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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is
a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company.
The Directors having made all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY M=

For the three months ended 31 March 2012: HE—_Z——#=-A=1+—HIE=@
A

02

the turnover of the Group was approximately
RMB4.4 million, representing a decrease of
approximately 31.8% as compared with the three
months ended 31 March 2011. The main reason
for the decrease was the decrease in revenue from
performance guarantee of the Group which was
principally attributable to (i) the decrease in the
amount of recognisable revenue from
performance guarantee during the period; as the
Lunar New Year holidays fell in January this year,
resulting customers of the Group to postpone the
timing of entering into performance guarantee
contracts with the Group till February or after; and
(i) the decrease in average contract size with the
customers;

the loss attributable to owners of the Company
was approximately RMB15.2 million, which was
mainly attributable to the expenses related to the
grant of share options to eligible persons of the
Group on 23 March 2012 which was one-off and
non-cash in nature; and

the Board does not recommend the payment of
any interim dividend.

AEBZEXBEHNBARE
4,400,0007T * th#EZE =T —
—E=ZA=+—HI=@EAR
D#I31.8% c WAz EERA
AREBROERWER D
DEZHRRAFEEBERE
B—A  BEHRAERELD
EREZSERLD  AEER
PitgzE= Az g HxE
EHBEOEZRAR : KR
BEPEIU 2 FHAEHEET

B

NAEEE AEEBEOAA
R #15,200,0007C * =ER A
R-E——F=ZA-+=HM™
AEBZAEBATRHER
BRI NE—IX
MRIEBESME 0 &

EX TEARE M HK

B o
o



FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) hereby announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 March 2012, together
with the unaudited comparative figures for the
corresponding period in 2011 as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
ARBLERAREETERER

For the three months
ended 31 March

BE=A=+—-HLt=@A

2012 2011
—E——F —ET——%F
Notes RMB’000 RMB’000
B = AR¥TR ARBFTT
(unaudited) (unaudited)
(REEER) (REg&E=Z)
Revenue Yz 3 4,376 6,414
Other income HAb A 3 532 62
Administrative expenses THREZ (7,722) (3,948)
Share option expenses B X 4 (11,571) -
(Loss)/Profit before Fri5®iAn
income tax (E518) & F (14,385) 2,628
Income tax expense FTiS i 6 (703) (1,234)
(Loss)/Profit for the period ANEARE (B518) T (15,088) 1,294
Other comprehensive income  Hith 2 @ Uk x5
Exchange gain on translation of i85 IME & ¥ 55
financial statements of IR Tt
foreign operations i 5 s 362 1,788
Total comprehensive income AHE 2 E K E
for the period e (14,726) 3,082
(Loss)/Profit for the period FE{G AN HA R
attributable to: (E18) & F
Owners of the Company PiNNECTEZZ =N (15,188) 1,105
Non-controlling interests EfE IR = 100 189
(15,088) 1,294
Total comprehensive income FE(E 2 E Y
attributable to: 4agE -
Owners of the Company VN/NSIEZ TSN (14,826) 2,893
Non-controlling interests RIS 100 189
(14,726) 3,082
(Loss)/Earnings per share Fh (B1B) &F
— Basic (RMB cents) — EX(AR¥%D) 8 (0.99) 0.08
(Loss)/Earnings per share T (EEB) /&F
— Diluted (RMB cents) —BE(ARKESD) N/A FER NATER
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NOTES

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10
March 2011. The registered office of the Company is at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company’s
shares have been listed on GEM of the Stock Exchange
since 6 January 2012 (the “Listing Date”).

Pursuant to a group restructuring exercise (the
“Restructuring Exercise”) carried out by the Group to
rationalise the structure of the Group in preparation for
the listing of the Company’s shares on GEM of the Stock
Exchange, the Company became the holding company
of the subsidiaries comprising the Group. Further details
of the Restructuring Exercise were set out in 2011 annual
report dated 21 March 2012. The Company is an
investment holding company. The Group is primarily
engaged in the business of providing corporate credit
guarantee services, performance guarantee services and
the advisory services to small and medium enterprises
in the People’s Republic of China (the “PRC”). In the
opinion of the Directors, the ultimate holding company
of the Company is Capital Gain Investments Holdings
Limited (“Capital Gain”), a limited liability company
incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited consolidated results of the Group for the
three months ended 31 March 2012 have been prepared
in accordance with the accounting principles generally
accepted in Hong Kong and comply with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the GEM Listing
Rules.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2011.
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The functional currency of the Company is Hong Kong
Dollar (“HK$”). The consolidated financial statements are
presented in Renminbi (“‘RMB”), which is the functional
currency of the primary economic environment in which
the principal subsidiaries of the Group operate. All values
are rounded to the nearest thousand (“RMB’000”) unless
otherwise stated. For illustration purpose only, an
exchange rate of RMB0.8117 = HK$1 is adopted in this
report.

REVENUE AND OTHER INCOME

Revenue from the Group’s principal activities, which is
also the Group’s turnover, represents the income from
provision of guarantee and advisory services. Revenue
and other income recognised for the three months ended
31 March 2012 are as follows:

KRBz EB BB T ([H
TTl)  FRAUBEREUAARE (TA
RE]  AEEFZHEBARLLE
FEXBEEREZNEEE) 2
5| - BRBAEIERIN - FTAEERE
Bz TuEM ((ARFR)) -
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Wi & E A A

RANRE T EEBE 2 - TR
BIARSE 258 - EptiRIIER
RERRBIEA - BHE-FT—=
FZA=t—RAL=AAEHRZ
Wegm R AT

For the three months
ended 31 March
BE=ZA=+—HL=M@A

2012 2011
—E——f —E——fF
RMB’000 RMB’000
AR TR ARBTT
(unaudited) (unaudited)
(REER) (REEER)
Revenue &
Income from financial guarantee Bt & HE{R I A 2,107 1,686
Income from performance B AFER A
guarantee 2,269 4,728
4,376 6,414
Other income HAb U A
Bank interest income RATHA B WA 532 62
532 62




SHARE OPTION EXPENSES AND SHARE OPTION
VALUATION

The Company conditionally adopted a share option
scheme (the “Scheme”) on 1 December 2011 for the
purpose of providing incentives or rewards to any full-
time or part-time employee of the Company or any
member of the Group, and any other eligible persons for
their contribution to the Group. On 23 March 2012, the
Company granted an aggregate of 150,000,000 share
options to the eligible persons, which generally have an
exercise period of three years commenced or
commencing on various dates in 2012 and ending in
2015. Further details of the share options granted by
the Company were set out in the announcement of the
Company dated 23 March 2012 and under the paragraph
headed “Share Option Scheme” in this report.

It is estimated that the fair value of the 150,000,000 share
options granted by the Company was approximately
HK$14.3 million (or RMB11.6 million), which was one-
off and non-cash in nature. For further information in
relation to the Scheme, please refer to our prospectus
dated 29 December 2011 and our 2011 annual report
dated 21 March 2012.

SEGMENT INFORMATION

Operating segments and the amounts of each segment
item reported in the unaudited consolidated financial
statements, are identified on the basis of the internal
management reporting information that is provided to
and regularly reviewed by the Group’s executive Directors
in order to allocate resources and assess performance
of the segment. No segment information is presented in
respect of the Group’s operating segment as the Group
is principally engaged in one segment in the provision of
financial guarantee service, performance guarantee
service and advisory services in the PRC.
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INCOME TAX

Frig®t

For the three months
ended 31 March
BE=ZA=+—HL=M@EA

2012 2011
—E——f —ET——%F
RMB’000 RMB’000
AR T AREFT

(unaudited) (unaudited)

BEX) CREEZ)

Current tax — PRC
Enterprise Income Tax (“EIT”)

BNEATIE — I E

RS ([ EMSH)

703 1,234

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the three months ended 31
March 2012 (2011: nil).

EIT arising from the PRC for the three months ended 31
March 2012 was calculated at 25% of the estimated
assessable profits during the period (2011: 25%).

DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the three months ended 31 March
2012 (2011: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based
on the loss attributable to owners of the Company of
approximately RMB15.2 million for the three months
ended 31 March 2012 (2011: profit of RMB1.1 million),
and the weighted average number of 1,531,758,000
(2011: 1,390,000,000) ordinary shares in issue during
the period.

No diluted loss per share are presented for the three
months ended 31 March 2012 as the impact of the
potential dilutive ordinary shares outstanding has an anti-
dilutive effect on the basic loss per share presented for
the period. No diluted earnings per share are presented
for the three months ended 31 March 2011 as the Group
had no potentially diluted ordinary shares in issue during
the period.
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MREMEEARADA

E-FRERS

RESERVE 9. B
Unaudited
FEEH
Equity attributable to the owners of the Company
AR ARLER
Share Non-
Share Share Exchange  Option Retained controlling Total
Capital Premium Reserve Reserve  Profits Total  Interest  Equity
BhRE FER
Bx ROEE EREE BF REEA a3t BE EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT ARBTR ARBTR ARETR ARBTR ARETT ARETR
At 1 January 2012 Z-ZE-f-H
(aucited) %) - - 10,539 - 35640 46179 6374 52,553
Loan capitalisation issue ~ EFEALET - 108,300 - - — 108,300 - 108,300
Capitalisation issue s 11,05 (11,205) - - - - - -
Issuance of ordinary shares 3t & {TEER - F8
in connection
with the listing, net 1,219 31,070 - - - 32289 - 32289
Equity-settled share option b3 ft 2 BHER B
arrangements - - - 11,571 - 11,571 - 11,571
Transaction with owners B ARTZR5 12514 128075 - 15T - 152,160 - 152,160
(Loss)/profit for the period K EiE (B5%8) /& - - - — (15188  (15,188) 100 (15,088)
Other comprehensive TEEL2ENE
income for the period - - 362 - - 362 - 362
Total comprehensive TEE2ENAER
income for the period - - 362 - (15,188)  (14,826) 100 (14,726)
At 31 March 2012 RZE-Z#=f=1-H
(unaudited) (FEER) 12514 128075 10901 11571 20452 183513 6474 189,987
At 1 January 2011 RZE-—%£-A-8
(aucited) (&77) - - 5,564 - 19466 25030 6,006 31,036
Profit for the period REERA - - - - 1,106 1,105 189 1,204
Other comprehensive TEEL2ENE
income for the period - - 1,788 - - 1,788 - 1,788
Total comprehensive TEE2ENRER
income for the period - - 1,788 - 1,106 2,893 189 3,082
At 31 March 2011 RZE--4§=f=1-H
(unaudited) (REER) - - T8 - 20571 2193 61% 34118
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWED M

The Group is primarily engaged in the business of
providing corporate credit guarantee services,
performance guarantee services and the advisory
services to small and medium enterprises in the PRC.

The Group recorded a significant loss for the three
months ended 31 March 2012 as compared to a profit
for the corresponding period in 2011. Such loss was
mainly due to the expenses related to the grant of share
options to eligible persons of the Group on 23 March
2012 which is one-off and non-cash in nature.

Financial Review

Revenue
Corporate Credit Guarantee

For the three months ended 31 March 2012, revenue
from corporate credit guarantee of the Group was
approximately RMB2.1 million (2011: RMB1.7 million),
representing an increase of approximately 24%, of which
approximately RMB1.1 million was from the provision
of corporate credit guarantee services and the remaining
of approximately RMB1.0 million was from the provision
of the relevant consultancy services. The number of new
contracts for corporate credit guarantee entered for the
three months ended 31 March 2012 were 21 (2011: 8),
representing an increase of approximately 163%. The
Group was more familiar with the guarantee business
and expanded its customer portfolio from time to time,
and more new customers were referred to the Group
from existing customers. As a result, more new corporate
credit guarantee contracts were entered into during the
period under review.
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Performance Guarantee

For the three months ended 31 March 2012, revenue
from performance guarantee of the Group was
approximately RMB2.3 million (2011: RMB4.7 million),
representing a decrease of approximately 51%, of
which approximately RMBO0.7 million was from the
provision of performance guarantee services and the
remaining of approximately RMB1.6 million was from the
provision of the relevant consultancy services. The
number of new contracts for performance guarantee
entered into for the three months ended 31 March 2012
were 11 (2011: 9), representing an increase of
approximately 22%. The main reasons for the decrease
in revenue from performance guarantee during the period
were (i) the decrease in the amount of recognisable
revenue from performance guarantee during the period;
as the Lunar New Year holidays fell in January this year,
resulting customers of the Group to postpone the timing
of entering into performance guarantee contracts with
the Group till February or after; and (i) the decrease in
average contract size with the customers.

Other Income

The Group’s other income was formed by bank interest
income. The Group’s other income for the three months
ended 31 March 2012 was approximately RMBO0.5
million (2011: RMBO0.06 million). The increase was mainly
due to increase in the amount of average pledged bank
deposits during the three months ended 31 March 2012.

Administrative Expenses

Administrative expenses primarily consist of (i) listing
expenses relating to the listing of the Company’s shares
on GEM,; (i) salary and welfare expenses for management
and administrative personnel; (iii) business tax; (iv) rental
expenses; and (v) other administrative expenses
including professional fees. During the period under
review, the Group’s administrative expenses amounted
to approximately RMB7.7 million (2011: RMB3.9 million),
representing an increase of approximately 97%. The
increase in administrative expenses was primarily due
to increase in listing expenses, staff cost and related
expenses resulting from business growth and the listing.
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Outlook

The Group expects uncertainties in the global economy
and the financial market will remain. The sovereign debt
risk in the United States and Europe remains a looming
concern over the development and growth in business.
Though inflationary pressure and tightening monetary
measures in the PRC are lessened, the business
environment is still challenging. However, the Group
remains confident and positive of the prospects over
the year and will continue to focus on the business
development in Hebei Province and Xiamen City. The
Group will closely monitor changes in the PRC economy
and respond to the fast changing market conditions,
refine its existing businesses and prudently seek new
development and expansion opportunities and
implement appropriate risk control with long-term growth
potential.

OTHER INFORMATION
Subsequent Event

Connected Transaction — Acquisition of Property

On 6 April 2012, a sale and purchase agreement (the
“Agreement’) entered into between & 1t A B 1T & (R
BB AT (Hebei Da Sheng Guaranty Company Limited
(the “Purchaser”), being its unofficial English translation),
a joint venture enterprise established in the PRC and an
indirect non-wholly owned subsidiary of the Company
held as to 95% equity interests in the Purchaser, and
Hebei New East Asia Real Estate Development Co. Ltd.
(the “Vendor”), a wholly foreign owned company
incorporated under the laws of the PRC and a connected
person, in relation to the acquisition of a property situated
at Unit 71, Level 6, Tower 4, Fortune Centre, No. 3 Shi
Fu Main Street West, Gao Xin District, Zhangjiakou City,
Hebei, the PRC developed by the Vendor for a
consideration of approximately RMB1,181,800. Details
of the Agreement were disclosed in the announcement
of the Company dated 11 April 2012.
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Directors’ and Chief Executives’ Interests in
Securities

As at 31 March 2012, interests and short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) held by the Directors and chief
executives of the Company which have been notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO) or
have been entered in the register maintained by the
Company pursuant to section 352 of the SFO, or
otherwise have been notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules are as follows:

(@) Long position in ordinary shares of HK$0.01 each and
underlying shares

TERREBEEERA S
B-FRARS

ESRITRABZES B

R_ZT——F=f=+—H EEK
ARARESITBRABRARARSES
IR AE (EE RFESH LB A
(IBERBEFHE]) EXVE) 2%
7 - R, REEZF - BEIRE
BHEMEBAEROIEXVIBETRED

B AMeANE R En
(@%ﬁﬁ%%&%%www*ﬁi
BEHE ZESFKR) - S/BIRE
f%&%fh%%%%%@ﬁﬂ&%
BIETiE 2 B 2 e « SKZERE
BIZEIR LR RIES.46E5.67I8AE
AR RIS R 2 A oA B 1A
'|T

(@ REREENEBITZEER
REERDZHFR

Approximate

Number of Number of percentage of
ordinary underlying shares  issued share
Name of Directors Nature of interests shares held (share option) capital
HE HERT
FREER RO#E BA 2L
EEps BEiME ROHE (B8 MR ) BAL
(%)
Mr. Chang Hoi Nam Through a controlled  1,024,716,000 — 66.54
(“Mr. Chang”) corporation
(Note 1)
RALE REHEEER
([R%E%D
(PEE1)
Mr. Pang Man Kin Nixon ~ Through a controlled  1,024,716,000 — 66.54
(“Mr. Pang’) (Note 1) corporation
PN REHEEER
([&RED) (i)
Mr. Chen Xiao Li Beneficial owner — 15,400,000 1.00

BRI SE BEHERA
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(b)

Notes:

1,024,716,000 shares are registered in the name
of Team King Limited, which is legally and
beneficially owned by Capital Gain and Best
Access Holdings Group Limited (“Best Access”)
as 92.69% and 7.31% respectively. Capital Gain
is legally and beneficially owned as to 51% by
Mr. Pang and 49% by Mr. Chang. Under the SFO,
Mr. Pang and Mr. Chang are deemed to be
interested in the shares held by Team King Limited
by virtue of Team King Limited being controlled
by Mr. Pang and Mr. Chang through Capital Gain.

The percentage is calculated on the basis of
1,540,000,000 shares of the Company in issue
as at 31 March 2012.

Long position in the shares of associated corporation

CEX

1,024,716,000/& A& 17 LA
ﬁﬁﬁﬁ’ CIEE 55l A

2 5l B B E R Best
Access Holdings Group
Limited ([Best Access])
BIEEREH2.69% K
7.31% ° Qﬂi; gum 5 4
ERREES SR
51%549% XE}J}ZM#&
HERA - EREERA
AIAEAERREERB
FEEH - MEEERK
EEBRBRBNANEBER LD
RIFTFE ARG & %A &

fm

ZEN ttE%ECK’A IS

1,540,000,0000% st & -

REBEQXRRDZEFR

Approximate

Number of percentage of
shares held in interest in
Name of associated Nature of associated associated
Name of Directors corporation interests corporation corporation
EHENT
FEBe EEZEL
EEpg BENTEE BmtE ARARBEE BAL
(%)
Mr. Chang Team King Limited Through a controlled 9,269 92.69
(Note) corporation
RIELE AHERR REHEEER
()
Mr. Pang Team King Limited Through a controlled 9,269 92.69
(Note) corporation
e AHBRAT REH =B R
()
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Note:

Team King Limited is legally and beneficially owned as
t0 92.69% by Capital Gain and as to 7.31% by Best
Access. Capital Gain is legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.

Save as disclosed above, as at 31 March 2012, none of
the Directors or chief executives of the Company had
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have
under such provisions of the SFO) or which was required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.

Substantial Shareholders

As at 31 March 2012, so far as is known to the Directors
and the chief executives of the Company, the interests
and short positions of the persons or corporations (other
than the Directors and chief executives of the Company)
in the shares or underlying shares of the Company which
have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which would be recorded in the register of the Company
required to be kept under section 336 of the SFO, or
who will be, directly or indirectly, to be interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the
Group, were as follows:

TERRESREEERAT

E-FREWRS

CEX

NEB R AT BB E & Best
Accesst A E 5 92.69% &
7.31% ° BE D RIAZ L RK
FEREBEREBS1%K%49% °

B EXTEEN  R_ZT——F=A
=+—H  BEEERAQARRT
BABRAR B E T A EE
(E&EABEHFRHEKRGBIEXVED 2
B& -« MR G SkEEEF B IRE
BEREE GBI EXVEBET R 8D B
ARG ARNA R MBS (B
RAREE 5 M ER IR A & (E iR B
BrEERAR)  RARBESNK
B E & S5 352 16 RE 8RR RZ 16 D) AT 35
R 2 - SBIRIBAIER
FTRBIES.46E5.67 RS AN
MR 2 TS RAR -

FERR

R-TZ——F=ZA=+—H0 BE=S
RARNREBITRAENA - THA
TEAE (FEERARNBEZITHA
BBIN AR EIR% (D SRR {5
P AR IEE HF R EIEHIEXV
EHE2 N3P B EHE X M AR Rl &
ZHERRERWT - RBLARRQT
RIEFEH KB KRG EI36IEFEMN
ZRMRzERSTAR - KEERE
B A AR A E BN TR
ARIKAEEEAIEAKE AR 2
RAE FRRZEMEPIRAEE
5%3k DA _E Ay RS -
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Approximate

Number of percentage of
ordinary issued share
Name of shareholders Nature of interests shares held capital
FEER HE &7
RREB EEME ROHME BREZHMAOBILL
(%)
(Note 3)
(P 5E3)
Team King Limited Beneficial owner 1,024,716,000 66.54
NEER AR Emfa A
Capital Gain Through a controlled 1,024,716,000 66.54
corporation (Note 1)
HE SVEHAE E R GE
Best Access Through a controlled 1,024,716,000 66.54
corporation (Note 1)
REHAE R (GEaD
Dr. Ma Chung Wo Cameron  Through a controlled 1,024,716,000 66.54
(“Dr. Ma”) corporation (Note 1)
HhAmeE RV HIEE R R GER
([FEE])
Joyful Promote Limited Beneficial owner 130,284,000 8.46
EEARAA B A
Mr. So Chi Ming (“Mr. So”) Through a controlled 130,284,000 8.46
corporation (Note 2)
HEREE(TFEE]) REH AR (FFE2)
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Notes:

1. These shares were registered in the name of Team King
Limited, which is legally and beneficially owned by Capital
Gain and Best Access as 92.69% and 7.31%
respectively. Capital Gain is legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang. Best
Access is legally and beneficially owned by Dr. Ma. Under
the SFO, Mr. Pang and Mr. Chang are deemed to be
interested in the shares held by Team King Limited by
virtue of Team King Limited being controlled by Mr. Pang
and Mr. Chang through Capital Gain. Dr. Ma is deemed
to be interested in the shares held by Team King Limited
by virtue of Team King Limited being controlled by Dr.
Ma through Best Access.

2. These shares were registered in the name of Joyful
Promote Limited, the entire issued shares of which is
legally and beneficially owned by Mr. So. Under the SFO,
Mr. So is deemed to be interested in the shares held by
Joyful Promote Limited.

3. The percentage is calculated on the basis of
1,540,000,000 shares of the Company in issue as at 31
March 2012,

Share Option Scheme

The Company conditionally adopted the Scheme on 1
December 2011 whereby the Board were authorised,
at their absolute discretion and subject to the terms of
the Scheme, to grant options to subscribe for the shares
of the Company to the eligible persons. The Scheme
will be valid and effective for a period of ten years
commencing from the Listing Date.

FERREBEEERAT

E-FREWRS

CEX

1. ZERGURNDBERAREBRT
fit + AR DB HEE KBest
AccessB A E m I H92.69% &
7.31% °c MEHRIBZ I ERRKE
EAEBHIEA51%%49% ° Best
AccessH B EEEEERHER °
RIEEH RS - RRIER
AFAEAERKTERBEEE
il - B S KRR E AR BN
HERARMFEERMD TR HESE
&= AMIARARHSELRA
Best AccessE il + #55 B& A R R
BIRNEER AR ERDFE
B o

2. BERGUEEARATAER
- BEARATN2HERTRG
AR AR R E A - RS
SRS Bk ANE
EARATRAEZ BRSPS
% o

3. ZADEDERARARNZE—=
F=ZA=+—AZEETBRMHEE
1,540,000,0008% izt & °

BT S

ARAR—F——F+-_HA—HEK
FERMZET S - Bt EE R
BRE 2 2RERE - KR&ETEIZ 1R
TR ATRE AR R 2 BRET
BERAL - %At EIA LW ARt
FHA—EBRRAER -
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The following table discloses movements in the
Company’s share options granted during the three

TREEARFEREBRENREE
TE-CHZA=t—-HI=ERZ

months ended 31 March 2012: =
Number of share options
BREHA
Name or At At
category of Date of 1 January Cancelled/ 31 March
participants  granted 201}}% Granted  Exercised Lapsed 201}}% Exercise period Exercise price
$5E —g-f . BEM/ -%-cf ) )
2RA4A5 REAH -B-A R Eff B&¥ ZA=t-H s hﬁ%
HK
AT
Director
Bz
Mr. Chen Xiao Li 23 March 2012 - 15,400,000 - - 15400000 23 March2012to 0.63
\ 22 March 2015
BMilgE  RoZ3--% -3
“B-T=H Zh-t=RZE
—Z-n%
=AZ1ZH
Consultants 23 March 2012 — 77,000,000 - — 77000000  23March2012to 0.63
22 March 2015
Bf -Z2-Z
=A=t=R%
—Z-n%
=AZTZH
Employees 23 March 2012 - 56,400,000 - - 56,400,000  23March2012to 0.63
\ 22 March 2015
EI RZE-2% 2k
=A-t=R o B =
—E-nf%
=AZTZH
23 March 2012 - 600,000 - - 600,000 7 July 2012 to 0.63
\ 6 July 2015
RZE-2% -2
ZA-+ZH tAtRE
—Z-n%
tArA
23 March 2012 - 600,000 - - 600,000 1 August 2012 to 0.63
\ 31 August 2015
RZZ-2% —3-C
ZA-+ZH NA-RE
—E-n%
NA=T-H
Total
o - 150,000,000 - - 150,000,000
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COMPETING INTERESTS

As at 31 March 2012, none of the Directors, substantial
shareholders of the Company and their respective
associates is a director or a shareholder of any business
apart from the business of the Group which competes
or is likely to compete, either directly or indirectly, with
the business of the Group.

COMPLIANCE ADVISER’S INTERESTS

As at the date of this report, neither Kingston Corporate
Finance Limited, the compliance adviser of the Company,
nor any of its directors, employees or associates had
any interests in the securities of the Company or any
other companies of the Group (including options or rights
to subscribe for such securities).

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and enhance its corporate value. The
Company’s corporate governance practices are based
on the principles and code provisions as set out in the
Corporate Governance Code and Corporate
Governance Report in Appendix 15 to the GEM Listing
Rules (“CG Code and Report”).

Throughout the three months ended 31 March 2012,
the Company had complied with the code provisions in
the CG Code and Report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors (the
“Required Standard of Dealings”). The Company has
confirmed, having made specific enquiry of the Directors,
all the Directors have complied with the Required
Standard of Dealings throughout the three months ended
31 March 2012.

TERRESREEERAT

E-FREWRS

MRS

R-ZE——H=fA=+—H EF-
RAREZMRRFEESB ZHEA
T IEARE E G A SME (] BL 3k AT 8%
HEAREEEFEERMERS 2 ¥
ZEEHBRE -

ERERzER

RAHmEBRH - KRB ZARER
SNEBMTEEB AR AT REEAE
= EEIMEATHENARRR
REEZ HAEMRR ZEFTHE
F#ER (RERBRER S BRI
RESKMER) -

EEERERTA

RARBERRKT 2 BEER
PAMRIEE R 2 Flzd R B8 (D (B
B - RABZBEEBFERTIERE]
FWRETRRNMER162 BEERST
AReEELARE ([REERTAR
]E]) FE2 RAI R ST RIMES
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AR ARBDEBAES AT
s 2 =P ARSI
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% CHEIEBEINEEZ T
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AUDIT COMMITTEE

The Company established an audit committee on 1
December 2011 with written terms of reference in
compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules and paragraph C.3.3 of the CG Code and Report.
The audit committee comprises three independent non-
executive Directors, namely Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki. The
committee is chaired by Mr. Chan Kai Wing. These
unaudited consolidated results for the three months
ended 31 March 2012 have been reviewed by the audit
committee members who have provided advice and
comments thereon.

The primary duties of the audit committee are mainly to
make recommendations to the Board on the
appointment, re-appointment and removal of external
auditor as well as approval on their remuneration and
terms of engagement; review the financial statements
and material advice in respect of financial reporting; and
oversee financial reporting system and internal control
procedures of the Company.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the three months ended 31 March 2012, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

Hong Kong, 10 May 2012

As at the date of this report, the executive Directors are
Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and Mr.
Chen Xiao Li; the non-executive Director is Mr. Chang
Xi Min; and the independent non-executive Directors are
Mr. Chan Kai Wing, Mr. Lam Raymond Shiu Cheung and
Mr. Chow Shiu Ki.
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