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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.

¥ OEHRET

* for identification purposes only
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REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution costs
Administrative and other expenses
Finance costs

Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
Basic

Diluted

UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
“Company”) announced the unaudited consolidated results of the
Company and its subsidiaries (collectively the “Group”) for the three
months and nine months ended 31 March 2013 together with the
comparative unaudited figures for the corresponding period in 2012

as follows:

Unaudited Consolidated Income Statement

BZE=A=+-H
=R
For the three months
ended 31 March

BZ=HA=1+-H
ENRER
For the nine months
ended 31 March

—E-=F —E--F —E-=§ —E-CF

2013 2012 2013 2012

/o3 FEn FET FET FET
Notes HK$'000 HKS$ 000 HK$'000 HKS'000
2 374,404 325,847 1,048,258 1,080,655
(223,718) (184,342) (612,534) (615,103)

150,686 141,505 435,124 465,552

351 385 m 3,085

(89,536) (90,423) (258,337) (295,326)
(31,330) (16,964) (96,585) (55,337)
3 (21) - (21) (30)
(12) 58 (34) (34)

4 30,138 34,561 81,519 117910
5 (5,347) (5,888) (15,112) (19.272)
24,791 28,673 66,407 98,638

24,969 28,755 66,954 98,816

(178) (82) (547) (178)

24,7191 28,673 66,407 98,638

6

0.48%1licents 0547 llcents 1.27#{lcents  1.847 llcents

REAN/A 054 lcents REAN/A 18378 licents
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Profit for the period

Unaudited Consolidated Statement of Comprehensive Income

BZE=HA=1+-H
=4
For the three months
ended 31 March

Other comprehensive income for the period, net of tax:

Available-for-sales investments:
Changes in fair value

Reclassification adjustments for losses included

in the consolidated income statement

— loss on redemption (note 4)
Exchange difference arising on
translation of foreign operations

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

BZE=HA=1+-H
EhEA
For the nine months
ended 31 March

—E-=F§ —Z——F —E-Z=f —E-F
2013 2012 2013 2012
FET FHET FE FET
HKS$'000 HK$'000 HK$'000 HK$'000
24,791 28,673 66,407 98,638
- - - (3,310)

- - - 3,024

(a43) (197) (2,013) (816)
24,348 28,476 64,394 97536
24,526 28,558 64,941 97714
(178) (82) (547) (178)
24,348 28,476 64,394 97536
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Balance at 1 July 2011

Total comprehensive
income forthe period
Exercise of shere options
Iste ofshares on
conversion of
converthle notes
Repurchase and
cancellation of shares
Fing 2011 dividend paid

Adustment for final 2011
dhidend (note (3))

1t 31 March 2012

Balance at 1 Jly 2012

Total comprefensie
income forthe period

Repurchase nd
canceliton of shres

Repurchase of shares
pending for cancelaton

£t 31 March 2013

Unaudited Condensed Consolidated Statement of Changes In

Equity
KOARBEEARE
Attributable o owners of the Company

g% it BhE TREZE THNERE  EBRG  RAEE HE HER

k% HEE B EEBD EfECER i B FEEE  REEN HRERR At BE REEE
Avalable-
Equty ~ for-sales
Share component of  investment Share Capitll ~ Exchange Proposed

Issied ~ premium Option  convertble revaluation repurchase  redemption  fluctuation  Refained final Non-controlling Total
capital account resene notes feserve Tesee resenve feserve profts ~ dividends Total  Inferests Equity
TEr TEr TEr i TEr TEr i 7. TEr TEr i TEr V7.
HS00 HS 000 S0 HS0 HS 000 S0 S0 S0 S0 S0 HS00 S0 HS00
115 203,488 28] 1360 266 - - (126)) 59 62630 360840 1500 362340
- - - - (286) - - B16) %886 - 9714 () 9%
U 3390 (194) - - - - - - - 146 - 146
2317 9640 - (1.360) - - - - - - 10597 - 10597
(13)  (145067) - - - - 13 - (13%) - (%) - (40)
- - - - - - - - N Y Y - B
- - - - - - - - T (T76) - - -
53,131 91453 27 - - - 1335 (8078) 12449 - 212357 150 163679
53,136 91,939 - - - - 133 (1564) 156923 - 295769 1781 297556
. . . . . . . 0oy 6695 - G0) 6430
(o9 (#603) - - - - i1 - (194) - () - (i)
- - - - - (I - - - AV -
52,34 44,336 - - - (55,174) 219 (957) 23,083 - 57139 140 258379

PR A Rtk FZ B A ) I A IR R

Note:

(a) The adjustment for the final 2011 dividend was due to the
repurchase and cancellation of 67,500,000 ordinary shares of the

Company prior to the record date of the final 2011 dividend and,
therefore, they did not rank for dividend payment.
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Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
GEM on 2 August 2000.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance and the Rules Governing the
Listing of Securities on GEM (the “GEM Listing Rules”). They have
been prepared under the historical cost convention, except for
financial instruments, which have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated income statement are consistent with those adopted
by the Group in its annual accounts for the year ended 30 June
2012.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2012:

Presentation of Financial Statements —
Presentation of Items of
Other Comprehensive Income

HKAS 1 Amendments

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.



CHEMAEEHRERZEBUBHREEN 2R

AREE W RN TS IHRK &R IAT 2 BB 8 R EK
ZHET RAERT BB R E 2R

BREMBREERETHR BRI BB B MEERETH
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EERTHEE
ERH B EERIEN: PHITA?
BREMBHRELRE10% HEENBHEE
BRMBHRELEAE R REZH
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BB ERF2H ERTEE G LRI
(B3T) THTA: 2-2HEE
BB R EAHNE?
BE(ERMBRS2E BRBSEERBR 2 HIRKA
ZE®)-REF0R

FEHBERE BAKHRELR 2 FE L
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B
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B

AEBEFERERRAEZEHR] REEFTTEAY
BREENZZE - ES2BER  RARSH R
RSB EMBERMEEN T AR HAEBE 2 LEE
BRMBARNBREATZE

WA

WA RBAEER 2 2%8) Bie()RHFEEZEMAR
BHRBERERE 2 ERFERGEFEBRIEMH
BLHEFYEZXHEE-

REBZWADTAT
WA : Revenue:
REZXEARRAOR Provision of professional IT contract and
HBERER maintenance services
EFEBRIBMHA L E-commerce and provision of
HEFA online sales platform

Impact of issued but not yet effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial
statements.

HKFRS 7 Amendment Amendments to HKFRS 7 Financial
Instruments: Disclosures — offsetting
Financial Assets and
Financial Liabilities '

HKFRS 9 Financial Instruments *

HKFRS 10 Consolidated Financial Statement
HKFRS 11 Joint Arrangement

HKFRS 12 Disclosure of Interests in other entities
HKFRS 13 Fair Value Measurement '

HKAS 19 (2011) Employee Benefits '

HKAS 27 (2011) Separate Financial Statement !

HKAS 28 (2011) Investments in Associate and

Joint Ventures ?

HKAS 32 Amendments  Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial liabilities 2

Stripping Costs in the Production
Phase of a Surface Mine !

Annual Improvements Annual Improvements to HKFRSs
Project 2009-2011 Cycle !

HK(IFRIC) — Int 20

' Effective for annual periods beginning on or after 1 January
2013

2 Effective for annual periods beginning on or after 1 January
2014

3 Effective for annual periods beginning on or after 1 January
2015

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far, it
has concluded that while the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.

REVENUE

Revenue, which is also the Group's turnover, represents (i) the
net invoiced value of provision of professional IT contract and
maintenance services and (i) the net transaction price arising from
E-commerce and provision of online sales platform.

An analysis of the Group's revenue is as follows:

BHEZE=HA=+-—H BEZE=H=+-H
=R IEHh@EA
For the three months For the nine months
ended 31 Marc ended 31 March
—E-=F —EF—= —E-=F —T-—F
2013 2012 2013 2012
(REBER) (REEZ) (RBERZ) (REEZ)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET BT FET BT

7T FEr BT
HK$’000 HK$'000 HK$’000 HKS 000
44,578 30,930 123,934 88,759
329,826 294917 924,324 991,896

374,404 325847 1,048,258 1,080,655
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3.
Interest expenses on bank
loans and overdrafts ‘
Notional interest on convertible notes
at effective interest rate
Total finance costs
4.

BRBLATE T, (GEA) R 5SS BIRFE

e
8T A
(BEEEHS)
TERFS
BARSEHIFE
BATFEFABREZ
SRRERFEREE
/(a)
—SREE
—NERMBAE L
EOEHEREEE

HEBEEEER
HE i R ERE
RITFLBHA

Depreciation
Staff costs
(including directors’ remuneration)
Wages and salaries
Net pension contribution
Fair value loss/(gain) on equity
investments at fair value
through profit and loss
— Listed equity investment
— Forward currency contract
Loss on redemption of an available-for-sales
investments
Loss on disposal of fixed assets
Gain on disposal of land and building
Bank interest income

FINANCE COSTS

It=M@A
For the three months

BZ=A=+—H
IEh@EA
For the nine months
end;:d 31 March

—E2-=% -z -—2-= —T-CF
2013 2012 2013 2012
(RBEZ) (REEER) (REEEZ) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET T
HK$’000 HK$'000 HK$’000 HK8'000

21 - 21 -

- - - 30

21 — 21 30

PROFIT BEFORE TAX
Profit before tax is arrived at after charging/(crediting):

BZ=A=+—H
IE=M@A
For the three months
ended 31 March

—E-=F —T-C=F
2013 2012
(RBEZ) (REEER)
(Unaudited) (Unaudited)
FET TFET
HK$’ 000 HK8'000
700 599

11,197 4,461

783 356
(65) (677)

- 344

‘| —
(9) (10)

BEZ=A=+—H
IEHh@EA
For the nine months
ended 31 March

—E-=F —T——F
2013 2012
(REEEZ) (REEER)
(Unaudited) (Unaudited)
FET FET
HKS$ 000 HK$'000
2,029 2,205
30,480 11,596
2,579 1,089
(404) (633)
- (822)
- 3,024
168 -
- (1,236)
(120) (58)
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5. INCOME TAX EXPENSE
BZ=A=+—H

E=M@A

For the three months
ended 31 March

BEZ=A=+—H

IERER

For the nine months
ended 31 March

—E-=F —E-—F —E-= —E--F
2013 2012 2013 2012
(REER) (REE%) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET & FHET FET
HK$’000 HK$'000 HKS$’ 000 HK$'000
Current tax:
Hong Kong profits tax:
Current period 4,872 5,907 13,254 19,291
Overseas taxation:
Provision for the period 125 - 658 -
Over-provision in respect of prior years - (19) - (19)
Deferred tax: 350 - 1,200 -
Total income tax expense 5,347 5,888 15,112 19,272

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2012: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective

tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

AATEERESEE AELESEET 6. EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

SREA RS R TR

st BB BREREF
VEBRALD R BB
i REEEN

JRERBEZHAETE

RNt BB
Z Wk

on:
BEZ=A=+-H
=
For the three months
ended 31 March
—E-=F —TCF
2013 2012
(REER) (RE&ERZ)
(Unaudited) (Unaudited)
FET FET
HK$ 000 HK$'000
Profit attributable to ordinary equity holders
of the Company, used in the basic earmnings
per share calculations 24,969 28,755
Notional interest on convertible notes -
Profit for the purposes of diluted earnings
per share 28,755

BE=ZA=+
IEREAR

The calculations of basic and diluted earning per share are based

—H

For the nine months
ended 31 March

—g-=
2013
(REEER)
(Unaudited)
FHET
HK$’000

66,954

—E-CfF
2012
(REER)
(Unaudited)
FET
HK8'000

98,816

30

98,846



i) Shares

A ESRERER Weighted average number of ordinary shares
ZHMBBETERR in issue during the period used in the basic
MEFEH eamings per share calculation

NEEEELRR Y E

Effect of dilutive potential ordinary shares

- RREE — convertible notes
—ERE — share options

STEBREEDEN Weighted average number of ordinary
gelie shares for the purpose of diluted
MiEFHE eamings per share

HREBE_Z—=F=A=+—RIEAEA K27
BECAEETEEERR SBEE T —=F=7
=t RILHEYEETSREERT

KRE
EETEZRREF="FERB (ZFT—Z_F 1 8) -

REBHORH
AEBRBELEHOZFEAETRLAEYERE
THES KHhEcNEHERNF—ZE=F-

RZZE—Z=ZFZA=+—8 BETTHELEH
4 AEBBRUTFHINARFEESHSE
ECR N

RAEE
Numbers of shares
BE=A=t-H BE=A=t-H
E=EA ER@A
For the three months For the nine months
ended 31 March ended 31 March

—F-=% —F-CF -B-=% —Z-—f
2013 2012 2013 2012
(RBER) (CRisE%) (RBRER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
5,234,191,570 5,361,946,823 5,283,459,307 5,382,529,534
- 14,676,149

146,705 603,149

5,562,093,528 5,397,808,832

No diluted earning per share for the 9 months ended 31 March
2013 has been disclosed as the Company did not have any dilutive
potential ordinary shares during the period ended 31 March 2013.

DIVIDENDS

The Directors do not recommend the payment of third quarterly
dividend (2012: Nil).

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Such leases are
negotiated for terms ranging from one to three years.

At 31 March 2013, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

(REER)

(Unaudited)

=ZA=+—H

As at 31 March

—E-= ﬂE —EF—= ﬂf
2013 2012
FHET FET
HK$’ 000 HK§ 000
NS Not later than 1 year 5,979 2,791
BRI FETERSSE Later than 1 year and not later than 5 years 3,132 312

9,111 3,103
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FINANCIAL REVIEW

For the nine months ended 31 March 2013 (the “Period"), the
Group recorded an unaudited consolidated revenue of approximately
HK$1,048.3 million (2012: approximately HK$1,080.7 million). The
Group recorded an unaudited profit of approximately HK$66.4 million
(2012: approximately HK$98.6 million).

During the Period, the business segment of e-Commerce and
provision of online sales platform continued to be the major source
of revenue and profit to the Group. The performance of the segment
for this quarter had recorded a satisfactory improvement. The
turnover for the three months ended 31 March 2013 increased by
about 11.8% to HK$329.8 million.

The other business segment of the Group — professional IT contract
and maintenance services continued to recorded a remarkable growth
during the Period. The turnover for the Period recorded an increased
of about 39.6% to HK$123.9 million.

During the Period, the costs of sales were maintained a similar level
as last year. The increase in administrative and other expenses was
mainly attributable to the staff costs which were expensed for the
Group's e-commerce business.

BUSINESS REVIEW

E-commerce and provision of online sales platform

DX.com (“DX"), the foreign trade B2C e-commerce website operated
by the Group, continued to be the major source of profit contribution
during the Period.

B2C (Business-to-Customer) e-commerce website

Being one of the leading enterprises engaging in e-commerce website
business, DX's professional product team seeks unique products from
the market at all times to broaden its product portfolio according
to consumers’ increased concern towards both product variety
and quality. At the same time, the Group established a corporate
intelligence department which introduces new product categories at
regular intervals to provide consumers with a wide range of quality
merchandise for selection by analyzing consumer market demand
and closely monitoring industry updates. As of 31 March 2013, DX
website offered more than tens of thousands of products across
15 categories, including digital products, electronic and audio-visual
accessories, mobile phone accessories, computer hardware, gardening
tools, personal care products, outdoor gear, apparel accessories, auto
parts and tools, stationery, creative toys, beauty and cosmetic tools,
holiday gifts and pet supplies, bringing consumers a convenient
shopping experience.

Meanwhile, the Group, as a social marketing industry pioneer, is
committed to providing value-added services to DX consumers.
While enjoying hassle-free shopping experience on the DX platform,
consumers can also express their views and share user experience in
DX forum. The Company also established DX channels in Facebook,
YouTube and other social networking platforms to share regularly new
product information and technology trends to consumers around the
world.
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B2B (Business-to-Business) e-commerce website
MadelnChina.com, the B2B e-commerce website operated by the
Group, provides an online transaction platform for global small-and-
medium-sized enterprise buyers and manufacturers in Mainland
China. During the Period, the competitive B2B e-commerce business
environment posed greater challenges to the sale performance of this
business segment.

Professional IT contract and maintenance services business
The Group's experienced IT team, providing tailor-made professional
IT solutions for government departments and corporate clients, is one
of the industry leading business application solution providers in Hong
Kong, Mainland China and Singapore. Benefitting from the growing
demand of public and private sectors for IT corporate solutions, the
turnover of this business segment recorded approximately 39.6%
increment during the Period.

PROSPECTS

The Group is prudent towards the prospects of its e-commerce
business. Nevertheless, we will continue to take proactive and
steadfast business development strategy to optimize customer
service system and to build a differentiated competitive advantage.
“Localization” of DX website services has always been a long-
term strategy of the Group. In this regard, the Group will further
enhance the website supporting work, continue to strengthen our
penetration in regions with high growth potential, identify local
partners and logistics providers in the interest of expanding the
Group's international sales network. In addition, the Group will soon
launch Android and iPad apps following its iPhone version to create
an effortless and convenient user experience. Simply through mobile
phones or iPads, consumers can get access into mobile DX anytime,
anywhere for shopping, order tracking and previewing new arrival
products. The Group will, at appropriate time, adjust the development
strategy of its B2B e-commerce website business segment and
cautiously assess market demand and development potential in order
to maintain and enhance the Group's leading position in the industry.

Regarding the provision of professional IT contract and maintenance
services business, the Group is dedicated to designing cost-effective
and professional IT solutions for its corporate clients with a view to
enhance the clients’ competitive advantages.

On the strengths of the solid foundation of several e-commerce
websites under the Group, strong repeat purchase customer base
and high market penetration in different countries and regions,
coupled with high price-performance ratio advantages, the Group
will uphold its “customer-oriented” principle to increase market share
in the medium to long term, while fully seizing any future business
opportunities for the long-term development of the Group.
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LIQUIDITY AND FINANCIAL RESOURCES
During the period under review, the Group financed its operations

by internally generated cash flow and banking facilities provided by
banks.

As at 31 March 2013, the Group's consolidated shareholders’ equity,
current assets and net current assets were approximately HK$258.4
million (2012: approximately HK$263.7 million), approximately
HK$282.2 million (2012: approximately HK$318.8 million) and
approximately HK$180.9 million (2012: approximately HK$225.1
million) respectively.

In respect of the Group's current assets of approximately HK$282.2
million as at 31 March 2013 (2012: approximately HK$318.8
million), trade and bills receivable (net of provision for doubtful
debts) account for 30.6% (2012: 19.3%) whilst pledged deposits,
cash and cash equivalents accounted for about 35.0% (2012:
35.6%). As at 31 March 2013, the Group's pledged deposits and
cash and cash equivalents amounted to approximately HK$98.7
million (2012: approximately HK$113.5 million). All of the Group's
pledged deposits and cash and cash equivalents were denominated
in Australian dollars, Canadian dollars, Hong Kong dollars, pound
sterling, Renminbi, Singapore dollars and United States dollars.

As at 31 March 2013, the Group did not have any outstanding bank
and other loans (2012: Nil).

As at 31 March 2013, the Group had an aggregate composite
banking facilities from banks of approximately RMB30 million of
which has not been utilised (2012: approximately HK$160 million).

GEARING RATIO

As at 31 March 2013, the gearing ratio of the Group as a ratio of
total liabilities over total assets was 29.9% (2012: 26.6%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources. The
Group continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement mainly with the existing
bank balance available.

As at 31 March 2013, the interest rate of banking facilities was
charged at the range of Benchmark Lending Rate of the People’s
Bank of China less 5% (2012: Hong Kong dollar prime lending rate
+1.5%).

As at 31 March 2013, the Group did not have an outstanding bank
and other loans (2012: Nil).

As at 31 March 2013, the Company had repurchased an aggregate
of 199,084,000 ordinary shares, in which of 119,676,000 ordinary
shares had not yet been cancelled as at 31 March 2013.

Save as the above, the capital structure of the Group had no material
change.
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MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

On 29 June 2012, the Group entered into a sale and purchase
agreement with an independent third party, involving a total
consideration of HK$45,000,000 for the acquisition e-Perfect IT
Limited (“e-Perfect”), which is a Hong Kong company. e-Perfect
together with its subsidiary, engaged in providing information and
technology consultation services, provision of corporate information
solution architecture, design an maintenance services and trading of
computer equipment and accessories, which was completed on 3
July 2012. Details of this acquisition are set out in an announcement
of the Company dated 29 June 2012.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals for the nine
months ended 31 March 2013.

CHARGES ON ASSETS

As at 31 March 2013, the Group did not have any asset pledged
for banking facilities (2012: the Group had pledged deposit
approximately of HK$14.2 million and corporate unlimited guarantee
executed by the Company).

CONTINGENT LIABILITIES

As at 31 March 2013 and 31 March 2012, the Company had
contingent liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At the end of
the reporting period, none of such facilities were utilized by the
subsidiaries (2012: Nil).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars, pound sterling and United States (“US") dollars.

In accordance with the Group's conservative treasury policy, the
Group did not enter any derivative product for hedging during the
Period. But, the Group will keep on monitoring the foreign currency
risk and consider any tool for the hedging if necessary.

As at 31 March 2013, the Group has no outstanding forward
exchange contracts (2012: Nil).
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")
DIRECTORS AND CHIEF EXECUTIVES

As at 31 March 2013, the interests and short positions of the
directors and chief executives of the Company in the shares
of the Company and its associated corporations (within the

A.

meaning
required t

of Part XV of the SFO) as recorded in the register
o be kept by the Company pursuant to Section 352

of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings

by directo

rs of the Company as referred to in Rule 5.46 of the

GEM Listing Rules were as follows:

1. Interests in shares of the Company

BEREEZ HE#®IT
EER¥E RAE S H*
He/ Re Number of Percentage
Long position/ ordinary shares g3 of issued
Short position interested Notes share capital*
Sy} 147,960,000 2.82%
Long
e 773,966,942 M 14.79%
Long S—
ax 17.61%
Total:
29 200,000,000 3.82%
Short
HE 2,440,000,000 ) 46.62%
Long
R 2,880,000 0.06%
Long
Notes:

1.

These 773,966,942 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 773,966,942 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

These 2,440,000,000 shares of the Company were held
by ChangAn Investment Holdings Il Limited (“ChangAn
Investment”), a corporation owned as to 63.79% by Wise
Focus International Limited (“Wise Focus"). Wise Focus
was owned as to 67.50% by Mr. MENG Hu who is also
its sole director. Accordingly, Mr. Meng was deemed to
be interested in 2,440,000,000 shares of the Company
held by ChangAn Investment pursuant to Part XV of the
SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 March 2013.
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2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 31 March 2013, none of the
directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2013, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BEEREERYE HERTREFDLL*
Number of ordinary  //iZ  Percentage of issued
shares interested  Notes share capital*
2,440,000,000 (1) & (2) 46.62%
2,440,000,000 @) 46.62%
2,440,000,000 Mm 46.62%
2,440,000,000 @) 46.62%
2,440,000,000 @) 46.62%
921,926,942  (3) 17.61%
200,000,000 3 3.82%
773,966,942  (4) 14.79%
532,940,000 (5) 10.18%
532,940,000 (5) 10.18%
266,000,000 (6) 5.08%
266,000,000 (6) 5.08%
266,000,000 (6) 5.08%
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Notes:

1.

These 2,440,000,000 shares of the Company were held by
ChangAn Investment. ChangAn Investment was controlled as to
33.86% by IDG, which was in turn controlled by Mr. ZHOU Quan
and Mr. HO Chi Sing. Accordingly, IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 2,440,000,000 shares
held by ChangAn Investment pursuant to Part XV of the SFO.

ChangAn Investment was controlled as to 63.79% by Wise Focus
which was controlled as to 67.50% by Mr. MENG Hu. Accordingly,
Wise Focus and Mr. Meng were deemed to be interested in the
shares held by ChangAn Investment pursuant to Part XV of the SFO.
Such interest was also disclosed as the interests of Mr. Meng in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

Ms. YIP Chi Yu was deemed to be interested in 921,926,942
shares (long position) and 200,000,000 shares (short position)
of the Company through the interests of her spouse, Mr. HUANG
Shaokang, pursuant to Part XV of the SFO.

These 773,966,942 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 532,940,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 532,940,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

These 266,000,000 shares of the Company were by Talent Gain,
a corporation wholly controlled by Digital China (BVI) Limited.
Digital China (BVI) Limited, was in turn wholly controlled by Digital
China Holdings Limited. Accordingly, Digital China (BVI) Limited and
Digital China Holdings Limited were deemed to be interested in
266,000,000 shares held by Talent Gain pursuant to Part XV of the
SFO.

*  The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 March 2013.

Save as disclosed above, as at 31 March 2013, so far as is known
to any director or chief executive of the Company, no person, other
than the directors whose interests are set out in the above paragraph
under “Disclosure of Interests under Part XV of the Securities and
Futures Ordinance — A. Directors and Chief Executives”, had registered
an interest or a short position in the shares or underlying shares of
the Company that was required to be recorded

under Section 336 of the SFO.
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SHARE OPTION SCHEMES

As at 31 March 2013, there was no option outstanding under the
Company's share option scheme. No options were granted/exercised/
lapsed/cancelled under the share option scheme during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
Period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

Regarding the litigation in the United States (the “Litigation”) which
details were previously reported, no hearing to determine the merits
of the Plaintiff's claim has been held and the Litigation had not yet
closed during the Period.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, or the controlling shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the nine months ended 31 March 2013, the Company
repurchased 199,084,000 shares of the Company on the
Stock Exchange at an aggregate consideration approximately of
HK$103,111,000 (excluding expenses) for the enhancement of its
net asset value and earnings per share. 79,408,000 repurchased
shares had been cancelled during the nine months ended 31 March
2013, and the balance of 119,676,000 repurchased shares had been
cancelled subsequently in April 2013. Details of the repurchases of
shares are summarized as follows:

KBE

EEREH EXNER eXNER
Total number REER RIEER XA BRE
of ordinary Highest Lowest Aggregate
shares price paid price paid consideration
repurchased per share per share paid
BT BT BT
HK§ HK$ HKS
60,036,000 0.64 0.55 36,550,000
19,372,000 0.60 0.58 11,585,000
119,676,000 0.48 0.45 54,976,000
199,084,000 103,111,000

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the nine months ended 31 March
2013.

On April 2013, the Company further repurchased and cancelled
20,000,000 its listed securities at a total consideration of
approximately HK$8,825,000 (excluding expenses).

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director's
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of non-
compliance was noted for the nine months ended 31 March 2013.
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OTHER EVENTS

On 9 November 2012, the Company had made an application to
the Stock Exchange for the proposed transfer of listing of its shares
from GEM to the Main Board. As six months had passed since the
submission of the Application, the Application lapsed on 8 May 2013.
The Board believes that the lapse of the Application has no material
adverse effect to the existing business operation and financial position
of the Group. The Company will continue to explore avenues for the
enhancement of shareholder value.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the nine months ended 31 March 2013,
except for the following deviation:

Code Provision A.6.7

Independent non-executive directors and other non-executive
directors, as equal board members, should give the board and
any committees on which they serve the benefit of their skills,
expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings and development a balanced understanding of the views of
shareholders.

Due to engage in other commitments, certain independent non-
executive directors and non-executive directors, did not attend the
annual general meeting of the Company held on 29 November
2012.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive Directors, Mr. LU Wei, Mr. FONG Fuk Wai
and Mr. LI Guanbao. The information contained in the Group's third
quarterly report for the nine months ended 31 March 2013 has not
been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive directors are
Mr. HUANG Shaokang, Mr. CHOW Siu Kwong, Mr. MENG Hu and Mr.
LUO lJia, the non-executive directors are Mr. ZHANG Zhen and Mr.
GAO Xiang, and the independent non-executive directors are Mr. LU
Wei, Mr. FONG Fuk Wai and Mr. LI Guanbao.

By order of the Board
HUANG Shaokang
Chairman

Hong Kong, 10 May 2013
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