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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to
which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as fo its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Jilin Province Huinan Changlong Bio-pharmacy
Company limited (the “Directors”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the listing of Securities
on GEM (the "GEM listing Rules”] for the purpose of giving information with regard to
Jilin Province Huinan Changlong Bio-pharmacy Company Llimited and its subsidiary (“the
Group”). The directors, having made all reasonable enquiries, confirm that, fo the best of their
knowledge and belief: (1) the information contained in this report is accurate and complete in
all material respects and not misleading; (2) there are no other matters the omission of which
would make any statement in this report misleading,; and (3) all opinions expressed in this
report have been arrived at affer due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.



FIRST QUARTERLY REPORT (UNAUDITED)

FOR THE THREE MONTHS ENDED 31 MARCH 2013

CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)

The Board of Directors [the “Board”) of Jilin Province Huinan Changlong Biopharmacy Company
Limited ("the Company”| is pleased to announce the unaudited consolidated results of the Company
and ifs subsidiaries [the "Group”) for the three months ended 31 March 2013 together with the
comparative unaudited figures for the corresponding periods in 2012 as follows:

Turnover
Cost of sales

Gross profit

Other revenue

Distribution and selling costs
Administrative expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit attributable to equity holders of the Company

Eamings per share — Basic

Notes

6

For the three months
ended 31 March

2013 2012
RMB’000 RMB'000
99,009 68,034
20,205 (10,2606)
78,804 57,768

9,828 6,402
(71,721) (48,880)
(4,327) (4,768)
12,584 10,522
(93) 0
12,491 10,522
(1,874) (1,578)
10,617 8,944
1.89 cents 1.60 cents




NOTES:
1. ORGANISATION AND OPERATIONS

The Company was established as a state-owned enterprise in the People’s Republic of
China (the "PRC") in 1989. On 29 December 1995, under the relevant provisions of the
Company law of the PRC, the Company was re-organized from a state-owned enterprise
to a limited liability company. On 16 August 1996, with the approval of the Economic
Restructuring Commission of Jilin Province, the Company was further converted into a
joint stock limited company. On 20 April 1999, the Company made a bonus issue from
capitalisation of refained profits af the proportion of one bonus share for every two exisfing
shares. The Company’s H shares were listed on the Growth Enterprise Market of the Stock
Exchange of Hong Kong Limited on 24 May 2001.

The Group is principoHy engoged in the manufacture and distribution of biochemical
medicines in the PRC under the brand names of Changlong and Shendi. There were no

changes in the nature of the Group's principal acfivities during the period ended 31 March
2013.

2. BASIS OF PREPARATION

The unaudited consolidated results of the Group have been prepared under the historical
cosf convention as modified for the revaluation of financial instruments which have been
measured af fair value, and in accordance with Hong Kong Financial Reporting Standards
("HKFRS”) and Hong Kong Accounting Standards ("HKAS") (collectively “HKFRSs"),
accounting principles generally accepted in Hong Kong, the disclosure requirements of the
Hong Kong Companies Ordinance and the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange (the "GEM Listing Rules”).

The accounting policies adopted in preparing the unaudited consolidated results for the
three months ended 31 March 2013 are consistent with those followed in the preparation
of the Group's annual financial statements for the year ended 31 December 2012.

The condensed consolidated results for the three months ended 31 March 2013 are
unaudited and have been reviewed by the audit committee of the Company.

3. TURNOVER

The Group's turover comprises the invoiced value of merchandise sold net of value-added
tax and after allowances for retumns and discounts.

4, SEGMENTAL INFORMATION
The Group has only one business segment which is in the manufacture and distribution of
biochemical medicines in the PRC. During the period ended 31 March 2013, turnover
of the Group is generated entirely from sales in the PRC and all identifiable assets of the
Group are located in PRC. Accordingly, no business or geographical segmental analysis is
presented.
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5. TAXATION
Unaudited
For the three months
ended 31 March

2013 2012
RMB’000 RMB'O00

The charge comprises
PRC income tax 1,874 1,578

The PRC income tax is computed according fo the relevant laws and regulations in the PRC.
On 12 March, 2012, the Company was accredited as a “National New and High-tech
Enterprise” by the Jilin Provincial Science and Technology Bureau (& #5& BRI R TEE) and
is entitled to a reduced PRC Enterprise Income tax rate of 15% for the three months ended

31 March 2013 (2012: 15%).
6. EARNINGS PER SHARE

The calculation of basic earnings per share for the three months ended 31 March
2013 is based on the unaudited profit affributable to equity holders of the Company of
approximately RMB10,617,000 (2012: RMB8,944,000) and the weighted average of
560,250,000 shares (2012: 560,250,000 shares).

Diluted earnings per share is not presented as there were no dilutive potential shares in
existence during the periods ended 31 March 2013 and 2012.

7. DIVIDENDS
The Board does not recommend the payment of an interim dividend for the three months

ended 31 March 2013. (2012: Nil).
8. RESERVES
Other than as disclosed below, there was no movement in reserves of the Group for the

three months ended 31 March 2013 and 31 March 2012.

Retained Profits

RMB’'000
As at 1 January 2012 (Audited) 202,142
Net profit for the three months ended 31 March 2012 (Unaudited) 8,044
As at 31 March 2012 (Unaudited) 211,086
As at 1 January 2013 (Audited) 253,893
Net profit for the three months ended 31 March 2013 (Unaudited) 10,617

As at 31 March 2013 (Unaudited) 264,510
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BUSINESS REVIEW AND PROSPECTS

OPERATING RESULTS

For the three months ended 31 March 2013, the Group reported a turnover of approximately
RMB99,009,000, representing an increase of approximately RMB30,975,000 as compared
with the same period last year. Profit attributable to equity holders of the Company for the three
months ended 31 March 2013 was RMB10,617,000, representing an increase of 18.7% from
RMB8,944,000 for the corresponding period in 2012. Basic eaming per share was RMB1.89
cents.

Turnover increased for approximately RMB30,975,000 as compared with the same period last
year mainly contributed by the increase in the sale of Hai Kun Shen Xi and Fu Fang Huo Nao Shu
capsule.

The gross profit margin for the three months ended 31 March 2013 was approximately 80%,
representing a 5% decrease as compared to that of 85% for the period ended 31 March 2012.
The Board believes that there were no significant fluctuation for the production and material cost.

The distribution and selling costs as a percentage of turnover was 72.4% in 2013. This represented
a 0.6% increase from 71.8% when compared fo the same period last year. Administrative expenses
decrease from RMB4,768,000 for the three months ended 31 March 2012 to RMB4,327,000
for the same period in 2013. This increase in disfribution and selling costs and decrease in
administrative expenses did not exceed the Group’s monthly budget and were in line with the
Group's expectation during the strategic planning for 2013.

Production Facilities

During the year, the new production line for solid dosage obtained the Grood Manufacturing
Practice and started production. In the meantime, four new production lines for Small volume
Parenteral Solution [/JNAZEGI ), subpackaging of sterile powder for injection [REz#ET 5 5E),
subpackaging of Tou Bao Sterile Bulk (BB 78 & R £2) were established in the Huinan economic

development zone. This has further expanded our production capacity.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group has maintained a sound financial position during this period. As at 31 March 2013, the
Group had cash and bank balances amounted to RMB66,488,000 (2012: RMB74,922,000).
As at 31 March 2013, the Group had unaudited consolidated net asset value of approximately
RMB404,875,000 (2012: RMB351,451,000).

For the three months ended 31 March 2013 and 2012, the Group generated revenue and
incurred costs mainly in Hong Kong dollars and Renminbi. The Directors consider the impact on
foreign exchange exposure of the Group is minimal.

GEARING RATIO

The Group's gearing ratio as at 31 March 2013 was 2.33% [as at 31 March 2012: 2.01%),
which was calculated by dividing the amount of bank borrowings of the Group as at 31 March
2013 by fofal assets as at 31 March 2013 and then multiplied by 100%.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN SHARES

As at 31 March 2013, the interests and short positions of the Directors, supervisors and chief
executives of the Company in the shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance
[the “"SFO")) as recorded in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the minimum standards of dealing by directors as referred to in Rule 5.46
to 5.67 of the GEM listing Rules were as follows:

Long positions in shares

Number of Percentage of Percentage of

Type of Domestic Domestic total registered
Director Interests  Capacity Shares Shares  Share Capital
Zhang Hong Personal Beneficial owner 101,937,000 26.29 18.19
Zhang Xiao Guang  Personal Beneficial owner 42,315,000 10.91 7.55
Wuy Guo Wen Personal Beneficial owner 900,000 0.232 0.161
Chen Qi Ming Personal Beneficial owner 300,000 0.077 0.054

Save as disclosed above, as at 31 March 2013, none of the Directors, supervisors and chief
executives of the Company has any inferests and short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section 352 of the SFO or as otherwise
notified fo the Company and the Stock Exchange pursuant to the minimum standards of dealing by
directors as referred fo in Rule 5.46 to 5.67 of the GEM Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the headings “Directors’ and Supervisors’ interests in shares” above,
af no time during the period were rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any director, supervisor and chief executives or their
respective spouses or children under 18 years of age, or were any such rights exercised by them;
or was the Company, its holding company, or any of its subsidiaries a party to any arrangement
to enable the directors, supervisors and chief executives to acquire such rights in any other body
corporate.

INTERESTS DISCLOSEABLE UNDER THE SFO AND SUBSTANTIAL SHAREHOLDERS

As at 31 March 2013, the following persons [other than the Directors, supervisors and chief
executives of the Company| had inferests and short positions in the shares and underlying shares of
the Company as recorded in the register required to be kept under Section 336 of the SFO.
Long positions in shares

Percentage of Percentage of

Name of Capacity/ Number of Domestic total registered
shareholder Nature of Interest  Domestic Shares Shares  share capital
Huinan County SAB (Nofe| Beneficial owner 81,975,000 21.14 14.63

Note:  Apart from the equity interest in the Company, Huinan County SAB does not have any direct or indirect inferest

in the Company, including representation in the Board of Directors.

Save as disclosed above, as at 31 March 2013, the Direcfors were not aware of any other person
(other than the Directors, supervisors and chief executives of the Company) who had interests and
short positions in the shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

COMPETING INTEREST

During the period under review, none of the Directors or the management shareholders, significant
shareholders or substantial shareholders (as defined in the GEM Listing Rules) of the Company had
any inferest in any business, which competes or may compete with the business of the Group.



CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY DIRECTORS

During the period ended 31 March 2013, the Company has adopted a code of conduct regarding
securities transactions by directors on terms no less than the required standard of dealings as set out
in rules 5.48 1o 5.67 of the GEM Listing Rules. The Company has also made specific enquiry of all
Directors and the Company was not aware of any non-compliance with the required standard of
dealings and its code of conduct regarding securities transactions by Directors.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the code provisions in the Code on
Corporate Governance Practice (the “Former CG Code”) and the revised Corporate Governance
Code [the "CG Code") as set out in the Appendix 15 of the GEM Listing Rules which came into
effect on 1 April 2012 throughout the period ended 31 March 2013 subject fo the deviations
disclosed hereof.

BOARD OF DIRECTORS

Under the code provision A.2.1, the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual. Mr. Zhang Hong assumes the role of
both the chairman and the chief executive officer of the Company. The Board is of the view that this
has not compromised accountability and independent decision making for the following reasons:

- the Audit Committee composes exclusively of independent non-executive directors;

- the independent non-executive directors have free and direct access to the Company's
external auditors and independent professional advice when considered necessary.

Mr. Zhang Hong, the chairman, is a substantial shareholder of the Company and has considerable
industry experience. He is motivated fo confribute to the growth and profitability of the Group. The
Board is of the view that it is in the best interests of the Group to have an executive chairman so
that the Board can have the benefit of a chairman who is knowledgeable about the business of the
Group and is most capable to guide discussions and brief the Board in a timely manner on perfinent
issues and developments to facilitate open dialogue between the Board and the management.



AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) on 24 May 2001 with written terms of
reference in compliance with the requirements as set out in Rules 5.28 and 5.29 of the GEM Listing
Rules. The primary duties of the Committee are fo review and provide supervision over the financial
reporting procedures and internal control system of the Group.

The committee has reviewed with the management the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting matters, including a review of
the unaudited results of the Group for the period ended 31 March 2013.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the three months ended 31 March 2013, neither the Company nor its subsidiaries
purchased, sold or redeemed any of the Company's listed shares.

By order of the Board
Zhang Hong
Chairman

Jilin, the PRC
15 May 2013

As at the date hereof, the executive directors of the Company are Mr. Zhang Hong, Mr. Zhang
Xiao Guang, Mr. Tian Xin Guo, Mr. Chen Qi Ming, Mr. Wu Guo Wen and Mr. Zhao Bao Gang;
the independent non-executive directors of the Company are Mr. Shen Yu Xiang, Mr. Xue Chang
Qing and Mr. Yan li Jin.

8 First Quarterly Report 2013




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


