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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website
operated by the Stock Exchange. Listed companies are not generally required to issue paid
announcements in gazette newspapers. Accordingly, prospective investors should note that they
need to have access to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of Sing Pao Media Enterprises Limited (the
"Company") collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained
in this report is accurate and complete in all material respects and not misleading; (ii) there are no other
matters the omission of which would make any statement in this report misleading; and (iii) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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Biographical Information of Directors

EXECUTIVE DIRECTORS

Mr. TIAN Bing Xin, aged 56, was appointed as the Chairman
of the Company on 16 November 2012. Mr. Tian graduated
from Inner Mongolia University, PRC, majoring in Chinese
Language and obtained a Bachelor of Arts Degree in 1982
Mr. Tian also obtained a Doctor of Laws Degree from Jinan
University in Guangzhou City, Guangdong Province, PRC. Mr.
Tian holds a title of Senior Economist in PRC. Mr. Tian has
extensive experience in media industry. He joined Xinhua News
Agency after he graduated in 1982 and held various positions
including the director of Politics Press Room of Inner Mongolia
Branch of Xinhua News Agency, the deputy general manager of
Economic Information Daily of Xinhua News Agency, the director
of Politics, Culture and Education Press Room of Guangdong
Branch of Xinhua News Agency, and the head of Guangzhou
Reporter Station of Xinhua News Agency. Mr. Tian also held
senior management positions in domestic large-scale enterprises,
which included a director of office of Guangdong International
Trust and Investment Company Limited* and the genera
manager of Guangdong Trust Housing Development Company*
and has accumulated extensive experience in administrative
management. Mr. Tian is currently the deputy secretary
general of China Society for the Promotion of Ecological
Ethics*, a member of Guangdong Senior Economist Evaluation
Committee*, and part-time professor of College of Journalism
and Communication of Jinan University. Mr. Tian had published a
number of books, among which, the {PRC’s No. 1 Certificate)
obtained PRC's First National Books Wenjin Nomination Award.
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Biographical Information of Directors

Mr. XU Dao Bin, aged 42, was appointed as an executive
Director of the Company on 15 August 2011. Mr. Xu Dao Bin
obtained a Bachelor of Arts Degree from Huazhong University of
Science & Technology in Hubei Province, PRC. Mr. Xu Dao Bin has
over 6 years of experience in media and corporate management,
including acting as the head and chief editor of the editorial
department of a PRC magazine. Mr. Xu Dao Bin founded
Shenzhen Daohe Corporate Planning Company Limited* in 2005
and is currently the chief executive officer of Daohe Cultural
Industry Group™.

Mr. MA Shui Cheong, aged 51, was appointed as an executive
Director and Managing Director of the Company on 13 May
2010. Mr. Ma has over 10 years of working experience in
managing various businesses in PRC and holds a Bachelor Degree
of Business Administration in Management from The Open
University of Hong Kong. Mr. Ma has been appointed as an
executive director of Birmingham International Holdings Limited
(Stock code: 2309), the company is listed on the Main Board of
the Stock Exchange, since 7 December 2012.

Mr. GU Li Jun, aged 61, was appointed as an executive Director
of the Company on 16 November 2012. Mr. Gu graduated
from the Graduate School of Renmin University of China with a
Postgraduate Degree. Mr. Gu is currently the committee member
and director of Guangdong Branch and director of Anhui Branch
of the China News Service. Mr. Gu has accumulated over 25
years of working experience in the news media sector, and has
worked as an assistant director and a director of various other
branches of the China News Service. He was also the Honorary
President of the Guangdong Circulation Chamber of Commerce,
the committee member of the 10th Chinese People’s Political
Consultative Conference in Guangdong Province, and the
adjunct professor of Shenzhen University.

WmEWEE 25 R=_F——%F/\A
THEEZRERARRRNITES 1RE
WRERTBERILEEPRRKNEE
MXBET B - 1R BW L HEF G
FHRETERERERLR BRIET
FEIRAMRRESEECNERER
o REWEER_TTRFEIDRY
MEALERIARAR] RIEEEX
EEXEEERANTE

BWEXRE S1mm RN —ZFFh A
TZHEZERBARRPTESLE
R -BAEETPEERRI0F
ERZBEBCIELER WHES
BARAARBIEHERELTEMU-FE
S E-_E——F+-_AtHEZTA
BIAMIRIKIERER A E (RO :
2309) CHITE S L R AR R AT E
R e

BYEXE 61 R_T—_F+—
ATRBEZERARRRIHITES
BEAEAERPEARKSBFRE AR TK
MREER REFEFTELERER
DR - ZRER -BEEALERIBIE2S
FHEERBTIELS  BAEPREFE
MHERDERZE TR BRE A
trEFeREeR - FHEEREERBD
ZERRIIKREBEHHIRZE -




B EFEW

Biographical Information of Directors

Mr. CHEN Zhi Ming, aged 50 was appointed as an executive
Director of the Company on 14 February 2013. Mr. Chen
graduated from Shenzhen University, Guangdong Province, PRC,
with a Master Degree. He is a distinctive part-time professor
of China University of Geosciences, Hubei Province, PRC, and
has been awarded the titles of “Outstanding Chinese brand
Consultants” and “Distinguished Entrepreneur of China”. Mr.
Chen has accumulated over 20 years of working experience
in enterprise management consultation, brand research, and
business marketing strategy. Mr. Chen now works in a brand
research company incorporated in PRC.

Mr. WANG Jun, aged 58 was appointed as an executive Director
of the Company on 14 February 2013. Mr. Wang completed his
degree course in foreign languages studies in Henan University,
Henan Province, PRC. Mr. Wang has accumulated over 20 years
of working experience in investment and assets management.
Mr. Wang is currently working in an investment and asset
management company incorporated in PRC.

Mr. XU Feng, aged 46 was appointed as an executive Director
of the Company on 14 February 2013., Mr. Xu has joined
the Company since 2011 and he was appointed as the Chief
Executive Officer of the Company on 16 November 2012. Mr.
Xu graduated from the Journalism School of Fudan University
in Shanghai City, PRC, with a Bachelor of Arts Degree.
Subsequently, he obtained his Master Degree in Business
Administration from Sun Yat-sen University, Guangdong
Province, PRC, and the professional qualifications of Economist
from the Ministry of Personnel of PRC. Mr. Xu has extensive

experience in the news media sector and had been a reporter
of Xinhua News Agency. Mr. Xu has accumulated over 15 years
of working experience in marketing, promotional activities and
corporate management.
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Biographical Information of Directors

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LIU Shang Ping, aged 37, was appointed as an
independent non-executive Director of the Company on 5
August 2011. Mr. Liu has many years’ experience in business
management. Mr. Liu currently acts as a member of experts
committee of Shenzhen Cypress Capital Co., Ltd.* and vice
president of Huanggang Branch of Lions Clubs International.

Mr. KONG Tze Wing, mH Jp, aged 62, was appointed as an
independent non-executive Director of the Company on 20 April
2007. Mr. Kong holds a Bachelor Degree in Accounting and a
Bachelor Degree in Business Administration. Mr. Kong is a fellow
member of The Association of Chartered Certified Accountants
since 1985 and became a fellow member of Hong Kong Institute
of Certified Public Accountants in 1995. Mr. Kong became an
ACA of The Institute of Chartered Accountants in England and
Wales in October 2004. Mr. Kong was a former Vice President
and former Chairman of Mainland Affairs Committee of Hong
Kong Institute of Accredited Accounting Technicians. Mr. Kong is
also the Hon. President of The Institute of Financial Accountants
in Hong Kong. He has been Certified Public Accountants since
1981. Mr. Kong is a sole practitioner of the firm Messrs. James
T. W. Kong & Co., Certified Public Accountants (Practising).
Mr. Kong was an elected District Board member for the period
from 1991 to 2007. Mr. Kong has been actively participating
in community services and has been appointed by the HKSAR
Government to sit on various committees and appeal boards in
Hong Kong.
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Biographical Information of Directors

Mr. XU Wei, aged 40, was appointed as an independent non-
executive Director of the Company on 15 August 2011. Mr. Xu
Wei holds a Double Bachelor Degrees in Philosophy and Laws
from Peking University, PRC, and obtained a Master Degree
in Public Policy from John F. Kennedy School of Government
of Harvard University in 2003. Mr. Xu Wei has over 7 years
of experience in internet media marketing and corporate
management. Mr. Xu Wei once worked as the secretary to
president of Peking University Founder Group* in PRC, and
has been the chairman and general manager of Beijing Tensyn
Innovation Internet Marketing Technology Company Limited*
since 2006. Mr. Xu Wei had been awarded as “Hundred persons
of a Decade in Internet” by the PRC Internet Center for three
successive years during the years from 2007 to 2009.

Mr. CAl Hai Ning, aged 51, was appointed as an independent
non-executive Director of the Company on 31 December 2012.
Mr. Cai completed his postgraduate program in Economic Law
and a Bachelor Degree in Law from Sun Yat-sen University,
Guangdong Province, PRC. Mr. Cai has over 30 years of working
experience in investment management and legal sector. He is

currently a lawyer and partner of a law firm in Guangzhou,
Guangdong Province, PRC.
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Biographical Information of Directors

Mr. FENG Jian, aged 46, was appointed as an independent
non-executive Director of the Company on 21 February 2013.
Mr. Feng obtained his Master Degree in Business Administration
from the Open University of Hong Kong and the professional
qualification of Accountants from the Ministry of Personnel of
PRC. Mr. Feng has accumulated over 15 years of experience
in financial management. He is currently the director and vice
general manager of a trading company which was incorporated
in PRC and engages in trading of medical equipments.

Mr. SHE Yong, aged 50 was appointed as an independent non-
executive Director of the Company on 21 February 2013. Mr. She
graduated from Xi'an University of Technology (formerly known
as Shanxi Institute of Mechanical Engineering), Shanxi Province,
PRC, with a Bachelor Degree of Engineering. He also obtained
the professional qualification of Economist from the Ministry
of Personnel of PRC. Mr. She has over 20 years of experience
in corporate management and investment management. Mr.
She is currently an executive director of an investment company
incorporated in PRC.

In the opinion of Directors, the role of senior management are
taken up by Directors of the Company.

* For identification purpose only
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Management Discussion and Analysis
EEENWR DN

FINANCIAL REVIEW
Review of Results

For the year ended 31 March 2013, the Group recorded a
turnover of approximately HK$62,042,000, representing
an increase of approximately HK$13,169,000 or 26.9% as
compared with approximately HK$48,873,000 for the previous
year. The increase in turnover was contributed by the increase in
advertising income and promotion services income as compared
to the previous year.

The Group recorded a gross profit margin of approximately
41.5% during the year, showing a significant improvement
in its operations as compared with approximately 16.4% as
recorded for last year. The improvement was mainly attributable
to (i) increase in turnover; (ii) decrease in printing cost of
approximately HK$3,863,000 when compared with previous
year; and (iii) decrease in cost for literary contribution fee and
news agent subscription fee.

Administrative and other operating expenses decreased
by approximately HK$10,864,000 or 39.4% as compared
with approximately HK$27,567,000 recorded last year. The
decrease in administrative and other operating expenses was
mainly attributable to (i) factory set-up and closure costs
of approximately HK$7,788,000 was recorded last year; (ii)
reduction in provision for bad and doubtful debts, as a result of
better debt control imposed by management; (iii) reduction in
office rental and running expenses since the removal to the new
office in April 2012; and (iv) slightly increase in staff cost so as to
recruit and retain high standard manpower.

During the year, upon the completion of the disposal of
investment in an associated company in PRC, a gain of
approximately HK$3,675,000 was recorded.
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Management Discussion and Analysis
BEEENWR DT

Loss attributable to the Company’s shareholders for the year
ended 31 March 2013 was approximately HK$10,870,000,
representing a decrease in loss of approximately HK$29,596,000
or 73.1% as compared with loss of approximately
HK$40,466,000 for the previous year.

Financial Resources and Liquidity

As at 31 March 2013, the Group did not maintain sufficient
liquid funds and had net current liabilities of approximately
HK$392,518,000 (2012: approximately HK$381,292,000). Cash
and bank balances were approximately HK$5,794,000 (2012:
approximately HK$3,624,000).

As at 31 March 2013, the Group's total loans and borrowings
amounted to approximately HK$507,697,000 (2012:
approximately HK$473,267,000). Among the total amounts of
such loans and borrowings, approximately HK$415,950,000
(2012: approximately HK$381,951,000) was payable within one
year and approximately HK$91,747,000 (2012: approximately
HK$91,316,000) payable after one year.

On 10 November 2011, a loan facility with principal amount
of not exceeding HK$100,000,000 (“Old Loan Facility”) was
granted by a lender (“First Investor”) to the Group, mainly for
the Group's working capital needs.

As an additional investor, an Executive Director (the “Second
Investor”), has participated in providing working capital loan to
the Company, a new loan agreement has been entered into on
21 March 2013 between the Company and a newly incorporated
company, as the new investor, which is a limited company
held equally by the First Investor and the Second Investor, as a
replacement to the Old Loan Facility. The amount of the loan
facility remains unchanged.
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Management Discussion and Analysis
BEEENWR DN

As at 31 March 2013, total unutilised loan facilities amounted to
HK$81,606,000 (2012: HK$91,900,000).

As at 31 March 2013, the Group recorded a total deficiency in
capital of approximately HK$478,960,000 (2012: approximately
HK$468,090,000).

Share Capital Structure

There was no change in the Company’s share capital structure
during the year. As at 31 March 2013, the Company’s total
issued share capital was approximately HK$98,584,000. This
amount was made up of approximately 1,971,686,000 shares
with a par value of HK$0.05 each.

Pledge of Assets

At 31 March 2013, no assets of the Group were pledged for loan
facilities granted to the Group (2012: Nil).

Exposure to Fluctuation in Exchange Rates and Any
Related Hedges

The Group's transactional currency is Hong Kong dollars. As
substantial amount of the turnover is in Hong Kong dollar, the
Group's transactional foreign exchange exposure is insignificant.
There is no hedging policy with respect to the foreign exchange

exposure.
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Management Discussion and Analysis
BEEENWR DT
Operating Lease Commitments

As at 31 March 2013 and 2012, the total future minimum lease
payments under operating leases are payable as follows:

REMEAR
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2013 2012

—E—-=F —E——F

HK$'000 HK$°000

BT BT T

Within one year —FA 2,213 2,157
In the second to fifth year inclusive E_FEERF

(BREERME) 2,267 4,409

4,480 6,566

Operating lease payments represent rentals payable by the Group
for certain of its office premises, machinery and motor vehicles.
Leases are negotiated for an average term of three years and
rentals are fixed throughout the respective lease periods.

Capital Commitments

Capital commitments outstanding at the end of reporting period

REHERABEARBREETHA
EME HEMTERN2HEE KL
BEELHOFHIIR=F HHH
N2 EE °

BEARESE

¥R & B R I 488 70 B 75 SR K A L B 4

not provided for in the financial statements were as follows: ZARBITERALNT :
2013 2012
—EB—-=F —E——F
HK$000 HK$'000
BT B F T
Leasehold improvement of office: MAEHEYMRERE:
— contracted but not provided for — BRI EEREE - 530
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CONTINGENT LIABILITIES

As at 31 March 2013, the Group did not have any material
contingent liabilities (2012: nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2013, the Group employed 119 (2012: 119)
staffs who are normally situated in Hong Kong. Employee
remuneration, including directors’ remuneration, for the year
ended 31 March 2013 was approximately HK$23,963,000
(2012: approximately HK$23,653,000). Year-end bonus based on
individual performance will be paid to employees as recognition
of and regard for their contributions. The remuneration
packages of the Group’s employees are rewarded on individual
performance-related basis and by reference to the market
conditions.

BUSINESS REVIEW AND PROSPECTS

Within the challenging operating environment during the year
under review, the Group's operation continued to be affected by
inflation and global economic uncertainties. A few changes had
been encountered during the year.

On 27 May 2011, the Company was informed by the Stock
Exchange that the GEM Listing Committee has decided to
proceed to cancellation of the Company’s listing status pursuant
to Rule 9.15 of the GEM Listing Rules. The Company is required
to submit a viable resumption proposal within six months from
27 May 2011 to the Stock Exchange to demonstrate that the
Company has a sufficient level of operations and management
expertise on the business pursuits of the Company to warrant
the continued listing of the Company’s securities on the Stock
Exchange.
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On 11 November 2011, a resumption proposal was submitted to
the Stock Exchange for its consideration. In early April 2013, the
Company submitted the second draft resumption proposal, the
revised forecasts and the revised pro forma financial statements
of the Group to the Stock Exchange for its consideration.

After setting up its journalist stations in Guangzhou and
Beijing in March 2012, the Group lodged applications to
relevant government departments for the setting up of several
journalist stations in various locations in PRC in January 2013.
Such applications are pending for the approval by relevant
government departments. As the results of such enhancement,
the Group had gathered more comprehensive information,
first hand information or exclusive news in PRC and in return it
enhanced the content of our newspaper.

Since March 2012, the Group’s newspaper has been distributed
in PRC, including Guangdong and Fujian Provinces through
China National Publications Import and Export Corporation
Shenzhen Branch (" Bl E &# H C0ORIIAF") . The Group
has scheduled down the volume by 86.7% since January 2013.
Such change did not have significant change in the Group’s
turnover in regard to newspaper distribution due to the price
(full and simplified version) and volume of order i.e. subscription
income but it scheduled down cost of printing. Such move
was a remarkable decision and management believed that
the influence of Sing Pao Daily by way of internet has been
significantly recognised and the reduction in the distribution in
PRC does not affect the Group's advertisement income.

During the year, the Group holds a number of events and the
results were encouraging. The contribution from the promotion
services provided was not significant as compared with sales
of newspapers and books and advertising income, but positive
contribution were noted. In the mean time, the Group is liaising
with various entrepreneurs in PRC and Hong Kong for co-
operation in holding promotion events in the coming years.
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During the year, the Group has launched its new iPad apps Xiang
Gang Cheng Bao HD ("&#BA#RHD") , Sing Pao WeChat ("&
B ERMIE") , Sing Pao Weibo ("FBERK ®ME") and acts as
one of the news provider to Sohu News app ("3 EZE
") . These electronic media have strengthened the Group's
influence and customer base in PRC.

Finally, the Group is still in the process of establishing an
advertising company in PRC. The management believes that
establishing journalist stations and the advertising company
will not only act as an important platform for the expansion of
the Group’s media and advertising business in the Great China
region, but also strengthen the Group’s core business in Hong
Kong.

DIVIDEND

The Directors do not recommend the payment of final dividend
for the year ended 31 March 2013 (2012: Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the
year ended 31 March 2013. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s shares
during the year ended 31 March 2013 (2012: Nil).
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The Directors submit herewith their report and the audited
financial statements of the Company and of the Group for the
year ended 31 March 2013.

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed on 17 April 2012 and
with the approval of the Registrar of Companies of Cayman
Islands and Registrar of Companies of Hong Kong on 17 April
2012 and 11 May 2012, respectively, the name of the Company
was changed from SMI Publishing Group Limited to Sing Pao
Media Enterprises Limited.

PRINCIPAL ACTIVITIES

The Company is an investment holding company with its shares
listed on the Growth Enterprise Market (“GEM") of The Hong
Kong Stock Exchange Limited (the “Stock Exchange”). The
principal activities of the Company’s subsidiaries are set out in
note 18 to the financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2013 is set
out in the consolidated statement of comprehensive income on
page 49 of the annual report.

No interim dividend was paid by the Company during the year.
The Directors do not recommend the payment of a final dividend
for the year ended 31 March 2013.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in share capital and share options of the
Company during the year are set out in notes 25 and 30 to the
financial statements, respectively.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 26(b) to
the financial statements and in the consolidated statement of
changes in equity on page 52, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2013, the Company had accumulated losses of
HK$955,017,000 (2012: HK$935,100,000), and after taking
into consideration of the balance of share premium account and
distributable reserve, subject to the provisions of the Cayman
Islands Companies Law (Revised) as detailed in note 26(c)(i)
and note 26(c)(iv), respectively to the financial statements, the
aggregate amount of reserves available for distribution to owners
of the Company was HK$582,734,000 (2012: HK$562,817,000).
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group are set out in note 17 to the financial statements.

SUBSIDIARIES

Particulars of the subsidiaries of the Company are set out in note
18 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2013, the aggregate amounts of
revenue attributable to the Group’s five largest customers and
largest customer represented approximately 55% and 48.9%
of the Group's total turnover, respectively. The purchases
attributable to the Group's five largest suppliers and largest
supplier of the Group were approximately 45.6% and 38.0% of
the Group's total purchase, respectively.

During the year ended 31 March 2013, advertising income of
approximately HK$820,000 (which represents approximately
1.3%) of the Group’s total turnover related to sales to
connected parties, of which either Mr. YEUNG Ka Sing,
Carson, a substantial shareholder of the Company, and Mr.
MA Shui Cheong, an Executive Director of the Company has
deemed interests in these connected parties. Further details of
transactions with related parties are set out in note 34 to the
financial statements.

Saved as disclosed above, as far as the Directors are aware,
neither the Directors, their associates (within the meaning of the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) nor those shareholders
which to the knowledge of the Directors own more than 5% in
the Company’s share capital had any interest in the five largest
customers and suppliers during the year ended 31 March 2013.
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BOARD OF DIRECTORS EEg

REARBEANRE B HEETARF

The Directors of the Company in office during the year and up to

the date of this report are as follows: EEZ2ATHOT:
Executive Directors HITES
Mr. XIE Hai Yu (resigned on 6 May 2013) #hewmaEt (RZZ2—=
A ARNBEHE)
Mr. TIAN Bing Xin HIRERE
Mr. DONG Bao Qing (resigned on 26 October 2012) BEESEE (RZE2—Z=F

TAZ+RBEEE)

Mr. XU Dao Bin REWELE
Mr. DENG Yu Hui (resigned on 16 November 2012) EFELE (KRZ-ZZT—=
+—A+NAET)
Mr. MA Shui Cheong =Pt
Mr. GU Li Jun (appointed on 16 November ByEhE (RZT—=F
2012) +—A+XH
BEE)
Ms. CAO Hong Wen (appointed on 16 November BOANXZLE (RZZTE—Z=F
2012 and resigned on +—A+ R BEZAE
31 December 2012) WRZE—ZF
+=ZA=+—H
BHE)
Mr. TSE Chung Yam (appointed on 30 November HPREE (RZE—ZF
2012 and removed on +—A=+REZE
14 February 2013) YARZZE—=%F

“AtTHBE®ESR)
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Mr. LU Jian Ling (appointed on 30 November
2012 and removed on 14
February 2013)

Mr. CHEN Zhi Ming (appointed on 14 February 2013)

Mr. WANG Jun (appointed on 14 February 2013)

Mr. XU Feng (appointed on 14 February 2013)

Independent Non-executive Directors
Mr. LIU Shang Ping
Mr. XU Wei

Mr. KONG Tze Wing

Mr. CAl Hai Ning (appointed on 31 December
2012)

Mr. FENG Jian (appointed on 14 February 2013)

Mr. SHE Yong (appointed on 14 February 2013)

The Board members have no financial, business, family or other
material/relevant relationship with each other.

Profiles of the Directors are detailed on pages 5 to 10 of this
annual report.
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DIRECTOR SERVICE CONTRACTS

None of the Directors of the Company has a service contract
with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2013, none of the Directors and chief executive
of the Company had any interests and short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO")) as recorded in the register of the
Company required to be kept under section 352 of the SFO or
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors as referred to in Rules
5.48 to 5.67 of the GEM Listing Rules.

At no time during the year was the Company or its subsidiaries a
party to any arrangement to enable the Directors, their spouses
or children under 18 years of age to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

CONFIRMATION OF INDEPENDENCE

Pursuant to the requirement of the GEM Listing Rules, the
Company has received an annual written confirmation from each
of the independent non-executive Directors of the Company of
his independence to the Company. The Company considers that
all of the independent non-executive Directors are independent
in accordance with the guidelines set out in rule 5.09 of the
GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2013, the persons or corporations (not being a
Director or chief executive of the Company) who had interests or
short positions (directly or indirectly) in the shares or underlying
shares of the Company which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who are substantial shareholders required to be kept
under Section 336 of the SFO or have otherwise notified to the
Company were as follows:

KB EREEFR AR 23

FERR
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Long (L)/ Approximate

Short (S) No. of shares of  percentage of

Name of shareholders Capacity position the Company held shareholding

#RAL), BFEARQF BARR

IR R & B 54 KE(S) RO B EEis4

YEUNG Ka Sing, Carson Held by controlled (L) 261,473,945 13.26%
("Mr. Yeung") Corporation (Note)

BRHE ([HEE]) SR NI £ (L 261,473,945 13.26%
(Htat)

Billion Wealth Group Limited  Beneficial owner (L) 261,473,945 13.26%
("Billion Wealth") (Note)

Billion Wealth Group Limited EzZ#HA A (L) 261,473,945 13.26%
(IBillion Wealth |) (H1iz)

Notes:

The 261,473,945 shares of the Company are held by Billion Wealth, a company
incorporated in the British Virgin Islands with limited liability. The entire issued
share capital of Billion Wealth is wholly and beneficially owned by Mr. Yeung.
These 261,473,945 shares of the Company were originally held by Strategic
Media International Limited (”Strategic Media"”), on 12 May 2010, all the shares
were taken over by Billion Wealth from Strategic Media by the execution of a
share charge, pursuant to a share charge agreement dated 23 April 2008 entered
between Billion Wealth and Strategic Media in relation with the loan facility of
HK$60,000,000 granted by Billion Wealth to the Company.
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Save as disclosed above, as at 31 March 2013, the Company
has not been notified by any person (other than the Directors
and chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which are required to be recorded in the register maintained by
the Company pursuant to Section 336 of the SFO.

DIRECTORS’ INTEREST IN CONTRACT

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, which directly or indirectly, subsisted at
31 March 2013 or any time during the year.

COMPETING INTERESTS

During the year, none of Directors or controlling shareholders
of the Company (as defined in the GEM Listing Rules) or any of
their respective associates had any interest in a business which
cause or may cause significant competition with the business of
the Group or had or might have any conflicts of interest with the
Group.

PURCHASE, SALE AND REDEMPTION OF LISTING
SECURITIES

The Company has not redeemed any of its shares during the
year ended 31 March 2013. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s shares
during the year ended 31 March 2013 (2012: Nil).
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FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set forth on page 140 of
this annual report.

AUDIT COMMITTEE

An Audit Committee has been established to review the
Group’s financial reporting, internal controls, and corporate
governance and risk management matters and to make relevant
recommendation to the Board.

Currently, the Audit Committee comprises four independent
non-executive Directors, namely Messrs. LIU Shang Ping (as the
chairman of the Audit Committee), KONG Tze Wing, XU Wei
and CAIl Hai Ning.

Mr. CAl Hai Ning have been appointed as independent non-
executive Director of the Company with effect from 31
December 2012.

During the year, the Audit Committee performed duties
including reviewing the Group’s financial statements, audit
findings, external auditor’s independence and the Group's
accounting principles and practices.

The Group’s annual results for the year ended 31 March
2013 have been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the financial statements of the
Company and the Group for the year ended 31 March 2013
comply with applicable accounting standards, GEM Listing Rules
and that adequate disclosures have been made.
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SUFFICIENCY OF PUBLIC FLOAT

The Company maintained a sufficient public float throughout the
year ended 31 March 2013.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles
of Association of the Company (the “Articles”) or the laws of
Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

SUBSEQUENT EVENT

Subsequent to the end of the financial year, on 17 June 2013,
the Group received a claim made against a subsidiary and two
employees of the Group for damages in respect of alleged
defamation. The Directors consider that no provision to be made
in the financial statements at the end of the financial period. A
legal advisor is appointed to follow up the claim who is still in
the process of collecting information on the claim.

AUDITOR

The financial statements were audited by BDO Limited.

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Messrs. BDO Limited as
auditor of the Company.

On behalf of the Board

Sing Pao Media Enterprises Limited
TIAN Bing Xin

Executive Director

Hong Kong, 19 June 2013
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The Company is committed to maintaining good corporate
governance standard and procedures to ensure the integrity,
transparency and quality of disclosure in enhancing the
shareholders’ value.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
Shareholders and enhance the performance of the Group.

The Company has applied the code provisions as set out in
Appendix 15: “The Code on Corporate Governance Practices”
(the “CG Code") of the GEM Listing Rules.

In the opinion of the Directors, the Company has complied with
the code provisions as set out in the CG Code during the year
ended 31 March 2013.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standards of dealings
regarding securities transactions by Directors as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. All of the Directors have
confirmed that they have complied with the required standards
as set out in the GEM Listing Rules during the year ended 31
March 2013.

BOARD OF DIRECTORS
Responsibility

The Board is responsible for the leadership and control of
the Company and oversees the Group’s businesses, strategic
decisions and performance. The senior management was
delegated with the authority and responsibility by the Board for
the day-to-day operations of the Group while reserving certain
key matters for the approval of the Board. In addition, the

Board has also delegated various responsibilities to the Board
Committees. Further details of these committees are set out in
this report.
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All Directors are free to access to corporate information for
the purpose of discharging their duties and responsibilities.
They may seek independent professional advice if necessary
at the Company’s cost. All Directors have unrestricted access
to the Company secretary and senior management of the
Company. The Board delegated the management team with the
responsibilities for the day-to-day management, administration
and operation of the Group.

The Board

The Board currently consists of thirteen Directors including seven
executive Directors, and six independent non-executive Directors:

Executive Directors
TIAN Bing Xin (Chairman)
XU Dao Bin

MA Shui Cheong

GU Li Jun

XU Feng

WANG Jun

CHEN Zhi Ming

Independent Non-executive Directors
LIU Shang Ping

KONG Tze Wing

XU Wei

CAl Hai Ning

FENG Jian

SHE Yong

The Board members have no financial, business, family or other
material or relevant relationships with each other. A balanced
Board composition is formed to ensure the existence of a
strong independency across the Board and to meet with the
recommended practice under the CG Code for the Board to have
at least one-third of its members comprises of Independent Non-
executive directors. The biographical information of the Directors
are set out on page 5 of this annual report under the section
headed “Biographical Information of Directors”.
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Segregation of duties between the Chairman and the
Chief Executive Officer

Pursuant to the code provision A.2.1 of the Code Provision, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. To ensure
a balance of power and authority, the roles of the chairman and
the chief executive officer of the Company are segregated.

During the year, Mr. Tian Bing Xin has replaced Mr. Xie Hai Yu as
Chairman of the Board since 16 November 2012. Mr. Xu Feng
has been appointed as Chief Executive Officer of the Company
since 16 November 2012.

Directors’ and senior officers’ liability insurance

The Company has arranged appropriate liability insurance for all
Directors, Supervisors and certain management. No claims were
raised during the year against potential legal action arising from
their jobs.

Continuous professional development

Pursuant to code provision A.6.5 of the Code Provision, which
has come into effect from 1 April 2012, all Directors should
participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and relevant.
Up to the date of this report, all Directors have participated
in continuous professional development by attending training
course or reading relevant materials on the topics related to
corporate governance and regulations.

All the Directors also understand the importance of continuous
professional development and are committed to participating any
suitable training or reading relevant materials in order to develop
and refresh their knowledge and skills.
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The individual training record of each Director received for the #HE—Z—=—F=-A=+—HItFE"
year ended 31 March 2013 is summarized below: EEXEEXIHR 2 BHEBMAT

Attending seminar(s)/
programme(s)/relevant
materials in relation
to the business or
directors’ duties

Yes/No
HEMSE BE
HEBREERE
Name of Directors BN FEAZHEHBEER
2/A
Executive Directors BITES

Mr. TIAN Bing Xin (Chairman) BRELEE (F/E) Yes &
Mr. XU Dao Bin REW KL Yes 2
Mr. MA Shui Cheong Bima ik Yes &
Mr. GU Li Jun (note 1) BB (Ha1) Yes &
Mr. CHEN Zhi Ming (note 3) PRAEBR A (HT5E3) Yes &
Mr. WANG Jun (note 3) T BT (ME3) Yes &
Mr. XU Feng (note 3) BFOBLE (KE3) Yes &

Independent Non-executive Directors BYFHITES
Mr. LIU Shang Ping (Committee Chairman) 2| ¥hE (ZE&T/F) Yes &
Mr. KONG Tze Wing L FEREAE Yes &
Mr. XU Wei T BR4E Yes 2
Mr. CAl Hai Ning (note 2) BOGELE (Hit2) Yes &
Mr. FENG Jian (note 3) s BEAE (MiE3) Yes &

Mr. SHE Yong (note 3) R BEYE(HE3) Yes &
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Notes:

1. Mr. Gu Li Jun was appointed as an executive Director on 16 November

2012.

2. Mr. Cai Hai Ning was appointed as an independent non-executive
Director, member to the Audit Committee, Remuneration Committee and
Nomination Committee on 31 December 2012.

3. Mr. Chen Zhi Ming, Mr. Wang Jun and Mr. Xu Feng were appointed as

executive Directors and Mr. Feng Jian and Mr. She Yong were appointed as
independent non-executive Directors on 14 February 2013.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
All independent non-executive Directors do not have specified
length of service period and will be continuous to hold offices
unless terminated by either party giving to the other not
less than one month notice in writing. All independent non-
executive Directors are subject to the provisions of retirement
by rotation at annual general meeting under the articles of
association accomplishing the same objective as a specific term
of appointment.

Independent Non-executive Directors

The six Independent non-executive Directors are persons of high
caliber. With their experiences gained from various sectors, they
provide strong supports towards the effective discharge of their
duties and responsibilities of the Board.

In compliance with rules 5.05(1) and (2), and 5.05A of the
GEM Listing Rules, the Company has appointed six Independent
non-executive Directors, at least one of whom has appropriate
professional qualifications, or accounting or related financial
expertise.
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The independent non-executive Directors are not appointed
for a specific term but are subject to retirement at the first
general meeting after their appointment and thereafter subject
to retirement by rotation at least once every three years and in
accordance with the Articles.

Confirmation of Independence

Each of the independent non-executive Directors has made an
annual confirmation of independence pursuant to Rule 5.09
of the GEM Listing Rules. The Company is of the view that all
independent non-executive Directors meet the independence
guidelines set out in Rule 5.09 of the GEM Listing Rules and are
independent in accordance with the terms of the guidelines.

Delegation by the Board

While at all times, the Board retains full responsibility for guiding
and monitoring the Company in discharging its duties, certain
responsibilities are delegated to various Board committees which
have been established by the Board to deal with different aspects
of the Company’s affairs. Unless otherwise specified in their
respective written terms of reference as approved by the Board,
these Board committees are governed by the Company’s articles
of association as well as the Board's policies and practices (in so
far as the same are not in conflict with the provisions contained
in the Articles).

With the new composition of members of the Nomination
Committee, Remuneration Committee and Audit Committee, the
independent non-executive Directors will be able to effectively
devote their time to perform the duties required by the
respective Board Committees.

The Board has also delegated the responsibility of implementing
its strategies and the day-to-day operation to the management
of the Company under the leadership of the executive Directors.
Clear guidance has been made as to the matters that should
be reserved to the Board for its decision which include matters
on, inter alia, capital, finance and financial reporting, internal
controls, communication with shareholders, Board membership,
delegation of authority and corporate governance.
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Code of Conduct for Securities Transactions by
Directors

During the year under review, the Company has adopted the
required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. Specific enquiry has
been made to all Directors who have confirmed that they have
complied with the required standard set out in Rules 5.48 to
5.67 of the GEM Listing Rules during the year under review.

Appointment, Re-election and Removal

In accordance with the Articles, at each annual general meeting
("AGM") one third of the Directors for the time being shall retire
from office by rotation provided that every Director shall be
subject to retirement by rotation at least once every three years.
Such retiring Directors may, being eligible, offer themselves for
re-election at the AGM. All Directors appointed by the Board
to fill a casual vacancy shall hold office until the first general
meeting of shareholders after their appointment and be subject
to re-election at such meeting.

Emolument Policy

The remuneration policy of the Group is to ensure the fairness
and competitiveness of total remuneration. The emoluments
of executive Directors are determined based on the skills,
knowledge, individual performance as well as contributions,
the scope of responsibility and accountability of such directors,
taking into consideration of the Company’s performance and
prevailing market conditions. The remuneration policy of non-
executive Directors (including Independent Non-executive
Directors) is to ensure that the non-executive Directors are
adequately compensated for their efforts and time dedicated to
the Company’s affairs including their participation in respective
Board committees. The emoluments of non-executive Directors
are determined with reference to their skills, experience,
knowledge, duties and market trends.
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BOARD COMMITTEE

The Board has set up 3 committees, namely the audit committee,
the remuneration committee and the nomination committee to
oversee particular aspects of the Group affairs.

The committees are provided with sufficient resources to
discharge their duties and upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company's cost.

Members to all the committees are the same. It comprises with
four independent non-executive Directors, namely Mr. LIU Shang
Ping (as the chairman of the audit committee, the remuneration
committee and the nomination committee), Mr. KONG Tze
Wing, Mr. XU Wei and Mr. CAIl Hai Ning.

AUDIT COMMITTEE

The Audit Committee of the Company was established with
written terms of reference in compliance with the Code
Provisions (which were further revised by the Board on 27
March 2012). The revised written terms of reference of
the Audit Committee are available on the websites of the
Company and the Stock Exchange. The Audit Committee of the
Company comprises four independent non-executive Directors
and headed by Mr. Liu Shang Ping. The duties of the Audit
Committee include reviewing the Company’s annual reports,
quarterly financial reports and half-yearly financial report and
providing advice and comments thereon to the Board. The Audit
Committee is also responsible for reviewing and supervising the
Company'’s financial reporting and internal control procedures.

The Group's audited annual results for the year ended 31 March
2013 have been reviewed by the Audit Committee, which was
of the opinion that the preparation of such results complied with
the applicable accounting standards and requirements and that
the adequate disclosures have been made.
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NOMINATION COMMITTEE

The Board established the Nomination Committee on 27 March
2012, with written terms of reference in compliance with the
relevant Code Provisions to be effective on 1 April 2012. Its
written terms of reference are available on the websites of the
Company and the Stock Exchange.

The primary duties of the Nomination Committee include
reviewing the structure, size and composition of the Board,
identifying individuals suitably qualified to become Directors,
assessing the independence of Independent Non-executive
Directors and making recommendations to the Board on
appointment and re-appointment of Directors.

When identifying suitable candidates for directorship, the
Nomination Committee will carry out the selection process
by making reference to the skills, experience, education
background, professional knowledge, personal integrity and
time commitments of the proposed candidates, and also the
Company’s needs and other relevant statutory requirements and
regulations required for the positions. All candidates must be
able to meet the standards as set forth in Rules 5.01 and 5.02
of the GEM Listing Rules. A candidate who is to be appointed
as an Independent Non-executive Director should also meet the
independence criteria set out in Rule 5.09 of the GEM Listing
Rules. Qualified candidates will then be recommended to the
Board for approval.
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REMUNERATION COMMITTEE

The Board established the Remuneration Committee in March
2005, with written terms of reference in compliance with the
Code Provisions (which were further revised by the Board on
27 March 2012). The revised written terms of reference of the
Remuneration Committee are available on the websites of the
Company and the Stock Exchange.

The Remuneration Committee is responsible for, inter alia,
making recommendations to the Board on the Company’s
emolument policy and on the establishment of a formal and
transparent procedure for developing such policy.

The Company adopted a new share option scheme on 30 June
2010. The purpose of the share option scheme is to enable the
Board, at its discretion, to grant options to eligible participants,
including the Directors, as incentives or rewards for their
contributions to the Group.

Details of the share option scheme are set out in note 30 to the
financial statements. Details of the Directors’ remuneration are
set out in note 13 to the financial statements.
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Directors’ attendance record at meetings EECvERLETHE

Details of the attendance of the Directors at the meetings of the ZEZEREZE T —=F=-A=+—H
Board and its respective committees during the year ended 31 IFEHEEECSEZNSEELE

March 2013 are as follows: FEHLFRIT

Attendance/Number of meetings

HE/8RRE
Audit Remuneration  Nomination
Board Committee Committee Committee General
Name of Directors meeting meeting meeting meeting Meeting
EREEE® FMzZEEE RAEZES
B Ezgea e L kS BRRAE
Executive Directors
HTES
Mr. XIE Hai Yu (note 6) 7112 114 N/A N/A 0/1
@ aR %k E (Hite) A NER
Mr. TIAN Bing Xin 1112 3/4 N/A N/A 0/1
HRELE TNEA TEA
Mr. DONG Bao Qing (note 1) 0/5 0/0 N/A N/A 0/1
EBERE (Wit1) NEA NEA
Mr. XU Dao Bin 3/12 0/0 N/A N/A 0/1
REWEE A NER
Mr. DENG Yu Hui (note 1) 1/6 0/0 N/A N/A 1"
BRBEAE (Frit1) NEA A
Mr. MA Shui Cheong 10112 2/4 N/A N/A "
Shatt @A N EA
Mr. GU Li Jun (note 2) 2/4 0/0 N/A N/A N/A
BUERE (Hi2) A NER TER
Ms. CAO Hong Wen (note 2) 0/2 0/0 N/A N/A N/A
BN E (fri22) TNEA TEA TER
Mr. TSE Chung Yam (note 3) 173 0/0 N/A N/A N/A
MPREE (Hi23) NEA NEA TNiER
Mr. LU Jian Ling (note 3) 173 0/0 N/A N/A N/A
ERELE (Fi23) A NER TER
Mr. CHEN Zhi Ming (note 5) " 0/0 N/A N/A N/A
RSB A (f7i25) TNEA TEA TER
Mr. WANG Jun (note 5) 171 0/0 N/A N/A N/A
B (H7E5) NEA NEA TNiER
Mr. XU Feng (note 5) 7 0/0 N/A N/A N/A

AHERE (HiE5) TEH TEHR TER
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Attendance/Number of meetings
HE/8ERE
Audit Remuneration  Nomination
Board Committee Committee Committee General
Name of Directors meeting meeting meeting meeting Meeting
ENEZEE® FMzEE REZEE

BEENE Exged L] L e REKRE
Independent Non-executive Directors
BYFHTES
Mr. LIU Shang Ping 412 3/4 171 171 01
FmTFEE
Mr. KONG Tze Wing 7112 3/4 01 01 171
TFRESE
Mr. XU Wei 5/12 1/4 11 171 17
RELE
Mr. CAl Hai Ning (note 4) 3/3 I 171 171 N/A
E/ELE (Hitd) NER
Mr. FENG Jian (note 5) 171 0/0 0/0 0/0 N/A
BB (M) TEM
Mr. SHE Yong (note 5) i 0/0 0/0 0/0 N/A
RBEE (H725) NER
Notes: B aE
1. Mr. Dong Bao Qing and Mr. Deng Yu Hui resigned as executive Directors on 1. EERERBFBEES N -_T—=

26 October 2012 and 16 November 2012 respectively. FHAZ+RBEZZE—Z=ZF+—A+X

HEHIHITES-

2. Mr. Gu Li Jun and Ms. Cao Hong Wen were appointed as executive 2. BVELANBANLZTHR _T—_4F

Directors on 16 November 2012. Ms. Cao Hong Wen resigned as executive T—ATABEZERNITEST HLX
Director on 31 December 2012. TTRZE-—ZF+ZA=T—HEEH
TES-

3. Mr. Tse Chung Yam and Mr. Lu Jian Ling were appointed as executive 3. #FRELENRERBLENR T ——F

Directors on 30 November 2012 and were removed as executive Directors T—A=1TBHEZERRTES IR
on 14 February 2013. T—=F AT NBEREERITTEER
o

4.  Mr. Cai Hai Ning was appointed as an independent non-executive 4. FHEEIEEN_T——F+_-_A=+—H
Director, member to the Audit Committee, Remuneration Committee and BRETRBIEDTEFTUREREZE
Nomination Committee on 31 December 2012. g YEESRRERZEEKE -
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5. Mr. Chen Zhi Ming, Mr. Wang Jun and Mr. Xu Feng were appointed as an
Executive Directors and Mr. FENG Jian and Mr. SHE Yong were appointed as
independent non-executive Directors on 14 February 2013.

6. Mr. Xie Hai Yu resigned as an executive Director on 6 May 2013.

Appropriate notices are given to all Directors in advance
for attending regular and other Board or board committees
meetings. Meeting agendas and other relevant information
are provided to the Directors in advance of Board and board
committees meetings. All Directors are consulted to include
additional matters in the agenda for Board and board
committees meetings.

Directors have access to the advice and services of the Company
Secretary with a view to ensuring that Board or board committee
procedures, and all applicable rules and regulations, are
followed.

Both draft and final versions of the minutes of board meetings
and meetings of board committee are sent to all Directors for
their comment and records, respectively. Minutes of Board and
board committees meetings are kept by the Company Secretary
and such minutes are open for inspection at any reasonable time
on reasonable prior notice by any Director.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the
Company's financial statements for each financial year which
give a true and fair view of the state of affairs of the Company
and in presenting the quarterly and annual financial statements
and announcements to shareholders, the Directors aim to
present a balanced and understandable assessment of the
Company'’s position and prospects.

The Directors’ responsibilities in preparing financial statements
and the auditor’s responsibilities are set out in the Independent
Auditor’s Report on pages 44 to 48 of this annual report.
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INTERNAL CONTROL

The Board is entrusted with an overall responsibility of devising
the Company’s system of internal controls and conducting an
annual review of its effectiveness. This ensures that the Board
oversees and monitors the Group’s overall financial position so
that the interests of the shareholders are well protected and
covered. The system of internal controls covers the areas of
financial, operational, compliance and risk management of the
Group's business.

With respect to procedures and internal controls for the handling
of and dissemination of price-sensitive information:

1. the Group is fully aware of its obligations under the GEM
Listing Rules;

2. the Group conducts its affairs with close regards to the
“Guide on Disclosure of Price-sensitive Information” issued
by the Stock Exchange; and

3. through channels such as financial reporting and public
announcements, the Group has implemented and disclosed
its policy on fair disclosure by pursuing broad, non-
exclusionary distribution of information to the public.
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AUDITOR’S REMUNERATION

During the year under review, the remuneration in respect of
audit and non-audit services provided by the Company’s auditors
is set out below:
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BB R &
REEER - AR IREEIRG
2 BRI R EERE 2 ME 85
mF

Fee paid/payable

Services rendered P 32 44t AR 7 B, ENEH
HK$000
BT T
Audit services EZ R 780
Non-audit services IETAZ RS 360

COMPANY SECRETARY

Ms. Law Hau Kwan (“Ms. Law") was appointed as the company
secretary of the Company with effect from 3 July 2009. She is
responsible to the Board for ensuring the board procedures are
followed and that the Board is briefed on legislative, regulatory
and corporate governance developments.

Up to the date of this report, Ms. Law has undertaken not less
than 15 hours of relevant professional training.

COMMUNICATION WITH SHAREHOLDERS

In order to provide more relevant information to our
shareholders, the Company has published on its website, the
composition of the Board committees as well as their respective
written terms of reference.

Specific enquiries from shareholders can be sent in writing to the
Company at our head office in Hong Kong or by email through
InvestorRelations@singpao.com.hk on the Company’s website.
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Communication with shareholders is given high priority. The
Company aims to provide its shareholders with high standards
of disclosure and financial transparency through the publication
of annual, interim and quarterly reports, announcements and
circulars made through websites of the Company and of the
Stock Exchange.

The Board also maintains an on-going dialogue with
shareholders and use general meeting to communicate with
shareholders. The Company encourages all shareholders to
attend general meeting which provides a useful forum for
shareholders to exchange views with the Board. The Chairman
of the Board and members of relevant committees and senior
management of the Company are also available to answer the
shareholders’ questions in the general meetings.

To safeguard shareholder interest and rights, a separate
resolution is proposed for each substantially separate issue
at shareholder meetings, including the election of individual
Directors. All resolutions put forward at shareholder meetings
will be voted on by poll pursuant to the GEM Listing Rules and
poll results will be posted on the websites of the Company and
of the Stock Exchange after each shareholder meeting.

SHAREHOLDERS' RIGHT

As one of the measures to safeguard shareholder’s interest
and rights, separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the election of
individual directors, for shareholders’ consideration and voting.
All resolutions put forward at shareholders’ meeting will be
voted by poll pursuant to the GEM Listing Rules and the poll
voting results will be posted on the GEM website and the
Company's website after the relevant shareholders’ meeting.
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RIGHT TO CONVENE EXTRAORDINARY GENERAL
MEETING

Extraordinary general meeting may be convened by the Board
on requisition of shareholders holding not less than one-tenth
of the paid up capital of the Company or by such shareholders
who made the requisition (the “Requisitionists”) (as the case may
be) pursuant to Article 58 of the Articles of Association. Such
requisition must state the object of business to be transacted
at the meeting and must be signed by the Requisitionists
and deposited at the registered office of the Company or
the Company's principal place of business in Hong Kong.
Shareholders should follow the requirements and procedures as
set out in such Article for convening an extraordinary general
meeting. Shareholders may put forward proposals at general
meeting of the Company by sending the same to the Company
at the principal office of the Company in Hong Kong.

For putting forward any enquiries to the Board, shareholders
may send written enquiries to the Company. Shareholders may
send their enquiries or requests in respect of their rights to the
Company'’s principal place of business in Hong Kong.

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing Shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public. Enquiries to the Board or the
Company may be sent by post to the Company’s principal place
of business in Hong Kong.

During the year ended 31 March 2013, there is no significant
change in the Company’'s memorandum and articles of
association.
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IBDO

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

EiE - +852 2218 8288
{2H : +852 2815 2239
www.bdo.com.hk

We were engaged to audit the consolidated financial statements
of Sing Pao Media Enterprises Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out
on pages 49 to 139, which comprise the consolidated and
company statements of financial position as at 31 March 2013,
and the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
Directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made
solely to you, as a body, in accordance with the terms of our
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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Except for the inability to obtain sufficient appropriate audit
evidence as explained below, we conducted our audit in
accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement. Because of the matters described in the
basis for disclaimer of opinion paragraphs, however, we were not
able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

BASIS FOR DISCLAIMER OF OPINION
(1) Scope limitation — borrowings under dispute

Included in the borrowings of the Group and of the
Company as at 31 March 2013 are borrowings of
approximately HK$23,921,000 and HK$14,349,000; and
as at 31 March 2012 were borrowings of approximately
HK$23,644,000 and HK$14,129,000, respectively due
to several parties. Included in the finance costs in the
statements of comprehensive income of the Group for
the year ended 31 March 2013 are accrued interest
expenses of approximately HK$277,000; and for the year
ended 31 March 2012 were accrued interest expenses of
approximately HK$277,000 based on the amounts due and
the applicable interest rates. As discussed in Note 24(b),
the Group and the Company are in dispute with these
parties over these balances. We were unable to obtain
representation from the directors on the accuracy of these
borrowings which were carried forward since prior years.
The directors represent that there was either no formal
agreement entered or there was no evidence of such
arrangement in the past. In addition, we were unable either
to obtain direct confirmations from these parties or other
supporting evidence to satisfy ourselves as to whether the
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(2)

borrowings and interest expenses are free from material
misstatement because these lenders were either no longer in
contact with the Group or did not reply to our confirmation
requests. There was no other satisfactory audit procedure
that we could adopt to satisfy ourselves as to whether the
borrowings and interest expenses were fairly stated, which
would have a consequential effect on net current liabilities
and net liabilities of the Group and the Company as at 31
March 2013 and of the Group's losses for the year then
ended. We qualified our opinion in respect of a similar
limitation of scope in the our report dated 20 June 2012 for
the year ended 31 March 2012. Therefore, the comparative
amounts may not be comparable and any adjustment to
these amounts may also have a consequential effect on the
opening balance of the accumulated losses of the Group
and the Company at 1 April 2012 and the results of the
Group for the year ended 31 March 2013.

Scope limitation — Appropriateness of using the
going concern basis in preparing the consolidated
financial statements

The Group sustained consolidated loss for the year of
HK$10,870,000 for the year ended 31 March 2013.
At 31 March 2013, the Group had consolidated net
current liabilities and net liabilities of approximately
HK$392,518,000 and HK$478,960,000, respectively. These
conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Group’s ability
to continue as a going concern.

(2)
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As explained in Note 2 to the consolidated financial
statements, the Directors have adopted or planned to
adopt certain measures (the “Measures”) including, among
others, entering into negotiations with potential investors
in respect of possible capital injection arrangements into
the Group and taking steps to propose restructuring plans
for the Group in order to improve the Group's financial and
cash flow positions and to maintain the Group as a going
concern. The Directors are of the opinion that the Measures
will be successfully implemented. The Directors have
prepared a cash flow forecast for the next twelve months
(the "Forecast”) based on certain underlying assumptions
including obtaining adequate funding from a loan facility
granted by a company jointly owned by an executive
director of the Company and a former executive director
of the Company (the “Lender”) and that the borrowings
classified as current portion of HK$415,950,000 from the
substantial shareholder, related parties and third parties (the
“Loan Providers”) will not be called for payment within the
next twelve months.

These financial statements have been prepared on a going
concern basis, the validity of which depends upon the
successful outcome of the Measures to be undertaken in
order to satisfy the Group’s working capital needs, improve
its cash flow position and address its capital deficiency.
However, due to the circumstances as further explained in
Note 2 to the consolidated financial statements, we are
unable to obtain sufficient information to satisfy us that
the Lender is able to provide the loan facility nor have we
received confirmation from the Loan Providers that they
undertake not to request payment of the loans within the
next twelve months. The Directors of the Company are
taking steps to prepare restructuring plans for the Group
and negotiate with potential investors in respect of possible
capital injection arrangements into the Group. However,
these two measures had not yet been concluded as of the
date of approval of the financial statements. Accordingly,
we are unable to determine whether the underlying
assumptions of the Forecast are valid and whether the
capital injection and restructuring plan can be successfully
completed, and therefore whether it is appropriate to use
the going concern basis in preparing the consolidated
financial statements. There were no other satisfactory audit
procedures that we could adopt in this regard.
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Should the use of the going concern basis in preparing WEAFELCEEEFREGESH
the consolidated financial statements be determined to Bm&REE R/ TEE  RIRgEA
be inappropriate, adjustments might have to be made to EHABRGEEBERAMEHA
reduce the value of assets to their recoverable amounts, to W el & &8 - LAl B EE A 2 (R ELAD
provide for any further liabilities which might arise and to BEELRE WHERBEER
reclassify non-current assets and non-current liabilities as EMBEEIREFSBEARE
current assets and current liabilities, respectively. BERRBAE-
DISCLAIMER OF OPINION ERERE

Because of the significance of the matters described in the “Basis I/ [{EBEXRE BB 2 &AMt | %
for disclaimer of opinion” paragraphs, we have not been able to  Frilt 2 EIBRIERE K » AITELES T
obtain sufficient appropriate audit evidence to provide a basis for DA E 2 B BB IEABZE R 2K
an audit opinion. Accordingly, we do not express an opinion on & (A It » 1T EFLAR S B TSR K B
the consolidated financial statements. In all other respects, in our XK= R A EMBE  NITRBL
opinion the consolidated financial statements have been properly & BB & CILBE S R a0 2 #
prepared in accordance with the disclosure requirements of the FEMTZ ARE -

Hong Kong Companies Ordinance.

BDO Limited ERVCEREHMEEMBRAA
Certified Public Accountants R EFED

Wong Chi Wai BEEXE

Practising Certificate number P04945 BB ERITP04945

Hong Kong, 19 June 2013 B ZE—=FATNAH




SR EFEWR

RREREEER AR 49

Consolidated Statement of Comprehensive Income r e earended 31 varch 2013

HEEERER oo-

F-=F= A= —HILFE

2013 2012
—E—=F —E——%F
Notes HK$000 HK$'000
iikz3 BT T JEET T
Turnover EEH 7 62,042 48,873
Cost of sales and services $HE N R TG AC AR (36,286) (40,849)
Gross profit EF 25,756 8,024
Other revenue and other gains  E AUz A K& H Atb g 25 8 4,919 2,704
Distribution costs BTN (490) (256)
Administrative and other TE R EMEERS
operating expenses (16,703) (27,567)
Finance costs B FS B AR 9 (24,352) (23,371)
Loss before income tax BRFTS BRI &R 10 (10,870) (40,466)
Income tax FriS#t 11 - -
Loss for the year FEEE (10,870) (40,466)
Other comprehensive income H i 2mEEA - -
Total comprehensive income FEEZHWAEE
for the year (10,870) (40,466)
Loss for the year and total FEBBERAATR
comprehensive income HBBEABLEER
for the year attributable to FEWABRE
owners of the Company 15 (10,870) (40,466)
Loss per share BREE
Basic and diluted ERLEE 16 (0.55 centsflli) (2.05 centsflll)
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2013 2012
—E—=F —E——%F
Notes HK$'000 HK$'000
ik BT BT T
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment W BB MK E 17 5,305 2,394
Deposits and prepayments e RIENFKIA 20 - 2,124
5,305 4518
Current assets REEE
Trade and other receivables B NhHEMEWRE 20 38,218 20,059
Cash and cash equivalents RekHeFEEH 21 5,794 3,624
44,012 23,683
Current liabilities REBEE
Borrowings BE 24(a) 415,950 381,951
Trade payables, accruals and B 5 RENIE
other payables EtER KR
H b FE T 50R 22 20,580 22,986
Taxation fiia — 38
(436,530) (404,975)
Net current liabilities REBEEFHE (392,518) (381,292)
TOTAL ASSETS LESS CURRENT EELBERABERS
LIABILITIES (387,213) (376,774)
Non-current liabilities E15 =R
Borrowings BE 24(a) (91,747) (91,316)
NET LIABILITIES BEFE (478,960) (468,090)
CAPITAL AND RESERVES EXRf#E
Share capital LN 25 98,584 98,584
Reserves G 26(a) (577,544) (566,674)
DEFICIENCY IN CAPITAL BEARE 4 (478,960) (468,090)

Approved and authorised for issue by the board of directors on

19 June 2013.

R IR T 3% o

Tian Bing Xin Xu Feng
HRE i
Director Director

EF EF

R-E—=F XA+ LBEEESH
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2013 2012
—E—=F —E——%F
Notes HK$'000 HK$'000
kA BT T BT T
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Interests in subsidiaries RHEBRAR Z#ER 18 = -
Current liabilities REBEE
Borrowings B 24(a) 376,312 352,607
Accruals and other payables EstER R
H b e3R8 22 6,655 6,335
Amounts due to subsidiaries JFEA~F Bf B A B) R IE 18 — 3,021
(382,967) (361,963)
TOTAL ASSETS LESS CURRENT B EABERADER
LIABILITIES (382,967) (361,963)
Non-current liabilities ERBEE
Borrowings BE 24(a) (43,986) (45,073)
NET LIABILITIES =Rk (426,953) (407,036)
CAPITAL AND RESERVES BEARFEE
Share capital IR A 25 98,584 98,584
Reserves REfE 26(b) (525,537) (505,620)
DEFICIENCY IN CAPITAL B 75 A (426,953) (407,036)

Approved and authorised for issue by the board of directors on

19 June 2013..

R-ZE—=FXA+LBEEEFSH
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Tian Bing Xin Xu Feng
HBE g
Director Director
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%é%%ﬁ % Eb % BE-E—=F=A=A1—HItFEF

Attributable to owners of the Company

ANRERAES
Share Share  Shareholders' Exchange  Distributable  Accumulated
capital premium  contributions reserve reserve losses Total
B& BROEE BREE EXRE  THAKRE 2RER agt
HK$ 000 HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$000
EETT FETT FHFT FEFT FETFT EETFT EETT
At 1 April 2011 RZZ-——5mA-A 98,584 140,943 80,744 43 231,340 (979,538) (427,884)
Capital portion of advance from TERRLBHZERDS
a substantial shareholder (Bfat24a))
(Note 24(a)(})) - - 260 - - - 260
Total comprehensive income FERAMALE
for the year - - - - - (40,466) (40,466)
At31 March 2012 and 1 April 2012 RZE-ZF=A=+-Hk
—E-Zf@A-AH 98,584 140,943 81,004 43 231,340 (1,020,004) (468,090)
Total comprehensive income FEZENAEE
for the year - - - - - (10,870) (10,870)
At 31 March 2013 R-F-Z#ZA=1-A 98,584 140,943 81,004 83 B30 (1030874) (478,960)




Consolidated Statement of Cash FIOWS . e eor ended 31 march 2013

%Hl— EE:%/)ILE% BE—F—=—F=A=1—HIFE

T—=EFH

KB EREEFR AR

2013 2012
—E-=F —E——F
HK$000 HK$'000
BT VBT T
OPERATING ACTIVITIES REXK
Loss before income tax BRATERIEE (10,870) (40,466)
Adjustments for: EE
Depreciation e 1,105 723
Interest on other borrowings HiEEHNE 23,187 19,534
(Reversal of)/impairment =) e/
loss on trade receivables (#M@),/
B ETR (247) 1,198
Gain on disposal of & — & R F]
an associate 2 W (3.675) -
Impairment loss on A RIBREEE
prepayment - 4,885
Effective interest expense HiEEZER
on other borrowings FERZ 1,165 3,837
Reversal of other payables 1 (0] E b B < 5RIE - (201)
Gain on disposal of HEME - - BER
property, plant and JiE 2 Was
equipment - (800)
OPERATING PROFIT/(LOSS) EEESEPHZ
BEFORE CHANGES IN g EF (B8)
WORKING CAPITAL 10,665 (11,290)
Decrease in inventories FERD - 238
Increase in trade and other B 5 & H MW RIE
receivables 2 (12,113) (11,188)
(Decrease)/increase in trade B FRIE
payables, accruals and FEEtEBRA R
other payables /\T‘MEH/TA
DYl (2,406) 2,704
CASH USED IN OPERATIONS ¥ ¥KFiERA B S (3,854) (19,536)
Interest paid EFE (216) (38)
Tax paid ERHIE (38) (450)
NET CASH USED IN REEBAFEAZ
OPERATING ACTIVITIES R&FHE (4,108) (20,024)
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égl_ EE%/)ILE% BE—F——F=HA=1—HLFE

2013 2012
—_E—-=F —E——F
HK$'000 HK$'000
BT T BT T
INVESTING ACTIVITIES REXEK
Payment for the purchase BAME BEL
of property, plant and ® Az RIE
equipment (4,016) (551)
Proceeds from disposal of i E%% B K
property, plant and RAEPT1E A
equipment - 931
NET CASH (USED IN)/ REZK (AR
GENERATED FROM EEXCZREFH
INVESTING ACTIVITIES (4,016) 380
FINANCING ACTIVITIES s K
Proceeds from borrowings B EMFRIA 10,294 32,143
Repayment of borrowings EEEE - (10,365)
NET CASH GENERATED FROM ®BIEXKEL>
FINANCING ACTIVITIES REFEHE 10,294 21,778
INCREASE IN CASH AND HERBELEEEE
CASH EQUIVALENTS #n 2,170 2,134
CASH AND CASH REAZRER
EQUIVALENTS AT HEeEZLEER
BEGINNING OF YEAR 3,624 1,490
CASH AND CASH REXRZBEER
EQUIVALENTS AT HEEEEHR
END OF YEAR 5,794 3,624

Details of major non-cash transaction are set out in Note 28 to

the financial statements.

IBRHRESRSHHFBHNT B RKHK
287
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GENERAL INFORMATION

Pursuant to a special resolution passed on 17 April 2012 and
with the approval of the Registrar of Companies of Cayman
Islands and Registrar of Companies of Hong Kong on 17
April 2012 and 11 May 2012, respectively, the name of the
Company was changed from SMI Publishing Group Limited
to Sing Pao Media Enterprises Limited (the “Company”).

The Company is a public limited liability company
incorporated in the Cayman Islands and its shares are listed
on the GEM of the Stock Exchange. The address of its
registered office is Cricket Square Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. On 8
April 2012, the principal place of business of the Company
was changed from 3rd Floor, CWG Building, No. 3, A
Kung Ngam Village Road, Hong Kong to 8th Floor, United
Overseas Plaza, 11 Lap Yip Street, Kwun Tong, Kowloon,
Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

The principal activities of the Group are the publication of
newspapers and books and provisions of advertising services
and promotion services.

Notes to the Financial Statements ro e eor ende 31 werch 2015

Eji%ﬁé% Bﬂ-%} BE—E—=F=A=1—HIFFE

—REH

BE-_ZFT——_FHA+LtHBRA
ZHEHAIRBRRE UEDBR-F
——FNHA+EBR=ZZFT—=F
AA+—HESHEHS AR
MEEREEEAAIFMEER
ZHOER  NARIZBTBEHREE
R & B AR A B E A K®RE
HEBMARRAR ([AAF]) -

RABR/RASHEEMALZ
EHBERRR - EBR D B
BIZEMR e A FEM it =R it
A Cricket Square Hutchins Drive,
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands e 7 —
T-_FMANA RARRIZEE
2R B R B BB A AR B35
NEEBEAREIRENREBNE
BIEBZEMRMERSeE -

HAPMBRMERARNRA ZEE
BHEEZ5-

AEEZTEXBR/LRBER
ER UREHES MIEER -
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2. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations (hereinafter collectively
referred to as the "HKFRSs”) and the disclosure
requirements of the Hong Kong Companies Ordinance.
In addition, the financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”).

Basis of measurement and going concern
assumption

These financial statements have been prepared under
the historical cost convention.

The Group sustained consolidated loss for the
year of approximately HK$10,870,000 (2012:
approximately HK$40,466,000) for the year ended
31 March 2013. At 31 March 2013, the Group had
consolidated net current liabilities and net liabilities of
approximately HK$392,518,000 (2012: approximately
HK$381,292,000) and HK$478,960,000 (2012:
approximately HK$468,090,000), respectively. These
conditions indicate the existence of a material
uncertainty that may cast significant doubt about the
Group's ability to continue as a going concern.

2. REEXE

(a)

(b)

8 152

ZEVHRERDREM B E
REBWHREER FEE
AR (THBESFER) &
2R (A TG [ FETHR
FER]) A R EFE R RHED
ZEBERTEMMREL -t oh - B
15 ¥ < B ¥R Bt XX P Bl AR R
Z EmARA (TRIRR EHR
A1) 2 BRKEER -

STEEERBEKSERR

7N B 755 ¥R 2R T AR IR R SR AR R
1B e -

HE-_Z—=F=ZA=1+—
BEFE AEEHBFE
4RE B 18 4975 10,870,000
T(ZE—ZF: 08K
40,466,0007T) cA =T —=
FZA=Z+—RH A&£B8Z
FAERDAEFELRAGETF
B9 R4 &7 %392,518,000
T(ZE—ZF:08%
381,292,0007T ) & #) 75 #&
478,960,000 (=& — =
& 4)75%468,090,0007T) °
ZEBRBTRFEANRESA
SEEBEFESENENE
RKEXRERB 2 EXRTHBAA
%o
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2. BASIS OF PREPARATION (Continued) 2. MAEE(R)
(b) Basis of measurement and going concern (b) FIEEERIZELERR
assumption (Continued) (#&)
In view of the liquidity problems faced by the Group, BEERAEEREY 2R
the Directors have adopted or plan to adopt the B HE EECKRIEETE
following measures in order to improve the Group's HEUATHEEREANERZ
financial and cash flow positions and to maintain the B RREREMRRL UKD
Group as a going concern: REBEBAFEEELE
(i) a new loan facility of HK$100,000,000 was () EBHARA—BHITE
granted by a company jointly owned by an ERARE]—BBIEATT
executive director of the Company and a former EEHEAEFEZRQF
executive director of the Company (the “Lender”). (THRAL) REBE
In the prior year, a loan facility of HK$100,000,000 100,000,0007T %7 & X &t
was granted by a company owned by a director BoAF EH-—KBE
(the "Old Loan Facility”). HK$15,594,000 out of EMBZARRESE
the new loan of HK$18,394,000 from the new 100,000,0007T & K &L &
loan facility was applied to repay the outstanding (TREX@ME]) - KB
balance of the Old Loan Facility. The Old Loan FERRECHEER
Facility was terminated during the year. The new 775 %18,394,0007T - H
loan facility granted is mainly for the Group's H & 15,594,0000T 2
working capital at present. The Directors plan to AREERERBE
seek further financial support, when necessary, REpsE - REFBERSF
from the Lender to provide adequate funds for the WELIE - FTE KRB R
Group to meet its liabilities as when they fall due in FERERAER 2 EE
the future; Be EHEEFFTE

BB I [A R A B 3K
E—TRB X RAK
BiEr Rz ES UIE
MNERAKEIRZEE:

(i) the Directors have identified and have been (il EBEMBERITELH
negotiating with potential investors for proposed EREBaREE WK
capital injection arrangements; HEITRER

(iii) the Directors have adopted various cost control (i) EBERMZ B AT
measures to reduce general administrative il 5 b LA R 2 — AR 1T K

expenses and operating costs; and FxREERE: &
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2. BASIS OF PREPARATION (Continued) 2. REEE(F)

(b) Basis of measurement and going concern (b) FTEEERBFELSERR

assumption (Continued)

(iv) the Directors have engaged professional
consultants to propose restructuring plans for the
Group.

The Directors believe the current portion of borrowings
as stated in Note 24(a) shall not be called for repayment
by the respective loan providers within the next
twelve months because they are either a substantial
shareholder of the Group, related parties or other
third parties of which an amount of approximately
HK$15,349,000 are amounts under dispute as further
detailed in Note 24(b). The Directors had considered
that the shareholder of Billion Wealth Group Limited
("Billion Wealth”), a company incorporated in the
British Virgin Islands, is legally restricted to deal with
his personal assets because he is under prosecution
by the court (the “Prosecution”). Therefore, he has no
right to extend or defer repayment term advanced by
Billion Wealth nor to determine to call or not to call
repayment. The Directors are aware that the result
of Prosecution may have impact on the proposed
restructuring plans and consequently on the proposed
capital injection arrangements.

In the opinion of the Directors, upon successful
implementation of these measures, the Group will have
sufficient cash resources to satisfy its future working
capital and other financing requirements. The Directors
are of the opinion that the above measures will be
successfully implemented. Accordingly, the Directors are
of the view that it is appropriate to prepare the financial
statements on a going concern basis.

(%)

(v FFLRBELENA
A E Y SR B
=L

EEREM T4 EE
2 m BB R R 1218 A A
TeHEsERREEEN B
BERBARNARZETERE
BEAFRHEME=T MER
#4975 #15,349,0007T Z F A
REEMND2REBE(FBER
BizE24(b)) cEER A ERN
Billion Wealth Group Limited
(IBillion Wealth]) (—F
REBRZHSTEMKLZ
RNA)) Z IR IE W AR i
([H4E]) JEGIZE FH R
BABE - AL FEERT
HBillion Wealth® it 7 Fx1&
BB EA - RN EERTE
EREHER -ESHAARE
ERAEGHEAREATS
RgEmMET I RFIELH
EKRE -

EERR GFRNETHSR
iR ARERBEERRR S
BR AERNERRKRZZE
B hEMBREFTR EER
BEAEREERIEE  F
b EERAEFELEREE
mAEMBHERIBIRE -
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2. BASIS OF PREPARATION (Continued) 2. REEE(F)

(b) Basis of measurement and going concern (b) FIEEERIZFELERR

assumption (Continued)

Should the Group be unable to successfully implement
the above measures and continue as a going concern,
it may be unable to continue realising its assets and
discharging its liabilities in the normal course of
business. Adjustments would have to be made to write-
down the values of the assets to their recoverable
amounts, to provide for any further liabilities which
might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current
liabilities respectively. The effects of these adjustments
have not been reflected in the financial statements.

(%)

AN SR ERBERINE T £t
B AR IR AR
AR RE L EN BB XK
BRETEREEEREER
B - AEE A EHIFELH
B UREEEZBEMRE
AR E SRR BEA AT REEL
ZEMBEELERE  WHE
mBEENFERDEED 5
EN D BERRBEERRY
BE -ZFARZFELRR
BRI EA TS ¥R A

3. ADOPTION OF HONG KONG FINANCIAL 3. RANEBEBUMIEREER

REPORTING STANDARDS (“HKFRSs")

(a) Adoption of new/revised HKFRSs — effective 1 (a) RMFET RIEFT BB

April 2012

Amendments to Disclosures — Transfers of

HKFRS 7 Financial Assets
Amendments to Deferred Tax — Recovery of
HKAS 12 Underlying Assets

The adoption of these revised standards has no
significant impact on the Group's financial statements.

BREEA-—F—Z—F
MA—B4EX

EEMBASEN BE-83
RIRER] UHEE
EiE gt £R ERHA-KE
FIR2EET HEEE

R ZELIETRUHARE
Bz UBRRLESATE -
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3. ADOPTION OF HONG KONG FINANCIAL 3. RMERUBREEL

REPORTING STANDARDS (“HKFRSs") (&)

(Continued)

(b) New/revised HKFRSs that have been issued (b) EEMERERZHET,
but not yet effective BIETERNBHREER
The following new/revised HKFRSs, potentially relevant ITEEMmEBEREKRZ FTET
to the Group's financial statements, have been issued, S EBIERIZ BBISREE
but are not yet effective and have not been early AP ge AN B 2 B S R
adopted by the Group: B HEAREE RIE P

BEEEER:
HKFRSs Annual Improvements 2009- EEMBREER —TTNEFE
(Amendments) 2011 Cycle? (BETK) —F——%
AR FE
pgid
Amendments to Presentation of Items of Other BEgHER EREMEE
HKAS 1 (Revised) Comprehensive Income’ F15% (88]) WAZEE
Amendments to Presentation — Offsetting BELHES ER-BHETE
HKAS 32 Financial Assets and Financial F2R 2B BERMB
Liabilities® BE
Amendments to Disclosures — Offsetting EENBREEL RE-HENE
HKFRS 7 Financial Assets and Financial LA ] BERMB
Liabilities? a8
HKFRS 9 Financial Instruments? EEMBRELER SRIA
F95%
HKFRS 10 Consolidated Financial EARBRELL SAMBERE
Statements? F10%
HKFRS 12 Disclosure of Interests in Other EEMBREEL REAAMER
Entities? F12% R
HKFRS 13 Fair Value Measurement? EARBRELL DABENE
F13%
HKAS 27 (2011) Separate Financial Statements? el BURBHRK
F275,
(Z%——4%)
Effective dates: EHE
! Effective for annual periods beginning on or after 1 July 2012 ! REF—ZF LA AHLUE
Bi18.2 F [ZRIET £ 3L
2 Effective for annual periods beginning on or after 1 January ? RE-ZF—=F—A—AHLUE
2013 15,2 FJZ R £ 2
3 Effective for annual periods beginning on or after 1 January 7 RE=F—MF—A—AHLAE
2014 B2 F 2RI E A3
4 Effective for annual periods beginning on or after 1 January N REF—AF—A—AHNUE

2015 Bi18.2 F [ZRIET £ 3L
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3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

(b) New/revised HKFRSs that have been issued
but not yet effective (Continued)

HKFRSs (Amendments) — Annual Improvements
2009-2011 Cycle

The improvements made amendments to four standards
that are relevant to the Group.

()  HKAS 1 Presentation of Financial Statements

The amendments clarify that the requirement
to present a third statement of financial
position when an entity applies an accounting
policy retrospectively or makes a retrospective
restatement or reclassification of items in its
financial statements is limited to circumstances
where there is a material effect on the information
in that statement of financial position. The date of
the opening statement of financial position is the
beginning of the preceding period and not, as at
present, the beginning of the earliest comparative
period. The amendments also clarify that, except
for disclosures required by HKAS 1.41-44 and
HKAS 8, the related notes to the third statement
of financial position are not required to be
presented. An entity may present additional
voluntary comparative information as long as that
information is prepared in accordance with HKFRS.
This may include one or more statements and not
a complete set of financial statements. Related
notes are required for each additional statement
presented.

ﬁﬁ?%%ﬁﬁ & 22 A

(b) CHEMERERZHT,

RIERTE RV BREER
(%)

BBYBIREER (BF]
) —ZEZhEZZT——

FEHzFEIE

B BBk B 7S £ B R )
Y AR 2T o

() BEEFERIEIFZS
MR E

ZEEIRE BHEE
BENEASTHEL
REMB®RKABIER B
MBI EHDEME
JIE=MHBRRAKZ
MEEEANEZIG
MAXRRNERBRER
B ZIEN - AR Bk
Sk B Hi =2 48 Bl — B B
BRI 2 B Ik (8=
BAIALL) &xF AL
BRI R 2 B - ZFERT IR
/ﬁ/ﬁ’%%/’%’gg /E/HJJ
F1MNZBAMFREBERE
TR ESR IR E 2 # R
N - BEARE= Pﬁﬁ‘“iﬁ
*E2VE@EMWE-EE
EﬁlJﬁﬁﬁl\EEﬁtEEéﬁﬂr
HEBEHRREERS
AR SRR R - ]
BRE—MRZHhmE M
WIE—ETBIHBHRE -
23R KHA
EIp L s
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3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

(b) New/revised HKFRSs that have been issued
but not yet effective (Continued)

HKFRSs (Amendments) — Annual Improvements
2009-2011 Cycle (Continued)

(i)  HKAS 16 Property, Plant and Equipment

The amendments clarify that items such as spare
parts, stand-by equipment and servicing equipment
are recognised as property, plant and equipment
when they meet the definition of property,
plant and equipment. Otherwise, such items are
classified as inventory.

(i) HKAS 32 Financial Instruments. Presentation

The amendments clarify that income tax relating
to distributions to holders of an equity instrument
and to transaction costs of an equity transaction
should be accounted for in accordance with HKAS
12 Income Taxes. Depending on the circumstances
these items of income tax might be recognised in
equity, other comprehensive income or in profit or
loss.

3. KMBRMBREER

(%)

(b) EFMERERZHR
RIEATERUBREER
(&)

BRMBHEEL (BFT
) —ZEENNEZF——

FREYzFERE (&B)

(i1)

(ifi)

BB B ERIE 1655

BREIER EHM
BRRENEERBS
HENAME BB MK
B2 ERR  ZFHEAB S
LR ZFEADR

BB B ERIE329 %
BT A:Z2#H

BRETER By
TEARBAMELDIK
AR 52 R PH KA
RN BIRIESR
BB ERIE125E 5
BARR - RIETRER -
L FESHIER AT ER
Ha - Hftt 2 EURAZIE
PR
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3. ADOPTION OF HONG KONG FINANCIAL 3. BB BHMBEHREER

REPORTING STANDARDS (“HKFRSs") (#&)

(Continued)

(b) New/revised HKFRSs that have been issued (b) EEMERERZHET,
but not yet effective (Continued) RIETTERBMBHREER

(#&)

HKFRSs (Amendments) — Annual Improvements EBMBEREED (BT
2009-2011 Cycle (Continued) R) ——EFENE-_ZT——

FRERYzFERE (&B)

(iv) HKAS 34 Interim Financial Reporting (iv) &ESFERE345F
Hi R 75 3 &5
The amendments clarifies that in interim financial BRERTEE - T HAAr
statements, a measure of total assets and liabilities BmET  ER—EREE
for a particular reportable segment need to be ARHZHHMAEZE
disclosed when the amounts are regularly provided ErRBEHBBETIEHM
to the chief operating decision maker and there FELERKEER M
has been a material change in the total assets ZoHCEERBER
and liabilities for that segment from the amount BERE—MEFEMBR
disclosed in the last annual financial statements. KRB EREREY
W RIEBRBEHREER
BEBEZE-
Amendments to HKAS 1 (Revised) — Presentation of ERSFTEAE 19 (KIB3T)
Items of Other Comprehensive Income 2B —2H/AMEE KA
Z1EH
The amendments to HKAS 1 (Revised) require BB G ERFE 1R (&KBET)
the Group to separate items presented in other ZIEETHEARNEE AT EHAM
comprehensive income into those that may be ZEHWAFRINRZIBE DR
reclassified to profit and loss in the future (e.g. BRAEHDEEERZE
revaluations of available-for-sale financial assets) and B (It HEMBEEZ
those that may not (e.g. revaluations of property, plant B UK ALAEHRSE
and equipment). Tax on items of other comprehensive & (Pl BER&REZ
income is allocated and disclosed on the same basis. ) Ht2@EBRAEER Z
The amendments will be applied retrospectively. IR AR R ED I R IKEE o

ERTAKESBHER -
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3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

(b) New/revised HKFRSs that have been issued
but not yet effective (Continued)

Amendments to HKAS 32 — Offsetting Financial
Assets and Financial Liabilities

The amendments clarify the offsetting requirements by
adding appliance guidance to HKAS 32 which clarifies
when an entity “currently has a legally enforceable right
to set off” and when a gross settlement mechanism is
considered equivalent to net settlement.

Amendments to HKFRS 7 — Offsetting Financial
Assets and Financial Liabilities

HKFRS 7 is amended to introduce disclosures for all
recognised financial instruments that are set off under
HKAS 32 and those that are subject to an enforceable
master netting agreement or similar arrangement,
irrespective of whether they are set off under HKAS 32.

3. RMBRMBREER
(%)

(b) EEMERERZHET,

RIEFTERUBREER
(%)

BBERTERE3258 218
A -EEVBEERYEBER
&

BRI BBANEBGTE
Al 5325% h0 3% FE A 48 5| %
BRI T eS| E
ERIBRIHAAE L&
$ﬂﬁ*§ﬂb@fﬁ%] Zﬁ—irf'ﬁli/{&
HEEREBRAR
E/\ﬁfﬁﬁ%gzﬁ—rﬁ{/ﬁﬁ/ﬂ/ﬁ °

BB BHRELERETR 25
A -EEVBEERYEBER
&

BEMBREENFETREAE
[ER] - HIRBEF B G EAF
3257 < Fr B B MR 15
Ii%&%ﬁﬁﬁéﬂ%ﬁ%ﬂiﬂﬁ
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TwmELREB B EL
F3257H3H) %I)\iﬁﬁ%%ﬁﬁ°
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3. ADOPTION OF HONG KONG FINANCIAL 3. RAEBEBUMEREER
REPORTING STANDARDS (“HKFRSs") (#&)
(Continued)

(b) New/revised HKFRSs that have been issued (b) EEMERERZHET,

but not yet effective (Continued)

HKFRS 9 - Financial Instruments

Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual
cash flow characteristics of the financial assets. Fair
value gains or losses will be recognised in profit or
loss except for those non-trade equity investments,
which the entity will have a choice to recognise the
gains and losses in other comprehensive income.
HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities that are
designated at fair value through profit or loss, where
the amount of change in fair value attributable to
change in credit risk of that liability is recognised in
other comprehensive income unless that would create
or enlarge an accounting mismatch. In addition,
HKFRS 9 retains the requirements in HKAS 39 for
derecognition of financial assets and financial liabilities.

RIEFTERVMBREER
()

BBYBRELENFESR -2
MIA

BEEENBERELEANFE9
R BEESRTERER

MBEEEBEARTE
BEZENRERERE »
HRZANBESIREFEK
AEFE - AARBEZHEZKE
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3. ADOPTION OF HONG KONG FINANCIAL 3. RAEBEBUMEREER
REPORTING STANDARDS (“HKFRSs") (&)

(Continued)

(b) New/revised HKFRSs that have been issued (b) EEMERERZHET,

but not yet effective (Continued)

HKFRS 10 — Consolidated Financial Statements

HKFRS 10 introduces a single control model for
consolidation of all investee entities. An investor has
control when it has power over the investee (whether
or not that power is used in practice), exposure or
rights to variable returns from the investee and the
ability to use the power over the investee to affect
those returns. HKFRS 10 contains extensive guidance on
the assessment of control. For example, the standard
introduces the concept of “de facto” control where an
investor can control an investee while holding less than
50% of the investee’s voting rights in circumstances
where its voting interest is of sufficiently dominant
size relative to the size and dispersion of those of
other individual shareholders to give it power over the
investee. Potential voting rights are considered in the
analysis of control only when these are substantive, i.e.
the holder has the practical ability to exercise them. The
standard explicitly requires an assessment of whether
an investor with decision making rights is acting as
principal or agent and also whether other parties with
decision making rights are acting as agents of the
investor. An agent is engaged to act on behalf of and
for the benefit of another party and therefore does
not control the investee when it exercises its decision
making authority. The implementation of HKFRS 10
may result in changes in those entities which are
regarded as being controlled by the Group and are
therefore consolidated in the financial statements. The
accounting requirements in the existing HKAS 27 on
other consolidation related matters are carried forward
unchanged. HKFRS 10 is applied retrospectively subject
to certain transitional provisions.
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3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(Continued)
(b) New/revised HKFRSs that have been issued

3. KMBERMBREER
(%)

(b) EBEMERERZHE]

but not yet effective (Continued)
HKFRS 12 - Disclosure of Interests in Other Entities

HKFRS 12 integrates and makes consistent the
disclosures requirements about interests in subsidiaries,
associates and joint arrangements. It also introduces
new disclosure requirements, including those related
to unconsolidated structured entities. The general
objective of the standard is to enable users of financial
statements to evaluate the nature and risks of a
reporting entity’s interests in other entities and the
effects of those interests on the reporting entity’s
financial statements.

HKFRS 13 - Fair Value Measurement

HKFRS 13 provides a single source of guidance on
how to measure fair value when it is required or
permitted by other standards. The standard applies
to both financial and non-financial items measured
at fair value and introduces a fair value measurement
hierarchy. The definitions of the three levels in this
measurement hierarchy are generally consistent with
HKFRS 7 “Financial Instruments: Disclosures”. HKFRS 13
defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the
measurement date (i.e. an exit price). The standard
removes the requirement to use bid and ask prices
for financial assets and liabilities quoted in an active
market. Rather the price within the bid-ask spread that
is most representative of fair value in the circumstances
should be used. It also contains extensive disclosure
requirements to allow users of the financial statements
to assess the methods and inputs used in measuring
fair values and the effects of fair value measurements
on the financial statements. HKFRS 13 can be adopted
early and is applied prospectively.
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3. ADOPTION OF HONG KONG FINANCIAL 3. RAEBEBUMEREER
REPORTING STANDARDS (“HKFRSs") (#&)
(Continued)

(b) New/revised HKFRSs that have been issued (b) EEMERERZHET,

but not yet effective (Continued)

The Group is in the process of making an assessment of
the potential impact of these new/revised HKFRSs and
the directors so far concluded that the application of
these new/revised HKFRSs will have no material impact
on the Group’s financial statements.

4. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses are
also eliminated unless the transaction provides evidence
of impairment on the asset transferred, in which case
the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the dates
of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Subsidiary

(o)

A subsidiary is an entity over which the Company is
able to exercise control. Control is achieved where the
Company, directly or indirectly, has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control,
potential voting rights that are presently exercisable are
taken into account.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less any
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.

Associate

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary
nor a joint venture. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but not control or joint control
over those policies. Associates are accounted for using
the equity method whereby they are initially recognised
at cost and thereafter, their carrying amount are
adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses
in excess of the Group’s interest in the associate are not
recognised unless there is an obligation to make good
those losses.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Associate (Continued)

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor's share in the associate’s profits and losses
resulting from these transactions is eliminated against
the carrying value of the associate.

Any premium paid for an associate above the fair value
of the Group’s share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate and
the entire carrying amount of the investment is subject
to impairment test, by comparing the carrying amount
with its recoverable amount, which is higher of value in
use and fair value less costs to sell.

Property, plant and equipment
Property, plant and equipment are stated at cost

less accumulated depreciation and any accumulated
impairment losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the
acquisition of the items.
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4. SIGNIFICANT ACCOUNTING POLICIES 4., TEEFTHE (#&)

(Continued)

(d) Property, plant and equipment (Continued) d) M¥E -BERZE (&)
Subsequent costs are included in the asset’s carrying 35 18 B AR 2 R REE R
amount or recognised as a separate asset, as I REmANEE - i B e
appropriate, only when it is probable that future WP S HEZER KA A
economic benefits associated with the item will flow to BERAFTEHABEEZRE
the Group and the cost of the item can be measured CPHRIBRR—EBELEE
reliably. The carrying amount of the replaced part is (W& #E) - IR E»H 2k
derecognised. All other repairs and maintenance are HEGHIUEHER - TEEMmiE
recognised as an expense in profit or loss during the BRRETEA 2V M
financial period in which they are incurred. RIBR RN ER R -
Depreciation is provided to write off the cost of items ERME  BFE KR EE
of property, plant and equipment over their estimated BZEtRAIEAFS st A
useful lives and after taking into account of their HETRIREER R It X
estimated residual value, using the straight-line method B SEMIEME - E K&
at the following rates: HWIEB KA E
Leasehold land and building Over the shorter of HE L EHEFH

the lease term REF 4%

and 4% (ABREEABE)

Leasehold improvements 15% MEMEEE 15%
Machinery 15% 23 15%
Furniture, fixtures and equipment 15% B -RERRE 15%
Network and computer equipment 15% s R BRI 15%
Motor vehicles 15% E 15%
An asset is written down immediately to its recoverable WEEZREERZEEL
amount if its carrying amount is higher than the asset's et AT E e Em  Z A ERD

estimated recoverable amount. RS = H Tk [o £ 58 -




72 Sing Pao Media Enterprises Limited

Annual Report 2013

Notes to the Financial Statements ro e eor ended 31 werch 2015

MBHRHE =

=F=A=1—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d) Property, plant and equipment (Continued)

(e)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the
year in which the item is derecognised.

Impairment of assets excluding goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its assets (including
properties, plant and equipment under cost model
and investments in subsidiaries) to determine whether
there is any indication that those assets have suffered
an impairment loss or an impairment loss previously
recognised no longer exists or may have reduced.

If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, to the extent that the increased carrying
amount does not exceed the carrying amount that
would have been determined had no impairment loss
in profit and loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an
impairment loss is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TESHHEE (&)

(Continued)

(f) HBEEE

(f) Financial assets

The Group classifies its financial assets at initial
recognition, depending on the purpose for which
the asset was acquired. Financial assets are initially
measured at fair value plus transaction costs that are
directly attributable to the acquisition of the financial
assets. Regular way of purchase and sales of financial
assets are recognised and derecognised on trade
date where the purchase or sale of a financial asset is
under a contract whose terms require delivery of the
investment within the timeframe established by the
market concerned.

The Group’s financial assets are classified into loans and
receivables.

(i) Loans and receivables

These assets are non-derivative financial assets
with fixed or determinable payments that are
not quoted in an active market. They arise
principally through the provision of goods and
services to customers, and also incorporate other
types of contractual monetary assets. Loans and
receivables are initially measured at fair value plus
transaction costs that are directly attributable to
the acquisition of the financial assets. Subsequent
to initial recognition, they are carried at amortised
cost using the effective interest method, less any
impairment.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TEGFTHE (#)
(Continued)
(f) Financial assets (Continued) (f) BIEE (&)
(i) Impairment of financial assets (i) BREEZRE
The Group assesses, at the end of each reporting AEEREHREERT
period, whether there is any objective evidence EREBEENEEITE
that financial asset is impaired. Financial asset BT IEEECKRIE -
is impaired if there is objective evidence of EHEEEBREREE
impairment as a result of one or more events B2 —REAEFREHSE
that has occurred after the initial recognition WERBREZEEHA
of the asset and that event has an impact on WBEEDRE MZzE
the estimated future cash flows of the financial HEMBEE 2R
asset that can be reliably estimated. Evidence of R M Bl
impairment may include: FHR MBEERSH
BRE-BBEIEERE
&

Objective evidence of impairment could include: BEZEEBEEREBE

- significant financial difficulty of the issuer or — BITARRZEFH
counterparty; IR B8 K B TS I B

— a breach of contract, such as a default or — EX Pl /RsR
delinquency in interest or principal payments; (SRAFSRZ NG AN E/

— granting concession to a debtor because of — HBEREBALBRTR
debtor’s financial difficulty; PRI T 8B AE R

BR:

— it becoming probable that the debtor — BERAREAREKE
will enter bankruptcy or other financial EWESGETTE AR
reorganisation; or HEH: 5

- significant changes in the technological, — Ry ™5 4R sk
market, economic or legal environment that ERIRRHIREER

have an adverse effect on the debtor. ATH 2 EBRES) -
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TESHHEE (&)

(Continued)

(f) HBEE (H&)

(f) Financial assets (Continued)

(i) ¥BEEZRME (&)

(ii) Impairment of financial assets (Continued)

An impairment loss for loans and receivables
is recognised in profit or loss when there is
objective evidence that the asset is impaired, and
is measured as the difference between the asset’s
carrying amount and the present value of the
estimated future cash flows discounted at the
original effective interest rate. The carrying amount
of financial asset is reduced through the use of
an allowance account. When any part of financial
asset is determined as uncollectible, it is written
off against the allowance account for the relevant
financial asset.

Impairment losses are reversed in subsequent
periods when an increase in the asset’s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to a restriction that the carrying amount
of the asset at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TEGFTHE (#F)
(Continued)
(f) Financial assets (Continued) f) BIBEE (&)
(iii) Effective interest method (iii) B AR EL
The effective interest method is a method of EBREMNEEANE B
calculating the amortised cost of a financial asset Mt E MG E E 2 #iH
and of allocating interest income over the relevant B R BE N B WA Z
period. The effective interest rate is the rate that % BEN R RE R
exactly discounts estimated future cash receipts BEERMGFHIE
through the expected life of the financial asset, or REARE (@) A 2E
where appropriate, a shorter period. BB R R & WO
Z R E o
(iv) Derecognition of financial assets (iv) RIEBRBKEE
The Group derecognises a financial asset only when WMAEEBEEESRR
the contractual rights to the cash flows from the EREBEZEHENE W
asset expire; or it transfers the financial asset and SfHmE—ERBEEY
substantially all the risks and rewards of ownership BEERZEEMBRE
of the asset to another entity. If the Group neither 2 BRE D R K R -
transfers nor retains substantially all the risks and Al & 42\ R % IE I
rewards of ownership and continues to control BE AR EREEE
the transferred asset, the Group recognises its NEREMEEEEMN
retained interest in the asset and an associated BRZBRED AR K&
liability for amounts it may have to pay. If the [0 R N 4% 48 1 ) 7% 2
Group retains substantially all the risks and rewards BE BIAEEGHEAR
of ownership of a transferred financial asset, the ZEEZREBER LA
Group continues to recognise the financial asset BEZAX AN 2 MR B (& o fid
and also recognises a collateralised borrowing for AEBREMBENS
the proceeds received. BEFMBHEZBRIE S
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Financial liabilities

(i) Financial Liabilities

4. TESTHER (#)

(0) HBEE

0)

Financial liabilities, including borrowings, are
initially measured at fair value, net of transaction

Costs.

Financial liabilities are subsequently measured at
amortised cost using the effective interest method,
with interest expense recognised on an effective

yield basis.

(ii) Effective interest method

(i)

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability,

or where appropriate, a shorter period.

(iii) Derecognition of financial liabilities

(iii)

The Group derecognises financial liabilities when,
and only when, the Group’s obligations specified in
the relevant contracts are discharged, cancelled or

they expire.

BMBERE

5 B 18 (IR D) 4]
FEAAHE (NBRS
GESERE

MBEEREEERE
BIESS - e
B FBAXAINERIK
HEEET AR -

BERRRE

ERFMEER/NE R
R EW BB H#H
AR D BEA SR Z
T BN RSB BY
BRERGEFFHAE
FEEAR (@ ) R
REIRR KR 2 52 F

=2

RIEERBMBEEE

AEERAERAEH
RIEBEA QBT 2R
BB  BUBSE R
B R IEHRE A

& o




78 Sing Pao Media Enterprises Limited

Annual Report 2013

Notes to the Financial Statements ro e eor ended 31 werch 2015

EZH%*E% M:.I-%-I BE—E—=F=A=1—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of
economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

(i) Current tax

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
as reported in the statement of comprehensive
income because it excludes items of income or
expenses that are taxable or deductible in other
years and it further excludes items that are never
taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted at the end
of the reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TEEFTHEK (#&)
(Continued)
(i) Taxation (Continued) (i) BE(H&)
(i) Deferred tax (i) EIEFLIE

Deferred tax is recognised on differences between iR AT 7 I8 T AR R R B A
the carrying amounts of assets and liabilities in WREEMBGZERE
the financial statements and the corresponding BEARGEERT &
tax bases used in the computation of taxable MzHEBHEZRAZE
profit, and is accounted for using the balance HER WEREEAR
sheet liability method. Deferred tax liabilities are KEBEAEAR - BELERIE
generally recognised for all taxable temporary BE—MRERMEER
differences and deferred tax assets are generally MERERR  MEEHIE
recognised for all deductible temporary differences BE—MRRAIEAER
to the extent that it is probable that taxable profits MR AAKIERA R
will be available against which those deductible HORE by 22 FA R HE AR o fied
temporary differences can be utilised. Such assets ZERERIOAPEN
and liabilities are not recognised if the temporary AR5 ERER (¥(BE
difference arises from goodwill or from the initial BBRON) HfbEEK B &
recognition (other than in a business combination) MEE MzXZHWES
of other assets and liabilities in a transaction ERRAV RN R Eg5R
that affects neither the taxable profit nor the MATERAEHEE
accounting profit. kat&e

The carrying amount of deferred tax assets is RIEMIBEEE 2 RHEE
reviewed at each reporting date and reduced to the TR ERE B et - I
extent that it is no longer probable that sufficient ERAI BB R AR
taxable profits will be available to allow all or part i A AT U [B] 2 5P 3k &

of the asset to be recovered. DEEREFR -
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TEGFTHE (#F)
(Continued)
(i) Taxation (Continued) (i) BE(H&)
(i) Deferred tax (Continued) (i) EEFRIE (1F)

Deferred tax liabilities are recognised for taxable BRIEREE S ZEY
temporary differences arising on investments in FFERE 2RO BEZER
subsidiaries and associate, except where the Group ERAAERRRTE
is able to control the reversal of the temporary Bo BAEEHEBEAE
difference and it is probable that the temporary NN =N DN /N
difference will not reverse in the foreseeable RIZIREFTEE ZER
future. Deferred tax assets arising from deductible T BB ZE R T DARE AR o B
temporary differences associated with such ZEREMRBA 2 PR
investments are only recognised to the extent that ERNEZEEMEAZERL
it is probable that there will be sufficient taxable MIBEER BHEA

profits against which to utilise the benefits of the J2 % & FR i ) A AT LA A
temporary differences and they are expected to REAERERE &=
reverse in the foreseeable future. I B n] 78R A ARKA

LA $ 5] B FE R

Deferred tax assets and liabilities are measured BIERIBEERAGB
at the tax rates that are expected to apply in the BERREHRDEET
period in which the liability is settled or the asset FIABEEEBITHRE
realised, based on tax rates (and tax laws) that (RIFIERE) A% B
have been enacted or substantively enacted by the (EBEWMBEEREER
end of the reporting period. The measurement of BN ) TEHARYE A T 2
deferred tax liabilities and assets reflects the tax KB - REHEAEBENR
consequences that would follow from the manner BEZAHEREB/AL
in which the Group expects, at the end of reporting B & BN E B RKE
period, to recover or settle the carrying amount of IERBEHEERBE
its assets and liabilities. FREENTANRERZ

MU s R
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TESHHEE (&)

(Continued)

(i) = (HE)

(i) Taxation (Continued)

(ii) Deferred tax (Continued)

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied by the same
taxation authority and the Group intends to settle
its current tax assets and liabilities on a net basis.

(j) Foreign currencies

Transactions entered into by the group entities in
currencies other than the currency of the primary
economic environment in which they operates (the
“functional currency”) are recorded at the rates ruling
when the transactions occur. Foreign currency monetary
assets and liabilities are translated at the rates ruling
at the end of reporting period. Non-monetary items
carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period except
for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised in other comprehensive income, in which
case, the exchange differences are also recognised in
other comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TESHHEE (&)

(Continued)

(G) s ()

(j) Foreign currencies (Continued)

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group (i.e. Hong Kong dollars) at the average
exchange rates for the year, unless exchange rates
fluctuate significantly during the year, in which case,
the rates approximating to those ruling when the
transactions took place are used. All assets and liabilities
of foreign operations are translated at the rate ruling
at the end of reporting period. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity as foreign exchange
reserve (attributed to minority interests as appropriate).
Exchange differences recognised in profit or loss of
group entities’ separate financial statements on the
translation of long-term monetary items forming part
of the Group’s net investment in the foreign operation
concerned are reclassified to other comprehensive
income and accumulated in equity as foreign exchange
reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the foreign
exchange reserve relating to that operation up to the
date of disposal are reclassified to profit or loss as part
of the profit or loss on disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Employees’ benefits

)

)

(i)

Short-term benefits

Salaries, annual bonuses, paid annual leaves and
the cost of non-monetary benefits are accrued
in the year in which the associated services are
rendered by employees. Where payments or
settlements are deferred and the effect would be
material, these amounts are stated at their present
value.

Pension obligations

Contributions to the Mandatory Provident
Fund scheme as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance
are charged to profit or loss when incurred. The
Group has no further payment obligations once the
contribution has been made.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand
and deposits held at call with banks, and other short-

term highly liquid investments with original maturities

of three months or less that are readily convertible

to a known amount of cash and are subject to an

insignificant risk of changes in value. Bank overdrafts

that are repayable on demand and form an integral

part of the Group’s cash management are also included
as a component of cash and cash equivalents for the
purpose of the consolidated statement of cash flows.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, TESHHEE (&)

(Continued)

(m) Leases (m)HE

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

As lessee

Assets held under finance leases are initially recognised
as assets at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding
lease commitment is shown as a liability. Lease
payments are analysed between capital and interest.
The interest element is charged to profit or loss over
the period of the lease and is calculated so that it
represents a constant proportion of the lease liability.
The capital element reduces the balance owed to the
lessor.

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over
the lease term. Lease incentives received are recognised
as an integrated part of the total rental expense, over
the term of the lease.

The land and buildings elements of property leases
are considered separately for the purposes of lease
classification.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is reduced
for estimated customer returns, rebates and other
similar allowances.

(i)

(ii)

(iii)

(iv)

Sales of newspapers, magazines and books are
recognised when newspapers, magazines and
books are delivered and title has passed.

Advertising revenue is recognised on the relevant
publication date of the Group’s newspapers and
magazines.

Advertising revenue is also derived from the sales
of advertisements and sponsorships on the Group’s
website. Advertising revenue is recognised over the
period in which the advertisements are displayed,
provided that no significant obligation remains and
collection of the receivable is reasonably assured.

Interest income from bank deposits is accrued
on a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable.

Services income is recognised when the services are
provided.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. TESTHER (F)

(o) LM Z ¥R 5

(o) Barter transactions

When goods or services are exchanged or swapped for
dissimilar goods or services, the exchange is regarded
as a transaction which generates revenue and barter
revenue and expenses are recognised. Barter revenue
and expenses are measured at the fair value of the
goods or services received, adjusted by the amount
of any cash or cash equivalents transferred. When the
fair value of the goods or services received cannot be
measured reliably, barter revenue and expenses are
measured at the fair value of the goods or services
given up, adjusted by the amount of any cash or cash
equivalents transferred.

(p) Related parties

(@) A person or a close member of that person’s family
is related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of key management personnel of
the Group or the Company's parent.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p) Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions apply:

(i)

(iii)

(iv)

(vii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan
for the benefit of the employees of the Group
or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FESTEX (&)
(Continued)
(p) Related parties (Continued) (p) BAEAL (&)
Close members of the family of a person are those FRHATZEREBEEZE
family members who may be expected to influence, or BRXIFEHATTEZEA
be influenced by, that person in their dealings with the THERZATHE ZKEK
entity and include: 88
() that person’s children and spouse or domestic () ZBEANTZFREERSB
partner; K EE A
(i) children of that person’s spouse or domestic (i) ZATEHBHREHE
partner; and ZF R
(iii) dependents of that person or that person’s spouse (i) FALTZZEARZA
or domestic partner. TZRBIRERE-
5. CRITICAL ACCOUNTING JUDGEMENTS AND 5. BMESTHERMETTRE
KEY SOURCES OF ESTIMATION UNCERTAINTY RAEZFERIR
In the application of the Group’s accounting policies, the EREAASESEKK £58
Directors are required to make judgements, estimates and HEAKBEEMECERACEE
assumptions about the carrying amounts of assets and K e EREEED HE - At R
liabilities that are not readily apparent from other sources. & o A EMET MR RER TR R A
The estimates and associated assumptions are based on i‘“%ﬁ&%ﬁﬁ%*ﬁ@%Zﬁ@l%
historical experience and other factors that are considered to T’Eﬁ ERERA BN ZER

be relevant. Actual results may differ from these estimates. E
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5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods. The key assumptions that have
a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year are discussed below:

(a) Going concern

Management makes an assessment of the Group’s
ability to continue as a going concern when preparing
the financial statements. The Group is dependent
upon the successful implementation and outcome
of the Measures as set forth in Note 2(b) in order to
meet the Group’s future working capital and financing
requirements.

In assessing whether or not the going concern
assumption is appropriate, management takes into
account all available information about the future,
which is at least but is not limited to, twelve months
from the reporting date of the financial statements.

If the Group were unable to continue as a going
concern, adjustments would have to be made in the
financial statements to write down the values of the
assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effect of
these adjustments has not yet been reflected in the
financial statements.
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5. BREHERMETTRE
REZzEEZRR (&)

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(b) M¥ - BMERREZAEH

(b) Useful lives and residual values of property,

plant and equipment

The Group estimates the useful lives and residual
values of its property, plant and equipment based
on the period over which the assets are expected to
be available for use. The estimated useful lives and
residual values of the property, plant and equipment
are reviewed annually and updated if expectations
differ from previous estimates due to physical wear and
tear, technical or commercial obsolescence and legal
or other limits on the use of the assets. In addition,
the Group's estimation of the useful lives and residual
values of its property, plant and equipment is based on
its collective assessment of industry practice, internal
technical evaluation and experience with similar
assets. It is possible, however, that future results of
operations could be materially affected by changes in
those estimates brought about by changes in factors
mentioned above. The amounts and timing of recorded
expenses for any period would be affected by changes
in these factors and circumstances. A reduction in the
estimated useful lives and residual value of the Group's
property, plant and equipment would increase its
recorded depreciation expenses and decrease its non-
current assets.
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5. BREHERMETTRE
REZEERR (&)

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(c) W¥E BMERRERESE

(c) Impairment loss for property, plant and

equipment

The impairment loss for property, plant and
equipment is recognised for the amount by which
the carrying amount exceeds its recoverable amount.
The recoverable amount of the assets, or, where
appropriate, the cash generating unit to which they
belong, is the higher of its fair value less costs to sell
and value in use. The fair value less costs to sell is
determined based on the best information available to
reflect the amount obtainable at the end of reporting
period, from the disposal of the asset in an arm’s length
transaction between knowledgeable and willing parties,
after deducting the costs of disposal.

For the estimation of value in use, the Group’s
management estimates future cash flows from the
cash-generating units and chooses a suitable discount
rate in order to calculate the present value of those cash
flows.
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5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(d) Impairment losses for bad and doubtful
accounts

The policy for impairment losses for bad and doubtful
debts of the Group is based on the evaluation of
collectability and ageing analysis of accounts on
management’s judgement. A considerable amount
of judgement is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness and the past collection history of
each customer. If the financial conditions of customers
of the Group were to deteriorate, thus resulting in
an impairment of their ability to make payments,
additional allowances for impairment losses may be
required.

6. SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

The Group operates one business segment, which is the
publication of newspapers and books as well as provisions of
advertising and promotion services and therefore, no further
business segment analysis is presented.

The Group's revenue from external customers located
in Hong Kong and the People’s Republic of China (the
"PRC") amounted to approximately HK$27,920,000 (2012:
approximately HK$29,937,000) and HK$34,122,000 (2012:
HK$18,936,000), respectively.

5. BREETHERMETTRE

REZzEEZRR (&)

(d) RERBEESE

AEBEEBRERZBER
BHRIRER B 2 AT
TERE (A M BR i 0 AT DA R IR E
BEHEmERE - NEFHEZ%
EFRWFBZHREREBNR
B ZBEELRAREEZH
B BRAEEREFPAE
ZIEEBREBEZ WK
B o AR EE P Z WO
BBIR - NBUR ST F 2 5k EE
11 RIRT eEFE 2R E R B IF
HERSN R

TEHEH

AEERBIEZERRERN
AR KBS R E 2 MEEE
HEEnHRe
AEEZE—EERBK D AR
BEREBAREHES REE
ARFS - H It - 30 8 2 51 B A X
BB

AEBEXRBMURBEBERFEAR
HANEH ([FE]) 2N FE 2
A RI%) A7E127,920,0007T (=
T — 4 #)78%29,937,0007T)
N 34,122,000 (—ZF — =
1 75#18,936,0007T ) ©
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6. SEGMENT INFORMATION (Continued)

All operating assets of the Group during the years ended 31
March 2013 and 2012 were substantially located in Hong
Kong.

Revenue of operation of approximately HK$30,260,000
(2012: approximately HK$18,936,000) was derived from
advertising sales to a single customer.

TURNOVER

Turnover, which is also revenue, represents the gross
proceeds received and receivable derived from the
publication of newspapers and books as well as provisions
of advertising services, net of estimated customer returns,

rebates and other similar allowances, and are summarised as
follows:

2THEH (&)

AEFREE - ZT—=EK-F
—_E—H—+—E¢¢EZ%
MEEEERBRNBOMUAES-

497 130,260,000 (— & —
& %7/%%18,936,00075)2%%
WAKRBRE—BREZEEHEE -

ERA
SRR (MBI B HRBRE

RER AREHRES R 2EW
K EMWGRIR R MR AT PR
BB EEGRUTEE - fad
L

2013 2012

—E—=F —E——%F

HK$°000 HK$°000

BT BT T

Sale of newspapers and books HERERERE 13,963 14,213
Advertising income EEWA 45,861 34,549
Service income AR 75 A 2,218 111
62,042 48,873

Included in advertising income is an amount of BEEWABRERFARNE LR

approximately HK$2,201,000 (2012: approximately
HK$1,373,000) in respect of barter transactions entered into
during the year.

4 578 %2,201,000 (ZE——=
£ 4978%1,373,0007T) 2 A 5
YIZ 5o
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8. OTHER REVENUE AND OTHER GAINS 8. HMtWARH Mz
2013 2012
—EB—-=F —T——F
HK$'000 HK$°000
BT B For
Other revenue: H A WA -
Reversal of other payables 18 [0] L {th & < RIE - 201
Sundry income FMIEWA 1,244 1,703
1,244 1,904
Other gains: o Y as

Gain on disposal of an associate HE—EEE QT
(Note 19) Wz (K1aE19) 3,675 -

Gain on disposal of property, HEME  KBE &
plant and equipment Bl & - 800
3,675 800
4,919 2,704

9. FINANCE COSTS 9. BB

2013 2012
—E—= —E——F
HK$'000 HK$°000
BT T BT T

NASY

ARATHIREHREE

Interest on other borrowings wholly

repayable: ZEMEENE
— within five years —HFER 21,874 16,621
— after five years —hFE 2,913 2,913
Reversal of accrued interest expenses  # [l FE &1 B 5 2 (1,600) -
Effective interest expenses on other HihEE 2 ER
borrowings (Note 24(a)(i)) FERX
(Kt 5E24(a)0)) 1,165 3,837

24,352 23,371
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10. LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging/

10. RFF B HRATE R

RmEREEER AR 95

BRETSTATERERR, (Gt A)

(crediting): AR &R :
2013 2012
—E—-=F —E——%F
HK$'000 HK$°000
B FT BT T
Auditor’s remuneration ZE AN & 780 830
Depreciation (Note 17) e (#it17) 1,105 723
Reversal of impairment loss on trade % [@ & 5 & g z 18
receivables (Note 20(b)) BIEEE
(Htzt20b)) (247) -
Impairment loss on trade receivables & 5 & IE
(Note 20(b)) &R
(Htzt200)) - 1,198
Impairment loss on deposits and Re RN RIBRE
prepayment B 18 - 4,885
Employee benefit expenses (including 1B E @Az (B
Directors’ emoluments) (Note 13) EEMe)
(Hfet13)
— salaries, wages and other benefits —-He IER
H 4% 7 23,072 22,738
— contributions to defined — E R H TR
contribution retirement scheme P&l K
(Note 31) (HteE31) 891 915
Minimum lease payments under REKLEHEZ
operating leases on HEBERK
— machinery — M =s 324 256
— leasehold land and buildings — e+ REF 2,201 5,809
— motor vehicles — "8 90 127
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11. INCOME TAX 1. B8
ARANEBRAEELERH
o e 22 10 T4 TE 5 18 45 1 LA O
BN BB E LN R ERR
A B R B RS
BEBH(—T——F  BKT
L) o EF AEBMIENE
v 2 LE R R B R o

(@ No provision for Hong Kong profits tax (2012: (a)
HK$Nil) has been provided as the Group has sufficient
unrecognised tax losses brought forward to offset
against estimated assessable profits arising from Hong
Kong during the year. In the prior year, the Group had
no estimated assessable profits generated in Hong
Kong.

(b) AFEERBEE R EEGEE

(b) The income tax expense for the year can be reconciled

to the accounting loss as follows: BHERNT
2013 2012
—E—-=F —E—_4F
HK$'000 HK$°000
BT BT T
Loss before income tax BRATS LRI (10,870) (40,466)
Taxation calculated at Hong Kong &2 & & F15%116.5%
profits tax rate of 16.5% ME(ZZ—Z
(2012: 16.5%) F:165%)5tHEZ
IR (1,794) (6,677)
Tax effect of non-deductible Ik 1
expenses MIBRZE 220 2,083
Tax effect of non-taxable income AR FLULA 2
WA & (728) -
Tax effect on unrecognised RERZEREZRZ
temporary differences MR 2 (129) -
Tax effect of unused tax losses RERZ KB AV
not recognised EECHIBELE 4,543 4,759
Tax effect of utilisation of unused BN BEFERER
tax losses not recognised in ZARBAKIESE
prior years 2 e (2,112) (165)
Taxation for the year REFEMIE - -
12. DIVIDEND 12. 2

No dividends have been paid or declared (2012: HK$Nil) by
the Company during the year.

AR ERE RIS S R A
B(ZE——F 8%Tn)-
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13. DIRECTORS’ EMOLUMENTS 13.EEM&

EEMEBERER EMHRA KL
EBLNREHIE161ERENT

Directors’ emoluments disclosed pursuant to the GEM
Listing Rules and section 161 of the Hong Kong Companies
Ordinance, are as follows:

Year ended 31 March 2013
BE-_Z2-=f=-A=+-HLEE

Contributions

Salaries,  to defined

wages  contribution

Directors’ and other  retirement
fees benefits scheme Total

¢ EEMK

IER RINGTE
EERS Hth@F P @t
HKS$000 HKS$000 HKS$'000 HK$'000
BEFT BEFT BYEFT BEFT

Executive Directors BITES
Tian Bing Xin* HiRE" 600 - - 600
Ma Shui Cheong Hina - 600 15 615
Xu Feng (Note (a))* T (HitE) ! 58 - - 58
Xu Dao Bin ®REW - - - -
Gu Li Jun (Note (c)) BYE (i) - - - -
Chen Zhi Ming (Note (a)) WAER (HitE) - - = -
Wang Jun (Note (a)) TE (i) - - = -
Xie Hai Yu (Note (@) S (W) - - - =
Deng Yu Hui (Note (g)) HFE (K@) 6 - - 6
Dong Bao Qing (Note () BF (Mitm) 6 - - 6
Lu Jian Ling (Note (e)) BRE (Mite) = - - -
Tse Chung Yam (Note (e)) PR (Hrite)) - - = -
Cao Hong Wen (Notes (c), () BALL (M) (1)) - - - -
Independent Non-Executive BIFHITEES
Directors

Kong Tze Wing LT 120 - - 120
Liu Shang Ping EIcRE - - - -
Xu Wei ®RE - - - -
Feng Jian (Note (3)) B (H1itE) - - = -
She Yong (Note (a)) KB (M) - - - -
Cai Hai Ning (Note (b)) EBE(HZ0) - - - -
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13. DIRECTORS’ EMOLUMENTS (Continued) 1.5 & (&)

Year ended 31 March 2012
B2-_T——F=-PB=1+—BHIFE

Contributions

Salaries, to defined

wages  contribution

Directors’ and other retirement
fees benefits scheme Total

e EREK

TER RINETE
EERE H it 1& 7 2R @t

HK$ 000 HK$ 000 HK$'000 HK$'000
BETT  EETT  BETT BRI

Executive Directors HTES
Xie Hai Yu (Note ()t HEm (HrEg) 7 - - 7
Tian Bing Xin (Note (j))* AR () - 250 - 250
Dong Bao Qing (Note (j) EEE (M) 7 - - 7
Xu Dao Bin (Note (i) RBW (Wit() 7 - - 7
Deng Yu Hui (Note () HFE (M) 7 - - 7
Ma Shui Cheong S - 600 12 612
Yu Wai Ying, Sammy (Note (1) RIZE (H1:£()) - - - -
Lau Henry (Note () RE (Wit) - - - -
Wong Ching Yip (Note (1)) TIEE (H5E)) - - - -
Non-Executive Directors FBITES
lp Wing Lun (Note (k)) Bkte (Bt k) - - - -
Independent Non-Executive =~ BUFHTES
Directors
Kong Tze Wing IF& 120 - - 120
Liu Shang Ping (Note (})) 218 (Ha) 7 - - 7
Xu Wei (Note (i) IR (BriE()) 7 - - 7
Pan Chik (Note (k) B (M7 K)) - - - -
Hung Yat Ming (Note () HBHR(HE0)) 40 - - 40
Chief Executive Officer THAR
Yip Chung Tam Ling, ¥R (Mitm)
Rossetti (Note (m)) - 280 4 284
202 1,130 16 1,348
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13. DIRECTORS’ EMOLUMENTS (Continued)

Notes:

Appointed on 14 February 2013

Appointed on 31 December 2012

Appointed on 16 November 2012

Resigned on 6 May 2013

Appointed on 30 November 2012 and removed on 14 February 2013

Resigned on 31 December 2012

Resigned on 16 November 2012

Resigned on 26 October 2012

Appointed on 15 August 2011

Appointed on 5 August 2011

Resigned on 15 August 2011

Resigned on 5 August 2011

Resigned on 31 July 2011

Tian Bing Xin and Xu Feng were appointed as chairman and chief
executive officer of the Company on 16 November 2012, respectively.

On the same date, Xie Hai Yu was resigned as chairman of the
Company.

During the year, no emolument or incentive payment was
paid to the Directors as an inducement to join or upon
joining the Group or as compensation for loss of office.

13.EE=M< (&)

Bt

(a)

(b)

(d)

(e)

RZZE—=F-ATHHEZE
RZE—ZF+RA=+—HEZHE
RIB-——F+—-A+RAEEHE
R-ZT—=FRANBEHIE

S

T-—Ft-A=tABEER
N

i =FE-ATHBEHER
MNE-TE——F+-A=+—HEE
RZTB——F+—ATXNABE
RIB—ZF+ A +XABE
R-Z——FNA+RAEEE
RZZE——FN\ARREEE
RZZ——FN\A+HRBRME
R-Z——FN\ARBHIE
R-ZT——F+A=+—REIT
HARERFER-E——FF+—H
TANHD N EEERERAFERT

Vgt RN T ] e NTE S
o

FR - AREEY B HEMBE K
BB TEFARSIMAREE
SHAERBERLZ (B -

g
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13.

14.

DIRECTORS’ EMOLUMENTS (Continued)

In prior year, except for a compensation for loss of office of
approximately HK$116,000 was paid to Ms. Yip Chung Tam
Ling, Rossetti, no emolument or incentive payment was paid
to the Directors as an inducement to join or upon joining
the Group or as compensation for loss of office.

As at 31 March 2013 and 2012, no share option was held
by the Directors under the Company’s share option scheme.
The details of the share options are disclosed in Note 30.

FIVE INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (2012: one) were Directors of the Company
whose emoluments are included in Note 13 above. The
emoluments of the remaining three (2012: four) highest
paid non-director individuals were as follows:

13.

14.

EEME (&)

EF BRRAERRLEIXNOEE
116,0007C{F S REBfHE SN - NE
B3 48 S A TR BN 2 S 2R & T
B = ARSI AR B K F A
Bz wmfE-

R—_E—=FKR-_FT——_F=A
=+—H BMEESEAQAER
REETEI TR BARE - BARE 25
BB 5E303 55 o

TEESHFAL

AEBLEGESHFALHEENR
B(ZE—F:—R)AQAE
ERN P AR N A
H#Sp = (ZFT——_F :NHZ)3¥*F
EEREagALTIMenT

2013 2012
—E—=F —E——%F
HK$'000 HK$'000
BT T BT T
Salaries, wages and other benefits e IEK

HibtaF| 1,627 1,898

Contributions to defined contribution  FREEFGRRETEI 2
retirement scheme R 29 12
1,656 1,910

Their emoluments were all within the HK$Nil to
HK$1,000,000 band.

There was no amount paid during the years ended 31
March 2013 and 2012 to the three (2012: four) highest paid
non-director individuals as an inducement to join or upon
joining the Group or as compensation for loss of office.

BEMS 2N EBEEZTLEE
#1,000,0007C A °

HE-_Z—=Kk-_T——-F=
AZ+—HLFE rEETES
NERRBEFZ=EZ(ZZT—=
F HB)IFEEESHFATAR
SIMAREE S ERBER 2 fE -
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15. LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated loss attributable to owners of the
Company includes a loss of approximately HK$26,584,000
(2012: HK$27,125,000) which has been dealt with in the
financial statements of the Company.

16. LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
approximately HK$10,870,000 (2012: approximately
HK$40,466,000) and the weighted average number of
1,971,685,971 (2012: 1,971,685,971) ordinary shares
in issue during the year.

(b) Diluted loss per share

Diluted loss per share amounts for the current year and
the prior year are the same as the basic loss per share
amounts since the Group had no potentially dilutive
ordinary shares in issue during both years.

15. X2 RFE/AEBEER

RABEB AELGEEEIBRRE
ERARBMEHREANEIEZE
1B#)78126,584,000C (—FE——
G 4978 %27,125,0007T) °

16. B R EE
(a) BREXREE

ERERNBEDUERADF
HBEAEBLHBEHBE
10,870,0007C (= — =4 :
#9785 %40,466,0007T ) B FE R
EEITEBR INETER
#/51,971,685,971 (=&
— % :1,971,685,9710%) 5t

o
=
Ean

o

(b) EREEER

RERBREFZBEREEE
BeHESRERAERES®E
MR - Th e A £ B 0 A 18 4R
BB RTELEELR
B o
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17. PROPERTY, PLANT AND EQUIPMENT

17. 9% BERRKE

The Group b
Network
Leasehold Furniture, and
land and Leasehold fixtures and computer Motor
building  improvements Machinery equipment equipment vehicles Total
BELH BENE B BER
REF B3 Ha RERRE EHRE RE @t
HK$ 000 HK$ 000 HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000
BRI BRI ERFT ERTT ERTT ERTT BRI
Cost 2%
At 1 April 2011 RZE——5mA—-A 246 2,249 74,815 3,183 13,236 - 93,729
Additions g - - - 11 278 262 551
Disposal e - - (74,815) - (131) - (74,946)
At 31 March 2012 RZE-Z#=A=+-8H
and 1 April 2012 Lk=E-ZFNA-H 246 2,249 - 3,19 13,383 262 19,334
Additions b - 3,095 - 134 781 - 4,016
Witten off i - (2,249) - - - - (2,249
At 31 March 2013 RZE-=f=A=1+-AH 246 3,095 - 3,328 14,170 262 21,101
Accumulated depreciationand R FEREE
impairment
At 1 April 2011 KZZ-—F@mA-A n 2,022 74,815 2,811 11,313 - 91,032
Charge for the year FEXH 11 27 - 90 385 10 723
Disposal e - - (74,815) - - - (74,815)
At 31 March 2012 RZE-Z#=A=+-8H
and 1 April 2012 Lk=Z-ZFNA-H 82 2,249 - 2,901 11,698 10 16,940
Charge for the year FEXM 11 463 - 99 493 39 1,105
Witten off i - (2,249) - - - - (2,249
At 31 March 2013 RZE-=%#=f=1-AH 93 463 - 3,000 12,191 49 15,796
Net carrying value EEFE
At 31 March 2013 RZZ-Z§=A=1-H 153 2,632 - 328 1,979 213 5,305
At 31 March 2012 RZZ--f=f=1+-AH 164 - - 293 1,685 252 2,3%
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18. INTERESTS IN SUBSIDIARIES 18. AfIB ARl 2 R

The Company

VNN

2013 2012
—E—=F —E—_%F
HK$'000 HK$000
BT T BT T
Unlisted shares, at cost JEETRR D - A AN - -
Less: Impairment loss B R EEE - -

Due from subsidiaries (Note (b)) JFE L Bf /B A B KA
(H1aE®b)) 785,540 792,207

Less: allowance for doubtful debts OB R ER B

(Note (c)) (B3t ) (785,540) (792,207)

Due to subsidiaries (Note (d)) N NGIE S
(H1it)) - (3,021)
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18. INTERESTS IN SUBSIDIARIES (Continued) 1. RIMIB AR 2R (&)

Notes: it

(a) TRINLEFTRATEREFEESE
SR AEBEEFEEIZHD ZA
ANAEEHEB AR BRI HIEHAN
BERMENYALERAR -EFERA
O EM B AR F BB ERER B
DIk e

(a) The table below lists the principal subsidiaries of the Company which,
in the opinion of the Directors, principally affected the results for the
year or formed a substantial portion of the net assets of the Group.
The class of shares held is ordinary unless otherwise stated. To give
details of other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

Name of company

Place/Country
of incorporation
and operation

Particulars
of issued and
paid-up capital

Percentage of
equity interests
attributable
to the Company

Principal activities

AR BRTR EAREM
NS BEw ER BRRAFEE RERDL TEXHB
Direct Indirect
HiE k3

First Brilliant Limited British Virgin us$1 100 - Investment holding

Islands (“BVI")/

Hong Kong
First Brilliant Limited KEELES/ \E 100 - REERKR

N
Actiwater Resources Limited BVI/Hong Kong UsS$1 - 100  Investment holding
Actiwater Resources Limited KEELHE/ EH - 100 HEERK

B8
Fidelity Capital Resources Limited Hong Kong HK$1 100 - Provision of management

services

WEERBERAT BE BT 100 - RHEEERS
Komatic International Limited BVI/Hong Kong Us$1 - 100  Investment holding
Komatic International Limited KEELES/ 1% - 100 HEER

N
Optima Media Holding Limited BVI/Hong Kong Us$100 - 100  Investment holding
Optima Media Holding Limited KBRZEE/ 100 7T - 100 #BEERK

B8
Sing Pao Culture Company Limited BVI/Hong Kong us$1 100 - Investment holding
Sing Pao Culture Company Limited KBRS/ (EVH 100 - REER

B8
Sing Pao Newspaper Assets Limited Hong Kong HK$2 - 100  Holding of property, plant

and equipment

RIRRTIEERRAF i 2T - 100 HEVE BELERE
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18. INTERESTS IN SUBSIDIARIES (Continued) 1. RIMIB AR 2R (&)

fa: (8)

Notes: (Continued)

(a) (Continued) (@) (&)
Percentage of
Place/Country Particulars  equity interests
of incorporation of issued and attributable
Name of company and operation paid-up capital  to the Company Principal activities
MRS R BBTK A YNY 2
DNREH "Ewy ER BERAKFEE BREE 2 TEXK
Direct Indirect
HE o 4%
Sing Pao Newspaper (BVI) Limited BVI/Hong Kong Us$1 - 100 Investment holding
Sing Pao Newspaper (BVI) Limited KBRS/ (EH - 100 HEER
¥
Sing Pao Newspaper Company Limited ~ Hong Kong HK$2 - 100 Newspaper publication
KBRBHIAR LA ) 2T - 100 HREE
Sing Pao Publishing Limited Hong Kong HK$2 - 100  Book publication
BER B ARAE B R A A N 2T - 100 HifRE#E
Sing Pao Newspaper Management Hong Kong HK$2 - 100  Provision of management
Limited services
BRI TIEB AR AT N B2 - 100 RHUEERS
Sing Pao Website Limited Hong Kong HK$1 100 - Website holding and
magazine publication
BRIRA A R A A i BT 100 - BAE® R R
Wah Fung Book Store Limited Hong Kong HK$796,000 - 100  Property holding
ZERERERAA N # #796,0007T - 100 #HEVE
Huge Harvest Global Enterprise Limited ~ BVI/Hong Kong US$1 100 - Investment holding
Huge Harvest Global Enterprise Limited HBEZ &S,/ E 100 - REEK
E
Huge Harvest Media Company Limited ~ Hong Kong HK$1 - 100 Investment holding
SEEARAF N AT - 100 ®EZFK
Sing Pao Media Enterprises Hong Kong HK$1 - 100  Provision of promotion
(Hong Kong) Limited services
RIREEEEBRAF N BT - 100 REHEERD
(b) The amounts due from subsidiaries are unsecured, interest-free and (b) FEWHEBEARZENEIRT BBER

have no fixed terms of repayment. In the opinion of the Directors,

no demand for repayment will be made by the Company in the next

twelve months. Accordingly, the amounts are shown as non-current.

SREERTENN-BEERR A2
ABARART —EARNEE -F
bt ZERBAIERE TR
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18. INTERESTS IN SUBSIDIARIES (Continued) 18. RffB AR 2% (&)
Notes: (Continued) Kiat: (48)
() Movements in the allowance for doubtful debts () RIEEBESH

The Company

AT

2013 2012

—E-=F —E——F

HK$’000 HK$'000

BT T JBWF T

At beginning of year REH] 792,207 795,688
Reversal of impairment loss recognised BEEBAREEE (6,667) (3,481)
At end of year RER 785,540 792,207
An aggregate accumulated allowance for amounts due from RZT—=F=A=+—H @aR2
subsidiaries of HK$785,540,000 (2012: HK$792,207,000) was EEWMERARBEZEREEAR
recognised as at 31 March 2013 because the related recoverable FIE 2 AR AT E & FR R EHE A B BR
amounts of the amounts due from subsidiaries with reference to the HE KRB LARFIEZ &5 R
values of the respective subsidiaries were estimated to be less than BB R /785,540,000t ( =
their carrying amounts. Accordingly, the carrying amounts of the T — ZF:71%792,207,0007T ) °
related amounts due are reduced to their recoverable amounts as at Bt R —=FR_T—-_F=
31 March 2013 and 2012. A=+—0 HB3HAZ REE

A B AT Ol S o
(d) The amounts due to subsidiaries were unsecured, interest-free and (d) ENWEARFENEER BES
repayable on demand. BRIREKEER-
19. INTEREST IN AN ASSOCIATE 19. A — BB & 2\ 5] > KE %
The Group
rEER

2013 2012

—E—-=F —E——4F

HK$'000 HK$°000

BT T BT T

Share of net assets JE{R & EFE - -
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19. INTEREST IN AN ASSOCIATE (Continued)

On 27 March 2012, the Group entered into a sales and
purchase agreement with the fellow joint venture partner
of the associate, b XF &, to dispose of its entire equity
interests in b A & at a consideration of RMB3,000,000
(equivalent to approximately HK$3,675,000) in cash. The
disposal was completed during the year and as a result, the
Group ceased to have interests in it =L# &, and recognised
a gain on disposal of an associate of HK$3,675,000 during
the year (Note 8).

Particulars of the Group’s associate, which is an unlisted
corporate entity, as at 31 March 2012 are as follows:

19. R—BEBREQR 2B

(%)

RZEBE——-F=A=-++H K&
EEHBENRZAECELAER
I RPFRI L EE WE AHE
HdtmhEz28Es REA
IR 4 AR #3,000,0005T (FHE R
#)75#53,675,0007T ) ° HEEHED
RERTERK - B NEBTHE#E
B RP SIS WERF
RIER HEH A QR RSB
3,675,0007T (#17£8) °

RZZE——F=R=+—H &%
B E AR (BFELHARERE)
ZEIB

Interest held
Form of Country of indirectly
business incorporation Paid up by the  Principal
Name of company  structure and operation capital Company  activity
NG
RAER ERRREA AMA YR EERR BRRE  BAER  IERXE
Beijing China Youth ~ Sino-foreign-owned PRC RMB5,000,000 25%  Provision of networking

Online Networking ~ equity joint venture
and Information

Technology

Company Limited

("Beijing China

Youth”)

and information
services in the PRC

TRREERBLE  wHEELE HE AEH5,000,0007C 25% RHRERERER

ERRMERAF
(TtRH5])

ERRH
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19. INTEREST IN AN ASSOCIATE (Continued)

Summarised financial information in respect of the Group's
associate for the year ended 31 March 2012 is set out

19. R—BBERT 2R
(&)

AEEBRENRBEE_T——F
ZA=t+—BULEFEZHBEHR

below: BEBIEN T
2012
HK$ 000
B F T
Total assets BEBT 7,355
Total liabilities BERE (20,282)
Equity M= (12,927)
Turnover ] 994
Loss for the year RFEEBIE (4,854)

The Group has discontinued recognition of its share of losses
of the associate when its share of losses had exceeded

AEBECRELBE AR EEB
WG FEER K ILEREEN

its share of net assets. The amounts of unrecognised ZEE RN B Z BB - RIEREIHZ

share of loss of the associate, extracted from the relevant
management accounts of the associate, both for the year

and cumulatively are as follows:

BERRZEBERRAFERRG
22 (RMxaZHE RR 2B
EEKRE)IWAT:

2012
—E—F
HK$°'000
BT T
Unrecognised share of losses of REERERIENS
the associate for the year Bt N REE 1,214
Accumulated unrecognised share of losses of REFAREREN

the associate

N B E R 3,161




—E-=FFH KREEEEFRAA - 109

Notes to the Financial Statements r e eor ende 31 merch 2015

Eji%ﬁé% Bﬂ-%} BE—E—=F=A=1—HIFFE

20. TRADE AND OTHER RECEIVABLES 20 E5 RHMEKRRE
The Group
rE

2013 2012

—E—-=F —E—F

Notes HK$000 HK$°000

k=3 BT T BT T

Trade receivables 5 W FRIA 31,335 21,088
Less: allowance for doubtful & - RERE &

debts (b) (877) (3,948)

(a) 30,458 17,140

Other receivables H b fE W 5RIE 3,698 45

Deposits and prepayments* 1% & I 8 < 518 * 4,062 4,998

38,218 22,183

Less: Non-current portion B FEm BN B - (2,124)

38,218 20,059

* In the prior year, the amount mainly represented prepayments for the * AF BRREEEERETHREY

decoration of the new office premises. RZETHE -
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20. TRADE AND OTHER RECEIVABLES (Continued) 20. 22 R H{EWRIE (&)

(a) Aging analysis (a) BREE DA
Included in trade and other receivables are trade EHREMERRERED
receivables, net of allowance for doubtful debts of Bk R BR 2 1 4078 877,000
approximately HK$877,000 (2012: approximately T(ZE-—ZF 8%
HK$3,948,000), with the following aging analysis based 3,948,0007T) 2 & 5 FE WK
on invoice date as of the end of reporting period: B HRWmERREREAH
ZERE DT :
The Group
rEH
2013 2012
—E—=F —E—=
HK$'000 HK$°000
BT BT T
0 to 30 days ZF30H 4,921 5,338
31 to 60 days 31260H 3,301 7,671
61 to 120 days 61%2120H 5,185 3,786
Over 120 days 1208 A E 17,051 345
30,458 17,140
The average credit period on sale of goods and EMHE RRHERS 2 F15
provision for services is normally settled within 60 days EEH— R ABREZAHE

from the invoice date. S60HNEE -
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20. TRADE AND OTHER RECEIVABLES (Continued) 20.ZEZ2 R H{EWKRIE (&)

(b) Impairment loss on trade receivables

(b) EZEUWREREESE

Impairment losses in respect of trade receivables are B 5 REWFIE 2 BIEREET)
recorded using an allowance account unless the Group FRABEBEREAR HHAEE

is satisfied that the recovery of the amount is remote,
in which case the impairment loss is written off against
trade receivables directly.

PR W B % & 2 A] RE 1 AR
EABRIN RZBERT BE
BEKEZRE S EWFA

The movements in the allowance for doubtful debts RARFEE REBE 2 Z 8
during the year, including both specific and collective (BRENEEREERTD)

loss components, are as follows: wm

The Group
rEH
2013 2012
—E—-=F —E——%F
HK$°000 HK$°000
BT BT T
At beginning of year T 7] 3,948 2,750
Written off i€ (2,824) -
(Reversal of)/provision for BEBEZ

impairment losses (BE) BHE (247) 1,198
At end of year R E R 877 3,948
As at 31 March 2013, trade receivables of the Group RZE-—=F=A=+—8"
of approximately HK$877,000 (2012: approximately REESFEA B 877,000
HK$3,948,000) were individually determined to be T(ZE-—ZF - HAEK
impaired and full provision had been made. These 3,948,0007T) 2 & 5 K& WK
individually impaired receivables were outstanding for HEBEREER/RERSIE
over 150 days as at the end of the reporting period and HREBEE  ZFEMRE

related to customers that were in financial difficulties
and management assessed that these receivables could
not be recovered.

FE W GRIER 3R 5 Hi R B 8 55
FAFH1508 A £ - 37 82 3R BF
BRECRFER mMERE
(EEREES &N
@o

TREA A
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20. TRADE AND OTHER RECEIVABLES (Continued) 20. 22 R H{EWRIE (&)
(c) ¥E|BEZE S EKRRE

(c) Trade receivables that are not impaired

I A8 R & KRR A T
BE 2 B 5 YRR Z BR ik

The aging analysis of trade debtors that are neither
individually nor collectively considered to be impaired

are as follows: DT -
The Group
rEH

2013 2012
—E-=F —E—F
HKS$'000 HK$°000
BT B For
Neither past due nor impaired A@fREARE 4130 7942
Less than 1 month past due B R —fE A 4,466 4,869
1 to 3 months past due BmE—==1EA 5,426 3,981
More than 3 months =fEAKE 16,436 348
DNNNcomet _______9.198
30,458 17,140

Receivables that were neither past due nor impaired
relate to a number of diversified customers for whom
there has been no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have
a good track record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as
there has not been a significant change in credit quality
and the balances are still considered fully recoverable.
The Group does not hold any collateral over these
balances.

1) AR 280 B 75 RORL(E 2 & WK
REZHRINRABEZEFRE
B REFHER RIE RO

B 78 3B KRl {8 2 FE W kIR
HERENEBRFTRIFE
MR 2B TP AR R
BELR AN EEERLE
BEAEE)  BRFERDEG
AR EEE - MEEEMRE
B /A B B8 A5 SR 1 R (E B
o ANER B B L % F AR T
BERERmD-
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21.

22.

CASH AND CASH EQUIVALENTS 21. RERBEEEER
The Group
AEH

2013 2012
—E—-=F —E——%F
HKS$000 HK$'000
BT BT T
Cash at bank RITERFRE 5,769 3,623
Cash on hand FHEIRE 25 1
5,794 3,624

TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES

2. EZRBNFE BFEAK
Hitb B RKE

The Group The Company
x&E NG|

2013 2012 2013 2012
“2-=§f _—T-_% ZB-=f _—T-_F%
HK$'000 HK$ 000 HK$'000 HK$'000
BETT BB BT BT
Trade payables (note) BHENIE (M) 7,000 7,306 - -
Accruals it ER 9,318 8,781 5,344 5,024
Other payables Hith eI 50R 4,262 6,899 1311 1,311
20,580 22,986 6,655 6,335

Note: The following is the aging analysis of trade payables based on invoice

date at the end of the reporting period:

Bz RBEPR EFRNFBRER
RHEZ R DT
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22. TRADE PAYABLES, ACCRUALS AND OTHER 2. E5BNFIE BERAR
PAYABLES (Continued) H fth FE 3 7K H (&)
Note: (Continued) HtaE - (#&)
The Group
rEE
2013 2012
—E-=F —E-F
HK$ 000 HK$'000
B F T BT
0 to 30 days TZ300 1,464 1,478
31 to 90 days 312900 92 316
Over 90 days 90H LA E 5,444 5,512
7,000 7,306
The trade payables are non-interest bearing and are B H5RNRER/TTE  BE—KRN
normally settled within 30 days from the invoice date. BERAHRFT308 AR -
23. DEFERRED TAX 23. IR IH
At the end of reporting period, the Group and the REmERR XEEBRARAER
Company had unused tax losses of approximately ABARBEES IO RBE
HK$596,419,000 (2012: approximately HK$764,510,000) 596,419,000 (=& — — 4 :
and HK$72,882,000 (2012: approximately HK$47,462,000), #)7B#764,510,0007T ) & /B #E
respectively. Included in the balances are unused tax losses 72,882,0007C ( —F— —4F : 4978
of the Group and the Company which have been approved #47,462,0007T) < & #AH BIE AR
by the Inland Revenue Department (the “IRD"”) amounting SEERARBEERER ([B5
to approximately HK$512,607,000 (2012: approximately R#EZREBHMEEED 7
HK$54,834,000) and HK$13,485,000 (2012: approximately #978#512,607,000c (ZZF—=
HK$13,485,000), respectively. The unused tax losses & 4978 #54,834,0007T ) F 7
approved by the IRD are available for offset against future 13,485,00070 ( =T — —F : 4978
profits that may be carried forward indefinitely. No deferred #13,485,0007T ) ° B 7% B #E
tax asset has been recognised in respect of such losses due ZARBAMBGERTBAKER
to the unpredictability of future profit streams. There is no A& g A+ A AT LA A PR HA A5 8 o
other significant unrecognised deferred tax as at 31 March REETERIR R A ES - BURBEEZ
2013 and 2012. EREEBEERRTEHIBEE

RZE—=FR_FT——_F=H
=—+—B SEEMERRKERE
FEFR IR ©
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24. BORROWINGS 24. B &
(a) Borrowings (a) B E
The Group The Company
b ¥ /NG
2013 2012 2013 2012
—E-=f ~-—FT-——F CZB-=Zf ~—T-——F
HK$'000 HK$000 HK$'000 HK$ 000
BEFT EMT T BYETFT BB T T
Loans from a substantial ~KE—LZTERRZ
shareholder, unsecured BIRBEL (H120))
(Note (i) 336,674 328,019 302,808 295,226
Loans from related KREBERR 2 BRI
companies, unsecured ER(Hriti)
(Note (ii)) 23,802 12,427 5,408 4,327
Loans from third parties, REFE=F 2 BEREH
unsecured (Note (i) (BiE i) 147,221 132,821 112,082 98,127
507,697 473,267 420,298 397,680
Analysed as: LRV=E
Current e 415,950 381,951 376,312 352,607
Non-current e 91,747 91,316 43,986 45,073
507,697 473,267 420,298 397,680
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24. BORROWINGS (Continued)

(a) Borrowings (Continued)

Notes:

@

The amount includes loans granted by Billion Wealth. As at
the end of the reporting period, the amount comprises three
loan facilities, with their principal amounts in aggregate
of approximately HK$139,545,000 (2012: approximately
HK$139,545,000), granted by Billion Wealth to the Group and
the Company. They comprise: (1) a facility of HK$60,000,000
(2012: HK$60,000,000) fully utilised by the Group in prior years.
The loan is unsecured, interest-free and repayable on demand;
(2) another facility of HK$50,000,000 (2012: HK$50,000,000)
was fully utilised by the Group and the Company in prior years.
The loan is unsecured, interest-free and repayable on the date
falling upon the resumption of trading in the shares of the
Company on the Stock Exchange. In the opinion of Directors,
the loan was reclassified to current liability since the prior year;
and (3) a facility of HK$50,000,000 (2012: HK$50,000,000)
which the Group and the Company has utilised approximately
HK$29,545,000 (2012: approximately HK$29,545,000) as at the
end of the reporting period. As of 31 March 2013, the loan is
unsecured, interest-free and repayable on demand or repayable
within one year. In the prior year, advances of approximately
HK$2,743,000 were made by Billion Wealth which were
repayable on the expiry of 24 months from the date on which
the loans were made. The remaining balance was repayable
on demand. An amount of approximately HK$260,000 was
credited to equity of the Group and the Company as deemed
shareholder’s contribution in the prior year.

24. fF & (&)

(a) & (%)

Byt

@)

% 708 B HEBillion Wealth#® F
ZER-RBEHKR ZRIE
B ¥#EBillion Wealth#® ¥ A& E
RAARIZ =X EEHY
7 #139,545,0000T (& ——
4% %139,545,0007T ) 2
BERBE -ZAHBERIE: (1)—
ERAEEERBAFERH
) F 2 B & 5 %60,000,0007T
(=ZZ— =% :7%%60,000,000
TL) R ERAEEF 2K
BIREREERE: Q5 —24X%
ERAARERBEFESR
H F)F 2 @& % #50,000,000
T(ZT ——F N BK
50,000,0007T) - % B KX A &
I B B RARAERA B KRG
REXAREEEEREER:
EERA ZEREBUREF
EREFOBEARDER K
(3)— %% 1#50,000,0007T (=
T — ZF 4978 %50,000,000
TIZBME RWB|EHKRE
EERARFRBSHANEL
29,545,000 (=T — =4 :
#4937 #29,545,0007T) ° R =
T-=F#=f=+—-8 &%
REEER 2B REBEREX
BEIR—FREE - =F-

Billion WealthE 2 i 49 7 #&
2,743,0007c 27 BREEE
EBRE24E A EREE
BB TREAREREERE X
& —E 48 #260,0007T 2 K
BHERARELEFARER
RARRARZBEA -
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24. BORROWINGS (Continued)

(a) Borrowings (Continued)

Notes: (Continued)

@)

(Continued)

An imputed interest expense of approximately HK$1,165,000
(2012: approximately HK$3,837,000) was debited to the
consolidated statement of comprehensive income of the Group
and the Company. Imputed interest expenses on the facilities
are calculated using the effective interest method by applying
the effective interest rate of 5% per annum. As at 31 March
2013, accumulated effect on imputed interest on the third
facility granted by Billion Wealth as above, not yet recognised in
the financial statements, was HK$22,000 (2012: HK$1,187,000)
for the Group and the Company.

Included in the borrowings were also a loan balance
assigned from a former shareholder of the Company in
aggregate amount of approximately HK$133,961,000 (2012:
approximately HK$128,475,000). As at the end of reporting
period, the assigned loan is unsecured, interest bearing at
Hong Kong prime rate plus 1% per annum and is repayable on
demand (2012: repayable on demand).

The amount also includes loans assigned from another former
shareholder and its subsidiary of approximately HK$63,190,000
and HK$29,324,000 (2012: approximately HK$61,186,000 and
HK$28,393,000) to the Group and the Company, respectively.
The loans are unsecured, bearing interest at Hong Kong prime
rate per annum and are repayable on the expiry of 30 calendar
months after the year end of the first profitable financial year
of the Company since 24 January 2003 but no later than the
twentieth anniversary of 24 January 2003.

24. 58 (&)

(a) & (%)

Bzt (8)

(%)

EEAKBREARAZES
EEBEERFNBROBE
1,165,000 (—E——4: 4
7 #53,837,0005T ) Z HEE F| &
X BEZHEENBHAIZIA
ERF R EIRBERFFIESE
B RN -_FE—=F=F=+—
H - 5 _t#iBillion Wealth#® ¥
CEZEREZHEENBHA
EERARRZ B EARE
#22,0007C (—ZT——4F : B
1,187,0007T ) * & 7 B B 74 ¥

ZEERENTREEZEAELR
RNE—RBARRZERE R
B L A B 133,961,000
T(ZZT——F: 4 BK
128,475,0007T) ° 1 ¥R & £
K ZOEERERAEER &
BILREENERINE 2 FF
ReHE - WAREREE (=T
——FARBEREE) -

ZRENREAEERAR
AEEAS B RERAE
MEBARZEN D RL
A& #63,190,0007T & B 1
29,324,000 (=T — =4 :
#)7%5%61,186,0007T & /8 1
28,393,0007T) 2 E BN B E
HiF - BRBETREEFNEZ
FRRFE WEAR_ZTET=
F—A-t+HmNBRARRAEE
TEF B B B 45 H ABET301E
& A mEsEE R AER
—EE - - A -+ MARH
ZTHEFER-
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24. BORROWINGS (Continued)

(a) Borrowings (Continued)

Notes: (Continued)

(ii)

(iii)

As at the end of the reporting period, an amount of
approximately HK$5,408,000 (2012: approximately
HK$4,327,000) was granted to the Group and the Company by
a company under common control of the beneficial shareholder
of Billion Wealth. The amount is unsecured, bearing interest at
36% (2012: 36%) per annum and is repayable on demand.

As further detailed in Note 2(b), a new loan facility
of HK$100,000,000 (2012: the Old Loan Facility of
HK$100,000,000 granted by another lender) was granted
by the Lender to the Group of which an amount of
HK$18,394,000 (2012: HK$8,100,000) was utilised during the
year. The amount is unsecured, interest-free and repayable on
demand.

As at the end of the reporting period, the balance includes
loans granted by third parties of approximately HK$36,816,000
and HK$15,572,000 (2012: approximately HK$36,816,000 and
HK$15,572,000) to the Group and the Company, respectively.
These loans are unsecured, interest-free and repayable on
demand.

The amount also includes loans granted by third parties of
approximately HK$28,557,000 and HK$14,662,000 (2012:
approximately HK$27,647,000 and HK$14,197,000) to the
Group and the Company, respectively. The loans are unsecured,
bearing interest at Hong Kong prime rate per annum and are
repayable on the expiry of 30 calendar months after the year
end of the first profitable financial year of the Company since
24 January 2003 but no later than the twentieth anniversary of
24 January 2003.

24. fF & (&)

(a) & (%)

Hyat: (8)

(i)

(iii)

R EHR - —FEABillion
Wealth® # i 5 KR Hl2
ABEFAEBRARARA—F
#78 #55,408,0007T (ZF——
) HE4,327,0000T) 2K
HeZABABEERE ZFF
K36E (T — 436/ )t
B WEAREREE-

AN FE2(b) AT RF L R AR
FARE E—%51100,000,000
TZHERBE (ZT—=F:
B—RBBGAR L 2 RE K e
& 7 #100,000,0007T) &
7 %18,394,0000 (=& — =
175 %8,100,0007T) B R F
WENA - ZREAERT 28
RBREREE-

RB|ER ZERBIEHE
EHDRBETFAEBERAR
A)#76%36,816,0007T M 8 HE
15,572,000 (=& — =4
#4975 #:36,816,0007T & 5 1
15,572,00070) 2 B - ZHEEH
RAEERE RERRERE

o

i

ZHRBEBNBREE=H5 5
BTAEBEBRARAN
7 #28,557,0007T M B
14,662,00070 ( =& — — 4
#4976 #27,647,0007T N B
14,197,0007L) 2 EF % EE
REBEEA ZETRERTR
R ERRFERBER-TT
=F—-AZt+MHARBRARAY
11 71 B R 67 2 6F 45 A B T30
/8 B EmbsEE AR
RZTE=F—A=-+HMAE
AFI-t+BEEER-
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24. BORROWINGS (Continued) 24. B E (&)
(a) Borrowings (Continued) (a) IBE (&)

Notes: (Continued) et (%)

(i) (Continued) (i)  (#)
The remaining amount of approximately HK$81,848,000 RNEBERAEARAEENZH
(2012: approximately HK$68,358,000) due by the Group and #RRIE 4 A 81,848,000
the Company are unsecured and bearing interest at the rates T(ZZE—ZF B
ranging from 5.0% to 36.0% per annum (2012: ranging from 68,358,0007T) * A fE K 3 -
5.0% to 36.0% per annum). These balances are repayable BEFER50EE360E(ZF
within one year from the end of reporting period or on demand. — & FFE50EE36.0E)

FHE-RERBRANBSHR
At —FARAREREE-

As at the end of reporting period, certain of the above balances RIREBR  RARIH Ll s

were in dispute with the respective parties, details of which are TFRrEFBAIESMUD A

set out in Note 24(b) below. B ER T P EE24(b)

(b) Borrowings under dispute (b) BB ZBE

Included in the borrowings as at the end of the R|ERRCIEERELAS
reporting period were certain loan balances under EEZTELUncETE
dispute by the Group with various parties. The Directors REHR-BERA B HH
are of the opinion that several transactions with the FETZZERSWEETL
counterparties did not have formal agreements nor ER i NEEREREH
were there evidence of such arrangements. Further, ZHE N EER A BIE
in the opinion of the Directors, even when there were AIBERHE ZERXHEHA
formal agreements, the services to be provided by those MIERBIRZ S L HIR AR
counterparties under those arrangements were never e RRBIEHENAEBEB R
provided. The Company has instructed a legal advisor to BERMD 2 EEEH

handle the legal aspect of the dispute.
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24. BORROWINGS (Continued) 24. B E (#&)
(b) Borrowings under dispute (Continued) (b) BB ZEE (&)
The Group and the Company had accrued interest HEe—_T—=F=-A=+—
expenses of approximately HK$277,000 and AEFE AEERAR A
HK$220,000 (2012: approximately HK$277,000 and ZEANERZOR/BE
HK$219,000) which were included in the finance costs 277,000 T & /& 220,000
of the Group and the Company for the year ended T(ZE—ZF - HAEK
31 March 2013. Despite the borrowings from above 277,0007T K& % #219,000
being under dispute as at the reporting date, interest 7L)  BEEFAREE RAA A
expenses were charged based on the amounts due and ZIBEAR - BE LEER
the applicable interest rates. WEBBNFEMLS  EEK
B HARRIE Ns# A A = HBR A
BRX-
An analysis of the borrowings under dispute is as EXAm 2 EEIWNT:
follows:
The Group The Company
N | NG|
2013 2012 2013 2012

—g-z=f ~-—"ZET-——-& ZE-ZE —TE——%F
HKS$'000 HK$'000 HKS$'000 HK$000
BYEFT JBEFT BEFT BT T

Loans from third parties, REFE=FZ

unsecured BIRBEX 23,921 23,644 14,349 14,129
Analysed as: DA

Current Vikd) 15,349 15,349 7,425 7,425

Non-current ERE 8,572 8,295 6,924 6,704

23,921 23,644 14,349 14,129
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25. SHARE CAPITAL 25. R
2013 2012
—EBE-=F —E-—-F
Number of Number of
shares Amount shares Amount
RO EE k) RIDEE £
‘000 HK$'000 ‘000 HK$'000
FE BETT TR BEFT
Authorised: JEJE
Ordinary shares of SREEB0.057T2
HK$0.05 each EER
At beginning and RENRER
end of the year 100,000,000 5,000,000 100,000,000 5,000,000

Convertible preference shares &R H &% #0.057T 2

of HK$0.05 each TRRELR
At beginning and RENMRER
end of the year 50,000,000 2,500,000 50,000,000 2,500,000
Issued and fully paid: BEBTRAE -
Ordinary shares SREEB0.057T2
of HK$0.05 each EER
At beginning and RENRER
end of the year 1,971,686 98,584 1,971,686 98,584
The holders of ordinary shares are entitled to receive TRRFEAEABEKDNARE
dividends as declared from time to time and are entitled to M2 RS WERRARGIEH
one vote per share at meetings of the Company. All ordinary IR —R-MELE
shares rank equally with regard to the Company’s residual BRERXRFIZCFHBEEZAR

assets. FEHAT o
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26. RESERVES 26. f#fE
(a) The Group (a) =5 H
The amounts of the Group's reserves and the REERAFERBAFE
movements therein for the current and prior years are ZEBeELEZEHELR
presented in the consolidated statement of changes in ERREBETRET -
equity.
(b) The Company (b) &~ F
Attributable to owners of the Company
KAREEAEL
Share  Shareholders'  Distributable  Accumulated
premium  contributions reserve losses Total
R @ RRLE THIKEE 2EER st
Note HK$000 HKS 000 HK$000 HKS 000 HK$ 000

Wit EETT ERTT EETT EETT EETT

At 1 April 2011 R-ZE——%mA—H 140,943 56,937 231,340 (911,456) (482,236)
Capital portion of TERRBHH

advance from BREH

substantial shareholder 24@)0) - 260 - - 260

Total comprehensive FEXAMALE

income for the year - - - (23,644) (23,644)
At31March2012and  HZZ——%F
at 1 April 2012 ZA=T-AR
RZB-Z%
mA—A 140,943 57,197 231,340 (935,100) (505,620)
Total comprehensive FEZAMALE
income for the year - - - (19,917) (19,917)
At 31 March 2013 RZZ-=%

=R=t+-H 140,943 57,197 231,340 (955,017) (525,537)
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26. RESERVES (Continued)

(c) Nature and purpose of reserves

(i)

(i)

(iii)

Share premium

The application of the share premium account is
governed by the Companies Acts of the Cayman
Islands.

Under the Companies Acts of the Cayman Islands,
the funds in the share premium account of the
Company are distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to
pay off its debts as they fall due in the ordinary
course of business.

Shareholders’ contribution

Shareholders’ contribution represents the waiver of
loans from equity holders during the year ended 31
March 2003 and non-interest bearing loan facilities
granted by shareholders to the Group and the
Company.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in Note 4.

26. &1 (

&)

(o REHERAR

0)

(if)

(iii)

R4 RE

F A7 it {8 Bk 2 JB R 52 79
SRS RRDEEE-

RIEFAEBHESQRE K
RABENEERZER
A IR T AR BE -
MR BB ZE D RS
ER®R NRREAR
BEEENBEEBBERE
SRR

BRREE

BEROEERBEE-F
T=F=A=+—H1
FEANRRREEDT
BAZEREBRRET
REBRARRZRE
EREE -

BE 5 4 18

FE 5% B 1 62 45 1 38 9% 51
EH 2 HRRAEE
ZFASNEEYE - B
TR M EEAFT 8L 2 &
SHEREE
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26. RESERVES (Continued)

(c) Nature and purpose of reserves (Continued)

(iv) Distributable reserve

Distributable reserve represents the surplus arising
from cancellation of paid-up capital upon the
reduction of the nominal value of every issued
share from HK$0.1000 to HK$0.0025 during the
year ended 31 March 2003.

(d) Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group's ability to continue as a
going concern, and to support the Group’s sustainable
growth.

The Group has deficiency in capital of HK$478,960,000
at 31 March 2013 (2012: HK$468,090,000). As set
forth in Note 2(b), the Directors have adopted several
measures which include obtaining facilities and funding
from new investors or lenders, cost control, negotiating
with new investors and exploring restructuring plan, in
order to maintain the Group as a going concern.

The Group is not subject to externally imposed capital
requirements.

26. & (&)
(o REEERAER (&)

(iv) AR IR

ARy RFEEEREE
—EE-F=A=+—
HEFEBSRE %
TR zEMERBE
0.10007T B /& = /& #&
0.00257T i +F 54 & & A%
RRTEEZ Bthe

(d) EXEE

AEBEBEAZEZRE
RERANEEFERE 26
NA R R E B 2 7] 15 4B 18
REMfH-

W-ZZE—=F#=A=+—8"
REB 2 ERNBHD BB
478,960,000 (=& — =
& 4)78%468,090,0007T) °
WM E2(0)FrE - EF 2R
BETRIEAERAEERZ
FEGE  BREETREER
ERENBSERRES KA
PR IR EEEITER R
FEEHTE-

ANEEIA AR Z E
RERZE -
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27. CAPITAL COMMITMENTS 27. EREHE
Capital commitments outstanding at the end of reporting RREBRLEN T EREREL
period not provided for in the financial statements were as BBz RBITERNAENT :
follows:
The Group
rEH
2013 2012
—B—-=F —E——F
HK$'000 HK$°000
BT B For
Leasehold improvement of office: MAZHEMERE:
— contracted but not provided for —BEIHE M AREE - 530
28. MAJOR NON-CASH TRANSACTION 2. TEFRERS
During the year, the Group utilised an amount of TR AEBEHRAERFERRE
HK$15,594,000 out of the new loan facility granted to FF Y 5 15,594,0007T * LAEEfE
settle the outstanding amount payable to the lender of the NREXBRENREEZS®E-

Old Loan Facility.
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29. OPERATING LEASE COMMITMENTS 29. KEHE AR
The Group leases certain of its office premise, motor vehicles AEERBRKEHELHHEES
and machineries under operating lease arrangements. THAEYE  AE RS-
At 31 March 2013 and 2012, the total future minimum RZE—=FRk=FT—=-F=HA
lease payments under non-cancellable operating leases are =+—B RETAEE o LEHE
payable as follows: ERMNZAKRFKEMERIALRE
o
2013 2012
—E-=F —E——F
HK$000 HK$°000
BT T B TFor
Within one year —FA 2,213 2,157
In the second to fifth years inclusive F_FEERF
(PIEEEMS) 2,267 4,409
4,480 6,566
Operating lease payments represent rentals payable by the REMERBEANEEGRE ST
Group for certain of its office premises, machinery and MAEYE - M TERN 2 HE
motor vehicles. Leases are negotiated for an average term of o REREBETCHAOFHTIER
three years and rentals are fixed throughout the respective =F FEBHNHRNEREE -

lease periods.
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30. EQUITY-SETTLED SHARE-BASED 30. EREE LR ARER 2R

TRANSACTIONS

On 30 June 2010, the Company adopted a share option
scheme (the "Option Scheme”) under which the board
of directors of the Company may at its discretion offer
to any director, employee, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or the Company in which the Group holds an interest
or a subsidiary of such company (the “Eligible Persons”)
of the options to subscribe for shares in the Company
in accordance with the terms of the Option Scheme and
Chapter 23 of the GEM Listing Rules. The principal purposes
of the Option Scheme are to motivate, attract and retain or
otherwise maintain ongoing relationship with the Eligible
Persons to the long term growth of the Group. The total
number of shares which may be issued upon exercise of all
options to be granted under the Option Scheme and any
other outstanding share option schemes of the Company
must not in aggregate exceed 10% of the issued share
capital of the Company at the date of the approval of the
Option Scheme by the shareholders and such limit might be
refreshed by the shareholders of the Company in general
meetings. The Option Scheme commenced on 30 June
2010 and will end on the day immediately prior to the
tenth anniversary of 30 June 2010. The share options vested
immediately at the time when granted.

The Company did not grant any option under the Option
Scheme during the year.

No share option was outstanding at 31 March 2013 and
2012.

2

RZE-—ZFFRNA=TH AR
AR — IR RUE R 8 ([FE A
el IREZAETE ARRES
SUNERAEESAAEE T
/NI N A FNC]
ZERNEE= -EE ERE TP
HEm REm A8 A BHA
SgAMRE ([AERAL)RER
RIRRE Rt SRR MBI 4Rk £
MRAE23ERBARBEN 2
B - BREECERANSG
AARE 2 REBRMES - W3l
LB EEBALTHEEGERA
THIFRABRR - TTRRIEERE
AEIRARR ZEMEMIRE R
Pt st 8 2 P B B A i i 1)
ESepPA LY NS F SR N/NC]
REREEERRILEZERAD
BT Z210% » &% PR &8 A A
RAE LARARRFBRRER - B
BEER —_E-TFXA=TH
AR SR EE _T—ZF XA
=tHATRFH— A2 BkE
A H B ] BBy 57 8

AR R 6 R I AR IR B AR R

3% AT BB A% 4 o
RZE—=FEN_T——F=A8

=t ABEBEREERTTRE -
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31.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees under
the jurisdiction of the Hong Kong Employment Ordinance.
The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the
MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly
relevant income of HK$20,000 (HK$25,000 after 1 June
2012). Contributions to the plan vest immediately.

The Group has no other obligation for the payment of post-
retirement benefits beyond the contributions described
above.

The total cost charged to consolidated statement of
comprehensive income of approximately HK$891,000
(2012: approximately HK$915,000) (Note 10) represents
contribution payable to these schemes by the Group in
respect of the current accounting period.

31. RREFIFHE

REBEREBEESRHERESF
EHEB BEZBBREIROIME
BEVEERIAFELAESIE
([2EeFE]) BERITEIZE
—ERBUXTATE Z TEM
FORIRETE - RIBRBESETE - &
FREEESBAEKEERBAK
AZ5%[RETEI K- & AEB YK
AZ EBRA&E#20,000c (=ZF
——#FXHA—H#%&KE®25,000
JL) o G Bl BN SRS o

B £ SCR 2 RS - 2N 6% 18 I
H i B ISR RER

RE2EBERNBZERR
A48 891,000 (- T — —
F 7 915,000T) (HaE10)
TR e AL EmZ ST
ZIER 2 ke
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32.

33.

CONTINGENT LIABILITIES

During the year ended 31 March 2013 and 2012, the Group
has the following pending litigations:

There were several cases brought forward from prior years
related to defamation and infringement of copyright that
remained unresolved. All of them were brought against
Sing Pao Newspaper Company Limited (“SPNCL"), a wholly-
owned subsidiary of the Company. Court judgments
have not been stated and the amounts claimed were in
aggregate approximately HK$517,000 (2012: approximately
HK$517,000). In the Directors’ opinion, the liabilities are
unlikely to crystallise and no provision had therefore been
made in respect of these claims as at 31 March 2013 and
2012.

In July 2007, a licensee of SPNCL acts as the defendant
in a legal claim in relation to an action for copyright
infringement, issued a third party notice to SPNCL. The
defendant claimed against SPNCL for indemnity against the
plaintiff’'s claims and the cost of the action or contribution
in respect of the plaintiff's claims. A defence was filed by
the Group in March 2008 denying all allegations against
the Group. Judgments have not been stated up to the date
of this report. In the Directors’ opinion, the liabilities are
unlikely to crystallise and no provision had therefore been
made in respect of the claim.

EVENT AFTER REPORTING PERIOD

Subsequent to the end of the financial year, on 17 June
2013, the Group received a claim made against a subsidiary
and two employees of the Group for damages in respect of
alleged defamation. The Directors consider that no provision
to be made in the financial statements as at the end of the
financial period. A legal advisor is appointed to follow up
the claim who is still in the process of collecting information
on the claim.

32.

33.

FREE

B EZEN_E =
A=+—HULEFE KAEEEUT
FEREFAA

RBETFERH A TIHERE
IChRERMEDERFRR - TEZE
REHHEARRZ2ENB R
AR T AR AT ([A R T
RNAE )R o RREMARMEHEIR -
MRERSTEA LLB®E517,000
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TL) cEERAE AERAEL K
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34. RELATED PARTY TRANSACTIONS . BEEALTRS
Name of related parties Relationship
BEALEHRB 2R
Billion Wealth A substantial shareholder of the Company
Billion Wealth RARIZEERRK

Birmingham International Holdings Limited
("Birmingham™)

REAMIRIKIE AR AR ([{EAH])

SPLux Company Limited (“SPLux")
SPLux Company Limited ([SPLux )

Mr. Tian Bing Xin (“Mr. Tian")
BERELEE (TAELEE])

Mr. Yeung Ka Sing, Carson (“Mr. Yeung"),
who has deemed substantial interest in the
Company, is also a director and shareholder of
Birmingham

Mr. Ma Shui Cheong (“Mr. Ma") is a director of
Birmingham

BERBEE ([HEE]) MR BERRARERNER
NREAREERER

BmEarE ([BEE]) REAHES

Mr. Ma is a director and
a shareholder of SPLux

BEEAE ASPLUXZ EE RARE

Mr. Tian is a director of the Company

ARERRNRAIZES
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34. RELATED PARTY TRANSACTIONS (Continued) 3. BEATRSG (4E)

(a) In addition to the transactions and balances disclosed (a) BRI BERREMBOHEE
elsewhere in the financial statements, the Group also LR G REERIN  REB TR
entered into the following related party transactions FRNEILATEALRS -

during the year.

The Group
rEEH
2013 2012
—E-=F —E——%F
HK$°000 HK$'000
BT BT T
Interest expenses on loan from K A Billion Wealthz
Billion Wealth* BERz A ERZ* 7,490 7,474
Interest expenses on loan from REHRAHZ
Birmingham* ERZHMEREZ* 1,081 810
Effective interest expense on K A Billion Wealthz
loan from Billion Wealth* BERZEBRRNE
F sz * 1,165 3,837
Consultancy fee to Mr. Tian* SHTFHEEZ
k- = 52
Advertising income from REHAH
Birmingham* B S U A+ (820) (828)
Advertising income from SPLux* 2R B SPLux.Z
EEHA* - (29)

*

WRIZBIZEIR L AR B E

* Connected transaction pursuant to the GEM Listing Rules

%
As further explained on Note 2(b)(i) to the financial A0 B T R 2 M EE2(b) () PR
statements, a loan facility is granted by the Lender it MRARARERT I8
which, in the opinion of directors, is considered as ENRE SFRAEHERE
financial assistance by a connected person of the DARSEEBEATREZH

Group. BiEB -
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34. RELATED PARTY TRANSACTIONS (Continued) 3. BEALTRS ()

(b) Key management personnel remuneration (b) TEEEBEAEME
Compensation for key management personnel, TEEBAEMNESRIEILN
including amounts paid to the Company’s directors and TARAEFRSRITHA
senior executives, is as follows: B ZFIBEESNT

2013 2012
—EB—-=F —T——F
HK$'000 HK$°000
BT B TFor

Salaries and other short-term e kEAM
employee benefits EEEE R A 1,390 1,598
Compensation for loss of office BB e - 116
Pension scheme contribution RIKSETEIHEK 15 16
1,405 1,730

35. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. emEREEAEREE
AND POLICIES

The Group's major financial instruments include trade AEEZFESHIABEES
and other receivables, trade payables, accruals and other N ELAth FEYERIE - B B T RIE
payables and borrowings. Details of these financial JEFtE R M E RN RIE M E
instruments are disclosed in the respective notes. The risks B -ZEemITACZHBERNEEH#H
associated with these financial instruments include credit Mzt ikeR - ZEem T A ZHER
risk, liquidity risk, interest rate risk and currency risk. The eEEERR RBESRMR-
policies on how to mitigate these risks are set out below. M= R EERE  REZER
The management manages and monitors these exposures to P BERTXHS - BEERE
ensure appropriate measures are implemented on a timely BIRNERZER - LATEIRAEE

and effective manner. s N B R B EUE 2 R o
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(a) Credit risk

(i)

(ii)

(iii)

In respect of trade and other receivables, in order
to minimise risk, the management has a credit
policy in place and the exposures to these credit
risks are monitored on an ongoing basis. Credit
evaluations of its customers’ financial position and
condition are performed on each and every major
customer periodically. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates. The Group does not
require collateral in respect of its financial assets.
Debts are usually due within 30 to 60 days from
the date of billing.

In respect of trade receivables, the Group’s
exposure to credit risk is influenced mainly by the
individual characteristics of each customer. At 31
March 2013, the Group had certain concentration
of credit risk as approximately 85% (2012: 63%) of
the total trade and other receivables were due from
a major customer.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit
ratings assigned by international credit-rating
agencies.

Further quantitative disclosures in respect of the
Group's exposure to credit risk arising from trade
and other receivables are set out in Note 20.

35 TREREE R ERBE

(%)

(a) FER

(i)

(ii)

(iii)
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. cREMEEREERBE

AND POLICIES (Continued) (#&)

(b) Liquidity risk (b) REBESRAK

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to board approval. The Group's policy is
to regularly monitor current and expected liquidity
requirements and its compliance with lending covenants
to ensure that it maintains sufficient amount of
cash and adequate committed lines of funding from
potential investors or lenders to meet its liquidity
requirements in the short and longer term. The Group
relies on borrowings as a significant source of liquidity.
As at 31 March 2013, the Group had undrawn loan
facilities available from a corporate entity as further
detailed in Note 2 of the financial statements of
HK$81,606,000 (2012: HK$91,900,000). The Directors
plan to seek further financial support, when necessary,
from this corporate entity to provide adequate funds for
the Group to meet its liabilities as when they fall due in
the future.

When the directors estimate sufficiency of working
capital for the next twelve months, the directors assume
that the Group’s contractual undiscounted borrowings
as below shall not be repayable within the next twelve
months. It is assumed that the debt restructuring plan
will be successfully implemented and also lenders of the
borrowings will not demand payments as further detail
in Note 2 to the financial statements.

rEERNERNEEEEER
HEarzHhREEE B
CRBZERRERES
BEUEMNBHZESE K
HEFESFERE-AEH
ZHERBTEHERERER
EHRSESERRRERN
BERZRFE UERESE
REAReRREELRE
EIBHAZRAFABEE
BmE - NENEEHRERS
ZREBEST R AEEK
BEBEARBESETER
B R —_E—=F=fF=+—
H AEEHKRE —BHESR
BZHRBDAER®ME (5
BE2H M BHRRMF2) B
81,606,0007T ( =& — =4 :
7 %91,900,0007T) ° & F 5t
SEBEFTENBR TAZDE
XERSKE—PUBHIF-
REFTTZ2EESTFAEEMN
ERNERRREEBzEE-

oF & mh

EERNFERXT=_EAR
BRERHEEEDRH  JIRE
XAz AEEE QR
REEHARKE T —@EA
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. cREMEEEERBE

AND POLICIES (Continued) (#&)
(b) Liquidity risk (Continued) (b) REBELREMR (&)
The following liquidity table set out the remaining TRHEIAEEBRARRFZ
contractual maturities at the end of the reporting e ERmE R zTH
period of the Group’'s and the Company's financial BHRBEIER  IRBES LR
liabilities based on contractual undiscounted cash BRI RE (BREEELOF
flows (including interest payments computed using K (nEF B - AR & B
contractual rates or, if floating, based on rates current RZBRITHER)HE ZFEN
at the end of reporting period) and the earliest date the ) RAREE RARRIZANK
Group and the Company are required to pay: JERFARREERR:
The Group AEE
2013 2012
—E-Zk “E2--f
More than  More than Total Morethan ~ More than Total
Within ~ 1yearbut 2 years but contractual Within -~ Tyearbut 2 years but contractual
Tyearor  lessthan  lessthan  More than undiscounted Carrying 1 year or less than lessthan ~ More than  undiscounted Carrying
on demand 2years 5 years Syears  cash flows amount  on demand 2 years 5 years Syears  cash flows amount
SHREE SHREE
-ER3 BE-EE  BEREE 4%k -ERg BE-FE  BEREE B4EE

BER OWEE  OREF  BEEF 28  REE  BER JNWE JREF 8ERF 28 KAE
HKSO00  HKSU00  KKSUOD  HKSUOO  HKSOOO  HKSU0D  HKSUOD  HKSUDO  HKSOOO  HKSOOD  HKSUOD  HKSOOO
BT BTn BRTn BRTn BETn BETr BMTr BETn BETT BETT BRTT BRTR

Borrowings BE 459712 = - 120,325 536,297 507,697 382,972 2,743 - 120,308 506,023 473,267
Trade and other payables & 5 & £ E R 20,580 - - - 20,580 20,580 2,986 - - - 22,986 22,986
436,552 - - 120325 556,877 528211 405,958 2,743 - 120,308 529,009 496,253
-\ b
The Company ZNN
2013 2012
—§-zk —F-Cf
More than  More than Total More than ~ More than Total
Within ~ 1yearbut 2 years but contractual Within -~ Tyearbut 2 years but contractual
Tyearor  lessthan  lessthan  More than undiscounted Carrying 1 year or less than lessthan ~ More than  undiscounted Carrying
on demand 2 years 5 years Syears  cash flows amount  on demand 2 years 5 years Syears  cash flows amount
ELES 3 AHFRER
-FRg  BB-5E RERER BERE —FRy  RE-FE  BERER Reig
REX  OHRE  HREF  BBEE 4% HEE REX SREE  JRRE BBIE 2% BHE

HKS000  HKSO00  HKSUOO  HKSUOO  HKSOOD  HKSTOO0 HS000 HKS 000 HK$ 000 HK$000 HK$000 HKS 000
B¥Tn  BEFT ERTA BEFn BRTn BEFn BETr BT EETn ERTn EEFr ERTx

Borrowings 5 376,333 - - 57664 433997 420298 353628 278 - STE53 414024 397,680
Due to subsidiaries ERHBATRE - - - - - - 3,021 - - - 301 301
Other payables e 6,655 - - - 6,655 6,655 6,335 - - - 6,335 6335

382,988 - - 57,664 40,652 426,953 362,984 2,743 - 57,653 423380 407,036
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. cREMEEREERBE

AND POLICIES (Continued) (#&)

(0 MEER

(c) Interest rate risk

The Group's interest risk arises primarily from its
borrowings. Borrowings obtained at variable rates and
at fixed rates expose the Group to cash flow interest
rate risk and fair value interest rate risk respectively.
The Group's interest rate profile as monitored by
management is set out in (i) below.

The Group’s exposures to interest rates on financial
assets and financial liabilities are detailed in the liquidity
risk management section of this note. The Group's
cash flow interest rate risk is mainly concentrated on
the fluctuation of market interest rate arising from the
Group’s borrowings and bank deposits.

The Group is exposed to interest rate risk as its bank
deposits are all interest-bearing. All bank deposits are
short-term deposits with maturities of less than or equal
to three months. Management does not anticipate any
significant impact resulting from the change in interest
rates because the Group’s bank balances are carried at
low interest rates and the interest income thereon is not
significant.

AEBEZMEEREERE
fEEEL - IREBHH K LIZE
ENERB/zBESAKH
DREER S REN XA R
RASBENERE - EEE
ERZAEEF R R
RN 3L()E

AEERPBEERMBA
BAHE 2 M =Rk & 5K A
MR ESREREIE 6o
AEBZASREN AR
TEEPRAEEZEER
RITHERZ TS H EIKE -

R A S B 2 HBIRITHFR
RETBIFR - SRR ERN R
B PP IRTTERARIMAE D
REBER=EA 2B 87T
o AR AR E 2 IRTTAEERIA
EEXRE  BFBHALA
BXR AR EI T FRHF
REPEELTAERTE -
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(c) Interest rate risk (Continued)

(i) Interest rate profile

The following table details the interest rate profile
of the Group’s borrowings at the end of reporting

35 TRAMEE R FEREE

(&)
(o) FIRmE b (&)
(i) FZ=HER

TRANAREERHRE
HIRIEE 2 MBI

period:
The Group
r&EE
2013 2012
—E-=F —E—ZF
Effective Effective
interest interest
rates rates
1 FES BRME
HK$'000 HK$ 000
%  EETT %  EETT
Fixed rate borrowings: EERREE:
Borrowings E= 5-36 87,256 5-36 72,685
Variable rate borrowings: #EFIREE:
Borrowings G0 5-6 225,708 5-6 217,308
Total interest bearing TEEEER
borrowings 312,964 289,993
Fixed rate borrowings EEFEEE
as a percentage of B EEER
total interest bearing 2B
borrowings 28% 25%
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 5. cREMEEREERBE
AND POLICIES (Continued) (#&)

(0 REmEP (&)

(c) Interest rate risk (Continued)

(i) BREDH

(ii) Sensitivity analysis

At 31 March 2013, it is estimated that a general
increase/decrease of 50 basis points in interest
rates, with all other variables held constant, would
increase/decrease the Group’s loss after tax and
accumulated losses by approximately HK$624,000
(2012: HK$1,087,000).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the reporting date and had been
applied to the exposure to interest rate risk for
non-derivative financial liabilities in existence
at that date. The 50 basis points increase or
decrease represents management’s assessment of
a reasonably possible change in interest rates over
the period until the next annual reporting date. The
analysis is performed on the same basis for 2012.

RNR_FT—=Z%F=HA
=+—H HErAEE
B EF T BES0(E & 2
AT A H b R EF T
gAIXEBZBRBE
BEELREBBEEZIE
o,/ E A 4975 624,000
T(ZE—ZF 8%
1,087,0007T) °

PG RESTIIEBER
Ml EFER P RE BB
AWM ERESEAR
BERBEEZIFTEME
BEZMNERR EME
JE o SO1E £ B 7 38R 38
EREHHAEZETESF
EsmE AEBA R
R BB E 27T %
DTIA T ——FF
Rz RREE#ET

(d) Currency risk (d) E¥E B
&R [ 3R B P 4 G O E R
R ETRHER c AR ANER 2
REDEHERE AN EE
2R S HNE [ B B A o

Presently, there is no hedging policy with respect to the
foreign exchange exposure. The Group's transactional
currency is Hong Kong dollar as substantially all the
turnover is denominated in Hong Kong dollar. The
Group's transactional foreign exchange exposure was
insignificant.
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36. SUMMARY OF FINANCIAL ASSETS AND 36. UK EERAGERENE D
LIABILITIES BY CATEGORY ZHE

The carrying amounts and fair values of the Group's REER_ZE—=FR_FT—Z
financial assets and financial liabilities as recognised at 31 FZA=+—BRRAZYBEE
March 2013 and 2012 may be categorised as follows: M aEs REERAAEE

ARERE ST

2013 2012
—E-=& —E-CF

Carrying Carrying

value Fair value value Fair value

TREE LAEfE WA E “REE
HKS 000 HK$ 000 HKS 000 HKS 000
E¥Tx  ERFr BRI BRI

Financial assets: MEEE:
Loans and receivables, EFRERE

at amortised cost RE SRR 39,950 39,950 20,809 20,809
Financial liabilities: BkasE:
Financial liabilities, BRAE REERK

at amortised cost 528,277 528,277 496,253 496,253
The fair value of financial assets and financial liabilities are WREERYBAGEZAAEE
determined in accordance with generally accepted pricing TR EREM < EEBRR - A A
models based on discounted cash flow analysis using prices BRIMBAEBRRI S ZEWEIAR
from observable current market transactions. WREREDNETE °
Other than financial assets and financial liabilities as stated br Lt AR EE R B A& K
above, the Group and the Company has no other financial SERARFRBERRT EE
instruments carried at fair value as at the end of the e T AEBRAREEYR.

reporting period.
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RESULTS E
For the year ended 31 March
BE-A=t-RALEE

2009 2010 2011 2012 2013

2L NEFE —E-%2F —T——F —T-_-% ZE-=F

HK$'000  HK$'000  HKS'000 — HK$000  HK$'000

BEFT  EMFrT  EEFr  BEFT  EETR

Turnover ] 31,490 35,108 42,392 48,873 62,042
Cost of sales and services HERRBAAK (51,281) (55,060) (55,541) (40,849) (36,286)
Gross (loss)/profit E(18) /7 (19,791)  (19,952)  (13,149) 8,024 25,756
Other revenue and other gains Hi WA R E e zs 2,334 8,401 1,659 2,704 4,919
Distribution costs BATROR (518)  (10,788) (2,068) (256) (490)
Administrative and other operating expenses ~ {TH R E it 2 BH Y (22,791)  (23,022)  (25347)  (27,567)  (16,703)
(Loss)/profit from operations BB (FR) /%7 (40,766)  (45,361)  (38,905)  (17,095) 13,482
Finance costs EIBLInN (25274)  (20,721)  (23,022)  (23371)  (24,352)
Loss before income tax BRETERAIERE (66,040) (66,082) (61,927) (40,466) (10,870)
Income tax FriSH 1,580 2,339 11,611 - =
Loss for the year FEBB (64,460)  (63,743)  (50,316)  (40,466)  (10,870)

ASSETS AND LIABILITIES EEREE
As at 31 March
R=ZB=+-H

2009 2010 2011 2012 2013

2T NE —2-%2F —T——F 5% ZZ-=F%

HK$'000  HK$'000  HK$'000 — HK$000  HK$'000

BEFT  EMFT  EEFT  BEFT  EETFR

Total assets BEBE 10,447 17,524 21,503 28,201 49,317
Total liabilities aEER (376,152)  (403,942)  (449,387)  (496,291)  (528,277)
(365,705)  (386,418)  (427,884)  (468,090)  (478,960)
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