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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET OF THE
STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report
is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report
misleading.
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SECOND QUARTERLY RESULTS (UNAUDITED) B oEEEE(REER)

The Board announced the unaudited consolidated results of the ®EesTHAEBHEEZ T =£<A=1+8
Group for the six months ended 30 June 2013 together with the |[FXEAZ RARKREZGEEEE  ER_-_T——
unaudited comparative figures for the corresponding period in 2012 FEHIZ REFEZ ST -

as follows:

CONDENSED CONSOLIDATED STATEMENT OF  fiiWj&x 4 2 mdasF GhEEH)
COMPREHENSIVE INCOME (UNAUDITED)

For the six months ended 30 June 20713 HE _—_FE—=F HA=1HIF A
Three months Six months
ended 30 June ended 30 June
BEAA=tHLE=fEA BEAA=tHLAEA
2013 2012 2013
~B-=f TCF “B-=f
RMB'000 RMB'000 RMB’000
ARETT ARETT ARETT )\F%%E
Turnover L 3 155,054 105,407 266,159 171,031
Cost of sales and services HERRBRA (95,542) (62,445) (163,464) (100,408)
Gross profit EF 59,512 42,962 102,695 70,623
Other gains and income s RIA 4 11,288 1,335 13,609 2,797
Distribution costs KA (9,070) (7,195) (14,168) (14,465)
Administrative expenses THEX (22,220) (14,253) (41,868) (30,610)
Other expenses 2T (6,686) (4,242) (10,981) 9,733)
Finance costs A A 6 (4,768) 20 (7,104) (427)
Change in fair value of derivative TESRTIAZATERS
financial instruments - (37) - (37)
Share of profits/(losses) of associates E(EBE DN AR/ (BR) 1,161 (406) 745 (260)
Share of losses of jointly controlled EHEREHEEEE
entities (1,078) (1,085) (2,340) (2,322)
Profit before tax BRBATER 28,139 17,099 40,588 15,566
Income tax expense FERAT 7 (4,858) (3,355) (8,478) (4,423)
Profit for the period KEERT 8 23,281 13,744 32,110 11,143
Other comprehensive income after tax E %% 2 EWE
Investment revaluation reserve MEMRHERBEER
reclassified to profit or loss on ENNBRRNIEE
disposal of available-for-sale financial RESELGEE
assets (5,149) - (5,149) -
Change in fair value of IHHENBEEY
available-for-sale financial assets ATEEE 18,586 (25,433) 33,351 (23,446)
Exchange differences on BREENEBERER
translating foreign operations (2,881) 781 (3,383) 787
Share of other comprehensive income of  JEA5 R BE
jointly controlled entities A2EkE 128 - 128 =
Other comprehensive income FEMEMEZANE  NRHE
for the period, net of tax 10,684 (24,652) 24,947 (22,659)
Total comprehensive income FEE2EREAE
for the period 33,965 (10,908) 57,057 (11,516)
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CONDENSED CONSOLIDATED STATEMENT OF fiil&& 2Bz (REHERZ) (&)
COMPREHENSIVE INCOME (UNAUDITED) (Continued)
For the six months ended 30 June 2013 BEr —F—=F NHA=+HIFNEA

Three months Six months

ended 30 June ended 30 June
BERA=tHL=MA BZ/B=THLAEA

2013 2013 2012

—E-= “E-= —E_F
RMB'000 ' RMB’000 RMB'000
ARETL BT ARETR ARETTL

Profit for the period attributable to: ~ JE{EAREIRE%EH :

Owners of the Company RRAEBA 12,359 5,013 13,764 899
Non-controlling interests RS 10,922 8,731 18,346 10,244
23,281 13,744 32,110 11,143
Total comprehensive income EhABm2ANGEE
for the period attributable to:
Owners of the Company ARREBA 23,027 (19,640) 38,688 (21,773)
Non-controlling interests R 10,938 8,732 18,369 10,257
33,965 (10,908) 57,057 (11,516)
RMB RMB RMB RMB
AR¥ AR® AR% ARE
Earnings per share BREF
Basic and diluted EALEE 9 1.04 cents D 042cents 1.6 centsd 0.08 cents
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 June 2073

Non-current assets

Property, plant and equipment
Investment property

Goodwill

Other intangible assets
Biological assets

Investments in associates

Investments in jointly controlled

entities
Available-for-sale financial
assets
Deferred tax assets

Current assets

Inventories

Trade receivables

Due from related parties

Due from associates

Prepayments, deposits and
other receivables

Available-for-sale financial
assets

Time deposits with original
maturity of more than three
months when acquired

Cash and cash equivalents

Total assets

04 Second Quarterly Results Report 2013
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K=E—=%~xA=+A

30 June 31 December
2013 2012
—Eg—=
~A=1+H
(Unaudited) (Audited)
(REBERZ) (K=Z)
RMB’000 RMB’000
AR¥T T ARETIT
113,203 101,964
7,745 8,436
9,777 9,821
13,5632 16,221
7,188 7,269
392,565 381,490
240,587 246,967
169,296 152,964
1,429 1,429
955,322 926,561
89,798 72,887
141,187 84,682
77 77
33,568 33,568
145,197 82,209
20,705 20,242
1,080 1,166
129,381 221,710
560,993 516,541
1,516,315 1,443,102
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
As at 30 June 2073

W1 &5 B IR DL e (48)

R-F—=F~A=1H

Current liabilities REBEE
Trade payables FERTE SRR 14
Advances from customers TR EFERR
Accruals and other payables JEETE R M EMES A
Due to a shareholder JER — R RFIE
Due to related parties FETRAE A L5008
Bank and other loans RITREMER
Finance lease payables ENRERE
Current tax liabilities BIEEfi B & &
Net current assets REBEEFE
Total assets less current MEERRBERE
liabilities
Non-current liabilities kREBAE
Finance lease payables FENRERE
NET ASSETS EEFE
Capital and reserves BEXR#EE
Share capital AR AR 15
Reserves i

Equity attributable to owners of ZARA &G ARE(REZ
the Company

Non-controlling interests eI R o
TOTAL EQUITY BRER

EFERERRTRHEEOHERA

30 June 31 December
2013 2012
—E-=F T fF
AB=+A  +=ZA=t-8
(Unaudited) (Audited)
(REEX) (e Ez)
RMB’000 RMB'000
AR® T ARETIT
117,115 65,823
9,019 20,945
41,610 55,205
329 268

822 850
122,327 138,510
104 102
11,280 24,587
302,606 306,290
258,387 210,251
1,213,709 1,136,812
106 166

106 166
1,213,603 1,136,646
118,480 118,480
894,586 855,898
1,013,066 974,378
200,537 162,268
1,213,603 1,136,646
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY (UNAUDITED)

For the six months ended 30 June 2013

At 1 January 2012
Total comprehensive income
for the period

Dividend paid to non-controlling interests

Capital contribution from
non-controlling interests
Acquisition of a subsidiary

Changes in equity for the period

At 30 June 2012

At 1 January 2013

Total comprehensive income
for the period

Transfer

Capital contribution from
non-controlling interests

Changes in equity for the period

At 30 June 2013

EifHRERZBR
KEhERR

WE-FHELT

LS S

R-B-—E3A=1R

Attributable to owners of the Company

18 0 5 45 i 2 5 B e (R SR %)

BE—F—=FA=+HINEA

LGE 2N
Equity-
settled
share-hased
payment
reserves  Foreign Investment
WE%  currency revaluation Non-
Share  Capitll  Reseve  ZERf translation  reserve  Retained controlling Total
capital  reserve funds BEE  reserve profits Total interests equity
Bx  ErBE  REES  HEEE  ENGR BrER o FEkEE 48
RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
NEETT ARETT ARETR ARETR T BI7 z
118480 377720 86,998 - (o049 5193 379 BUETI 116673 101534
- - - - b (23.446) 89 @7 10257 (11516
- - - - - = S - 9% 97%)
- - - - - - - -t 6
- - - - - - - - 3609 3609
- - - - T (34400 89 4nd (17,069
118480 377720 86,998 - (82 28347 3368 876898 121387 99828h
118480 377,720 89,840 1099 (69018 83969 362418 974378 162268 1,136,646
- - - = (3278 28202 13,764 38,688 18,369 57,067
- - 1172 - = S (1172 i = =
- - - - - - - - 19,900 19,900
- - 1172 = (3,218 28202 12,592 38,688 38,269 76,97
118480 377,720 91,012 1099 (7229 112171 375010 1,013,066 200537 1,213,603

06 Second Quarterly Results Report 2013

Beijing Beida Jade Bird Universal Sci-Tech Company Limited



CONDENSED CONSOLIDATED STATEMENT OF fijii SR emmRk CREHRE)

CASH FLOWS (UNAUDITED)

For the six months ended 30 June 2013

Net cash used in operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Effect of foreign exchange rate
changes

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

Analysis of the balances of cash and
cash equivalents:

Cash and bank balances

Time deposits

Less: Non-pledged time deposits with
original maturity of more than
three months when acquired

Cash and cash equivalents

BE _F—=F N A=1HIEA

Six months ended 30 June
BEA~A=THILEXER

2013 2012
—E—= —E——4F

RMB’000 RMB’000

ARET T ARETTT

AREE g 2R F5 (56,219) (74,623)
AREE TS 2R F58 (39,470) (64,452)

EER/ (AR)REED2REFE

69 (10,720)
RERRESEEYWRL FHE
(95,620) (149,795)
GNEETE R ) 2
3,291 (83)
HUzREeRBESESEY
221,710 227,053
HARZESRASZEY
129,381 77.175
RePBESEEYESRIIIN
Re MIRTT4E 84 129,381 77,175
TEHATFER 1,080 1,100
130,461 78,275
B SRR ABA=EAZE
IR EHFER
(1,080) (1,100)
ReMREEEY 129,381 77,175

LRAABBRFHERAERAT | —E—SFE-FERERS 07



Note:

1.

08

GENERAL INFORMATION

The Company was incorporated in the PRC as a sino-foreign
joint stock limited liability company. The Company's H shares
are listed on GEM. The address of its registered office is 3rd
Floor, Beida Jade Bird Building, Yanyuan District Area 3, No.5
Haidian Road, Haidian District, Beijing 100080, the PRC. The
addresses of its principal place of business in the PRC and
Hong Kong are 3rd Floor, Beida Jade Bird Building, No. 207
Chengfu Road, Haidian District, Beijing 100871, the PRC and
Unit 7605, 76th Floor, The Center, 99 Queen’s Road Central,
Hong Kong respectively.

The Group is principally engaged in the research, development,
manufacture, marketing and sale of wireless fire alarm
systems and related products, the development of travel and
leisure business and investment holding.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” and the applicable disclosures required
by the GEM Listing Rules and by the Hong Kong Companies
Ordinance. These condensed financial statements have been
prepared under the historical cost convention, as modified
by the revaluation of certain investments, derivatives and
biological assets which are carried at their fair values. These
condensed consolidated financial statements are presented
in RMB, which is the Company’s functional and presentation
currency, and all values are rounded to the nearest thousand
(RMB'000) except when otherwise indicated.

In the current period, the Group has adopted all new/revised
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants that are relevant to its operations and effective
for accounting period beginning on 1 January 2013. HKFRSs
comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations. The adoption
of these new/revised HKFRSs did not result in substantial
changes to the Group’'s accounting policies and amounts
reported for the current period and prior periods.

Second Quarterly Results Report 2013
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BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

The Group has not applied the new/revised HKFRSs that have
been issued but are not yet effective.

The Group has already commenced an assessment of the
impact of these new/revised HKFRSs but is not yet in a
position to state whether these new/revised HKFRSs would
have a material impact on its results of operations and financial
position.

The condensed financial statements are unaudited but have
been reviewed by the Audit Committee.

Save as aforesaid or as otherwise mentioned in this report,
the accounting policies and method of computation used in
preparing these unaudited condensed consolidated financial
statements are consistent with those used in the Company’s
annual audited consolidated financial statements for the year
ended 31 December 2012. These condensed consolidated
financial statements should be read in conjunction with these
mentioned audited financial statements.
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TURNOVER 3. BE®W

The Group's turnover which represents the net invoiced value NEF 7 EEBEEETFTRPLPZESR
of goods sold and services rendered to customers, after EIRETEEZRENBES - E5T
allowances for returns and trade discounts and net of sales tax MR ERE 2 BEZE - Hy|HT :

are as follows:

Three months Six months
ended 30 June ended 30 June

BZAA=1tHI=EA BZEA<A=+HIXHEA

2013 2012 2013 2012
—_=E—= —FT——F ZZE—= —E -
RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETT AR®TT ARETT

Sale of embedded system HERAXNRSRER
products and related products N AHRE & 131,165 82,873 227,686 137,634
Rendering of travel and leisure 2 i iz J2 0K B IR 7%
services 21,347 19,364 34,751 29,218
Sales of wine and related SHEREREEE®D
products 2,542 3,170 3,722 4,179
155,054 105,407 266,159 171,031
OTHER GAINS AND INCOME 4. HAbE BN

Three months Six months
ended 30 June ended 30 June
BEAA=THL=EA ®BEASA=T+HLKEA

2013 2012 2013 2012
=E2-=F T ZB-=F —T—_F
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TRT ARBTT AR%¥TR AREBTET

Bank interest income RITHBUA 169 386 401 555
Gain on disposal of available-for- H&E R HIHEMEEE
sale financial assets Uz 8,246 - 8,246 -
Interest income from AR EFH 2 F B HA
convertible bonds 706 6556 1,415 1,305
Interest income from loans to  AH b A LIR{EER 2
others FE U A 509 - 1,494 -
Rental income Hae A 325 = 642 =
Write-back of trade and other 85 R E{thfE(S kI8
payables ] - 36 - 652
Others HAh 1,333 258 1,411 285
11,288 1,335 13,609 2,797
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SEGMENT INFORMATION

The Group determines its operating segments based on its
strategic business units that are managed separately by the
chief operating decision-maker. Each strategic unit requires
different technology, development and marketing strategies.

During the period, the Group had four reportable segments,
which were managed separately based on their business
nature:

Manufacture and sale
of electronic fire

research, development, manufacture,
marketing and sale of electronic fire

equipment alarm systems and related products
Tourism development - development of travel and leisure
business
Investment holding - holding of fund, debt and equity
investment

All other segments

business activities and operating segments
not separately reported, including
provision of network security services
and production and sales of wine and
related products

For the six months ended 30 June 2012, the Group had three
separate reportable segments for its investment holding
business, namely equity fund investment, non-equity fund
investment and LED business, which were categorised as a
single reportable segment, namely investment holding for the
six months ended 30 June 2013. The management considered
that the change in reportable segments could better reflect the
nature and financial effects of the business activities in which
the Group engages. Corresponding information for the six
months ended 30 June 2012 has been restated accordingly.

Save for the reorganisation of its investment holding business,
the accounting policies of the operating segments are the
same as those applied by the Group in the consolidated
financial statements. Segment profits or losses do not
include bank interest income, interest income from loans to
others, unallocated other gains and income, finance costs and
unallocated corporate expenses.

The Group accounts for intersegment sales and transfers as if
the sale or transfers were to third parties, i.e. at current market
prices.
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S. SEGMENT INFORMATION (Continued) S.
Information about reportable segment profit or loss:

M E R (%)
AHEIBRFBEEZ2ER

Manufacture
and sale of
electronic fire
equipment

All other

Investment segments
holding i) Total
REER A 5 @t
RMB’000 RMB’000 RMB’000
AR®TR ARBTR ARBT T

HER Tourism
#EEF development
BhRfE  RERRR
RMB'000 RMB'000

ARETR AR%TT

Six months ended 30 June 2013 EHZ=-F-=£xA=1AHL

12

~MER

Revenue from external customers — REJNRZP ZIMA 227,686 34,751 - 3,722 266,159
Segment profit AR 46,195 3,874 3,301 243 53,613
Bank interest income FATFIEIA 401
Unallocated other gains and income &7 it E fodias A 3,548
Finance costs BERE (7,104)
Unallocated corporate expenses £ AEMEEY (9,870)
Profit before tax B R A 40,588
Other segment information: HttpHEH
Depreciation and amortisation NEREHES

expenses 2,736 6,750 12 749 10,247
Share of profits/(losses) EEBEATRH/(BR)

of associates - 1,268 (523) - 745
Share of losses of jointly EhLREHERER

controlled entities - - (2,340) - (2,340)
Six months ended 30 June 2012 HZE-E-—&£xA=1H

IERER

Revenue from external customers ~ RESNREEZWA 137,634 29,218 - 4179 171,031
Segment profit/(loss), as restated maF/ (558) (&5) 21,683 3,946 (3.911) 1,414 23,132
Bank interest income FAFEWA 955
Unallocated other gains and income K72 B iz RIKA 937
Finance costs RBEKA (427)
Unallocated corporate expenses  AA BT (8,631)
Profit before tax BRECA A 15,566
Other segment information: HHHER
Depreciation and amortisation TERBERY

expenses 1,698 5,168 10 134 7,010
Share of profits/(losses) of FEEBANEIRF /(6

associates - 447 (707) - (260)
Share of losses of jointly EhAREHERER

controlled entities - = (2,322) = (2,322)

Second Quarterly Results Report 2013
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S. SEGMENT INFORMATION (Continued) S. IR E R (E)
Information about reportable segment assets: IHEIREEZER :

Manufacture

and sale of

electronic fire
equipment All other
BER Tourism  Investment segments

HEET development holding fiva] Total
EhRE  REERR REBR Hth A5 @t
RMB'000 RMB'000 RMB’000 RMB'000 RMB’000
AE®TR  AR%Tr  AR%Tr  AR%Tr  AR%Tx

At 30 June 2013 RZB-=£xA=1H
Segment assets NEBE 402,993 257,317 773,596 33,810 1,467,716
Unallocated corporate assets APEGEEE 48,599
Total assets BEE 1,516,315
Segment assets including: PREERE:
Investments in associates HEERARE - 62,195 330,370 - 392,565
Investments in jointly HHRZHIERRE

controlled entities - - 240,587 - 240,587
Additions to non-current assets FRBEERE 19,371 1,263 10,014 606 31,254
At 31 December 2012 R-E-ZE+ZA=1-H
Segment assets PEEE 348,084 254,637 753,222 39,027 1,394,870
Unallocated corporate assets AOBNEEE 48,232
Total assets BEE 1,443,102
Segment assets including: PREERE:
Investments in associates HBENARE - 60,693 320,897 - 381,490
Investments in jointly HHARHEERRE

controlled entities - - 246,967 - 246,967
Additions to non-current assets ERHEELS

(other than deferred tax assets) ~ (EEREZERIN) 35,852 10,346 45,969 29,326 121,493

EFERERRTREROHERAE | —T=FE-_FEXEWRS 13



S. SEGMENT INFORMATION (Continued) 5. NEE R ()
Geographical information: i ER

Revenue Non-current assets
A FRBEE

Six months ended 30 June 30 June 31 December

BERA=THIAEA 2013 2012

2013 2012 Z—B-=% —T—fF
—2-= “T——F KXA=tH +tZH=t—H
RMB’000 RMB'000 RMB’000 RMB'000
ARBTT AR%®Tr AR¥®TR ARET:R

PRC except Hong Kong HE (BERIN) 262,437 166,852 826,894 811,616

Hong Kong B - - 92,237 75,926

The United States S5 3,722 4,179 27,650 28,286

Canada mex - S 8,541 9,304
266,159 171,031 955,322 925,132

In presenting the geographical information, revenue is based 25 ERE - WA TRBERERE

on the locations of the customers. 2R o

6. FINANCE COSTS 6. B AR

Three months Six months
ended 30 June ended 30 June
BZEAA=THLE=@EA #BEASA=THLREA

2013 2012 2013 2012
—E—= —T-_F ZB-=

RMB’000 RMB'000 RMB’000 RMB'000
ARMTRT ARBTT AR%¥®TR AREBTET

Interests on FLE
— bank loans - RITEN 1,676 238 3,373 474
— other loans - HER 107 243 250 307
Net foreign exchange losses/  SMNEEFE BB, (Uezk)
e e 2,985 (501) 3,481 (354)

4,768 (20) 7,104 427
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7.

INCOME TAX EXPENSE

7.

Three months
ended 30 June
BEASA=1tHLE={EA

2013

—ZF—=
RMB’000
AR%ET T

Current tax — PRC Enterprise BIHARG I8 — R B (b2

Pt 443 BE B 3

Six months
ended 30 June
BEARA=tTHLAEAR

2013 2012
—E—= —E——F
RMB’000 RMB’'000
AREBTRT ARETT

2012
—EF——%F
RMB’000
ARETTT

Income Tax ST
Provision for the period 7N B B 4,858 3,247 8,399 4,208
Current tax — Hong Kong BIERRIE — B8
Profits Tax FSH
Provision for the period PN s B - 108 79 215
4,858 3,355 8,478 4,423

Hong Kong Profits Tax has been provided at a rate of 16.5%
(2012: 16.5%) on the estimated assessable profit of the Group
for the six months ended 30 June 2013.

Tax charge on profits assessable elsewhere has been
calculated at the rates of tax prevailing in the country in
which the Group operates, based on existing legislation,
interpretations, and practices in respect thereof.

During the year ended 31 December 2009, the Company
and two subsidiaries of the Company had been certified by
the relevant PRC authorities as high technology enterprises.
Pursuant to the Income Tax Law in the PRC, the Company and
the two subsidiaries are subject to PRC Enterprise Income Tax
at a rate of 15% effective for three years ended 31 December
2012. During the year ended 31 December 2012, one of the
subsidiaries of the Company renewed the certificate and is
continuously subject to the rate of 15% effective for another
three years ending 31 December 2015.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a tax
rate of 25% (2012: 25%).

EFERERRTFRERHER A

EEFNEHREAEBREE T —=F
NAZTHIENER Z A EREREF
BB EI165%(ZFE——4F : 16.5% ) &
& -

H o 4t 75 &SRB A 2 BRI TI IR IR A SR
BEEEBREBRR 2RITEN - 28
REHRZBZRITHEGE -

HEZZTZhAF+ZA=+—HLHF
B AR REMRWBAREFEHE
HERRAASFTRMEZE - BEFH
LA ARRAIREZARKTB AT
BB ENS% BN TRBEMEH
REBEE-ZE—=—F+=-A=+—HI1
—HAFEER BE_ZE——F+=A
=+ —HIEFE - AAFHEHB—FHH
BRAAEBEERFT  WEBRZRME
15% BT - RZE—RHF+_H
=+—HALE=FEFEER -

ARBRPBERL 2 LB RRES

AL BRI AIZ T E25% (—F —
F 1 25%)BURATISTR

R B FEEERE 15



8.

16

PROFIT FOR THE PERIOD 8.
The Group's profit for the period is stated at after charging/
(crediting) the following:

74391 ] 6t A

AEBABEENEMR GEA)RT
KIF -

Three months Six months
ended 30 June ended 30 June
BEARA=+HL=EA BEANA=tHLKER

2013
—E2-=F
RMB’000

2012 2013 2012
— T —fF —B_=fF —T——&F
RMB'000 RMB’000 RMB’000

ARBTR

Amortisation of other intangible  E ) #7234 B # 84

ARETT AR®TR ARETT

assets
Included in cost of sales P A 5HE M ARG A
and services 1,071 1,071 2,143 2,143
Included in administrative P ABITHER X
expenses 442 - 448 -
Depreciation e 5,152 4,007 9,302 7,323
Loss/(gain) on disposal HEWE - BERF
of property, plant and HBEE ()
equipment 37 - 37 (18)
EARNINGS PER SHARE 9.  HWIREMN
Basis and diluted earnings per share BREARE#EERR

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the three months
ended 30 June 2013 and 2012 are based on profit for the
period attributable to owners of the Company of approximately
RMB12,359,000 (2012: RMB5,013,000) and the weighted
average number of ordinary shares of 1,184,800,000 (2012:
1,184,800,000) in issue during the period.

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the six months
ended 30 June 2013 and 2012 are based on profit for the
period attributable to owners of the Company of approximately
RMB13,764,000 (2012: RMB899,000) and the weighted
average number of ordinary shares of 1,184,800,000 (2012:
1,184,800,000) in issue during the period.

REE_ZE— =K== —Z=-FA
Z+RHE=@A  ARREEAREE
BEAKL#BERFTRERNABEE A
JE i A HA RO F1 49 A R 5 12,359,000
T(ZZE—=—F : AR¥5,013,000
TT) RAHEE BHTE @R NETFEY
20 1,184,800,000 & ( = T — = F :
1,184,800,0000% )51 & °

RBE_ZE—=Fk=-_F—Z_FA
=+tHLEABEAR  XAREBARE
HEREANRBEBERFIBEAA
RIEBABEERBABRNOARE
13,764,000 L (=T —Z—F : ARK
899,0007T ) K AN B B 317 3 38 AR N4
F5#01,184,800,000 (= —— 4 :
1,184,800,0000% )51 & °
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10.

11.

12.

DIVIDEND 10.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2013 (2012: Nil).

PROPERTY, PLANT AND EQUIPMENT 11.
During the period, the Group had additions to property, plant
and equipment of approximately RMB20,897,000 and disposed
of property, plant and equipment with net book value of

JBe B
EEeTEENBE_T =X
=StHAERNBARMNFHERE(Z
——F:F)o

A

W ~ BB Bt i

HAN - AEEDREWE - BE K&E
# AR #20,897,0007T 1 & BR R (E
BARM221,000 I - WE R&

approximately RMB221,000.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 12.

Equity securities, at fair value

BAES  BATE

Listed in Hong Kong EREBEM
Market value of listed securities rm#ESHzmE

Equity securities, at cost

Unlisted outside Hong Kong ERBIBINEET
Equity securities, at fair value RAZES - HEATE
Unlisted outside Hong Kong EEBBINELT
Debt investments, at fair value EFRE  BAFE
Unlisted in Hong Kong (note) EBBIE LT (KIFE)
Analysed as: EIv=1
Current assets MENE
Non-current assets EMENE E

EFERERRTFRERHER A

G
Y136 8 B 1 5 R e

30 June
2013

—E—=

AA=tH
RMB’000
AR T T

=

31 December

2012
—_EF—_—F
A=+—H
RMB'000
ARETTE

92,238 75,906
92,238 75,906
250 250
76,808 76,808
20,705 20,242
190,001 173,206
20,705 20,242
169,296 152,964
190,001 173,206

CE B -IERERLE
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AVAILABLE-FOR-SALE FINANCIAL ASSETS 12. Wit MBERE (&)

(Continued)
Note: Mzt -
The components of the debt investments are as follows: BERREZHGMT

31 December

RMB'000
ARKETIT
Unlisted convertible bonds*, at fair value JEETABRES  RAFE 20,705 20,242
Embedded option derivatives, at fair value MARBETET R - BAFE - -
20,705 20,242
e Issued by Hong Kong Resources Holdings Company Limited * HEBERERERAR([EEE
("Hong Kong Resources”) whose shares are traded on the TRIET EROPRBIMER © K
Stock Exchange with stock code 02882. R 57£02882 °
At 30 June 2013, the Group held unlisted convertible bonds RZZ—=FA=1H xEEHEH
with a principal amount of HK$24,000,000 (equivalent to ${£§EZ%24'0@'0005%7_E($E§%/\E
RMB19,116,000) (31 December 2012: HK$24,000,000 19,116,000 ) (=F — =&+ =
p— L. . SH o 2 A
(equivalent to RMB19,459,000)). The convertible bonds are =1 —R 24,000,000/ 70 CHE RN A

R%19,459,0007T) ) 2 3k LT AT IR (&
o IR EFIZRFNESEFE - B
—TE-TENA+RERR=ZERNAKE
f&1.378 T (HERARK1.097T) H iR
BEBEARLEK -

interest bearing at 5% per annum and due three years from 15
September 2010 convertible into ordinary shares of Hong Kong
Resources at HK$1.37 (equivalent to RMB1.09) per share.

The fair values of the convertible bonds and their components AR EAE R AR BN AT ERE
were determined with reference to the valuation report EEIEARARIAZHEARE FEAE
performed by Greater China Appraisal Limited by using AZHEEEZTEHE - HEFRZ
Binominal Lattice Model. The major inputs used in the FEHABEEERE  EHKE KRS
valuation include stock price, expected volatility, dividend =R b k& - H A g A] &R R T 45 L
yield and risk-free rate which can be obtained from observable R

markets.
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13.

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is sometimes required. The credit period generally ranges from
3 to 6 months, starting from the date on which the significant
risks and rewards of ownership of products are transferred by
the Group to customers or the date of completion of services
provided or the payment due date as defined in the contracts,
whichever is the latest. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department
to minimise the credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforesaid
and the fact that the Group's trade receivables relate to a
large number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-interest
bearing.

The ageing analysis of the trade receivables, based on the date
on which the significant risks and rewards of ownership of
products were transferred by the Group to customers or the
date of completion of services provided or the payment due
date as defined in the contracts, whichever is the latest, is as

follows:

0 to 90 days 0£90H

91 to 180 days 91£180H
181 to 365 days 1812365H
Over 365 days BiB365H

EFERERRTRHEEOHERA

13.

-

M v S 0 Bk

REAKEZEZGRFR  RHEFPAR
ARAENFIN  AEEREFPRZZER
B - REH-—RE=2EATE
HASERERRAEZEARRED
BEEEFPE A NREHRS 25K B
HAEKARE MR B (AREK
EERE)EFE BREPHERR
EER - ARER N ERENEKREER
FEWR IR - WRBEEEBIE - BRHE
EERARBRERE SREBAEERE
Hites AR - ERN EAEIE - ik
AEBRERKBESERKARS TRAE
F - #EERREEENES - BEE
SHERARAL TS

BEASESERREERZENRR KR
CREERSE B sie iR 2 52K A
Hk&OMATEZNREER (URE
BHEERE)EEZRINE S RIREK
DT :

30 June 31 December
2013 2012
—E—= —F——F
ARA=tH +ZA=+—H
RMB’'000 RMB'000
AR¥T T ARBTFT
107,954 68,384
20,951 10,720
9,291 3,116
2,991 2,462
141,187 84,682
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14.

15.

20

TRADE PAYABLES

The ageing analysis of trade payables, based on the date
on which the significant risks and rewards of ownership of
materials were transferred by the suppliers to the Group, is as

follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

14, MEA R SR
REHERSYEEAEZEXNRR K
CHRERTASEEREE<RNES
R ARER DT

SHARE CAPITAL

30 June 31 December

2013

—E-—=

ANA=+H

RMB’000

AR¥TR
0£90H 115,817 64,559
912180H 18 25
1812365H 58 37
35365 H 1,222 1,202
117,115 65,823

15. JBeAs

30 June
2013

—E-=

~NA=+H
RMB’000
AR® TR

31 December
2012
—E——4F
+=-—A=+—8
RMB'000
ARET T

Registered, issued and fully paid:
700,000,000 promoters shares of
RMBO0.10 each
484,800,000 H Shares of
RMBO0.10 each

Second Quarterly Results Report 2013

2t EBTEER -
700,000,000 f& R EEARKE

0.10 JTZ BB A RS 70,000 70,000

484,800,000 fx & HEEARK
0.10 JTTZHAZ 48,480 48,480
118,480 118,480
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16.

RELATED PARTY TRANSACTIONS

(a)

In addition to those related party transactions and
balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the
period:

Sales of electronic fire alarm
HEEFEMBRE RS
MR ES

systems and related products
to related companies controlled
by Peking University

Rental expenses for office building B A TWE Z A ZE

charged by EFHeER
— a shareholder of the Company — RAF—RBRE
- Peking University — bR KRE

The Directors are of the opinion that the above
transactions with related parties were conducted in the
usual course of business.

Compensation of key management personnel of the
Group:

R BRI
BERAE T

Short term employee benefits
Post-employment benefits

EFERERRTFRERHER A

16.

AL RABIE | 2 BRE A R

N 58 5

()  FRRITILRE IR H A 0 75 BT
BRZMEALZSREB -
AEBN AR ERAMEAL
EITUATRS :

Six months ended 30 June
BEASA=THLARER
2013 2012
—E—_F
RMB'000
ARHETFT

—g-=
RMB’000
ARBT

5,652 4,029
246 460

8 8

254 468

E=ZRA LABEEALRBTS
REERBBIEPET

(b) AEETIZEEAEME :

Six months ended 30 June

BEAA=tTHILLAER

2013 2012
—E—=F —F——F
RMB’000 RMB'000
ARBET T ARETT
2,870 2,458

118 124

2,988 2,582

CE B -IERERLE
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17.

18.

i

CONTINGENT LIABILITY

In 2011, a subsidiary of the Company received an assessment
demanding final tax for the year of assessment 2004/2005
from the IRD. The amount of this assessment was
HK$47,852,000 (equivalent to RMB38,114,000) in which
HK$47,748,000 (equivalent to RMB38,031,000) relating to a
claim for gain on disposal of long term investment recognised
during the year ended 31 December 2004. On 25 February
2013, the IRD issued a notice to the subsidiary informing that
the case has been forwarded to the Appeals Section of the
IRD for further processing. No provision was made as at 30
June 2013 as the directors opine that the subsidiary has strong
grounds and sufficient evidence to defend the capital nature
of the gain. Moreover, the IRD regarded the assessment as
protective action and allowed those part of tax relating to the
contended capital gain to be held over unconditionally pending
the outcome of objection. The directors opine that the action of
the IRD highly correlates with timing factor because the year of
assessment 2004/2005 became statutorily time-barred by the
end of March 2011.

Should the assessment regarding claim for the gain be finally
judged against the subsidiary, the Group will have a cash
outflow of HK$47,748,000 (equivalent to RMB38,031,000),
representing approximately 29% of cash and cash equivalents
as at 30 June 2013. There will be no effect on the profit before
tax.

CAPITAL COMMITMENTS
The Group's capital commitments at the end of the reporting
period are as follows:

Contracted but not provided for property,
plant and equipment W E &
Unpaid balance of capital contribution to

R HESR

an associate

Second Quarterly Results Report 2013
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18.

BERIAER BB 2= -

DA ER

RZT——F  ARAI—RKHWEBRF
WEIREBRN —_TTN,/ —_TTHF
EABRBMBRABENE - FHROS
¥ /47,852,000 L (HHE R AR
38,114,0007T ) + E H47,748,000% 7T
(FHERAREES8,031,0007T) BHE —
STEMF+_A=+—HILEFEEER
MEERBREZREZHRREH - 1
—T-ZF-A-+HH  BEBAZ
MEBARZLBEN  NEEHERMER
RFG R EFEEE—PERE - ARE
EREZMB AR EERMBEEREE
B EcEAMERE  HUERZT
—=FRNAZTAELRE - I - B
BRRIHARETE  AHZSHH
REBEAWEZHABIE  ERER
HAMERAEGRGEE - ZE2RAW
BRzZOTBEZEANBEEER - 1tTH
N-ZEN,/ —EERREHRFER-Z
——FZ ARBEEATHR -

fir 75 B BB R UL a5 A 5T B A AR R $0 3%
MEBARTAH  ANEBEZERE KD
1% /47,748,000 T (HHE R AR
38,031,0007t) ' th=—ZF—=F XA
=+HZRERBEEEME29% ° K
MAEMN BT EZ R EMFE -

AR
AEERBREHBEER 2 EARFRENR
T

30 June
2013
—E-=F

31 December
2012
=B
+=—A=+—8©
RMB'000
ARBT T

~NB=1H
RMB’000
AR¥T T

709 14,480

73,022 83,022
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

Overall performance

During the period under review, the Group's performance was
benefited from active efforts in developing its main core business
and expanding into diversified business operations over the past
years. For the six months ended 30 June 2013, turnover totalled
approximately RMB266.2 million (2012: RMB171.0 million), increased
by approximately RMB95.2 million or 55.6% year-on-year. Improving
performance of the Group was also marked by an overall increase
in gross profit by 45.4% to approximately RMB102.7 million (2012:
RMB70.6 million). The Group also disposed of certain available-for-
sale financial assets and recognised a gain of approximately RMB8.2
million. The Group's total expenses, including distribution costs,
administrative expenses and other expenses was increased by
22.3% to approximately RMB67.0 million (2012: RMB54.8 million),
as a result of the continuous expansion of the Group's existing
businesses. During the reporting period, the Group recorded the
profit attributable to owners of the Company of approximately
RMB13.8 million (2012: RMBO0.9 million). Together with the increase
in the fair value of the financial assets held by the Group, the total
comprehensive income for the period attributable to the owners of
the Company was approximately RMB38.7 million.

Manufacture and sale of electronic fire equipment

Revenue from manufacture and sale of electronic fire equipment
business of approximately RMB227.7 million was recorded for the six
months ended 30 June 2013 (2012: RMB137.6 million), which was
increased by 65.4% year-on-year and accounted for 85.5% of the
Group's total turnover. Uplife in sales was mainly attributable to the
correct business strategies adopted by the Group to meet the strong
market demand, including the increase in sales incentives to dealers
and the continuous establishment of selling terminals. During the
period under review, the Group conducted promotional campaigns
in Beijing and Wuhan to enhance its brand recognition. The Group's
performance was also benefited from the launch of new products
during the reporting period.

EFERERRTFRERHER A

DU ik i B 2 B

¥KEE

2EXH

REEHE  AEERAIBERBEZFER
BERFEZOEBRRAASEZ TER - &
EZZE—=FXA=FTHILENER  EEXHAE
HOBARB2662BT(ZE—ZF : AR
1.7101B70) - IREE MO ARK,5208 T
% EF155.6% o EFIZER AL ILINA5.4% =LA
REE1.027B(ZE——% : AR¥7,0608
L) MEAAEBERB—BHNRE - AEEN
HEETAHBEVHEEY D BRBENA
R¥82087w - AEASERBER 2 IFER
B AEENBRZ(BEIHEKAE - 1THRAX
N E A BT )18 h122.3% =4 A RE6,7008 7T
(ZZ2——%F : AR¥5480870) - RIEH
B NREBBSEARAREAABEEFOAR
13808 T (ZE——4F: AR¥IET) -
ERAEEFBUBEEN A FEZEIL N -
RARIHEBARERABE2EREEENAR
¥3,870& 7T °

HERHEE 7 HRE
BE-_ZT—=#A=Z=1tRHL~EA 8
RHESFHEIRBEBHESRADARE
22778 (ZF——4F : AR®1.376187L) -
RELEF65.4% (R AREBERE¥%85.56% ©
HWEBAMREA  T2RAAEEAREHERY
MMIBER  RERRIEENCERE - BI1F
INERACSHP M S S 22E) - U R TER L HE R
i o MEIEHA - AEERIERERRE#ETT
SEEFFAIRAERBANRE - REBZERE
BN HREARNZFEMOEL o

S CEE-FEEARE 23



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Business review (Continued)

Tourism development

Revenue from tourism development business increased 18.9% year-
on-year to approximately RMB34.8 million during the period under
review (2012: RMB29.2 million), which represented 13.1% of the
Group's total turnover. Such increase was mainly attributable to the
increase in visitors to Hengshan by 18%, while the service utilisation
rate of the Group's environmental bus service in Hengshan remained
steady during the period under review. In addition, revenue was also
contributed by the Group's fine dining restaurant in Beijing, which
was newly opened last year.

The Group also continued to diversify the tourism development
business through participating in relating projects. On 25 January
2013, the Group entered into the cooperation agreement in relation
to formation of a 70% non-wholly owned subsidiary in the PRC with
total registered capital of RMB50 million for the purpose of joint
development of the Changbai Mountain Culture Creative Park. On 25
April 2013, the shareholders agreement was entered into regarding
formation of a 70% non-wholly owned subsidiary in the PRC namely
Beijing Badaling Chuangi Tourism Development Company Limited
(“Badaling Chuangi”) with total registered capital of RMB50 million
for the purpose of development of travel and leisure business mainly
within the Badaling Great Wall Scenic Area. On 24 June 2013,
Badaling Chuangi entered into the cooperation framework agreement
with the local government in relation to the entrusted operation and
management of the Chadao Ancient City, a famous tourist attraction
at the Badaling Great Wall Scenic Area.

On 31 January 2013, the Company, as a guarantor, executed a
guarantee in favour of two banks (the “Banks”), in relation to the
provision of guarantee by the Company in favour of the Banks to
secure obligations of the Group's associate, Changsha Songya Lake
Construction Investment Co., Ltd., under the facility agreement
in respect of the aggregate principal amount of RMB986,000,000
(the “Guarantee”). The amount of the Guarantee provided by the
Company is RMB200,000,000 in respect of the principal amount
and the related interest, default interest, compound interest,
compensation, default fine, compensation for damages and expenses
incurred in enforcing the claims. Shareholders’ approval in respect of
the Guarantee has been obtained at the special general meeting of
the Company held on 25 March 2013.
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¥XKERE(E)

Viid e Y

M EIEEEARE - R BRI R EHHMAIRE
#IN18.9% * MEHARKIL480E TL(=ZF
—ZF : ARM2,92087T)  AEBERBREXE
FH13.1% ° BIEEAAR A9 AIE N - = EH R E
SHETILE) A BUENN18% » [F]RS AN 52 B JE T &7 1L
IRIRE TR A R ERFIRE o I - e
MREASBEXFAZMILRSHRER -

REBTERLEMEBEE  HESTLER
RBEEBRREB N -_E—=%—A_-+1
H AEBFTZEERE REEERPE
R —REFEBTONERNIEZENRBAFR -
Hiaf@aERr s ARESL0008 T - UERZE
BRALUXAEZEEER -RZ_ZT—=FWA
Z+RBEATRERHE - AR EBERRBERKL
—REBBI0%REMIEREM B QR (BMER
NEBEFREZEERET AT N\E&EE
al)) HiEfteia s AR%5,00087T @ A
BERIEZMNANEERN SR AMKERIKEZE
BoRZE—=FA-+WHBE  \EEES
HEMBNREALCEREBENEERNAS
BEANZEESUDBEEHE LA EERGZE -

R-ZFE—=F—A=1+—8 A28 (ERE
RA)RMKRIT([RIT)BILER - ABE
AR BRMITELER - AREERRD LRI
ERREERAB(ARE 2B E QR ETR
BEREWEEHEASRBEARKIBETZE
E(HERD - ARBAEHZEZEREBHARE
2(B7L - WERAE RMEBAE - BOFE - &
BBET BN BREESRATRE
EEXZHAX EZERENRZZ—=F=A-+H
BRITHARARERRAES DESRRALE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Business review (Continued)

Investment holding

As at 30 June 2013, the total assets of the Group’s investment
holding business amounted to approximately RMB773.6 million (31
December 2012: RMB753.2 million), including investments in two
private equity fund, namely SBI & BDJB China Fund, L.P. (“SBI
China”) and Beijing Jade Bird Hengsheng Investment Fund (Limited
Partnership) (“HS Fund"”), the equity interest in Semiconductor
Manufacturing International Corporation, a listed company in Hong
Kong, the equity interest in Enraytek Optoelectronics Technology
(Shanghai) Co. Ltd. which is engaged in LED business and the
convertible bonds issued by a listed company in Hong Kong.

The investment areas of SBI China currently included the PRC
enterprises with businesses ranging from the provision of information
technology vocational education, insurance business, baby products
retailing business and manufacturing of LED. HS Fund currently
participated in several property development projects, including
construction of certain luxurious residential apartments and
commercial buildings in Beijing.

Outlook

Looking ahead, the Group will remain focus on the two directions
of strengthening core businesses and exploring investment
opportunities to diversify its business.

The predetermined strategies for the business of manufacturing
and sale of electronic fire equipment, being dealer recruitment,
selling terminal establishment and dealer coverage expansion will
be continued to solidify market share. The Group will also focus on
upgrading its sales force by provision of continuous trainings, building
its brand recognition and expanding the production capacity. The
Group will roll out new products in the markets across the country.
The Group's continued efforts on offering product innovation will add
fresh impetus to the enhancement of its results performance.

For the tourism development business, besides striving for high
bus service utilisation rate, the Group will continue to move on
diversification through participating in relating projects. The Group
will be well-positioned to benefit from its participation in tourism
development and the vigorous development in the PRC tourism
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Material acquisitions and disposals of subsidiaries and
affiliated companies

The Company proposed the proposed spin-off of Beida Jade Bird
Universal Fire Alarm Device Company Limited (“Jade Bird Fire
Alarm”), a subsidiary of the Company, and a separate listing of the
manufacture and sale of electronic fire equipment business owned
and operated by Jade Bird Fire Alarm on The Small and Medium
Enterprises Board of The Shenzhen Stock Exchange (the “Proposed
Spin-off”). Shareholders’ approval in respect of the Proposed Spin-
off has been obtained at the special general meeting of the Company
held on 26 April 2013.

Liquidity, financial resources and capital structure

During the six months ended 30 June 2013, the Group’s major
operations were financed mainly by the internal financial resources
and by corporate borrowings. As at 30 June 2013, the Group had cash
and bank balances of approximately RMB130.5 million, which were
denominated mainly in RMB, HK$ and USD.

As at 30 June 2013, the Group had net assets of approximately
RMB1,213.6 million. The Group had total outstanding borrowings
of approximately RMB122.5 million, comprising secured bank loans
of approximately RMB91.9 million, unsecured and unguaranteed
bank loans of approximately RMBO0.1 million, a guaranteed finance
lease payables of approximately RMBO0.2 million and unguaranteed
other loans of approximately RMB30.3 million. The bank loans
were denominated in RMB, USD and CAD and bore interest rates
ranging from 4.25% per annum to 7.68% per annum. The interest
rates for other loans of approximately RMB9.0 million, which were
denominated in RMB, were 6.00% per annum, while the remaining
other loans of RMB21.3 million were denominated in RMB and USD
and interest-free.

As at 30 June 2013, the Company’s outstanding number of issued
promoters shares and H shares of RMBO0.10 each were 700,000,000
shares and 480,000,000 shares respectively. There was no change in
share capital of the Company during the period.

The gearing ratio of the Group as at 30 June 2013, which is measured
by total indebtedness to total equity, was 10.1% (31 December 2012:
12.2%). The increase in gearing ratio was mainly due to the increase
in borrowings to cope with business expansion of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Significant investments held
Saved as disclosed herein this section, for the six months ended 30
June 2013, the Group had no significant investment held.

Future plans for material investments or capital assets
Saved as disclosed herein this section, the Group did not have any
significant investment plans as at 30 June 2013.

Contingent liabilities
In 2011,
demanding final tax for the year of assessment 2004/2005 from

a subsidiary of the Company received an assessment

the Hong Kong Inland Revenue Department. The amount of this
assessment was approximately HK$47.9 million (equivalent to
approximately RMB38.1 million) in which approximately HK$47.7
million (equivalent to approximately RMB38.0 million) was related to a
claim for gain on disposal of long term investment recognised during
the year ended 31 December 2004. No provision was made as at 30
June 2013.

Saved as disclosed above, the Group did not have any other
significant nor contingent liabilities as at 30 June 2013.

Foreign exchange exposure

The Group is exposed to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD,
CAD, HK$ and RMB. The Group has not formulated a foreign currency
hedging policy as RMB, being the functional currency of the Group, is
comparatively strong. In addition, turnover and most of the production
costs are denominated in RMB and they are automatically matched,
leaving limited currency risk. The Group continues to monitor its
foreign exchange exposure and will take measures to lower the
foreign currency risk when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Charge on assets

As at 30 June 2013, the Group's certain property, plant and
equipment with carrying amount of approximately RMB20.9 million
(31 December 2012: RMB19.8 million), investment property with
carrying amount of approximately RMB7.7 million (31 December
2012: RMB8.4 million), other intangible assets with carrying amount
of approximately RMB7.5 million (31 December 2012: RMB9.6
million) and bank deposit and bank balances of approximately RMBO0.7
million (31 December 2012: RMBO0.1 million) were pledged as
securities for the Group's bank loans.

Employees and remuneration policy

The Group had a workforce of 1,455 people at the end of the period,
up 12.6% since the end of 2012. The increase is in line with the
growth of the Group. The Group strictly complied with applicable
labour law and regulations. Competitive remuneration package with
medical and travel insurance are offered to the staff. Adequate
retirement funds and provident funds are contributed on a timely
basis.

Director's emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of
individual Director.

The Group's staff costs, including directors’ emoluments, employees’
salaries and retirement benefits scheme contribution amounted to
approximately RMB42.9 million for the six months ended 30 June
2013 (2012: RMB35.0 million).
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2013, the interests (including interests in shares and
short positions) of Directors, Supervisors, and chief executives of
the Company in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rule 5.46 of the GEM
Listing Rules, were as follows:

Long positions in ordinary shares and underlying shares of
the Company

Number of ordinary shares

EEREA

Interests in
promoters
Shares
(Note) Interests in
REBA H Shares
Capacity By R RHER
5% (Bz) ER
Director
£z
Mr. Xu Zhendong Beneﬂcia\ owner and heneficiary of trust 205,414,000 12,070,000
FRRAE ERBAAREHREA
Mr. Xu Zhixiang Beneficial owner aﬁd heneficiary of trust 205,414,000 11,527,000
v BB ARERREA
Mr. Zhang Wanzhong ~ Beneficial owner and beneficiary of trust 205,414,000 12,070,000
FERLE BB ARERXEA
Mr. Zhang Yongli Beneficial owner and beneficiary of trust 205,414,000 13,200,000
gy ERBAARGHEEA
Mr. Chen Zongbing Beneﬂcia\ owner - 16,209,000
RrkEE ERHEA
Supervisor
EZ
Mr. Chen Shuxin Beneficial owner - 15,480,000
REHLE EREAA
Ms. Zhou Min Beneficiary of trust 205,414,000 -
Bt fFERRA

EFERERRTFRERHER A

WA~ B R dn w AT BN BOR B B
B B Ay 2 i i e R AT

RIE—=FX A=+H &% EERAERQ
AIREITRABRANR B S EETREEE(E
EREF LG RGIEXVED) Z Bt &8 R
- BEREREZ M EERIFI62 R85
RARAFEZECMBARERIZER LR
AIFB. 461K RITHE AR R LBz #Em (8
RO ER SRR

ERARAEERREARD 2HR

Approximate
percentage of
the Company's
total number
of issued
promoters
Shares
HRAR
BEGE TN
RGEH
EER

Approximate
percentage of
the Company's

total number

of issued
H Shares
HRAR
EE{THR
agpn
[Zpilid

Approximate
percentage of
the Company's
total issued
share capital
HRAR
RGNS
agpn
BAl

217,484,000 29.34% 2.49% 18.36%
216,941,000 29.34% 2.38% 18.31%
217,484,000 29.34% 2.49% 18.36%
218,614,000 29.34% 2.72% 18.45%

16,209,000 = 3.34% 1.37%

15,480,000 = 3.19% 1.31%
205,414,000 29.34% = 17.34%

CE B -IERERLE



DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Note:

The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests as
beneficiaries, among other beneficiaries, of Heng Huat trust (“Heng Huat
Trust"”). By a declaration of Heng Huat Trust made as a deed on 19 July 2000,
Mr. Xu Zhendong, Mr. Zhang Wanzhong and Ms. Liu Yue (who has been
replaced by Mr. Xu Zhixiang since 9 May 2003 as a trustee) declared that
they held the shares of Heng Huat Investments Limited (“Heng Huat") as
trustees for the benefits of over 300 employees of Beijing Beida Jade Bird
Software System Co., Ltd. (“JB Software”), Beida Jade Bird and Beijing Beida
Yu Huan Microelectronics System Engineering Co., Ltd. and their respective
subsidiaries and associated companies and the Company. Heng Huat is
beneficially interested in the entire issued share capital of Dynamic Win
Assets Limited (“Dynamic Win"), and is taken to be interested in 205,414,000
shares of the Company which Dynamic Win is interested. Mr. Xu Zhendong,
Mr. Zhang Wanzhong and Mr. Xu Zhixiang (who replaced Ms. Liu Yue as a
trustee on 9 May 2003 upon Ms. Liu Yue's resignation as a trustee on the
same date) are trustees holding 60, 20 and 20 shares out of 100 shares in the
issued share capital of Heng Huat.

Save as disclosed above, none of the Directors, Supervisors and
chief executives of the Company had registered an interest or short
position in the shares or underlying shares of the Company or any of
its associated corporations that was required to be recorded pursuant
to section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to rule 5.46 of the GEM Listing
Rules as at 30 June 2013.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director
and Supervisor or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors and Supervisors to acquire
such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER 3% B 3 2% 3o/l A 1078 8 By 2 H B e
PERSONS’ INTERESTS AND SHORT POSITIONS IN fr2hiR RES
SHARES AND UNDERLYING SHARES

At 30 June 2013, the following interests and short positions of the WR=-—FE—=FXxA=+H BEZHELBHEEK
issued share capital of the Company were recorded in the register {5|5#336 KR T AR BLEE 2w =2
of interests required to be maintained by the Company pursuant to [ » 5242 5l A 5] 2 (TR 2 #EZSEDR A -
Section 336 of the SFO:

Long positions in ordinary shares and underlying shares of ZXAQFZLERREERGZHFR
the Company

Approximate

percentage

of the
Company’s Approximate
total number  percentage
of issued of the

promoters  Company's

Number of Shares total issued
promoters {EARATF share capital
Shares held ERTREA HAXFAEY
Name of shareholder Capacity BEEREA RA&EE CRIRA
REER - REAHE BB BOE
1. Peking University (a) Through controlled corporations 200,000,000 28.57% 16.88%
RAZ BRXARIA
2. Beida Asset Management Co., Ltd. (a) Through controlled corporations 200,000,000 28.57% 16.88%
IREELEBRL BRXARIA
3. Beijing Beida Jade Bird Software System Co., Ltd.  (a), (b) ~ Through a controlled corporation 200,000,000 28.57% 16.88%
IREAERBHZRERARA BR—FXEHRE
4. Beijing Beida Jade Bird Limited (a), (c)  Directly beneficially owned and 200,000,000 28.57% 16.88%
ERIARERBREFAR through a controlled corporation

ERBGRARER—RXEHAT

5. Shenzhen Beida Jade Bird Sci-Tech Co., Ltd. (a) Directly beneficially owned 85,000,000 12.14% 7.17%
ATILRE SRR BRAR ERERER

6. Grand East (H.K.) Limited Directly beneficially owned 110,000,000 15.71% 9.28%
B (EE)BERAA ERELESR

EFERERRTREROHERAE | —T=FE-_FEXEWRS 31



SUBSTANTIAL SHAREHOLDERS AND OTHER 3 % g 8¢ %% 34l A+ 78 By 22 kil B e
PERSONS’ INTERESTS AND SHORT POSITIONS IN 2 Hd: Rk (@)
SHARES AND UNDERLYING SHARES (Continued)

Approximate
percentage
of the

Company’s Approximate

total number  percentage

of issued of the

promoters  Company's

Number of Shares total issued

promoters {5AR2AT  share capital

Sharesheld EBRITHEA HERAFEHP

Name of shareholder Capacity BEEREA RpEE BRORAE
REAR 5% RGHE  BAEI  BHAEIN

7. Heng Huat Investments Limited (d) Through a controlled corporation 205,414,000 29.34% 17.34%
BB RXEHRA

8. Dynamic Win Assets Limited (d) Directly beneficially owned 205,414,000 29.34% 17.34%
BBEEERAA EREREE
9. Mongolia Energy Corporation Limited (e) Through a controlled corporation 84,586,000 12.08% 7.14%
SheRERAF ER-RIEHRA
10. New View Venture Limited (e) Directly beneficially owned 84,586,000 12.08% 7.14%
EREREE
11. Asian Technology Investment Company Limited Directly beneficially owned 50,000,000 7.14% 4.22%
DNBREBRAE EREREE
Notes: B 5 -
(a) Peking University is taken to be interested in 16.88% of the total  (a) ERREHEREBTIAR HAEEARAA

issued share capital of the Company through the following companies: 2EEEITIRAN16.88% s

(i) 85 million Shares (representing approximately 7.17% of the (i) HRZRIITIERE BRI AR AR ([E
Company’s total issued share capital) held by Shenzhen Beida IE S ])HE 28,500 BREKGL (b
Jade Bird Sci-Tech Co., Ltd. (“SZ Jade Bird"”), which is 90% ARR2HEETRALNTAT%) -
beneficially owned by Beida Jade Bird; MENS KA ARLEAERERES

90%

(i) 115 million Shares (representing approximately 9.71% of the (ii) HIEAERAERFEZ1.15ER
Company’s total issued share capital) held by Beida Jade Bird R (EARRBI2HEETRAL
itself, which is 46% beneficially owned by JB Software. 9.71%) r MtAESHERHHE

WHEBEA6% ©
Beida Asset Management Co., Ltd. is wholly owned by Peking IAREELCEERARIHIERAEEEHS -
University.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

(b) The interests of JB Software comprise 200 million Shares held by
Beida Jade Bird.

(c) The interests of Beida Jade Bird comprise 115 million Shares held by it
and 85 million Shares held by SZ Jade Bird.

(d) The Shares are held by Dynamic Win, which is beneficially wholly-
owned by Heng Huat.

(e) The Shares are held by New View Venture Limited, which is wholly-
owned by Mongolia Energy Corporation Limited.

(f) Mr. Xu Zhendong is the chairman and a director of JB Software, Mr. Xu
Zhixiang is a director of JB Software, a director and the chief executive
officer of Beida Jade Bird and each of Mr. Zhang Wanzhong, Mr. Chen
Zongbing and Ms. Zheng Zhong is a vice president of Beida Jade Bird.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section "Directors’,
Supervisors’ and chief executives’ interests and short positions in
shares and underlying shares” above, had registered interests or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO as at
30 June 2013.

COMPETING INTERESTS

As at 30 June 2013, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had
interests in a business which competes or may compete with the
businesses of the Group, or may have any conflicts of interest with
the Group pursuant to the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board is of the view that the Company has complied with all
the code provisions of the Code on Corporate Governance Practices
as set out in Appendix 15 of the GEM Listing Rules during the six
months ended 30 June 2013.

PURCHASE, REDEMPTION OR SALE OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2013.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with such code of conduct and required
standard of dealings and its code of conduct regarding security
transactions by the Directors throughout the six months ended 30
June 2013.

AUDIT COMMITTEE

The Company has established the Audit Committee with terms of
reference in compliance with the requirements as set out in the
GEM Listing Rules. The primary duties of the Audit Committee
include monitoring the financial reporting system and internal control
procedure of the Group, reviewing financial information and advising
the Board on the engagement and independence of external auditors.

The Audit Committee currently comprises four independent non-
executive Directors, namely Mr. Shao Jinlin, Mr. Cai Chuanbing, Mr.
Lin Yan and Mr. Li Juncai. Mr. Shao Jiulin is the chairman of the Audit
Committee. The Audit Committee had held a meeting to review the
Group's second quarterly results report for the six months ended
30 June 2013 and concluded the meeting with agreement to the
contents of the second quarterly results report.

By order of the Board

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Xu Zhendong

Chairman

Beijing, the PRC, 13 August 2013

As at the date of this report, Mr. Xu Zhendong, Mr. Xu Zhixiang and
Mr. Zhang Wanzhong are executive Directors, Mr. Zhang Yongli, Mr.
Chen Zongbing and Ms. Zheng Zhong are non-executive Directors and
Mr. Cai Chuanbing, Mr. Li Juncai, Mr. Shao Jiulin and Mr. Lin Yan are
independent non-executive Directors.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited



GLOSSARY

“Audit Committee”

[BZEEE]

"Beida Jade Bird”
Bl =1

"Board”
=

“CAD"
Wil

“Company”

EAVNCIN

"Director(s)”

==

"GEM”
F-IESW

“GEM Listing Rules”

[BIZIR ETAR A

“Group”
[REH |

"H Share(s)”
[HAZ

“HK$"
[T

“HKFRSs”
[BEAMBHEER ]

“LED"
[3k —fR4g

“PRC”
[HEL )

“RMB”
[ARE]

w5t

the audit committee of the Company

ARREZERES®

Beijing Beida Jade Bird Limited
IR RERBREERF

the board of Directors
=

Canadian dollars
JiliE=3 N

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
IERIEXRERRFRBERMER AR

the director(s) of the Company

RABES

the Growth Enterprise Market of the Stock Exchange
B X Bl ZE AR

the Rules Governing the Listing of Securities on GEM

BIEMRFEZ LHARA

the Company and its subsidiaries

RRBREKE AT

the overseas-listed foreign Share(s) listed on GEM
MEIFER =712 /858 ETINE IR

Hong Kong dollars
P TT

Hong Kong Financial Reporting Standards
BB G LR

light-emitting diode
B iRES

the People’s Republic of China
HREE A R HANED

Renminbi
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GLOSSARY (Continued)

“SFO"

[ &% M S &P

“Share(s)”

[Bstn |

“Shareholder(s)”
A% 3R |

“Stock Exchange”
[ B 22 Py

"

“Supervisor(s)

[BE% )

"Usb”
Sl
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()

the Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (as amended from time to time)
EBENESTT BEEFRPEERA - K TREET

the ordinary share(s) issued by the Company with a nominal value of
RMBO0.10 each
AAFIMETEREBARK0.10 T2 LBk

the shareholder(s) of the Company
RAFRRER

The Stock Exchange of Hong Kong Limited
BEBBER AR AR

the supervisor(s) of the Company

RABEE

United States dollars
=7

per cent.
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