 34,723

82,411 84,701

NINGBO YIDONG ELECTRONIC COMPANY LIMITED 95
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30. TRADE PAYABLES / OTHER PAYABLES AND
ACCRUALS — Continued

The aged analysis of trade payables presented based on the
invoice date at the end of the reporting period was as follows:

m.@ﬁ%%ﬁ R, L PEAY BR AR % B
FTEA -

RBERRZERA 2T RN E SRR
MR DT FIREAT -

2011 2010

=% & —z-TF

RMB’000 RMB’000

ARMTR  ARETE

0-90 days 0Z90H 738 823
91-180 days 912180 H 340 1,418
181-365 days 1812365 H 821 3,448
Over 365 days B8 365 H 47,697 44,289
49,596 49,978

The average credit period on purchases of goods is 90 days.

31. AMOUNT DUE TO A POTENTIAL INVESTOR

BERRMNTHEERRORB -

31. BN —RBEREENE

2011 2010

—=——F —E-TF

RMB’000 RMB’000

AR¥T T AREFIT

AIEREREERNDBRAA I ERIEREBRMNHER AT 28,810 =

The amount due to a potential investor is unsecured, non-interest
bearing and repayable on demand.

32. DIVIDENDS PAYABLES

The dividends payables represent the final dividend declared for
Promoter Shares in 2004 and shareholders of the Company in
2005 which amounting to RMB940,000 and RMB3,500,000
respectively.

96 ANNUAL REPORT 2011
TR

N —2BEREEFADEER 28
NBREERIERE -

32. ETRE

R BB R R - ST EM B AN
M—ETRFENARFRRT IR ERLAR
B DBl AARBEM0000T kAR
3,500,000 7 ©



Notes to the Consolidated Financial Statements

are MR R P ot

for the year ended 31 December 2011
BE-T——F+-A=+-ALEE

33. PROVISION FOR CLAIMS 33. RERE

2011 2010
= —T-TF
RMB’000 RMB’000
AR®T AREET T
At 1 January n—HA—H 6,518 36,899

(Reversal) provision for claims FR(BD) REREE
during the year, net (634) 4,192
Settlement during the year FAEE (1,340) (34,573)
At 31 December wt+—_A=+—8H 4,544 6,518

(@)

At 31 December 2011, provision for claims included an
amount of approximately RMB1,206,000 (2010:
RMB1,806,000) in respect of a claim against the Group by
Zhejiang Metals And Materials Group Co., Ltd. (“Zhejiang
Metals”).

Zhejiang Metals applied to China International Economic and
Trade Arbitration Commission Shanghai Commission (¥
BB 5% 88 /D) for arbitration on 22 October
2008 for default payment for goods. Zhejiang Metals
requesting Zhezhang Tianchuang Communication Company
Limited (&I X EIB{EE R A 7)) (“Zhezhang Tianchuang’) to
pay the payment for goods of RMB4,672,000 and the interest
of RMB553,000. The Company was required to be listed as
the second respondent and to assume the joint liability. On
22 October 2008, the arbitration commission issued the
arbitral award which judged that Zhezhang Tianchuang shall
pay the payment for goods of RMB4,672,000 and the interest
of RMB541,000 and the Company as the second respondent
shall assume the joint liability. The Company made an appeal
to Shanghai No. 2 Intermediate People’s Court against the
judgement.

RZTE——F+=—A=+—H R@E
BEAENTIVESBEERRAR
(I E)) R EBHRELHA
R #1,206,0000( T —ZTF : A
R#1,806,0007T) °

I EeBRIERERMR_BZNEF
+H += Elmq:ll%«n@.ﬁ‘é’%é

LS ESRBHE - MICEBE
I/MII%EJ f**ﬁﬁﬁ Al (RYIK
Bl T ERA R 4,672,000 &
FIE AR 5530007T ° ARG E
KINBEZWE - RIEEHEE -
HZEGR_ZEENFTA=+= EI
TEMREHBTEE  ZBEEHT
IREIBEZNE TA}\E%4672000
TR B AR 541,000 © 8=
ERRRVEREESET - AR RIS
HZHETEMLEEME_FPRARZER
IR EFF ©
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33. PROVISION FOR CLAIMS — Continued

98

(@

— Continued

On 18 February 2009, a judgement was made by the relevant
court on the litigation in favour of Zhejiang Metals. The
Company entered into an agreement with Zhezhang
Tianchuang agreed that the aggregate principal and interests
in the amount of approximately RMB2,606,000 would be
paid by the Company by monthly repayment of RMB100,000,
among which RMB800,000 and RMB600,000 has been
settled by the Company during the years ended 31 December
2009 and 2010 respectively. There was no further claim by
Zhejiang Metals or settlement had been made by the
Company during the year ended 31 December 2011.

At 31 December 2011, provision for claims included an
amount of approximately RMB932,000 (2010:
RMB1,012,000) in respect of a claim against the Group by
Shenzhen Haishi Communication Co., Ltd. (“Shenzhen
Haishi”).

Shenzhen Haishi took a legal action with the People’s Court
of Shibei District in Qingdao City against the Company for
compensation for loss on inventory, transportation and
maintenance and loss of goodwill for an aggregate amount of
approximately RMB1,990,000. A judgement was made by
the People’s Court of Shibei District in Qingdao City on 3 April
2008 required the Company to compensate an aggregate
amount of approximately RMB1,012,000 to Shenzhen Haishi
for the said losses. The Company made an appeal to the
Intermediate People’s Court of Qingdao City on 28 April
2008. On 20 October 2008, a judgement was made by the
relevant court on the litigation in favour of Shenzhen Haishi.
Accordingly, an amount of RMB1,012,000 had been
recognised in the consolidated statement of comprehensive
income for the year ended 31 December 2008 and included
in the consolidated statement of financial position as liabilities
at 31 December 2008, 2009 and 2010. The Group settled
RMB80,000 during the year ended 31 December 2011 and
the remaining balance of approximately RMB932,000 had
been recorded in the consolidated financial position as
liabilities at 31 December 2011.

ANNUAL REPORT 2011
TR

RERE— &

=
— &

RZEZENF_A+TNB  BEZER
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FINKAET B - EHREARR
HE® AEE AR 100,000TH 5
RNEEASEMNEHRFOARE
2mmmm;ﬁ¢$ ARBE=

TNERZT-FF+ZA=1—
EiigwanﬁiﬁAE%
800,000 7T & A & #600,0007T ° #
E-FE-——F+-_A=+—HItE
EofIeBUEBREREREAR
AR AREE BRI ©

R-T—F+=_A=+—1 =&
BEaERYISHBEERETAR
(DRG] STEAREBHRELOA
R#0932,000t(ZZE—FF : AR
#1,012,0007T) °

FIEtHmE ST MR ARERR
FAAR]  BREBEETIEX  EH
R#ERIAREEEAATHAR
#1,090,0007C - EEmWiLE AR
ERR-_ZEZNFHEA=ZAELH
R B ABIAFYIE T B E
iﬁi,m+m}$EM1omomnc ¥iN
AAR—EEN\FNA-_+N\BET
EMHPRARZERREREF - R=F
ENE+AZ+A  BEERLZF
AAELRINE B - FHIL - BEAR
1,012,000 L2 REEEHEZZT
ENF+_A=Z+—BLFENGE
2EKERAER LT ARZEE
NFE - ZEENFR_F-FTF+=
A=+—ANBRaHEkiRANE
E-HE-_ZT——F+=-A=+—8H
IEFE - AEBEB & AR 80,000
TC BREEA AR 932,000 TEER
—E——F+-A=1+—B8ERaH
BRI KR AEIERE -
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33. PROVISION FOR CLAIMS — Continued

(©

At 31 December 2011, provision for claims included an
amount of approximately RMB533,000 (2010: RMB533,000)
in respect of a claim against the Group by a contractor.

The Group was sued by a contractor for default payment of
approximately RMB781,000 during the year ended 31
December 2009 in relation to construction work carried out
by the contractor. On 6 September 2009, both parties
reached a mediation agreement in the court pursuant to
which the contractor agreed to accept RMB881,000 as full
and final settlement of the claims of which approximately
RMB100,000 has been paid by the Group during the year
ended 31 December 2009. Accordingly, an amount of
RMB180,000 have been recognised in the consolidated
statement of comprehensive income for the year ended 31
December 2009 as provision for claims and an amount of
approximately RMB601,000 previously recognised as other
payables has been reclassified to provision for claims during
the year ended 31 December 2009. During the year ended
31 December 2010, the Group was made a settlement
approximately RMB248,000 and the remaining balance of the
claim of approximately RMB533,000 has been included in the
consolidated statement of financial position as liabilities at 31
December 2010. There was no further claim by the contractor
or settlement had been made by the Company during the
year ended 31 December 2011.

33. RERE— &

©)]

R-TE——F+=-A=+—8 =#E
BEOE—RABRITHAEENER
BYARES533,000T(—E—T4F :
AR #533,0007C) °

REEZTENF+=A=1+—AL
FERN  —ZEBARAEEERE
B T34 A R 781,000 7T M A2 &F A
B -R-ZETNFNANB &FH
oAb ERK B AR - B - AR
—ﬁ%AEM%1moﬁ¢ﬁ%Em
2R BEREER - ERAKEDR
aif$2n¢+fﬂz+f5¢¢
FEREE AR 100,000 » A
A ARA80,000 7T 2 FIAC R E
E_ZTNF+_A=1+—RHLEFE
NERAZARSRARBRERE
MmeRERAEMENRENHAR
601,000 tEREE =TT NF
T A=+ HALFESEHHEAR
ERE - BEE-_FT-ZTF+=A
=+ —BIEFE  AEEBEEFDOA
R#248,0007t * MRENBEH A
ARMEB33,000 B ER T —ZF
T A=+ —HREGREV IR ERA
HIEaE -B#E-_ZT——F+=A
=+—HIEFE  ZE8REETER
RERERAR R ARE BRI o
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33. PROVISION FOR CLAIMS — Continued

(d)

At 31 December 2011, provision for claims included an
amount of approximately RMB600,000 (2010: RMB600,000)
in respect of a number of claims against the Group by the
Group’s suppliers in respect of default payments for goods.

During the year ended 31 December 2008, an amount of
approximately RMB2,594,000 and RMB142,000 previously
recognised in accounts payables and other payables
respectively have been transferred to provision for claims.
Agreements have been reached between the Group and
these suppliers for the settlement of the claims, pursuant to
which the Group agreed to settle an aggregate amount of
approximately RMB2,736,000, of which approximately
RMB1,897,000 had been settled by the Group during the
years ended 31 December 2009, the remaining balance of
claims amounted to approximately RMB132,000 has been
waived by the suppliers and recognised as other income as
reversal of provision for claims in the consolidated statement
of comprehensive income for the year ended 31 December
2009. During the year ended 31 December 2010, the Group
was made a settlement of claims approximately RMB107,000
and the remaining balance is approximately RMB600,000 has
been included in the consolidated statement of financial
position as liabilities at 31 December 2010. There was no
further claim by the suppliers or settlement had been made
by the Company during the year ended 31 December 2011.

At 31 December 2011, provision for claims included an
amount of approximately RMB742,000 (2010: RMB742,000)
in respect of a claim against the Group on 16 November
2007 by a third party for default payment for purchase of
office equipments together with interest on outstanding
amount due.

On 17 March 2008, a judgement has been made by the
People’s Court of Zhenjiang Province, which required the
Group to settle the outstanding balances within 3 months.
Accordingly, an amount of RMB742,000 had been
recognised in the consolidated statement of comprehensive
income for the year ended 31 December 2008 as provision
for claims. No settlement has been made by the Group
during the four years ended 31 December 2008, 2009, 2010
and 2011.
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R-B——F+-A=+—H0 A
REBEHSTEL A AR 600,000
ﬂ—%—%i'AE%mwm
JL)  RARIBE BB EEHER T
#K%ﬁh$%lﬁmmyﬁ§ﬁo

HE-_ZTZ)\F+ZA=+—HLtF
B - kRIS RIHER A BN R R H A
JE IR AR 2,594,000 7T &
AR®142,000 TEE A RE B -
AEEHEZEHRENTERELEE L
W& BUASEREZ N HFTHOA
R#2,736,0007C « R ARNEERE
EZETNFFA=ZT—HIEFE

BEBEHARYE1,807,0007T % T

R REBRTHARE132,0007TE #
HEFHRE  WREE *%%ni
T A=+ —BUEFENGEEER

m%$ﬁmﬁﬁﬁégﬁﬁmﬁﬂw
A BHEZZ-—TF+A=1+—H
LEFE AEEEBENHOARYE
107,000 RE - BRBEH AR
600,000 TEER T —ZTF+_ A
=+ —BNGRETHRAERANLER
E-HETE——F+=-A=+—H
IHFE  ZEHERTERRIRE
MR B M AREEB RN o

R-Z——F+=-A=+—8" A
REBEHRIELN A AR 742,000
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L) BB ERE=ZAR_ZZT
+tFE+—A+NERMHAREEER
ERFEMERNGFARNERRER

E o

HIAEAREGER-_ZZENF=A
THRELHR  ERAEER={E

BAREBREESR - ALt - BEA
R¥742,000 L2 REEEBEE

ENF+ZA=t—HILFENESE
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33. PROVISION FOR CLAIMS — Continued

)

On 8 April 2009, the Company received a writ of summons
from a supplier in respect of a civil claim against the Company
for default payment on goods and sub-constructing fee with
total amount of approximately RMB101,000. On 24 February
2010, the People Court’s of Zhejiang Province judged in
favour of the supplier which required the Company to settle
the said amount of approximately RMB101,000 with interest
to the supplier. An amount of approximately RMB101,000
previously recognised as other payables has been transferred
to provision for claims during the year ended 31 December
2009. No settlement has been made during 2010.

On 1 June 2011, both parties reached a mediation agreement
pursuant to which the supplier accept RMB60,000 as full and
final settlement of the claim. The Group settled RMB60,000
during the year ended 31 December 2011 and the remaining
balance of approximately RMB41,000 have been waived and
recognised as other income in the consolidated statement of
comprehensive income for the year ended 31 December
2011.

The Group was sued by a contractor for default payment of
approximately RMB2,824,000 at 18 January 2010. The Court
decision is in favor the contractor and requests the Group to
pay for the remaining balance RMB2,724,000 after the
deduction of a payment of approximately RMB100,000. On
17 August 2010, a further payment of approximately
RMB400,000 was made by the Group according to the Court
request. The remaining balance of the claim of approximately
RMB2,324,000 has been included in the consolidated
statement of financial position as liabilities at 31 December
2010.

During the year ended 31 December 2011, both parties
reached a mediation agreement pursuant to which the
contractor accept RMB1,200,000 as full and final settlement
of the claim. The Group settled RMB1,200,000 during the
year ended 31 December 2011 and the remaining balance of
approximately RMB1,124,000 have been waived and
recognised as other income in the consolidated statement of
comprehensive income for the year ended 31 December
2011.

33. RERE— &

U

RZZTAFMANR  AREIEE
—AHERHARREEREREN
BEHSHR  RAEBHBRERES B
BAHAHARE101,0007T c R
—ZEE_A-1+WA I EARE
REEEEEES - YERKAQRM
HEBEELLSBEBHNARE
101,000 L E R F| & o LRI HER AH
fhE FRIERI 49 A R B 101,000 T E
REBEZ-ZZTNF+=_A=+—H1L
FEEARERE RZ—ZFY
EER T -

RZT——FA—R &FEK—
HFARGE  BUHERNEIARE
60,000 T AREMEERLEET -
AEBREBEZE-FT——F+=A
=+—HIEFELEEARMG60,000
JC BRI A AR 41,000 T E
B YREHEE-_ZT——F+_-A
=+—HILFENGFEEEKERT
ERABEAMYA

RZT—TF—A+NAB  REER
—REREAREERERNARE
2,824,0007T © & Bt H R A E R B
o WERAEEZFBRHARE
100,000 7T A9 BB H R BB A R
2,7240007T° M- ZT — T F N\ A
T8 AEBEREERERKBLM
49 AR ¥ 400,0007C » RIEHELHA
R#02324000 TE AR =T —TF
T A=+ —HREGREV B RA
SERE -

HE-_T—F+-A=1+—HItF
B BFER—EARMZ B
EEmES ARE1,200,000 TAZRE
MEERKREERE AEEREEC
E——F+ A=+ BLFELE
AR #1,200,0007 * MBHHOAR
1,124,000 CE R R - WHRE S
—E——F+-A=+—HILEEHN
e ERRTERABEMKA -

NINGBO YIDONG ELECTRONIC COMPANY LIMITED 101

ERIZREFRDBRAA



.
I

b (=

Notes to the Congolidated Financial Statements
e B R MR

for the year ended 31 December 2011
BE-F——E+-A=t+—ALEE

33. PROVISION FOR CLAIMS — Continued

(h)

At 31 December 2011, provision for claims included an
amount of approximately RMB208,000 in respect of a claim
against the Group on 5 September 2011 by a customer for
the guarantee deposits paid together with interest on
outstanding amount due.

On 23 November 2011, a judgement has been made by the
Court, pursuant to which the Group is required to refund the
guarantee deposits together with interest accrued since 22
April 2011. Accordingly, an amount of RMB208,000 had
been recognised in the consolidated statement of
comprehensive income for the year ended 31 December
2011 as provision for claims. No settlement has been made
by the Group during the year ended 31 December 2011.

At 31 December 2011, provision for claims included an
amount of approximately RMB323,000 in respect of a claim
against the Group by a customer for the trade deposit paid
during the year ended 31 December 2010.

On 21 May 2010, there was a agreement entered between
the Company and a customer regarding the Company will
provide 1,800 pieces of mobile phone to the customer.
During the year ended 31 December 2010, the customer has
paid RMB540,000 as trade deposit and the Company has
delivered 700 pieces of mobile phone to the customer. During
the year ended 31 December 2011, the customer sued the
Company for the refund of the trade deposit paid together
with interest on outstanding amount due. However, in the
opinion of the directors and the legal advisor of the Company,
the claim of refund of the trade deposit of RMB540,000
should deduct the sales of the 700 pieces of mobile phone
amounting to RMB217,000 which had been delivered to the
customer. Accordingly, an amount of RMB323,000 had been
recognised in the consolidated statement of comprehensive
income for the year ended 31 December 2011 as provision
for claims.
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(h)

R-ZT——F+=-A=+—8 A
REBERNFIELN B AR 208,000
T RRENBER—RBEFRE
——FNARARENERESER
EIERM AR EERIENT M AEE R
HERE-

RZE—F+—A=+=8 "%k
EEFR - B ESRA KB EEER
ReERB T ——FWA=Z+=H
REERFE - Bt BEARE
208,000 T RBEEBE_T——
F+ZA=Z+-HLEFENGAEA
WaHRNERARERE - REZE=
ET——F+A=+—HIEFE &
SEBEWMIEL & o

RZF——F+ZA=+—8" A
RIEBEH RN A/ ARK 323,000
T ZHFEDBRE-RTPRREE
—E-EF+A=+—HIEFEDH
ENESRESOAEHRERE -

RZEBE-—ZTERA=-+—H AR T
H—ARFPEN B - NAHE M
RN F AR % B P 1R 41,8008 F
®oBE—_ZT—TF+=-A=1+—H
IEFE  ZBZEFEXNEBEIRESA
R#540,0007T * MARFEMZE
FRET0HFHE - HEZFT——F
TZAZ+—RHLEE  ZFZFP#EE
AARMEBENESRESERFH
BAREEFIBRAE o A - NAA
EENEEERRE REREES
RESL ARBES540,000 TREIBR DR
NFEFPHT7T00BFHRHNEBARE
217,000 7T ° It B AR
323,000 LM BEEHE-T——
F+-A=Z+—HILEFENGEEMA
Wk NER AR ERERE -
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34.

35.

The borrowing from & B /%, which is a potential investor, represented
a short-term loan bear interest at 2.45% per annum. The borrowing
is unsecured and repayable within one year.

ST oA t—BIER
OTHER BORROWING Hihfg &
2011 2010
—=——F —T-TF
RMB’000 RMB’000
AR¥T T ARBFIT
I EREREERNDERAT MIBEEREEROERAR
("BEER") (TEBEf]) 14,750 =

KEBERBEEBERRZEER  REF
ME24BEABZERAEN - ZEETIE
HR AR —FAER -

BANK BORROWINGS o
2011 2010

%5 _T-TF

RMB’000 RMB’000

ARBTE  ARNTL

Sl IR BRSBTS 20,000 e os

As at 31 December 2011, the bank borrowings represented a bank
revolving loan bear interest at 7.87% per annum and repayable
within one year. The bank borrowings with aggregate principal
amount of RMB20,000,000 were secured by the Group’s
investment property and prepaid lease payment with carrying
amounts approximately of RMB1,210,000 and RMB5,083,000
respectively.

As at 31 December 2010, the bank borrowings represented two
bank loans bear interest at fixed rates ranging from 5.35% to 5.84%
per annum.

The bank borrowings with aggregate principal amount of
RMB84,259,000 were secured by the Group’s property, plant and
equipment, investment properties and prepaid lease payments with
carrying amounts approximately of RMB9,421,000, RMB1,268,000
and RMB5,325,000 respectively and a guarantee provided by a
corporate shareholder, China Ruilian (Note 41(d)).

MW-_Z——F+-_A=+—8  RTEE
DIERITBEERER - REME7S7TENE
MEBER—FRNEE - ReBEAHEARKE
20,000,000 LW RITIEE B A A& B MR
EYEREMNAEFREER - A& E
KIEREE S R4 A AR 1,210,000 TR A
R 5,083,000 7T °

RZE—ZTF+-_A=+—H " R{ITEE
maﬁﬁlﬁiﬁﬁiér BN F535EE5.84
Bz EEFFETE -

RN 5A AR 84,259,000 T HY R 1T (&
BEHAEENYE  BEREE  "E
MEREMHERE(EERESFNABAR
#9,421,000 7T « A R ¥ 1,268,000 & A
R#5,325,0007T) & —&EARERFBEIH
B R M R (BRE41(d)) fE R R -
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36. DEFERRED REVENUE

During the year ended 31 December 2011, government grants of
approximately RMB140,000,000 have been received towards staff
training costs.

During the year ended 31 December 2009, the Group received an
amount of RMB6,000,000 from Government as compensation for
relocation of factories. As all of the conditions have been fulfilled
during the year ended 31 December 2010, such amount is
recognised as other income in the consolidated statement of
comprehensive income accordingly.

Movement of the deferred revenue during the year ended 31
December 2010 is as follow:

36. R W

JJ‘AEJzI—T——EJr:H =t+—HIEE -
EVS BT Bh 49 A R 140,000,000 7T F
{‘Eéltu%ﬂlﬁms °

HEZTTNF+ZA=1+—HLEFERN
7 58 BT 1 Bh A R #5 6,000,000 7T A 1E
BEREBE BHREHE-_ZT—ZTF+=
A=+ BLFEBEXEBEE  Ze
HEHEEMRGEEZERERPHERAE
U A o

HE_Z-—ZF+-_A=+—-HILFEX
BN S B BT

2010

—E-FF

RMB’000

ARBFIT

At 1 January n—HA—H 6,000
Transfer to consolidated statement of EEERAEAERER

comprehensive income (6,000)

At 31 December R+-—A=+—8 -
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37. SHARE CAPITAL 37. BAK
Number of
shares Amount
iidvip: gE| k|
’000 RMB’000
Fhx AREET T
Authorised, issued and fully paid: EE C BETRER -
At 1 January 2010, 31 December 2010 R-—ZE—ZEF—HF—H8"
and 31 December 2011 —E-ZEF+=-A=+—H
R-B-——5+ZA=+—8H 500,000 50,000
Domestic share (Note a) AER (FfsEa) 370,000 37,000
H shares (Note b) HA (Fi5Eb) 130,000 13,000
500,000 50,000
Notes: HEE -
(@) Pursuant to an approval dated 4 June 2003 issued by the China Securities (@ RETEESFEEERER@N ST =F-A
Regulatory Commission, all the shares of the Company, which were issued and U R BRI - EBIT BRI B AR R
fully paid, being 37,000,000 ordinary shares with a par value of RMB1.00 each, 5 - Bl AR EE & A R #1.00 7T £ 37,000,000
were sub-divided into 370,000,000 ordinary shares with a par value of e EBBEEFAREREESARK0I0TH
RMBO.10 each. 370,000,000 % % 3% -
(b) On 14 November 2003, the Company commenced the trading of the newly (b) RZZZ=F+—A+HEHAB - KRABFRRER

issued 130,000,000 H shares of RMB0.10 each on the GEM of the Stock
Exchange, including 117,000,000 H shares to institutional investors by way of
placement and 13,000,000 H shares for subscription by members of the public
in Hong Kong under the Public Offer at the Offer Price of HKDO0.50 (equivalent
to approximately RMB69,550,000). Following the issue, the share capital and
capital reserve of the Company increased by approximately HKD12,150,000
(equivalent to approximately RMB13,000,000) and HKD52,850,000 (equivalent
to approximately RMB56,550,000) respectively.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

FTEI 3 1R B B 5731769 130,000,000 B F XA R
¥0.10 T H AR - BIEUERE F RS FHEER
& # 117,000,000 RHA - A RIBEAFREE
REEBOSOBETHEERARALRED
13,000,000 % H % (18 & 7 49 A R # 69,550,000
JT) o D EITE - ARBRARENFEED B
# & #912,150,0007% (B & R H A R &
13,000,000 7T ) }52,850,000 7% 7T (48 & R 4 A
R¥56,550,0007T) °
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ES
38.

39.

40.

—E——F+ZRA=+—HItFE

DEFERRED TAXATION

At the end of the reporting period, the Group had unused tax
losses of approximately RMB274,250,000 (2010:
RMB190,537,000) available to offset against future profits. No
deferred tax asset has been recognised due to the unpredictability
of future profit streams. Pursuant to the relevant laws and
regulations in the PRC, the unused tax losses incurred by the
Company and PRC subsidiaries can be carried forward for a period
of five years. Other tax losses may be carried forward indefinitely.

At the end of the reporting period, the Group has deductible
temporary differences of approximately RMB91,238,000 (2010:
RMB157,148,000). No deferred tax asset has been recognised in
relation to such deductible temporary difference as it is not
probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

CONTINGENT LIABILITIES

During the year ended 31 December 2011, a customer of the
Group filed a claim against the Group for the refund of the sales
payment made by the customer and the related compensation
approximately RMB2,900,000 and RMB5,870,000, respectively,
due to the products inferiority.

Based on the legal advice and evidences submitted to the Court,
the Directors are of the opinion that the Group would have strong
grounds to defend and therefore, no provision is required to be
made in the consolidated financial statements.

OPERATING LEASES
The Group as lessor

Rental income earned during the year was approximately
RMB250,000 (2010: RMB216,000). The investment property is
expected to generate rental yields of 4.0% (2010: 3.3%) on an
ongoing basis. The investment properties held have committed
tenants for the next two years (2010: three years).
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38.

39.

40.

IERER IR

R|ERR  NEBBRBAHEEELY
}\Eﬁ%2742500007z( &—aﬁ AR
#190,537,0007¢ ) * K 8 R s
F o EiaEéakmiﬁﬁmiﬁﬁ’wﬂﬁiiﬁiu'li R
P EERTEERIEEE - RIEF
BREEREER  ARFRFENE QR
EXNARBATEBEIERFHRNG

H A i TE B 1B T SRR HA 4 S o

RIBERR  FEEBUMAERREE
B ARE1,238,000 T (ZE—FF : A
R #157,148,0007T ) © I £ 3L 3% 5 0] {18k
TREZEBRRELCRIBEE RALEMRE
A AR EE R TR ER -

HREE

REE-—ZE—F+-A=+—HILFE
AEBEZ —BREFPFAAGAREEIRHE
B BRREZBVEPIMNZHEHERIER
EEABED R ALK AR 2,900,000 7T & A
R# 5,870,000 7T °

RIBERERRIRZERNEE  EFF
RAEBARDBEETHR Bt ﬂﬁ
BHEGEMBHRRPELEE -

RERLN
REBESHBEA

FAMNTES WAL B AR 250,000 (=
T—THF: ARB216,0007T) ° HELE
WEYEMGWERTBIEA40%(=F

TF : 3.3%) IFHREMENHLEAER
KRKME(ZE—FF : =F)EERE -
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40. OPERATING LEASES — Continued 40. REHEHY — &
The Group as lessee — Continued AEBEREHBEA — &
At the end of reporting period, the Group had contacted with RBRERR  AEERUTHIEE S EE
tenants for the following minimum lease payments: ISHESE
2011 2010
=F——F —FFF
RMB’000 RMB’000
ARBT T ARETT
Within one year —FR 250 250
In the second to fifth year inclusive FE_ZERF(REERMF) 42 292
292 542
The Group as lessee AEEERBEEA
Minimum lease payments paid under operating leases in respect of FRABRBHAEMELERNENORE
office premises during the year amounting to approximately e 45 ARE1,000,0000( ZE—Z4F :
RMB1,000,000 (2010: RMB928,000). AR#928,0007T) °
Operating lease payments represent rentals payable by the Group KERNHSEAEEREETHAE
for certain of its office premises. Leases are negotiated for a term of %F Nee - MONHGEHEBAARF
five years and rentals are fixed. None of the leases included HeEE - WHERNKAHE P MR REH
contingent rentals and terms of renewal were established in the FEIRT IR FAIF -
leases.
At the end of reporting period, the Group had commitments for RIMEEAR - NREBERBNIAT BEZE
future minimum lease payments under non-cancellable operating M T RBEEEHAORBERERSED
leases which fall due as follows: AR
2011 2010
—2——F —T-TF
RMB’000 RMB’000
ARBT T ARETT
Within one year —FR 1,317 1,391
In the second to fifth year inclusive F_EFRLF (BEEEMRS) 1,565 4,639
2,882 6,030
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41. RELATED PARTY TRANSACTIONS 4. BEALIRS
(@) The balances with related parties at the end of reporting @ HEEER HBEATHERER
period are disclosed elsewhere in the consolidated financial REFE P BERENEMIBOH -
statements.
(o)  The key management personnel of the Group comprises all b)) FEETZEBEAEBEMBEESE
Directors, details of their emoluments are disclosed in Note EMESFBEHRERNT16 EFH
16. The remuneration of the Directors is determined by the B R BN & B 2 5L A RIR RSk
remuneration committee having regards to the performance SMETE °
of individuals and market.
()  The Group had the following material transactions with its © AEBEEBEQATANFANEATE
related company during the year: ARG :
2011 2010
—B——F —E-EF
RMB’000 RMB’000
AR¥T AREET T
ERCE ERZE
Technical services income received LB B 52 17 Bl 75 T A - 21
(d) Guarantee @ R
At 31 December 2010, guarantees given by China Ruilian, R-ZE—ZTF+-_A=+—H  &2n
the corporate shareholder of the Company for the bank ANEAMRE PR gt AN E B RITE
borrowings of the Group was approximately RMB84,259,000. EIRMHAERLY A AR 84,259,000
7TE °
(e) During the year ended 31 December 2011, two of the e MREE-Z—F+-A=+—HL
Directors, Mr. Liu Xiao chun and Mr. Gong Zheng Jun agreed FE M{/ESLEFELER
to waive of the amounts due to them of approximately BErFEE4ARBERPENEEYN
RMB133,000 and RMB4,000,000 respectively. KIS R4 A A EA33,0007T &
AR # 4,000,000 7T °
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BE-T——F+-A=t-BLEE
42. STATEMENT OF FINANCIAL POSITION 42. AATRNMBRREREN
INFORMATION OF THE COMPANY
2011 2010
= —T-TF
RMB’000 RMB’000

ARBTR ARBTT

Non-current assets

Property, plant and equipment
Investment properties

Prepaid lease payments
Interests in subsidiaries (Note a)

Current assets

Inventories
Trade receivables
Prepayments, deposits and
other receivables
Paid in advances
Prepaid lease payments
Amount due from a related company
Bank balances and cash

Current liabilities

Trade payables

Other payables and accruals
Receipt in advances

Amount due to a corporate shareholder
Amounts due to directors
Amounts due to related companies
Amount due to a potential investor
Dividends payables

Provision for claims

Other borrowing

Bank borrowings

ERBEE
L E Y 5,579 9,903
"EYHE 1,210 1,268
FEMEEE 4,841 5,083
M B A R Rz (Miita) - 1,590
11,630 17,844
REBEE
FE 3,127 4,097
Ewﬁ%ﬁﬁ 2,154 3,121
TERIE - Ze &k
EME%%M 10,861 70,750
B FIE 2,027 3,584
A HEREA 242 242
e — R R E A B 508 16 16
IRITHEBRIRS 128 166
18,555 81,976
=R
FETE SRR 48,482 48,862
ﬁm%ﬁ% XL EETE A 29,461 32,532
TR FRIE 1,856 5,598
B —REARERFIR 187,496 195,069
JERNESZRIA 416 6,169
FET R A RIFUR 29,279 31,919
e —RBEREER 26,810 =
FERTIR B 4,440 4,440
RERME 4,544 6,518
HEMEER 14,750 =
IRITEE - 84,259
347,534 415,366
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42. STATEMENT OF FINANCIAL POSITION

INFORMATION OF THE COMPANY — Continued

42,

RRBWHBERAKRER — &

2010
—FFF

RMB’000
ARBTTT

Net current liabilities

Net liabilities

Capital and reserves
Share capital
Reserves (Note b)

Capital deficiency

Note (a)

Interests in subsidiaries

RBAEEFE

FAME

ERR#E
[N
e (P EEb)

B EAl

(333,390)

(315,546)

50,000
(365,546)

(315,546)

B 5 (a)
KT AR RS

2010
—FFF
RMB’000
ARMF T

Unlisted investment, at cost
Amounts due from subsidiaries

Less: Provision for impairment
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10,950
57,602
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42. STATEMENT OF FINANCIAL POSITION
INFORMATION OF THE COMPANY — Continued

42. ARARNMBRRREN — &

Note (b) B E ()
Reserves =]
Statutory
Capital surplus Accumulated
reserve reserve losses Total
EXGE ZEBHLAESD B4y 20 st
(Note i) (Note ii)
(B3ED (HEii)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARETT
At 1 January 2010 RZT—TF—A—H 40,449 23,701 (331,088) (266,938)
Loss for the year, representing FERNEE - IERE@E
total comprehensive expense FX 5
for the year — — (98,608) (98,608)
At 31 December 2010 RZZE—ZF+=-A=+—H 40,449 23,701 (429,696) (365,546)
Loss for the year, representing FEREE - NEREZE
total comprehensive expense FS 458
for the year — — (1,803) (1,803)
At 31 December 2011 R-E——F+=-A=+—H 40,449 23,701 (431,499) (867,349)
Notes: BsE
i) Capital reserve (i) EREE

(ii)

Capital reserve includes the share premium arising from the issuance of H
shares after deduction of the respective share issuance costs of the Company.

Statutory surplus reserve

The Articles of Association of the Company and its subsidiaries established in
the People’s Republic of China (the “PRC”) require the appropriation of 10% of
their profit after income tax determined under the PRC accounting standards
each year to the statutory surplus reserve until the balance reaches 50% of the
registered share capital. According to the provision of the Company’s Articles
of Association, under normal circumstances, the statutory surplus reserve shall
only be used for making up losses, capitalisation into share capital and
expansion of the Company’s production and operation. For the capitalisation of
statutory surplus reserve into share capital, the remaining amount of such
reserve shall not be less than 25% of the registered share capital.

(i)

BARBHEEARFEITHBE £/ B & &
BB AERAR D BT ©

EEEBARE

$’/}ET&§EEP$)\E#\$D(TEP Bl 1) Bz HY
BARMARERMAARE - SFEGREF
Bl Eufﬁﬁwﬁ%ﬁﬁ’]@ﬁﬁ Tt 18 3 A H A 10% B
EEBHBAES  AEATRHAESEKE
@J‘EI\HHH&‘ZKE’\JSO%HE g $E?)§ZJS“’ JRFE
RAA - E—RIERT  EERBATRSETA
f‘E?ﬁﬁﬁEﬂ?ﬁ CBAEBRARRBERAR EE‘UEE&%
c AT BHBABEBARAME  EAER
?@W*%E’J%%@T\@r’/ NREM AR A #) 25% ©
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43. PRINCIPAL SUBSIDIARIES

43. MIBARIFHE

Place of
incorporation/  Nominal value of
registration and paid up issued/ Attributable equity
Class of operation/ registered/ interest held
Name of subsidiary shares held establishment  ordinary capital by the Company Principal activities
EMRY, — BHREEGT/
dMkEE/ B/
WEARER FrsRBER Ryt ERERAEE FAAELERE W TEEER
Directly Indirectly
HE it
A-Tech Technology (HK) Ordinary Hong Kong HKD2 100% —  Sale of controller systems
Limited for mobile phones
Uz (F8) BR A A L&k 5 28T 100% - RYEEFHEEARHE
Ningbo Yitai Electronic Contributed ~ PRC RMB15,000,000 51% - Research and development
Company Limited capital and production of controller
(“Ningbo Yitai") (Note) systems for display devices
BERIEREFBRAR EARA  %E AR#15,000,0007 51% - BRREBENEZGWRERE
(IERIzR]) () REE
Ningbo Yidong Digital Contributed ~ PRC RMBS5,000,000 9% —  Research and development of
Technology Co. Ltd. capital (paid up external equipments of
RMB1,500,000) electronic calculators,
electronic components,
integrated circuits,
household electrical appliances,
telecommunication and
terminal equipments
ERERUBHHERLR  EH&RE  PE AR¥5000,0007C (M2 99% - EBFIESNPRE EFAN
AR#1,500,0007T) ENER FRER BBRE
Rk R A

Note: During the year ended 31 December 2011, Ningbo Yitai without submission of
annual register and had been invalidated by Administration for Industry and
Commence on 18 November 2011. The Directors are of their opinion, with the
advice from a legal advisor, that no litigation liability should be borne by the

Company after the invalidation.

None of the subsidiaries had any debt securities outstanding as at

the end of the year or at any time during the year.
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Notes to the Consolidated Financial Statements

iR R M T
for the year ended 31 December 2011
BE-T——F+-A=+-ALEE

44. DISPOSAL OF A SUBSIDIARY

On 21 January 2011, the Group disposed entire equity interest of
P% 4 5 at a consideration of RMB2,100,000. The net assets of

4. HEHRBATR

RZFE——F—A=+—B AEEHE
RAELZEHOEEER  TRREARE

FAZ &5 at the date of disposal were as follows: 2,100,0007C - RHEHH - AR AT
BEMT :
2011
—E——F
RMB’000
AR#TT
Net assets disposed of: BEHEZFEE
Property, plant and equipment Y - BB &R 370
Inventories FE 173
Trade receivables FEWE 5 BR 5K 122
Prepayment, deposits and other receivables TERTFRIE - e REMERARK 387
Paid in advances BB RIE 126
Bank balances and cash RITHEBR KRS 110
1,288
Gain on disposal of a subsidiary HENB A s 812
Total consideration BRE 2,100
Satisfied by: YTHRAR :
Cash Re 2,100
Net cash inflow arising on disposal: RKEHEFREMA
Cash consideration ReENE 2,100
Bank balances and cash disposed of EHEMRITERERS (110)
1,990
NINGBO YIDONG ELECTRONIC COMPANY LIMITED 113
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Notes to the Consolidated Financial Statements

iR R M T
for the year ended 31 December 2011
BE-F——F+-A=t-BLFE

44. DISPOSAL OF A SUBSIDIARY — Continued

On 25 August 2010, the Group disposed entire equity interest of
Ningbo Yiyuan Electronic Technology Company Limited (“Ningbo
Yiyuan”) at a consideration of RMB1,600,000. The net assets of
Ningbo Yiyuan at the date of disposal were as follows:

44,

HENBLAR — &

R-ZE—TFENA=-+HA KEELE
RERIZRETFRIEAERAGHN ([ERKIZ
BODHME2HEEDZ PRERREARE
1,600,0007C - RIEEBH - BHIZRAF
BEMT :

2010
—E-EF
RMB’000
AREET T
Net assets disposed of: BEHEZFEE
Property, plant and equipment W - BB RFZE 130
Trade receivables FEWE 5 8RR 992
Deposits and other receivables R R E A FEU AR X 315
Paid in advances BB RIE 2,301
Bank balances and cash RITHEBR LIRS 3
Other payables and accruals E e AR R FERT B A (2,419)
Receipt in advances TEMRIR (425)
897
Gain on disposal of a subsidiary HEN B AR W E 703
Total consideration BRE 1,600
Satisfied by: SRAR :
Cash RE 1,600
Net cash inflow arising on disposal: REHEFRERA
Cash consideration REeRE 1,600
Bank balances and cash disposed of EHEMRITERERS 3)
1,597
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45.

46.

47.

—E——F+ZRA=+—HItFE

PLEDGE OF ASSETS 45. EEERKE — &
At the end of the reporting period, certain assets of the Group were RBERR  AEBETEEEHER -
pledged to secure bank borrowings granted to the Group as ERAEEER  RITEEZRSE - R

follows: PUNNE

2011 2010
—E——F —E-EF
RMB’000 RMB’000
AR®T T ARET T
Property, plant and equipment ME - MEREE - 9,421
Investment properties "EYE 1,210 1,268
Prepaid lease payments BN HEERIE 5,083 5,325

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
current year presentation to align with the financial statements
presentation of the Group and the Company. The reclassification
has no impact on the comparative figures as at 1 January 2010.
Accordingly, no consolidated statement of financial position at 1
January 2010 has been presented.

EVENTS AFTER THE REPORTING PERIOD

The Board has been informed by certain substantial shareholders
that these substantial shareholders entered into a conditional sale
and purchase agreement with the potential investors on 19
December 2011 in relation to the sale and purchase of the
domestic shares of the Company. Details of which were set out in
the Company’s announcement date 2 March 2012.

NINGBO YIDONG ELECTRONIC COMPANY LIMITED

46.

47.

& F

EFURBFEEFHANGARF LA
EERAAAUBAROZIIHR - BH
RN —F—FF— A~ FOLRET
A/RYE - Bl PHRIIR-F—FE
—A—BRBARBRRE -

BERREE

EESREETIERREM ZEXE
BRREBEREEER=_ZE—F+=A
THBY—EERHEEER® "EE
BMEBEARARZANER - FBEHNARA
A A-_T——F=—RA-HzRE-
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Summary of Financial Information
SR =7 oh
HBERBE
for the year ended 31 December 2011
HE-_Z——F+-_A=+—HIEE
RESULTS E
For the year ended 31 December
HZ+=-BA=+—-HLEE
2011 2010 2009 2008 2007
—E2——&% —T-THF —TTHhF ZTITN\F ZTTtF
RMB000 RMB'000  RMB'000  RMB'000  RMB’000
AREBTRE ARBTT AR®TT AR®TRT AR®TR
Revenue x5 8,689 14,422 25,618 94,522 362,378
Cost of sales SHEMAE (19,927 (17,299) (66,786) (98,951)  (327,057)
Gross (loss) profit (EB)EF (11,238) (2,877 (41,168) 4,429 35,321
Other income HipgA 8,043 10,175 10,309 58,092 6,186
Selling and distribution expenses HERDHER (937) (1,381) (682) (1,024) (4,850)
Administrative expenses THER (21,673) (38,889) (34,257)  (150,068)  (179,139)
Finance costs AR A (1,802) (9,091) (10,076) (30,957) (31,862)
Loss on disposal of property, HEME « BEREE
plant and equipment and prepaid REMBERZEE
lease payments (3,430) (78,064) — — —
Gain on change of status from MEABE A HEE
subsidiaries to available-for-sale BB HinEs
investments ZHEs - — — 6,729 —
Gain on disposal of associates HER AR - - - 1,080 -
Gain on disposal of subsidiaries HERB A R 812 703 = = 5,915
Gain (loss) on invalidation of subsidiaries 7 4 &2 A1k zs (E518) = - 8,115 (7,408) -
Reversal (provision) for claims, net BERE (BE) TR 634 (4,192) (3,800) (8,945) —
Loss before tax B iR A 1R (29,591)  (123,616) (71,559)  (136,930) (168,429
Income tax credit (expenses) FTiSHiiEe (Ax) - @) 430 (125) (23,155)
Loss for the year FAEE (29,591)  (123,620) (71,129)  (187,055)  (191,584)
Attributable to: JE(
Owners of the Company KRFHEBA (29,491) (123,610 (70,525)  (135,447)  (190,476)
Non-controlling interests ESEli g o (100) (10) (604) (1,608) (1,108)
Loss for the year FHEE (29,591) (123,620 (71,129)  (187,055)  (191,584)
ASSETS, LIABILITIES AND EQUITY BE AEkER
At 31 December
R+=ZRA=+—H
2011 2010 2009 2008 2007
—E——& —T-FF —TTHhF —ZTTN\F —TTtF
RMB000 RMB'000  RMB'000  RMB'000  RMB’000
ARBTE ARBTT AR®TrT AR®TT AR%TR
Total assets BERE 32,548 102,600 290,870 335,519 633,628
Total liabilities =R (394,437)  (436,113)  (501,085)  (475,088)  (634,999)
(361,889)  (333,513)  (210,215)  (139,569) (1,371)
Equity attributable to owners ZA/NGIE 2N
of the Company eI R (361,789)  (333,513)  (210,225)  (140,183) (3,614)
Non-controlling interests JEIEAR MR (100) — 10 614 2,243
(361,889)  (333,513)  (210,215) (139,569 (1,371)
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