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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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REVENUE
Cost of sales

Gross Profit

Other income and gains

Selling and distribution costs
Administrative and other expenses
Finance costs

Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNING PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
Basic

Diluted

UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the interim unaudited consolidated results
of the Company and its subsidiaries (collectively the “Group”) for the
three months and six months ended 31 December 2012 together
with the comparative unaudited figures for the corresponding period

in 2011 as follows:

Unaudited Consolidated Income Statement

BZ+-A=+-8H
=4

For the three months

ended 31 December

BZ+-A=+-8H
EAREA

For the six months

ended 31 December

~%--% % ZB--f C-TF
2012 2011 2012 2011
/o3 FAT FET FET FETL
Notes HK$'000 HKS'000 HKS$ 000 HK$'000
2 355,748 398,857 673,854 754,808
(205,247) (224,887) (388,816) (430,761)
150,501 173,970 285,038 324,047
225 2,627 121 2,700
(90,057) (109,067) (168,801) (204,903)
(38,204) (28,882) (65,255) (38,373)
3 - - - (30)
(20) (57) (22) (92)
22,445 38,591 51,381 83,349
5 (5,020) (6,124) (9,765) (13,384)
17,425 32,467 41,616 69,965
17,612 32,527 41,985 70,061
(187) (60) (369) (96)
17,425 32,467 41,616 69,965

;
0338 licents  0.607% {licents  0.79% flicents  1.307 fllicents
TEAN/A  0.607 llicents REAN/A  130% lcents
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Unaudited Consolidated Statement of Comprehensive Income

BEt-A=+-8
E=8A

For the three months

ended 31 December

BEt-A=+-8
EAEA

For the six months

ended 31 December

~F-=fF “T-F Z®B-=fF FF
2012 2011 2012 2011
FET FHET FET FHET
HK$’000 HK$ 000 HK$’000 HK$ 000
Profit for the period 17,425 32,467 41,616 69,965
Other comprehensive income for the period, net of tax:
Available-for-sales investments:
Changes in fair value - 2,828 - (3,310)
Redlassification adjustments for losses included
in the consolidated income statement
— loss on redemption (note 4) - 3,024 - 3,024
Exchange difference arising on
translation of foreign operations (815) (291) (1,570) (619)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 16,610 38,028 40,046 69,060
Total comprehensive income attributable to:
Owners of the Company 16,797 38,088 40,415 69,156
Non-controlling interests (187) (60) (369) (96)
16,610 38,028 40,046 69,060
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Condensed Consolidated Statement of Financial Position

(RBEX) (fe &%)
(Unaudited) (Audited)
R-ZZE—Z-F R-T——%F
+t=—A=t+—H ~A=+H
31 December 30 June
2012 2012
g3 FET FET
Notes HK$’000 HK§' 000
NON-CURRENT ASSETS
Property, plant and equipment 7,784 5,276
Goodwill 12,086 10,436
Other intangible assets 8 65,577 23,160
Interest in associates 450 472
Total non-current assets 85,897 39,344
CURRENT ASSETS
Inventories 3 2
Trade receivables 9 92,337 70,419
Prepayments, deposits and
other receivables 113,507 146,245
Equity investments at fair
value through profit or loss 2,691 2,353
Pledged deposits - 10,920
Cash and cash equivalents 105,533 123,063
Total current assets 314,071 353,002
CURRENT LIABILITIES
Trade payables 10 1,747 6,642
Other payables and accruals 49,586 23,746
Deposit received in advance 10,606 24,885
Deferred revenue 1,723 317
Due to associates - 294
Tax payables 38,551 31,206
Total current liabilities 102,213 87,090
Net current assets 211,858 265,912
Total assets less current liability 297,755 305,256
NON-CURRENT LIABILITIES
Convertible notes 11 - -
Deferred tax liabilities 8,550 7,700
Total non-current liabilities 8,550 7,700
Net assets 289,205 297556
EQUITY
Equity attributable to owners
of the Company
Issued capital 12 52,342 53,136
Reserves 235,445 242,633
287,787 295,769
Non-controlling interests 1,418 1,787
Total equity 289,205 297,556
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Unaudited Condensed Consolidated Statement of Cash Flows

BE+-ZA=1+—HLEAREA
For the six months ended
31 December

—E——F —E——F
2012 2011
FET FHT
HK$’ 000 HK$' 000
NET CASH FLOW FROM FROM
OPERATING ACTIVITIES 68,090 58,020
NET CASH FLOW (USED IN)/FROM
INVESTING ACTIVITIES (35,030) 52,582
NET CASH FLOW USED IN
FINANCING ACTIVITIES (48,397) (131,160)
NET DECREASE IN CASH
AND CASH EQUIVALENTS (15,337) (20,558)
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD 123,063 200,484
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET (2,193) (1,185)
CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD 105,533 178,741
ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances 105,533 178,741
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Balence at 1 July 2011

Total comprehensive
income for the period
Evercise of share options
Issue of shares on
conversion of
convertble notes
Repurchase and
cancellation of shares
Final 2011 diidend paid

Adjustment for final 2011
dvidend (note (3))

At 31 December 2011

Balance at 1 July 2012

Total comprehensive
income for the period

Repurchase and
cancellation of shares

At 31 December 2012

Unaudited Condensed Consolidated Statement of Changes In
Equity

@ —ZE——FREBBEZAERDDERE-_ZT——FRH
% B Rt 8% H B 2 Bl 0] 88 X 51 $567,500,0000% A8 A 7] & i

BBt - B ER DL EF A LIARES -

ARAREREAES
Attributable to owners of the Company
TihERE
TRRZE EfFEHR REEBR/
BEBH  AMvailable  RAEE ME  (REER)
RORER Equity  for-sales fE  FHEE  Retained BERHRE FERER

BRE Share  EMEGHE componentof  investment Share  Exchange profits/  Proposed Non-  EREE
Issued ~ premium Option  convertible  revaluation  repurchase fluctuation (accumulated final &3 controlling Total
capital account reserve notes reserve reserve reserve losses)  dividends Total Interests Equity
& FAT AL FE1 AL & AL & AL & AL Fé1
HX§000 HKS000 HKS000 HKS000 HkS000 HKS000 HK§000 HKS000 HKS 000 HKS000 HKS 000 HKS'000
52,115 223488 2231 1,560 286 - (1260) 25992 62,630 360840 1500 362340
- - - - (286) - (619 70061 - 69,156 %) 69060

29 2907 (1,698) - - - - - - 1238 - 1238
2317 9,640 - (1360) - - - - - 10597 - 10597
67  (6980) - - - 675 - (679) - (05m) - (05m)
- - - - - - - - EIY) (6185 - (EI8)

- - - - - - - 76 (776) - - -
53,186 166,165 533 - - 675 (7881) 9,154 - 309432 1404 310836
53,136 91,939 - - - 1335 (7,564) 156,923 - 295,769 1,181 297,556
- - - - - - (1570) 41985 - 40415 (369) 40,046
(98 (47603) - - - 4 - (194) - (a3 - (a3
5,3 44,336 - - - 2,129 (9,139) 198,114 - 287781 1418 289,205

Note:

(a) The adjustment for the final 2011 dividend was due to the
repurchase and cancellation of 67,500,000 ordinary shares of the
Company prior to the record date of the final 2011 dividend and,
therefore, they did not rank for dividend payment.
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Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
GEM on 2 August 2000.

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
and the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
GEM (the “"GEM Listing Rules”). They have been prepared under
the historical cost convention, except for financial instruments, which
have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated interim report are consistent with those adopted by the
Group in its annual accounts for the year ended 30 June 2012,

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2012:

Presentation of Financial Statements —
Presentation of Items of
Other Comprehensive Income

HKAS 1 Amendments

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.

Impact of issued but not yet effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial
statements.

Amendments to HKFRS 7 Financial
Instruments. Disclosures — offsetting
Financial Assets and
Financial Liabilities '

HKFRS 7 Amendment

HKFRS 9 Financial Instruments 3

HKFRS 10 Consolidated Financial Statement
HKFRS 11 Joint Arrangement

HKFRS 12 Disclosure of Interests in other entities !
HKFRS 13 Fair Value Measurement '

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

Employee Benefits '

Separate Financial Statement !

Investments in Associate and
Joint Ventures ?

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial liabilities 2

Stripping Costs in the Production
Phase of a Surface Mine '

Annual Improvements Annual Improvements to HKFRSs
Project 2009-2011 Cycle !

HKAS 32 Amendments

HK(IFRIC) — Int 20

' Effective for annual periods beginning on or after 1 January
2013

2 Effective for annual periods beginning on or after 1 January
2014

3 Effective for annual periods beginning on or after 1 January
2015
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Segment revenue
Segment results

Unallocated other income
and gains
Unallocated expenses

Profit from operations
Finance costs
Share of profits of

an associate

Profit before tax
Income tax expense

Profit for the year

Segment assets
Unallocated assets
Interest in associates

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation
and amortisation
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The Group is in the process of making an assessment of the impact
B of these new and revised HKFRSs upon initial application. So far,
the Group considers that the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.

2. REVENUE AND OPERATING SEGMENT INFORMATION

Revenue, which is also the Group's turnover, represents (i) the
net invoiced value of provision of professional IT contract and
maintenance services and (i) the net transaction price arising from
E-commerce and provision of online sales platform.

Segment information is presented by way of two segment formats: (i)
on a primary segment reporting basis, by operating segment; and (ii)
on a secondary segment reporting basis, by geographical segment.

(i) Operating segment information
Professional E-commerce
IT contract and and provision
maintenance of online
services sales platform
segment segment
BEXEH EFHBR
BEEHRES REAEL Total
RERE 2B HEFADM X
—F--f% T % ZB-=-fF T % ZB--F _—T—F
2012 2011 2012 2011 2012 2011
(REER) (REEER) (REER) (R z=RZ) (REER) (REEER)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
FET FET FET TET FET FAET
HKS$’000 HK$'000 HKS$’ 000 HK$ 000 HKS$’ 000 HK$'000
79,356 57,829 594,498 696,979 673,854 754,808
12,557 6,204 44,132 81,775 56,689 87,979
2 1,477
(5,288) (5,986)
51,403 83,470
- (29)
(22) (92)
51,381 83,349
(9,765) (13,384)
41,616 69,965
164,561 84,892 229,312 176,519 393,873 261,411
5,645 117,664
450 375
399,968 379,450
32,736 14,640 30,304 32,156 63,040 46,796
47,723 21,818
110,763 68,614
) 1,805 1,266 2,114 1,238 3,919 2,504
ADEZERFAX - 76
3,919 2,580
962 847 367 148 1,329 995
- 611
1,329 1,606




iy HEEHEHR (ii) Geographical information

TRETAEEZRER 2 EEEER - The following table presents turnover information for the
Group's geographical information.

North South
America America Africa Europe Asia Oceania Consolidated
LEM BEM i B 3] KEM af
Z%-Zf -5 Z%-Zf “%-——% “%-2f “%--% “8-ZF "% %-2F "% “§-2F "% ZF-2F -3
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011

(RE%R) (REEN) (REER) (REEV) (REER) (REEVN) (REER) (REEN) (REER) (REEVN) (REER) (REEV) (REER) (REEN)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

fér  TEr  TEr  FEr  FEn FEr TAn TEr TAr FEr FEn FEr TEr TEr
HKS'000  HKS'000 — HKS'000  HKS'000 — HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000 — HKS'000  HKS'000

Segment revenue: ABRA:

Professional IT BREE
contract and maintenance & 4%
Services T - - - - - - - - 79,356 57829 - - 19,356 57829

E-commerce and provision & T RiE 4
of online sales platorm B EEET4 16700 77685 164610 16662 1,879 1309 276788 362464 54552 65662 19929 23237 594498 696979

16740 77685 164610 166,622 1,879 1309 276,788 362464 133908 123491 19929 23237 673,854 754808

Segment assets PHEE - - - - - - - 391555 379,150 - - 399968 379450
Capital expenditure ERRR - - - - - - 19 - 3,900 2,580 - - 3,919 2,580
3. BMERA 3. FINANCE COSTS
BE+t-A=+—H BE+t-A=+-—H
It=M@A L8 A

For the three months For the six months

ended 31 December ended 31 December
—E-CF —E——%F —E-CZF —E——F
2012 2011 2012 2011
(REER) (REEZ) (REBER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FEr FET FET
HKS$’ 000 HK$'000 HK$ 000 HK$'000

NERF S E R Notional interest on convertible notes

BEBEZBEFE at effective interest rate - - - 30




PROFIT BEFORE TAX

Profit before tax is arrived at after charging/(crediting):

4. BRBLADRF 4.
BRI AT A 9B, (GEA) RO RIRFE

BE+-A=t+-—-H
IE=M@A

For the three months

ended 31 December

BE+-RA=t-—-H
L@ A

For the six months

ended 31 December

—B-CfF —ZT——Ff —B-CfF —T——F
2012 2011 2012 2011
(REER) (RIEE%) (REERZ) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$ 000 HK$’000 HKS$ 000 HK$’000
e Depreciation 675 775 1,329 1,606
BEIRA Staff costs
(PREEEHE) (including directors'
remuneration)
TERFHE Wages and salaries 9,279 4,505 19,283 7360
BIReHFFR Net pension contribution 1,076 356 1,796 508
BRAFERABRZ Fair value (gain)/loss on equity
SRRERTE investments at fair value
(Yez) /&4 through profit and loss
—ZRERE — Listed equity investment (77) 23 (339) 34
—NERBE A ~ Forward currency contract - (1,166) - (1,166)
EEAH#EEREEE Loss on redemption of an available-for-sales
investments - 3,024 - 3,024
HERETE & EBE Loss on disposal of fixed asset 167 - 167 -
& 3 R Gain on disposal of land and building - (1,236) - (1,236)
RITFIEWA Bank interest income (42) (18) (111) (48)
FriEmE R 5. INCOME TAX EXPENSE
BEt=-A=+-H BE+t=-A=+-H
E=@EA EAREA

For the three months
ended 31 December

For the six months
ended 31 December

—E-CF —Z——F —E-CF —T——F
2012 2011 2012 2011
(REER) (REEER) (REER) (REE&ERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$’000 HK8'000 HK$’000 HK8'000

BTG — &8 Current tax — Hong Kong
REERX Charge for the year 3,722 6,124 8,382 13,384
BNEAT 7% — H fnth & Current tax — Elsewhere 533 - 533 -
RIET Deferred tax 765 - 850 -
et EREX Total income tax expense 5,020 6,124 9,765 13,384
BBEFEH RIRBARZ BT ERB B R AT X16.5% Hong Kong Profits tax has been provided at the rate of 16.5% on

FREE (2T ——F : 165%) ° the estimated assessable profits for the period (2011: 16.5%).
REEBREMMELE 2 ARG MHE  BREM
iz BEED  RRREN  REEBBAERE

ZBITRERAE -

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.
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6. DIVIDENDS

S(ZE——F:|) -
(2011: Nil).

HOLDERS OF THE COMPANY

The Directors do not recommend the payment of interim dividend

EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

The calculations of basic and diluted earning per share are based

on:
BE+t-A=+-—AH BE+-A=+-—H
=4 EAREA
For the three months For the six months
ended 31 December ended 31 December
—E——F —E——fF —E——F —E——fF
2012 2011 2012 2011
(REER) (RIEEX) (REER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$’000 HK8'000 HK$’000 HK$'000
Profit attributable to ordinary equity holders
of the Company, used in the basic eamnings
per share calculations 17,612 32,527 41,985 70,061
Notional interest on convertible notes - 30
Profit for the purposes of diluted earnings
per share 32,527 70,091
RHEE
Numbers of shares
BET-A=t+-H BEt-A=1+-H
=f8A LEREA
For the three months For the six months
ended 31 December ended 31 December
—2-CF —T——F —B-ZF —E——F
2012 2011 2012 2011
(REER) (REER) (REER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Shares
Weighted average number of ordinary shares
in issue during the period used in the basic
earnings per share calculation 5,301,515,744 5,403,097,613 5,307,557,657 5,392,709,027
Effect of dilutive potential ordinary shares
- convertible notes - 14,676,149
— share options 158,202 455,094
Weighted average number of ordinary
shares for the purpose of diluted
eamings per share 5,403,255,815 5,407,840,270

BHE-_T——F

2012.

No diluted earning per share for the 6 months ended 31 December
2012 has been disclosed as the Company did not have any dilutive
potential ordinary shares during the period ended 31 December
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8. OTHER INTANGIBLE ASSET

R=ZB—=f RZF——%F
+t=ZA=+-—8H NA=+H

31 December 30 June

2012 2012

(REER) (R&EZ)

(Unaudited) (Audited)

FHET T

HK$’000 HK§ 000

At the beginning of the period/year 23,160 -
Addition - 3,900
Acquisition of subsidiaries 42,070 19,260
Exchange realignment 347 -
65,577 23,160

9. TRADE RECEIVABLES

R=Z—=F RZT——%F

+t=ZA=+—H RNA=+H

31 December 30 June

2012 2012

(REER) (fe &%)

(Unaudited) (Audited)

FET TR

HKs$’ 000 HK$' 000

Trade receivables 94,004 72,067
Impairment (1,667) (1,648)
92,337 70,419

%%X RIFHZBHFTE 2 RKE SRR

Current
31-60 days
61-90 days
Over 90 days

FEHBAFEZENE SRR

Current
31-60 days
61-90 days
Over 90 days

An aged analysis of trade receivables as at the end of the reporting
period, based on invoice date and payment due date, respectively,

is as follows:

R-ZE——F R=ZT—=F
+=A=+-—8H NAZ=ZT+H
31 December 30 June
2012 2012
(REEEXR) (feziz)
(Unaudited) (Audited)

FET FET
HK$’000 HKS’ 000
90,208 68,844
465 237
707 99
957 1,239
92,337 70,419

The credit terms given to the customers vary, and are generally
around three months and granted based on the financial strength of
the individual customers. In order to effectively manage the credit
risks associated with trade debtors, credit evaluations of customers

are performed periodically by management.

10. TRADE PAYABLES

An aged analysis of trade payables as at the end of the reporting
period, based on payment due date, respectively, is as follows:

R=Z—=F R_Z—_%F
+t=ZA=+-—H ~NA=+H
31 December 30 June
2012 2012
(REER) (fe &%)
(Unaudited) (Audited)
FET FET

HKs$’ 000 HK$' 000

398 1,442

18 116

3 34

1,328 5,050

1,747 6,642
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B LEm D 2B

Liability component

At the beginning of the period/year -

Notional interest charged

Converted into ordinary shares of the Company -

At end of period/year

Equity component

At the beginning of period/year
Converted into ordinary shares of the Company -

At end of period/year

RN SRR ERNEEANERFF

CONVERTIBLE NOTES

On 10 August 2010, the Company issued two zero coupon
convertible notes (collectively, referred to as “CN") with an
aggregate principal amount of HK$225,000,000. CN, which bore
no interest, was convertible into the shares of the Company at
an initial conversation price of HK$0.05 per share (subject to
adjustment) and with maturity date of three years from the date
of issuance. During the year ended 30 June 2012, the remaining
CN of approximately HK$11,584,000 had been converted into
231,680,000 ordinary shares of the Company.

The principal amount of CN has been split between the liability
components and equity components, as follows:

R-E——F RZE—Z4F
+=A=+-—H ~NAZ+H
31 December 30 June
2012 2012
(REEZR) (& EZ)
(Unaudited) (Audited)
FET FET
HKS$’000 HK3$'000
10,567
- 30
(10,597)
- 1,360
(1,360)

Imputed interest expense on CN was calculated using the effective
interest method by applying the effective interest rates of 4.361%
per annum respectively to the liability component.

12. SHARE CAPITAL

Authorised :

Ordinary shares of HK$0.01 each

as at 1 July 2011
and 30 June 2012

Issued and fully paid:

Ordinary shares of HK$0.01 each

at 1 July 2011
Exercise of share options
Conversion of shares from
convertible notes
Repurchase and cancellation
of shares

Ordinary shares of HK$0.01 each

at 30 June 2012

(T %)

(Audited)
ME1D & B [N ED
Number of Shares Nominal Value
k=3 FETT
Notes HKS' 000
10,000,000,000 1,000,000
5,211,499,570 52,115
(a) 3,920,000 39
(b) 231,680,000 2,317
© (133,500,000) (1,335)
5,313,599,570 53,136




13.

14.

JETE ¢ Authorised:

RZE—=—FtA—HK
—E-—ZF+ZA=1T—H
2 FREE0OE L LB

EEITRAR
RZE—=—F+AF—HZ

FEREECOE L EER
[0 88 & o $H A% 19

Issued and fully paid:
as at 1 July 2012

of shares
RZFE—=—F+=-HA=+—H

@ R-ZE——FNA=Z+HIFE &TERES
BATHEEBRERN  LAGR04AZE TITHEER
8 & $£3,920,0000% F I EE0.01E T 2 AR A&
BIRRRAD ©

b BE-_ZT——FA=Z1+BLEE A&8
11,584,000 T 2 R A MR BIEE R EBES
[%0.057% JT 1€ 5,32 A 7K 2 §1231,680,0000% &= %
BOOVE L2 L BB G -

© BE-_Z——FXAZ=ZTHILEFE AQF
LA #4838 4 X (B #9146,402,00078 7t B @ K +F
133,500,0000% F A& EI{H0.0178 7T 2 E A%

d B#2_FT——F+_A=+—BHIEREH K
N FIVA4E IR & R (8 4948,39700078 7T BE [ % 5F
79,408,000% A EI{EOC.01E L2 E i@k ©

REENTH
AEERBEERANRFERETHRAENERET
BE KRBz ERAERNF—2=F-

WZB——F+ - A=+—HRETAHRELEEL -
AEBARATEFRINARRKERNESEENAT

TEMR1F
BN 1FEETEBNSE

Not later than 1 year

bEEHF
ETHBBFEEIANARHEM 257K -

Repurchase and cancellation

As at 31 December 2012

13.

Ordinary shares of HK$0.01 each
as at 1 July 2012 and
31 December 2012

Ordinary shares of HK$0.01 each

(@)

(b)

©

(d)

(REERK)

(Unaudited)

RO E HE

Number of Shares Nominal Value

FET

HKS$ 000

10,000,000,000 100,000

5,313,599,570 53,136
(d (79,408,000) (794)
5,234,191,570 52,342

During the year ended 30 June 2012, certain share option
holders exercised their option rights to subscribe for an
aggregate of 3,920,000 ordinary shares of the Company of
HK$0.01 each at an exercise price of HK$0.43 per share.

During the year ended 30 June 2012, the remaining CN with
principal amount of HK$11,584,000 has been converted into
231,680,000 ordinary shares of the Company of HK$0.01
each at a conversion price of HK$0.05 per share.

During the year ended 30 June 2012, 133,500,000 ordinary
shares of the Company of HK$0.01 each were repurchased
and cancelled by the Company for a total cash consideration
of approximately HK$146,402,000.

During the six months ended 31 December 2012,
79,408,000 ordinary shares of the Company of HK$0.01 each
were repurchased and cancelled by the Company for a total
cash consideration of approximately HK$48,397,000.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

At 31 December 2012, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Later than 1 year and not later than 5 years

+=B=+—H

As at 31 December
—E——F —E——F
2012 2011
(REEZR) (REEFEZ)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK3'000
5,246 2,847
2,758 545
8,004 3,392

14. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period's presentation.
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FINANCIAL REVIEW

For the six months ended 31 December 2012 (the “Period”), the
Group recorded an unaudited consolidated revenue of approximately
HK$673,854,000 (2011: approximately HK$754,808,000).
The decrease in revenue was mainly attributable to a drop in
sales induced by the change in customers sentiment of the
Group's e-commerce business as a result of the unstable global
economy. During the Period, the Group recorded an unaudited
profit of approximately HK$41,616,000 (2011: approximately
HK$69,965,000). The decrease in profit was mainly due to an
increase in administrative expense caused by the increase in
marketing and promotion costs and staff costs which were expensed
for improving the competitiveness of the Group’s e-commerce
business. As for another business segment of the Group (being
the professional IT contract and maintenance services segment), it
demonstrated a steady growth during the Period.

BUSINESS REVIEW

E-commerce and provision of online sales platform business
Looking back on 2012, various industries faced grim challenges
as the global economic growth weakened on the decline of global
trades and economic activities in the aftermath of the global financial
crisis. The Group's business growth was also adversely affected.
Despite the fact that the uncertain condition of the global economy
has influenced consumers’ purchasing power, which made the sales
performance of the Group’s e-commerce business less favorable than
the same period last year, the Group managed to record improved
revenue in the second quarter than the first quarter, thanks to the
traditional shopping season between September and December
which stimulated consumers’ shopping appetite.

During the Period, the Group's foreign trade B2C (Business-to-
Customer) e-commerce website DX.com (“DX") has once again
made major contribution to the Group's profit. As a leading enterprise
in cross-border e-commerce business, the Group's customer base
spanned across more than two hundred countries and regions,
with many loyal customers from the emerging and developing
countries like Brazil, Russia and Israel in particular. DX, a platform
mainly focusing on sales of made-in-China electronics and peripheral
products, earned worldwide reputation and consumer recognition. The
Group's professional purchasing team which is keeping up with the
innovative trend of technology and constantly digging for the latest
products in the Chinese manufacturing market was key to successfully
attract approximately half of the customers to engage in product
repurchase on DX platform. Under such a severe market environment
in 2012, the Group set out a “strength re-enforcement” strategic goal
during the Period. The Group seized every opportunity to constantly
upgrade itself, thereby injecting impetus to the long-term growth
of e-commerce business. During the Period, the Group devoted
extensive resources in areas including backstage system upgrade,
shopping process optimization, professional personnel recruitment
and team training, with a view to enhance future long-term growth
and consolidate business foundation. During the Period, “localization”
of DX achieved significant progress with steadfast improvements in
the development of both new website language versions for different
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regions and relevant auxiliary website systems. In this connection,
local payment methods were offered to suit local consumers’ actual
shopping habits, one of which is the website’s brand new payment
channel. On the other hand, the website also actively sought for
partnership with local companies that not only comprehended local
consumption patterns but also possessed considerable market
resources and channels, and thus promoted the awareness of the
website in foreign countries. In addition, to cope with the Group's
development and website auxiliary system upgrade, the Group had
actively recruited related business professionals, strengthened talent
management while improving team capacity, and thereby building
a strong talent base for the business expansion of the Group in the
future.

Professional IT contract and maintenance services business
This business segment maintained steady development during the
Period. In addition, the Group completed the acquisition of e-Perfect
IT Limited, which, together with its subsidiary, provides IT consultancy
and corporate information solution services during the Period to
consolidate its leading position in the industry.

PROSPECTS

Given the underlying structural problems in the global economy, it
is expected that there will be intermittent fluctuations in the market
and the global economy may grow at a slightly slow rate. According
to the “World Economic Outlook” published by the International
Monetary Fund (IMF) in October 2012, global economic growth in
2013 is forecast to be at 3.6%, only slightly higher than 3.3% in
the previous year. The forecast demonstrated that the uncertainty of
economic outlook will increase. However, the expected growth rate
of emerging markets and developing economies stands at 5.6%,
higher than the rate of 1.5% in advanced economies, indicating that
there is still considerably large room for the development of the
Group's e-commerce business. The majority of DX's customers are
from the emerging and developing regions, and in response to the
sluggish economic activities and inflation, these aforesaid regions
have strengthened policies and adopted a series of easing measures
to enhance their ability to withstand economic impacts. Therefore,
the Group expects that its e-commerce business will benefit from the
expected acceleration in the pace of expansion in the emerging and
developing economies in 2013.

The Group has always prided itself on its ability to provide
comprehensive and quality localized service. Looking ahead to 2013,
the Group will continue to make great strides in the development of
the “localization” strategy of DX, and base on respective countries and
markets to provide products and services that can satisfy the demand
of local consumers. At the same time, the Group will continuously
allocate more resources in carrying out research and development
for advancing DX's smartphone applications, and thereby creating a
perfect “smart” shopping experience for consumers.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and banking facilities provided by banks.

As at 31 December 2012, the Group's consolidated shareholders’
equity, current assets and net current assets were approximately
HK$289,205,000 (as at 30 June 2012: approximately
HK$297,556,000), approximately HK$314,071,000 (as at 30
June 2012: approximately HK$353,002,000) and approximately
HK$211,858,000 (as at 30 June 2012: approximately
HK$265,912,000) respectively.

In respect of the Group's current assets of approximately
HK$314,071,000 as at 31 December 2012 (as at 30 June 2012:
approximately HK$353,002,000), trade receivable (net of provision
for doubtful debts) account for 29.4% (as at 30 June 2012: 19.9%)
whilst pledged deposits, cash and cash equivalents accounted for
about 33.6% (as at 30 June 2012: 38.0%). As at 31 December
2012, the Group's pledged deposits and cash and cash equivalents
amounted to approximately HK$105,533,000 (as at 30 June 2012:
approximately HK$133,983,000). All of the Group's pledged deposits
and cash and cash equivalents were denominated in Australian
dollars, Hong Kong dollars, Canadian dollars, pound Sterling,
Renminbi, Singapore dollars and United States dollars.

As at 31 December 2012, the Group did not have any outstanding
bank and other loan balance (as at 30 June 2012: Nil).

GEARING RATIO

As at 31 December 2012, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 27.7% (as at 30 June 2012:
24.19%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internal resources. The
Group continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement with the existing bank
balance available.

During the Period, the Company had repurchased and cancelled
an aggregate of 79,408,000 ordinary shares. The total issued
share capital of the Company changed from 5,313,599,570 to
5,234,191,570 ordinary shares of HK0.01 each.

Save for the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

On 29 June 2012, the Group entered into a sale and purchase
agreement with an independent third party, involving a total
consideration of HK$45,000,000 for the acquisition e-Perfect IT
Limited (“e-Perfect”), which is a Hong Kong company. e-Perfect
together with its subsidiary, engaged in providing information and
technology consultation services, provision of corporate information
solution architecture, design an maintenance services and trading of
computer equipment and accessories, which was completed on 3
July 2012. Details of this acquisition are set out in an announcement
of the Company dated 29 June 2012.
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Save for the above, the Company had no other significant
investments and material acquisitions or disposals for the six months
ended 31 December 2012.

CHARGES ON ASSETS

As at 31 December 2012, the Group did not have any asset pledged
for banking facilities (as at 30 June 2012: the Group had pledged
deposit approximately of HK$10.9 million).

CONTINGENT LIABILITIES

As at 31 December 2012, the Company had contingent liabilities
in respect of corporate unlimited guarantees for banking facilities
granted to certain subsidiaries (as at 30 June 2012: Nil). At the end
of the reporting period, none of such facilities were utilized by the
subsidiaries (as at 30 June 2012: Nil).

As at 31 December 2012, the Group had not executed any
performance bonds (as at 30 June 2012: approximately HK$0.2
million) in respect of services provided by the Group.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars, pound sterling and United States (“US") dollars.

In accordance with the Group’s conservative treasury policy, the
Group did not enter any derivative product for hedging during the
Period. But, the Group will keep on monitoring the foreign currency
risk and consider any tool for the hedging if necessary.

As at 31 December 2012, the Group has no outstanding forward
exchange contracts (as at 30 June 2012: Nil).

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2012, the number of staff of the Group was
1,429 (As at 31 December 2011: 1,018). Staff remuneration is
reviewed once a year or as the management deems appropriate.
Changes in remuneration are based on a range of factors including
the Group's performance, the competitiveness of remuneration
with the external market, and individual employee’s performance
during the year. Employees were paid at fixed remuneration with
discretionary bonus and benefits of medical insurance, mandatory
provident fund, share options and necessary training.

DISCLOSURE OF INTERESTS UNDER PART XV OF THE

SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A. DIRECTORS AND CHIEF EXECUTIVES
As at 31 December 2012, the interests and short positions
of the directors and chief executives of the Company in the
shares of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:
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1. Interests in shares of the Company

1.

These 773,966,942 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 773,966,942 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

These 2,440,000,000 shares of the Company were held
by ChangAn Investment Holdings Il Limited (“ChangAn
Investment”), a corporation owned as to 63.79% by Wise
Focus International Limited (“Wise Focus"). Wise Focus
was owned as to 67.50% by Mr. MENG Hu who is also
its sole director. Accordingly, Mr. Meng was deemed to
be interested in 2,440,000,000 shares of the Company
held by ChangAn Investment pursuant to Part XV of the
SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 December 2012.

2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 31 December 2012, none of
the directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and

debenture

s of the Company or any of its associated corporations

(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2012, the following parties had interests of

5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section

336 of the SFO:
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3.82%
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10.18%

10.18%
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7.27%

5.08%

5.08%
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These 2,440,000,000 shares of the Company were held by
ChangAn Investment. ChangAn Investment was controlled as to
33.86% by IDG, which was in turn controlled by Mr. ZHOU Quan
and Mr. HO Chi Sing. Accordingly, IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 2,440,000,000 shares
held by ChangAn Investment pursuant to Part XV of the SFO.

ChangAn Investment was controlled as to 63.79% by Wise Focus
which was controlled as to 67.50% by Mr. MENG Hu. Accordingly,
Wise Focus and Mr. Meng were deemed to be interested in the
shares held by ChangAn Investment pursuant to Part XV of the SFO.
Such interest was also disclosed as the interests of Mr. Meng in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

Ms. YIP Chi Yu was deemed to be interested in 921,926,942
shares (long position) and 200,000,000 shares (short position)
of the Company through the interests of her spouse, Mr. HUANG
Shaokang, pursuant to Part XV of the SFO.

These 773,966,942 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 532,940,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 532,940,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

These 370,144,000 shares of the Company were held by Lime
Development, a corporation wholly controlled by Town Health.
Accordingly, Town Health was deemed to be interested in
370,144,000 shares held by Lime Development pursuant to Part XV
of the SFO.

Apart from the above, Town Health was interested in 10,512,000
shares of the Company which were held by its controlled
corporations pursuant to Part XV of the SFO.

These 266,000,000 shares of the Company were by Talent Gain,
a corporation wholly controlled by Digital China (BVI) Limited.
Digital China (BVI) Limited, was in turn wholly controlled by Digital
China Holdings Limited. Accordingly, Digital China (BVI) Limited and
Digital China Holdings Limited were deemed to be interested in
266,000,000 shares held by Talent Gain pursuant to Part XV of the
SFO.

*  The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 December 2012.
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Save as disclosed above, as at 31 December 2012, so far as
is known to any director or chief executive of the Company, no
person, other than the directors whose interests are set out in the
above paragraph under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance — A. Directors and Chief Executives”,
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

SHARE OPTION SCHEME

As at 31 December 2012, there was no option outstanding under
the Company’s share option scheme. No options were granted/
exercised/lapsed/cancelled under the share option scheme during
the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
Period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,
filed a suit in the federal district court (the “Court”) in the United
States (“US") against certain defendants, including one of the web
domains (the “Subject Domains”) of the Group, in respect of (i)
trademark counterfeiting, (i) trademark infringement; and (iii) false
designation of origin (the “Litigation”). The Plaintiff claimed that
certain products (the “Klipsch-Branded Items"”) were registered by
them in the US and that infringing Klipsch-Branded Items had been
sold to customers in the US via the Subject Domains. The Plaintiff
seeks damages, attorneys' fees and sanctions. Hence, the Plantiff
instructed Paypal to freeze US$2,000,000 from the Group's Paypal
account (the “Frozen Amount”) on 27 August 2012. Subsequently
on 11 October 2012, the Court entered an order reducing the Frozen
Amount to US$20,000. At the date of this report, no hearing
to determine the merits of Plaintiff's claim has been held and the
Litigation has not yet been closed.

The directors of the Company are of the opinion that the sales
amount of the allegedly-infringing Klipsch-Branded Items to customers
in the US of US$814 is not material to the consolidated financial
statements of the Group; and (i) the infringing Klipsch-Branded Items
were supplied by suppliers (the “Suppliers”) pursuant to agreements
that provide that the Suppliers shall indemnify the Group in full
against all liability, damages, costs and expenses arising from (i) any
breach of warranty in relation to their products; and/or (i) any legal
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claims in respect of the product infringe, patent, copyright, design
right and trade mark or other intellectual property right in relation to
their products. Therefore, no provision is considered as necessary in
the consolidated financial statements of the Group for the six months
ended 31 December 2012.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2012, the Company
repurchased 79,408,000 shares of the Company on the Stock
Exchange at an aggregate consideration of HK$48,135,000 (excluding
expenses) for the enhancement of its net asset value and earnings
per share. All repurchased shares had been cancelled during the six
months ended 31 December 2012. Details of the repurchases of
shares are summarized as follows:

KB El

ERRAH EXER EXNER
Total number RBERK RIEER XBRE
of ordinary Highest Lowest Aggregate
shares price paid price paid consideration
repurchased per share per share paid
BT BT BT
HK$ HK$ HKS
60,036,000 0.64 0.55 36,550,000
19,372,000 0.60 0.58 11,585,000
79,408,000 48,135,000

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the six months ended 31
December 2012.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of non-
compliance was noted for the six months ended 31 December 2012.

OTHER EVENTS

On 9 November 2012, the Company had made an application
to the Stock Exchange for the proposed transfer of listing of its
shares from GEM to the Main Board (the “Proposed Transfer”). The
Directors believe that the listing of the shares on the Main Board will
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help to enhance the profile of the Group and improve the trading
liquidity of the shares. The Directors also consider that the Proposed
Transfer will be beneficial to the future growth, financial flexibility and
business development of the Group. As at the date of this report, an
approval has not yet been granted by the Stock Exchange and there
is no assurance that such approval will be obtained from the Stock
Exchange.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the six months ended 31 December 2012,
except for the following deviation:

Code Provision A.6.7

Independent non-executive directors and other non-executive
directors, as equal board members, should give the board and
any committees on which they serve the benefit of their skills,
expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings and development a balanced understanding of the views of
shareholders.

Due to engage in other commitments, certain independent non-
executive directors and non-executive directors, did not attend the
annual general meeting of the Company held on 29 November
2012.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive Directors, Mr. LU Wei, Mr. FONG Fuk
Wai and Mr. LI Guanbao. The information contained in the Group's
interim report for the six months ended 31 December 2012 has not
been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive directors are
Mr. HUANG Shaokang, Mr. CHOW Siu Kwong, Mr. MENG Hu and Mr.
LUO Jia, the non-executive directors are Mr. ZHANG Zhen and Mr.
GAO Xiang, and the independent non-executive directors are Mr. LU
Wei, Mr. FONG Fuk Wai and Mr. LI Guanbao.

By order of the Board
HUANG Shaokang
Chairman

Hong Kong, 7 February 2013
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