


CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the main board
of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of National Arts Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) collectively and individually accept full responsibility, include
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all respects and
not misleading and deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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FINANCIAL RESULTS B 7S 75

The board of directors (“the Board”) of National Arts ~ BIEIRRRBRAT([AAR ) EEE
Holdings Limited (the “Company”) announces the ([EEE )/ HAREREKBARR]
unaudited consolidated results of the Company and (GBI AEENHE T — —F X
its subsidiaries (collectively referred to as the AZ=+HIEXNERZREBZLEEE
“Group”) for the six months ended 30 June 2012, #& ER_-ZT——FERPZLEEHF
together with the comparative figures for the  #0F :

corresponding period in 2011 as follows:

Condensed Consolidated Statement of BHSsEEEKRER
Comprehensive Income
Three months ended 30 June Six months ended 30 June
BEAB=THLE=ZEA BEAA=THLEAEA
2012 2011 2012 2011
8- -3 -  =B--"§ -3—F%
Note HK$'000 HK$'000 HK$'000 HK$'000
k3 TiEn TiEx TiEn iR

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REER)

CONTINUING OPERATIONS BEGEEH
Turnover BEH 2 1,424 1014 3,110 3,485
Other operating income EfEERA 2 1,662 251 31,466 264
Cost of film production EFRENA (236) (370) (236) (2,116)
Staff costs BIMA (2,723) (5,299) (10,900) (6,490)
Depreciation of property, n%- BEREZENE

plant and equipment (513) (2,672) (1,039) (3,835)
Amortisation of land lease BT A EEY

prepayments (561) - (1,135) -
Other operating expenses AHEEER (4,031) (4,925) (7,126) (7,720)
Finance costs RENA 4 (3,316) (2,272) (6,490) (3,022)
Change in fair value of financial  JAAFERERTIS

assets at fair value through LEREE

profit or loss NS 10 (473) 1,892 (622)
Gain on disposal of subsidiaries  HEMBAR W& 5 - 2,120 - 5,677
Profit/(loss) before income tax  BFT/ERAT

wH/(58) 6 (8,284) (12,626) 9,542 (14,379)

Income tax expense FERAY 7 - = - -
Profit/(loss) for the period from  HEZLEHK 2

continuing operations RERER/ (58) (8,284) (12,626) 9,542 (14,379)
DISCONTINUED OPERATIONS BRIEREEE
Loss for the period from BEIHBREE Y

discontinued operations THREER 8 - (29) - (31)
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Three months ended 30 June Six months ended 30 June
BEAA=THL=EA BEAB=THLAEA
2012 2011 2012 2011

“g--f %% C-B-Zf E-%

Note HK$'000 HK$'000 HK$'000 HK$'000
fits Fian FiEx T Fan
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEHR)  (REER)  (REER)  (REER)
Profit/(loss) for the period RERER/ (BB (8,284) (12,655) 9,542 (14,410)
Other comprehensive (expense)  Eft 2@ (Bx) /
income: WA :
- Exchange differences on —REBNERIE
translation of financial BREELZE
statements of foreign HER
operations (114) 877 (68) 958
Total comprehensive income/  AHHEHEE
(expense) for the period WA/ (B%) 68 (8,998) (11,778) 9474 (13452)
Profit/(loss) for the period MISEEEZER
attributable to: M/ (BR) 8% :
Owners of the Company KAEHEAA (7,084) (9,861) (442) (11,049)
Non-controlling interests JERRRIE R (1,200) (2,794) 9,984 (3361)
(8,284) (12,655) 9,542 (14,410)
Total comprehensive income/  FHI&BEERE
(expense) for the period WA/ (B%) 8 :
attributable to:
Owners of the Company AREEEA (7,447) (9,435) (476) (10,542)
Non-controlling interests iR (1,551) (2,343) 9,950 (2910)
(8,998) (11,778) 9,474 (13,452)
Loss per share attributable to ownersZN 72 A1HA AJE(E
of the company EREE
Basic: - From continuing EX . -REHE HK$(0.88) HKS(1.49) HK$(0.05) HK$(2.19)
operations mEk 9 cents Sl cents il cents {1 cents &l
- From discontinued ~-RAEBALE HK$(0.00) HK$(0.00) HK$(0.00) HK$(0.00)
operations BELH 9 cents 1l cents 1l cents 34l cents F1l
Diluted: - From continuing 8% -RAHE
operations mEEK 9 NA RBR  NA TER NARER  NATER
- From discontinued ~RABAIE
operations BEEK 9 NA FER  NA TER NA FER  NA TER

4
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Condensed Consolidated Statement of
Financial Position

AR S MR &

30 June 31 December

2012 2011
—T——%F
—E-—fF =k
ANA=+H =+—H
Note HK$’000 HK$'000
B FERT FHET
(Unaudited) (Audited)
(REBERZ) (&®|iz)
ASSETS AND LIABILITIES EEREE
Non-current assets FkREBEE
Property, plant and equipment %1% - BE X
R 11 24,487 59,446
Investment properties wEYHE 12 466,830 440,775
Land lease payments L BEE 13 85,874 92,759
Goodwill BES 8,974 8,974
586,165 601,954
Current assets REEE
Film production in progress FREY 5,536 4,090
Trade receivables FEUR B 5 38 14 392 6,982
Inventories rE 1,157 1,111
Prepayments, deposits and TERTFRIE -
other receivables Be REAM
e FRTE 107,368 24,234
Financial assets at fair value AT ERIER
through profit or loss HIBR 7 & @b
EE 15 8,226 11,611
Cash and cash equivalents ReERBEEEE
B H 8,505 21,327
131,184 69,355
Current liabilities k=R
Trade payables B E 5508 16 105 335
Other payables and accruals E A RIE R
fEstE R 43,337 28,629
Amount due to a director e EERIE 5,116 4,182
Finance lease obligation BBHE 1,399 1,875
Other borrowings EmEE 17 13,400 =
Bank borrowings — secured RITBEE
- HiEHH - 3,191
63,357 38,212
Net current assets REEETFE 67,827 31,143
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30 June 31 December

2012 2011
—T——%F
—2—=F +=A
~A=+B  =t-§
Note HK$’000 HK$'000
B FERT FHET
(Unaudited) (Audited)
(REER) (Je\|%)
Total assets less EEMAER
current liabilities HREBEE 653,992 633,097
Non-current liahilities ERBEE
Convertible bonds AR E S 18 89,247 85,287
Finance lease obligation B F5 FH B A 15,217 15,405
Deferred tax liabilities BEEFRIEEE 32,344 32,344
136,808 133,036
Net assets EEZFE 517,184 500,061
EQUITY B
Share capital A& A 8,082 8,012
Reserves ki) 288,447 281,344
Equity attributable to RAEHEA A
owners of the Company FEfh = 296,529 289,356
Non-controlling interests FEIE AR 220,655 210,705
Total equity ERAE 517,184 500,061
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Condensed Consolidated Cash Flow BHESEERER

Statement

Six months ended 30 June
BZEXA=1+HIEAREA

2012 2011
—E2——-F —ZE——F
HK$’000 HK$'000
FET FHT
(Unaudited)  (Unaudited)
(REER) (REEEZ)
Net cash inflow/(outflow) from KEEBZRERAN
operating activities Omi) F58 11,684 (13,951)
Net cash outflow from REEBZH SR
investing activities pEitL (37,537) (408,740)
Net cash inflow from MEEHZRERA
financing activities FEE 13,031 421,806
Decrease in cash and cash ReRBFEEMBEIEAR
equivalents b (12,822) (885)
Cash and cash equivalents at HyzRekIREFE
the beginning of the period 5H 21,327 72,173
Effect of foreign exchange INEETE R B 2 B
rate changes = 242
Cash and cash equivalents at M2 RERFESEE
the end of the period BH 8,505 71,530




Unaudited Statement of Movement to and
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Equity attributable to owners of the Company

AEBRRBERBE

ARAREAELES
Share Convertible Non-
Share  Share  Special Translation  Option Contributed  Bonds Accumulated controlling Total
Capital ~ Premium  Reserve  Reserve  Reserve  Surplus  Reseve  Losses Total Interests  equity
BhE Tak FER
B ROEE SHRE RERE  BE SABH% BHRGE ZAEE 0 8% 0 BR EREE
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HKS000 HK$O000 HK$000
Thr Tén Térn Thn Tén Thn Thn Tér Tén  THn  Tén
Asat 1 January 011 RZF——
(audited) -R-A
(8%%) 6,608 122282 1000 308 945 78791 - - 218494 - 218494
Loss for the period THREE = = - - - - (11,0490 (11,049) (3361) (14410)
Exchange difference on  REEI £
translation of financial ~ HEREELZE
statement of foreign ~~ HEE
operations - - - 507 - - - - 507 451 958
Total comprehensive  AR2E
expense for the period X HA%E - = = 507 - 2 - (11,49 (10542) (2910) (13452)
New shares issued under ERHEELT
share placements Eill 1350 4540 = - = = = - 5890 - 58%
Share expense RiRE - (199) - - - - - - (199 - (19
Share issued upon itERERET
exercise of share ki
options 4 240 - = (78) = = 78 244 - 244
Acquisition of shares held W& D EREE
by minority shareholders 2 {3 - - - - - - = - 169301 169,301
Recognition of equity ~ BRAERESC
component of kR
convertible bonds - - - - - - 62754 - 62754 - 62754
Transfer of lapsed options BHE X ERiE
to accumulated losses  ZZ&rEE - - - - (%) - - 981 = - =
Employee share-based WA AEEZE
compensation LE] - = = - 3500 = = B 31510 - 3510
Transfer to acoumulated  EHBAFEE
losses upon disposal ~ BERHEE
of subsidiaries - - (287) - - - 287 - - -
Asat30 Jung 2011  W=F-——F
(Unaudited) ~A=TA
(REER) 8012 126863 1,000 58 11906 78791 62754 (9,703) 280,151 166,391 446542




National Arts Holdings Limited e Interim Report 2012
HEZRAERDE « —E-_FHhHARE

Equity attributable to owners of the Company

ARAREARLES
Share Convertible Non-
Share  Share  Special Translation  Option Contributed  Bonds Accumulated controlling Total
Capital  Premium  Reserve  Reserve  Reserve  Surplus  Reserve  Losses Total Interests  equity
BhE Tak FER

B ROEE SHRE REAR  BFE SAB% BERGE ZAER 8% 0 BE EREE

HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HK$O000 HK$000

Thr Tén TEr Tér Téx TAr TAr THr ThAn  TEr  TAn
As at 1 January 2012 =
(audited) -R-A

(8%%) 8012 126941 1,000 998 21,002 78791 62754 (10,142) 28935 210,705 500,061
(Loss)lprofit for AR (58) /
the period il o = = = = - - (442) (442) 994 9542
Exchange difference on  BEEI SR
translation of financial ~ HREELZE
statements of foreign ~ HEE
operations - - - (34) - - - - (34) (34) (68)
Total comprehensive ~ ARI2E
income for the period ~ MAZE - - - (34) - - - (442)  (@76) 9950 9474
New shares issued under BiEAL
bonus warrants BORG 0 2310 - - - = = - 230 - 230
Employee share-ased ~ bARfH AEE
compensation ZEEHM - - - - 5269 - - - 5269 - 5269
Asat30Jne 2012 RZE-ZE
(unaudited) ~AZTA
(REER) 8082 129251 1,000 %4 26271 78791 62754 (10584) 296529 220655 517,184
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The Company was incorporated in the Cayman
Islands on 16 November 2001 as an exempted
company under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands.

On 14 October 2010, the Company deregistered
in the Cayman lIslands and duly continued in
Bermuda as an exempted company under the laws
of Bermuda effective on 14 October 2010. The
registered office of the Company has been changed
to Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company’s principal place of business in Hong
Kong at Unit B, 2/F Jone Mult Factory Building,
169 Wai Yip Street, Kwun Tong, Kowloon, Hong
Kong.

The Company’s shares are listed on the GEM of
The Stock Exchange.

The unaudited financial statements of the Group
have been prepared in accordance with the Hong
Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements set
out in Chapter 18 of the Rules Governing the
Listing of Securities on the Growth Enterprise
Market (the “GEM Listing Rules”) of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

The unaudited consolidated results for the six
months ended 30 June 2012 have not been
audited by the Company’s auditors, but have been
reviewed by the audit committee of the Company.

The accounting policies and basis of preparation
adopted for the preparation of the financial
statements are consistent with those adopted by
the Group in its annual financial statements for
the year ended 31 December 2011.
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TURNOVER AND OTHER OPERATING
INCOME

The Company is principally engaged in investment
holding. The principal activities of the Group
include film production and distribution, the
provision of management services to artistes, and
operations of film studio and hotels.

Revenue is recognised when it is probable that
the economic benefits will flow to the Group and
when the revenue and costs, if applicable, can be
measured reliably on the following bases:

(a)

(c)

Income derived from the production and
distribution of films, when the production
is completed and the film is released, the
film has been distributed to the cinema
circuit and the amount can be measured
reliably, which is generally when the cinema
circuit confirms to the Group its share of
box office receipts.

Income derived from the licensing of the
distribution and broadcasting rights over
films, when the Group’s entitlement to such
payments has been established which,
subject to the terms of the relevant
agreements, is usually upon delivery of the
film negatives to the customers.

Artiste management fee income and revenue
from rendering of services are recognised
when the agreed services are rendered.

Entrance fee income is recognised when
the tickets are accepted and surrendered
by customer.

Sale of goods is recognised when the
significant risk and rewards of ownership
have been transferred to the buyer.
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Rental income under operating leases is
recognised in equal instalments over the
accounting periods covered by the lease
term. Contingent rentals are recognised on
the accounting period in which they are
earned.

Construction management fee income is
recognised when the construction is
completed.

Interest income is recognised on time-
proportion basis using effective interest
method.

investments is
right to receive

Dividend income from
recognised when the
payment is established.

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business information

The Group manages its businesses by business
lines. In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resources allocation and performance
assessment, the Group is currently organised into
the following operating segments. No operating
segments have been aggregated to form the
following reportable segments.

Films production and distribution and -
artiste management

BEREUERBTUREAERE =

Film studio operation -
AR & —

Hotel operation 4
B R % —

BEZRARAR « —B——FhHRE

fH RK=EHENHSBAER
EHMMREN S HEA
NEBEER - RBFHEEHE
MBS HEAARK-

(g TREREEBWARIER
AR RERR ©

S RA A B BRI AR
Ry [ L P B AR RE R

(h)

(Y  REMRSBE KA
TRIA 2 BRI TESL P HERR, -

3. EERHESE

HBEH

REBIREBRERER - A%
BEBLR/TIEEN R TR
HADRERKEREmMAA
SHERETHERASABR
SER 2R - AR E L&
1482 5 SR B A DAARLRK T 31 AT )

ENHe

Production and distribution of films and
provision of management services to
artistes

SUERBITEF AR A ANRHER R

Operation of film studio
BRI

Operation of Hotel
LR

12



National Arts Holdings Limited e Interim Report 2012
HEZRAERDE « —E-_FHhHARE

13

In 2011, the operation of digital solution services
was discontinued. The segment information
reported in the following does not include any
amounts for this discontinued operation, which are

described in more details in note 8.

Segment turnovers and results

The following is an analysis of the Group’s turnovers

and results by reportable segments:

BBRARATERBR_F——F
BRI - TXREZDEER
Y RFFAZFORIERERBZ
ER2RE HIERMES -

PHEXERFER

AT AR E D BB D Z A%

B ERREEN

Segment Turnover
AEEEE
Six months ended 30 June
BERA=THLAEA

Segment profit/(loss)
8RR/ (B8)
Six months ended 30 June
BEAA=TRLAEA

2012 2011 2012 2011
%% SEawF “%-°§ “2——F
HK$'000 HK$:000 HK$'000 HK$'000
TiEn T THEr THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REEZ) (REER) (REEZ)
Films production and distribution ~ EFEUEREITIARE
and artiste management AEE 1,453 3,485 587 847
Film studio operation YR E 1,657 = 24,036 =
Hotel operation BEEE - - (3,661) -
Total for continuing operations BESERRA 3,110 3485 20,962 847
Other operating income HipmBIPA 200 264
Gain on disposals of property, HENE  BERR
plant and equipment ol 6= 2,884 -
Gain on disposal of subsidiaries ~ HEMBARz K% - 5677
Change in fair value of financial ~ MATFERERIIEZ
assets at fair value through SREELTES
profit or loss 1,892 (622)
Unallocated corporate expenses  RABAARR (10,893) (17,523)
Finance costs BEKA (5,503) (3,022)
Profit/(loss) hefore income tax BESEERY
from continuing operations BRETEBATER
/ (E8) 9,542 (14,379)
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Revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales during the period (2011: Nil).

Segment profit/(loss) represents the profit/(loss)
incurred by each segment without allocation of
central administration costs including directors’
salaries, gain on disposal of subsidiaries, other
operating income, finance costs and income tax
expense. This is the measure reported to the chief
operating decision maker for the purpose of
resource allocation and assessment of segment

ERBEZWAEREIBES
Z YN o BRI A AR 53 R R 8
(T ——F: |)-
SERMN(BR)ESDHEEE
zaF,/(E1E) Eh1Esic
PROTBEA(BREESH
HEM B QR Z e Efge
WA BERARFAEHA) .
WA EERKFHEDERR
MAEELERREREZFE
Tk

performance.
Segment assets and liabilities DEEERAE
30 June 31 December
2012 2011
—E-—F —T——F
oz =rEl = E]
HK$’000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REER) (f &%)
Segment assets PEEE
Films production and distribution BRRERBEITUR
and artiste management BAEIE 12,584 26,665
Film studio operation AR 561,891 501,013
Hotel operation TR 106,044 112,669
Total segment assets DIEEERER 680,519 640,347
Property, plant and equipment M - BB R 8,912 15,997
Financial assets at fair value AR FER BN R
through profit or loss ZEBMEE 8,226 11,611
Unallocated ROE 19,692 3,354
Consolidated assets RAEE 717,349 671,309
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30 June 31 December
2012 2011
—E2--fF —ZT——%
RESTE r=FETr—E
HK$'000 HK$'000
TR FHET
(Unaudited) (Audited)
(REEEZ) (f8 &%)
Segment liabilities PEEE
Films production and distribution BERRERBEITUAR
and artiste management EYNBL (18,291) (2,286)
Film studio operation AR E (20,825) (28,695)
Hotel operation /@E%‘“M (18,846) (18,972)
Total segment liabilities NEABEE (57,962) (49,953)
Convertible bonds AR RES (89,247) (85,287)
Other borrowings HifegE (13,400) =
Bank borrowings — secured RITEE —HIEH - (3,191)
Deferred tax liabilities ERERIEEE (32,344) (32,344)
Unallocated KB (7,212) (473)
Consolidated liabilities meafl (200,165) (171,248)
For the purposes of monitoring segment REZSERARRS BRI
performance and allocating resources between BR

segments;

- all assets are allocated to reportable
segments other than corporate assets; and

- all liabilities are allocated to reportable
segments other than corporate liabilities.

Geographical information

All the group’s revenue and non-current assets are
principally attributable to the Peoples’ Republic of
China (“PRC”) including Hong Kong (being the
place of domicile of the major companies
comprising the Group).

The geographical location of customers is based
on the location at which the contracts are
negotiated and entered with the customers. The
total revenue from external customers is mainly
sourced from the PRC.

- BREBEN MBEE

ENRERAHREDER

ol

~  BARAMN FEAH
EHRELTAREDE -

SEMARARIEREEES T
BREPEAREME(F
B e8EEE)(BASEE T
BRFIFE 2 HE)

TP 2 oMb TR AT PR
KA Z B E 7 o REINEDE
ZEWATERIREPE -
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4. HEERF

Three months ended 30 June
BEAB=THLEZfEA

Six months ended 30 June
BEAA=TRLAER

2012 2011 2012 2011
“g--§ T—% C-®-Zf %%
HK$'000 HK$'000 HK$'000 HK$'000
FART TAR FAx FAT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (RlEER)
Interest on borrowings wholly BAREERTHAZMZ
repayable within five years: FEFE
Continuing operations BRCEER
Convertible bonds (note 18) RES (fi18) 2,504 2,259 4,960 2,997
Finance lease charge HHHEER 480 - 987 o
Other borrowings EftfES 332 13 543 %
3,316 2,272 6,490 3,022
Discontinued operations BRLEEEHK
Other borrowings (note 8) EftfEE (H8) 3 i » 1
] : - 1
Total finance costs BERLEE 3,316 2272 6,490 3023
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GAIN ON DISPOSAL OF SUBSIDIARIES

During the 6 months ended 30 June 2011, the
Company completed the disposal of its 100%
equity interest in Network Engineering Limited (the
“Network”) to Silvercord Management Limited, a
company controlled by a former executive director,
Mr. Poon Shu Yan, at a consideration of HK$1
(the “Disposal”). Network carried out the Group’s
provision of engineering services and the Disposal
was consistent with the Group’s strategy, which
discontinued the engineering business by the end
of 2010. The Disposal recorded a gain due to
Network incurring a liability of approximately
HK$3.6 million on the date of Disposal.

The Company also completed the liquidation of its
100% equity interest in Sinoworld Media Company
Limited (the “Sinoworld Media”) and Sinoworld
CNW Publishing Limited (the “Sinoworld CNW”).
Sinoworld Media and Sinoworld CNW carried out
the Group’s provision of publication of print media
business, which its discontinuance was effective
by the end of 2008. The disposal recorded a gain
due to Sinoworld Media and Sinoworld CNW
incurring a liability of approximately HK$2.1 million
on the date of liquidation.

S A Rz W
INSES —FEXNA=tTHLE

~ 1Iﬂ,ﬁﬂfﬁlﬁ AR ATEH A E
RBEIEEGRAR([HBEED2
100% R A #E %5 H & T AT T
EEEMALERGI 2 QA
Silvercord Management
Limited - REALET(LES
H]) PR EAREERHETIRE
PRz %% M EFHE[FE AR
SRR —ZTFEARIELE
IE%%Z”W & 8215 1K
#= REARHEENEESEEEH
EEEL,&% 600,000/ 7T °

AN AR B ERIBEH E T EE
BRAR(ETER]D RETH
RERABTEFHRD Z
100% M AN fE o FEF BN E
T AR S A SR B AR A S R ED R
BREE MARRAENR_ZTF
NEERRIEEEWAEE - HE
BBWE REAREFERKE
TFTHRRBEERELAEYD
2,100,000/ 7T ©
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PROFIT/(LOSS) BEFORE INCOME TAX 6. MRFTERADET,(&518)
Profit/(loss) before income tax has been arrived at BRATEEAER (EBE)BE
after charging (crediting): B (GGEA) THIEIE «
Three months ended 30 June Six months ended 30 June
BERA=THLEZMA BEAAZTHLAMER
2012 2011 2012 2011
~B-% —T——F —E-C& i
HK$'000 HK$'000 HK$'000 HK$'000
TR TiEx FER ThL

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE%) (REER) (REEZ)

Gain on disposals of property, HENE  BERR

plant and equipment bl 63 = - (2,884) =
Construction management TREREWA
fee income - - (26,834) -

Minimum lease payments under ~ BEEENZEZEEE
operating leases in respect of B RERERNT
rented premises 1,004 850 1,450 1,181

Staff costs, including directors’ BTHA

remuneration; (BEEEME):
Salaries and allowances FeREs 2,675 1,745 5,530 2,900
Retirement benefits scheme BINERIR BIEER

contributions 48 44 102 80
Share option expense BIRER - 3,510 5,268 3,510

2,123 5299 10,900 6,490
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INCOME TAX EXPENSE

Hong Kong Profits Tax has not been provided for
the six months ended 30 June 2012 (2011: Nil)
as the Group did not generate any assessable
profits in Hong Kong during the period.

PRC foreign enterprise income tax has not been
provided as the PRC subsidiaries incurred a losses
for taxation purposes for the six months ended 30
June 2012 (2011: Nil).

At the reporting date, except for deferred tax
liabilities arisen from the revaluation gain on
investment properties recognised at 31 December
2011, the Company did not have any significant
unrecognised deferred tax liabilities (2011: Nil).

DISCONTINUED OPERATIONS

The results of the discontinued operations included
in the condensed consolidated statements of
comprehensive income and condensed consolidated
statement of cash flow is set out below.

Fri8BipX
ARAEEREBEE_T——F~
A=t+HiIEXEALEEESE
A AR (R FERR B 5i 1) - B0 48 ok A
AZBEBFNESHELEBEZT
——&F &)

HRPERERARRBEE—F
——FXRAZTHILEANEAES
REBR(ZE——F &) &
It BSNE DR S B
B e

R|ER BR_F——F+=
A=+t HERRRENEER
WA PRSI {8 2 SEIEFL IR & fE 5 -
AR BB EARERIRLT
BEAR(ZF——F : )

ERIEREXE

FEAMBERS 2EWER RS
SARESRBRZERIEEEE
B2 FKEAFN T
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Three months ended 30 June Six months ended 30 June

BEAB=tHL=fEA BEAAZTHLAMER
2012 2011 2012 2011

~E--% —T——% “E--& i
HK$'000 HK$'000 HK$'000 HK$'000
TiEx TiEx ThR THEL

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE%) (REER) (REEZ)

Turnover 4 A = , _
Other operating expenses HipiR 28R - (29) - (30)
Finance costs (note 4) RANA(HE4) = = " 1)
Loss before income tax BREEHAER - (29) - (31
Income tax expense RS - : = 5
Loss for the period from BRIEBEEB A

discontinued operations RER - (29) - (31)
Cash flows used in discontinued BRISEEBHA

operations ReHE
Net cash used in operating activities SE£KMARLFE - (154) - (359)
Net cash outflow RemLEE - (154) - (359)
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10.

2

LOSS PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

The calculation of basic loss per share from
continuing operations for the six months ended 30
June 2012 was based on the unaudited net loss
for the period of approximately HK$442,000 (2011:
loss of HK$11,018,000) and on the weighted
average number of 804,831,062 shares (2011:
659,632,995 shares) deemed to be issued
throughout the periods.

The calculation of basic loss per share from
discontinued operations for the six months ended
30 June 2011 was based on the unaudited net
loss for the period of approximately HK$31,000 and
on the weighted average number of 659,632,995
shares deemed to be issued throughout the period.

The computation of diluted loss per share did not
assume the exercise of the Company’s potential
ordinary shares granted under the Company’s share
option schemes, warrants and convertible bonds
since their exercises would result in a reduction
in net loss per share.

DIVIDEND

The Board does not resolve the payment of an
interim dividend for the six months ended 30 June
2012 (2011: Nil).

9.

10.

FAREEARGEERER

HE_ZT——FXA=1+HILEN
ERAREFELLEBZERE
B TR R AN HARE R A AR
18 % 58 #9442,000 T( = T
——4F : [51811,018,000/5 7T)
AR 4R AR R E 31T 2 A
# F 15 804,831,062 ( — &
——%F : 659,632,9950% )5t & -

BE—_T—FA=+HLERN
ERAREERILECEEL SR
B EIE TR IR A B R A A
B EE4 531,000/ TT A R AR
ARBARBBETRG ZINEFES
#659,632,995% 514 o

A ESRE SR RN Y ERR
NARBEA R R BT 2R H
ZBEEE - RAERE kAR
BEFETE RASEBITE
AIHESRERFERD

)
EEERATRERE_F——
75 A=+ AL ER 2 R
B2 )
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11. PROPERTY, PLANT AND EQUIPMENT 1. YE BERRE

The movements of property, plant and equipment
of the Group were:

AEENE BERREZE

L

30 June 31 December
2012 2011
—E-—F —T——F
AA=+H +=-A=+—H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBER) (REZ)
Net book value, at 1 January R—A—BEREFE 59,446 17,168
Additions: NE
Property under construction EEYE 22,127 77,601
Other property, plant and equipment H#¥W% - BiEKk
B 1,528 2,660
Acquired through acquisition of BRYEENB AR
subsidiaries: WA -
Property under construction ig=2/ES - 2,372
Other property, plant and HtmZ - BER
equipment B - 270
Depreciation e (1,066) (1,984)
Transfer to investment properties EREIREYE - (39,456)
Exchange realignment HE 17, 815
Disposals HE (57,565) =
Closing net book amount B ERE R E 24,487 59,446
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INVESTMENT PROPERTIES 12. REYE
30 June 31 December
2012 2011
—E—C—fF —T——F
AA=+H +=—A=+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REBEXK) (RREZ)
At 1 January R—H—H 440,775 =
Reclassified from land lease B - BEREHE
prepayments EFOLE - 248,958
Reclassified from property, RENTHEESEH
plant and equipment N - 39,456
Additions #n 26,055 22,986
Change in fair value RERE SR ATERZ
DA BEEM - 129,375
466,830 440,775

The Board is of the opinion that, had investment
properties been carried at their fair value, the
amounts, together with the prepaid land lease
payments portion, would not be less than the stated
carrying amount as at 30 June 2012. The Board
intends that those properties are held in the view
as to earn rentals and/or for capital appreciation.

BEEERR MWREFHENE
RFHEIE EeBERRERE
WETAN LEE I ET IR
TE-CHEXAZTHNERE
B BRI ARSTWEER
RS REATHERS
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LAND LEASE PREPAYMENTS 13. FEMLHHEE
30 June 31 December
2012 2011
—E——fF —T——F
AA=+H +=—A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBEX) (REZ)
Net book value, at 1 January R—A—BEREHE 92,759 =
Acquisition of subsidiaries FIBUEE M N AR - 347,436
Transferred to investment properties  EEEREYE - (248,958)
Amortisation B (1,135) (5,719)
Disposal HE (5,750) -
Closing, net book amount AR AR S E 85,874 92,759

The land lease prepayments represented the
premium recognised when acquiring the land
interests in the PRC by operating lease arrangement

with the local authority.

BNt HEERRREETEB
BT ERNKERELHES
T bR R T RERR RO (B o
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TRADE RECEIVABLES

The Group generally allows a credit period from
60 to 90 days to its trade customers. The ageing
analysis of trade receivables, net allowance for bad
and doubtful debts as follows:

W E 55 E
AEEREESRFREZEE
Hi— M A60Z90H  FEWE H 7K
B (MR REREE ) 2RRD
MR :

30 June 31 December

2012 2011

—E-—=F —E——fF

RNESTE T=FET—F

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(REBEX) (RER)

0 to 60 days 0£60H 340 5,214
61 to 90 days 61%90H 44 5
91 to 180 days 91%180H - 23
Over 180 days HB#180H 8 1,730
392 6,982

Included in the balances are debtors with carrying
amounts of HK$8,000 (2011: HK$1,753,000)
which are past due at the reporting date for which
the Group has not provided for impairment loss.
Trade receivables that are past due but not
impaired related to a number of customers that
have a good track record with the Group. Based
on past experience, the Directors believe that no
impairment loss is necessary in respect of these
balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. The Group does not
hold any collateral over these balances.

The Directors considered that the fair values of
trade receivables are not materially different from
their carrying amounts because these amounts
have short maturity periods at their inception.

BB 450 IERE(ES,000%8 7T
ZERBRFKE(ZZ ——F:
1,753,000/ 7T )+ & B8 FE W 5 1E
RikE A DB MAEEY &
AREBEIREREER CRiE
WARFE 2 BKE 5 FIES RA
EEETHATERCHRRITZE
FeoRIBEBTLER EEHEH
RZERFZEEERIESKX
B REEBINIERABTE2H
W m - MUE B S ELR
EEERE AEBYERZE
ERFEEES -

BEERA HRERESHIRY
RELREHARIH ®wEQF
EERHELTEEAZER
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

BEZRARAR « —B——FhHRE

15. HUAFPEREBERIIRZERMEE

30 June 31 December

2012 2011

—E2--F —ZT——%

AA=+R +=ZA=+—H

HK$'000 HK$'000

THERT FHT

(Unaudited) (Audited)

(REBEXK) (RER)

At 1 January n—A—H 11,611 2,136
Addition 12 = 13,409
Disposal e (5,277) -
Fair value gain/(loss) N EWS(EE) 1,892 (3,934)
8,226 11,611

All of the financial assets at fair value through
profit or loss are equity securities listed in Hong
Kong, denominated in Hong Kong dollars and
stated at their market value.

TRADE PAYABLES

The aged analysis of trade payables is stated as
follow:

PrE AR FERNBESIR 2 & &t
BEDRNEL LT 2 BAE
% LOBTTRHE » SR ESI o

16. ENEZFHE
ENESFIRZ REATNAT

30 June 31 December

2012 2011

—E-—F —T——F

ESaPEl a2 =aptE)

HK$’000 HK$'000

FTHERT FAT

(Unaudited) (Audited)

(REEX) (BER)

0 to 30 days 0Z230H 34 312
31 to 60 days 31%60H 8 19
61 to 90 days 61%£90H 4 4
91 to 180 days 91£180H 10 -
Over 180 days Bi#180H 49 =
105 335

26



National Arts Holdings Limited e Interim Report 2012

EEZRERAT « —T—_—FHHRE
17. OTHER BORROWINGS 17. HtEE
During the period ended 30 June 2012, the Group R-ZE——F X A=1+HILHHE
received the loans of totaling HK$13,400,000 A AEEKE —FBEEA Tk
(2011: Nil) from a related company, all at an #4858 413,400,0007% 7T( =
effective interest rate of 12% per annum (2011: ——F: E)NER ﬁﬁﬁﬁ b4
Nil). The loans are unsecured and repayable within HERBFERPNERFR(ZZ
one year. ——F: E)F A mMASKR
/AEA gV\MEL
18. CONVERTIBLE BONDS 18. AR ES
The movement of the liability component of the ARREHA G 22T
convertible bonds is set out below: mr
30 June 31 December
2012 2011
—2--F =F——4
AV k=aEl Sr=E =0
HK$'000 HK$'000
FTExT FHET
(Unaudited) (Audited)
(REBEXK) (RBEZ)
At 1 January W—HA—H 85,287 =
Issued during the period: BN ETT -
Convertible Bond Batch 1 (“CB1”) —BEARRES
([E—#tAriahk
&% 1) - 54,754
Convertible Bond Batch 2 (“CB2”)  H_#HAIHAKES
([EZftAriahk
&% 1) - 22,813
85,287 77,567
Interest recognised for HAERER
the period (note 4) (P5E4) 4,960 7,720
Interest paid for the period AT S (1,000) =
89,247 85,287

2]/

The convertible bonds are compound financial
instruments containing two components, liability
and equity elements. The fair value of the liability
component was calculated using the discounted
cash flows model. The fair value of equity
component was estimated using Binomial model.

AHMEEFAECEMTIA 8
SRERESMED - AERSS
Z $@ﬁﬁ ﬁﬁifiiﬁﬁmiﬁﬂ
Hogmmnz A FEER=
IE‘U%EE%;.%
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19. COMMITMENTS 19. AYE
(a)  Commitments under operating lease (a) KEHERE
(i) The Group had the following future (i) N2 BB IR T AT
aggregate minimum lease payments SHEEEHERUT
under non- cancellable operating R BAXTHENR
leases which fall due as follows: A B HER
U

30 June 31 December
2012 2011
—E-—fF —T——F

sl T=HE=ET—E
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)

(REERK) (RREZ)
Not later than one year —&FR 2,819 4,490

Later than one year and —EhRF
not later than five years 10,849 17,933
Later than five years HFR 111,888 177,314
125,556 199,337
(b)  Capital commitments (b) HEER
REEB A TERFELE

The Group had the following capital
commitments:

30 June 31 December

2012 2011
—EB—C—F —T——F
NESREY =Sl
HK$’000 HK$'000
TR FET
(Unaudited) (Audited)
(REERK) (RREZ)
Contracted but not provided for: B FTAMB KRB :
Construction of properties LESER/ES 52,743 60,619
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PLEDGE OF ASSETS 20.

Assets with the following carrying amounts have
been pledged to secure general banking facilities
granted to the Group, set out as the followings:

BEERR

UTEREEZEEDEER £
RETAKREZ —RRTREZ
iR ZEHOT

30 June 31 December

2012 2011
—E--F ===5F
NEETE T=ZAE =6
HK$'000 HK$'000
FBT FHT
(Unaudited) (Audited)
(REER) (BER)
Leasehold land and buildings HELHRIEF - 6,600
- 6,600
RELATED PARTY TRANSACTION 21. BEALIRS

During the period of the six months ended 30
June 2012, the Group paid interest of HK$530,000
(2011: Nil) to a related company.

R-E——FXA=Z1+HHME
A - AN EE % 14530,0007% 7T (=
T——F: E)NFBERAXT—
MEERAR -
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FINANCIAL REVIEW

For the six months ended 30 June 2012, the Group
reported total turnover of approximately HK$3.1
million, compared with approximately HK$3.5 million
for the corresponding period a year ago, representing
a drop of approximately 10.8%. The turnover dropped
because of both artiste management fee income and
income derived from the production and distribution
of films decrease.

Other operating income for the period under review
increased approximately HK$31.2 million due to
construction management fee income receivable
upon completion of construction of Wong Tai Sin
Temple and gain on disposal of a property located
in Hong Kong.

Staff costs for the period under review increased to
approximately HK$10.9 million from approximately
HK$6.5 million in previous period. An increase of
approximately HK$4.4 million in staff cost was mainly
due to the share options granted to directors and
employees and increase of number of staff during
the period under review.

Finance costs for the period under review increased
approximately HK$3.5 million mainly due to (i) the
interest on convertible bonds, which were issued as
part of the consideration for the acquisition of 51%
in each of Head Return Limited and Expand Pacific
Limited during year 2011; and (ii) interest on other
borrowings raised during the period.

For the six months ended 30 June 2012, the Group
recorded a net profit of HK$9.5 million as compared
to net loss of the comparable period of approximately
HK$14.4 million.

INTERIM DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June
2012 (2011: Nil).

BERRABAT « B FRBWEE
5t %65 [ e
REBE_ZT—_FRA=1THIE~E

R REE 2 & %% #3,100,0008
7T MR 2 F [ 8 A1 49 733,500,000
77T BTN BKAI10.08% © &5 58 Bk
THAKEEANEREREAREZH
TEMBETTR AR A PER -

o] 8 A 8 L AR 2 M 38 B 4

31,200,000;%7% TEREEAMN

KRR TIRERERA KL
—IREE R AUES

CIEE#AfE 2 B TARA B EF R
6,500,0007% 7T 3 % 4710,900,0007%
Joe B T pX 78 1 i 494,400,000/
T EEHROBERERARESLE
SROBRENE THERINMAE-

B B8 Bl < B &5 A AR 38 0 &)
3,500,000 7t » & Z 2R | (i) Al #2 f%
BE% 2 F B (i) & FﬁQE%ZE
tEEZFE - ZARRESR

— — F N E R ¥ BEHead Retum
Limited & Expand Pacific Limited&
51%MRERIBHMRIE

BE_Z——FXA=+HIRER
2 55 B 8545 % A1 499,500,000/ 7T -
mEFRBPUAFKSEERELD
14,400,000/% 7T ©

IR 2
BEERRBATRERE_S -6~
A=tALAEA ZEPEIHHX/%\(:E
——%F @)
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MANAGEMENT DISCUSSION AND
ANALYSIS

PROSPECTS

In 2011, in light of the robust growth of the PRC
market, coupled with the support of the government
policies on tourism and cultural industries, the Group
benefited from its focus on film and entertainment
business. With active efforts on promoting the tourism
in recent years, Guangdong Province ranks second
in the rankings of the “2011 total tourism income
in various provinces across the country”, with a total
tourism revenue of RMB486 billion yuan, representing
an increase of 26%. Driven by this favourable factor,
the Group will accelerate the development of the
“Xigiao Mountain Dream Work” Project and further
enhance the tourism resources of the Xigiao
Mountain, in order to elaborate the synergies between
the project and the tourism.

“Xigiao Mountain Dream Work” Project

Under the support of the central government, the
domestic film industry is developing rapidly, thereby
stimulating a substantial growth in the demand for
shooting venues. Upon the acquisition of Head
Return Limited and Expand Pacific Limited, the
Group is actively devoting resources on the
development of the “Xigiao Mountain Dream Work”
Project in Foshan City, Guangdong Province. By
making reference to the U.S. Universal Studios, we
have created a film studio which covers an area of
677,000 square metres and which is the world’s first
of its kinds of studio incorporating a variety of diverse
projects such as tourism and studios. These projects
include:

1, a film shooting base with a couple of shooting
scenic spots
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2. a five-star hotel
3. 77 independent villas in American style
4. a multi-functional performance stadium

The relevant projects are all-round tourist destinations
that blend entertainment, tourism, leisure, culture
and religion. In view of the policies of the PRC
government as well as the development of films and
tourism, these projects will provide the Group with
infinite business opportunities in the PRC market.
The project will be completed in phases from 2011
onwards, and will be fully completed and put into
commission in late 2013.

“Wong Tai Sin Temple” and “Ti Tsang Wang
Temple”

The Group has entered into an administration and
marketing service agreement (the “Agreement”) with
Foshan City Nanhai District Xigiao Wong Tai Sin
Temple (the “Temple”) in relation to provide
promotion and non-religion related management and
administrative services for the Temple for 40 years
commencing from the signing of the Agreement on
29 February 2012. The management fee will be paid
by the Temple to the Group at the amount equal to
10% of the gross income of the Temple on a monthly
basis.

Film Shooting Base

The Group is fully gearing towards the construction
of the largest film shooting base in South China
region. The entire project will be completed in phases
in 2012 to 2013. The completion of the project will
generate satisfactory financial contribution for the
Group.
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The major scenic spots include Ancient Houses,
Ancient Justice Office and Ancient Commercial Street
which will be completed in the second half of 2012
where the Hong Kong Scene Area has been already
completed and opened for filming on 4 August 2012.
Shanghai Scene Area, Canton Scene Area, Imperial
Garden, Beijing Old Street, Four-section Compound,
Foreign Scene Area, the Water Towns in Southern
Yangtze River, the Ming-Qing Dynasty Palace and
the Qing-Ming Festival Riverside Scene will be
completed throughout the year 2013. The film
shooting base can provide diversified and practical
scenes for crews in Mainland China and Hong Kong,
and is expected to attract a lot of studio production
companies in Mainland China and Hong Kong due
to its supreme geographical location and good
climate. Following the gradual opening of the studio,
the Group expects that it will be able to raise the
admission fees for the Xigiao Mountain scenic spots
and will thus bring greater benefits for the Group.

Hotel and Villa Project

The five-star hotel will be completed in the second
quarter of 2013 and will consist of about 350 rooms
for travelers. The design of the hotel will be based
on a “Modern European” style that incorporates the
Greek colour elements. In addition, the Group will
also construct about 77 independent villas town in
American style in Xigiao Mountain. The villas are
expected to be completed and put into operation in
2013.

At the same time, with the expected completion of
the “Xigiao Mountain Dream Work” and performance
stadium from 2013 to 2014, financial contribution
can be generated for the Group in the next financial
year.
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Film Production

The Group is producing “Ip Man — The Final Fights”

( CEM—8IBZ—E) ) in second half of 2012. The
script and casting of the film has been ascertained.
We are currently in the course of shooting. “Ip Man
- The Final Fights” ( (EM—K&E—E) ) is
anticipated to set off a craze for Wing Chun (Chinese
martial art) once again and strengthen the Group’s
visibility, while attracting more visits to the studio
from visitors and bringing more flows of visitors to
the studio.

Artiste Management

In addition to the films produced by the Group, the
Group’s rising artiste Mr. To Yu Hang, Dennis (&t
#iseH) and Miss Chan Ka Woon, Rose (fRzzia/)\
%8) will take part and perform in different movies
and TV shows and will also serve as spokespersons
and participate in advertising photography in the
future. This will contribute positive impact on the
Group’s visibility. In view of the ongoing consultations
of a huge amount of jobs, the Group expects that
artiste management will bring bigger contribution for
the Company’s financial position and will foster
further expansion of this business segment.
Furthermore, the Group will also seek other
opportunities related to the artiste management
industry. In August 2012, Mr. Chow Ting Yu (FEE
F¥HE) , one of the Hong Kong Ten Outstanding
Young Persons in 2011, joined the Group as artiste.
The Group expects Mr. Chow to be the shining point
in year 2012.
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Capital Structure and Gearing Ratio EXEBRAEBHE

The shares of the Company were listed on the GEM AR FROR -_ZEZE-F+A++H
of the Stock Exchange on 17 October 2002. The  FEBEIFTAIZEMR E o AN TR AE
capital of the Company comprises only ordinary &L @EE -HE=2_FT—_-F/XA

shares. As at 30 June 2012, 808,254,139 ordinary =+H AKX &]

H# 5808,254,139/%

shares were issued and fully paid. BEITREERRE R -

30 June 2012

31 December 2011

“B-“£xXA=tH —E——%+-A=1-H
Amount Relative% Amount Relative%
$E HHAEIM &8 HBYESL

(Unaudited) (Audited)

(REEK) (BE%)

HK$’000 HK$'000

TR THT
Finance lease liabilities B 75 HH B I 16,616 2.6% 17,280 2.9%
Bank borrowings - secured ﬁﬁﬁﬁﬁ—ﬁﬁﬁ - - 3,191 0.5%
Other borrowings Hiofg g 13,400 2.1% - 0%

Convertible bonds (liability HRES(BEDS)

component) 89,247 14.0% 85,287 14.0%
Total borrowings ERBE 119,263 18.7% 105,758 17.4%
Equity e 517,184 81.3% 500,061 82.6%
Total capital employed Frig A AR BE 636,447 100% 605,319 100.0%
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The Group’s gearing ratio was approximately 18.7%
as at 30 June 2012 (31 December 2011: 17.4%).
If the Convertible Bonds (liability component)
amounted to HK$89.2 million were to be excluded,
the underlying gearing ratio was 5.5% only. Total
borrowings mainly represent convertible bonds in the
principal amount of HK$121.5 million (the
“Convertible Bonds”) issued to Mr. Sin Kwok Lam
(Chairman and Non-executive Director) (“Mr. Sin”)
as part of the consideration to acquire HRL, EPL
and their Xigiao Mountain Dream Park Project. The
total amount of the liability component of the
Convertible Bonds is estimated to be HK$89.2
million. The Convertible Bonds bears 1% interest per
annum; the principal amount of HK$121.5 million
was separated into: (i) CB1 — HK$71.5 million has
a maturity date of 28 February 2014, and (ii) CB2
— HK$50.0 million has a maturity date of 28 February
2017; and both are convertible into shares of the
Company at the initial conversion price of HK$1.1
per share (subject to adjustment according to the
terms of the Convertible Bonds). As the conversion
price of the Convertible Bonds is still below the
current market price of the Company’s share, it is
likely that the Convertible Bonds will be converted
into shares of the Company by the bondholder in
the future and thus relieving the obligations of the
Company to repay the Convertible Bonds.
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+=—A=+—8:17.4%) - ZMET
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R E B RN R [RGB £ (K
ARIEREIEPTES ) EEE])
1T A4 F121,500,0005 7T 2 ] #
BEH(TBRBRES]) EBKE
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BEIEB 2HARE-AIRESF 2B
& & 5 4 & ¥8 {4 51 3£89,200,0007%
JC o A AR E 55 B X A R FI B LA A
RIE ;B M E R X & &
121,500,000 L5 A& : (VB —4H#t 7]
AR E %4 — 71,500,000 TR =&
—mF_A=+N\BEBEIHE=
#b 7] #2 j% & % — 50,000,000/ 7T 74
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Pursuant to the sale and purchase agreement entered
with Mr. Sin as the vendor on 18 November 2010
for the Company’s purchase of 51 shares, representing
51% of all the issued shares in the capital, of each
of HRL and EPL at a consideration of HK$300 million
payable as to HK$30.0 million by cash, as to
HK$148.5 million by issue of 135 million new shares
and as to HK$121.5 million by issue of the Convertible
Bonds. The Company had issued of 135 million
shares at an issue price of HK$1.1 each to Mr. Sin
on 1 March 2011 as part of the settlement.

Liquidity and Financial Resources

R_Z—ZTFE+—F+N\B AR
Al B AHRLKMEPLE B 2518 % &
(¥ E MHRLEEPLE B R A 2 6
DTN Z51%) Bkt (EAE
FISIN 2 EBEEBEME REA
300,000,000 7t » E #130,000,000
7 7T LAZR £ 5 - 148,500,00058 7T
% i@ 3% 97135,000,0008% % i& 15 X%
-+ LA & 121,500,000 7T i i@ B 1T
AHBRREES N  RARTRZE——
= H—H " 2 %77135,000,0008%
B FlEE BRBRDZ2EITES
LIBTT EATKRSMER —

f/'\ o

RBEERMBEER

30 June 31 December

2012 2011

—B-CF —T——F

ANA=E+H t=E=w—H

(Unaudited) (Audited)

(RIEERZ) (=)

HK$'000 HK$'000

THER FAET

Current assets REEE 131,184 69,355
Current liabilities VE= 63,357 38,212
Current ratio I Eh L 3 207.1% 181.5%

Current ratio as at 30 June 2012 was 207.1% (31
December 2011: 181.5%). As at 30 June 2012, the
Group’s total cash and cash equivalents amounted
to approximately HK$8.5 million (31 December 2011:
HK$21.3 million).
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Foreign Currency Exposure

The Group’s reporting currency is in Hong Kong
dollars. During the reporting period for the six months
ended 30 June 2012, most of the transactions, assets
and liabilities of the Group were denominated in Hong
Kong dollars and Renminbi. During the period under
review, since the Group had both Hong Kong dollars
and Renminbi receipts and payments, the net
Renminbi exposure was not significant. The Board
considers that the Group’s exposure to foreign
exchange risk was not significant; therefore, no
hedging transaction was made during the period
under review.

Contingent Liabilities

As at 30 June 2012, the Group did not have any
significant contingent liabilities.

Material Acquisitions and Disposals

The Group did not acquire or dispose of any material
subsidiaries and affiliated companies during the
period under review.

Significant investments

During the six months ended 30 June 2012, the
Group did not acquire or hold any significant
investment.

Commitments

Details of the Group’s commitments are set out in
note 19 from page 28.
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Pledge of Assets

Details of the Group's pledge of assets are set out
in note 20 on page 29.

HUMAN RESOURCES &
REMUNERATION POLICY

The Group had about 91 employees as at 30 June
2012. The Board believes that the quality of its
employees is the most important factor in sustaining
the Group’s growth and improving its profitability.
The Group’s remuneration package is structured with
reference to the individual performance, working
experience and prevailing salary levels in the market.
In addition to basic salaries and mandatory provident
fund, staff benefits include medical coverage scheme
and share options.

The Group has not experienced any significant
problems with its employees or disruption to its
operation due to labour disputes nor has it
experienced any difficulties in the recruitment and
retirement of experienced staff. The Directors believe
that the Group has a good working relationship with
its employees.

SHARE OPTION SCHEMES

Pursuant to a written resolution of the sole shareholder
of the Company dated 22 July 2002, the Company
conditionally adopted and approved the Pre-IPO
Share Option Scheme and Post-IPO Share Option
Scheme, the principal terms of which are set out in
the sections headed “Pre-IPO Share Option Scheme”
and “Post-IPO Share Option Scheme” in Appendix
IV to the prospectus of the Company dated 9 October
2002 (the “Prospectus”).
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Pursuant to a resolution passed by the extraordinary
general meeting of the Company dated 29 September
2010, a new share option scheme (the “New Share
Option Scheme”) was adopted and the existing Post-
IPO Share Option Scheme was terminated. The
principal terms of New Share Option Scheme are set
out in the circular of the Company dated 6 September
2010.

Pre-IPO Share Option Scheme

As at 30 June 2012, the share options to subscribe
for an aggregate of 196,507 shares of the Company
granted pursuant to the Pre-IPO Share Option
Scheme were lapsed and no share options granted
pursuant to the Pre-IPO Share Option Scheme were
outstanding. No further options will be offered or
granted under the Pre-IPO Share Option Scheme as
the right to do so ends on 9 October 2002, being
the date of publication of the Prospectus.

The details of the Pre-IPO Share Option Scheme as
at 30 June 2012 are set out as follows:

HEZRERAT « —B——FHHRE
REARAR-_Z-—ZFAA-TI
BRITZBRFEFIAS LBBZRE

IR R R B R A TR
BERRFRBBIL B BIRE
M: MBS 82 B2 RRERA

RER-_ZE-ZEFNARAELHZE

BXAMBRATERESTS
BA T——FXA=+H REAR

AR AT AR AR B Al R AR
KRN AA ££196,5070% % 15 2 B % #E
BRI B BEREE X FRBR
AR AR AT B L 2 BB IR M R 1T
fF o ARBTEHREBEFERAFABR
Eﬁ%%%ﬁi‘lﬂé%iﬁﬁﬁﬁﬂﬂg &
FAENER=_ZEZE_F+ANA
(R ERTIZEB )KL -

BE—Z——FA=t+HILZBEX
AFBEAT B BT

Number of share options

BREHE

Exercise As at Exercised Lapsed Outstanding

Category of price per 1 January during during as at

participants share 2012 the period the period 30 June 2012

RZZB-=f RZZ-Z£5KA

28 NEF BRITEE =F=l BRTE BRAKX =tTAMRTHE
(HK$)
(%)

Advisors and 3.06 196,507 - 196,507 -

consultants

BRREXER

40



National Arts Holdings Limited e Interim Report 2012
HEZRAERDE « —E-_FHhHARE

Post-IPO Share Option Scheme

As at 30 June 2012, the share options to subscribe
for an aggregate of 77,650,000 shares of the
Company granted pursuant to the Post-IPO Share
Option Scheme were outstanding. The details of the
Post-IPO Share Option Scheme as at 30 June 2012
are set out as follows:

BRAHBREBRESTS
R-ZEBE——FA=+H BEEK
ANFBAR R B AR ST 215 T AT SR AR
N7l & $£77,650,0000% B& 19 2 B
RIEMKRETFE - BHEZT—Z—F
A=+HIEZ B8R AFRRREERE
FTEIFFEAT

Number of share options

BREYE
Exercise As at Granted Exercised Lapsed  Outstanding
Category of price per 1 January  during the  during the  during the as at
participants share Date of grant 2012 period period period 30 June 2012
W=2-=%
gRe R=2-Z% RAZTRY
SEAER %E &nAH SH=H Bk Brfrk  BRER KT
(HK$)
(%)
Directors 0.61 13 May 2010 1,700,000 - - - 1,700,000
i3 “T-TFEATER
Directors 0.564 20 May 2010 550,000 - - - 550,000
£ “Z-TFRA-tA
Directors 0.48 29 September 2010 75,400,000 - - - 75,400,000
% “T-%F
AR=tAR
Total 77,650,000 - - - 77,650,000

&%
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MBS

As at 30 June 2012, the share options to subscribe ~R-ZE——FXA=+08 REFHE
for an aggregate of 64,350,000 shares of the REFZBLEARERAQATAH
Company granted pursuant to the New Share Option  64,350,0000% f& 19 ~ B8 P& 42 14 o J&
Scheme were outstanding. The details of the New I -#HZ-_ZT——FXA=+HI
Share Option Scheme as at 30 June 2012 are set  ZBERRKEH 212150 ¢

out as follows:

Number of share options

BREYE
Exercise As at Granted Exercised Lapsed  Outstanding
Category of price per 1 January  during the  during the  during the as at
participants share  Date of grant 2012 period period period 30 June 2012
R=B-=f
sR R=2-=% AAZTAM
SEAER & RinAH =] B Brfrk  HBRER KR
(HK$)
(%)
Directors 1.28 5 May 2011 51,200,000 - - - 51,200,000
S Ff%
TAAA
Directors 1.28 28 March 2011 9,000,000 - - - 9,000,000
g2 —2——f
ZB=t+/R
Employees 1.28 28 March 2011 300,000 - - 150,000 150,000
B8 —T——F
=Ji=ariE
Directors 0.94 31 March 2012 - 4,000,000 - - 4,000,000
g% ZF-Cf
== e
Total 60,500,000 4,000,000 - 150,000 64,350,000
g
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2012, the interests and short positions
of the Directors and chief executive of the Company
and their respective associates in the shares,
underlying shares and debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO”) which were required to be
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken
or deemed to have under such provisions of the
SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred
to therein, or which were required, pursuant to Rule
5.46 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange, were as follows:
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BEZRARAR « —B——FhHRE

1. Long Positions in the shares of the 1. REQABRBZEE
Company
Approximate
percentage of
Interest the issued
Capacity/ Number of in controlled share capital of
Name of Directors Nature of interest shares  corporation Total  the Company
HARR
RE2H BRITRA
ESi? 5/ EEtE RHEE  ARzER 2y 2ENES
(a)  The Company (Ordinary shares
of HK$0.01 each)
ARA (EBRER00IET)
Mr. Sin Kwok Lam (Note 1) Beneficial owner
REMEE (1) EREEA 190,083,000 - 190,083,000 23.52%
Interest of spouse
i B#R 6,672,000 - 6,672,000 0.83%
Miss Law Po Yee (Note 1) Beneficial owner
BER/MA (H1) EREAA 6,672,000 - 6,672,000 0.83%
Interest of spouse
[ 190,083,000 - 190,083,000 23.52%
(b) Head Return Limited (Ordinary
shares of HK$1.00 each)
Head Return Limited
(ERRFRL.00ET)
Mr. Sin Kwok Lam Beneficial owner
HEREE EREEA 49 - 49 49%
Miss Law Po Yee (Note 2) Interest of spouse
RERA (FF2) [y 49 - 49 49%
(c) Expand Pacific Limited
(Ordinary shares of HK$1.00)
Expand Pacific Limited
(ERRER1.00ET)
Mr. Sin Kwok Lam Beneficial owner
B EREEA 49 - 49 49%
Miss Law Po Yee (Note 2) Interest of spouse
BETME () s 49 - 49 49%
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Note 1: Mr. Sin and Miss Law beneficially owned 196,755,000  Fff&£1 :
Shares, representing approximately 24.55% of the
issued share capital of the Company. By virtue of
SFO, Miss Law, the spouse of Mr. Sin, was deemed
to be interested in all the Shares in which Mr. Sin
was interested.
Note 2: Miss Law is the spouse of Mr. Sin and is deemed PEE2 -
to be interested in the Shares in which Mr. Sin is

deemed or taken to be interested for the purpose

GERERBNEESES
196,755,0008% % 15 + 48 & R &
NAEIBBITIRANKI24.55% < RIK
FHERPEEN - BBOELE
ZEB) R AR EEEREE
wmZ ARG PG R

BNERLESRE IS BWAR
RINEFTRERIEE S R PE &)
WERREIEEBNR FHE

wk X

of the SFO. HE o
2.  Rights to acquire shares in the Company 2. BEAXRRTRGZER
i Post-IPO Share Option Scheme BXRABBREERE
&
Number of share options
EREHE
Outstanding
Exercise As at Granted  Exercised Lapsed as at
Date of price per 1 January  during the  during the  during the 30 June
Name of Directors ~ grant share  Exercisable period 2012 period period period 2012
R=%-ZfF
sR RZ%B-ZF AAZTA
f £3:23 RiHAH ke FEAR -A-B HRRE  BRR BRAM HAGR
(HKS)
(%71
Mr. Sin Kwok Lam 29 September 2010 0.48 29 September 2010 to 48,000,000 - - - 48,000,000
REMEE “3-%F 2 September 2020
nAZthA 3%
AA=TAA
EIRCRE
nAZA
Miss Law Po Yee 29 September 2010 0.48 29 September 2010 to 24,000,000 - - - 24,000,000
BERE “5-%F 2 September 2020
AA=ThE “I-%%
AAZTHA
ot o 32
hA=ZA
Mr. Lam Kwok Hing 29 September 2010 0.48 29 September 20100 3,250,000 - - - 3,250,000
Wilfred “3-%F 2 September 2020
WAL hBZthA “E-%%
AA=THA
EIRCRE
nAZA
13 May 2010 061 13 May 2010 to 1,500,000 - - - 1,500,000
“3-%% 12 May 2020
RA+=A “T-%557
t=RE
“Z°%
BAtzA
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Number of share options

EREHE
Outstanding
Exercise As at Granted  Exercised Lapsed as at
Date of price per 1 January  during the  during the  during the 30 June
Name of Directors ~ grant share  Exercisable period 2012 period period period 2012
RZB-ZF
&R RZZ-Z§ ABZTH
j £3:51 b=l kR TRAR -8 BARY  BRE  BRAM HAGE
(HKS)
(&)
Mr. Chow Kai Weng 29 September 2010 048 29 September 2010 to 150,000 - - - 150,000
RS “3-%F% 2 September 2020
AAZTHA “Z-%F
hAZthA
2C50%%
nA=A
Mr. Li Sin Hung 20 May 2010 0.564 20 May 2010 to 150,000 - - - 150,000
Maxim “3-%% 19 May 2020
g TAZ1A “T-%557
ZtRZ
“Z2°%
BATHA
Mr. Chui Chi Yun, 13 May 2010 061 13 May 2010 to 200,000 - - - 200,000
Robert “3-%% 12 May 2020
A 1A+=R ZZ-2£74
t=0%
3 %F
i
Mr. Chan Tin Lup, 20 May 2010 0.564 20 May 2010 to 200,000 - - - 200,000
Trevor “3-%F 19 May 2020
RAVLE #AZ1A “T-%557
S
“Z°%
BATHA
Dr. Wong Lung Tak, 20 May 2010 0.564 20 May 2010 to 200,000 - - - 200,000
Patrick “3-%% 19 May 2020
BRERL TAZ1A ZZ-2E14
1A%
i 32
BATAA
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ii. New Share Option Scheme

ii.  MEERESE

Number of share options

BhEgA
Outstanding
Exercise As at Granted  Exercised Lapsed as at
price per 1 January  during the  during the  during the 30 June
Name of Directors  Date of grant share  Exercisahle period 2012 period period period 2012
i3
B “E-CF
BT bt St 4 ABZTH
j £3:51 b=l ﬁf TEHR -B-A  HRRE  BRTE  BRAN HAGE
(HKS)
(&)
Mr. Sin Kwok Lam 28 March 2011 128 28 March 2012t0 20,000,000 - - - 20,000,000
REMEE “3—-F 27 March 2021
=A=tAR 4
N\AE-%--%=
A=ttA
31 March 2012 094 31 March 2012 to - 800,000 - - 800,000
“3-Cf 30 March 2017
=A=1=-R -
ZR=1t-RZE
IR 1E
=A=1A
Miss Law Po Yee 28 March 2011 128 28 March 2012t 20,000,000 - - - 20,000,000
-l % 27 March 2021
=A=t/\R “E-EZf-t
\BEZE=-%=
A=ttA
31 March 2012 094 31 March 2012 to - 800,000 - - 800,000
. S 3 30 March 2017
ke “BF
ShEEE
“3-tF
=R=1R
Mr. Lam Kwok Hing 28 March 2011 128 28 March 201210 11,200,000 - - - 11,200,000
Wilfred “3—-F 27 March 2021
HERLE =A=t/\R = kR
NAE-%--%=
A=ttA
31 March 2012 094 31 March 2012 to - 400,000 - - 400,000
g 30 March 2017
=Sy =% =
=SS
3
=A=1A
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Number of share options

BREHE
Outstanding
Exercise As at Granted  Exercised Lapsed as at
price per 1 January ~ during the  during the  during the 30 June
Name of Directors  Date of grant share  Exercisable period 2012 period period period 2012
)3
® -3-Zf
R -§-cf AAZTA
j £3:21 RLAH EE TRER -f-R BARE  BAGE  BRAR HAGE
(HKS)
(%)
Mr. Chow Kai Weng 28 March 2011 128 28 March 2012 to 350,000 - - - 350,000
Bt ot “——&=f-f 27 March 2021
MR “E-EZA-t
\AEZE=-%=
A=ttA
31 March 2012 094 31 March 2012 to - 400,000 - - 400,000
“F-CF 30 March 2017
=A=1-H —F-f
SH=t-HZ%
“2tF
=R=1R
Miss Sin Ho Yee 28 March 2011 1.28 28 March 2012 to 8,000,000 - - - 8,000,000
A e 27 March 2021
MR i S S e
NAE=%=-%=
A=ttA
31 March 2012 094 31 March 2012 to - 300,000 - - 300,000
3 30 March 2017
=S ===
SHESEAE
3
=R=+A
Mr. Li Sin Hung 28 March 2011 128 28 March 2012 to 50,000 - - - 50,000
Marim “F—E=f=t 27 March 2021
oy NB “FCE=Aot
\BEZF=-%=
A=ttA
31 March 2012 094 31 March 2012 to - 100,000 - - 100,000
S 3 30 March 2017
=A=1-H B
SliEqr—Es
Z2tF
=R=1H
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Number of share options

BREHE
Outstanding
Exercise As at Granted  Exercised Lapsed as at
price per 1 January ~ during the  during the during the 30 June
Name of Directors  Date of grant share  Exercisable period 2012 period period period 2012
i3
® -3-Zf
R “%-f AAZTA
j £3:21 RLAH ﬁg TRER -A-R BARE  BAGE  BRAR HAGE
(HKS)
(%7
Mr. Chui Chi Yun, 28 March 2011 1.28 28 March 2012 to 200,000 - - - 200,000
Robert - s 27 March 2021
EHCRE MR Sk T
N\REZE--%=
A-ttA
31 March 2012 094 31 March 2012 to - 400,000 - - 400,000
3 30 March 2017
ZA=+-H “F-Cf
=R=t-RZE
IRtF
=R=1R
Mr. Chan Tin Lup, 28 March 2011 128 28 March 2012 to 200,000 - - - 200,000
Trevor e 27 March 2021
RAULE N\R i S et
N\AE=%=-%=
A=ttA
31 March 2012 094 31 March 2012 to - 400,000 - - 400,000
3 30 March 2017
EfE=T =
SHE S HE
3
=R=+A
Dr. Wong Lung Tak, 28 March 2011 1.28 28 March 2012 to 200,000 - - - 200,000
Patrick A=t 27 March 2021
BRERL MR St T
NREZE--%=
A=ttA
31 March 2012 094 31 March 2012 to - 400,000 - - 400,000
3 30 March 2017
=EE hirt
SliiEr=EEs
I2tF
SREGRH
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positions in the underlying

shares of the convertible bonds of
the Company

3. RAEQFzALKRESZ
HERD2HR

Approximate
percentage of

Capacity/ Description of Number of the the total issued

Name of director Nature of interest  equity derivatives underlying shares share capital

HEHERTREZ

EEdE 1/ ERiE RASTEER R HERGEA BHEAL

(%)

Mr. Sin Kwok Lam Beneficial owner  Convertible Bonds (Note) 110,454,545 13.67%
BN EnlAA AR ES ()

Miss Law Po Yee Interest of spouse  Convertible Bonds (Note) 110,454,545 13.67%
EERMA s ik ES (FisE)

Note: The Convertible Bonds with an outstanding Mist : RAIRREFR T —

principal amount of HK$121.5 million as at
30 June 2012, were issued by the Company
to Mr. Sin on 1 March 2011 following the
completion of the agreement entered
between the Company and Mr. Sin, in
connection with the acquisition of 51 shares,
representing 51% of all the issued shares
in the capital, of each of HRL and EPL. The
Convertible Bonds bears 1% interest per
annum; the principal amount of HK$121.5
million was separated into: (i) CB1 -
HK$71.5 million has a maturity date of 28
February 2014, and (ii) CB2 — HK$50.0
million has a maturity date of 28 February
2017; and are convertible into shares of the
Company at the initial conversion price of
HK$1.1 per share (subject to adjustment
according to the terms of the Convertible
Bonds). Miss Law is the spouse of Mr. Sin
and is deemed to be interested in such
underlying shares of the Company under
the SFO.

—HEXNA=STBEZEE
BEAS S EA
121,500,000 7T * T3
BAARRR T ——%&
—A—BEZKBAR
Al RS A RTSLE BAA
ATFUWEEHRLZEPLE B
251K H (EER
HRL&EPLE B AH 2
HEBTRMD Z51%)
2 W 18 17 % ot A B
17 ZA R EHF AR
REF S AFEFI R E5
g mEAPAEREE
121,500,000 7T %
B (DE B RIRE
% —71,500,0005 TR
—E—MOFE-_A=F+N
BEH RGBT
% f& % — 50,000,000/
TR-ZZE—t&=-/R=
+N\BEIH W AR
FSHH|EFRLIET (
RIE R E S 2 15K
ATAR) RBRAEAR
RIZBRG - B/NEAR
REZERB BWKA
PREEEREES LB
EIEBIE R B E (EH
BZEARRR 2R
D2 -

50



National Arts Holdings Limited e Interim Report 2012
HEZRAERDE « —E-_FHhHARE

Save as disclosed above, none of the Directors, chief
executive or their associates had, as at 30 June 2012,
any interests or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of
the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred
to therein, or which were required, pursuant to Rule
5.46 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

Other than as disclosed above, at no time during
the period was the Company, its subsidiaries or
holding company a party to any arrangement to
enable the Directors, their spouses or children under
18 years of age to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at 30 June 2012, the persons or corporations,
other than a director or chief executive of the
Company, who had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of Part XV of the SFO or had otherwise
been notified to the Company were as follows:

1. Long Positions in the shares of the
Company

HEZRARDE « —B2——FHARSE

FERRREMALRERG
KRR 2 EERXR

R-ZE—"FXA=1+H REEARQ
AIRERRE Z M B IR DI FXVED 336
HEEZBRMATE  AARAE
ERE TIATIEBR(LIFES
EARAEETHRABR)RARFZ
frfn R I E A R TOA R

1. REQXIRGZER

Approximate
percentage of

the issued

share capital

No. of of the

Name of shareholders Capacity shares held Company
fHARATA]

BEEITRAZ

R SR 1 FERHEE MA B DL
Tse Young Lai Beneficial owner 154,965,533 19.17%

EilrS BHHEA A

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry of all
Directors, all Directors confirmed that they have
complied with the required standard of dealings and
the code of conduct regarding securities transactions
by directors adopted by the Company throughout the
six months ended 30 June 2012.
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ERREER MEBEFCHR
HERBE—T——F~A=1+HI
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures with an aim to maximising the
shareholders’ interests as well as to enhancing the
stakeholders’ transparency and accountability. In this
respect, the Company has complied with all of the
code provisions set out in the Code on Corporate
Governance (the “Code”) contained in Appendix 15
of the GEM Listing Rules during the six months ended
30 June 2012.

The Company has prepared a corporate governance
report in accordance with Rule 18.44(2) of the GEM
Listing Rules attached to the 2011 annual report of
the Company.

COMPETING INTERESTS

None of the Directors or management shareholders
of the Company (as defined in the GEM Listing Rules)
or their respective associates had any interest,
whether directly or indirectly, in a business which
competes or may compete with the business of the
Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2012, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.
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AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the GEM Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) in 2002 with
written terms of reference, which deal clearly with
its authorities and duties. The primary duties of the
Audit Committee are to review the Company’s annual
reports and accounts, half-year reports and quarterly
reports and discuss with the management over issues
relating to auditing, internal control and financial
reporting. The Audit Committee now comprises three
independent non-executive Directors, namely Mr.
Chui Chi Yun, Robert (Chairman), Mr. Chan Tin Lup,
Trevor and Dr. Wong Lung Tak, Patrick.

The Group’s unaudited results for the six months
ended 30 June 2012 have been reviewed by the
Audit Committee, which was of the opinion that the
preparation of such results has complied with
applicable accounting standards and requirements
and that adequate disclosures have been made.

By Order of the Board

National Arts Holdings Limited

Law Po Yee

Vice Chairperson and Chief Executive Officer

Hong Kong, 14 August 2012
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As at the date of this report, the Directors are as
follows:

Chairman and Non-executive Director
Mr. Sin Kwok Lam

Vice Chairperson, Executive Director
and Chief Executive Officer
Miss Law Po Yee

Vice Chairman and Non-executive Director
Mr. Lam Kwok Hing Wilfred

Executive Directors
Mr. Chow Kai Weng
Miss Sin Ho Yee

Non-executive Director
Mr. Li Sin Hung Maxim

Independent Non-executive Directors
Mr. Chan Tin Lup, Trevor

Mr. Chui Chi Yun, Robert

Dr. Wong Lung Tak, Patrick
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