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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on
GEM.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY BE
For the three months ended 31 March 2013: BE_ZT—=f=ZA=+—HI1=
@A :

the turnover of the Group was approximately
RMB3.97 million, representing a decrease of
approximately 9.3% as compared with the
corresponding period in 2012. The principal
reason for the decrease was mainly attributable to
the slowdown of the performance guarantee
service, as most of the Group’s performance
guarantee services customers are engaged in the
sale of construction materials, water and heating
installation and sale, air-conditioning engineering
and real estate development etc., it was inevitably
impacted by the slowdown of the real estate
development and/or construction projects under
the macro control policies in the PRC;

despite the overall decrease in turnover, the
Group’s turnover from financial guarantee was
approximately RMB3.97 million, representing an
increase of approximately 102.3% as compared
with the three months ended 31 March 2012;

the profit attributable to owners of the Company
was approximately RMBO.1 million; and

the Board does not recommend the payment of
any interim dividend.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated results
of the Company and its subsidiaries (collectively, the
“Group”) for the three months ended 31 March 2013,
together with the unaudited comparative figures for the
corresponding period in 2012 presented in Renminbi
(“RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AREEBELBEAGSEZERER

For the three months
ended 31 March
BZ=A=1+—HILL=M@A

2013 2012
—E—= —E—_F
(unaudited) (unaudited)
(REBER) (RIEERZ)
RMB’000 RMB’000
ARBTR ARBTFT
Revenue W g 3,968 4,376
Other income HAplg A 707 532
Administrative expenses THAX (3,571) (4,089)
Listing expenses EFTRAX — (3,633)
Share option expenses BN — (11,571)
Profit/(Loss) before income tax  FT{S#ATE R, (E518) 1,104 (14,385)
Income tax expense FTSBiAx (945) (703)
Profit/(Loss) for the period REARD R (B518) 159 (15,088)
Other comprehensive income:  H /b & E Uz ¢
Exchange gain on translation 3B IME & %15
of financial statements of RS Rk 2 BB e
foreign operations (10) 362
Total comprehensive income AR 2 MUk E5E
for the period 149 (14,726)
Profit/(Loss) for the period FEAE AN ERREE F
attributable to: (E#H)
Owners of the Company RARER A 98 (15,188)
Non-controlling interests EE RS 61 100
159 (15,088)
Total comprehensive income  E{E 2 HE =A% -
attributable to:
Owners of the Company RNAREERB A 88 (14,826)
Non-controlling interests R = 61 100
149 (14,726)
Earnings/(Loss) per share FREF, (EE)
— Basic (RMB cents) — ERXN(ARES) 0.01 (0.99)
Earnings/(Loss) per share BRAEF, (EE)
— Diluted (RMB cents) — 5 (ANR%D) 0.01 (0.99)
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NOTES

1.

Corporate Information

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10 March
2011. The registered office of the Company is at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company’s shares (the
“Shares”) have been listed on GEM of the Stock Exchange
since 6 January 2012 (the “Listing Date”).

Pursuant to a group restructuring exercise (the
“Restructuring Exercise”) carried out by the Group to
rationalize the structure of the Group in preparation for
the listing of the Shares on GEM of the Stock Exchange,
the Company became the holding company of the
subsidiaries comprising the Group. Further details of the
Restructuring Exercise were set out in 2011 annual report
of the Company dated 21 March 2012. The Company is
an investment holding company. The Group is principally
engaged in the business of providing financial guarantee
services, performance guarantee services and advisory
services in The People’s Republic of China (the “PRC”).
In the opinion of the Directors, the ultimate holding
company of the Company is Capital Gain Investments
Holdings Limited (“Capital Gain”), a limited liability
company incorporated in the British Virgin Islands.

Basis of Preparation and Principal Accounting
Policies

The unaudited consolidated results of the Group for the
three months ended 31 March 2013 have been prepared
in accordance with the accounting principles generally
accepted in Hong Kong and comply with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the applicable
disclosure requirements of the GEM Listing Rules.

The functional currency of the Company is Hong Kong
Dollar (“HK$"). The consolidated financial statements are
presented in RMB, which is the functional currency of
the primary economic environment in which the principal
subsidiaries of the Group operate. All values are rounded
to the nearest thousand (“RMB’000”) unless otherwise
stated.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2012.
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Revenue and Other Income

Revenue from the Group’s principal activities, which is
also the Group’s turnover, represents the income from
provision of guarantee and advisory services. Revenue
and other income recognized for the three months ended
31 March 2013 is as follows:
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Was & E AW A

mAREE T BZEBE 2 -
BIARSE 2 258 - ANEpt IR
REERREZEA - BE—F—
=F=ZA=t—-HI=BEAE®ER
Z Yz R A AIT

For the three months
ended 31 March
BE=RA=1+—HL=M@A

2013 2012
—E-=F —T——F
(unaudited) (unaudited)
(RISEX) (RE&ER)
RMB’000 RMB’000
ARETR ARBT T
Revenue &
Income from financial REEREA
guarantee 3,968 2,107
Income from performance BHERBA
guarantee — 2,269
3,967 4,376
Other income Hap A
Bank interest income RITH A 607 532
Foreign exchange gain, net SN 585 U E 100 =
707 532

Share Based Payment and Share Option
Valuation

The Company adopted a share option scheme (the “Share
Option Scheme”) on 1 December 2011 for the purpose
of providing incentives or rewards to any full-time or part-
time employees of the Company or any members of the
Group, and any other eligible persons (the “Eligible
Persons”) for their contribution to the Group. On 23 March
2012, the Company has granted an aggregate of
150,000,000 share options at an exercise price of
HK$0.63 per Share to the Eligible Persons (the “Grant of
Share Options”). Further details of the Grant of Share
Options were disclosed in the announcement of the
Company dated 23 March 2012.

LU 4 B BN R B R (L
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RRBR=ZZE——F+=ZA—HK
TS ([ RAERT &) - A
MARBEAEBEMKE AT Z
2B REES REMEME
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- (EAREHAREEMEERZ
BE)SKE®R - R B —F=H—
+=H  RATHRITEESR0.63
BLTREERATREEEGH
150,000,00017 & A% 4 ([ H &8 AR
) - AR EREZ FERA
NEIAA—T——F=ZA=+=
A2z R ARKE -
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Share Based Payment and Share Option
Valuation (Continue)

It is estimated that the fair value of the 150,000,000 share
options granted by the Company was approximately
HK$14.3 million (or approximately RMB11.6 million),
which was one-off and non-cash in nature. For further
information in relation to the Share Option Scheme, please
refer to the prospectus dated 29 December 2011 (the
“Prospectus”) and the Company’s annual report for the
year ended 31 December 2012 (the “2012 Annual
Report”).

Segment Information

Operating segments and the amounts of each segment
item reported in the unaudited consolidated financial
statement, are identified on the basis of the internal
management reporting information that is provided to and
regularly reviewed by the executive Directors in order to
allocate resources and assess performance of the
segment. No segment information is presented in respect
of the Group’s operating segment as the Group is
principally engaged in one segment in the provision of
financial guarantee service, performance guarantee
service and advisory services in the PRC.

Income Tax Expense

LARR 47 BB R BB IR AR £
& (&)

&5 A B FT#% H1150,000,00015
B RS HE 2 N T {E4914,300,00078 7T
(k49 AR #11,600,0005T) * JHE
—RERIERSME - AERERE
FEIZFHE  #F2MAA=T—
—F+ZAZT+hBZzHBRER
([BER]) RARARHE=_Z—=F
ToAZ+BLEEZER(=
B-_FFR]) -

KEDBERAEERZER AR
NEDRRBMBHZEHE - TR
BAMERZMEMNSERTE
E o ITERRRH N EMEMNZ
ARMEDBEER M ED B 2R
B o ARAEEERE—ASE

BIA R BIR A A R RARTS - [BXY
ERIRG KERRE - SAEEL

EREEDELINDEER -

FrEBimX<

For the three months
ended 31 March
BE=A=+—HL=M@EA

Current tax — the PRC
Enterprise Income Tax (“EIT") ([ %#F1EH])

ENEATIR — B EAEH

2013 2012
—EB—=5 —T—_fF
(unaudited) (unaudited)
(RISEX) (RE&EZ)

RMB’000 RMB’000
AR T AREFT
945 703

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

AEBFREREERELFRN
AEERERREEREEREE
ERRR G I OB RIS
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6.

Income Tax Expense (Continue)

No provision for Hong Kong profits tax has been made as
the Group did not generate any assessable profits arising
in Hong Kong during the three months ended 31 March
2013 (2012: Nil).

EIT arising from the PRC for the three months ended 31
March 2013 was calculated at 25% of the estimated
assessable profits during the period (2012: 25%).

Dividends

The Board does not recommend the payment of an interim
dividend for the three months ended 31 March 2013.
(2012: Nil).

Earnings/(Loss) Per Shares

The calculation of basic earnings/(loss) per Share is based
on the profit attributable to owners of the Company of
approximately RMBO.1 million for the three months ended
31 March 2013 (2012: loss of RMB15.19 million), and
the weighted average number of 1,545,811,000 ordinary
Shares (2012: 1,531,758,000) in issue during the period.

The calculation of diluted earnings/(loss) per Share is
based on the profit attributable to owners of the Company
of approximately RMBO.1 million for the three months
ended 31 March 2013 (2012: loss of RMB15.19 million),
and the weighted average number of 1,599,820,000
ordinary Shares during the period. Diluted loss per Share
is the same as the basic earning per Share for the three
months ended 31 March 2012 as the impact of the
potential dilutive ordinary Shares outstanding has anti-
dilutive effect on the basic loss per Share.

FEBBX (&)
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Reserves 9. f##E
Unaudited
FERK
Equity attributable to the owners of the Company
FRAREARLER
Share Non-
Share Share Exchange option Retained controlling Total
capital premium reserve reserve profits Total interest equity
BRE FERE
& RHEE EiRE L] REEA &t R (3]
At 1 January 2013 (audited) H=F-=5-F-8
(@zh) 12539 129,817 10,430 11,340 26,154 190,280 7,003 197,303
Exercise of share options 1T B g 8l 5811 - (172) - 5,120 - 5,120
Transactionwith owners —~ REFARA %5 81 5811 - (1712) - 5,120 - 5,120
Profit for the period REER - - - - 98 98 61 159
Other comprehensive income &SR & 2 EME
for the period - - (10) - - (10) o (10)

Total comprehensive income - A HF2ARELE

for the period - - (10) - 9 88 61 149
As 31 March 2013 RZF-=%=§
(unaudited) =+-B(kE%H) 12,620 135,628 10,420 10,568 26,252 195,488 7,084 202,572
Unaudited
AEER
Equity attributable to the owners of the Company
ARAREAELRS
Share Non-
Share Share Exchange option Retained controlling Total
capital premium reserve reserve profits Total interest equity
R R
e RiraE 3 % il it wER B8
At 1 January 2012 (audited) H=F--F-f-B
(%) — - 10,539 - 35,640 4,179 6,374 52,553
Shareholder loan capitalisation & &HEA - 108,300 - - - 108,300 = 108,300
Issue of shares under REAMEARD
Restructuring Exercise 11,295 (11,295) — — — — — —
Issue of shares in public ~ ERRZERET
offering, net Tth - #E 1219 31,070 - - - 32,289 - 32,289
Fouity settled share-based B ARIER 4
payment granted RiyBER 2B - - - 11,571 - 11571 = 11571
Transactionwith owners ~ BEFARA X5 12514 128,075 - 11571 - 152,160 - 152,160
Profiti(Loss) for the period ~ AHREH/ (BE) - - - - (15,188) (15,188) 100 (15,088)
Other comprehensive income  AERE 2 E M
for the period - - 362 - - 362 - 364

Total comprehensive income A2 AAELE
for the period - — 362 = (15,188) (14,826) 100 (14,726)

As 31 March 2012 %8
(unaudited) ST-A(REER) 12514 128,075 10901 11571 20452 183513 6474 189,987
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREWED

The Group is principally engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the PRC.

Business Review

In the first quarter of 2013, the international and domestic
economic situations are still far from being promising.
The economic recovery in the United States did not catch
up with market’s expectation, while there is still no
substantive solution for the euro-zone sovereign debt
crisis, and the global economic growth lacks momentum.
Under the influence of the external environment, the
PRC’s own economic growth is facing challenges.
According to the National Bureau of Statistics, the PRC’s
gross domestic product (GDP) year-on-year growth is
7.7% in the first quarter of 2013, which is lower than the
8% market expectation as well as the 7.9% growth in
the last quarter. The PRC is not expected to further tighten
the monetary policy, since the government’s goal for the
country’s economy is “steady growth”. However, the
government is strengthening the regulation of the
financing guarantee industry and further increasing the
entry barrier into the industry.

In Xiamen City, Fujian Province, one of the Group’s main
business regions, the regulatory authorities of Xiamen
City announced that in total 9 financing guarantee
companies withdrew from the guarantee market in 2012.
Besides, the financial office of Guangdong Province also
announced in April 2013 that it has approved 7 guarantee
companies to withdraw from the guarantee industry in
Guangdong province. From the above facts, we can see
that the PRC government is strengthening the regulation
of the financing guarantee companies. The industry’s
reshuffle started already.
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ZET

e dE)

RIB-—=FF—F% BHELE
NEEBETZE N LS - ZEILE
EHNTRARET SRS BER
BIDREEELIRASTR - 23R
REREZN - EINERENTE
T RENREERERES - &
BRGARBEERLR  —F—=F
E—FEPHBENEELEGDP)Z
FIRRT.T% » BBUEN T IZTAH LR
1K - TMER AT —FET7.9%H G
TESEREHERERNER  H
MHTEE—FTWEEBERE -~
BENBEERTE  BANRE
EEMSE - ITREABRITE 5

2

REAEENETEEL R — 8
BEAEM™M  KEPITEE M
DM R B —FZHHBIORE
RARREERTES - ERESH
WHRR T —=FMA R MH » #tE
BRATZERAFEEBMERERD
e MIttEY PRYHBEERE
ARIMRE B BERE - 1TEMRE
EAERLA ©



First Quarterly Report 2013 £ — =¥ &R &

Although the PRC and the world economic situation in
2013 are still full of uncertainties and the PRC financing
guarantee industry is also under adjustment period, the
small and medium enterprise(s) (the “SMEs”), real
estate’s owners and construction companies are still
requiring funds to fuel their businesses in the growing
economy. The Group as the leader in the financing
guarantee industry, will act responsively in a timely
manner to the changing market environment, continue
to focus on business expansion as well as risk control
and monitoring, so as to expand market share, achieve
satisfactory performance and benefit from the industry
consolidation.

Financial Review
Revenue

For the three months ended 31 March 2013, the revenue
of the Group was approximately RMB3.97 million (2012:
RMB4.38 million), representing a decrease of
approximately 9.3% as compared with the corresponding
period in 2012. The detailed analysis of the revenue is
as follow:

Financial Guarantee

Revenue from financial guarantee of the Group represents
revenue from the provision of financial guarantee services
and the relevant consultancy services. For the three
months ended 31 March 2013, revenue from financial
guarantee services of the Group was approximately
RMB3.97 million (2012: RMB2.11 million), representing
an increase of approximately 102.3% and accounted for
100% of the Group’s total revenue (2012: 44.8%). For
the three months ended 31 March 2013, revenue of
RMB3.97 million was derived from financial guarantee,
of which approximately RMB1.92 million was from the
provision of financial guarantee services and the
remaining of approximately RMB2.06 million was from
the provision of the related consultancy services.
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The number of new contracts for financial guarantee
entered into for the three months ended 31 March 2013
were 12 (2012: 21), representing an decrease of
approximately 42.8% in the number of new contracts
entered into. Despite the decrease in the number of new
contracts for financial guarantee services, the revenue
has been encouraging since the increase in the average
contract price of financial guarantee services.

Performance Guarantee

Revenue from performance guarantee of the Group
represents revenue from the provision of performance
guarantee services and the relevant consultancy services.
As most of the Group’s performance guarantee services
customers are engaged in the sale of construction
materials, water and heating installation and sale, air-
conditioning engineering and real estate development
etc., performance guarantee was inevitably impacted by
the slowdown of the real estate development and/or
construction projects under the macro control policies
in the PRC. The Company is in view of to adopt the more
prudent approach and constructive control and
monitoring to minimize the adverse impact from this
changing market and economic conditions. For the three
months ended 31 March 2013, the Group did not entered
into any performance guarantee services contracts (2012:
11).

For the three months ended 31 March 2013, revenue
from the Group’s performance guarantee services was
Nil (2012: RMB2.27 million).

Other Income

The Group’s other income formed by bank interest and
exchange gain. The Group’s other income for the three
months ended 31 March 2013 was approximately
RMBO.61 million (2012: approximately RMB0.53
million), representing an increase of approximately 14%.
Such increase was mainly attributable to the increase in
the amount of average pledged bank deposits during the
three months ended 31 March 2013.
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Administrative Expenses

Administrative expenses primarily consist of (i) salary and
welfare expenses for management and administrative
personnel; (ii) business tax; (iii) rental expenses; and (iv)
other administrative expenses including legal and
professional fees. During the period under review, the
Group’s administrative expenses amounted to
approximately RMB3.57 million (2012: RMB4.01
million), representing a decrease of approximately 12.6%.

OUTLOOK

In the year of 2013, the pace of economy recovery is still
firm despite various uncertainties which adversely
affected the global economy. The PRC economy is under
the process of transition. The PRC government sets
2013’s GDP growth target at 7.5% again. In the long run,
the temporarily economic growth slowing down is
conducive to the development of long-term prosperity.
Besides, the PRC government repeatedly stressed the
important role of the SMEs in the PRC economy. However,
the process of obtaining a loan from the PRC banks for
the SMEs is still challenging due to stricter criterions.
The Company will continue monitoring the policy trends
of the PRC’s financial industry to seize development
opportunities so as to expand market share and maintain
satisfactory business growth.

Although the PRC government was strengthening the
regulation of the financing guarantee industry in the past
first quarter, which made the market quite intense and
the growth rate of the industry slowing down compared
to the previous years. However, the Group remains
confident about the prospects of the PRC economy and
the credit market. The Group will continue to provide
more diversified financial products, and also adopt a
prudent loan approval standard, safeguard its capital
adequacy and liquidity position, and set prudent yet
flexible business development strategies. Besides, the
Group will also improve its overall risk management
capability, reinforce internal control and is committed to
maintain the growth momentum to strengthen its financial
services platform. The Group will continue to look for other
development opportunities to expand business and
secure profit growth, actively and steadily develop new

THAX

TR EEEEOERERITRA
SBHMREMAS  (DVEER 5 i)
MAERY  MVEMITEAX (81
FAREEER) c NEEHE - K
EEZTHRATHARES,570,000
TL(ZZ—=F . AR¥4,010,000
70)  BRIEXA12.6% °

-

[

il

=5 2REBEHEARES
TRERZES  WEHRNTHRK
RBE - K MBEIREELEES
BB - SFMGDPIER BRER
ERTLS%  RIEWRE  TREARIE
REEREAZANNEHERS
& o WO REBUTFZRBRHEG )
CEETFEREZANERFER -
B BRF/NEENBEARRITE
ERUBEFDRAAREBRBEERS
MIEFEE - AR ARR EEED
DI FEEEMSHNREER -
TUEHE - femiEART 50 8RR
[EIBEMBFIER -

BERRMBENE —FE - hE
MERERTENRTRE WINE
% MERARRER  TXER
MERAEREFRABE -
B AREEHNPREERTEE
EMSNRRNDABEL AEEE
HEEBRRAENS TN ERE
o Y- ERABENOERMUAZT
£ BHEARRRRBDEERH
i FTVEEEEBEUEZED
BREEE o WO AEETENRE
HERRRERE D - MEAEE
ZRBARERFRICERRBFE
BIEREER  WHEEYEH ey
REEROBEEL RRERFIE K
BHoOREGRZMARFES - BR
By —ETENE=0 M

13



14 china Assurance Finance Group Limited FEIRIR € BEEER DT

business, target to set up a third party payment and
settlement financial platform, so as to strike a balance
between business growth and prudent risk management.
The Group is committed to improving the overall operation
and management levels to achieve stronger prospects
and generate long-term growth and returns for the
Company and its shareholders

OTHER INFORMATION

Events after the Reporting Period

(i)

(ii)

Resignation of Compliance Adviser

Kingston Corporate Finance Limited (“Kingston”)
has resigned and ceased to act as the compliance
adviser of the Company (the “Compliance
Adviser”) effective 11 April 2013 due to personnel
changes in Kingston (the “Resignation”).

Details of the Resignation were disclosed in the
announcement of the Company dated 11 April
2013.

Strategic Cooperation Agreement and Letter of
Intent

On 22 April 2013 (after trading hours), &R & |
2EBERBER QA (Guangdong Heli
Financial Technology Services Co., Ltd., being its
unofficial English translation) (“Heli Financial
Technology”) and the Company have entered into
a strategic cooperation agreement (the “Strategic
Cooperation Agreement”), pursuant to which Heli
Financial Technology and the Company shall
cooperate and utilise the existing platform of Heli
Financial Technology to apply for a national third
party payment and settlement license in the PRC.
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(iii)
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On the same date, Mr. Zhang Junhong, the founder
and a shareholder of Heli Financial Technology,
and the Company have entered into a letter of
intent (the “Letter of Intent”) to facilitate the
cooperation under the Strategic Cooperation
Agreement. Pursuant to the Letter of Intent, the
Company intended to issue 50,000,000 unlisted
warrants to Mr. Zhang and his nominee(s) at the
issue price of HK$0.01 per warrant share, which
confer rights to the holder(s) thereof to subscribe
for a maximum of 50,000,000 warrant shares at
the exercise price of HK$1.19 per warrant share.

Details of the Strategic Cooperation Agreement and
the Letter of Intent were disclosed in the
announcement of the Company dated 23 April
2013.

Discloseable Transaction

On 7 May 2013, W)IIEE —BEITR QA
(Sichuan Province First Construction Engineering
Company, being its unofficial English translation)
(“First Construction Engineering”) and X217 (B
F9) (R A R A &) (Da Sheng (Xiamen) Guaranty
Company Limited, being its unofficial English
translation) (“Xiamen Da Sheng”), an indirect
subsidiary of the Company, have entered into a &
EIE TR %= E (Real Estate Mortgage
Construction Payment Agreement, being its
unofficial English translation), pursuant to which
Xiamen Da Sheng will transfer Units A, B, C and D
on the 5th Floor, Building No.1 of Aurora Liaohai
International Building to First Construction
Engineering in order to partially offset the
construction payment to First Construction
Engineering (the “Transfer”). The total
consideration for the Transfer is RMB12,075,360.
The Transfer constituted a discloseable transaction
for the Company under Chapter 19 of the GEM
Listing Rules.

Details of the Transfer were disclosed in the
announcement of the Company dated 7 May 2013.

(iii)
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INTERESTS AND SHORT
POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED
CORPORATION

As at 31 March 2013, the interests and short positions
of the Directors and chief executive of the Company (the
“Chief Executive”) in the Shares, underlying Shares and
debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors of listed issuer as referred to in rule 5.46 of
the GEM Listing Rules (the “Required Standard of
Dealings”) were as follows:

(@) Long positions in ordinary Shares of HK$0.01
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EERADFRSIT
BAEBRAQAHE
ARBEER G -
B R SRR T 2
EaRkXR
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EARARRSITERAE ([RETR
AB )RR RS EEESEE O
ERBHFRHEKA((BSEREE
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(a) MEBREE0.OIEBTZEER

each and underlying Shares REBERGZHE
Number of Approximate
Number of underlying percentage
Nature of ordinary Shares held of issued
Name of Directors interests Shares held (share options) share capital
(Note 3)
HE B
g ER KRG Frs Bk o BRE 2R
Expg EHtE #A HE (BRE) B
(M5E3)
Mr. Chang Hoi Nam Through a controlled 1,024,716,000 — 65.98
(“Mr. Chang”) corporation (Note 1)
welmLE ([REED) RiEfEERR CEY
Mr. Pang Man Kin Nixon Through a controlled 1,024,716,000 — 65.98
(“Mr. Pang”) corporation (Note 1)
YXBEE([REE]) REGEEER G
Mr. Chen Xiao Li Beneficial owner — 15,400,000 0.99
BRI 4 EREEA (Note2)

(H&E2)



(b)

Notes:
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These Shares are registered in the name of Team
King Limited (“Team King"), which is legally and
beneficially owned by Capital Gain and Best
Access Holdings Group Limited (“Best Access”)
as 92.69% and 7.31% respectively. Capital Gain
is legally and beneficially owned by Mr. Pang and
Mr. Chang as 51% and 49% respectively. Under
the SFO, Mr. Pang and Mr. Chang are deemed to
be interested in the Shares held by Team King by
virtue of Team King being controlled by Mr. Pang
and Mr. Chang through Capital Gain.

The interest in the share options constitutes a long
position of the Director in a physically settled
equity derivative for the purpose of the SFO.

The percentage is calculated on the basis of
1,553,000,000 Shares in issue as at 31 March
2013.

Long positions in the shares of associated
corporation

e

ZERDREBRA
() ZEEL - EZ"
Ao Rl BEE RBest
Access Holdings Group
Limited ([Best Access]) &
FEEmHEAEI2.69% K
7.31% ° @;’\E\JEE*/SE
ERRGEREERES
51%&49% Wx}gm%&

BiE6 - AAREHE
E&%ﬁ%iLﬂi‘ia%
Bl - ML A KRR ER
ﬁf—%ﬁ’\mﬁ Frfs ARG
AR ©

RIEZEFRPEGED - »
HEBBED 2 EREK
ZEFERER LCETKR
FETETAZIFR -

ZENLER-F—=
F=ZRA=+T—HZBET
fi% 17 #% B 1,553,000,000/%
REEGH -

REBEERG 2HFR

Approximate

Number of percentage
Name of shares held of interest
associated Nature of in associated in associated
Name of Directors corporation interests corporation corporation
A=
FsEELE #ZBH
BEpg HEEE AR BEME RAEE BA
Mr. Chang Team King (Note) Through a controlled 9,269 92.69
corporation
REE 6 () R EEER
Mr. Pang Team King (Note) Through a controlled 9,269 92.69
corporation
yEE e () ZEHERER



Note: Team King is legally and beneficially owned as to
92.69% by Capital Gain and as to 7.31% by Best
Access. Capital Gain is legally and beneficially
owned as to 51% by Mr. Pang and 49% by Mr.
Chang.

Save as disclosed above, as at 31 March 2013, none of
the Directors or Chief Executive had any interests or short
positions in the Shares, underlying Shares or debentures
of the Company or any associated corporation (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO;
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Required Standard of Dealings.

INTERESTS AND SHORT
POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY
IN THE SHARES AND UNDERLYING
SHARES

As at 31 March 2013, so far as is known to the Directors
and the Chief Executive, and based on the public records
filed on the website of the Stock Exchange and records
kept by the Company, the interests and short positions
of the persons or corporations (other than the Directors
and the Chief Executive) in the Shares or underlying
Shares as recorded in the register required to be kept
under section 336 of the SFO were as follows:
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Approximate
percentage of

Name of substantial Number of the issued
shareholders Nature of interests Shares held share capital
(Note 3)
HEBRTRE
TERRER ERMtE FEROHE ZHBABESE
(PH3E3)
Team King Beneficial owner 1,024,716,000 (L) 65.98
AN BB A
Capital Gain Through a controlled 1,024,716,000 (L) 65.98
corporation (Note 1)
HE ZPEHE E s (M¥#E1)
Best Access Through a controlled 1,024,716,000 (L) 65.98
corporation (Note 1)
Best Access ZIEHEE S (iE=30)
Dr. Ma Chung Wo Cameron Through a controlled 1,024,716,000 (L) 65.98
(“Dr. Ma") corporation (Note 1)
ML ((FE8E]) ZEHEEE R (3%
Joyful Promote Limited Beneficial owner 80,284,000 (L) 5.17
BEEARAT EnEAA 50,000,000 (S) 3.22
Mr. So Chi Ming (“Mr. So") Through a controlled 80,284,000 (L) 5.17
corporation (Note 2)
BHEREE(TREE]D ZEHEEE R (MtzE2)
50,000,000 (S) 3.22
(Note 2)
(M¥7E2)

*

(L) denotes long position
(S) denotes short position

* (L) XRTIFE
(S) RTKE



Notes:

1M These Shares are registered in the name of Team King,
which is legally and beneficially owned by Capital Gain
and Best Access as 92.69% and 7.31% respectively.
Capital Gain is legally and beneficially owned as to 51%
by Mr. Pang and 49% by Mr. Chang. Best Access is legally
and beneficially owned by Dr. Ma. Under the SFO, Mr.
Pang and Mr. Chang are deemed to be interested in the
Shares held by Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang through Capital
Gain. Dr. Ma is deemed to be interested in the Shares
held by Team King by virtue of Team King being controlled
by Dr. Ma through Best Access.

2. These Shares are registered in the name of Joyful
Promote, which is legally and beneficially owned by Mr.
So. Under the SFO, Mr. So is deemed to be interested in
the Shares held by Joyful Promote.

Sk The percentage is calculated on the basis of
1,553,000,000 Shares in issue as at 31 March 2013.

Save as disclosed above, as at 31 March 2013, there
was no person or corporation (other than the Directors
and the Chief Executive) who had any interest or short
position in the Shares or underlying Shares as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, so far as is known to the
Directors, there is no other person who has interest or
short position in the Shares and underlying Shares that
is discloseable under section 336 of the SFO.
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SHARE OPTION SCHEME B R RS &

The Company conditionally adopted the Share Option ARQAFRR-_ZT——F+_-_A—HHA
Scheme on 1 December 2011 whereby the Board was &SR T 2] - Bt - =
authorised, at its absolute discretion and subject to the @%T}%%TﬁﬁZ%%ﬁ‘]’% R
terms of the Share Option Scheme, to grant options to A% #E =T &) 2 1§ 7% £ AT R A R 7)
the Eligible Persons to subscribe for the Shares as &3 Zﬁ%Hﬂié—?’\QTn 2EE - E
incentives or rewards for their contributions to the Group. A1 S % AN & E A {E & Bl 2 2R sk
The Share Option Scheme will be valid and effective for ~ [B%§ - :Z5t2Id F B HIE + 5 H
a period of ten years commencing from the Listing Date. ~ R—EH B MR ERX o

Movements in the Company’s share options during the B E—=F=ZA=+—HIt=
three months ended 31 March 2013 were as follows: BARABERE S SEHWT -
Number of Share Options
BREHE
Exercise
Name or category Al Cancelled/ At 31 price
of grantees Date of grant January 2013 Granted Exercised Lapsed  March 2013 Exercise period HK$
“E-ZE gHE#/ R-F-ZF L4
REALZSAR REAH -A-H BEY B 24% =A=t-8 s En
Director
j £
Mr. Chen Xiao Li 23 March 2012 15,400,000 — - — 15,400,000 23 March 2012 to 0.63
22 March 2015
R E ZF-Cf —E-—£Zf-tZREE
=R-t=R “3-1f=f=1zH
Consultants 23 March 2012 77,000,000 - 3,000,000 — 74,000,000 23 March 2012 o 063
22 March 2015
ER “E--F ZE-CEZfZfZRE
ZR-tzA “E-RE-A=1ZH
Employees 23 March 2012 53,400,000 - 7,000,000 — 46,400,000 23 March 2012 to 0.63
22 March 2015
£ —E--F S S = Y
=R-t=R “3-1f=f=1ZH
23 March 2012 600,000 - - - 600,000 7 July 2012t 063
6 July 2015
“F-CF “3-CFtAtAE
ZR-tZA :? BE+ARA
23 March 2012 600,000 - - - 600,000 1 August 2012 1o 0.63
31 August 2015
=S “E-_E\f-HE
=A-tzH “E-1E\A=+-H
Total

Eh 147,000,000

10,000,000

137,000,000




RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS AND
SHORT POSITIONS OF THE DIRECTORS AND CHIEF
EXECUTIVE OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION" and
“SHARE OPTION SCHEME" above, at no time during the
three months ended 31 March 2013 was the Company
or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the Company
or any other body corporate.

At no time during the three months ended 31 March 2013
had the Directors and Chief Executives (including their
spouses and children under 18 years of age) any interest
in, or been granted, or exercised any rights to subscribe
for shares (or warrants or debentures, if applicable) of
the Company and its associated corporations (within the
meaning of the SFO).

COMPETING INTERESTS

As at 31 March 2013, none of the Directors, substantial
shareholders of the Company or any of their respective
associates (as defined in the GEM Listing Rules) has any
interest in a business which competes or is likely to
compete, either directly or indirectly, with the business
of the Group.
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COMPLIANCE ADVISER’S
INTERESTS

As at 31 March 2013, neither Kingston, the Compliance
Adviser, nor any of its directors, employees or associates
had any interests in the securities of the Company or any
other companies of the Group (including options or rights
to subscribe for such securities).

As announced by the Company on 11 April 2013,
Kingston has resigned and ceased to act as the
Compliance Adviser effective 11 April 2013 due to
personnel changes in Kingston. As at the date of this
report, the Company is still in the course of identifying
other qualified compliance adviser to fill the vacancy and
in any event within three months from 11 April 2013
pursuant to rule 6A.27 of the GEM Listing Rules.

PURCHASE, SALE OR
REDEMPTION OF SHARES

During the three months ended 31 March 2013, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) on 1 December 2011 with written terms of
reference in compliance with the GEM Listing Rules.

Currently, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Chan
Kai Wing, Mr. Lam Raymond Shiu Cheung and Mr. Chow
Shiu Ki. The Audit Committee is chaired by Mr. Chan Kai
Wing.
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The primary duties of the Audit Committee are mainly
making recommendations to the Board on the
appointment, re-appointment and removal of external
auditor as well as approval on their remuneration and
terms of engagement; reviewing the financial statements
and material advice in respect of the financial reporting;
and overseeing financial reporting system and internal
control procedures of the Company.

These unaudited consolidated results for the three
months ended 31 March 2013 have been reviewed by
the members of the Audit Committee who had provided
advices and comments thereon.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

Hong Kong, 10 May 2013

As at the date of this report, the executive Directors are
Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and Mr.
Chen Xiao Li; the non-executive Director is Mr. Chang Xi
Min; and the independent non-executive Directors are
Mr. Chan Kai Wing, Mr. Lam Raymond Shiu Cheung and
Mr. Chow Shiu Ki.
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