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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration. The
greater risk profile and other characteristics
of GEM mean that it is a market more suited
to professional and other sophisticated
investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded
on GEM may be more susceptible to high
market volatility than securities traded on the
Main Board and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as
to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.
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LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED

MEEREEERERAR

This report, for which the directors (the
“Directors”) of Legend Strategy International
Holdings Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Interim Results

The board of directors (the “Board”) of Legend
Strategy International Holdings Group Company
Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the
Company and its subsidiaries (the “Group”) for
the six months ended 30 June 2012 together
with the comparative unaudited figures for the
corresponding periods in 2011 as follows:

Condensed Consolidated
Income Statement

32,328,414

12,047,915

11,981,386

Notes
iz

Revenue
Operating lease expenses
Depreciation of property, plant

and equipment
Employee benefit expenses
Utilities
Other operating expenses 4
Operating profit/(loss) BERT/ (FB)
Finance income BEWA
Finance cost BEMK
Finance cost — net BERE — 58 5
Profit/(loss) before income tax RETER AR/ (58)
Income tax expenses FERER 6
Profit/(loss) for the period BREF/ (BB
Attributable to: THALER

Owners of the Company NG =N
Dividend BRE
Basic and diluted earnings/(loss) SREAR %

per share (HKScents) ﬂ/
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pEEEEEERERAR (AR

TJ)%%Q(F%%QDM%iﬁWK”
AMEMBRAR ([(AEEDBE-Z
—CFRNA=ZTHRIEXNEANKRESE
REAhHEEER T ——FRH
MARREZLREFNT

EHAFRERER

(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(REEH) (FEEH)
BEZAA=THLE BEZAA=TRL
~EA A

2012
—E--f%

HK$
B

13,535,370 PR AAE) 6,805,293

(5,174,562) (4,526,612) VRLEWIRY] (2,364,025)
(4,435,175) (3,385,492) |MVRVELNTH) (1,702,268)
(4,478,580) (2,648,129) VAIEIRIL] (1,537,062)

(715,262) (679,903) (365,098) (374,407)
(5,476,920) (5,239,105) pbRELFL) (3,841,361)

(2943871) MUNFENLY) (3,013,830)

31,283 29910
(97,812) (74,032)

(66,529)

15,450 15,030
(51,022) (37,203)

(22,173)
(3,036,003)
(188,855)
(3,224,858)

(44,122)
(2,987,993)

(3,630,230) (381,261)
8,351,156 (3,369,254)

8,351,156 (3 369,254)
. (2.39)

(35,572)
10,687,680

(2,586,047)
8,101,633

8,101,633 (3,224,858)
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Condensed Consolidated
Statement of Comprehensive
Income

Profit/(loss) for the period BRERl/ (58)
Other comprehensive income/(loss): EhGalA/ (B8
Currency translation ERELEE

differences
Fair value changes on AHLEREZ ATESED

available-for-sale investments

Total comprehensive income/(loss) Ak
for the period WA/ (BiE) 8%
Attributable to: THATESR :
Owners of the Company NG 2=

BHRGEEERER

(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(REEH) (REEH)
HEZAB=THL BEZRB=THL
~fEA =fiR

HK$ HK$
BT BT AT

8,351,156 (3,369,254) 8,101,633 (3,224,858)

129,416 190,101

(72,500)

8,408,072 (3,179,153) 8,020,273 (3,147,981)

8,408,072 (3,179,153) 8,020,273 (3,147,981)
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Condensed Consolidated
Statement of Financial

Position
(Unaudited) (Audited)
(REEH) (%7
KRN VA 31 December 2011
—E--§ —E——F
~A=tH +ZA=t—-H
Notes HK$ HK$
Bt BT BT
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment NE - BERLE 25,226,932 28,994,945
Prepayment for property, 0% BEREE
plant and equipment ZERTE 9 18,023,896 5,000,000
Rental deposits HERE 9 1,248,243 1,212,228
Prepaid operating lease AEEERN 10 11,264,905 11,722,821
Interests in jointly controlled entities W AREHIEE 284 9,503,801 9,503,801
Available for sales — securities EnERS 911,500 -
Deferred income tax assets BEEMGHEE 1,788,265 1,788,265
67,967,542 58,222,060
Current assets RBEE
Trade debtors and other receivables EWE 55X
REfENFE 9 34,621,259 32,773,728
Cash and cash equivalents ReRREEEN 19,901,637 16,150,556
54,522,896 48,924,284
Total assets EESE 122,490,438 107,146,344




LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED

MEEREEERERAR

Condensed Consolidated
Statement of Financial
Position (Continued)

HRFSMERRIE @

(Unaudited) (Audited)
(REER) (&%)
KNI CW VA 31 December 2011
“E-CF —E—-F
~B=t1H TZA=+-H
Notes HK$ HK$
MisE B B
EQUITY i
Capital and reserves attributable FRAERBEAE
to the equity holders of the Company  {ERAR %
Share capital B 11 1,800,001 1,800,001
Reserves e 12 92,373,485 83,741,413
Total equity ERAE 94,173,486 85,041,414
LIABILITIES 8%
Non-current liability krRBas
Provision for asset retirement BEEEERBE 14 3,371,428 3,278,455
Finance lease liabilities BEMEAR 1,127,291 1,301,638
4,498,719 4,580,093
Current liabilities RBaE
Trade and other payables ENESER
REMEMFE 13 11,349,396 8,217,551
Amount due to a director ER—ZEZHE 18 582,031 582,031
Current income tax liabilities EHFAHARE 11,497,602 7,836,051
Finance lease liabilities BEREAE 389,204 389,204

23,818,233

17,024,837




Condensed Consolidated
Statement of Financial

Position (continuea)
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(Unaudited)
(REER)
30 June 2012
—E-—F
AR=TH
HK$

B

28,316,952

122,490,438

Total liabilities BELEE
Total equity and liabilities EnREBEE
Net current assets BRBEE

30,704,663

Total assets less current liabilities

EEAERRBER

98,672,205

(Audited)

)

31 December 2011
—E——F
+-A=t-H
HK$

BT

21,604,930

107,146,344

31,899,447

90,121,507
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Condensed Consolidated
Statement of Changes In

BEEEN=Y Fad - ES

Equity
For the six months ended 30 June 2012 HE-_ZT——FXA=+HL~EA
Issued equity Reserves Total
BRTER 1 g
HKS$ HK$ HK$
BT B B
Balance at 1 January 2011 (audited) RZE——%5-A-H
Eh(EER) 10,000 15,275,116 15,285,116
Loss for the period HNEE - (3,369,254) (3,369,254)
Other comprehensive income: EHEEIA
Currency translation differences EMEREE — 190,101 190,101
Total comprehensive loss for the period HNGABRESR - (3,179,153) (3,179,153)
Share swap pursuant to group BESBEARRRN
reorganization — 8,608,659 8,608,659
Elimination of share capital REBEREMR
of combined subsidiaries ELHBLFNRA
upon group reorganisation (10,000) — (10,000)
Issuance of shares BRG 1,350,001 — 1,350,001
Transactions with equity holders EEREEANRS 1,340,001 8,608,659 9,948,660
Balance at 30 June 2011 (unaudited) RZE-—4xA=1H
ER(REER) 1,350,001 20,704,622 22,054,623
Balance at 1 January 2012 (audited) RZE-Z5-A-H
£ (LER) 1,800,001 83,741,413 85,541,414
Profit for the period BRR - 8,351,156 8,351,156
Other comprehensive income: EHEEIA
Currency translation differences EMEREE — 129,416 129,416
Fair value changes on ARHERE
available-for-sale investments LATEEY - (72,500) (72,500)
Total comprehensive income for the period ~ HAGARALE - 8,408,072 8,408,072
Employee share option benefit EEBRERT - 224,000 224,000
Balance at 30 June 2012 (unaudited) RZE--FXA=1+H
&5 (REER) 1,800,001 92,373,485 94,173,486




Condensed Consolidated
Statement of Cash Flows
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(Unaudited)

For six months ended

30 June
(REER)

BEAAZTHLAERA

2012
—E-—&
HK$

B

Net cash inflow/(outflow)
from operating activities

Net cash outflow
from investing activities

Net cash (outflow)/inflow
from financing activities

BERBHRLRA/ (RiL) 38

RARHNRLRLFE

REAZDNRS (RE) /RAFE

13,781,402

(9,603,450)

(229,298)

Increase in cash and cash equivalents
Cash and cash equivalents
at the beginning of period

ReRRESEMEN
HNNRERALEEY

3,948,654

16,150,556
(197,573)

Effect of exchange rate changes Exg(gE
Cash and cash equivalents BEMAEREEEEY

at the end of period

19,901,637

Analysis of the balance of cash
and cash equivalents:
Cash and bank balances

ReRAESENERIT -

ReRBTHR

19,901,637

2011
“E——F
HKS
AT

(7,721,742)

(714,577)

9,990,000

1,653,681

263,590
4,194

1,821,465

1,821,465
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Notes to the Financial
Information

1

General Information

The Company was incorporated in the Cayman
Islands on 23 February 2011 as an exempted
company with limited liability under the
Companies Law. The address of the Company’s
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands.

The Company is an investment holding
company and its subsidiaries are principally
engaged in the budget hotel operations and
provision of hotel consultancy services in the
People’s Republic of China (the “PRC").

The Company has its primary listing on the GEM
of the Stock Exchange.

This condensed consolidated interim financial
information has not been audited.

Basis of Preparation and Principal
Accounting Policies

This condensed consolidated interim financial
information for the six months ended 30 June
2012 has been prepared in accordance with
HKAS 34, “Interim financial reporting”. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2011, which have been
prepared in accordance with HKFRSs.

The principal accounting policies applied in the
preparation of these financial statements are
set out below. These policies have been
consistently applied to all the years presented,
unless otherwise stated.

Bt E R M EE

—REH

AARRZZE——FZA=+=AR
BAREIERSESTMKR AR
RBERBEERT - ARRZMPER
#b ik & Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °

AARR—HEREFERRR - EME
RAEZENPEARLME ([
B ) e S A A PR R e R B IR
BRRY -

ARA B R T B ZEIRVES — £ -

HEGRGEPHEBENREE
% o

RAUEERTESTEHE

HE_ZT——FA=1+HIEXEA
WAL E R R ER IRIEER S
GHHERE3AR [P T BRE] B
Bl o ZEALRA M IS E R EER
BEBNBRELENRRECEBE=T
——F+ A=+ —HILFENFE
MRk —OrRE

o

RENEVERERAZ TEETHHK
RENTX - BREFHBI - IFK
REMENZFIEFRENERER -



2 Basis of Preparation and Principal
Accounting Policies (Continued)

(a)

New, revised and amended standards
and interpretations to existing standards
effective in 2012

The Company has adopted the following
new, revised and amended standards
and interpretations to existing standards
that have been issued and are effective
for the Company’s financial year
commencing on 1 January 2012:

HKAS 24 (Revised) Related party
disclosures
HKAS 32 Classification
(Amendment) of rights issue
HKFRS 1 Limited exemption
(Amendment) from comparative

HKFRS 7 disclosures
for first-time adopters
HK(IFRIC) — Int 19 Extinguishing financial
liabilities with equity
instruments
Prepayments of
a minimum funding
requirement

HK(IFRIC) — Int 14
(Amendment)

Various improvements to HKFRSs
published by the HKICPA in May 2010

The adoption of the new HKFRSs did not
result in substantial changes to the
accounting policies of the Company and
had no material effect on how the results
and financial positions for the current
or prior accounting periods have been
prepared and presented.
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2 Basis of Preparation and Principal
Accounting Policies (Continued)

2 REEERTIEEHEE @

(b)  Standards, amendments and interpretations (b)  HARLEMAARNFWEIERIF
to existing standards that are not yet effective 2 2ER - G ERZAEET
and have not been early adopted by the K2 -

Company:

The following new, revised and amended
standards and interpretation to existing

standard have been issued, but not - BR

effective for the financial year beginning
1 January 2012 and have not been early
adopted by the Company:

TOERAER 2 HE] - KL
ET&MKEAZ%EE\' kBREEHE

——%—A—H

ﬁﬁmﬁﬁi mARER - B
ARQ B IR R R AR

Effective for
accounting periods
beginning on or after

L
RzeHRY
BHBHEN
HKFRS 7 (Amendment) Transfers of financial assets 1 July 2011
BERBRERETR (BTE) HEeREE —2-—-%+f-A
HKFRS 7 (Amendment) Disclosures — Offsetting Financial Assets 1 January 2013
and Financial Liabilities
BEHBREERNE BRESE - HAHSREERSRAR —E2-Z%-H-H
HKFRS 9 (Amendment) Financial Instruments 1 January 2015
BAHBREERNE SBIE —E2-1%-A-H
HKFRS 10 Consolidated Financial Statements 1 January 2013
BERBRERAZ10% GReUBR% —2--%-f-H
HKFRS 11 Joint Arrangements 1 January 2013
EEHBRERAE HRZH —E2-=§-F-H
HKFRS 12 Disclosures of Interest in Other Entities 1 January 2013
EEHBRERME BEREMER S —Z2-=%-F-H
HKFRS 13 Fair Value Measurement 1 January 2013
EEHBRERME LY fEHE il
HKAS 1 (Amendment) Presentation of Financial Statements 1 July 2012
BEEHERELR (BTA) HBRENZR —E-——Ftf-f
HKAS 19 (2011) Employee Benefit 1 January 2013
BEEHERELS (C3——5) EERT —2-=%-f-H
HKAS 27 (2011) Separate Financial Statements 1 January 2013
BEQHERETH (25— BURBRE —Z$-=§-F-H
HKAS 28 (2011) Investments in Associates and Joint Ventures 1 January 2013
Ba R E8% (ZE——F) REERARAELAIZRE —2-=§-F-H
HKAS 32 (Amendment) Presentation — Offsetting Financial Assets 1 January 2014
and Financial Liabilities
BEQERE325 (B 25| —EHEREERERAR “E-mF¥-F-H
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase 1 January 2013
of a Surface Mine
B (ERNBRERE BRBSAERRZHENA —2-Z%-A-H

—REF0R
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Basis of Preparation and Principal 2 RAUBEERTETETEE @)
Accounting Policies (Continued)
(b)  Standards, amendments and interpretations (b)  HARAEMARREWEERR
to existing standards that are not yet effective W2 ER - #EGERZEET
and have not been early adopted by the Ki2fE - (8)
Company: (Continued)
The Company has already commenced RATEAEFRGBE FERE
an assessment of the impact of the BRI ZHET ~ BHEET RSB
above new, revised and amended BRI RBEZ ZERITTE
standards and interpretation to existing BRI AT ZEL REE
standard but is not yet in a position to Rl Z#E] ~ 848 5] A B o AE
state whether these new, revised and AR T HEEEE R
amended standards and interpretation BRAERNERATE -
to existing standard would have a
significant impact to its results of
operations and financial position.
Segment Information 3 2EER
The chief operating decision-maker (the BRECERRERBRARRNITE
“CODM”) has been identified collectively as the FEoHTEFEHRAEENANLZ
executive directors of the Company. The W AHERBUSDEER - BFLE
executive directors review the Group’s internal ERRECRBUHEREETLED
reporting in order to assess performance and g e
allocate resources. The CODM has determined
the operating segments based on these reports.
Management regularly reviews the operating EEENRE D 1 AERE BAEHL
results from a service category perspective. The BEE - EMEE D BHWAEZER
reportable operating segments derive their BB ERIREBIEBEMRE o B
revenue primarily from the hotel operations and EEHETENHEERELRELE S
provision of hotel consultancy services. The BA o
sales of hotel membership cards are included
in the hotel operating segment.
Management assesses the performance of the EREREERT () EEF G

operating segments based on the measure of KEDEHRE -
operating profit/(loss).
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3 Segment Information (Continued) 3 oHER@®E
The segment information provided to the CODM
for the reportable segments for the six months
ended 30 June 2011 and 2012 is as follows:

TREIRBE-ZT——FR=_F—
—FXNAZHRLEANERRERLE
AREBRBNAIRE DN BE

B}
Provision of
Hotel  hotel consultancy
operations services Total
REERE
BEEE BRR®E am
HK$ HK$ HK$
BT BT BT
For six months ended BE-Z--FXA
30 June 2012 (unaudited) =tHIEAER
(REER)
Segment revenue AEBA 13,246,332 19,082,082 32,328,414
Segment results AHEE (311,719) 12,359,634 12,047,915
Depreciation of property, % BERIENE
plant and equipment (4,145,613) (289,562) (4,435,175)
For six months ended BE-2-——-%5XA
30 June 2011 (unaudited) =tHIEAEAR
(REER)
Segment revenue AEMA 13,535,370 — 13,535,370
Segment results DEEE (2,943,871) — (2,943,871)
Depreciation of property, 0% BEREENE
plant and equipment (3,385,492) — (3,385,492)
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3 Segment Information (Continued) 3 oHER#E
A reconciliation of segment results to profit/ DEEERBRATERATSF (E518)
(loss) before income tax is provided as follows: ARSI T ¢

(Unaudited)
For six months ended

30 June
(REBER)
BEAXA=+HLAEA
2012 2011
—E——F T
HK$ HK$
BT BT
Segment results D EBFELE 12,047,915 (2,943,871)
Finance income & WA 31,283 29,910

Finance cost =D %N (97,812) (74,032)

Profit/(loss) before income tax B BT 185 A3 A, (E518) 11,981,386 (2,987,993)
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4 Other Operating Expenses

Auditor's remuneration
Property management fee
Consumables and laundries
Legal and professional fee
Marketing and promotion
Telephone and communication
Repairs and maintenance
Office supplies

Sales commission
Share-based payments expenses
Listing expenses

QOthers

HEmEe
NEEEE
BRERER
EEREXER
mSHERREE
EEREA
RERRE
BN

HERE

R AERARZAX

LEA
£

4 HtgBEMX

(Unaudited) (Unaudited)

For six months ended For three months ended
30 June 30 June
(RESER) (REER)
BERA=TALAER BERBE=tHL=fA

2012 2012
—E-CF

HK$ HK$
B BT

730,000 250,000 480,000 125,000
322,576 278,718 151,774 152,006
402,592 454,867 127,631 198,394
412,128 — 173,192 —
1,694,786 139,786 815,226 95,615
144,990 92,444 74,702 51,709
106,480 91,669 32,091 60,890
113,396 57,129 46,867 29,274
247,095 345,342 121,433 210,169
224,000 — - —
- 2,307,772 - 2,307,772
1,078,877 1,221,378 467,844 610,532

5,476,920 5,239,105 PRI 3,841,361
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Finance Cost — Net 5 BMEREK — FE
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)
HERA=THLAEA BERA=THL=ZfER

2012 2012
“E-CF e —E-CF

HK$ HK$
#7 B #7

Finance cost HERAK (97,812) (51,022) (37,203)

Finance income BERA 31,283 29,910 15,450 15,030

Finance cost — net RMEKAK — 58 (66,529) (44,122) (35,572) (22,173)

Income Tax Expense 6 Frefimx
(Unaudited) (Unaudited)
For six months ended For three months ended
30 June 30 June
(REER) (REER)

BEAA=TALAMEA BERB=tHL=fA

Current income tax EHMER
Hong Kong profits tax BANGH 3,554,992 B 2,521,905 —
PRC corporate income tax HEGEMEHR 75,238 381,261 64,142 188,855
Income tax expenses FiEHAES 3,630,230 RN 2,586,047 188,855
Hong Kong profits tax has been provided at the REEZT——FRZT—Z=F<A
rate of 16.5% on the estimated assessable =+ HIEE - BAENGBIREEE
profits for the periods ended 30 June 2011 and AR R AT R 16.5%E H B -

2012.



Income Tax Expense (Continued)

The PRC corporate income tax is provided at
the rate of 25% for the periods ended 30 June
2011 and 2012.

No provision for deferred taxation has been
made in the financial statements since there is
no material timing difference.

Dividend

The Directors do not recommend payment of
interim dividend for the six months ended 30
June 2012 (2011: nil).

Earnings/(Loss) Per Share

The calculation of basic earnings/(loss) per
share for the six months ended 30 June 2012
is based on the profit/(loss) attributable to
equity holders of the Company of
HK$8,351,156 (2011: HK$(3,369,254)) and
the weighted average of 180,000,001 ordinary
shares (2011: 135,000,001 ordinary shares) in
issue during the six months ended 30 June
2012.

The number of ordinary shares for the purpose
of calculating basic earnings per share has
been retrospectively adjusted for the
capitalisation issue on 23 February 2011, 24
March 2011, 27 April 2011 and 19 June 2011
as if the shares had been in issue throughout
the six months ended 30 June 2011.

In respect of the diluted earnings per share
amounts presented, no adjustment has been
made to the basic earnings per share amounts
presented for the six months ended 30 June
2012 as the impact of the share options during
the period had an anti-dilutive effect on the
basic earnings per share amounts presented.
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FREBMAX (@)

REBEE_Z——FR_T—Z_FA
=+ HIHE - FECEMBRIRR
KO5%VEL B -

MR |EAREEER - RAER
MR LR ER B -

]2

EETRBRNBE-_ZT——FA
=+tREXNEANDHES (=T —
—F &) o

BRER (BE)

HE-ZT——FXA=THLE~EA
WERERAET] (BB HREEE
—E——E XA+ BN EA B
NARIERTE AEERT (B18)
8,351,156 (=T ——F :
(3,369,254)% 71) R B 8T E AR
hniE 35 20180,000,001 % (=& ——
4 1 135,000,001 B8 E@A%) T & o

FTEERERRRN T BRGNS R
BT ——F=—A=+=H- =
T——F=ZA=+WA - - ZT——F
WMAZ++AR-_ZT——F<A+h
B2 EREEITIEHEMRZE - M
ZERHEREBEE=_T—F A=
+HIENEAAERET -

A2y SREERFNSENS © @
REEZT——FA=THLEXE
RERRHA 2SR ERRFSHE
BERESYE  WIWERARZPHZ
BREARBFEE -



Earnings/(Loss) Per Share (Continued)

Diluted loss per share for the six months ended
30 June 2011 is the same as the basic loss per
share as there was no dilutive potential shares
for the period.

Trade Debtors, Prepayments And
Deposits
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BREFN (BB @)

HREBE-T——FA=THLRX
B AL EEHEERL - MZHEZ
BR# S B RASRANERAR -

BWEZRM - BARER
®BE

(Unaudited) (Audited)
(REER) (BE%)
VNI 902 31 December 2011
—2--f —2——F
AA=tH +ZA=+—H
HK$ HK$

B BT

30,023,634 28,048,035

23,869,764 10,937,921

Trade debtors B E 5 R

Prepayments, deposits BRRE e
and other receivables R E A FE WU IE

Less: Non-current portion B ERBHBN RS

of deposits
Less: Non-current portion
of property, plant and equipment  Z 3R EN S

B mE - BRE k&R

53,893,398 38,985,956

(1,248,243) (1,212,228)

(18,023,896) (5,000,000)

Current portion TREE D

34,621,259 32,773,728

The carrying amounts of the Group’s trade
debtors, prepayments and deposits
approximate their fair values.

REE 2 BERE SRR - BRNFER
ez EmEEEQFERE
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9 Trade Debtors, Prepayments And

Deposits (Continued)

The aging analysis of the trade debtors is as

follow:

BWE S &R - ANRIER

BRE (41)

EWE BT REDTAT

(Unaudited)
(REER)
30 June 2012
= :E
~A=1H
HK$

B

10,724,401

67,975
3,716,605
5,639,779
9,874,874

19,299,233

Neither past due nor impaired 8 T R E
0-30 days past due WHI0E30X
31-60 days past due #H31 260K
61-90 days past due #H61Z2 90K
Over 90 days past due B B R90K
Past due but not impaired BAMEY ERE
Current portion mEE D

30,023,634

The credit quality of trade debtors that are
neither past due nor impaired can be assessed
by reference to historical information about
counterparty default rates. All debtors are
existing customers (more than 6 months) with

no defaults in the past.

(Audited)
(BE%)

31 December 2011
—E——fF
+ZA=1+—"8
HK$

BT
25,918,646
1,411,770
647,308

3,058

67,253

2,129,389

28,048,035

EBHIERENEKE ZERNE
BERA2ERRRZHF IR
TWE L ERLETTRHE - IERBA

RBEWEBRA

(BBAER) -

PR R AEP



Trade Debtors, Prepayments And
Deposits (Continued)

Trade debtors that were past due but not
impaired relate to customers that have a good
track record with the Group or a sound credit
quality. Based on past experience and regular
credit risk assessment performed on all
significant outstanding trade receivables,
management believes that no provision for
impairment is necessary in respect of these
balances as there has not been a significant
change in credit quality and the balances are
still considered fully recoverable. The maximum
exposure to credit risk at the reporting date
during the Track Record Period is the carrying
value of each class of receivable mentioned
above. The Group does not hold any collateral
over these balances.

The carrying amounts of the Group’s trade
debtors, prepayments and deposits are
denominated in the following currencies:
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BWREZRN - AARER
BRE @)

EAHME Y ER E R B YR 5 8R0S
REAREEERRIFERLCHERER
BERBROTP - RIEBTEEREY
FIEEAREEEKEZRIETH
EHEERRHE - EEEMRE X
BLERZERBELRERE - R
RIEEERUESANEHAZEHE
BRI B E - REEREH
Bi#E R ENsEsERERARR LS
BEAGRIRRREE - AR E
ZERBRAEMNERR

REEEWE S ER - BNFERR
2 REEN T EHEEHE -

(Unaudited) (Audited)
(REER) (EE2)
KV -0l 2 31 December 2011
—E-Cf§ —E——F
AA=tH +-A=+—H
HK$ HK$

BT BT

Renminbi AR
Hong Kong dollar BT

35,606,408 32,006,711
18,286,990 6,979,245

53,893,398 38,985,956
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10

11

Prepaid Operating Lease 10 FEMNEEED
Prepaid operating lease is recognised initially TafTE fﬁf@?ﬁﬁf&%ﬁ’]ﬁﬁ
based on the difference between the fair value HBERSHEARAMENOAE
of rental deposits and the actual consideration SERREBENEREVIER -
paid for the rental deposits on the inception
date of each lease agreement.
Amortisation of the prepaid operating lease is RHEEEA - B EERERNEHE
calculated on a straight-line basis over the HIRATE -
period of the lease.
Share Capital 11 Bx
(Unaudited) (Audited)
(RBER) (&%)
KV -0l 2 31 December 2011
Lt 2
AAZTH =
(TR BT Number of shares
g L= R & B
Balance at beginning of period/year 78,/ 5 1) 45 # 180,000,001 1
Share swaps BB — 135,000,000
Issue of shares by way of placing ~ MAELE F R #1715 — 45,000,000
180,000,001 180,000,001

The Company was incorporated in the Cayman
Islands on 23 February 2011 with an authorised
share capital of HK$390,000 divided into
39,000,000 shares at par of HK$0.01 each.
Upon incorporation, 1 share was allotted and
issued at fully paid to the initial subscriber on
23 February 2011.

On 1 March 2011, the shareholders of Legend
Strategy have injected share capital of
HK$9,990,000 as paid-up capital and the
issued capital of Legend Strategy increased
from HK$10,000 to HK$10,000,000.

R-ZB——EFE-_A=-+=H " ART
LASE E R A 390,000 7T (5 A&
39,000,0005% F MR FE(EO0.01# 7T 2 %
) RSB SFEMAR - Rk
g ARARR-ZE——F A=+
“ABRERETIRARCKRG TS
REEA ©

R-TB——F=A—0  MHEKED
SE A% AK9,990,000/8 TTIE AthiE 2
EHRBA - A2 BBITRAR L
#110,000/ JL# = 10,000,000
I



11

Share Capital (Continued)

On 23 March 2011, the authorised share capital
of the Company was increased from
HK$390,000 to HK$7,800,000 by the creation
of an additional 741,000,000 shares of
HK$0.01 each.

In consideration of the share swaps following
reorganisation step for listing on the GEM of
The Stock Exchange of Hong Kong Limited,
135,000,000 shares of HK$0.01 each were
allotted and issued by the Company at par to
the then shareholder of Legend Strategy,
credited as fully paid.

In connection with the placing of shares of the
Company, an aggregate of 45,000,000 new
ordinary shares of HK$0.01 each were issued
at a price of HK$1.20 per share for a total cash
consideration of HK$54,000,000, net of
issuance costs of HK$15,519,756.

11
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IRA ()

W-ZE——F=B-+=0  £&ARQ7F
% B 1 2% 741,000,000 0% & A% @ &
0.01BTLZzBMBAERAEHH
390,000/ 7t & A1 2 7,800,000
e

ERIREEEH AR SMARRAFE
FIR T EA ST Z B 3
RE  ARFSREEREE R
PRECE K ETEREEC.OLETLH
135,000,000/ A BRI /& & 2 AR

% o

MARRBRGBEEMS * ARFER
FR1.208 T2 BRIANBESNRE
54,000,000/ ¢ (2K ETER
15,519,756 ) #8174 &
45,000,0000% &% FI{E0.01 /8 TTH T
LA -
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12

13

Reserves 12 &%
Available Retained
Share for-sale earnings/
Share  Exchange  Statutory options Other fair value ~Shareholder's - (accumulated
premium Teserve reserve reserve  Reserve reserve  Contributions losses) Total
At
ELTE
ROGE SERE ARk BRERE  AbER RE RRLE 3t
HKS HKS HKS HKS HKS HKS HKS HKS
AT A e B e A e AT
At 1 January 2012 (audited) 38030244 1690691 500,000 — 8020110 — 20751024 14749344 83741413
Total comprehensive 5
income for the period — 19416 - - — (72500 — 831156 8408072
Employee share option benefit ~ EEEREEF - - — 24000 - - - — 24000
At30 June 2012 (unaudited)
38030244 1820107 500000 224000 8020110 (72500) 20,751,024 23100500 92,373,485
At 1 January 2011 (audited)
— L127980 182452 - (588,549) — 20751024 (6197,791) 15275116
Total comprehensive loss for
the period — 190101 — — — - — (3369.254) (3179,163)
Share issued pursuant to B
group reorganization - - - — 8608609 - - — 8,608,659
430 Jung 2011 (unaudited) R AA=TA
(k&R — 1318081 182452 — 8020110 — 20751024 (9,567,045) 20,704,622
Trade and Other Payables 13 ENEZERAREMESRE
(Unaudited) (Audited)
(RRER) (&%)
KON R0 WAl 31 December 2011
—g-=f% -z
AA=+H +ZA=+—H
HK$ HK$
BT BT
Trade payables BB S ER 2,984,174 2,583,726
Accruals FEFTIEE 305,761 3,124,164
Other payables H b e 5008 8,059,461 2,509,661
11,349,396 8,217,551

The carrying amounts of the Group’s trade and
other payables approximate their fair values.

REBERNE SRR N EM RN TR
ZHREERERTFEMES -
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13 Trade and Other Payables (Continued) 13 ENESZRRREMENSTRE
(#)
The aging analysis of trade payables based on FER B ZEFRREF T B B RER
the invoice date was as follows: AT -
(Unaudited) (Audited)
(RIBER) (BE%)
VNI 9]0 P2 31 December 2011
=F =4 —F—F
AA=tH +-A=+—H
HK$ HK$
B BT
0-30 days 0230k 1,153,606 879,626
31-60 days 31Z260K 793,019 812,063
61-90 days 61E90K 640,390 664,430
Over 90 days HiEB0K 397,159 227,607
2,984,174 2,583,726
The carrying amounts of the Group’s trade and AEBREMNE SRR R E A ENFE
other payables are denominated in the following ZEEENTESEE :
currencies:
(Unaudited) (Audited)
(REEHR) (EE%)
K[V 0 2 31 December 2011
—E-—& —T——F
AHA=1H +-A=+—8
HK$ HK$
BT BT
Renminbi AR 8,079,647 7,202,795
Hong Kong dollar BT 3,269,749 1,014,756

11,349,396 8,217,551
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14

15

Provision For Asset Retirement 14 HREBEEERRE
Under the terms of the tenancy agreements REREXIZITNHEERRGER &
signed with landlords, the Group shall vacate SEHERN\ETFARBEIL R IEE
and re-instate the leased hotel premises at the HEBENAMBARMBAEELE
Group's cost upon expiry of the relevant tenancy ERBEREYE - AtEHTEHE
agreements in 8 to 10 years. Provision is B RK AN AR AT 60 ST (1T
therefore made for the best estimate of the B BMEAEERBENEHUT :
expected reinstatement costs to be incurred.
Movements of provision for asset retirement are
as follows:
(Unaudited) (Audited)
(RBER) (&%)
VNI -0l 2 31 December 2011
—E--F —E——F
AA=1H +=ZA=+—H
HK$ HK$
BT BT
At 1 January n—A—H 3,278,455 3,010,390
Finance cost on asset BEEEERBENRENKAK
retirement obligations 76,434 149,941
Exchange differences EHE% 16,539 118,124
3,371,428 3,278,455
Operating Lease Commitments 15 KEHERE
The Group leases various hotel premises under N5 B /O BUEDE JE 90 2 AT BE R S A
non-cancellable operating lease agreements. Afﬂiﬂi;’: HHE - HEGHONEED
The leases have escalation clauses and renewal IE R RERRE -

rights.
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15 Operating Lease Commitments (Continued) 15 REHEERE @

The future aggregate minimum lease payments ARFERSEFTDOT ¢
are as follows:

(Unaudited) (Audited)
(REER) (&%)
VIR0 2 31 December 2011
—2--F —E——F
~A=1H +=ZA=1+—8
HK$ HK$
BT BT
No later than 1 year T —F 11,601,569 11,613,064
Later than 1 year and no later BE—FERFUA
than 5 years 26,438,652 30,369,053
Over 5 years BHERF 1,740,547 586,799
39,780,768 42,568,916
16 Capital Commitment 16 EREIE
The Group’s capital expenditure at the end of AEBRIRE BRI AR E AR E AR
the reporting period but not yet incurred is as T
follows:

(Unaudited) (Audited)
(REER) (EE%)
VIR0 2 31 December 2011
—E-=F —E——F
AB=+H +-B=+—H
HK$ HK$

BT BT

Contracted but not provided for: 25T 418 R B -
— Capital injection to jointly — HHERITHEEZTE
controlled entities 3,852,618 3,852,618




LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED
MEEREEERERAR

16 Capital Commitment (Continued) 16 ERFEIE ()

17

18

The Group’s share of capital expenditure of
jointly controlled entities included above is as
follows:

FEA LIS IR 2 AR E D16 HFRZE
ERZAAFEIWT

Contracted but not provided for:
— Property, plant and equipment

EETAERER
— W% BELRE

Contingent Liabilities

The Group had no significant contingent
liabilities at 30 June 2012 and 31 December
2011.

Related Parties Transactions

Transactions between the companies
comprising the Group have been eliminated on
combination and are not disclosed. Details of
transaction between the Group and the related
party are disclosed below.

Period-end balance with related party:

17

18

(Unaudited) (Audited)

(REER) (BE%)

VNI 9]0 P2 31 December 2011

=F =4 —F—F

AA=tH +ZA=+—H

HK$ HK$

BT BT

11,444,319 7,338,552
RAE M

R_ZE——FRA=Z+AR=-ZT——

F+ZA=+—A  NEBELEEMA
ERRAEE -

RETXRS
HRAREBR R R Z HHR 5 ERER

ARBEYE  HORT RS - A%
BB B 602 2 SR T SR -

ENEERA
— %k

Amount due to a director
— Mr. Fong

AR
(Unaudited) (Audited)
(REER) (&%)
VNI -0l 2 31 December 2011
—g-=% .
AA=1H +-A=+—H
HK$ HK$
BT BT
582,031 582,031




Management Discussion And
Analysis

Business Review

The Group is principally engaged in operating
budget boutique hotels and providing hotel
consultancy services in the PRC.

The Group has a net profit of HK$8,351,156 for
the six months ended 30 June 2012 in contrast
to a net loss of HK$3,369,254 for the same
period of last financial year. The net profit was
mainly due to the recognition of revenues
generated from the provision of hotel
consultancy services for the first half of 2012.

Hotel Operation

The Group currently operates five leased-and-
operated hotels. Revenue from hotel operations
segment reached HK$13,246,332 during the six
months ended 30 June 2012, representing a
slight decrease of 2% compared to revenue of
HK$13,535,370 for the same period of last
financial year. Average room revenue increased
by an average of approximately 3% per hotel.
But the overall average occupancy rate
decreased by 6% compared to the same period
of last year, which was mainly due to renovation
and facility improvement of hotels, therefore the
total revenue was slightly affected.
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EEE W R

REHE

AEETIENPERELELERM
B JE B AR O 5 RS AR

2T ——FRNA=THIEANE
A REEBEFHF8,351,1567%
UL ME—BREE R AFEIE
3,369,254 7T © #:15F m FlEE M
MR- —F P FREAEMEE
JERE R AR 75 2 A o

BIEEE

AREEHEKLARBAELEH
EoBE-E——FxA=+HIEN
MA  BELEED BN AE
13,246,332/ 70 * R E— BB BFER
HAEy U A 13,535,3708 T M T &
2% - FHEREEHEEARRS  SHE
JEFHEINLI3% o AMBEFHAE
RE FFRIBTE6%  JIEZEEE
HERBHEEFAE - BRAR S

AEYTE -




LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED
MEEREEERERAR

The following table shows the key information TXRFIHE-ZT——FR-_FT——
of the Group’s leased-and-operated hotels in /X A=+HIE Nl AAREEAE 4K
aggregate for the six months ended 30 June &EENTEZAER

2011 and 2012.

For six months ended

30 June
BEAA=1+RHLAXEAR

2011

—EF——F

Total available room nights 42 7] T2 & = e & 74,329

Occupancy PNER:S 79%

ARR (RMB) * FHEHRANRET) 181.2
RevPAR (RMB) 4 FHFEERBA

(AR ) 143.7

* ARR: The average room revenue of all  * FHEM : MBEBEENFEERE

hotels divided by the total occupied room WA B LA 48 FH = 5 B 2
nights

8 RevPAR: The average room revenue of all 2 FHEREREBA - BTEBIEN
hotels divided by the total available room FHEEWARAEHERRE
nights % 2

Hotel Consultancy Services B JE B AR A

Revenue from hotel consultancy services was #HEZE-ZT——F XA =+HL/<A

HK$19,082,082 during the six months ended A - 5B RS U A A19,082,082
30 June 2012, comparatively, there was no 7T @ i — B B FE R HEAW &L
turnover recorded in the same period of last ERIRA - BE_T——F A=+
financial year. During the six months ended 30 B IFNEA » REBE I HHEE
June 2012, the Group had entered into seven  EARI W - LAIREUBEERE R RS o &
hotel consultancy agreements for the provision 5B B 1R & 52 Ak B X 45 BB & A3 A0 38
of hotel consultancy services. The Group had /#BiB80%FER AU A - g A TR &
recognized more than 80% of the consultancy & B2 S IR 7% & 4 HY 72 Ak E & 3 17 1
fee as revenues according to the stage of ' FTIEEHNREHEBEZERNR
completion. The recognition of revenue is  &F ~ PR TRREEHUAREE LEE
according to the completion progress of hotel ~ EIEELE -

consultancy services contracts, services were

rendered in the areas of hotel interior design,

construction contractor selection, renovation

and hotel management.



Financial Review

During the six months ended 30 June 2012, the
total operating costs was HK$20,280,499,
increased by HK$3,801,258 or an increase of
approximately 23.1% compared with
HK$16,479,241 for the same period of last
financial year. The increase is primarily
attributable to the increase in employee benefit
expenses after the Company expanding its hotel
management and hotel operation team for
business operation, which increased by
HK$1,830,451 or approximately 69.1% as
compared to the same period of last year. The
other reason for increase of operation costs is
due to the increase in depreciation of property,
plant and equipment, there were repair and
renovation works done in the leased-and-
operated hotels for the first half of 2012, the
total depreciation expenses increased by
HK$1,049,683 or approximately 31.0%
compared to the same period of last financial
year.

The following table shows the total operating
costs for the six months ended 30 June 2011
and 2012:

Operating lease expenses RERNEY

Depreciation of property, nE - BRERRENE
plant and equipment

Employee benefit expenses EERFIEY

Utilities N:Eid

Other operating expenses EtEERR
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B %5 o R

HE_T——F~A=+HILAE
B - #EEK R 520,280,499 T
B E—PRFERTN16,479,24178
L AN3,801,258% 7T S ML
23.1% °c KA EAEZRANRARA A
EEELHEGERAEERENMEES
BEK  WBEERMIBAIXEEFER
HR® 01,830,451 7T S ML
69.1% ° BBXALANS—RAABR
TR USSR EE
THEREETIR  DE BEER
BT EEN . BITERIE E -
FE R HIE HN1,049,683/8 7T » SHig N
4931.0%

TREVNEEZE - E——FR_T—=
FERNAZTHIEANEANEEERK
7N

For six months ended 30 June
BEZRA=THLAEA

2012 2011

~E-Cf —5--F
HK$ HKS % of change

B BT BALE

5,174,562 4,526,612 14.3%
4,435,175 3,385,492 31.0%
4,478,580 2,648,129 69.1%
715,262 679,903 52%
5,476,920 5,239,105 4.5%
20,280,499 16,479,241 23.1%
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Liquidity, Financial Resources and
Capital Structure

During the six months ended 30 June 2012, the
Group mainly financed its operations and
expansion with its own working capital generated
internally and the proceeds from the Placing.

As at 30 June 2012, the Group had net current
assets of HK$30,704,663 (31 December 2011
audited: net current assets of HK$31,899,447),
including cash and cash equivalents of
approximately HK$19,901,637 (31 December
2011 audited: HK$16,150,556).

Gearing ratio is defined as net debt (represented
by bank borrowings including finance lease
obligation net of cash and cash equivalents)
divided by shareholders’ equity. As at 30 June
2012, the Group maintained net cash position.
Hence, no gearing ratio is presented.

Outlook

As disclosed in the announcement of the Group
dated 22 December 2011, the Group entered
into a joint venture agreement with First Creation
Investment Limited to establish two jointly
controlled hotels in Sanya, the PRC. The Sanya
Welcomelnn Waterfront Hotel is expected to
commence operation in 3rd quarter of 2012 and
the Sanya Welcomelnn Jinhua Hotel is expected
to commence operation in 4th quarter of 2012.

RBET MBERRER
REB

BE_Z——FXA=THIXEA
Hifd  AEEEXZUEARFZEESE
ENMEERFRBERKRERERZ

MN-EBE——FEXA=1+H KA&£EE
RENE B FE 530,704,663 T (ZF
——E+ - A=+—BKEZ Y
BEER(E31,899,447 1) - BIERS
MRS L BYWH19,901,6378 L (—F
——FE+ A=+ —-—BRBE%
16,150,556/ 7T) °

BELRDIZAEFE (ERREREN
EREIKNMBRENASEEYZ
RITEBE) BRARRERAE - R-F
—ZFRA=TH  AEEREFFH
AR - Btk - BEZINBEL X -

R

BMAEER —T——F+ A+
“HTEZ M - REE R EE
BREBRDBRIL—MEEHRE - A
FE R B = SRR S W ) SR LB S -
=R RERKEEERGF R T —
“EF=FEMREE  M=nHK
ERNERENERNR T —F5F
MEERAREE -
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The Group will continue to expand its hotel RARME=F » REFBEEEF
business in the PRC with focus on the Southern — BIYESRIEE %7 - EBEFIEEE A
China, in particular, Guangdong Province inthe ~ NMEEFHIE o ZIRMBAAZIE - B
next two to three years. Reference is made the ~ ZEF2Frit (b B4E) REREFRER
Prospectus, it was stated among others, inthe HEFHELA— T _-_EEBTHEAEER
Prospectus that approximately HK$12.0 million B R ARE B IRMNFE/NBHE K
of the net proceeds from the Placing will be used 4B E I L o

for capital expenditures and expenses on the

Group’s 6th leased-and-operated hotel in

Heyuan.

In view of the detailed assessment for location £ 38 % Ja] J& b [ )75 [E 3£ 41k 49 5F 48 5F
of Heyuan district, the Board considers thatit f{& ' EZ&®RA  BRREERER
would be of the interest of the Group to invest & EMAAREHMEEFASAEEH
in other location with lower cost in Guangdong  EYF|z5 o AF INA B i F AR £ EH
Province. In order to better utilize the financial B &R - LA ES T TE M5 8 S48
resources of the Group in preparation for the EIRE  ESCRABEVNEAREFP
uncertain financial and economic environment, Bl 3R A8 5 B & & 20H 5 /& 4 -
the Board considers that it is necessary to adjust ANEEBE D RFEFE AABHELLEHES
the location to expand the Group’s leased-and-  RRAAK » WEHEARKEBRERE -
operated hotel in the PRC. The Group has

decided to develop the 6th leased-and-operated

hotel in Danshui which is currently under

renovation review process.

The 7th leased-and-operated hotel in Huizhou City A EM T E+EHEAE& L H/ETE
is expected to start renovation in August 2012 and ~ Ei# R —Z——F N\ ARBEE LR
commence operation within 2012. In April 2012, —ZE—_—FRHKEEE - RN _T—=
the Group had started negotiation with two more ~ FIM A @ AEBZERZLEETY
locations in Dongguan and Fanyu cities to develop @XM EE ¥4k - IBIEEFEEEER - A
its 8th and 9th leased-and-operated hotels, which ~ FIZE N\ N ENMBESLEBE - I
are expected to complete renovation and A ZEZE T —FFRFTHREEL K
commence operation before end of 2012. The  FIfAE % - AEBBEEEEREH
Group will continue to seek appropriate locations b ¥ & E A& Em E K4 2%
with business opportunities in other cities in ~ #f » Wit &7 - T — = FyI#HEMZ
Guangdong Province, and plans to further develop S+ & F+—FEA S LA -

its 10th and 11th leased-and-operated hotels in

early 2013.



LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED

MEEREEERERAR

In addition to expansion of hotel operations and
number of leased-and-operated hotels, the
Group is also actively seeking investment and
engaging in cost effective business opportunities
in providing hotel consultancy services, as well
as providing hotel management services.

The Group is currently implementing a branding
exercise to enhance the awareness of the brand
name “Welcome Inn” in the PRC, to better
appeal to its target market segments and expand
its hotels network. The Directors believe that the
successful track record, sound management
experience and well recognized brand with
reputation of Welcome Inn are key reasons to
attract hotel investors.

Significant Investment Held,
Material Acquisitions or
Disposals of Subsidiaries and
Affiliated Companies, and
Future Plans for Material
Investments or Capital Assets
There were no significant investment held,
material acquisitions or disposals of subsidiaries
and affiliated companies during the six months
ended June 2012 and there is no plan for

material investments or capital assets as at the
date of this report.

Contingent Liabilities

The Group had no material contingent liabilities
as at 30 June 2012.

Charges on Group Assets

The Group had no charges on Group Assets.
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Foreign Exchange Risk

For the six months ended 30 June 2012, the
Group’s income and expenses were
denominated in Renminbi and Hong Kong
Dollar. The Group had no significant exposure
under foreign exchange contracts, interest,
currency swaps or other financial derivatives.

Employee and Remuneration
Policies

As at 30 June 2012, total remuneration cost of
the Group was approximately HK$ 4,478,580
(2011: approximately HK$2,648,129) and the
Group had 118 employees (31 December 2011:
104 employees). Remuneration is determined
by reference to market terms and performance,
qualifications and experience of individual
employee. Discretionary bonuses based on
individual performance will be paid to employees
as recognition of and reward for their contributions.
Other benefits include contributions to retirement
scheme.

Corporate Governance

The Group had complied with the Code on
Corporate Governance Practices (the “Code”)
as set out in Appendix 15 of the GEM Listing
Rules throughout the six months ended 30 June
2012.

Model Code For Securities
Transactions

The Group had adopted Rules 5.48 to Rules
5.67 Rules of the GEM Listing Rules (“Model
Code”) as its own code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard of
dealings. There was a sale of shares of the
Company (the “Shares”) by Mr. De Weyer, Daniel
Ludovicus Joannes (“Mr. De Weyer”), who is one
of the non-executive directors of the Company,
on 11 April 2012 which constituted dealing in
shares within the “black-out period” by a

Interim Report 2012
PR &

SMNEE = B

BHE-_Z-——"FXA=+HILXE
A REBZWARFXHUAARE
NATTEHE - REB M ERIME S
#oME - ENESREMSRITAE
T B i e (Efa] & KRR -

BE K #HMER

MN-EBE——EXA=1HE A£EE
IR AR 49 54,478,580 7T (— & —
—4 42,648,129/ 7T)  lEE A
BlI8EZ (ZE——F+-A=+—
H:104%E8) - Bl& hiEEseEmS
TR EERNREMNEKE BREER
BT A£EREEREEXRREE
SEBEWMEIELL  URGREEA
HEf - HitbEF B IEERRGTEIHER -

TRER

RBE_T—_FXA=THLNE
A AEE-BETAERETRA
s+ hmEMmERERE R TR
(T=pRIJ) e

HEXZNERESTH

AEBED MBI ER LT HRAIF5.48
E5671 (IRETRNDIEREARE
EETEFR R T TR EER
TBENBRENETER o KREHH
FRERTEFRERCLELE ((RE
CREDR=ZZE—=—FmHA+—HH
EARARD ([R]) - BRARAT
—REENIEEHIANEERN - B
JLAIZEMR EHARRIFE5.56{F o AnA]
ERV—EHE Bt ARARES
ARBEBRMA - FAUNERAIAX




LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED
MEEREEERERAR

director of the Company contrary to Rule 5.56 &©@ZBFEHNIT/F - i’[%ﬁ%f%%ﬁ £
of the GEM Listing Rules. The Company has an 38 BHIM R E - KRR JREA
established system whereby the directors of the 2R ERA - FEBEMNELERE
Company are required to first notify the HEmMa8k o A BELCELELHSE
chairman of the Board in writing and receivea QI EEEAZE T RNME EJF
dated written acknowledgement from the ﬁﬁﬁi)ﬁﬁﬁﬁﬁ@ﬁf‘ii%ﬁﬁ@%
Chairman, before dealing in the Shares. The Z - &E{C k42X~ R_T—=
Company also maintains a written record of the i@ A+—8 LTTE’JHX@E & ni%
notifications and acknowledgements in HEITHEZ - WEREIEILHE R R
accordance with the GEM Listing Rules. #I&ZAQF] o

However, the sales of Shares by Mr. De Weyer

had not been first notified in writing to the

Chairman and no written acknowledgement had

been issued by the Chairman to Mr. De Weyer.

Mr. De Weyer has stated that the sale of Shares

on 11 April 2012 was a complete administrative

over-sight on his part and that he notified the

Company upon realizing the mistake.

Having made specific enquiry with all the Wﬁ%‘rﬁ%%{’?ﬁj“ %EE@?& B
directors, save as the aforesaid, the directors of XAl &SN - KRR EEREHEZ -Z
the Company had complied with the required —ZfF/XA=+ EIJJ:/‘_\1H AHEE
standard of dealings and the code of conduct SFTHETHNEZEEINEEETESL

for directors’ securities transactions during the ~ S H)IR<F<FEI »
six months ended 30 June 2012.

Audit Committee Review EREESEMN

The Group has an Audit Committee which was ~ AEEB BRI FEZZ B G AR ME
established for the purposes of reviewing and B A £ B H K EREF K AL E
providing supervision over the Group’s financial ?“ o %ﬁz BgH=% hi#%ﬂﬁi
reporting process and internal controls. The S - EEALEAEXZES
Audit Committee comprises the three J§ °

independent non-executive Directors. Mr. Tam,

Kwok Ming Banny is the chairman of the Audit

Committee.
The Audit Committee has reviewed the BERZESCEHAEBMARMNNE
accounting principles and policies adopted by  FFEBIRBEUARHE —T——F <
the Group and the unaudited interim results for A=+ B 1F /N8 A R EF xRz
the six months ended 30 June 2012. i@ o

- . i 7
Competing Business EE

None of the Directors is or was interested inany REE_ZT——FXA=+HI~E
business apart from the Group’s business, that A NMEZEAREHE (B1EZB) EXW
competes or competed or is or was likely to BRI A(TAIEERE - SEEENAEE
compete, either directly or indirectly, with the %ﬂ‘*uﬁl\ﬁﬁiﬁﬁlﬁﬁﬁiﬁfﬁﬁﬁ
Group’s business at any time during the six B ZREMA T - IR GER
months ended 30 June 2012 and up to and B GFAEMEFTEERER -
including the date of this report.
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Share Option Scheme ERESE

The Company has a share option scheme ARQAIRE —EBREMR —JBEN=-Z
(“Scheme”) which was adopted pursuanttoa ——F XA+ _-_HEBHREEREM
resolution of the sole shareholder passed on 22 RN EFEFER _ET——F A -+
June 2011 and adopted by a resolution of the = HiF i8R 5% 5 M A 2 B AR 42 51 2

Board on 22 June 2011. The purpose of the  ([#%&zt&l]) - Z 2B W2W|
Scheme is to attract, retain and motivate talented ¥ 8 M BB B e & EE - AARE
participants to strive for future developments MARRERMBRMEM o T3l
and expansion of the Group. The Scheme shall ~ AI & BI & EE AER AEERNBEZM
be an incentive to encourage the participants {EHEREMNERIE @ FL2EEH=E
to perform their best in achieving the goals of ABRIHEEL AWM BB MEGSHIKE o
the Group and allow the participants to enjoy

the results of the Company attained through their

efforts and contributions.

The Scheme became effective on 22 June 2011  Z&tEH—_ZE——F A -+ _H#E
and, unless otherwise cancelled or amended, 4%k » B IEBUESEET - & AlZ:TE
will remain in force for 10 years from the #SHEMB LT TFRER ° Z:
adoption of the Scheme, the principal terms of EMEEBRAFBMEHRAAT BHA
which were summarized in the paragraph —ZE——FXA=THHNHBERER
headed “Share Option Scheme” in Appendix V. ([HRIXZ12]) M s 7 [B5 AR 2] —
to the Company’s prospectus dated 30 June EEA e

2011 (the “Prospectus”).

Number of share options

BRERR
Options Options Options Options
Exercise As at granted  exercised lapsed  cancelled As at
Exercisable price 31 December duringthe  duringthe  duringthe  duringthe 30 June
Category Date of grant period per share 2011 period period period period 2012
R R
2g--% RERE  RER Z8-zE
T2 REARE  ARE AME REREH ~A
L] RtRH ik SRIEE St-B KBRE  BRE  BRE  MERE =18
HKS
BT
Employees 21 February 2012 21 February 201210 133 — 900,000 - - — 900000
20 February 2014
Eg 2E-If 2E-If
“A=t-R “Azt-RZ
“5-IF
ZAZtH

— 900,000 - - — 900,000
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Comparison of Business
Objectives with Actual
Business Progress

The following is a summary of the actual
progress of the Group compared with the
business objectives set out in the Prospectus
for the period from 1 January 2012 to 30 June
2012 (the “Review Period”).

Continue to expand the Group’s
leased-and-operated hotel portfolio
with focus on the Southern PRC

Business objectives
for the Review Period

Actual operation progress
up to 30 June 2012

— Commencing conversion
of the Heyuan Hotel

— The Group has
changed the
location of the 6th
leased-and-operated
hotel from Heyuan to
Danshui, Guangdong
Province,
the PRC

— Commencing operation
of the Fujian Hotel

— The Fujian Hotel
has commenced
operation since
November 2011

Continue to expand the hotel
consultancy business

Business objectives
for the Review Period

Actual operation progress
up to 30 June 2012

— Entering into two
hotel consultancy
agreements

— The Group has entered
into seven hotel
consultancy
agreements
during the Review
Period.

— Participating in
tradeshows,
exhibitions and
special public relation
activities to identify
potential hotel investors

— The Group has joined
several exhibitions
in the PRC and
contacted few
potential hotel
investors

ERERRERRKE
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Expand the business by offering
hotel management services

Actual operation progress
up to 30 June 2012

Business objectives
for the Review Period

— Entering into two
hotel management
agreements

— The Group had
set up a new office
in the PRC which
focus the hotel
management
services. The Group
will enter two hotel
management
agreements in
second half of 2012

Continue to enhance the
awareness of the brand name

Business objectives
for the Review Period

Actual operation progress
up to 30 June 2012

— Launching marketing
campaign

— The Group has
established
a marketing
department
in October 2011
and set a marketing
plan, including
promotions and
advertising

— Upgrading the internet
booking system and
the front desk
booking system

— The Group has
improved the internet
booking system and
the front desk
booking system
in November 2011

— Number of members
increased compared
31 December 2011

— Promoting the
membership programme

— The Group has
expanded its design
team to improve
the hotel design
quality and the floor
plan design process.

— Improving design quality

Interim Report 2012
PR &

hREHREZRPEEEERE

EEHEN #z-3--f

£KEE NAZTENER
EREE

— HAmMERE — REEDRFERL

EEHE —RHBER

EFREEEER
R - AEEBR
“E-ZETHF
R MNBEERE
e

FEMERENANEE

EEHEMN BE-Z--fF
£%EE AAZTANER
EREE
—HhmEHE — AEEER
EE “E——%+A
LTS RS
THEHETE
BDEEEEER
E%
—RABLETZSE  —ASEER
PEIESEHES —E——F+-f
RAR LR RG
PEIESEHES
— EEEHEE — 8 AR
—Z——%+ZR
ZT—-HEMLFA
—BENERHEE —IEECDERERG

e
RHUERRE
FEERHER




LEGEND STRATEGY INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED

MEEREEERERAR

Planned use of
proceeds as
stated in

Actual use of
proceeds until

the Prospectus 30 June 2012
BE-Z--F
RRERFERE ~A=tH
RENRERE NAEHEERAEZ
HK$ HKS
BT B
Continue to expand the Group’s HYTEEEHERERR
leased-and-operated hotel portfolio rEERELE
with focus on the Southern PRC BEEEENIRE 36,660,000 32,240,000
Continue to expand the hotel consultancy ~ BEFREEEREELS
business 80,000 50,000
Expand the business by offering hotel hEERERM
management services EEEERE 1,400,000 1,400,000
Continue to enhance the awareness BENERENAEE
of the brand name 340,000 340,000

Purchase, Sale or
Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any of the
listed securities of the Company during the six
months ended 30 June 2012.

Save as the abovesaid about the share option
scheme, neither the Company nor any of its
subsidiaries had issued or granted any
convertible securities, options, warrants or
similar rights or exercise any conversion or
subscription rights under any convertible
securities, options, warrants or similar rights
during the six months ended 30 June 2012.
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Compliance Adviser

As updated and notified by the Company’s
compliance adviser, Quam Capital Limited (and
its directors, employees and associates) had no
interest in the share capital of the Company as
at 30 June 2012 pursuant to Rule 6A.32 of the
GEM Listing Rules.

Pursuant to the agreement dated 27 June 2011
entered into between Quam Capital Limited and
the Company, Quam Capital Limited received
and will receive fees for acting as the compliance
adviser of the Company.

Directors’ Interests and Short
Positions In Shares,
Underlying Shares and
Debentures

As at 30 June 2012, the interests or short
positions of the Directors in the shares,
underlying shares or debentures of the Company
and its associated corporations (within the
meaning of Part XV of the SFO) which will have
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they are taken or deemed to
have under such provisions of the SFO) or which
will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to
therein or which will be required to notify the
Company and the Stock Exchange pursuant to
Rules 5.46 to Rule 5.67 of the GEM Listing Rules
relating to securities transactions by Directors
to be notified to the Company and the Stock
Exchange, were as follows:
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Long positions in shares of the
Company

RERXFRGOEFR

Percentage of

Name of Directors Capacity Number of Shares shareholding

EEHE 51 RHEAR REBDE

Mr. Fong, Man Kelvin Beneficial Owner 99,759,466 55.4%
(Note 1)

77X A (R EmEAA

Mr. De Weyer, Daniel Beneficial Owner 10,382,655 5.77%

Ludovicus Joannes

(Note 2)
HEC KL (FiE2) Em#EAA
Notes:

1. Ms. Wong Pit Lai, Vera is the spouse of Mr.
Fong. Therefore, Ms. Wong Pit Lai Vera is
deemed to be interested in the 99,759,466
Shares in which Mr. Fong is interested for the
purpose of the SFO.

2. Ms. Makoto Nishimura is the spouse of Mr. De
Weyer, Daniel Ludovicus Joannes. Therefore,
Ms. Makoto Nishimura is deemed to be
interested in the 10,382,655 Shares in which
Mr. De Weyer, Daniel Ludovicus Joannes is
interested for the purpose of the SFO.

Saved as disclosed above, as at 30 June 2012,
none of the Directors of the Company had any
other interests or short positions in any shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO) or which

CEE

1. ENELZT AT RENERG - Fit
RARE F RIS - ENEL W
AR S E A = M99,759,466
PR PR = o

2. ANEZ L ABECEENRS -
It - AREBESF KRG - ANAER
TWRARBECLEREEEZD
10,382,655 A% 10 B i i o
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A=+H #BEAQFEZRAR
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were required pursuant to Section 352 of the
SFO, to be entered in the register referred to
therein; or as otherwise notified to the Company
and the Stock Exchange pursuant to the
required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules.

Substantial Shareholders’
Interests and Short Positions

So far as the Directors are aware, as at 30 June
2012, other than the Directors of the Company
whose interests or short positions are disclosed
under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares
and debentures” above, the following person had,
or deemed to have, an interest or short position in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO and who are expected, directly or
indirectly, to be interested in 5% or more of the
nominal value of any class of share capital carrying
rights to vote in all circumstances at general
meetings of the Company or any other member of
the Group:

Long positions in shares of the
Company
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Percentage of

Name Capacity Number of shares shareholding
=t g1 RHEE BEBDL
Mr. Qiu Dai Lun (Note 1)  Beneficial Owner 10,800,000 6.0%
R e & (BFaELD) EmEAA

Note: MisE -

1. Ms. Cheng Xiaomin is the spouse of Mr. Qiu
Dai Lun. Therefore, Ms. Cheng Xiaomin is
deemed to be interested in the 10,800,000
Shares in which Mr. Qiu Dai Lun is interested
for the purpose of the SFO.

1. EEgLZ AR GBEENRS -
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Saved as disclosed above, as at 30 June 2012, B EXHATHTEEI  MESFHHM >
the Directors were not aware of any other person —ZE—Z—FNA=+H  #HEEFE
(other than the Directors as disclosed in the b A+ (EXTEEREG, ~ HEK G
paragraph headed “Directors’ interests and short ~ MfEFH R ML MR R | —ERFTIRERN
positions in shares, underlying shares and T EKRIN B SR A B RIEES
debentures” above) who had, or deemed to M EREEHISEXVERE 2K 535 2B
have, interests or short positions in the shares,  ZBE AR W EH A QT IMD - HE
underlying shares or debentures of the Company XA sk EH MR SA AR - S EEK
which would fall to be disclosed to the Company R # At A A £ E] 150 T R A&
under the provisions of Divisions 2 and 3 of Part  E{EfIKE A FIWRE RS FREK
XV of the SFO or who were directly or indirectly — #F| BT BRI AN EES5% KA
interested in 5% or more of the nominal value  EJ#E 25 °

of any class of share capital carrying rights to

vote in all circumstances at general meetings of

any member of the Group.

By Order of the Board AEEGMm

Legend Strategy International Holdings T AEBRERERERAR
Group Company Limited

Fong, Man Kelvin FEFEANTEF

Chairman and Executive Director F X

Hong Kong, 14 August 2012 BB ZE——-FNA+TIA

As at the date of this report, the executive HRAIFERR » Hi7EFRET XL
Director is Mr. Fong, Man Kelvin, the non- 4 = I iTEFERBEE(LLEREE
executive Directors are Mr. De Weyer, Daniel ~ 254 U KRB IFHTEFAEZ
Ludovicus Joannes and Mr. Wong, William and ~— Z)184 - iBEBF L £ RELBR AL »
the independent non-executive Directors are Dr.

Wong, Hak Kun Jerry, Mr. Tam, Kwok Ming

Banny and Mr. Tsoi, Wing Sum.

This report will remain on the “Latest Company — A#R&FRE T2 0 B EE+ A&
Announcements” page of the GEM Website at  RBIZE R A bwww.hkgem.com Ay [ 52 5#7
www.hkgem.com for at least 7 days from the — R B]AE|ZHE - & RANE]Z
date of its posting. This report will also be — #ikwww.legendstrategy.comiAl °
published on the Company’s website at

www.legendstrategy.com.






