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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on
GEM.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors having made all reasonable enquiries, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcement” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup. hk.
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SUMMARY

For the six months ended 30 June 2012:

the turnover of the Group was approximately
RMB12.6 million, representing a decrease of
approximately 21.1% as compared with the six
months ended 30 June 2011. The principal
reasons for the decrease were attributable to (i)
the decrease in the amount of recognisable
revenue from performance guarantee during the
period; as the Lunar New Year holidays fell in
January this year, resulting in customer of the
Group to postpone the timing of entering into
performance guarantee contracts with the Group
till February or after; and (ii) the decrease in
average contract size with the customers;

the loss attributable to owners of the Company was
approximately RMB12.6 million, which was mainly
due to the grant of share options to eligible persons
of the Group on 23 March 2012 which expenses
were one-off and non-cash in nature; and

the Board does not recommend the payment of
any interim dividend.
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INTERIM RESULTS

The board of Directors (the “Board”) hereby announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June 2012,
together with the unaudited comparative figures for the
corresponding periods in 2011 as follows:

qﬂﬁﬁﬁﬁ.

Exe((EEg) EURMHART
LEMB AR (5l <K@ EBE
ZE-ZHEXAZTHIEZEARAR
NERZ REERMRGAEE
BRE - -SRI RERRL
BREFHT -

REIRE



. China As

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
ARBLERGEETERER

For the three months and six months ended 30 June 2012

HE_Z-——FRA=+THIE=EAKKEA

For the three months
ended 30 June
BERAZTHL=Z(ERA

For the six months
ended 30 June
BERAZTHLAER

2012 2011 2012 2011
ZE-ZF | ZZ--F | ZB-ZF | ZB--F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REBR) | (REBR) | (REER)
Note RMB’000 RMB'000 RMB’000 RMB'000
Wi | ARETR | ARETL | AR%TR | ARETR
Revenue Wi 3 8,192 9,524 12,568 15938
Other income EhA 3 157 58 689 120
Administrative expenses TRRA% (3,682) (1,594) (7,771) (4,365)
Listing expenses EilES - (254) (3,633) (1,431)
Share option expenses BRERR 4 — - (11,571) —
Profit/(Loss) before income tax FERATER/ (BB) 6 4,667 7,734 (9,718) 10,262
Income tax expense FrEREY 7 (1,852) (2,269) (2,555) (3,503)
Profit/(Loss) for the period REEET/ (B8) 2,815 5,465 (12,273) 6,759
Other comprehensive income: Et2EME
Exchange gain on translation of ~ RESEHMIEERHBER
financial statements of ZER N
foreign operations 7 1,363 369 3,151
Total comprehensive income/(loss) ~ AH 2 ENE /(B
for the period 2,822 6,828 (11,904) 9,910
Profit/(Loss) for the period ERAHEER/ (B58)
attributable to:
Owners of the Company RAFHBA 2,592 5,188 (12,596) 6,293
Non-controlling interests R ER 223 277 323 466
2,815 5,465 (12,273) 6,759
Total comprehensive income/(loss) ~ FEfR 2 W/ (B18) 88
attributable to:
Owners of the Company ARAERA 2,599 6,551 (12,227) 9,444
Non-controlling interests FrhiER 223 277 323 466
2,822 6,828 (11,904) 9,910
Earings/(Loss) per share — Basic ~ SRET|/ (Bi8) — £5
and Diluted (RMB cents) REF(ARES) 9 0.17 037 (0.82) 045




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
B AR & B AR 3R

As at 30 June 2012
W—_ZE——%X A=+H

As at As at
30 June 31 December
2012 2011
R-B——F | RZT—F
AB=1+H | tZA=1+—H
(Unaudited) (Audited)
(REER) (&R
Note RMB’000 RMB’'000
B & ARETR ARETL
ASSETS AND LIABILITIES BEERERE
Non-current assets kRBEE
Property, plant and equipment mE - BERE 10 65,330 44,743
Land use rights T E AR 35,658 36,035
Deposits paid BEffke 23,500 27,816
124,488 108,594
Current assets REEE
Account receivables e U BE 3R 11 22,333 22,804
Prepayments and deposits paid BNRERENEZES 8,574 3,671
Pledged bank deposits BEFRRITEX 45,950 43,300
Restricted bank deposits XEHIBITER 11,350 7,300
Cash and cash equivalents RekBeEEER 9,201 3,768
97,408 80,843
Current liabilities REEE
Accruals, other payables [EEHER - HitER
and deferred income FIERIRIE WA 12 23,821 16,857
Amounts due to shareholders FEfTRR R IE — 108,300
Current tax liabilities BHREEE 5,266 11,727
29,087 136,884
Net current assets/(liabilities) REBEE/ (BfE) 38 68,321 (56,041)
Net assets BEEFE 192,809 52,553
EQUITY EE
Equity attributable to owners EAREE ARG EDS
of the Company
Share capital %N 13 12,514 —
Reserves T 173,598 46,179
186,112 46,179
Non-controlling interests FERER 6,697 6,374
Total equity R 192,809 52,553
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGEEREE R

For the six months ended 30 June 2012
2T ——F X XA=1+HIEA

Equity attributable to the owners of the Company

ARAREAELERS
Share Non-
Share Share  Exchange option  Retained controlling Total
capital ~ premium reserve reserve profits Total interests equity
ERE FER &t
kx  BRBHEE ENRE fE REERN &t 453 35
(unaudited)  (unaudited) ~(unaudited) (unaudited) (unaudited) ~(unaudited) (unaudited)  (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER  (REER)
RMB'000  RMB'000  RMB'OOO ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETT ARETR ARETR ARETT ARETT ARETR
At 1 January 2012 R-E--£-F-A - - 10,539 - 35,640 46,179 6,374 52,553
Loan capitalisation issue ~~ EHEALES — 108300 — - — 108300 — 108300
Capitalisation issue v(&:351 11,29 (11,29) - - - - - -
Issuance of ordinary shares  SLEMETEER  FE
in connection
with the listing, net 1,219 31,070 - - - 32,089 - 32,089
Equity-settled share RS T2 BRER
option arrangements — — — 11571 — 11,571 — 11,571
Transaction with owners BEEANETLRS 12514 128075 — 11571 — 152160 — 152160
(Loss)/Profit for the period A £ (B18) /7 - - - - (125%)  (125%) 33 (12213
Other comprehensive income  AEH £t 2EUE
for the period - - 369 - - 369 - 369
Total comprehensive rHH2E
income(loss) s/ (BE) &8
for the period - - 369 - (125%)  (12.227) 323 (11,904)
At 30 June 2012 RIE-ZERA=TH 12514 128075 10,908 11,571 23044 18,112 6697 192,809
At 1 January 2011 R-%--%-f-H - - 5,564 - 19,466 25,030 6,006 31,036
Profit for the period REHER — — — - 6,293 6,293 466 6,759
Other comprehensive income  AEF £t 2EUE
for the period — — 3151 — — 3161 — 3151
Total comprehensive income  AHR2ANEAE
for the period — — 3,151 — 6,293 9,444 466 9910
At 30 June 2011 RZE-—ExA=tA — — 8715 — 25,759 34,474 6,472 40,946
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS
F%EHII I:IEE%UILE%

For the six months ended 30 June 2012
HE-ZT——FA=+HIXEAR

For the six months ended 30 June

BEAA=THLEAEAR

2012 2011
—E-_F —E——%F
(Unaudited) (Unaudited)
(REER) (REe&E®%)

RMB’000 RMB’000
ARBTR ARETT

Net cash used in operating activities B&FEfMACEESEHE (10,621) (22,762)
Net cash used in investing activities REZHFAZRETFE (16,606) (7,921)
Net cash generated from METDELECEHEFE

financing activities 32,289 4,667

Net increase/(decrease) in cash BeRHASEEE ﬁ
and cash equivalents ZEm,/ (Hd) 3 5,062 (26,016)

Effect of foreign exchange rate NMEERSB 2 FETEH

changes, net 371 3,150
Cash and cash equivalents R—B—HBZE$

at 1 January EREEEER 3,768 24,627
Cash and cash equivalents RAB=THZES

at 30 June kBEE£EHEER 9,201 1,761
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NOTES TO THE FINANCIAL STATEMENTS
1 7% R B o

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10 March
2011. The registered office of the Company is at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company’s shares have
been listed on GEM of the Stock Exchange since 6 January
2012 (the “Listing Date”).

Pursuant to a group restructuring exercise (the
“Restructuring Exercise”) carried out by the Group to
rationalise the structure of the Group in preparation for
the listing of the Company’s shares on GEM of the Stock
Exchange, the Company became the holding company
of the subsidiaries comprising the Group. Further details
of the Restructuring Exercise were set out in 2011 annual
report dated 21 March 2012 (the “2011 Annual Report”).
The Company is an investment holding company. The
Group is primarily engaged in the business of providing
corporate credit guarantee services, performance
guarantee services and the advisory services to small and
medium enterprises in the People’s Republic of China
(the “PRC"). In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a limited
liability company incorporated in the British Virgin Islands.

BASIS OF PRESENTATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2012 have been
prepared in accordance with the accounting principles
generally accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards issued by Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the GEM Listing
Rules.
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The unaudited condensed consolidated results have been
prepared on the historical cost basis except for certain
financial statements that are measured at fair values. The
functional currency of the Company is Hong Kong Dollar
(“HK$"). The consolidated financial statements are
presented in Renminbi (“RMB”), which is the functional
currency of the primary economic environment in which
the principal subsidiaries of the Group operate. All values
are rounded to the nearest thousand (“RMB’000”) unless
otherwise stated. The unaudited condensed consolidated
financial information has not been audited by the
Company’s auditors, but has been reviewed by the
Company’s audit committee.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2011.

REVENUE AND OTHER INCOME

Revenue from the Group’s principal activities, which is
also the Group’s turnover, represents the income for
provision of guarantee and advisory services. Revenue
and other income recognised during the three months
and six months ended 30 June 2012 are as follows:

AEECEPGAEETRBESL
ERE - EETHBRERARTFE
BRI - ARAZIEEEE R
T ([BR]) - GAFBHRERUAR
BARY]  AKEX2MER
AEEMETEREREZ LK
K2 - REARPEN B
BEHDHOEEREATRHE (A
R¥Fr)) - REEZERGRAY
BERAREARRAZEENER - 1
BEARRZERREGERN -

RBL S BT 2 SRR R
BAREEBEE-_T——F+-_A=
+—BILFEZEEMBREMA
E—H

L E953-SIAON

mARRE T EEBE 2 - T
BIARSE 2 258 - Ept iR IER
RERRBZEA -BHE-FT—=
FRA=ZTEE=EARKEARE
Rz R AP AT

*%ﬁﬁ%.

For the three months For the six months

ended 30 June ended 30 June
HERB=THL=MAR HEAB=THLAMER
2012 2011 2012 2011

2% | ZEZ-——f | ZB-Zf | ZE-——F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEEH) (REER) (REEER) (REEER)

RMB'000 RMB'000 RMB'000 RMB'000
ARBTR | ARETRT | ARETR | ARETR

Revenue e
Income from financial guarantee BEERBA 3,259 1,705 5,366 3,391
Income from performance guarantee  EHERYA 4,933 7819 7,202 12,547
8,192 9,524 12,568 15,938
Other income L4l UN

Bank interest income FAFBMA 157 58 689 120
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4

SHARE OPTION EXPENSES AND SHARE
OPTION VALUATION

The Company conditionally adopted a share option
scheme (the “Scheme”) on 1 December 2011 for the
purpose of providing incentives or rewards to any full-
time or part-time employee of the Company or any
member of the Group, and any other eligible persons for
their contribution to the Group. On 23 March 2012, the
Company granted an aggregate of 150,000,000 share
options to the eligible persons, which generally have an
exercise period of three years commenced or
commencing on various dates in 2012 and ending in
2015. Further details of the share options granted by the
Company were set out in the announcement of the
Company dated 23 March 2012 and under the paragraph
headed “Share Option Scheme” in this report.

It is estimated that the fair value of the 150,000,000 share
options granted by the Company was approximately
HK$14.3 million (or approximately RMB11.6 million),
which was one-off and non-cash in nature. For further
information in relation to the Scheme, please refer to our
prospectus dated 29 December 2011 (the “Prospectus”)
and the 2011 Annual Report.

SEGMENT INFORMATION

Operating segments and the amounts of each segment
item reported in the unaudited consolidated financial
statements, are identified on the basis of the internal
management reporting information that is provided to and
regularly reviewed by the Group’s executive Directors in
order to allocate resources and assess performance of
the segment. No segment information is presented in
respect of the Group’s operating segment as the Group is
principally engaged in one segment in the provision of
financial guarantee service, performance guarantee
service and advisory services in the PRC.
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Profit/(Loss) before income tax is arrived at after charging: FTSRATE R, (B518) IR AT
HE®EH :

6. PROFIT/(LOSS) BEFORE TAX 6. BEDEF (BB

For the three months For the six months
ended 30 June ended 30 June
BERASTHLZMEA BEXA=HHLEAEA

2012 2011 2012 2011
“B--F | Z5—-f | ZB--f | 5%
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) (RBER) | (REER
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETT | ARBTR | ARETI

Depreciation of property, plant N BERLENE
and equipment 232 54 335 100
Amortisation for land use rights T RER 189 189 377 377
Employee benefit expenses EERFIHX
(including Directors' remuneration)  (BEEEH %)
Salaries and wages HERIE 874 587 1,731 991
Pension scheme contributions RIRSFEISRR
— Defined contribution plans - BRI 34 40 73 79
908 627 1,804 1,070
Operating lease charges in respect ~ MERB 7 LEHEERR
of properties 311 328 576 559
7. INCOME TAX EXPENSE 7. FrieBimx
For the three months For the six months
ended 30 June ended 30 June
HEAAZTHL=MA HERAZTHLABA
2012 2011 2012 2011

Zg-2f | “F-F | Z¥-If | ST
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) | (REER) (RBER) | (REER

RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETT | ARBTR | ARETI

Current tax — PRC SR -PEAERER

Enterprise Income Tax (“EIT”) ([E%FEH]) 1,852 2,269 2,555 3,503
The Group is subject to income tax on an entity basis on REEEREBELRESSIRN
profits arising in or derived from the jurisdictions in which REBK B NP RCEREE
members of the Group are domiciled and operate. EERE R 2 E AT S AL ©
No provision for Hong Kong profits tax has been made as EREZE—T——FA=1+H1t
the Group did not generate any assessable profits arising NMEAR - NEBWEELRRE
in Hong Kong during the six months ended 30 June 2012 B Z M ERBWA - B ERE

(2011: nil). BHEHRE CTE—F - &) -
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10.

EIT arising from the PRC for the six months ended 30
June 2012 was calculated at 25% of the estimated
assessable profits during the period (2011: 25%).

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2012 (2011:
Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based
on the profit for the three months ended 30 June 2012
and the loss for the six months ended 30 June 2012 of
approximately RMB2,592,000 and RMB12,596,000
respectively (profit for the three months and six months
ended 30 June 2011: RMB5,188,000 and
RMB6,293,000 respectively) and the weighted average
number of 1,540,000,000 and 1,535,879,000 ordinary
shares in issue during the three months and six months
ended 30 June 2012 (three months and six months ended
30 June 2011: the weighted average of number of
1,390,000,000 ordinary shares).

Diluted earnings/(loss) per share are same as basic
earnings/(loss) per share for the three months and six
months ended 30 June 2012 as the impact of the potential
dilutive ordinary shares outstanding has an anti-dilutive
effect on the basic earnings/(loss) per share presented
for the period. Diluted earnings/(loss) per share are same
as basic earnings/(loss) per share for the three months
and six months ended 30 June 2011 as the Group had
no potentially diluted ordinary shares in issue during the
period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2012 under review,
the Group’s capital expenditures of approximately
RMB20.9 million (2011: RMB7.9 million) represented
acquisition and / or construction of property, plant and
equipment.

10.
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ACCOUNT RECEIVABLES

The Group’s account receivables represent the service
fee income receivables.

For service fee income, the customers are obliged to settle
the amounts according to the terms set out in relevant
contracts, with a grace period of up to 180 days. The
balance as at reporting date are interest-free and due
from a group of diversified customers and hence there is
no significant concentration of credit risk. At 30 June
2012, no allowances for bad and doubtful debts were
provided as there was no recent history of significant
default in respect of these customers (2011: Nil).

The Directors consider that the fair values of account
receivables which are expected to be recovered within
one year are not materially different from their carrying
amounts because these balances have short maturity
periods on their inception.

Account Receivables — Group
Based on the agreed payment terms as stipulated in the

contracts, ageing analysis of the Group’s account
receivables as of 30 June 2012 is as follows:

11.

PE W AR

AEE 7 RUSRTIR RS & RBA
FEW IR o

BREEABATE - BFARR
BEAKZEKENKE - R
RRA180H  REENIKEAH
ZREBIRENRE —BETLEE
P UESEREREERR R
T-_FRA=TH HRRER
RIEBREHEE (T ——F
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EERAENZEEHNEHNT
H - FREIR — MRl YRR
ZAPERAREEZ BIEER
ERo

BYWIRR — &A5H
IRIRAKIFRT A2 1558 R IEAR -

AEER-_ZTE-——_FA=+AZ
e R Z BRER DTN T

As at As at

30 June 31 December

2012 2011

—E-C—F —E——F

AA=+AH |TZA=+—8H

(Unaudited) (Audited)

(REEZ) (&%)

RMB’000 RMB’000

AR®B T AREFTT

0 to 30 days 0%30H 12,083 10,348
31 to 90 days 31&E90H 2,907 7,904
91 to 180 days 91%180H 1,300 4,450
Over 180 days HBiB180H 6,043 102
22,333 22,804

*%ﬁﬁ%.
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12.

ACCRUALS, OTHER PAYABLES AND 12. EER - HtESRERE
DEFERRED INCOME WA
As at As at
30 June 31 December
2012 2011
R=B—=F R-ZE——%F
AA=+AH |[+TZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
ARBTR AR®FT
Accruals and other payables FEETE A R H A FE B 11,646 11,314
Dividend payable to FEAT BN BB A B IEIE B i 2=
non-controlling interests Z BB
of a subsidiary — 1,000
Guarantee fees receipt BUERE
— deferred income (Note) — RIEWA (T ED) 11,983 3,253
Business and other tax payables &1~ & S 5 & E th F¢ 18 192 1,290
23,821 16,857
Note: PR3 -
As at As at
30 June 31 December
2012 2011
R=B—=F RZT——F
AA=+AH |[+TZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
ARBTT AR®FT
Deferred income from RE MR ZIELHA
financial guarantee 8,732 3,253
Deferred income from REBAOERZBELERA
performance guarantee 3,251 —
11,983 3,253




13.

SHARE CAPITAL 13. KX
Number of
shares Amount
R&G#AE S8
Note HK$'000 RMB'000
Mt TAL ARETT
Authorised: EE
Upon incorporation R AL 38,000,000 380 309
Increase in authorised ordinary shares & IiEE LR MK (b)  4,962,000,000 49,620 40,321
At 30 June 2012, ordinary shares R-ZB-—fXA=t+A"
of HK$0.01 each BREBEROLER 5,000,000,000 50,000 40,630
Issued and fully paid: ERTREHMR
At 1 January 2012, ordinary shares RZZ—=-%-f—-8"
of HK$0.01 each FHREERO. 01T 10,000 — —
Loan capitalisation issue BERER BT (a) 10,000 — —
Capitalisation issue BRI BT (b)  1,389,980,000 13,900 11,295
Issuance of ordinary shares HETMETZLRRK
in connection with the listing (c) 150,000,000 1,500 1,219
1,540,000,000 15,400 12,514
Notes: B3 -
(a) On 5 January 2012, the Company allotted and (a) R-_T—=—F—AFAA "

(b)

(c)

issued 8,872 shares to Team King Limited (“Team
King”) and 1,128 shares to Joyful Promote Limited
(“Joyful Promote”) in full satisfaction of a loan in
an aggregate sum of approximately RMB108.3
million due from the Company to the shareholders
of the Company.

On 5 January 2012, following the authorised share
capital of the Company increased from
HK$380,000 to HK$50,000,000 by the creation
of an additional 4,962,000,000 shares, the
Company allotted and issued 1,389,980,000 new
shares to Team King and Joyful Promote. An
amount of HK$13,899,800 standing to the credit
of the share premium account of the Company
be capitalised and applied in paying in full at par
a total of 1,389,980,000 shares for allotment and
issue to the above shareholders.

The Company’s shares were listed on GEM of the
Stock Exchange on 6 January 2012 and
150,000,000 shares of HK$0.01 each were issued
at HK$0.28 per share.

(b)

(c)

RRABRARNEERR A
(R REEERAT
(IBE))B#R#{78,872
R 1,128/ 8D+ BB
KRB RERARRBRAR
74 AR #108,300,0007T
ZERK

R-—_ZE——%—AFEA "
B 4% 284, 962,000,0000%
B& 15 # AN A BE E B AR
380,000 LI =
50,000,000/ 7T 2 1 » A&
REDRIMAEREER
% 2 3771,389,980,0000%
D o AARIBRGIEE
5 5 i B 13,899,8007%
TLTBEEAR - WA
EEAES S0 LR
Bl B K& OB 17 8 &t
1,389,980,0008% B 15 °

AABRDR T —=F
— AN B FTAIER
7+ 150,000,0000% & B%
0.01% T 2 i HiE T %
0.287 B TLE1T ©

*%ﬁﬁ%.
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14. RELATED PARTY TRANSACTIONS

(a)

Balance and transactions

14.

The Group had the following material transactions

with related parties during the period:

BERXS

(@) HHBEXS
AEBERHABEATEKX
BETRS !

For the three months

For the six months

ended 30 June ended 30 June
HERB=THL=MAR HEAB=THLAMEA
2012 2011 2012 2011
“E--F | 3§ | ZB-Z§f | 2%
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REFR) | (REER) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARSTR | ARETR | ARBTR | ARETR
License fee paid to BRBERRTER
a related party - 189 - 378
Rental expenses paid BEREELES (W)
to related parties (Note 1) 27 38 65 77
Acquisition of property from & 7 BN £ (H5£2)
a related party (Note 2) 1,182 — 1,182 —
Notes: B 5
(1) The related parties refer to: (a) Hebei New (1)  BR&EJ4E : (@it
East Asia Real Estate Development Co. Ltd. 7R d0 5 Mh EE R B
Ot R B EEMEAR AR, “New BRAR([HFHE
East Asia”), which equity interests are ) - RIEHKRA
directly or indirectly owned as to 7.5% by A ERKINE
Mr. Chang Xi Min and 54.5% by Mr. Chang SEDREE K
Hoi Nam; and (b) Ms. Ma Lee Kwan, who MEHEBT.5% %
is the mother of Mr. Chang Hoi Nam and 54.5% : (b)) F
the wife of Mr. Chang Xi Min. Both Mr. Bzt HBARK
Chang Xi Min and Mr. Chang Hoi Nam are 2 & RR
Directors. FEFEEZETF ©
o 78 88 5 A& ok sl
(2)  The related party refers to New East Asia, (2) FBEAEFRE
which equity interests are owned by two [RIERMEZEEH

Directors. Further information see Note 1

above.

B E—FERS
20 L XML -



(b)

Compensation of key management personnel

Total emoluments of directors who are also
identified as members of key management of the
Group during the six months ended 30 June 2012
are set out as below:

qﬂ%ﬁﬁ%‘

(b) BEFEIEEEAER

BEE(RAAEEEIEERE
ABZKB)RBE-T—
—HEXRAB=TRLEXNEA
ZM2NHET

For the three months
ended 30 June
HERAZTHLZMA

For the six months
ended 30 June
HEAB=THLAMEA

2012 2011 2012 2011
ZB-ZF | Z2——F ZE-ZfF | —F-F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEEH) (REER) (REEER) (REEER)
RMB'000 RMB'000 RMB'000 RMB'000
ARSTR | ARETR | ARBTR | ARETR
Directors’ fee e
and remuneration REH 415 286 831 406
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED M

The Group is primarily engaged in the business of
providing corporate credit guarantee services,
performance guarantee services and consultancy services
to small and medium enterprises (“SMEs”) in the PRC.

Business Review

During the period under review, the global economy
remained volatile in 2012 as the Eurozone crisis and U.S.
quantitative easing measures continued to pose
challenges to the global economy. Due to the instability
of the global economy, there was a tightening of bank
financing in the PRC. The process of obtaining a loan
from the PRC banks for SMEs has become increasingly
difficult due to stricter criterions and the slow processing
of applications. However, there were still many business
owners in the PRC requiring funds to fuel their businesses
in the growing economy. Catching the development
opportunities, the Group accelerated its pace in business
expansion and achieved a comprehensive and balanced
development.

On 30 May 2012, the Group entered into a cooperation
agreement with @R M 2N E A NEERERA
7] (for identification purpose only, in English, Fujian
Quanzhou City Licheng District Chuanxin Microfinance
Company Limited (“Chuanxin Microfinance”)), a
subsidiary of Fujian Hongxing Erke Sports Goods Co. Ltd.,
to provide the borrowers of Chuanxin Microfinance
guarantee services at the maximum aggregate guarantee
amount of RMB100 million. The cooperation between
the Group and Chuanxin Microfinance will allow the
Group to expand its market presence in Quanzhou City
and can expand our clientele from only SMEs to SMEs
and individuals. Details of the cooperation agreement
were disclosed in the announcement of the Company
dated 1 June 2012.

AEBTEREAFEZP/NEE
(Tphies]) RELEBERRR
% BRERRSEMERRE 2%
7 o

E3 ]

EIEEAREAN £ ——F 2}
EBENAREEDTE  BONEEHE
MEFEECERERFEY 2K
EERPKEL - BRI IRTT IR A 2 ER
LEABMBBZRITHE - B/
ENRBARNRITEMEENEF I
AEZIZEREREFEEMES
PR - AMEEASEER  PEH
MEETLEERBATEZEES MU
RIBEEE - REEZURE -
REEREFSHSK  KEBE2A
RHEHEE

RZZE——FFHEA=1TH A&H
HIEEEEMTEEARERAR
ETREERMNM AN 2 AlE )N E
BRERAR ([AENEER]) AT
AR REMEE/NEER
ZERAREERRS  S=ER
wEE A NREELETT - AEBEAE
NEERNAERZBEAEERE
FERBEEMMREEFRNEESR
FEAAEEEFHZAAR
F e aEh@E 2 BERNARRH
AT ——F XA —HZAM-



Discloseable Transactions

During the period under review, 21 of the Group’s
outstanding corporate credit guarantee contracts (the
“CCG Contracts”) and performance guarantee contracts
(the “PG Contracts”), by itself or when aggregated have
constituted discloseable transactions for the Company
under Chapter 19 of the GEM Listing Rules as certain of
the applicable percentage ratios in respect of the
guaranteed amount or contract income, by itself or when
aggregated, were 5% or more but less than 25%. Of the
disclosed contracts, transactions with two customers,
namely SRR A MARBRAELEREAER AT (for
identification purpose only, in English, Zhangjiakou City
Luzhao Photonic Technology Company Limited or
“Luzhao Photonic”) and KX AT EMEXZEEER L
Al (for identification purpose only, in English, Zhangjiakou
City Xinhe Windows Development Company Limited or
“Xinhe Windows"), were subject to aggregation under
Rule 19.23(1) of the GEM Listing Rules as they are
considered as parties connected with one another.
Further details of which are set out in the announcements
of the Company dated 31 May 2012 and 4 July 2012
respectively.

As at 30 June 2012, the aggregate guarantee amount of
the outstanding transactions with Luzhao Photonic and
Xinhe Windows continued to exceed 8% under the assets
ratio as defined under Rule 19.07(1) of the GEM Listing
Rules, such that the transactions with Luzhao Photonic
and Xinhe Windows outstanding as at 30 June 2012 were
subject to the continuing disclosure requirements under
Rule 17.22 of the GEM Listing Rules. A summary of
relevant contracts with the two customers are set out as
follows:

BFHELS
EIEAER - AEBERKEE21D A
KERZAREERERENH (AT
EEEREGN]) RENEREY
((BHREREN]D  BEEGHTE
BEREIANHRAZETEAGD
b (BB AE PR E) A% LA £
KR 25% » BB IR Bl 4R T 4R B
FBIOEBRARRZATHEER
5 ZEATHERST - RIEA
¥R EHRAIE19.23(1)1% - RS
AmGEREEREERAR (8RB
KB RERXOMENEERES
BAR([ENEE)MEEFZHE
WX HETFAEHTE  BARSEW
BEEERE -E—SPHBEIRN
ARSI AT ——F1A
=+—RAR-_E-——F+AMNAZ
NGHAR

RZZ——HFNA=+H SR8
HEREE ST 2 B RTHR
52 ERGFERIBAIZER ET R
FBI.07()EFMTATEELREBR
8% MZEHGEBNERIEMEE
WITHR -_ZE——FE~A=+HH
KREMRZ R G BETEER TR
AIE17.22(TB N 2 BB BT -
EZMERFPZHEBEOBES
T

*%ﬁﬁ%.
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Payment
Approximate ~ Approximate (guarantee fee
guaranteed contract  Guaranteed and consultancy Counter-guarantee
Customer Contract amount income period service fee) provided
DEVES
B4 ] (BRER BRARMZ
EF & SERE  AHKA  TERE ERREE) R&RF
(RMB (RMB
in million) in million)
(A\RH (ARE
BET) BET)
Luzhao Photonic ~ CCG Contract 4.00 024 November 2011t Payable within 30 days 1) Personal guarantees
November 2012 upon signing of the provided by the
corporate credit beneficial owners of
guarantee services Luzhao Photonic and
contract & consultancy Xinhe Windows in favor
services agreement of Hebei Da Sheng to
secure obligation of
Luzhao Photonic under
the CCG Contract
ZRAE PEREERAN 400 024 ZE——%51-AF EILEREER 1) SRrERENEZRC
ZE-CFT-F BBRORER ERBANATL
W& R it RETREEAER -
BH=TRAFH NEREZRAEREZ
BERRANTZER
2)  Inventory valued
at approximately
RMBB.2 million
2 HEARES 200,001
bA:)
PG Contract 385 124 February 2012 to Due upon signing of the 1) Personal guarantees
August 2012 performance guarantee provided by the
services contract/ beneficial owners of
consultancy services Luzhao Photonic and
agreement Xinhe Windows in favor
of Hebei Da Sheng to
secure obligation of
Luzhao Photonic under
the PG Contract
EhERRD 38 124 ZZ-Z5ZRE BIRDERBEAD/ 1) BRrEREANEE.
“E-ZF\R ERRBRERAR ERBAARTL
RETREBALR
DRREREER
BOERANT
EE
2)  Inventory valued
at approximately
RMBB.9 million

2 HEARY8900000%
LRE



qﬂ%ﬁﬁ%‘

oiF

Payment
Approximate ~ Approximate (guarantee fee
guaranteed contract  Guaranteed and consultancy Counter-guarantee
Contract amount income period service fee) provided
DEVES
B ] (BRER BRARMZ
& SERE  AHKA  ZRRH ERREE) R&RF
(RMB (RMB
in million) in million)
(A\RH (ARE
BET) BET)
(CG Contract 10.00 040 June 2012to Payable within 30 days 1) Personal guarantees
May 2013 upon signing of the provided by the
corporate credit shareholders of Xinhe
guarantee services Windows and in favor
contract & consultancy of Hebei Da Sheng to
services agreement secure obligation of

LEBARRAY 1000

PG Contract 290

ROERAD 290

040 Z—E--fxA%
“E-ZF1f

093 March 2012 to
September 2012

093 —E--fzf%
“E-ZFNA

BILXRARRRRRY

REREBAOED
B =T RRA R

Due upon signing
of the performance
guarantee services
contract/consultancy
services agreement

BIROERRRAN/

ERRBBERHR

Xinhe Windows under
the CCG Contract
EREZZRRMAL
RETREEAER -
NEREAEERLE
HERRANTZER

1

2)  100% equity interest
in Xinhe Windows
in favor of Hebei
Da Sheng
2 ENEEZI0%RE
DT RBTAREA

3) Inventory valued
at approximately
RMB22.3 million

3 HEARE22,300,0001
kg

1) Personal guarantees
provided by the
beneficial owners of
Xinhe Windows in
favor of Hebei Da Sheng
to secure obligation of
Xinhe Windows under
the PG Contract

EHEZZEREEAR
MRETREEA
ER - BRENE
EREOERANT
LEf

—

2) Inventory valued
at approximately
RMBL1L million

2 HEAREIL000,0001
kg
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Financial Review

Revenue

For the six months ended 30 June 2012, the revenue for
the Group was approximately RMB12.6 million,
representing a decrease of about 21.1% as compared to
approximately RMB15.9 million of the same period last
year. Decrease in revenue was principally due to (i) the
decrease in the amount of recognisable revenue from
performance guarantee during the period; as the Lunar
New Year holidays fell in January this year, resulting in
customers of the Group to postpone the timing of entering
into performance guarantee contracts with the Group till
February or after; and (ii) the decrease in average contract
size with the customers.

Despite the decrease in revenue recognised during the
six months ended 30 June 2012, the deferred income
from the outstanding guarantee contracts on hand has
increased from approximately RMB5.8 million as at 30
June 2011 to approximately RMB11.9 million as at 30
June 2012.

Corporate Credit Guarantee

The Group’s guarantee services can help facilitate SMEs
in the loan application process and provides convenient
and quick guarantee services. As a result, more guarantee
contracts were entered into during the period under
review.

For the six months ended 30 June 2012, revenue from
corporate credit guarantee of the Group was
approximately RMB5.4 million (2011: RMB3.4 million),
representing an increase of approximately 58.8%, of
which approximately RMB2.6 million was from the
provision of corporate credit guarantee services and the
remaining of approximately RMB2.8 million was from the
provision of the relevant consultancy services. Revenue
from the corporate credit guarantee services accounted
for approximately 42.7% of the total revenue of the Group.
The growing number of new contracts for corporate credit
guarantee services has been encouraging as the number
of contracts for corporate credit guarantee services has
been increased from 17 for the six months ended 30
June 2011 to 47 for the six months ended 30 June 2012,
representing an increase of approximately 176.5%.

B 75 1 R

Yezk
HE-_Z——FXA=1tHLE
A AEBHRZHARE
12,600,000 * &EF R ZH A
R #15,900,0007T 2 4921.1% ° U
RO EZRABNOENREBLE
RAERZKE SR D AARF
EREFNERER—A  BHAE
ERFEEEAEBETLEOER
AHMBERE A2 % ¢ K
BRI 2 FHENSERD -

BERNEHZE T ——FA=1H
IEARNEABRZKERLD - FEM
RERZERAHZELERARZ
T-—FEXNAZTHHARE
5,800,0007iE e = — —F /< A
=+ B#4 AR¥11,900,0007T °

PEBEER
REENERBREEELEEERE
BT MBI R IREE R R
BRE Z FRIRTS - EtE - DERHIR
NEERA BB BREM -

HE-_Z——FXA=Z1+HIAE
B AEBERECEBREERZK
= AR H5,400,00070 (ZE——
& ARME3400,0007T) - BEFR
HEN458.8%  HFEHARE
2,600,00070 2k B R4 1 Z B & &R
AR - M E 4 A K%2,800,0007T
Bk miR AR EE RS - KAD
¥MERERZBSEAERARS
Z242.7% ° Hal M EREEREA
MIEEBEESARE  CEREE
REOWL7 (HE-_Z—F <A
=+HIERNMER) EE4A7H (BEZ
T——EXA=FHINER)
18#1176.5% °



Performance Guarantee

For the six months ended 30 June 2012, the Group
entered into 11 performance guarantee contracts (2011:
9).

For the six months ended 30 June 2012, revenue from
the Group’s performance guarantee service was
approximately RMB7.2 million (2011: RMB12.5 million),
representing a decrease of approximately 42.4%
compared to the corresponding period in 2011, of which
approximately RMB2.3 million was from the provision of
performance guarantee services and the remaining of
approximately RMB4.9 million was from the provision of
the relevant consultancy services. Revenue from the
performance guarantee services accounted for
approximately 57.3% of the total revenue of the Group.
The main reasons for the decrease in revenue of
performance guarantee were due to (i) the decrease in
the amount of recognisable revenue during the period
as the Lunar New Year holidays fell in January this year,
resulting in customers of the Group to postpone the timing
of entering into performance guarantee contracts with
the Group till February or after; and (ii) a decrease in
average contract size with the customer during the period
under review.

Other Income

The Group’s other income formed by bank interest. The
Group’s other income for the six months ended 30 June
2012 was approximately RMB0.69 million (2011:
approximately RMBO0.12 million), representing an
increase of approximately 474.2%. Such increase was
mainly attributable to the increase in the amount of
average pledged bank deposits during the six months
ended 30 June 2012.

ERIER
BE_T-——"HXA=1+HILAKE
R AEEFLTIIDEHERE
B(ZT——%F:9) -

BE_T——"HXA=1+HIKE
A AEEREBEOERZ KELD
AR¥7,200,000T (ZZ——%F : A
R#12,500,0007T) © ®EFRET
F#HaA2.4%  HBHARE
2,300,0007T % & 2 £ /B 49 £ (R B
% - i H R4 A R #54,900,0007T 28
HiIEH AR RS - REBLOE
Rz WA AR E W 2 57.3%
RHIER 2 Wz TR EERROHIR
ATERERSERY  BAFE
EEFERYPE—H  BHAKHE
EPERAREILENERE
HNBHEZE - A2k - k()R E
BHRRNEEFAIZZ FHAa0S
BNEE -

Hpl A

AERE 2 EalR A BERTHEE
®oMEBEE-ZT——FA=1+H
IEARNEAR  AEEZ HUA DR
#)8 ANR 690,000 (=& ——
£ ARE120,0007T) © HEIEL
4742%  EBREEE-_ZT——-F
NAZTRHENEAZFHEHR
I1EFREEBIE M -

*%ﬁﬁ%.
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Administrative Expenses

Administrative expenses primarily consist of (i) salary and
welfare expenses for management and administrative
personnel; (ii) business tax; (iii) rental expenses; and (iv)
other administrative expenses including professional fees.
During the period under review, the Group’s
administrative expenses amounted to approximately
RMB7.8 million (2011: RMB4.4 million), which
accounted for approximately 61.8% of the Group’s
revenue (2011: 27.4%). The increase in administrative
expenses was primarily due to increase in staff cost and
related expenses resulting from business growth and the
listing.

Contingent Liability

As at 30 June 2012, the Group did not have any material
contingent liability.

Capital Commitments

Capital commitments represent the Group’s commitment
in relation to: (a) the acquisition of the property, which is
intended for warehouse storage use (“Hebei Property”)
by JAT b RERTTIEIR G BR A &) (for identification purpose
only, in English, Hebei Da Sheng Guaranty Company
Limited) (“Hebei Da Sheng”), a joint venture enterprise
established in the PRC and an indirect 95% owned
subsidiary of the Company; and (b) the construction of a
commercial building on a piece of land in Xiamen City
purchased by K77 (EF) ERBBR QA (for
identification purpose only, in English, Da Sheng (Xiamen)
Guaranty Company Limited) (“Xiamen Da Sheng”), a joint
venture enterprise established in the PRC and an indirect
wholly-owned subsidiary of the Company (“Xiamen
Property”). For further information in relation to the Hebei
Property and Xiamen Property, please refer to the
Prospectus and the 2011 Annual Report.

The capital commitments of the Group as at 30 June
2012 not provided for in the financial statements were
approximately RMB1.8 million (2011: RMB1.8 million)
for land and buildings, nil (2011: RMB2.5 million) for
leasehold improvement and approximately RMB19.3
million (2011: 31.4 million) for construction in progress
respectively.

THAX

THRAXEEBENERERTHRA
SFMREFIFL - ()VEER  Gi)
MEMY  RivEMITHRAS (B
HESBH) o REIESRK - AEEZ
THEIZ 45 AR T 800,0007T (=
T ——4F : AR¥4400,0007T) © 1
B4 AE61.8%(—F——4%
27.4%) c THRAZIEMEETHA KR
E@EEBERR FHE RS -
B TR A RAERIR S IE hnATER

HAREE

R-ZZT——F<A=+H A&E
WEMAAERKRAE -

EAREE

BRI ARE A ()M b KB
THEERARAR (DTERET] - R
HRIRZ &8 RE - RAREME
BIEF 5% 2 M R)) M BBt A 1E
BEREzME (TR &
(b)REETT (EPY) BRAR AT ([E
MR RPBERIzZAED
¥ RARTHEZ2ERE ZME
D) BARNEPIT L RIE
ErapmzEes ((ErMYE]) 2
HIE o BROTILME R EPIMER
B FREARERR-T——FF
-

R-TZ——FA=+H " RE:t
ABEHRRZERNFES R BEL
AT AREE],800,0005T (=
——% : AR¥1,800,0007T) © FE
HEOARBET(ZZE—%F 1 A
R¥2,500,0007T) RIEETERHAR
#19,300,0007T (ZZ——%F | AR
#£31,400,0007T) °



Liquidity, Financial Resources and Capital Structure

As at 30 June 2012, the Group had pledged bank
deposits and cash and cash equivalents of approximately
RMB55 million (31 December 2011: approximately
RMB47 million). During the period under review, the
Group did not have any borrowing and the Group did not
use any financial instruments for hedging purposes.

The gearing ratio, which was calculated by dividing net
debts (i.e. amounts due to shareholders less pledged
bank deposits and cash and cash equivalents) by total
equity, representing approximately nil as at 31 June 2012
and 116.5% as at 31 December 2011 respectively.

Use of Proceeds

The Company was listed on GEM of the Stock Exchange
on 6 January 2012. The net proceeds received by the
Company from the placing (after deducting related
expenses) amounted to approximately RMB20.4 million.
As disclosed in the Prospectus, the Directors intended
to use all net proceeds from the placing received by the
Company for full or partial payment of the capital
commitments of the Group which fall due in or around
December 2012 in relation to the purchase of the Hebei
Property and construction of the Xiamen Property.

Share Option Expenses and Share Option Valuation

On 23 March 2012, the Group granted an aggregate of
150,000,000 share options to the eligible persons, which
generally have an exercise period of three years
commenced or commencing on various dates in 2012
and ending in 2015.

It is estimated that the fair value of the 150,000,000 share
options granted by the Group was approximately HK$14.3
million (or RMB11.6 million), which was one-off and non-
cash in nature.

RBES MBERRELFRS

RIE——FXNA=+H K&EH
BERRTERERE KR CEE
18 B #) A R ¥55,000,0007T (=& —
—F+-A=+—H:  HARE
47,000,0007T) © R EIEEARR - A%
B EAAER  TEFRERNS
Bt T BAEEH AR -

BEARLETLEAEFR BIEN
BRFBERERRITEFRARR S
RReEEER) KA EEAER
E HHAZZE—-FX<A=TH
ZER=F-—FT=A=1—H
2116.5% °

FERERE

RARRZT——F— A B
ZFAIZER LT - REARBRE
B P S RRIEDF R (RN B R X
1) 89/ AR #20,400,0007T © #HR
RERPEE EFRHHARF
MBS T E 2 2B TS IR F R
EE2HERABOINAEEAR -FT—
“HE+ - ARAREH 2 B AR
o MaEARRERBE LY
REEEMEER -

BRERIRBREMLE

R-E——F=ZfF-+=H K&
BEmAEBRALTERERAHK
150,000,00017 i i 4 - HAT{EHIR
BMEABH=F BH-_ZT—-F1H
HEBRY R B —RERIE -

fl AT 78 5= B BT % 1H 150,000,00017 &
[ 1 2 X ¥ {E#) 14,300,000/ 7T
(st AR#11,600,0007T) * JhjE—
RERIFBREMEE -

*%ﬁﬁ%.



. China As

Employees and Remuneration Policy

As at 30 June 2012, the Group had a total of 38
employees (2011: 22 employees). The Group’s total staff
costs (including Directors’ emoluments) were
approximately RMB1.8 million (2011: RMB1.1 million).
The remuneration policy is determined with reference to
market condition, performance and qualification. During
the period under review, there was no year-end bonus
paid to employees.

The Group participates in the PRC government-sponsored
social security system as required under the relevant PRC
laws and regulations. The social security system in the
PRC includes retirement, work injury, medical care,
unemployment and other insurance coverage for the
employees. The Group also maintains the Mandatory
Provident Fund scheme and insurance for its employees
in Hong Kong.

Foreign Exchange Exposure

The Group’s main operations are in the PRC. Most of the
assets, income, payments and cash balances are
denominated in RMB. The company has not entered into
any foreign exchange hedging arrangement. The
Directors consider that exchange rate fluctuation has no
significant impact on the Company’s performance.

Interim Dividend

The Directors did not recommend the payment of an
interim dividend for the six months ended 30 June 2012.

Comparison of Business Objectives with Actual
Business Progress

An analysis comparing the business objectives stated in
the Prospectus for the period from 20 December 2011,
being the latest practicable date as defined in the
Prospectus (the “LPD”) to 30 June 2012 with the Group’s
actual business progress for the period from the LPD to
the date of this report is set out below:

BEIRFMBEER

R-ZZT——FXA=+H ~&E
BTA38EZ(ZZE——4% 1 2248
T) o REBBEIRARRE (BIEE
EFH) 45 AR 1,800,0005T (=
T——4F : AR¥1,100,0007T) ° #
B Th2Bhm - RIBREFEE
FLAEE - REAR - ERE T
HEFARIELT o

REBEDEZERIERZM
THEBRRFED 2 HRESEE -
R Z A REIERERE 2R
IB - B85 KEMEMRKRRRE
2o REBERAEFEE T XNR
SRR S B R ERBRE -

S EE LBk

AEBzTRBRBEBURDPE -
RBHBEE - WA - HRERLEH
R UANREFHE - ARRILEET
SERIMNEH L c EERRE
TRB W ME AR E) 2 RBPEKAE
MBEBAFE -

HHEIRE

EFRTRARNBRE-T——4F
RA=+RIENEA 2 F RS -

EBARREREREE LT

NFAZZE——F+_A=+RH&
BRERTE ZEATER (&
BAUTHEB) ) E-_T——F A=
+ BRI BRERATHES B IZHE
BE AT HBEARS A
AEEEREBETHNLERZ D
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Expand the Group’s market presence in Hebei
Province

Business objectives for the period
from the LPD to 30 June 2012
BRENTHHE-_Z——FxA
STEHEZEBER

*%ﬁﬁ%.

) BWAEKEERILEZTHS
'h

Actual business progress up to the date
of this report

EXBEAMCEREREE

— Establish cooperation relationships
with Agricultural Bank of China
Limited and China Construction
Bank Corporation

—  HEPBERERITBRHBRAFR
PEZZRRITRHERAREL
S IERR

—  Commence business operation
of Changzhou representative office

— FHRABMRERFREZEEER

— Negotiate with banks to increase
guarantee limit

— BERTEBUEMEREE

—  Conduct seminars to potential
customers in Hebei Province

—  AUIERBEEEP BRI E

— A cooperation relationship has
been made with Agricultural
Bank of China Limited and China
Construction Bank Corporation

— BEAERERITROERAF
RABRZERRITROBRAA
B AERIE

—  The Group is applying for
registration certificate and
pending for approval from
BT TEMEEBR (for
identification propose only, in
English, Industry and
Information Technology of
Changzhou Bureau)

— KREEERFREFARMBIE
MEEBLRERLELES

—  Zhangjiakou City Commercial
Bank has increased Hebei Da
Sheng'’s guarantee limit from
5 times to 8 times

— RERAWEERITEATILRET
ZEREEHIEIRSESE

— A seminar of supply chain
financing to banks and potential
customers is expected to be
held in between July and
December 2012

— BHRZZ——F+HAZE+=A
MiRTT REER PR
ERAHERERE NS
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ii)  Expand the Group’s market presence in i) BEAXEEREMATRAEBE

Xiamen City and other cities surrounding WhHzhmEESL

Xiamen City

Business objectives for the period Actual business progress up to the

from the LPD to 30 June 2012 date of this report

BRERMTHHE-Z——FXA

Z+EHEzEBER EXRENHCEREKER

— Establish cooperation relationships —  Aletter of intent has been signed
with the Industrial Bank Co., Ltd., with the Xiamen branches of
Longhai Zhangzhou Commercial Bank Industrial Bank Co., Ltd. and
and Ping An Bank Ping An Bank. The Company is

awaiting the confirmation from
the main branches of the
respective banks

—  BHEEZRT EETEMBERTRE — CBHEARRTEMSTRTZR
FRI|ITELAIERIE RITEPINITHET AIE
BE@E - ARREESK
MR BITRITHOEL

— Based on the current progress,
a letter of intent is expected to
be signed with Longhai
Zhangzhou Commercial Bank
between January and June 2013
instead of the second half
of 2012 as mentioned in the
2011 Annual Report

—  KREMEE  EFR =%
—RESNA(MF=ZT——F
FRTZ —F—ZF T HF)
HEEEH EM A ERITER]

BIEEAE

—  Conduct seminars to potential —  Aseminar of supply chain financing
customers in Xiamen City to banks and potential customers
is expected to be held in between
July and December 2012
— MEFMTEEEFEFHSS — FEHARZE——F+tAE+-A
MRITREEEFRPEH
HEERE TS
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BAAEE 2 RBEEBERRE

iii)

Expand the scope of the Group’s existing
business and services

iii)

Business objectives for the period
from the LPD to 30 June 2012
BEFNTHHE-_Z——FXA
STEHEZEBER

Actual business progress up to the date
of this report

EXBEAMCEREREE

Commence guarantee services for supply Hebei Da Sheng has commenced

Note:

chain financing in Hebei Province
and/or Xiamen City

AL & Sk B PI R hA e 98

ERR

The Group initially planned to expand its
services to Quanzhou City during the period
from 1 July 2013 to 31 December 2013 as
set out in the implementation plan disclosed
in the Prospectus. As the opportunity arises,
the Board considered that the cooperation
agreement represents a good opportunity for
the Group to further expand its guarantee
business in the PRC and the Board

the provision of guarantee
services for supply chain
financing in Hebei. Xiamen
Da Sheng'’s supply chain
financing service is still
under development

A REITERRMAEERE 2
BRIRTS - EPIRERITH
HEEERBANEERESS

The Group has entered into a
cooperation agreement dated
30 May 2012 with Chuanxin
Microfinance. Chuanxin
Microfinance has a registered
capital of RMB300 million
(Note)

AREEE HAME NEEREI L
HBEA-_Z——_FRA=TH
ZaltEmE - BliE NEERZ
At E AR ARE3ET ()

Bt MR RAB 2 BREEHR
WEzERE  AEE
BAGER T =%+
A—HBE-ZT—=F+=
A=+—HHEETER
BERME - EREEH
B BEgRAAENE
TIAEBR R B — S
FHEREBZRK &

considers that the terms of the cooperation EENRBEERRZIK
agreement are in normal commercial terms R EEREGT - BF
and in the best interests of the Company and ARARNERE 2

its shareholders as a whole.

RN -
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iv)

Recruit additional expertise and allocate more
resources to improve credit risk management

Business objectives for the period
from the LPD to 30 June 2012
BEFNTHHE-_Z——FxA
STEHEZEBER

iv) HREEZEEESINRARE
ZERREFERRER

Actual business progress up to the date
of this report

EXBEAMCEREREE

— Recruit more staff with high qualification

— Build internal nationwide database

— The Group is gradually improving
the internal governance
structure and will recruit staff
with high education
qualifications and experience
in the finance or guarantee
industry based on the
operational needs of the Group

— AEEEEZESTERIHAE
HEiE o REEBeRBLE
RERESERERAA SRS
BRITEERNEEAER

— The database was launched in
the Group’s new office building
in Hebei Province in July 2012

— AEHER-Z—-FtAk
HA b s 2o A Kg
SIABUEE

Provide regular training courses
to staff arranged by reputable

universities reputable universities.

g R AR AR TIRMH
ERFIIRE

Certain staffs are attending
training courses organized by
reputable universities.

The Group will continue to
provide staff with various
professional training courses

EHMETEBEHRERZKRE
iz RIE - REBESEEY
NRIE TREREHEEIRE



Outlook

With global economic instability anticipated and
uncertainties in financial markets, the Group has re-
evaluated our existing customers and reaffirmed their
financial position and credibility. The Group will continue
to adopt a prudent approach in evaluating new contracts
amidst the fast changing PRC market. In July 2012, the
Group has implemented measures to strengthen its risk
management such as: i) verification of the collaterals’
authenticities through authorized government institutions;
ii) setting up a classification system for counter-
guarantees based on risk level; and iii) continuous and
regular monitoring of collaterals pledged to the Group.

In the near future, to facilitate the provision of guarantee
services for supply chain financing; the Group intends to
form strategic cooperations with an industrial park located
in Zhangjiakou City (the “Industrial Park”) and various
banks in Zhangjiakou City to provide guarantee services
to companies within the Industrial Park. The Industrial
Park comprises of companies focusing on, amongst
others, (i) the development of industries in machinery,
logistics and food processing; (ii) the development of
electronics and technology; (iii) the development and
manufacturing of new materials, energy, and high-end
equipments; and (iv) the development of chemical and
pharmaceutical industries. As at the date of this report,
the negotiations are only at a preliminary stage, no terms
and conditions have been agreed and such cooperations
may or may not materialise. The Company has not entered
into any agreement, arrangement or understanding in
respect of the strategic cooperations. Appropriate
announcement(s) shall be made as and when appropriate
in accordance with the GEM Listing Rules.

Looking forward, the Group remains optimistic and
positive about the prospects of the guarantee market as
banks are expected to be more willing to work with
guarantee companies to lower their risk in providing
financing. We will continue to closely monitor the changes
in the PRC economy and proactively respond to the
changes in the market. Through effective risk
management and comprehensive expansion plans, the
Group is confident of achieving long term growth and
generating substantial returns for the Group and the
shareholders of the Company.
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ERBEHREREENTRER SR
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests in
Securities

As at 30 June 2012, interests and short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) held by the Directors and chief
executives of the Company which have been notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which were taken or deemed to have
under such provisions of the SFO) or have been entered
in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules are as follows:

(a)  Long positions in ordinary shares of HK$0.01
each and underlying shares

EERTHRABZESER

R-ZZE——FA=Z+H BEK
ARABREBITHRAERARRHE
EREEERE (ERRFHFRBAEE
Bl ([ REAE EHI)) EXVED) 2 Bk
7 BERG REEES  HER
BEH M BEEEXVBET RS
o EMEARRR RS
(BIEREES LBAE RO E 1K
BEREZEZIAR)  SARE
BN HE GBI FE 35216 RE A L 15
BlFT16 2 B 2 #x - sKZAR
JEEIZEIR ETHAR RISE5.4625.67 1540
G AR ) KRBT 2 AT i 2 KAk
BT :

(a) REREECODETZ BBk
RABRIRR 10 2 4 B

Approximate
percentage of

Number of Number of issued share
ordinary  underlying shares capital of
Name of Directors Nature of interests shares held (share options) the Company
RN
[BE:£0)
FELER HERHEE BRE2HH
Espg BEME REHHE (BRE) B
(%)
(Note 3)
(f7E3)
Mr. Chang Hoi Nam Through a controlled 1,024,716,000 — 66.54
(“Mr. Chang”) corporation
(Note 1)
RELEEE REGEEER
([R%EE])
(FiizED)
Mr. Pang Man Kin Nixon Through a controlled 1,024,716,000 — 66.54
(“Mr. Pang”) (Note 1) corporation
YNBEE REGEEER
:7%3)
(FizED)
Mr. Chen Xiao Li Beneficial owner — 15,400,000 1.00
B/ 7 4 ERBEAA (Note 2)

(1i£2)



(b)

*%ﬁﬁ%.

Notes: B3 -

1. 1,024,716,000 shares are registered in the name 1. 1,024,716,0000% B 15 LAR
of Team King, which is legally and beneficially HEEEM - ZAB DR
owned by Capital Gain and Best Access Holdings /B8 E &k Best Access
Group Limited (“Best Access”) as 92.69% and Holdings Group Limited
7.31% respectively. Capital Gain is legally and ([Best Access|) A /A &%
beneficially owned as to 51% by Mr. Pang and #H92.69% K7.31%
49% by Mr. Chang. Under the SFO, Mr. Pang and ENRHEEERKEE
Mr. Chang are deemed to be interested in the EEEREBLLY R
shares held by Team King by virtue of Team King 49% o RIFEFEFH L EK
being controlled by Mr. Pang and Mr. Chang Bl - BANE B A ROR
through Capital Gain. SEBBEEES - W

S RREEWRBRA
HAFEERO P ER R
2%

2. The interest in the share options constitutes a long 2. RIEFS REEEG - »
position of the Director in a physically settled ZEEBRRER 2 S IEK
equity derivative for the purpose of the SFO. ZEERER LBAMR

AOTETRZIFE »

3. The percentage is calculated on the basis of 3. ZED L HERARTR
1,540,000,000 shares of the Company in issue —E——_FXNA=tHZ
as at 30 June 2012. B2 % 17 R & 8

1,540,000,0008% 5T 54
Long positions in the shares of associated (b)) REGEREIRGDZIFAE
corporation
Approximate
Number of percentage of
shares held in interest in
Name of associated Nature of associated associated
Name of Directors corporation interests corporation corporation
EHELT
FEBENR R zHH
EEpg BENRER BHEME RGEE BAk
(%)

Mr. Chang Team King (Note) Through a controlled 9,269 92.69

corporation

RALE A (it EE) XEtEERER

Mr. Pang Team King (Note) Through a controlled 9,269 92.69

corporation

YrE D (P 3E) ZEHERER

Note: B 5 -

Team King is legally and beneficially owned as to 92.69%
by Capital Gain and as to 7.31% by Best Access. Capital
Gain is legally and beneficially owned as to 51% by Mr.
Pang and 49% by Mr. Chang.

ANE 5 B R L E K Best Access&
REEEAE92.69%K7.31% ©
BRRIEEEERREE A EER
WEH51% N 49% °
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Save as disclosed above, as at 30 June 2012, none of
the Directors or chief executives of the Company had
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have
under such provisions of the SFO) or which was required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.

Substantial Shareholders

As at 30 June 2012, so far as is known to the Directors
and the chief executives of the Company, the interests
and short positions of the persons or corporations (other
than the Directors and chief executives of the Company)
in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which would
be recorded in the register of the Company required to
be kept under section 336 of the SFO, or who will be,
directly or indirectly, to be interested in 5% or more of
the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of
the Company or any other members of the Group, were
as follows:

BEXEEEN  RZTE—ZFX
B=+H BMEEERARAES
TTHA B AR A B sk H T A AR B

(EERBHREBEKROIZEXVED
2R - EERD S EEERES
BIEFES L HAEIEDIEXVIBET RS
DEAME AR T MEZ T2 R
(BIEREES LA EEWE 1Ek
BAEHREZERIAR)  SARE
5N HE GBI 35216 RE AN L 15
BlFT18 2 B 2 #a - kAR
BAIZEIR E TR AISE5.4655.6715A
G AR ) KA BT 2 AT i e KAk

A

& o
FERR

R-ZTE——FX A=1+H RESE
MARNREZBITHABHM - T3
ATSEE (EERARBEETH
ABBRIN RAR B S AER M D
FETHA BRIEE F R SRS
XVEREE 2 % 353 BB &Y G ST R AR 1 B 4%
BEERREANT » KARAK
A ARIEFE F & B 160 53361417
BEmELMAZERSSAR HE
ok R A M AR A fE R 1B
ST AR B) 8 A £ B ] H A Ak
BRAIZBEERRE ERRZERE
RIRE A EES %A FHIRERS
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Approximate
percentage of

Number of the Company’s
ordinary issued share
Name of shareholders Nature of interests shares held capital
LR NN
BE ERITRAE
RREB ERME ZERRHOBE ZHBAEIHL
(%)
(Note 3)
(F7E3)
Team King Beneficial owner 1,024,716,000 66.54
A EmlEAA
Capital Gain Through a controlled 1,024,716,000 66.54
corporation (Note 1)
HE REHAE RS (MEED
Best Access Through a controlled 1,024,716,000 66.54
corporation (Note 1)
Best Access ZIEHEE S (MEED)
Dr. Ma Chung Wo Cameron Through a controlled 1,024,716,000 66.54
(“Dr. Ma") corporation (Note 1)
HrhMmeELs ((FBE]) EEEE R (B&E1)
Joyful Promote Beneficial owner 130,284,000 8.46
BE Emfa A
Mr. So Chi Ming (“Mr. So”) Through a controlled 130,284,000 8.46
corporation (Note 2)
BHEREE(TREE]) ZEGEEE (B 5E2)
Notes: B 5
1. These shares were registered in the name of Team King, 1. ZERMLAONEDREAM - ZAF)

2 Rl ' & Best AccessB AR
= HEA92.69% K7.31% « EIE
RIRZEERKREESEZERER
51% &% 49% - Best AccessH 55 &
BEERHE - BREFSHFLHE
&G AR R R E RRTER
BELERE - A RRS AR
RERREHFHERNPES R
weo AR A FELEMBBest
AccesstEHl - BB BAEWR AR
AR ARD R EAER

which is legally and beneficially owned by Capital Gain
and Best Access as 92.69% and 7.31% respectively.
Capital Gain is legally and beneficially owned as to 51%
by Mr. Pang and 49% by Mr. Chang. Best Access is legally
and beneficially owned by Dr. Ma. Under the SFO, Mr.
Pang and Mr. Chang are deemed to be interested in the
shares held by Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang through Capital
Gain. Dr. Ma is deemed to be interested in the shares
held by Team King by virtue of Team King being controlled
by Dr. Ma through Best Access.
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2. These shares were registered in the name of Joyful
Promote, the entire issued shares of which is legally and
beneficially owned by Mr. So. Under the SFO, Mr. So is
deemed to be interested in the shares held by Joyful

Promote.

3. The percentage is calculated on the basis of
1,540,000,000 shares of the Company in issue as at 30
June 2012.

Share Option Scheme

The Company conditionally adopted the Scheme on 1
December 2011 whereby the Board were authorised, at
their absolute discretion and subject to the terms of the
Scheme, to grant options to subscribe for the shares of
the Company to the eligible persons. The Scheme will be
valid and effective for a period of ten years commencing
from the Listing Date.

2 EERHOUEELERM Bz
AR BT RS A R 2
o BB R B
R AR E B 2 A
A -

3. AN ERARBR=ZE—=
FRAZTBZEETRHEA
1,540,000,0008% &t & -

BRERE

ARAR—F——F+_-_A—HA
GRS - Bl BEEEE
RERRE 2RBE - KR
B2 EREH A RBARRRMN 2
BERETEEBAL - Zat8d L
TEHHETFHRN-—BEERRE
B e
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The following table discloses movements in the TERBEEHZE-_T——F A=+
Company’s share options during the six months ended B [E/5 8 A AR R E & H B AIRER

30 June 2012 2 E#E
Number of share options
BREHE
Name or At At
category of 1 January Cancelled/ 30 June Exercise  Exercise
participants Date granted 2012 Granted Exercised Lapsed 2012 period price
R ®
sz %z BiH/ C%-ZF
BRLEH REBH -fA-8 BEY 25t B&#  AB=tH fifi¢] %8
HKS
B
Director
E%
Mr. Chen Xiao Li 23 March 2012 — 15,400,000 — — 15,400,000 23 March 2012 to 0.63
22 March 2015
RilzE K- ZE-ZFZf-TZHE
=R=TZH “F-REZF-1CR
Consultants 23 March 2012 — 77,000,000 - — 77,000,000 23 March 2012 to 063
22 March 2015
B RZB-ZF “F-ZFZfZTZHEE
ZA-tZH “E-RE-A-fZH
Employees 23 March 2012 — 56,400,000 — — 56,400,000 23 March 2012 to 0.63
22 March 2015
EI KZE-CF ZE-ZFZf-TZHE
=RZTZH “F-REZF-1CA
23 March 2012 - 600,000 - - 600,000 7July 2012t 063
6 July 2015
RZB-ZF “E-ZEtAtHEE
=Azt=8 ZE-15tAAR
23 March 2012 - 600,000 - - 600,000 1 August 2012 to 063
31 August 2015
KZE-ZE “Z-ZE\A-HE
Zh-+=H “E-RENAZt-R
Total

B
i
|

150,000,000 -

150,000,000
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Disclosure of Information on Directors
Pursuant to Rule 17.50(1) of the GEM Listing
Rules

During the reporting period, the updated information on
Directors discloseable under Rule 17.50A(1) of the GEM
Listing Rules are as follow:

— Mr. Chang Hoi Nam, the Director, was appointed
as independent non-executive director of Sincere
Watch (Hong Kong) Limited (stock code: 444)
on 19 June 2012; and

— Mr. Lam Raymond Shiu Cheung, the independent
non-executive Director, was appointed as
independent non-executive director of The Hong
Kong Building and Loan Agency Limited (stock
code: 145) on 17 February 2012.

Competing Interests

As at 30 June 2012, none of the Directors, substantial
shareholders of the Company and their respective
associates is a director or a shareholder of any business
apart from the business of the Group which competes or
is likely to compete, either directly or indirectly, with the
business of the Group.

Compliance Adviser’s Interests

As at the date of this report, neither Kingston Corporate
Finance Limited, the compliance adviser of the Company,
nor any of its directors, employees or associates had any
interests in the securities of the Company or any other
companies of the Group (including options or rights to
subscribe for such securities).

Code on Corporate Governance Practices

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of its
shareholders and enhance its corporate value. The
Company’s corporate governance practices are based on
the principles and code provisions as set out in the
Corporate Governance Code and Corporate Governance
Report in Appendix 15 to the GEM Listing Rules (the
“CG Code and Report”).

RIBAIZER EHEAIZE17.50(1)
GEBECESER

RIBEHRE - RBAIER ETRA
FU70ADGATRECGNES
ERT

- EBEERIEEERZT—=F
NA+ N BEEZEE ASincere
Watch (Hong Kong) Limited (%
MRIE : 444) 2 B IEBTT
B8Rk

—  BMIERTEEMKELER
- At++tRAEZT
BEBRZEERERAE (&
BRER - 145) 2 B IEHTT
B

R

R-_ZT——F<A=+H E=.
ARBEERREIBEETEZHE
A 5 FE AN ER E 27 LA SIME o] £ 5
A EAEEEREERBERS
CEBZEBERRE -

ERER R

RABREBH KRB 2 A RERM
SNEM BB EGR QR HEAM
Ex REEIBMBEALHERAR
BIRAEE 2 EAEMR T ZES

R IR (BEREREES
2B AET]) o

EEERFERTA

RARBHERSKFZLEE
B MREERR Z FlE RiEaE
DEBE - ARATZLEERER
ThERBIZER AR BIFI 82152 1
EEATHROETARE (%
EARTARKE]) rE 2 REA RSF
BB ©



Throughout the six months ended 30 June 2012, the
Company had complied with the code provisions in the
CG Code and Report.

Securities Transactions by Directors

The Company has adopted Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors (the “Required
Standard of Dealings”). The Company has confirmed,
having made specific enquiry of the Directors, all the
Directors have complied with the Required Standard of
Dealings throughout the six months ended 30 June 2012.

Audit Committee

The Company established an audit committee on 1
December 2011 with written terms of reference in
compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules and paragraph C.3.3 of the CG Code and Report.
The audit committee comprises three independent non-
executive Directors, namely Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki. The
committee is chaired by Mr. Chan Kai Wing. These
unaudited consolidated results for the six months ended
30 June 2012 have been reviewed by the audit committee
members who have provided advice and comments
thereon.

The primary duties of the audit committee are mainly to
make recommendations to the Board on the appointment,
re-appointment and removal of external auditor as well
as approval on their remuneration and terms of
engagement; review the financial statements and material
advice in respect of financial reporting; and oversee
financial reporting system and internal control procedures
of the Company.

HE_Z——FXA=1tHILNE
BA - ARFIEERMEESRTH
K& 2 SFRMES -

EEMETZEZRS

RARERMEIZER LT RIES.48
E567(2RA - (ERESEEAR
AEFzRETTA(REEEE
B - EARBNEEELTESE
AL CHIZBEEREE-Z
—ZHRA=THLEREARKS

MEEFEH -
EREEE

RARRR-E——F+-A—B®K
YEZEEG  WREBAIZER LD
FBIEES.28 % 5. 2915 A R (b EVASF
AIRMEECIIRZAEFEEE
BiEHE BRZERH=RBYT
FEMITEERMAREE MKEE
ENFEESREEN - BRAERELE
REEGIR MEBE_T——
FRA=ZTRERNEAZREEZ
RAXBECRHERZESERESR
B WIRHAMER R o

EREEGCIERERNESS
RN REE 2 BE - ENEER
B ThEHEAE H Hr B R B A IR AUR
HiER - WHP WS Rt
EEHEFELHERER  REEAR
BB 7% BRI K A B EE AR o
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Significant Investment, Material Acquisitions
and Disposals of Subsidiaries and Affiliated
Companies, and Future Plans for Material
Investments or Capital Assets

There were no significant investments as at 30 June 2012,
nor were there material acquisition or disposal of
subsidiaries and affiliated companies during the six
months ended 30 June 2012. Save as disclose under
the paragraph headed “Outlook” in this report, there was
no specific plan for material investments or capital assets
as at 30 June 2012.

Purchase, Sale or Redemption of Shares

During the six months ended 30 June 2012, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

Hong Kong, 7 August 2012

As at the date of this report, the executive Directors are
Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and Mr.
Chen Xiao Li; the non-executive Director is Mr. Chang Xi
Min; and the independent non-executive Directors are
Mr. Chan Kai Wing, Mr. Lam Raymond Shiu Cheung and
Mr. Chow Shiu Ki.
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