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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE")

GEM has been positioned as a market desighed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors collectively and individually accept full responsibility, includes particulars given in
compliance with GEM Listing Rules for the purpose of giving information with regard to the company. The directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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CHAIRMAN’S STATEMENT
ERES

BUSINESS REVIEW

| am pleased to present the annual result of Luxey International
(Holdings) Limited (the “Company”) together with its subsidiaries
(collectively known as the “Group”) for the eighteen months ended
30 June 2013 to our shareholders.

During the reporting period, the Group has altogether three
reportable business segments namely as:

On-line shopping and Provision of on-line shopping,

advertising advertising and media related
services
Swimwear Manufacturing and trading of

high-end swimwear and related
garment products

Apparel and related
accessories

Trading and retailing of apparel and
related accessories in “Tonino
Lamborghini”, and three self-
owned brands, “Cour Carré”,
“Gay Giano” and”Due G”

Each of the business segment is leaded by brands teams formed
by our professional market players who have attained many years
of experience in their respective’ sectors. Presently, the Group
continues to monitor the rapid changes in market conditions and
adjusts the marketing policies strategically in order to deal with the
ever-rising in customers’ demands and needs.

Luxey International (Holdings) Limited Annual Report 2013
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CHAIRMAN’S STATEMENT

Cost pressure is an issue for companies operating particularly
in Hong Kong. The Group must continue to focus on serving
our valuable customers, on one hand, and be sensitive to our
employees, on the other. Meanwhile, the Group is trying to gain
higher awareness and recognition from the customers in both
the on-line and off-line markets and also re-examine critically on
the cost structure, operation effectiveness avoiding redundancies
and inefficiencies. We do not have a magic crystal ball and, in the
time of difficulty, the business segments inside the Group must
proactively work together by formulating the suitable business
strategies to confront the challenges ahead. The collaborative
efforts on our business segments by combing both the on-line
and off-line marketing strategies is believed to be workable and
sustainable. | also believe the Group will embrace its core values and
missions that can be unaffected by the short term turbulence in our
business environments.

FINANCIAL REVIEW

The Group is facing a difficult year. Yet, through expansion in
acquisitions, the Group recorded a total turnover (including
continuing and discontinued operations) of approximately
HK$446.9 million for the eighteen months ended 30 June 2013
(twelve months ended 31 December 2011: HK$254.5 million),
representing an approximately 76% increment. The significant
increase in turnover for the period is mainly attributable to 2
operating segments which are Swimwear segment and the Apparel
and related accessories segment. The turnover generated from
Swimwear and Apparel and related accessories segments for the
period were approximately HK$119.6 million and HK$292.3 million
respectively.

The gross profit (including continuing and discontinued operations)
of approximately HK$244.8 million was recorded by the Group
for the eighteen months ended 30 June 2013 (twelve months
ended 31 December 2011: HK$91.9 million) representing an
approximately 166% increment.
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CHAIRMAN’S STATEMENT
ERES

The loss attributable to owners of the Company (including
continuing and discontinued operations) for the eighteen months
ended 30 June 2013 was approximately HK$85.0 million,
representing a decrease of approximately 75% compared with
that of in 2011 (twelve months ended 31 December 2011:
HK$338.5 million). The decrease was mainly attributable to (i)
decrease in allowance for impairment of goodwill. During the
eighteen months ended 30 June 2013, allowance for impairment
of goodwill of approximately HK$37.2 million (twelve months
ended 31 December 2011: HK$250.2 million) and HK$22.1 million
(twelve months ended 31 December 2011: HK$10.6 million) are
made for swimwear cash-generating unit and provision of on-line
shopping, advertising and media related services cash-generating
unit respectively; (i) net allowance for trade and other receivables
of approximately HK$10.7 million is made during the eighteen
months ended 30 June 2013 (twelve months ended 31 December
2011: HK$0.04 million); and (iii) an allowance for inventories of
approximately HK$3.7 million is made during the eighteen months
ended 30 June 2013 (twelve months ended 31 December 2011:
HK$5.8 million).

OUTLOOK

As the undue influence of the financial crisis in the euro zone still
persists and the outlook for the United States of America and
the European economies remain unclear, the market attention is
inevitably focused on China and other Asian countries. Growth
potential in the emerging markets in India, Vietnam, Thailand
and Myanmar will become substantial. The mega trends in Asian
markets coupling with the rising in income per capita will become
the key engine for the global retail and consumer goods industries.

Looking forward, the Group is confident in long term business
development of its three business segments. Our management will
keep an open mind on tracking the growth potential in the Asian
markets and seize business development opportunities whenever
arisen. Again, | believe the Group can achieve a better financial
position and sustainable growth in the long run.

Luxey International (Holdings) Limited Annual Report 2013
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CHAIRMAN’S STATEMENT

APPRECIATION

The last but not the least is that | would like to express my deepest
gratitude to our shareholders with their confidence and continuous
support to the Group. | would also like to thank our members of
the Board, our colleagues, suppliers, customers, and other business
partners of the Group for their valuable inputs and contributions to
the Group.

Lau Chi Yuen, Joseph
Chairman
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DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

sSheheBEBERE

EXECUTIVE DIRECTORS

Mr. LAU Chi Yuen, Joseph, aged 42, was appointed as an
Executive Director of the Company in April 2008 and a chairman of
the Company in June 2008. Mr. Lau has over 10 years' experience
in corporate finance transactions and investments, and managerial
position involving listed and non-listed companies in Hong Kong.
He obtained a Master’s Degree in Business Administration (Finance)
from the Chinese University of Hong Kong in 1995 and Bachelor of
Electronic Engineering in Computer (Hons) from the City University
of Hong Kong in 1993. He is an Executive Director of China
Outdoor Media Group Limited, which is a company listed on The
Stock Exchange of Hong Kong Limited.

Mr. CHUNG Man Wai, aged 43 was appointed as a Chief
Executive Officer of the Company in April 2008 and an Executive
Director of the Company in October 2008. He holds a Bachelor
of Business Administration degree from the University of Hong
Kong and a Master of Science Degree in Financial Management
from the University of London. Mr. Chung is also a Certified
Public Accountant of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. Prior to joining the Group in August 2007,
Mr. Chung held senior corporate finance and accounting positions
in a listed company and in the New World Group and was an
internal auditor in a financial institution.

Luxey International (Holdings) Limited Annual Report 2013
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DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. LEE Chung Mong, John, aged 54, is an Independent Non-
executive Director of the Group. He joined the Group in April 2008.
He obtained Ph.D. Degree in Computer Science from the University
of Minnesota, USA in 1989. In the same year, he was appointed
as an Associate, Research Staff in the Institute of Systems Science
at National University of Singapore. In 1999, he was awarded
a Teaching Excellence Appreciation Award by the Dean of the
School of Engineering of The Hong Kong University of Science and
Technology and was elevated as a Senior Member of the Institute
of Electrical and Electronics Engineers. He is now the chairman and
chief executive officer of Asia Vision Technology Ltd. He is currently
an Independent Non-Executive Director of Ruifeng Petroleum
Chemical Holdings Limited, a company listed on the Growth
Enterprise Market of the Stock Exchange.

Mr. TAM Wing Kin, aged 48, is an Independent Non-executive
Director of the Group. He joined the Group in April 2008. He is
an Independent Non-executive Director of Fittec International
Group Limited. He is also a member of the Chartered Institute of
Management Accountants, the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. He is also a Certified Public Accountant (Practising).
Previously, Mr. Tam had worked in one of the leading international
accountancy firms and several listed companies in Hong Kong. He
has over 20 years of experience in accounting field.

Mr. FUNG Chan Man, Alex, aged 50, is an Independent Non-
executive Director of the Group. He joined the Group in April
2008. He obtained a BSc (Hons) degree in Electrical Engineering
from University of Bath (UK) in 1986 and subsequently a MBA
degree from Heriot Watt University (UK). Mr. Fung has over 15
years working experience in financial market and corporate finance
activities in both Hong Kong and China.
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DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES

sSheheBEBERE

SENIOR MANAGEMENT

Mr. CHAN Kai Sing, Billy, aged 46, is the Chief Operating Officer
of a major subsidiary of the Company. He joined the Group in
October 2009. Mr. Chan has over 10 years of working experiences
in communication industry, and has held senior positions in
communication and IT enterprises. He was the Chief Consultant
of Internet Products and the Chief Consultant of Business Sales of
New World Telecommunications Limited, and the Sale department
head of PCCW Limited. Before his joining, he was the General
Manager of New World iMedia Solutions Limited.

Ms. NG Ka Sim, aged 41, is the Group Financial Controller of the
Company. She joined the Group in November 2011. Ms. Ng has
extensive experience in auditing and financial management. She
had worked in multinational accounting firms and has over 10
years’ experience in auditing. She is a member of CPA Australia
and a Certified Public Accountant of the Hong Kong Institute
of Certified Public Accountants. Ms. Ng obtained a Bachelor of
Accounting in Australia.

Ms. CHAN Hiu Kwan, aged 28, is the Company Secretary and
assistant finance manager of the Company. She joined the Group in
May 2008. Ms. Chan is a Certified Public Accountant of the Hong
Kong Institute of Certified Public Accountants.

Luxey International (Holdings) Limited Annual Report 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE OF COMPANY NAME

At an extraordinary general meeting of the shareholders of the
Company held on 19 December 2011, a special resolution was
passed to change the name of the Company from China Post
E-Commerce (Holdings) Limited to Luxey International (Holdings)
Limited and the Chinese name of the Company from “F # & &
(RR) AR AR to "EZEER (M%) BR A F]". The change of
name of the Company took effect on 11 May 2012.

DISPOSALS

On 26 July 2012, Truetop Development Limited, an independent
third party, had exercised its option right to acquire 20% of the
share capital of Top Achiever Investments Limited (“Top Achiever”),
a non wholly-owned subsidiary of the Company, from the Group
at a consideration of HK$156. Top Achiever and its subsidiaries is
engaged in sale of fashion apparel products under the brand names
of "Gay Giano”, "Cour Carré” and “"Due G". The disposal was
completed on 26 July 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS
B 5T am B2 D AT

ACQUISITION

(a)

(b)

Acquisition of Trademark

On 21 June 2012, the Group entered into an agreement with
a group of independent third parties (the “Sellers”) to acquire
the trademarks namely “Gay Giano”, “Cour Carré” and “Due
G" registered in the names of the Sellers in Hong Kong and
the People’s Republic of China (“PRC") (“Trademark”) at a
consideration of HK$8,500,000 in cash and terminated the
licence agreement dated 13 July 2011 made between the
Sellers and the Group relating to the grant of the license to
use the Trademark (the “Licence Agreement”). The Group
shall pay a sum of HK$1,500,000 in cash to the Sellers
being payment in lieu of performing the Group’s minimum
purchase obligation under the Licence Agreement prior to its
termination.

Acquisition of 1% of Ratio Knitting Factory Limited
(“Ratio”)

On 30 November 2012, the Group entered into a sale and
purchase agreement with Mr. Ma Hoi Cheuk, to acquire 1%
of the issued share capital of Ratio, a non-wholly owned
subsidiary of the Company, at a consideration of HK$200,000.
The transaction was completed on 30 November 2012 and
Ratio became a wholly-owned subsidiary of the Company.

Luxey International (Holdings) Limited Annual Report 2013

WHEEE

(a)

(b)

WiEE R

R-E——FXA-+—B AEFHE—
BEIE=F ([ZEBEH )L #ENAR
IH&RBBS,500,000 T WIEIAZEEH
ZEBBERBEBRPEARLAME ([HE])
=2 12 [Gay Giano |~ [Cour Carré ]
K [Due G ([F1R]) - W IEZFEHHE
AEERBRHEAMECETEMN_Z
——F L A+=HFI 25 (TR
&l AEEBEMZSEAZNEEK
T5 75 #1,500,0007T BB R R 1 a8 4R
IERIBEITRFFHZEE T AEE  ZEEE
BEREZMNRK

WIEF B ERERQF ([FEI)1%2
R R

R_TE——F+—A=1H FxEEHET
SR RATLEE RS NWEKBEARAZ
HEEWMBRRNE Z1%EEITRA K
BRBH200,000L - RHER_E—_F
T—A=ZtTHAZEXMABEKRR/ERREZ
2EMBRTE-




15

MANAGEMENT DISCUSSION AND ANALYSIS

RIGHTS ISSUE

On 3 July 2012, 1,628,546,648 ordinary shares of HK$0.05 each
were issued at HK$0.05 per share by way of a rights issue on the
basis of one rights share for every two shares held (“Rights Issue”).
The net proceed of approximately HK$78,900,000 is intended to
be applied by the Group for general working capital purposes,
including but not limited to, for the expansion of the Group’s
businesses and operations such as to expand its retail sales network
and/or its brands portfolio by obtaining the uses and/or distributions
of additional brands and trademarks, and/or to establish new
manufacturing facilities, and/or to acquire new office premises,
and/or financing investment, as and when suitable opportunities
arise. The shares rank pari passu in all respects with the ordinary
shares of the Company in issue on that date.

VOLUNTARILY WINDING UP OF INFO-SOURCE MEDIA
LIMITED

On 11 January 2013, a special resolution was passed by the
shareholders of Info-Source Media Limited (“Info-Source”) to
voluntarily wind up Info-Source. The Group holds 20% equity
interests in Info-Source and is classified as available-for-sale financial
assets. The investment was fully impaired during the year ended 31
December 2010. It is the directors’ opinion that the winding up of
Info-Source will not have a material impact on the Group’s financial
position.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Finance results

For the eighteen months ended 30 June 2013 (“the Period”),
loss attributable to owners of the Company (including continuing
and discontinued operations) was approximately HK$84,992,000.
Comparing to loss attributable to owners of the Company
(including continuing and discontinued operations) in the previous
financial year of approximately HK$338,527,000, the improvement
was mainly attributable to (i) decrease in allowance for impairment
of goodwill. During the Period, allowance for impairment of
goodwill of approximately HK$37,200,000 (twelve months ended
31 December 2011: HK$250,206,000) and HK$22,100,000
(twelve months ended 31 December 2011: HK$10,600,000)
are made for swimwear cash-generating unit and provision of
on-line shopping, advertising and media related services cash-
generating unit respectively; (ii) net allowance for trade and other
receivables of approximately HK$10,695,000 is made for the Period
(twelve months ended 31 December 2011: HK$44,000); and (jii)
an allowance for inventories of approximately HK$3,715,000 is
made for the Period (twelve months ended 31 December 2011:
HK$5,786,000).

Revenue and Gross Profit

For the Period, the Group's total turnover (including continuing and
discontinued operations) and gross profit (including continuing and
discontinued operations) were approximately HK$446,873,000 and
HK$244,787,000 respectively, as comparing to HK$254,547,000
and HK$91,854,000 respectively in previous financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Details of the increase in total revenue are discussed below:

Manufacturing and trading of high-end swimwear and
related garment products (“Swimwear segment”)

The turnover generated from Swimwear segment for the Period
was approximately HK$119,563,000 (twelve months ended 31
December 2011: HK$53,929,000). Turnover increased during
the Period was mainly contributed by Easy Time Trading Limited
("Easy Time") and its subsidiaries (“Easy Time Group”), which the
Group acquired on 31 March 2011. Gross profit for the Period
was approximately HK$29,860,000 (twelve months ended 31
December 2011: HK$11,801,000).

Trading and retail of apparel and related accessories
(“Apparel and related accessories segment”)

The turnover generated from Apparel and related accessories
segment for the Period was approximately HK$292,325,000
(twelve months ended 31 December 2011: HK$92,091,000).
Turnover during the Period was mainly contributed by Charmston
(Holdings) Limited (“Charmston”) and its subsidiaries, which the
Group acquired on 30 June 2011. Gross profit for the Period
was approximately HK$202,108,000 (twelve months ended 31
December 2011: HK$68,532,000).

Provision of on-line shopping, advertising and media related
services (“On-line shopping and advertising segment”)

The turnover generated from On-line shopping and advertising
segment for the Period was approximately HK$32,639,000 (twelve
months ended 31 December 2011: HK$18,378,000). Gross profit
for the Period was approximately HK$12,485,000 (twelve months
ended 31 December 2011: HK$5,970,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Manufacturing and trading of ceramic blanks and ferrules
(“Ceramic blanks and ferrules segment”) (discontinued
operation)

No turnover generated from Ceramic blanks and ferrules segment
for the Period (twelve months ended 31 December 2011:
HK$90,149,000). This operating segment was discontinued on 9
December 2011.

Impairment of Goodwill

For the Period, the Group's total impairment of goodwill was
approximately HK$59,300,000, comparing to HK$260,806,000 in
previous financial year.

(i) The impairment of goodwiill relates to the provision of
on-line shopping, advertising and media related services
cash-generating unit (“Provision of on-line shopping,
advertising and media related services CGU")

For the Period, an impairment of goodwill relates to Provision
of on-line shopping, advertising and media related services
CGU was approximately HK$22,100,000, comparing to
HK$10,600,000 in previous financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The recoverable amount of the Provision of on-line shopping,
advertising and media related services CGU is determined
from value in use calculation. The key assumptions for the
value in use calculation are those regarding the discount rate,
growth rate and budgeted gross margin and turnover during
the Period. The Group estimates discount rate using pre-
tax rate that reflect current market assessments of the time
value of money and the risks specific to the Provision of on-
line shopping, advertising and media related services CGU.
The growth rate is based on long-term average economic
growth rate of the geographical area in which the business
of the Provision of on-line shopping, advertising and media
related services CGU operates. Budgeted gross margin and
turnover are based on past practices and expectations on
market development. The Group prepares cash flow forecasts
derived from the most recent financial budgets approved
by the Directors for the next five years with residual period
using the growth rate of 5%. This rate does not exceed the
average long-term growth rate for the relevant markets.
The rate used to discount the forecast cash flows from
the Group’s activities of the Provision of on-line shopping,
advertising and media related services CGU is 14.85%. Based
on the past performance, the Group has revised its cash flow
forecasts for the Provision of on-line shopping, advertising
and media related services CGU. The goodwill has therefore
been reduced to its recoverable amount through recognition
of an impairment loss against goodwill of approximately
HK$22,100,000 during the Period.

The impairment of goodwill relates to the swimwear
cash-generating unit (“Swimwear CGU")

For the Period, an impairment of goodwill relates to Swimwear
CGU was approximately HK$37,200,000, comparing to
HK$250,206,000 in previous financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The consideration for the acquisition of Easy Time was
HK$390,000,000 which was satisfied by the issuance of
convertible non-voting preference shares, promissory notes
and consideration shares. The consideration was determined
with reference to, including but limited to, the historical
financial performance of Easy Time Group, profit guarantee
given by the vendor and the price-earnings ratios of the
comparables. The fair value of the convertible non-voting
preference shares, promissory notes and consideration
shares issued for the acquisition of Easy Time as at the date
of completion of the acquisition is higher than the total
consideration stipulated in the sale and purchase agreement,
thus resulted an allowance for impairment of goodwill of
approximately HK$250,206,000 made in previous year.

The recoverable amount of the Swimwear CGU is determined
from fair value less cost to sell using the income-based
approach calculation. The key assumptions for the income-
based approach calculation are similar to the value in use
calculation of Provision of on-line shopping, advertising and
media related services CGU as stated in note (i) above. The
Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the Directors for the next
five years with residual period using the growth rate of 5%.
This rate does not exceed the average long-term growth rate
for the relevant markets. The rate used to discount the forecast
cash flows from the Group's activities of manufacturing and
trading of high-end swimwear and related garment products is
17.19%. The calculation further considers a 14.84% discount
on lack of marketability for the controlling interests. Based
on the past performance, the Group has revised its cash flow
forecasts for the Swimwear CGU. The goodwill has therefore
been reduced to its recoverable amount through recognition
of an impairment loss against goodwill of approximately
HK$37,200,000 during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Allowance for trade and other receivables

During the Period, the total net allowance for trade and other
receivables of approximately HK$10,695,000 is made, as
comparing to HK$44,000 in previous financial year.

An allowance for other receivable of approximately HK$9,328,000
was mainly provided to an independent third party for the Period.
During the Period, the Group has issued legal demand letters for
the collection of debts to the debtors. Despite several requests
and demands from the Group, debtors defaulted in the repayment
of debts as and when they fell due, the Board has assessed and
believed that total trade and other receivables of approximately
HK$10,695,000 would have difficulties in recovering and therefore
an allowance for trade and other receivables was provided.

OPERATIONS

During the Period, the Group maintained an effective cost measures
in controlling the cost structure of its operations. Besides, the Group
will be extremely prudent in the expansion of its operations in an
We also believe that it is of the Group’s best
interest to explore different sources of income while still maintains

organic manner.

an effective and efficient overhead structure for our supporting
departments in each of the business segments under operation.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the Group had total assets of approximately
HK$640,151,000 (as at 31 December 2011: HK$716,052,000).
As at 30 June 2013, the Group had short term borrowings
of approximately HK$38,236,000 (as at 31 December 2011:
HK$69,636,000) and long-term borrowings of approximately
HK$43,439,000 (as at 31 December 2011: HK$40,302,000). The
decrease of total borrowings was mainly due to (i) settlement of
promissory note of principal amount of HK$12,400,000 during
the Period; and (ii) the redemption of convertible bonds of
principal amount of HK$12,500,000 during the Period. As at 30
June 2013, the Group had sound financial position with bank
and cash balances of approximately HK$72,367,000 (as at 31
December 2011: HK$78,516,000). The Group has a current ratio of
approximately 1.97 comparing to that of 1.41 as at 31 December
2011. As at 30 June 2013, the Group’s gearing ratio of 12% was
calculated as net debt divided by total equity (as at 31 December
2011: 22%). Net debt is calculated as total liabilities (including
current and non-current liabilities as shown in the consolidated
statement of financial position) less cash and cash equivalents. Total
equity represents the equity as shown in the consolidated statement
of financial position.

FOREIGN EXCHANGE EXPOSURE

As most of the Group’s business transactions, assets and liabilities
are principally denominated in Hong Kong dollars, United States
dollars and Renminbi, the Group's exposure to exchange rate risk
is limited. It is the Group's treasury policy to manage its foreign
currency exposure only when its potential financial impact is
material to the Group. The Group will continue to monitor its
foreign exchange position and, if necessary, utilise hedging tools, if
available, to manage its foreign currency exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

On 19 April 2012, 24 April 2012 and 28 December 2012,
115,000,000, 45,000,000 and 46,153,846 ordinary shares of
HK$0.05 each were issued respectively as a result of the conversion
of 115,000,000, 45,000,000 and 40,000,000 convertible non-
voting preference shares respectively.

On 3 July 2012, 1,628,546,648 ordinary shares of HK$0.05 each
were issued at HK$0.05 per share by way of a rights issue on the
basis of one rights share for every two shares held.

As at 30 June 2013, the total number of issued ordinary shares
were 4,931,793,790 of HK$0.05 each (as at 31 December 2011:
3,097,093,296) and total number of issued convertible non-voting
preference shares were 1,103,333,333 of HK$0.15 each (as at 31
December 2011: 1,303,333,333). Pursuant to the terms of the
convertible non-voting preference shares, the conversion price of
the outstanding convertible non-voting preference shares has been
adjusted from HK$0.15 per share to HK$0.13 per share as a result
of completion of the Rights Issue.

SIGNIFICANT INVESTMENTS

During the Period, the Group acquired debt investments of
HK$10,949,000 (twelve months ended 31 December 2011:
HK$NIl) which is classified as available-for-sale financial assets.

HEDGING POLICY
The Group does not have any material exposure to fluctuations in

exchange or interest rates. Therefore, no hedging measures have
been taken at present.
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CREDIT POLICY

The credit terms given to customers are generally based on the
financial strengths of individual customers. The Group generally
allows an average credit term of 30 to 120 days to its trade
customers.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2013, the Group had 476 full time employees
compared with that of 575 in the previous financial year. The
staff costs, including directors’ remuneration, were approximately
HK$123,149,000 (twelve months ended 31 December 2011:
HK$66,651,000). The Group offers a comprehensive remuneration
package and benefits to its full time employees in compliance with
the regulations in Hong Kong and the PRC respectively, including
medical scheme, provident fund or retirement fund. In addition,
the Group adopts a share option scheme for eligible employees
(including Directors) and consultants to provide incentives to
participants for their contributions and continuing efforts to
promote the interests of the Group.

CONTINGENT LIABILITIES

As at 30 June 2013, the Group did not have any material
contingent liabilities.

As at 30 June 2013, the Company has issued a guarantee of

approximately HK$26,650,000 (as at 31 December 2011: HK$Nil)
to a bank in respect of a banking facility granted to a subsidiary.
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MANAGEMENT DISCUSSION AND ANALYSIS

TRADEMARK

On 21 June 2012, trademark was purchased by the Group at a total
consideration of HK$8,500,000 (as at 31 December 2011: HK$Nil).
The remaining amortisation period of the trademark is 24 years (as
at 31 December 2011: Nil).

CHARGE ON ASSETS

As at 30 June 2013, (i) the Group has pledged property, plant
and equipment with the net carrying amount of approximately
HK$91,000 (as at 31 December 2011: HK$229,000) to secure the
finance lease payables of approximately HK$156,000 (as at 31
December 2011: HK$255,000); and (ii) the Group has pledged
bank deposits of approximately HK$8,608,000 (as at 31 December
2011: HK$6,248,000) to secure banking facilities granted to the
Group.

PROSPECTS

It is believed that European countries remain to be a sluggish
market for both retail and manufacturing goods in the foreseeable
years. In fact, we also believe Asia will continue to maintain its
robust growth momentum in economic areas especially in both
manufacturing and retail businesses. The wealth accumulation
effects in Asian countries should not be overlooked and there will
be another revenue driver that the Group would consider.

The Group continues to formulate its business strategies to optimize
the use of its operation and financial resources in assisting the
sustainable growth of its three business segments: the Swimwear
segment, the Apparel and related accessories segment as well as
the On-line shopping and advertising segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Following the end of international garment quota regime in 2005,
the garment manufacturing companies are no longer competing
with each other dominantly on quota of their garment products
alone. On the contrary, the garment manufacturing companies are
shifting their competitive edges to pricing, variety of products and
value-added services offered to customers instead. Incorporating
with the hard work of our management and merchandising team in
the Swimwear segment, the Group successfully acquires some new
orders from new customers. On the other hand, our management
team will continue to explore and source orders from both existing
customers and other customers in swimwear related disciplines for
the provision of our value-added manufacturing services.

The garment industry is inevitably characterized as a labour
intensive industry. The shortage of garment skilled workers in
Guangdong Province, where our manufacturing located at, will be
an issue that we need to tackle with. The impact on rising operating
costs and a shortage of skilled labour intensify our management
team to consider to either establish another manufacturing base
and/or subcontract out part of our orders to other garment factories
in the newly developed Asian countries like Myanmar, Bangladesh,
Cambodia and, in where, the general wages disparities between
China remain competitive.

As there are always new entrants who attempt to manufacture
goods cheaper, the implementation of our RFID system (radio
frequency identification) and upgrading of the information system
allows our factory to improve the logistic management in both the
supply chain and the manufacturing process. Therefore, this can
maintain our core competitive edges not only on costing but also on
the provision of reliable delivery, flexible services in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

In view of the Apparel and related accessories segment, there are
currently around 38 retail outlets (including self-operated stores
and shopping counters) in Hong Kong operated under the brand
names either Tonino Lamborghini or Cour Carré. During the Period,
some self-operated shops were close because of the expiration of
rental agreements like the shops in K11 and Festival Walk. On the
other hand, the management has looked for another good retail
locations with reasonable cost and customer traffic, and, two new
shops were open in MegaBox. The management of this business
segment observes that some factors can support the domestic retail
growth in Hong Kong and they are the wealth effect of Hong Kong
people (assuming that the property and stock market continues to
perform well) coupling with the low unemployment rate in Hong
Kong. We also hope that the number of China tourists can surge in
the coming years.

The concept of fast fashion further intensifies the already fierce
competition in the apparel retail market among the existing
rivalries. As such, the management is speeding up the process
on the exploration of new income source in wholesale business,
licensing and distribution business to the Asian countries including
China. Meanwhile, the management also closely monitors the
variety, design and price range of our apparel products. It is hoping
that the Group can always improve our core value in maintain the
popularity of our brand names (Tonino Lamborghini, Cour Carré,
Gay Giano, and Due G), providing more innovative and fashionable
design as well as upgrading our salespersons’ services.
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Given the high level of smartphone penetration together with
high usage volume in Hong Kong, our management of the On-line
shopping and advertising segment believes purchase made via
mobile phones will become another income sources. Viewing of this
trend, the On-line shopping and advertising segment continues to
develop its business in two aspects. Firstly, the segment successfully
transforms the Babybamboo.com.hk web site from group buying
to on-line web-based buying platform. Moreover, we can also
specialize in providing logistic and on-line shop management
services and aim at providing one stop solution to our business
partners and the on-line shoppers. Secondly, the management
develops on-line solution services, including but not limited to,
advertising, traffic redirecting, Facebook apps promotion, fans
page setup and management. It is targeted to co-operate with
major internet providers and mobile apps providers to open up new
business whenever possible. Being an on-line solution provider, the
business segment will extend its mobile apps business. There are
some apps in the pipeline like location dining app and movie app
that can provide updated information and discount offers to our
customers.

Cash is king in times of uncertainty and volatility. The Group will
deliver its best to manage its liquidity position carefully and protect
the value of the surplus fund against inflation while can maintain
capital gain.
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The Directors are pleased to submit their report together with the
audited financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the eighteen months ended 30 June
2013 (“the Period”).

CHANGE OF COMPANY NAME

At an extraordinary general meeting of the shareholders of the
Company held on 19 December 2011, a special resolution was
passed to change the name of the Company from China Post
E-Commerce (Holdings) Limited to Luxey International (Holdings)
Limited and the Chinese name of the Company from “F #E &
(15ER%) BRR AR to "EZBIFR (/%) BR 271", The change of
name of the Company took effect on 11 May 2012.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are set
out in note 20 to the financial statements.

The Group's operations and assets are wholly located in Hong Kong
and the People’s Republic of China. An analysis of the Group's
performance for the Period by business segments and consolidated
revenue and non-current assets of the Group by geographical
segments are set out in note 8 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the eighteen months ended 30 June
2013 and the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 63 to 68 of
this annual report.

The Directors do not recommend the payment of any dividend in
respect of the eighteen months ended 30 June 2013 (for the year
ended 31 December 2011: Nil).
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FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 179 and
180.

SHARE CAPITAL

Details of share capital of the Company are set out in note 33 to the
financial statements.

RESERVES

Movements in the reserves of the Company and the Group during
the Period are set out in note 34 to the consolidated financial
statements and in the consolidated statement of comprehensive
income and consolidated statement of changes in equity
respectively.

Pursuant to the Companies Law (Revised) of the Cayman Islands
and the Articles of Association of the Company, share premium
of the Company is distributable to the shareholders, subject to a
solvency test. As at 30 June 2013, in the opinion of the Directors,
the Company's reserves available for distribution to shareholders
amount to approximately HK$95,829,000 (as at 31 December
2011: HK$128,925,000), representing the aggregate of share
premium of approximately HK$612,523,000 (as at 31 December
2011: HK$595,332,000) and accumulated losses of approximately
HK$516,694,000 (as at 31 December 2011: HK$466,407,000).
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There are no purchase, sale or redemption of the Company’s listed
securities by the Group during the Period.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws of the Cayman Islands which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the Period are set out in note 18 to the consolidated
financial statements.

BORROWINGS AND PLEDGE OF ASSETS

Particulars of borrowings and pledge of assets of the Group as at
30 June 2013 are set out in notes 25, 27, 29 and 30 to the financial
statements.
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SHARE OPTION SCHEME

Details of the share option scheme are set out in note 35(a) to the
financial statements.

DIRECTORS

The Directors during the Period and up to the date of this report
were:

Executive Directors

Lau Chi Yuen, Joseph
Chung Man Wai

Independent Non-Executive Directors

Lee Chung Mong, John
Tam Wing Kin
Fung Chan Man, Alex

In accordance with article 84(1) of the Articles, Tam Wing Kin and
Fung Chan Man, Alex shall retire by rotation at the Annual General
Meeting. All the retiring Directors, being eligible, offer themselves
for re-election at the Annual General Meeting.

DIRECTORS’ SERVICE CONTRACTS
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No Directors proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,
other than normal statutory obligations.
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None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

The Board confirmed that the Company has received, from each of
the Independent Non-executive Directors, an annual confirmation
of his independence pursuant to Rule 5.09 of the Rules Governing
the Listing of Securities on Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”). The
Company considers that they are independent under Rule 5.09 of
the GEM Listing Rules.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Company's Board of Directors with reference to Directors’ duties,
responsibilities and performance and the results of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Except for the transactions as disclosed in note 40 to the financial
statements, no contracts of significance to which the Company
or any of its subsidiaries was a party and in which any Directors of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, the interests and short position of the Directors

and chief executive of the Company in the share capital, underlying

shares and debentures of the Company or any of its associated

corporation (within the meaning of Part XV of the Securities and

Futures Ordinance (“SFO")) which were recorded in the register

required to be kept by the Company under Section 352 of the SFO,

or otherwise notified to the Company and The Stock Exchange

of Hong Kong Limited (the “Stock Exchange”) pursuant to the

required standards of dealings by Directors of the Company as
referred to in Rules 5.46 to 5.67 of the GEM Listing Rules, were as

follows:

(i) Long positions in Shares

Number of
Name of Director Shares
EEHA g gE]

Mr. Lau Chi Yuen, 1,116,741,997

Joseph (“Mr. Lau™) (Note 1)
REREE (KaE1)
([R%E])
Notes:

Nature of interest

EEME

Interest of a controlled

corporation

EERTETHRAERRSD HBEROR
EEEER

RZE—=F"A=1TH EFKARFAAXE
TBRABEARRQRIKETAERZEZE (TER
BHEREAE GO ([FHRBAEEA]) EXVED)
IR R REEER BB TALRR
AIRIEES RAEKOIFEI2GEFEZER
iz kAR SARIRAIZER LR AIZE5.46
BEE/MEFMMARNRIESETEBE R EEZE
EMERARIRBEBHAERZHER AR ([H
R ZEEERARIT

() RERGZHFE

Approximate
percentage of

Type of issued share

Interest capital (%)

HEBITRE

EEER BMAB D (%)

(Note 2)

(Kizz22)

Corporate 22.64%
NS

Sz PNCIL 5

1. These shares are held by JL Investments Capital Limited, which

is wholly-owned by Mr. Lau. Mr. Lau is therefore deemed to be

interested in the shares held by JL Investments Capital Limited.

2. The percentage of issued share capital had been arrived at on the

basis of a total of 4,931,793,790 ordinary shares in issue as at 30

June 2013.
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Save as disclosed above, as at 30 June 2013, none of the Directors
nor the chief executive of the Company had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or otherwise
notified to the Company and the Stock Exchange pursuant to Rule
5.46 to 5.67 of the GEM Listing Rules.

Save as disclosed above, as at 30 June 2013, none of the Directors
or chief executive of the Company or their respective spouses or
children under 18 years of age had any right to subscribe for the
Shares or any share of its associated corporations.

(iij) Short positions in the Shares and underlying Shares of
equity derivatives of the Company

As at 30 June 2013, none of the Directors had short positions
in Shares or underlying Shares of equity derivatives of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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Substantial shareholders interests and short positions in
shares and underlying shares

As at 30 June 2013, other than the interests of a Director or
chief executive of the Company as disclosed under the heading
"Directors’ and chief executive’s interests in shares, underlying
shares and debentures” above, the interests and short positions
of persons in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

(i) Long positions in Shares

FERRRROREBROD ZESZR AR

REZZB-—=ZFA=1tH BREXTEZRETE
TTERABRE N - AARA R EEE 2 e —
MRBEZEEHIARBERITRABERI

AT ATRARB R RAERRG T EADRZ
AR R RIREE S KRR E3361FAFE
2Bz s MokR

() REGZHFE

Approximate
percentage of

Type of issued share
Name of Shareholder Number of Shares interests capital (%)
HEBRITRAE
BRERMESEB R AR HHEER BRBE DL (%)
(Note 4)
(Htita)
JL Investments Capital Limited 1,116,741,997 Corporate 22.64%
NC]
Mr. Lau 1,116,741,997 Individual 22.64%
£ Pintes (Note 1) fEAA
(Krat1)
Big Good Management Limited 802,000,000 Corporate 16.26%
NS
Mr. Ma Hoi Cheuk (“Mr. Ma") 802,000,000 Individual 16.26%
BElEkd (IHxED (Note 2) AN
(Hst2)
Excel Courage Holdings Limited 974,180,000 Corporate 19.75%
NE]
Mr. Wong Sin Lai (“Mr. Wong”) 974,180,000 Individual 19.75%
FEEERE(TEXRE]D) (Note 3) AN
(H1at3)
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(ii)

Notes:

1.

2.

see Note 1 on page 34.

Big Good Management Limited is wholly-owned by Mr. Ma who
is deemed to be interested in underlying shares held by Big Good
Management Limited.

Excel Courage Holdings Limited is wholly-owned by Mr. Wong
who is deemed to be interested in underlying shares held by Excel
Courage Holdings Limited.

see Note 2 on page 34.

Long positions in the shares and underlying shares of
equity derivatives of the Company

Name of Shareholder

RERER

Number of Shares

R4 & E

Big Good Management Limited 1,226,923,076
(Note 3)
(Ht5#3)
Mr. Ma 1,226,923,076
B4 (Note 2)
(Htat2)
Notes:

1.

2.

see Note 2 on page 34.
see Note 2 on page 37 above.

Big Good Management Limited was the holder of 1,063,333,333
convertible non-voting preference shares of HK$0.15 each which
have no voting rights and are convertible into ordinary shares.
Pursuant to the terms of the convertible non-voting preference
shares, the conversion price of the outstanding convertible non-
voting preference shares has been adjusted from HK$0.15 per share
to HK$0.13 per share as a result of completion of the rights Issue.
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EEEE

Corporate
NG

Individual

@A
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percentage of
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capital (%)
EE BT
RABEL
BoL(%)
(Note 1)
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24.88%

24.88%
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(iii) Short positions in the Shares and underlying Shares of
equity derivatives of the Company

Save as disclosed above, as at 30 June 2013, the Directors of
the Company were not aware of any other person (other than
the Directors and chief executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHT TO
SUBSCRIBE FOR EQUITY OR DEBT SECURITIES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of equity or debt
securities of the Company or any other body corporate.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

For the eighteen months ended 30 June 2013, the Group has
entered into the following connected transactions during the Period
and up to the date of this report:

(1) (i) Sales of Tonino Lamborghini products

During the Period, Bestime (H.K.) Limited, a non-
wholly owned subsidiary of the Company, entered into
framework supply agreements with each of Bestime
(Macau) Limited and Mix N Match (Macau) Limited to
supply Tonino Lamborghini products.
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(ii) Lease of 8 self-operated retail stores

During the Period, Easy Harvest International Limited
had signed 8 leasing agreements of self-operated
retailed stores on behalf of the Group and the Group has
made the monthly rental payments under those leasing
agreements directly to the respective landlords.

(iii) Lease of an office premise

During the Period, the Group signed a leasing
agreement with Gain Easy Development Limited for
an office premise. During the period, rental deposit of
approximately HK$672,000 had been paid.

Mr. Lee Tang Kit, Philip, is a connected person of the
Company by virtue of his beneficial interest in Charmston
(Holdings) Limited (a non-wholly owned subsidiary of the
Company); Bestime (Macau) Limited; Mix N Match (Macau)
Limited, Easy Harvest International Limited and Gain Easy
Development Limited and he is also a director of a subsidiary
of the Company. Accordingly, the sale of Tonino Lamborghini
products, lease of 8 self-operated retail stores and lease of
an office premise constituted connected transactions of the
Company under the GEM Listing Rules.
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The approximate aggregate value and the annual caps of each

category of the continuing connected transactions are set out

below:

Category

&5l

0) Sales of Tonino Lamborghini products by the
Group to Bestime (Macau) Limited and
Mix N Match (Macau) Limited
AEERRZ (RPN BRRAR
& EE CRF) BRAA
§H % Tonino LamborghiniZE &

(ii) Total rental payment of those 8 self-operated
retailed stores paid by the Group directly
to the respective landlords

FEEEERNEEX T X HZER
BETEE HENTERE

(iif) Total rental payment by the Group to
Gain Easy Development Limited
for an office premise
FEEMRBERARRA
X—BRAEMEZHENRER

Approximate
aggregate value
for the

period from

1 January 2012
to 31 December
2012
R-2-Z-F%
-A-HBZ
—2--F%
+ZB=+-H
HME2BNAE
HK$'000
BETT

1,166

6,900

627
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SRR BERES 5 BN RERERE
REFIT

Annual cap

for the

period from

1 January 2012
to 31 December
2012
R-B-Z%
-A-H%
g et 2
+=ZA=+-H
HEZEELR
HK$'000
BETT

2,000

8,500

800

Approximate
aggregate value
for the

period from

1 January 2013
to 30 June
2013
R-ZE-=F
-A—-H%
—E-z=&
~A=1H
HEzBORE
HK$'000
BEFT

Not applicable
TiEm

1,785

1,152

Annual cap
for the

period from

1 January 2013
to 30 June
2013
R=B-=%
-A—-HBZ
—E-=fF
~B=tH
HEFELR
HK$'000
BETFT

Not applicable
NiEm

1,900

1,400




(2)

3)

Acquisition of 1% of Ratio Knitting Factory Limited
(“Ratio”)

During the Period, the Company acquired 1% of the issued
share capital of Ratio, at a consideration of HK$200,000 from
Mr. Ma Hoi Cheuk.

Mr. Ma Hoi Cheuk is a connected person of the Company
by virtue of his beneficial interest in Ratio and he is also
a substantial shareholder of the Company. Accordingly,
the acquisition of shares in Ratio constituted a connected
transaction of the Company under GEM Listing Rules.

The continuing connected transactions mentioned in
paragraphs 1 (i), (i) and (i) above have been reviewed by the
Independent Non-executive Directors of the Company who
have confirmed that the transactions have been entered into:

(@ in the ordinary and usual course of business of the
Company;

(b) on normal commercial terms; and
() in accordance with the relevant agreements governing

them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

(2)

3)
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The Company’s auditor was engaged to report on the Group’s
continuing connected transactions stated in paragraphs 1 (i),
(i) and (iii) above in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter
containing his findings and conclusions in respect of the continuing
connected transactions disclosed by the Group in accordance with
Rule 20.38 of the GEM Listing Rules. A copy of the auditor’s letter
has been provided by the Company to the Stock Exchange.

Save as disclosed above, at no time during the eighteen months
ended 30 June 2013 and up to the date of this report, no
connected transactions were entered into between the Company or
any of its subsidiaries and a connected person as defined under the
GEM Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public as at
the date of this report.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s turnover and purchases
attributable to the major customers and suppliers during the Period
is as follows:

The largest customer BAEP

Five largest customers in aggregate AREFEE
The largest supplier BAHER

Five largest suppliers in aggregate hREEE ST

At no time during the Period have the Directors, their respective
associates and any Shareholder (who to the knowledge of the
Directors owns more than 5% of the issued share capital of the
Company) had any interest in any of the five largest customers and
suppliers of the Group.

COMPETING INTERESTS

The Directors are not aware of, as at 30 June 2013, any business or
interest of each Director, substantial shareholder and management
shareholders (as defined in the GEM Listing Rules) and their
respective associates that competes or may compete with the
business of the Group and any other conflicts of interest which any
such person has or may have with the Group.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintain high standards of corporate
governance for the Company. During the Period, the Company is
in compliance with the Code on Corporate Governance Practices
(effective until 31 March 2012) and Corporate Governance
Code (effective from 1 April 2012) (the “CG Code") as set out in
Appendix 15 to the GEM Listing Rules except provision A.4.1 of the
CG Code as detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, Non-executive
Directors should be appointed for a specific term, subject to
re-election. The current Independent Non-executive Directors are
not appointed for specific terms, but are subject to retirement and
re-election at Annual General Meeting of the Company in line
with the Company’s Articles of Association. As such, the Company
considers that sufficient measures have been taken to ensure the
Company'’s corporate governance practices are no less exacting
than those in the CG Code.

AUDITOR

The consolidated financial statements for the Period have been
audited by Messrs. RSM Nelson Wheeler. A resolution will be
submitted to the annual general meeting to reappoint RSM Nelson
Wheeler as auditor of the Company.

On behalf of the Board

Lau Chi Yuen, Joseph
Chairman

Hong Kong, 24 September 2013
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CORPORATE GOVERNANCE PRACTICES

The Board of Directors (the “Board”) is committed to maintain
high standards of corporate governance for the Company. During
the Period, the Company is in compliance with the Code on
Corporate Governance Practices (effective until 31 March 2012)
and Corporate Governance Code (effective from 1 April 2012) (the
"CG Code") as set out in Appendix 15 to the GEM Listing Rules
except provision A.4.1 of the CG Code as detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, Non-executive
Directors should be appointed for a specific term, subject to re-
election. The current Independent Non-executive Directors are not
appointed for specific terms, but are subject to retirement and re-
election at Annual General Meeting (“AGM") of the Company in
line with the Company’s Articles of Association (“Articles”). As
such, the Company considers that sufficient measures have been
taken to ensure the Company's corporate governance practices are
no less exacting than those in the CG Code.

THE BOARD

The Board is responsible for the leadership and control of the
Company and oversees the Group's businesses, strategic decisions
and performances. Daily operations and execution are delegated
to management. The Board is also responsible for performing the
corporate governance duties are set out below:

(@) to develop and review the Company’s policies and practices on
corporate governance;

(b) to review and monitor the training and continuous professional
development of Directors and senior management;

FEEEBERS
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(c) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and
employees;

(d) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements; and

(e) to review the Company’s compliance with the CG Code and
disclosure in the corporate governance report.

All Directors give sufficient time and attention to the Group's
affairs. The Board believes that the balance between Executive
Directors and Non-executive Directors is reasonable and adequate
to provide checks and balances that safeguard the interests of
shareholders and the Group.

BOARD OF DIRECTORS AND BOARD MEETING

The Board comprises five members and their positions, as at the
date of this report, are as follows:

Executive Directors
Lau Chi Yuen, Joseph (Chairman)
Chung Man Wai (Chief Executive Officer)

Independent Non-executive Directors
Lee Chung Mong, John

Tam Wing Kin

Fung Chan Man, Alex
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Details of the backgrounds and qualifications of the Directors are
set out in the section of “Directors and Senior Management's
Biographies” on pages 10 to 12 of the annual report for the
eighteen months ended 30 June 2013. All Directors have exercised
due care, skill and diligence and fulfilled fiduciary duties to all the
significant issues of the financial, operational, compliance and risk
management of the Company and its subsidiaries (collectively the
“Group”). Each Executive Director has accumulated sufficient and
valuable experience to hold his position in order to ensure that his
fiduciary duties have been carried out in an efficient and effective
manner. None of the members of the Board have, in any respect,
relation to each other in any circumstances.

The Board meets at least four times each year and more frequently
as the needs of the business demand. The Board held a full board
meeting for 51 times for the eighteen months ended 30 June 2013.
Details of the attendance of the Board members are as follows:
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Chung Man Wai R 51/51
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Fung Chan Man, Alex BB 14/51
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The Company Secretary assists the Chairman in preparing the
agenda for meetings and ensures that all applicable rules and
regulations are followed. The Company Secretary also keeps
detailed minutes of each meeting, which are available to all
Directors for inspection. A draft of board minutes are circulated to
all Directors for their comment and approved as soon as practicable
after the board meetings.

All Directors have access to relevant and timely information,
and they can ask for further information or retain independent
professional advisors if necessary. They also have unrestricted
access to the advice and service of the Company Secretary, who is
responsible for providing Directors with board papers and related
materials and ensuring that board procedures are followed.

Should a potential conflict of interest involving a substantial
shareholder or Director arise, the matter is discussed in an actual
meeting, as opposed to being dealt with by written resolution.
Independent Non-executive Directors with no conflict of interest are
present at meeting dealing with conflict issues. Board committees,
including the Audit, Compensation, Finance and Nomination
Committees, all follow the applicable practices and procedures used
in board meetings for committee meetings.

The Company has arranged appropriate Directors’ and Officers’

liabilities Insurance cover in respect of legal actions against Directors
and senior management arising out of corporate activities.
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The Directors are encouraged to enroll in relevant professional
development programme to ensure that they are aware of their
responsibilities under the legal and regulatory requirements
applicable to the Company. During the Period, the Company has
also arrange training on compliance of the GEM Listing Rules,
including an in-house seminar on the amendments to the GEM
Listing Rules and the New CG Code adopted in year 2012, to the
Directors and senior management for continuous professional
development of their knowledge and skills in performance of their
functions. The company secretary maintains records of training
attended by the Directors. The training attended by the Directors
during the Period are as follows:

Executive Directors HITES

Lau Chi Yuen, Joseph 28R

Chung Man Wai R
Independent Non-executive Directors B FHITEE
Lee Chung Mong, John FHEIX

Tam Wing Kin B

Fung Chan Man, Alex X
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Independent Non-executive Directors

In order to protect the interest of the shareholders of the Company
(the “Shareholders”), the Company appointed three Independent
Non-executive Directors with relevant and sufficient experience and
qualification to perform their duties. One of the three Independent
Non-executive Directors possesses appropriate professional
accounting qualifications and financial management expertise,
which complies with the requirement of The GEM Listing Rules.
At 30 June 2013, the Board at all times met the requirements of
the GEM Listing Rules of 5.06 relating to have at least one-third
in number of its Board members comprising Independent Non-
executive Directors. The three Independent Non-executive Directors
declared and confirmed with the Company on an annual basis of
their independency with the Group in accordance with Rule 5.09
of the GEM Listing Rules. The Board has assessed and concluded
that all the Independent Non-executive Directors are independent
in appearance and in substance in view of the definition of the
GEM Listing Rules. The Independent Non-executive Directors do not
hold any office with any connected parties of the Company or have
any financial interests other than those Directors’ remuneration as
disclosed in note 13 to the financial statement.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company fully recognizes that the respective role of the
Chairman and the Chief Executive Officer should be distinct and
separated. Lau Chi Yuen, Joseph is the Chairman of the Company
and is responsible for leadership to the Board to ensure that the
Board work effectively and all important issues are discussed in a
timely manner while Chung Man Wai is the Chief Executive Officer
of the Company and is responsible for managing the business
of the Group and leading the management team to implement
strategies and objectives formulated by the Board. A clear division
of responsibilities at the Board level has been maintained to entail a
balance of power and authority.
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APPOINTMENT, RE-ELECTION AND RETIREMENT

The procedures of appointment, re-election an retirement of
Directors are published in the Articles of the Company. The
procedures for shareholders to propose any person to become a
Director of the Company are published on the Company’s website.

Independent Non-executive Directors were not appointed for
specific terms, subject to re-election. Every Director is subject to
retirement by rotation at least once every three years.

In accordance with article 84(1) of the Articles, Tam Wing Kin and
Fung Chan Man, Alex shall retire by rotation at the AGM. All the
retiring Directors, being eligible, offer themselves for re-election at
the AGM.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all Directors,
all Directors of the Company have complied with the required
standard of dealings and the code of conduct regarding securities
transactions by Directors adopted by the Company throughout the
eighteen months ended 30 June 2013.

The Company has adopted the same code of conduct for securities
transactions by employees who are likely to be in possession of
inside information of the Company.

No incident of non-compliance of the code of conduct by the
relevant employees was noted by the Company.
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COMPENSATION COMMITTEE

The Company established Compensation Committee with specific
written terms of reference which deal clearly with its authority and
duties in accordance with the GEM Listing Rules. As at the date
of this report, the Compensation Committee comprises a majority
members of Independent Non-executive Directors.

At 30 June 2013, the Compensation Committee comprised three
Independent Non-executive Directors, Lee Chung Mong, John, Tam
Wing Kin, Fung Chan Man, Alex and one Executive Director, Lau
Chi Yuen, Joseph. Fung Chan Man, Alex is the Chairman of the
Committee.

The Compensation Committee proposed to the Chairman relating
to the remuneration of Executive Directors. The Compensation
Committee also recommended to the Board on the Company’s
policy and structure for all remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration.

The Director’s fee payable to him is determined by making reference
to his duties and responsibilities in the Company and the prevailing
market conditions, as approved by the Board in accordance with
the Company’s remuneration policy pursuant to the authority given
by the Shareholders. No Director has taken part in setting his own
remuneration. Meetings of the Compensation Committee shall be
held at least once a year.
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The Compensation Committee held 3 meetings during the
eighteen months ended 30 June 2013. Details of the attendance of
the Compensation Committee meetings are as follows:

Committee members Z

Lau Chi Yuen, Joseph 2R
Lee Chung Mong, John FHEK
Tam Wing Kin Bl
Fung Chan Man, Alex IR

During the eighteen months ended 30 June 2013, there were three
meetings held by the Compensation Committee (i) to review and
make recommendations to the Board on the remuneration of the
Directors and senior management for years 2012 and 2013 and
(i) to review the Group's term of reference for the Compensation
Committee.

NOMINATION COMMITTEE

The Company established a Nomination Committee with written
terms of reference to review the structure, size and composition of
the Board, identifying individuals suitable and qualified to become
Board members and selecting or making recommendations to the
Board on the election of, individuals nominated for directorship.

The Nomination Committee comprises at least three members, the
majority of whom shall be Independent Non-executive Directors.
The current members of the Nomination Committee are Lau Chi
Yuen, Joseph, Lee Chung Mong, John, Tam Wing Kin and Fung
Chan Man, Alex. Fung Chan Man, Alex is the Chairman of the
Committee. Meetings of the Nomination Committee shall be held
at least once a year.
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The Nomination Committee held 1 meeting during the eighteen
months ended 30 June 2013. Details of the attendance of the
Nomination Committee meeting is as follows:

Committee members ZE8RE
Lau Chi Yuen, Joseph 2R
Lee Chung Mong, John FHEK
Tam Wing Kin B
Fung Chan Man, Alex it 3

During the eighteen months ended 30 June 2013, there was one
meeting held by the Nomination Committee to review the size and
composition of the Board and the Group’s term of reference for the
Nomination Committee.

FINANCE COMMITTEE

The Company established a Finance Committee with written terms
of reference to review and approve banking facilities to be granted
or issued by the Company, provision of corporate guarantees by
the Company for its subsidiaries and opening of bank or securities
related accounts. The Finance Committee comprises at least three
members. The current members of the Finance Committee are Lau
Chi Yuen, Joseph, Lee Chung Mong, John, Tam Wing Kin and Fung
Chan Man, Alex. Fung Chan Man, Alex is the Chairman of the
Committee.

Luxey International (Holdings) Limited Annual Report 2013
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The Finance Committee held 5 meetings during the eighteen
months ended 30 June 2013. Details of the attendance of the
Finance Committee meetings are as follows:

Committee members ZE8RE
Lau Chi Yuen, Joseph 2R
Lee Chung Mong, John FHEIX
Tam Wing Kin Bl
Fung Chan Man, Alex IR

AUDIT COMMITTEE

The Company established an Audit Committee. The primary duties
of the Audit Committee is to communicate with the management
of the Company from time to time, including but not limited to
review the accounting principles and practices adopted by the
Company, the effectiveness of its internal control systems, the
interim and annual results of the Company. The Audit Committee is
also responsible for considering the appointment, re-appointment
and removal of the external auditor and reviewing the impairment
to its independency with any non-audit services performed by the
external auditor.

As at the date of this report, the members of Audit Committee,
which are all Independent Non-executive Directors, are Lee Chung
Mong, John, Tam Wing Kin and Fung Chan Man, Alex. Tam Wing
Kin is the Chairman of the Committee.
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The Audit Committee held 8 meetings during the eighteen months
ended 30 June 2013. Details of the attendance of the Audit
Committee meetings are as follows:

Committee members ZE8RE
Lee Chung Mong, John FEHEX
Tam Wing Kin B R
Fung Chan Man, Alex Vit 38

During the eighteen months ended 30 June 2013, there were eight
meetings held by the Audit Committee (i) to review the Company’s
audited annual results for the financial year ended 31 December
2011, unaudited first quarterly results for the three months ended
31 March 2012, unaudited interim results for the six months ended
30 June 2012, unaudited third quarterly results for the nine months
ended 30 September 2012, unaudited second interim results for
the twelve months ended 31 December 2012 and unaudited fifth
quarterly results for the fifteen months ended 31 March 2013, have
been reviewed by the Audit Committee, which was of the opinion
that the preparation of such results have been complied with
the applicable accounting standards; (i) to reviewed the Group's
internal control system; and (iii) to reviewed the Group’s term of
reference for the Audit Committee.
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AUDITOR’S REMUNERATION

During the eighteen months ended 30 June 2013, the total fee
paid/payable in respect of audit and non-audit services provided by
the Company’s external auditor is set out below:

Types of services AR 75 1E 48
Audit services EZHRTE
Taxation fee 5 & A
Non-audit services IETZRTE

Total st

INTERNAL CONTROL REVIEW AND RISK MANAGEMENT

Proper internal controls not only facilitate the effectiveness and
efficiency of operations, ensuring compliance with laws and
regulations, but most importantly, help to manage risk exposure of
the Company. The Company is committed to the risk identification,
risk assessment, evaluation of internal control system and
monitoring of remediation plan to control deficiencies. The Audit
Committee has met with the management of the Company on a
regular basis to review the existing internal control practice.

During the Period, the Board considers that the system of internal
control for the Group is adequate and effective.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Board is responsible for presenting a clear, balanced assessment
of the Group’s performance and prospects. It is also responsible for
preparing financial statements that give a true and fair view of the
Group's financial position on a going concern basis and other price-
sensitive announcements and financial disclosures. Management
provides the Board with the relevant information it needs to
discharge these responsibilities.

The responsibilities of the auditor to the shareholders are set out in
the Independent Auditor’s Report on pages 61 and 62.

SHAREHOLDERS’ RIGHT

Procedure for Shareholders to Convene an Extraordinary
General Meeting

Pursuant to article 58 of the Company'’s Articles, the Board may
whenever it thinks fit call extraordinary general meetings. Any one
or more members holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the tight, by written requisition to the Board
or the secretary of the Company, to require an extraordinary
general meeting to be called by the Board for the transaction of
any business specified in such requisition; and such meeting shall
be held within two months after the deposit of such requisition.
If within 21 days of such deposit the Board fails to proceed to
convene such meeting the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Luxey International (Holdings) Limited Annual Report 2013
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Procedures for put forward a proposal at a Shareholders’
meeting

There are no provisions allowing Shareholders to propose
resolutions at general meetings under the Company’s Articles or
the Cayman Islands Companies Law. As regard to the procedure
for proposing a person for election as a Director, please refer to
the procedures made available under the “Corporate Information”
section (Procedures to propose director) of the Company’s website
at www.luxey.com.hk.

Procedures by which enquiries may be put to the Board
Shareholders may at any time send their enquires to the Board in

writing though the company secretary of the Company's website at
www.luxey.com.hk.

Address: Room 702, 7/F, Goodluck Industrial Centre, 808 Lai
Chi Kok Road, Lai Chi Kok, Kowloon, Hong Kong

Telephone:  (852) 2520 6020

Fax: (852) 2520 6086

Email: admin@luxey.com.hk

The company secretary of the Company shall forward the
Shareholders’ enquiries to the Board, where appropriate to answer
the Shareholders’ questions.

COMMUNICATIONS WITH SHAREHOLDERS

The Company follows a policy of disclosing relevant information
to Shareholders in a timely manner. The Company also recognises
that people other than Shareholders, such as potential investors
and the investment community generally may have an interest in
information about the Company. Annual, quarterly and interim
reports offer comprehensive operational and financial performance
information to shareholders and the AGM provides a forum for
shareholders to exchange views directly with the Board. The
Company regards the AGM as an important event and all Directors,
senior management and external auditor make an effort to attend
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the AGM of the Company to address Shareholders’ queries. All the
Shareholders are given a minimum of 20 clear days and minimum
of 20 clear business days’ notice of the date and venue of the AGM
of the Company. The Company supports the CG Code’s principle
to encourage Shareholders’ participation. The Company has also
complied with the requirements concerning voting by poll under
the GEM Listing Rules. Details of the poll voting procedures and
the rights of Shareholders to demand a poll included in circulars
to Shareholders dispatched by the Company and explained by
the chairman of general meeting at the meeting. All resolutions
proposed at general meeting are voted separately. The results of the
poll was published on the websites of the Stock Exchange and the
Company.

The Company has maintained a corporate website
(www.luxey.com.hk) as a channel to promote effective corporate
communication with the investors and the general public. The
website is used to disseminate Company announcements, circulars,
Shareholder information and other relevant financial and non-
financial information in an electronic format on a timely basis.

The Shareholder communication policy is reviewed regularly to
ensure effectiveness and compliance with the current regulatory
and other requirements.

CONSTITUTIONAL DOCUMENTS

During the eighteen months ended 30 June 2013, the Shareholders
approved the amendments to the Memorandum and Articles
of Association (the “M&A") of the Company at the AGM so as
to adhere to the emended GEM Listing Rules. For details of the
amendments to the M&A, please refer to the Notice of AGM dated
4 May 2012. The amended M&A is available on the websites of the
Company and the Stock Exchange.
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@) RSM

Audit - Tax - Advisory

TO THE SHAREHOLDERS OF
LUXEY INTERNATIONAL (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Luxey International (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 63 to 178, which comprise the consolidated and Company
statements of financial position as at 30 June 2013, and the
consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the eighteen
months ended 30 June 2013, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 30 June 2013, and of the Group’s results and cash flows
for the eighteen months ended 30 June 2013 in accordance with
Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

24 September 2013
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CONSOLIDATED INCOME STATEMENT

For the eighteen months ended 30 June 2013 #HZ_— %

n\/T\
—=FNA=FHIEFEA

Eighteen

months ended

S W mE

Year ended

30 June 31 December
2013 2011
BZE HZE
—E—-= ==
AA=+H +ZA=+—H
wE+NEA EFE
Note HK$’000 HK$'000
Htat B TF T BT T
Continuing operations BEREXY
Turnover S 6 446,873 164,398
Cost of sales and service rendered SHE RIBHARTS 2 B (202,086) (78,095)
Gross profit EF 244,787 86,303
Other income H Yz 7 22,818 7,698
Impairment of goodwill EERE 19 (59,300) (260,806)
Selling expenses HERX (120,509) (35,562)
Administrative expenses TREHR (171,224) (83,014)
Other operating expenses HmgL &R - (58)
Loss from operations REEE (83,428) (285,439)
Finance costs U 3D 9 (7,888) (2,949)
Loss before tax BRBLATE A (91,316) (288,388)
Income tax expense Fri5Hi & A 10 (2,906) (2,587)
Loss for the period/year from REFELEEKZ
continuing operations B/ FREE (94,222) (290,975)
Discontinued operation BRLEREER
Loss for the period/year from REERIEREXEBZ
discontinued operation HFNEE 11 - (47,240)
Loss for the period/year B/ FREE 12 (94,222) (338,215)
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CONSOLIDATED INCOME STATEMENT

irn 5 Wm &

For the eighteen months ended 30 June 2013 #HZ - %

Attributable to:
Owners of the Company
Loss from continuing
operations
Loss from discontinued
operation

Loss attributable to owners
of the Company

Non-controlling interests
(Loss)/profit from continuing
operations

(Loss)/profit attributable to non-
controlling interests

Loss per share
From continuing and discontinued
operations
— basic

— diluted

From continuing operations
— basic

— diluted

—=FENA=FHUAFEA

Note
Bt

T 5 A £ R4
ViN/NEIEZ PN 14

REIFELE
=]
REERIEEEEL 2

&8

379

ARRHEEANEHEEBR

FEER R

KEFBERERBTZ
(BR), a7

IRER I R R
(BE), a7

BRER
KAFBENRER IR LXK

—HEK 16(3)

—#8 16(a)

KEFBERERH

—ER 16(b)

—#E 16(b)
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Eighteen
months ended Year ended
30 June 31 December
2013 2011
BZE H=E
—E-=F —T——F
~A=+H +=-A=+—8H
E+NAEA HFE
HK$’000 HK$'000
BT T BB F T
(84,992) (291,287)
- (47,240)
(84,992) (338,527)
(9,230) 312
(9,230) 312
(94,222) (338,215)
HK(1.967) cents &4l HK(14.283) cents 7L
HK(1.967) cents &4l HK(14.298) cents ;& ll
HK(1.967) cents 4l HK(12.290) cents &l
HK(1.967) cents &4l HK(12.305) cents ;& il
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CONSOLIDATED STATEMENT OF COl\APRE}IENSIVE INCOME

Loss for the period/year

Other comprehensive income:

Exchange differences on translating
foreign operations

Exchange differences reclassified to
income statement on disposal of
subsidiaries

Fair value changes of available-for-
sale financial assets

Surplus on revaluation of property,
plant and equipment

Other comprehensive income
for the period/year, net of tax

Total comprehensive income
for the period/year

Attributable to:
Owners of the Company
Non-controlling interests

For the eighteen months ended 30 June 2013 #HZ_— %

B/ EREBE
Hit 2 mEWKE:
BMEBIIN R BEEZE

REEMBARREHR DR

EhERZENZR

THEESBEE
AFERD

EfEME - BERRE
MELZBH

BRBEE FAHMEEKE

B/ FR2ERSEAHE

TH AL R
NN 2SN
FEPRR HE 2R

n\/T\ % @ I‘IQ

=FENA=FHIEFHEA

Eighteen
months ended

=

Year ended

30 June 31 December

2013 2011

BE HE

—E-= —E——%F

~B=+H +=-—A=+—8H
wE+N\EA EFE

Note HK$'000 HK$'000
K1t BT T BB
(94,222) (338,215)

10 1,741
- (4,855)

(531) =

801 8
17 280 (3,106)
(93,942) (341,321)
(84,712) (341,632)

(9,230) 311
(93,942) (341,321)

BZER (BR) BRAT “B—=5F%



66

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Mo MBI E

At 30 June 2013 R-FE—=FNH=+H

Non-current assets

Property, plant and equipment
Long term prepayments
Goodwill

Trademark

Available-for-sale financial assets
Club debenture

Current assets

Inventories

Trade and other receivables
Current tax assets

Pledged bank deposits
Bank and cash balances

Current liabilities

Trade and other payables
Promissory notes
Convertible bonds

Bank and other loans
Finance lease payables
Employee benefit obligations
Current tax liabilities

Net current assets

Total assets less current liabilities

FRBEE
ER =
REIFAR K

k5

AR
AfHESREE
e

hREBEE

Easy
JENE 5 I H A R R
BIHITR IR A E
BEEMIRITIFR
RITRASHER

REBAE
JENE S R EMERER
ZINES

AR ES
BITREMER
AR E RN FE
EEBAEML
BEAFE B A &

REBEEFE

EERERADAR
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Note
HtaE

18

19
21
22

23
24

25
25

26
27
28
29
30
31

At At

30 June 31 December
2013 2011
R-B-—=F N-2——F
ANB=+H +ZA=+—H
HK$°000 HK$000
BT BT T
16,591 11,772

- 1,800
424,996 484,296
9,984 -
10,418 -
205 205
462,194 498,073
51,643 77,196
44,876 56,019
463 -
8,608 6,248
72,367 78,516
177,957 217,979
41,331 71,375

- 12,400

- 12,276

38,164 44,895
72 65

4,698 4,885
5,851 8,933
90,116 154,829
87,841 63,150
550,035 561,223
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CONSOLIDATED STATEMENT OF FINAN CIAL %OS%EIO%\ET
n\/T\ \ ;R:

At30June 2013 R-F—=—FNA=+H

At At
30 June 31 December
2013 2011

R-B-=% R-F——F
ANA=+HB +ZHA=+—H

Note HK$'000 HK$°000
HaE BT T BT
Non-current liabilities FRBAE
Deposits received Bz e 270 —
Promissory notes ZINE=E:A 27 43,355 40,112
Finance lease payables B E RS RN RIE 30 84 190
Deferred tax liabilities BEMIBERE 32 845 225
44,554 40,527
NET ASSETS EEFE 505,481 520,696
Capital and reserves RA K #E
Share capital fi% 7 33 412,090 350,354
Reserves f# 34 97,135 164,301
Equity attributable to owners of the ZRZA G B ARG
Company 509,225 514,655
Non-controlling interests FEE AR M A (3,744) 6,041
TOTAL EQUITY Y L 505,481 520,696
Approved by the Board of Directors on 24 September 2013. BEFeRN_T—=FAA-TmA#E-
Lau Chi Yuen, Joseph Chung Man Wai
2EE EXE
Chairman Executive Director
B HITEE

BZER (BR) BRAT “B—=5F%
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STATEMENT OF FINANCIAL POSITION

87 %5 1k e &

At 30 June 2013 R-FE—=FNH=+H

Non-current assets
Investments in subsidiaries
Available-for-sale financial assets

Current assets

Prepayments, deposits and other
receivables

Due from subsidiaries

Bank and cash balances

Current liabilities

Accruals and other payables
Due to subsidiaries
Promissory notes
Convertible bonds

Net current assets

Total assets less current liabilities

Non-current liabilities
Promissory notes

NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

Approved by the Board of Directors on 24 September 2013.

FRBEE
KRB AR ZKE
AfthESREE

RBEE

BN B e R E M EUR

JEU Ff 1B X BRI
RITINBRER

REAE

e & A M LB AR SK

JE A< BT /B8 A RIRRIR
AN ZE
AJE S

REBEEFE

EERERADAME

RBERE
AT EIE

EEFE
BRAR B
R

feé 58
EEAE

Lau Chi Yuen, Joseph

8=
Chairman

E
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Note
Bt

20
22

24
20
25

26
20
27
28

27

33
34

At At

30 June 31 December
2013 2011
R-E—= RZT—F
ANA=+H +=ZHA=+—H
HK$000 HK$'000
BT T BB T
381,609 391,060
10,418 —
392,027 391,060
729 350
143,358 147,489
50,217 45,483
194,304 193,322
2,133 20,761
33,305 13,944

- 12,400

- 12,276

35,438 59,381
158,866 133,941
550,893 525,001
43,355 40,112
507,538 484,889
412,090 350,354
95,448 134,535
507,538 484,889

EEeRN _E—=FhLA-t+mUB#tE-

Chung Man Wai
EXE

Executive Director

HITEF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEDTEIHNIFESBHE
For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

Attributable to owners of the Company
ADNFREAES
Plantand  Equity-settled
machinery  share-based Capital ~ Convertiole ~ Investment Non-
Share Share  Translation  revaluation payment  redemption bond  revaluation  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interests equity
NEEER
HERES ZBfE TERES
k% R EXGR EffEk ERARER RANDER BE REE(ER EitE# BE  FEREE EEAE
(hote33) (ot 4eh)  (rote 4Cli) (ot k) (hote ) (rote 4l (hote k) (note el
(F33)  (BE0n) (W) (W4dm)  (BEonm)  (Fasaol) (o) (Kiem)
HKS 000 HKS 000 HKS 000 HKS 000 HS000 S 000 000 HS000 HS000 HKS 000 H$000 H$000
EET Vi g7 Vi g7 EXTT Vidv Vi g7 Vi g7 Vi g7 Viidva EET Vi dv Vi g7
At 1 January 2011 HZF--%-5-8 101,903 193678 3005 19,169 4210 150 = = (118,567) 203628 (5,295) 198333
Total comprehensive income forthe year FhREhELE - = B113) 8 - - - - (338,527) (341,632) 3 (341,321)
Iste ofnew shaes EiHRR 2087 1913 - - - - - - - 4000 - 4000
Acquition ofsubsdiares BEHEAT 289,364 356,741 - - - - 1,190 - - 647,95 11,183 68478
Conversion of convertble non-wofing preference shares 3 2T A RERZEE AR AL BR
into ordinary share (7ot 33(f) (H33) 43,000) 8000 - - - - - - - - - -
Equity-setled share-based payments WEREE R BERAT - - - - 1364 - - - - 1,364 1312 2676
Disposalof subsiciaries LEHBAR - - - (19,169) - - - - 19,169 - - -
Divdends paid to non-controling sharefolders EERRERS - - - - - - - - - - (1.470) (1.470)
Changes in equity o the year FREREY 28451 401,654 3113 (19,161) 1,364 = 119 = (319,3%8) 311,027 11,336 302363
At31 December 2011 and 1 anuary 2012 WB——+ZA=1-HR
—3-Zf-f-R 350,354 595,332 (1] 8 5634 150 119 = 437925) 514,65 6,041 520,6%
Total comprehiensive income for the period BREENEEE - - 10 801 - - - (531) (84,992) (84712 (9,230) (93,942)
Share options lapsed XA BhE - - - - (4210) - - - 4m - - -
Conversion of convertble non-vofing preference SATARERZERTRELER
shares into ordinary shres (ote 336) (H33) (19691) 19,691 - - - - - - - - - -
Evercise of options ssued by a non-wholly 2 EMBA AT BRE
owned subsidiary - - - - (1,364) - - - 140 108 (108) -
Purchase of non-controling interests (r0te 36) BEFIRER (K% = = = - = = B = u u (847) (200)
Repayment of convertble bonds EETARES - - - - - - (1,190) - 1190 - - -
Issue o new shares Under rigfsissuerore 396)  RERBETHRE (Hi336) 81427 (2,500) - - - - - - - 897 - 78927
Changes in equity for the period s £ 61,736 17191 10 801 (5,634) = (1,190 (531) (17813) (5,430) (9,785) (15,215)
At30 June 2013 RZZ-ZF7AZ18 412,09 612523 (1) 809 - 150 - (531) (515,738) 509,25 (3744) 505,481
EXER (FKR) BRATY “S—=F5%
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CONSOLIDATED STATEMENT OF CASH FLOWS

= AN\ P —1)
TR EMER
For the eighteen months ended 30 June 2013

CASH FLOWS FROM OPERATING
ACTIVITIES
Loss before tax

Adjustments for:
Finance costs
Interest income
Amortisation of trademark
Depreciation
(Gain)/loss on disposal of property, plant
and equipment
Write off of property, plant and equipment
Impairment of goodwill
Equity-settled share-based payments

Allowance for inventories

Allowance for receivables

Interest on promissory notes written back
Interest on other loan written back

Operating (loss)/profit before
working capital changes

Increase in long term prepayments

Decrease/(increase) in inventories

Decrease/(increase) in trade and other
receivables

(Decrease)/increase in trade and other
payables

(Decrease)/increase in provision for
employee benefit obligations

Increase in deposits received

Cash used in operations

Income tax paid

Net cash used in operating activities

BE—F—=FA=+Hir+/EAH

REXBRERE

B 251 Al 5 18

SLUA T IR B YRR
LUR I

MEKA

B IHEIR

e

HEWE BFER&E
(W) B
WX BB KRG
AR RE
A E 2 Iy BERM
N

TR AR

JFE 5 B R £

1 BR A RIRF S

1% O L A & 5KOR B

LEEGEBR KL
(&18), & T

R EATE T SRR

TR (HEm)

BB 5 K A ERFOR
(1% 0)

BN B 5 R EAMBER ORd)
/&

EERMEERE ORL),/
Sl

B iz & 520

REMAZRS
B EHR
REXBFAZREFE
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Eighteen

months ended Year ended
30 June 31 December

2013 2011

B=E HE
—2-=F —F——F

~NB=+H +=-A=+—8H
I+ @A HFE
HK$000 HK$°000
BEFT BEFT
(91,316) (289,939)
7,888 2,949
(1,191) (18)
416 -

9,645 20,703

(42) 24

713 -

59,300 260,806

- 2,676

3,715 5,786
10,695 44
(103) (248)
(1,596) (377)
(1,876) 2,406
- (1,800)
21,838 (36,837)
348 (31,062)
(30,044) 28,594
(250) 174

270 -
(9,714) (38,525)
(6,547) (3,849)
(16,261) (42,374)
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the eighteen months ended 30 June 2013 #Z—ZF

CASH FLOWS FROM INVESTING
ACTIVITIES
(Increase)/decrease in pledged bank deposits
Interest received
Purchases of available-for-sale financial assets
Purchases of property, plant and equipment
Acquisition of trademark
Proceeds from disposal of property,
plant and equipment
Acquisition of subsidiaries
Disposal of subsidiaries

Net cash (used in)/generated from
investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares
Share issue expenses paid
Repayment of finance lease payables
Finance lease charges paid
Bank and other loans raised
Repayment of bank and other loans
Repayment of promissory notes
Redemption of convertible bonds
Net (repayment)/inception of
trust receipt loans
Interest paid
Dividends paid to non-controlling
shareholders
Purchase of non-controlling interests (note 36)

Net cash generated from
financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD/YEAR

CASH AND CASH EQUIVALENTS
AT END OF PERIOD/YEAR

ANALYSIS OF CASH AND
CASH EQUIVALENTS

Bank and cash balances

REEFHZRERE
Eiﬁ%ﬁ$$ﬁ TR (M), md
B U H B
BETAHESBAE

BE YL s Rl
s B R
HEWE - BB MR ET SR
Yo B 8 1 )

& Y 2 B

REZE (FTA) /FBzRE
RE
MEEZH RERE

BATRIDFTIS 7KIA
BRI BT
EERmEHERENZE
EMMARERNS
EERTREMER
%Eﬁﬂ&ﬁﬁgm
EEANZE
%@TW@F
(B8 FiEEakEE
/?ﬁa
SEREANS
B 354 R G

R IR LS (AiE36)
METBFRE2REFE

m]
%

B
=N

BHERBRESEEEE 2 (D)
& bh- 1

SMEEE BB HE

B/ FHN2RER
BEZEER

B/ FR2BEER
RE&%EER

REeRBREEEER 2D

RITRRE &R

:n/T\

SIRT M=
=FENA=FHIFF/EA

Eighteen

months ended Year ended
30 June 31 December
2013 2011

BZE HE
—2-=F —F——4
NA=+H +ZA=+—H
wE+N\EA WFE
HK3°000 HK$°000
BT T BT
(2,360) 1,993
1,191 18
(10,949) -
(13,657) (5,796)
(8,500) =

51 100

- 24,122

- 43,922

(34,224) 64,359
81,427 4,000
(2,500) -
(99) (31)
(20) 9)
23,717 6,462
(16,743) (5,480)
(12,400) =
(12,500) -
(13,705) 10,687
(2,702) (540)
- (1,470)

(200) -
44,275 13,619
(6,210) 35,604

61 2,309

78,516 40,603
72,367 78,516
72,367 78,516
EXER (ER) B8RAE B —=FEFR
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability. The address of its registered office is Cricket
Square, Hutchins Drive, PO. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The address of its principal place of
business is Room 702, 7th Floor, Goodluck Industrial Centre,
808 Lai Chi Kok Road, Lai Chi Kok, Kowloon, Hong Kong. The
Company's shares are listed on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 20 to the
financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants that are relevant to its operations and
effective for its accounting period beginning on 1 January
2012. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards; and
Interpretations. The adoption of these new and revised HKFRSs
did not result in substantial changes to the Group’s accounting
policies, presentation of the Group's financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.

Luxey International (Holdings) Limited Annual Report 2013
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RARRASESHEMKIIZBER A
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NOTES TO THE FINANCIAL STATEMENTS

87 75 R & MY 5

For the eighteen months ended 30 June 2013 #ZE - ZFE—=FNH=+Hi1-+/EAAH

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance
with HKFRSs, accounting principles generally accepted in Hong
Kong and the applicable disclosures required by the Rules
Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
plant and machinery and certain investments.

During the period, the Company changed its financial year end
date from 31 December to 30 June in order to conform to the
financial year end date of its principal operating subsidiaries.
The current period financial statements cover an eighteen-
month period ended 30 June 2013 and the comparative
financial statements cover a twelve-month period ended 31
December 2011. The comparative amounts are therefore not
entirely comparable.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the directors to exercise their
judgements in the process of applying the accounting policies.
The areas where assumptions and estimates are significant
to these financial statements are disclosed in note 4 to the
financial statements.

The significant accounting policies applied in the preparation
of these financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 30 June. Subsidiaries are entities over which
the Group has control. Control is the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. The existence and effect
of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group has control.

FTESTHHE

HEMBRRDBREE BV HREEL
FEELAREARMANRBTEMERZME
RAFRIERES EHHRAREE QAR
IR ERZ REREmE -

S EH B MAERIEE 2 RAVEREL - WA
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RER - REETELEMBLRRFBEF
EHEEH - ARAEKEMBRFEER
BEHRT-_A=T—HBHA/R~A=TH-
AEYRM B BRERREBRE T —=F <A
=t B+ N\EARE MR ERER
AREBRE—_T——F+-_A=1+—HL
T EAERE - Bt LR EFENRERALL
o

MENTAEEEYBRELEN W BHERE
o AEAE TEZMRR MG EMER
EEHERAEH R BETEL A - &
HERBRIBEATE ZBRRRMAF
AR 75 R B A IR ©

RRENEMEREEAEANTIES:
BURESIMT -

(a) #=EHRE
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA
3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. XESHE#E)

(a) Consolidation (Continued) (a) #=AKRE (£&)

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i)
the fair value of the consideration of the sale plus the fair
value of any investment retained in that subsidiary and (ii)
the Company's share of the net assets of that subsidiary
plus any remaining goodwill relating to that subsidiary
and any related accumulated translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated income statement and consolidated
statement of comprehensive income as an allocation of
profit or loss and total comprehensive income for the
period between the non-controlling shareholders and
owners of the Company.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. TESHHE(Z)

(a) Consolidation (Continued) (a) #EERE (&)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
the owners of the Company.

In the Company’s statement of financial position
the investments in subsidiaries are stated at cost
less allowance for impairment losses. The results of
subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

B GBI E i s AR oR H R B AL
BENEEEME2EERIER B A
ZYNCIE ZE PN E 2L G
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ZHEBEAEZEDIEEZIH A
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+HI1F+/{A
3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESHEE#E)

(b) XBEHREE

(b) Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of
the subsidiary in the acquisition are measured at their
acquisition-date fair values.

The excess of the cost of acquisition over the Company'’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any
excess of the Company’s share of the net fair value of
the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as
a gain on bargain purchase which is attributed to the
Company.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated profit
or loss. The fair value is added to the cost of acquisition
to calculate the goodwill.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS

87 75 R & MY 5

For the eighteen months ended 30 June 2013 EZ - FE—=FNH=+Hi1-+/EAA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combination and goodwill (Continued)

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis
as would be required if the previously held equity interest
were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances indicate
that it might be impaired. Goodwill is measured at cost
less accumulated impairment losses. The method of
measuring impairment losses of goodwill is the same as
that of other assets as stated in the accounting policy
(y) below. Impairment losses of goodwill are recognised
in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units
that are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.

FTESHBE (&)

(b) EBEHREE(£F)
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Foreign currency translation

(@)

(i)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented
in Hong Kong dollars, which is the Company's
functional and presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using the
exchange rates at the dates when the fair values are
determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss is
recognised in other comprehensive income. When a
gain or loss on a non-monetary item is recognised in
profit or loss, any exchange component of that gain
or loss is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FEETBEX(#E)
(c) Foreign currency translation (Continued) () EBmrE (&
(iii) Translation on consolidation (iii) %55k E FFE 5

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency
as follows:

— Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

— Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the
transaction dates); and

— All resulting exchange differences are
recognised in the translation reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities and of borrowings are recognised in the
translation reserve. When a foreign operation is
sold, such exchange differences are recognised in
consolidated profit or loss as part of the gain or loss
on disposal.
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NOTES TO THE FINANCIAL STATEMENTS
|

For the eighteen months ended 30 June 2013

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0

(d)

Foreign currency translation (Continued)

(iii) Translation on consolidation (Continued)

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.

Property, plant and equipment

Plant and machinery are carried at fair values, based on
periodic valuations by external independent valuers, less
subsequent depreciation and impairment losses. Any
accumulated depreciation at the date of revaluation is
eliminated against the gross carrying amount of the asset
and the net amount is restated to the revalued amount
of the asset. All other property, plant and equipment
are stated at cost less accumulated depreciation and
impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during
the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - F—=FNH=+Hi-+/EAAH

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. TESHTHE(Z)

(d) Property, plant and equipment (Continued) (d) W% BERSZE (&)

Revaluation increases of plant and machinery are
recognised in profit or loss to the extent that the increases
reverse revaluation decreases of the same asset previously
recognised in profit or loss. All other revaluation increases
are credited to the plant and machinery revaluation
reserve as other comprehensive income. Revaluation
decreases that offset previous revaluation increases of
the same asset remaining in the plant and machinery
revaluation reserve are charged against the plant and
machinery revaluation reserve as other comprehensive
income. All other decreases are recognised in profit or
loss. On the subsequent sale or retirement of a revalued
plant and machinery, the attributable revaluation
increases remaining in the plant and machinery
revaluation reserve is transferred directly to retained
profits.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost or
revalued amounts less their residual values over the
estimated useful lives on a straight-line basis. The
principal annual rates are as follows:

20% - 50% or
over the lease term,

Leasehold improvements

whichever is shorter

Plant and machinery 20%

Furniture, fixtures and 20% — 30%
office equipment

Motor vehicles 20% - 25%

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESHEE (&)

(d) Property, plant and equipment (Continued) d) V£ BERSE (&)

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.

(e) Leases

(i) Operating leases

Leases that do not substantially transfer to the Group
all the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments
(net of any incentives received from the lessor) are
recognised as an expense on a straight-line basis
over the lease term.

(ii) Finance leases

Leases that substantially transfer to the Group
all the risks and rewards of ownership of assets
are accounted for as finance leases. At the
commencement of the lease term, a finance lease is
capitalised at the lower of the fair value of the leased
asset and the present value of the minimum lease
payments, each determined at the inception of the
lease.

The corresponding liability to the lessor is included
in the statement of financial position as finance
lease payable. Lease payments are apportioned
between the finance charge and the reduction
of the outstanding liability. The finance charge is
allocated to each period during the lease term so as
to produce a constant periodic rate of interest on the
remaining balance of the liability.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

()

(9)

(h)

Leases (Continued)
(ii) Finance leases (Continued)

Assets under finance leases are depreciated the same
as owned assets.

Trademark

Trademark is stated at cost less accumulated amortisation
and impairment losses. Amortisation is calculated on
a straight-line basis over its estimated useful life of 25
years.

Club debenture

Club debenture with indefinite useful life is stated at
cost less any impairment losses. Impairment is reviewed
annually or when there is any indication that the club
debenture has suffered an impairment loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-in,
first-out basis for the manufacturing of swimwear and
related garment products, or weighted average basis for
other operations. The cost of finished goods and work
in progress comprises raw materials, direct labour and
an appropriate proportion of all production overhead
expenditure, and where appropriate, subcontracting
charges. The cost of merchandises comprises all costs
of purchase and other costs incurred in bringing the
inventories to their present location and condition.
Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of
completion and/or the estimated costs necessary to make
the sale.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

0}

()

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount
and the sum of the consideration received and the
cumulative gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Available-for-sale financial assets

Investments are recognised and derecognised on a trade
date basis where the purchase or sale of an investment
is under a contract whose terms require delivery of the
investment within the timeframe established by the
market concerned, and are initially measured at fair value,
plus directly attributable transaction costs.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 # = —

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(j) Available-for-sale financial assets (Continued)

Available-for-sale financial assets are non-derivative
financial assets not classified as trade and other
receivables, held-to-maturity investments or financial
assets at fair value through profit or loss. Available-for-
sale financial assets are subsequently measured at fair
value. Gains or losses arising from changes in fair value of
these investments are recognised in other comprehensive
income, until the investments are disposed of or
there is objective evidence that the investments are
impaired, at which time the cumulative gains or losses
previously recognised in other comprehensive income are
recognised in profit or loss. Interest calculated using the
effective interest method is recognised in profit or loss.

Impairment losses recognised in profit or loss for equity
investments classified as available-for-sale financial assets
are not subsequently reversed through profit or loss.
Impairment losses recognised in profit or loss for debt
instruments classified as available-for-sale financial assets
are subsequently reversed and recognised in profit or
loss if an increase in the fair value of the instruments
can be objectively related to an event occurring after the
recognition of the impairment loss.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at
cost less any impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESHEE (&)

(k) FEWE S K E RN

(k) Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance
for impairment. An allowance for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms
of receivables. The amount of the allowance is the
difference between the receivables’ carrying amount
and the present value of estimated future cash flows,
discounted at the effective interest rate computed at
initial recognition. The amount of the allowance is
recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in
the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment
was recognised, subject to the restriction that the carrying
amount of the receivables at the date the impairment is
reversed shall not exceed what the amortised cost would
have been had the impairment not been recognised.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 #HZ_— %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

(m)

(n)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of cash
and subject to an insignificant risk of change in value.
Bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under HKFRSs.
An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set
out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

(p)

Convertible bonds

Convertible bonds which entitle the holder to convert the
loans into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments
consist of a liability and an equity component. At the
date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for
similar non-convertible debt. The difference between the
proceeds of issue of the convertible bonds and the fair
value assigned to the liability component, representing
the embedded option for the holder to convert the
loans into equity of the Group, is included in equity
as convertible bond reserve. The liability component is
carried as a liability at amortised cost using the effective
interest method until extinguished on conversion or
redemption.

Transaction costs are apportioned between the liability
and equity components of the convertible bond based
on their relative carrying amounts at the date of issue.
The portion relating to the equity component is charged
directly to equity.

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 #HZ_— %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Equity instruments

(r)

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is
probable that the economic benefits will flow to the
Group and the amount of revenue can be measured
reliably.

Revenue from the sales of goods is recognised on the
transfer of significant risks and rewards of ownership,
which generally coincides with the time when the goods
are delivered and the title has passed to the customers.

On-line shopping, advertising and media related service
income is recognised when the service is rendered.

Consultancy fee income, commission income and
alteration income is recognised when the services are
rendered.

Distribution right fee income and participation fee income
is recognised on an accrual basis in accordance with the
terms and conditions of the distribution agreement.

Interest income is recognised on a time-proportion basis
using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESHEE(Z)

(s) Employee benefits (s) EEEF

ESEZRA

(i) Employee leave entitlements (i)

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(ii) Pension obligations

The Group operates a mandatory provident fund
scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for
all qualifying employees in Hong Kong. The Group’s
contributions to the MPF Scheme are calculated
at 5% of the salaries and wages subject to a
monthly maximum amount of HK$1,000 (before
1 June 2012)/HK$1,250 (on or after 1 June 2012)
per employee and vest fully with employees when
contributed into the MPF Scheme.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MU 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi-+/EAH

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. TESHEHE (&)

(s) Employee benefits (Continued) (s) EERA (&)

(i) BUKLEF (&)

(i) Pension obligations (Continued)

@iii)

The employees of the Group in the People’s Republic
of China (the “"PRC") are members of a central
pension scheme operated by the local municipal
government. The Group is required to contribute
certain percentage of the employees’ basic salaries
and wages to the central pension scheme to
fund the retirement benefits. The local municipal
government undertakes to assume the retirement
benefits obligations of all existing and future retired
employees of the Group. The only obligation of the
Group with respect to the central pension scheme
is to meet the required contributions under the
scheme.

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

(u)

Share-based payments

The Group issues equity-settled share-based payments to
certain directors, employees and consultants.

Equity-settled share-based payments to directors and
employees are measured at fair value (excluding the
effect of non market-based vesting conditions) of the
equity instruments at the date of grant. The fair value
determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over
the vesting period, based on the Group's estimate of
shares that will eventually vest and adjusted for the effect
of non market-based vesting conditions.

Equity-settled share-based payments to consultants are
measured at fair value of the services rendered or if the
fair value of the services rendered cannot be reliably
measured, at the fair value of the equity instruments
granted. The fair value is measured at the date the Group
receives the services and is recognised as an expense.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 #HZ_— %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(u) Borrowing costs (Continued)

(v)

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to
the borrowings of the Group that are outstanding during
the period, other than borrowings made specifically for
the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Discontinued operations

A discontinued operation is a component of the
Group, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale in accordance with HKFRS 5, if
earlier. It also occurs when the operation is abandoned.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v)

(w)

Discontinued operations (Continued)

When an operation is classified as discontinued, a single
amount is presented in the income statement, which
comprises:

—  The post-tax profit or loss of the discontinued
operation; and

— The post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on the
disposal, of the assets or disposal group constituting
the discontinued operation.

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the period. Taxable profit differs from profit recognised
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. TESHEHE(£Z)

(w) BiE ()

(w) Taxation (Continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available
against which deductible temporary differences, unused
tax losses or unused tax credits can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(w) Taxation (Continued)

(x)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Related parties

A related party is a person or entity that is related to the
Group.

(A) A person or a close member of that person’s family
is related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel
of the Company or of a parent of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 #HZ_— %

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Related parties (Continued)

(B)

An entity is related to the Group (reporting entity) if

any of the following conditions applies:

()

(iii)

(iv)

(vi)

(vii)

The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity
is @ member);

Both entities are joint ventures of the same third
party;

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group. If
the Group is itself such a plan, the sponsoring
employers are also related to the Group;

The entity is controlled or jointly controlled by a
person identified in (A); or

A person identified in (A)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA
3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESHEEE)

(y) EERE

(y) Impairment of assets

Intangible assets that have an indefinite useful life or not
yet available for use are reviewed annually for impairment
and are reviewed for impairment whenever events or
changes in circumstances indicate the carrying amount
may not be recoverable.

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
except goodwill, investments, inventories and receivables
to determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of any
impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y) Impairment of assets (Continued)

(2)

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.
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NOTES TO THE FINANCIAL STATEMENTS

B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(aa) Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after
the reporting period that are not adjusting events are
disclosed in the notes to the financial statements when
material.

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group's
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
and residual values of property, plant and equipment of
similar nature and functions. The Group will revise the
depreciation charge where useful lives and residual values
are different to those previously estimated, or it will write-
off or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(b) Income taxes

(c)

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination
is made.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
unit to which goodwill has been allocated. The value
in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order
to calculate the present value. The carrying amount
of goodwill at the end of the reporting period was
approximately HK$424,996,000 after an impairment loss
of approximately HK$59,300,000 was recognised during
the eighteen months ended 30 June 2013. Details of the
impairment loss calculation are provided in note 19 to the
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

(Con

(d)

(e)

tinued)

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade
and other receivables and doubtful debt expenses in the
period in which such estimate has been changed.

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based
on the ageing and estimated net realisable value of
inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual
outcome in future is different from the original
estimate, such difference will impact the carrying value
of inventories and allowance charge/write-back in the
period in which such estimate has been changed.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

\)

(9)

Impairment of available-for-sale financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that the Group's
available-for-sale equity investments are impaired. An
impairment loss of approximately HK$43,325,000
was made during the year ended 31 December 2010,
details of which are set out in note 22 to the financial
statements.

Fair values of plant and machinery

The Group appointed an independent professional valuer
to assess the fair values of the plant and machinery.
In determining the fair values, the valuer has utilised a
method of valuation which involves certain estimates. The
directors have exercised their judgement and are satisfied
that the method of valuation is reflective of the current
market conditions.
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NOTES TO THE FINANCIAL STATEMENTS

B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

5. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s financial
performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars, United
States dollars and Renminbi (“RMB") which are the
functional currencies of the principal operating entities of
the Group. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will monitor
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should the
need arise.

(b) Credit risk

The carrying amount of the bank and cash balances
including pledged bank deposits, available-for-sale
financial assets and trade and other receivables included
in the statement of financial position represents the
Group's maximum exposure to credit risk in relation to
the Group's financial assets.

The Group has no significant concentrations of credit risk.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

5. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk (Continued)

(0

The credit risk on available-for-sale financial assets
and bank and cash balances is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The Group’s credit risk is primarily attributable to its
trade and other receivables. In order to minimise credit
risk, the directors review the recoverable amount of
each individual debt regularly to ensure that adequate
impairment losses are recognised for irrecoverable debts.
In this regard, the directors consider that the Group's
credit risk is significantly reduced.

Liquidity risk

The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

The following table shows the remaining contractual
maturity at the end of the reporting period of the Group's
financial liabilities based on undiscounted cash flows and
the earliest dates on which the Group can be required to
pay. The table includes both interest and principal cash
flows.

87 75 R &= MU 5

BE—F—=F N NA=—+HI1+/EA

5. MBERER (&)

(b) FERMR (&)

(0
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

—=FENA=FHIUAFEA

5. FINANCIAL RISK MANAGEMENT (Continued) 5. MKEKRER(£)

(c) Liquidity risk (Continued) () RBEELRER (Z)

BRIE e SRBTIE2ERNBE

KEBZBARZBEMES  THHM
BRRERVREAERNRTE B H

(Eﬂﬂﬁ%ﬁﬂ/\ﬁﬁ,\,mﬂﬂ&r%ﬂgﬁ?

FEEER) CRERETE -

Specifically, for borrowings which contain a repayment
on demand clause which can be exercised at the banks’
sole discretion, the analysis shows the cash outflow
based on the earliest period in which the entity can be
required to pay, that is if the lenders were to invoke their
unconditional rights to call the loans with immediate

effect.
Total
Less than Between Between undiscounted
On demand 1 year 1and 2 years 2 and 5 years cash flows
BRER
EEX PR-F —ZWF “EnF HeRE
HK$000 HK$000 HK$000 HK$000 HK$000
BETT BETT BETT BETT BETT
At 30 June 2013 R-E-=%
~A=tH
Trade and other payables BB 5 R At ERR - 35,335 - - 35,335
Promissory notes ENER - - - 50,000 50,000
Finance lease payables RARERMNRE - 80 80 6 166
Borrowings subject to REEXEEERL
arepayment on £
demand clause 21,164 - - - 21,164
Other loan HER - 17,850 - - 17,850
Deposits received Blze - - 270 - 270
21,164 53,265 350 50,006 124,785
At 31 December 2011 R=B-—-%
+=ZA=+-H
Trade and other payables BB 5 RE bR R - 68,036 = = 68,036
Promissory notes ENER - 12,503 - 50,000 62,503
Convertible bonds HBRES - 12,500 - - 12,500
Finance lease payables RAREEMNRE - 80 80 126 286
Borrowings subject to REEXEEER
a repayment BE
on demand clause 29,895 - - - 29,895
Other loan HER - 15,375 - - 15,375
29,895 108,494 80 50,126 188,595
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

5. FINANCIAL RISK MANAGEMENT (Continued) 5. MKEKRER (&)
(c) Liquidity risk (Continued) () "RBELEAR (&

TERBMESREREERKZEER
REBEER BRI ZTERIAE
ZEBMANM - BRI KK E 25
A BEERRRITAIARABEITER
BERERNRER - EFHE AW
18 B R AR IR B K W o T B8R 2 38 K T

The table that follows summarises the maturity analysis
of borrowings with a repayment on demand clause
based on agreed scheduled repayments set out in the
loan agreements. Taking into account the Group’s
financial position, the directors do not consider that it
is probable that the banks will exercise their discretion

to demand immediate repayment. The directors believe REER-
that such borrowings will be repaid in accordance with
the scheduled repayment dates set out in the loan
agreements.
Total
Less than Between Between undiscounted
1 year 1and 2 years 2 and 5 years cash flows
BAREE
PR-F —EmF “ERf RERE
HK$000 HK$000 HK$ 000 HK$000
BETFT BT BETFT BETFT
At 30 June 2013 R-E—=F
RA=TH 15,719 3,495 2,724 21,938
At 31 December 2011 R-s—-&
+=B=+-H 28,642 1,148 936 30,726
(d) Interest rate risk (d) F=Ek

The Group's pledged bank deposits and promissory notes
bear interest at fixed interest rates and therefore are
subject to fair value interest rate risks.

The Group's exposure to interest rate risk arises from its
other bank deposits and borrowings. These deposits and
borrowings bear interest at variable rates varied with the
then prevailing market condition.

AEENS BB RITHERIANERE
R B E F R BRI - A R
B RE -

AEBZAXRERKEEEMBIRTF
RREBE - ZEFERARBETIAZE
BRFE - WRER 2 MEIRRAME °
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

5. FINANCIAL RISK MANAGEMENT (Continued) 5. BXERERE (&)
(d) Interest rate risk (Continued) (d) FlEmER (&)
Except as stated above, the Group has no other Br EXFRSIESIN REEW EE M E
significant interest-bearing assets and liabilities, AMBEERBE AEENKEE
the Group's operating cash flows are substantially BEAZHEESREAR LB IR TS
independent of changes in market interest rates. M EE) B o
(e) Categories of financial instruments (e) EWMTEZEH
At At
30 June 31 December
2013 2011

R=ZB—=F RZT—F
~B=+H +=-A=+—8H

HK$°000 HK$'000
BT BT
Financial assets: cRMEE:
Loans and receivables (including ERXRERER(BERE
cash and cash equivalents) EkRE&EEER) 124,170 139,922
Available-for-sale financial assets AHEEEREE 10,418 =
Financial liabilities: ctREaE:
Financial liabilities at REHEKAHEZERARE
amortised cost 117,125 177,719
(f) Fair values f) 2¥E
Except as disclosed in note 27 to the financial statements, BRI SIRER A7 BEEIN A&
the carrying amounts of the Group's financial assets ERGE M BARRARPARZEME
and financial liabilities as reflected in the consolidated EkcRAEREAEEAEZENAT
statement of financial position approximate their BAEE -

respective fair values.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

5. FINANCIAL RISK MANAGEMENT (Continued) 5. BXERERE (&)
(f) Fair values (Continued) f DFEE)

The following disclosures of fair value measurements use NTAFEAERENRA=ZEAT

a fair value hierarchy which has 3 levels: BEZRBEL:

Level 1: quoted prices (unadjusted) in active markets for F1E: HRABEXEGENERMS
identical assets or liabilities. 2B (RIEAE) -

Level 2: inputs other than quoted prices included within F2E: FBIEMBPREIZMEUIN B
Level 1 that are observable for the asset or EXBEEE (AER) M
liability, either directly (i.e. as prices) or indirectly B (A ERHEE) BREY
(i.e. derived from prices). ZEAER -

Level 3: inputs for the asset or liability that are not F3E: WIKBRBEABRMISEEM
based on observable market data (unobservable FHONEESBBRAER
inputs). (BEB R AER) -

The fair value measurement of the debt investments NERAIHEHESREEZEBIRE

classified as available-for-sale financial assets was using ZAFEDDEAEIEE

Level 1.

The total gains or losses recognised in profit or loss RERANERZ W BEER (8

including those for assets held at end of reporting period ERBREHARBEAE 2 EER RS EE

are presented in the statement of comprehensive income. RE) TR EEKERAZS -

BZER (ER) BRAT “B—=5F%
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NOTES TO THE FINANCIAL STATEMENTS

B |EW

For the eighteen months ended 30 June 2013

6. TURNOVER

The Group's turnover which represents sales of goods to

customers and revenue from provision of on-line shopping,

advertising and media related services are as follows:

Sales of goods
On-line shopping, advertising and
media related service income

Representing:
Continuing operations
Discontinued operation (sales of
ceramic blanks and ferrules)
(note 11)

EmiHE
REBY EER
Gl T ON

A
HEERET
BRI BT

R —FE—=FH="+Hi+ /17

EXE

AEBZEXE MHEPZEMREER
RUEAREEY  BES REBAERRSE 2K

ADHITEAT ¢

Eighteen
months ended

Year ended

(HERERM RERE)

(H1aE11)
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30 June 31 December
2013 2011

BZE HE
—E—=F —E——F
ANA=+H +ZHA=+—H
E+ @A HFE
HK$000 HK$000
BB FT BT T
414,234 236,169
32,639 18,378
446,873 254,547
446,873 164,398

- 90,149

446,873 254,547
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

OTHER INCOME 7. Htzs
Eighteen
months ended Year ended
30 June 31 December
2013 2011
Bz BHE
—E-=F —T——F
ANB=+H +=ZA=+—H
I+ NEA IEFE
HK$°000 HK$000
BT T BT
Alteration income KA 512 181
Commission income AW A 1,254 1,687
Consultancy fee income B E A 5,235 -
Distribution right fee income DIEHEBA 8,270 3,221
Design fee income FETBUWA 79 542
Gain on disposal of property, HEMSE  WE R &2 K=
plant and equipment 42 -
Interest income FEHA 1,191 18
Interest on promissory notes written back % [B] # {5 1% Fl| 8 103 248
Interest on other loan written back B o KB E 1,596 377
Net foreign exchange gains SNEE W 25 ) FE - 149
Participation fee income ZHEBIRA 552 190
Sundry income HIEWA 3,984 1,254
22,818 7,867
Representing: KA :
Continuing operations B EER 22,818 7,698
Discontinued operation (note 71) EARIEEEE TS (MaET1) - 169
22,818 7,867

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA

SEGMENT INFORMATION

The Group has four reportable segments as follows:

Swimwear - Manufacturing and trading
of high-end swimwear and
related garment products
Apparel and related — Trading and retail of apparel and

accessories related accessories

Ceramic blanks and

Manufacturing and trading of
ferrules ceramic blanks and ferrules
(discontinued operation)
On-line shopping and
advertising

Provision of on-line shopping,
advertising and media related
services

The Group's reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

The Group’s other operating segment includes general
trading business. This segment does not meet any of the
quantitative thresholds for determining reportable segment.
The information of this other operating segment is included in
the ‘others’ column.

The accounting policies of the operating segments are the
same as those described in note 3 to the financial statements.
Segment profits or losses do not include other income, finance
costs, impairment of goodwill, loss on disposal of discontinued
operation and corporate administrative and other operating
expenses. Segment assets do not include available-for-sale
financial assets, club debenture, goodwill and other assets for
general administrative use. Segment liabilities do not include
promissory notes, convertible bonds and other liabilities for
general administrative use.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013

8. SEGMENT INFORMATION (Continued)

Information about reportable segment profit or loss, assets

and liabilities:

Eighteen months ended
30 June 2013

Revenue from external customers
Segment profit/(loss)
Depreciation

Income tax expense

Additions to segment non-current
assets

As at 30 June 2013
Segment assets

Segment liabilities

Year ended 31 December 2011

Revenue from external customers
Segment profit/(loss)
Depreciation

Income tax expense

Other material non-cash item:
Equity-settled share-based
payments

Additions to segment non-current
assets

As at 31 December 2011
Segment assets

Segment liabilities

HE-E--—EXxA=tAL
+NBA

RENREP 2 NE
AHEH/ (BR)
e

FEHER
RENHFRDEE

RZE-=Z£5xA=1+H

HHEE

AHEE

BE-2--f
tZA=t-BLEE

RENFEP W

ARER/ (BR)

e

FiRHiBA

EEAFRSTER

NESEHE 2 B AR

RENBFRDEE

BR=E--%+-B=1-AH
EE

=5
=
s

BE—FE—=F N NA=—+HI1+/EA

8. HEHR (&)
AHENEER BERBBEZBE@AER
Ceramic
blanks and
Apparel ferrules On-line
and related  (Discontinued  shopping and

Swimwear accessories operation) advertising Others Total

BEZMR

BHRk EE(E4L  RLB )

e HEEH BEEH) RES it @zt
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
BETT BEFT AEFT BEFT BETT BETFT
119,563 292,325 - 32,639 2,346 446,873
5,449 (24,251) - (11,756) 319 (30,239)
1,545 6,367 - 950 - 8,862
1,580 1,326 - - - 2,906
852 20,699 - 606 - 22,157
31,266 111,298 - 5,886 2,432 150,882
19,803 65,270 - 3,576 10 88,659
53,929 92,091 90,149 18,378 - 254,547
1,204 992 (2,382) (11,588) - (11,774)
955 1,379 17,348 1,021 - 20,703
668 1,919 701 - - 3,288
- 2,676 - - - 2,676
105 4,985 - 2,506 - 7,596
46,626 128,735 - 10,354 - 185,715
24,887 79,204 - 5221 - 109,312

BFER (ER) BRAT

—E=FER
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

8. SEGMENT INFORMATION (Continued) 8. oHER (&)
Reconciliations of reportable segment revenue, profit or loss, ARESHNR Bn EERBEZY
assets and liabilities: AR
Eighteen
months ended Year ended
30 June 31 December
2013 2011
BZE HZE
—E—= —F——%F
AA=+H +ZA=+—H
tt+NEA IEFE
HK$°000 HK$'000
B TF T BT T
Revenue W &=
Total revenue of reportable segments ARE D BREBE 446,873 254,547
Elimination of discontinued operation HRE R R - (90,149)
Consolidated revenue from continuing R B IFE L& & ¥ 2 r 6 W
operations 446,873 164,398
Profit or loss AR E R
Total profit or loss of reportable AmENBEREE
segments (30,239) (11,774)
Impairment of goodwill EERE (59,300) (260,806)
Other profit or loss H At )i A K& 18 (4,683) (20,647)
Elimination of discontinued operation MBRERIEEEER - 2,252
Consolidated loss for the period/year REFELCEER
from continuing operations BN,/ FARE R (94,222) (290,975)
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

Apart from the above, the totals of other material items

disclosed in the segment information are the same as the

consolidated totals.

8. SEGMENT INFORMATION (Continued) 8. oWER (&)
At At
30 June 31 December
2013 2011
RZB-—=F HR_ZT—F
NA=+H +ZA=1+—H
HK$'000 HK$ 000
B F T JBEMF T
Assets BE
Total assets of reportable segments AmEDHEELE 150,882 185,715
Available-for-sale financial assets AftHESREE 10,418 =
Goodwill RS 424,996 484,296
Club debenture 2R E S 205 205
Other assets EM&EE 53,650 45,836
Consolidated total assets HEEESLE 640,151 716,052
Liabilities afE
Total liabilities of reportable segments AmEsHEELE 88,659 109,312
Promissory notes NS 43,355 52,512
Convertible bonds AR ES - 12,276
Other liabilities HMBE 2,656 21,256
Consolidated total liabilities rEBARME 134,670 195,356

B FEIN ROMBERBEREZEMERN
HEREEEABEMER-

BFER (ER) BRAT

—E=FER
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

8. SEGMENT INFORMATION (Continued) 8. NHEHR (&)
Geographical information: ih B E R
Revenue Non-current assets
U 2% FREBEE
Eighteen
months ended Year ended At At
30 June 31 December 30 June 31 December
2013 2011 2013 2011
Bz Bz
—E-Z=F —T——F
AR=tR tZA=t-A RZE-=% RZT——F
E+N@ER HEE ~A=+HR +=ZA=+-H
HKS'000 HK$ 000 HKS'000 HK$'000
BETT BT BETT BT
Hong Kong &5 317,285 104,055 457,226 493,548
PRC except Hong Kong Bl (FE RRPIBRAIN)
and Macau 12,740 92,228 4,968 4,525
United Kingdom i 13,999 15,031 - -
Spain gl %8 15,815 7,834 - =
Hungary ) 75 7 3,561 7,549 - -
Sweden B 32,498 5,942 - -
Macau RF 6,259 5,429 - -
United States of America 3 3,313 3,642 - =
Netherlands W 15,405 2,951 - -
Israel Uedl 13,604 2,890 - -
France EE 914 2,250 - -
Denmark BE 1,507 1,676 - =
Ireland EmE 8,397 1,393 - -
Poland R 4 1,170 - -
Others Hit 1,572 507 - =
Discontinued operation B EE &£ - (90,149) - -
Consolidated total RABE 446,873 164,398 462,194 498,073
In presenting the geographical information, revenue is based MR BRI Yeam Ty AR P P e Hh Bh
on the locations of the customers. REAE
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NOTES TO THE FINANCIAL STATEMENTS
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

8. SEGMENT INFORMATION (Continued) 8. oEER(£)
Revenue from major customer: REFTEEFZWE:
Eighteen
months ended Year ended
30 June 31 December
2013 2011
BZE H=E
—Eg—= —F——F
ANA=+tR +ZA=+—H
I+ @A IEFE
HK$°000 HK$'000
BT T BT T
Ceramic blanks and ferrules AN RER
(discontinued operation) (BRIEREETR)
Customer a XFa - 33,736
FINANCE COSTS 9. BB
Eighteen
months ended Year ended
30 June 31 December
2013 2011
BZE H=E
—EB-=fF —T——%F
AA=+H +ZA=+—H
I+ @A IEFE
HK$°000 HK$000
BT T BT T
Finance lease charges M HEEST 20 9
Interest on bank loans RITERFE 2,702 540
Interest on convertible bonds AR ESF A 224 228
Interest on promissory notes A RBEHN S 3,346 1,795
Interest on other loans HEHF L 1,596 377
7,888 2,949
Representing: KA :
Continuing operations SEH 7,888 2,949

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

10. INCOME TAX EXPENSE 10. FRIGHRE R
Eighteen
months ended Year ended
30 June 31 December
2013 2011
5z BHE
—B-=fF —E——F
AA=+H +TZA=+—H
IE+N\{EA IEFE
HK$°000 HK$°000
BT BT oT
Current tax — Hong Kong Profits Tax BNERRR I — BB 1S
Provision for the period/year HFNEE 2,759 2,639
(Over)/under-provision in prior years BAEFE (BEEE)
BETR (87) 4
2,672 2,643
Current tax — PRC Enterprise Income Tax ~ BNEAFRTE — R B A58
Provision for the period/year HFNEE 329 3,969
Deferred tax (note 32) EXERIE (Hf5E32) (95) (3,324)
Income tax expense Frigii & A 2,906 3,288
Representing: PNE
Continuing operations FEREEY 2,906 2,587
Discontinued operation (note 1) BRILRERE (HaZ11) - 701
2,906 3,288
Hong Kong Profits Tax has been provided at a rate of 16.5% BEANGERIREBEBEE_ZT—=FA
(Year ended 31 December 2011: 16.5%) on the estimated =+ B 1+ N\{E A8 Z s FE R & F AR
assessable profit for the eighteen months ended 30 June R165% (B2 T——F+_-_A=+—
2013. HIEFE:165% )T &
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #HZ_— %

INCOME TAX EXPENSE (Continued)

Tax charges on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,

10. FRGHEM (&)

interpretation and practices in respect thereof.

The reconciliation between the income tax expense and the
product of loss before tax multiplied by the Hong Kong Profits M5

Tax rate is as follows:

Loss before tax
Continuing operations
Discontinued operation (note 171)

Tax at the domestic income tax rate of
16.5% (Year ended 31 December
2011: 16.5%)

Tax effect of income that is not taxable

Tax effect of expenses that are
not deductible

Tax effect of temporary differences
not recognised

Tax effect of tax losses not recognised

Tax effect of utilisation of tax losses
not previously recognised

Effect of different tax rates of subsidiaries

(Over)/under-provision in prior years

Income tax expense

B B A 5 18
FBKEERD
ERIEEERT (Aet11)

BRI S R E16.5%TE 2~
ME(BE=2—%+=A
=t+—BILFE:165%)

BARBBRAZREZE

OB ES 2 MG E

AERERERZBBEE

RERMEBBHETE

ﬁ%ﬂﬁﬁfﬁﬁwZﬁEE
BeBBeE
MEBARITRME 22

BEFE (BERE)
BETR

FBHRER

—=FENA=FHIAF A

H b1 [ 7 JE AR M R IR YR AR B
EERBHEBRR ZRITRE
BIDER R REHTE-

 WARIR E 3

TIRFEHERERBATEERARE
SHEMGREBZEHEK:

Eighteen

months ended Year ended
30 June 31 December
2013 2011

BE 8=
—E—= —T——F
~NA=+H +=ZB=+—8H
E+ @A WFE
HK$°000 HK$'000
BB FT JBEF T
(91,316) (288,388)
- (1,551)
(91,316) (289,939)
(15,067) (47,840)
(1,510) (708)
15,555 48,386
(100) 893

4,284 2,352
(281) (38)

112 239

(87) 4

2,906 3,288
EXER (BR) BRAT B—=EFR
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For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA

11. DISCONTINUED OPERATION

Pursuant to a sale and purchase agreement dated 27
September 2011 entered into between the Company and
an independent third party, the Company disposed of 100%
interest in Opcom Holdings (BVI) Limited (“Opcom”), a
company incorporated in the British Virgin Islands (the “BVI”)
at a consideration of HK$45,000,000. Opcom was engaged
in investment holding and held 100% interest in Intcera High
Tech (BVI) Limited, Rich Palace Limited and Intcera High Tech
(HK) Limited. Opcom and its subsidiaries were engaged in
manufacturing and trading of ceramic blanks and ferrules in
the PRC. The disposal was completed on 9 December 2011
and the Group discontinued its ceramic blanks and ferrules
business.

The loss for the year ended 31 December 2011 from the
discontinued operation is analysed as follows:

11. CRIEREXEK

BEARRE—RBLE=HF] L2 BE
A_E——FAA-++RACZEEWNS
AN A A LA (B 75 #645,000,0007T H & R
Opcom Holdings (BVI) Limited ([Opcom |)
(—HREBRXHE ([RBREXFHE])
MR 2 A F]) Z2100%# 25 © Opcomitt
EREMRE KFFFIntcera High Tech
(BVI) Limited*Rich Palace Limited & KF&&=
B (BB)RNBRAAE2100%H s
OpcomREMB AR EEFERERE
SREEMRER HEFEER T ——
F+ZANBTKMASBERIEEBE
EMREBFE-

REERUEREEBIHE_T——F
TZA=T—HRLEFEBEINMT:

HK$°000

BT T

Loss of discontinued operation BRI EEE 2 EE (2,252)
Loss on disposal of discontinued HEBRIELEEB ZER

operation (44,988)

(47,240)

The results of the discontinued operation for the period from 1
January 2011 to 9 December 2011, which had been included
in consolidated profit or loss, were as follows:

Turnover (note 6) LR (Hit6)
Cost of sales $H B R AR

Gross profit EH

Other income (note 7) Hublhas (H1aE7)
Administrative expenses THER

Other operating expenses Hhg <8R
Loss before tax BT A ES 1

Income tax expense (note 10)

FAEE

Loss for the year

Luxey International (Holdings) Limited Annual Report 2013

FSIRER (Afet10)

EffAREGRHEI R =_F——F—H—H

BRE_T——F+-ANRLHRZER
HEBRB 2 REMT

HK$'000

BETIT

90,149

(84,598)

5,551
169

(40)
(7,231)

(1,551)
(701)

(2,252)
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

11. DISCONTINUED OPERATION (Continued)

12.

11.

During the year ended 31 December 2011, the disposed
subsidiaries paid approximately HK$2,516,000 in respect of

operating activities.

No tax charge or credit arose on loss on disposal of the

discontinued operation.

LOSS FOR THE PERIOD/YEAR

12.

The Group's loss for the period/year is stated after charging/

(crediting) the following:

Auditor's remuneration

Acquisition-related costs (included in
administrative expenses)

Cost of inventories sold

Depreciation

Amortisation of trademark (included in
selling expenses)

Allowance/(reversal of allowance) for
inventories (included in cost of sales and
service rendered)

Allowance for receivables

(Gain)/loss on disposal of property, plant and
equipment

Write off of property, plant and equipment

Net foreign exchange losses/(gains)

Operating lease charges for land and
buildings (including contingent rentals of
approximately HK$2,103,000
(Year ended 31 December 2011:
HK$437,000))

Staff costs including directors’ emoluments
Salaries, bonus and allowances
Retirement benefit scheme contributions
(Reversal)/provision for employee benefit

obligations

vEmHe
WERRRE (EATHER)

BHERERA
e
ARER GTAHERR)

FEBRE/ (BRER)
(ﬁ E@Mﬁ%&ﬂ%ﬁﬁﬁz

EMRERE
ﬁ%g%\ﬂﬁ%&éﬁﬁz (W) /

8
E L EN e
HNEER/ (h)FE
THREFZEERERS
(BESATES45%2,103,000
T(HE-E——F
+=A=+-A
HEFE - 5437,0007T) )
BIRA (BEEEHE)
Fo R REH
BIRBRIEEIR
EEBREM (RE)/ B

BRIEREER (&)
REBEE—_ZE——F+_A=+—HBLFE
AN ELEENBARE ML XL IHL
75152 516,0007T °

BMENHEERIREXHZBHRMEL
B R

B/ FREE

AEBZH/FREBEENR, (GTA)T
JITE R :

Continuing operations Discontinued operation Total
g BRLEGEER st
Eighteen Eighteen Eighteen
months ended Yearended  months ended Yearended  months ended Year ended
30 June 31 December 30 June 31 December 30 June 31 December
2013 2011 2013 2011 2013 2011
Bz EE Bz BHE gz BHZE
“B-ZF 2% ZE-=% 2% “B-ZF 2%
~AAZ+HE fT-ZA=t-H RAZ+E fTZA=t-H RAZ+E fTZA=t-A
t+NEA ILE5E E+NEA IFEE E+NEA IFEE
HKS'000 HK$000 HKS'000 HK$000 HKS'000 HK$000
AETR EEFT AETR EEFT AETx EEFT
1,700 1,200 - - 1,700 1,200
- 3,076 - - - 3,076
180,558 66,264 - 84,598 180,558 150,862
9,645 3,355 - 17,348 9,645 20,703
416 - - - 416 -
3,715 (247) - 6,033 3,715 5,786
10,695 44 - - 10,695 44
(42) 24 - - (42) 24
713 - - - 713 -
158 (149) - - 158 (149)
73,060 21,452 - 1,527 73,060 22,979
116,025 49,388 - 13,099 116,025 62,487
7,164 3,248 - 742 7,164 3,990
(40) 174 - - (40) 174
123,149 52,810 - 13,841 123,149 66,651

Cost of inventories sold includes staff costs, depreciation and
operating lease charges of approximately HK$21,829,000
(Year ended 31 December 2011: HK$38,270,000) which are
included in the amounts disclosed separately above.

ERETERABRIEE IRA MERKE
B E X H 476 #21,829,0007T (B = =
T——F+ A=+ HILFE B
38,270,0007T) ' Jhat A E XS RIHEE 2
LETAR

EXER (2R) BRATY “B—=FF%
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B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

13. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 13. EERESFM
The emoluments of each director were as follows: BEFEZHMEeWT:
Retirement benefit
Fees Salaries and allowances scheme contributions Total
Be FEREN BIER MR @it
Eighteen Eighteen Eighteen Eighteen
months months months months
ended Year ended ended Year ended ended Year ended ended Year ended
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2013 2011 2013 2011 2013 2011 2013 2011
Bz S S BE Bz BHE Bz
-E-zf -E——% CB-Zf -E--% ZE2-Zf -E--F CZE-Zf e
AB=tR tZA=t-R  AR=tB tzA=t-B AA=tH tZA=t-A AA=tE =B—-%
T NER FE E+AEAR ILFE L+AfER ILFE t+NEA +ZA=f-H

HKS'000 HKS 000 HKS000 HKS 000 HK$000 HKS$ 000 HKS000 HK$000
ERTR BETT ERTR BETT ERTR BRTE ERTR ERTT

Executive Directors HTES
Mr. Chung Man Wai ENfEE - - 27715 1,484 IE] 18 2818 1,502
M. Lau Chi Yuen, Joseph Eass ) 60 293 1,856 z 12 3855 2468
900 60 5,709 3300 o 0 6673 397
Independent Non-executive Directors B FH{TES
Mr. Fung Chan Man, Alex BRUEE 108 60 - - - - 108 60
Mr. Lee Chung Mong, John ZEREE 108 60 - - - - 108 60
Mr. Tam Wing Kin BRERE 108 60 - - - - 108 60
m 180 - - - - m 180
124 7% 5,709 330 o 0 6997 4150
There was no arrangement under which a director waived HATEEMAEREEHERRBENE
or agreed to waive any emoluments during the period (Year ez (BE-_T—F+_A
ended 31 December 2011: Nil). =+—HLEFE &) -
The five highest paid individuals in the Group during the period HN AEEREmaTMATBERE
included 2 (Year ended 31 December 2011: 2) directors whose (B2 ——F+-_A=1+—HILFE:
emoluments are reflected in the analysis presented above. The MEB)EEF EHMeE R EXEIZ2HHTH
emoluments of the remaining 3 (Year ended 31 December Rig-ER=F (BRE_T——F+_H
2011: 3) individuals are set out below: =+—HLEFE: =8) AT ZEHBEY W0
e

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

13. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 13. EEREEFM (&)
(Continued)
Eighteen
months ended Year ended
30 June 31 December
2013 2011
BE H=E
—E—-=5 —E——%F
AA=+HB +ZA=+—H
I+ NEA WFE
HK$'000 HK$°000
BT T BT T
Basic salaries and allowances HAF & FoEEL 9,758 5,567
Retirement benefit scheme contributions R K48 F 5+ 21 44 2¢ 428 24
10,186 5,591
The emoluments fell within the following bands: EHEF B AT &S :

Number of individuals

AT EH
Eighteen
months ended Year ended
30 June 31 December
2013 2011
Bz H=E
—2-=F —T——F
NA=+H +=-A=+—H
IE+N\EA FE
Nil to HK$1,000,000 7 Z T 2= % %1,000,0007T - 1
HK$1,000,001 to HK$ 1,500,000 751,000,001 L&
75 #1,500,0007T 1 1
HK$2,500,001 to HK$3,000,000 752,500,001 &
753,000,000 1 =
HK$3,000,001 to HK$3,500,000 753,000,001 TR
8 #3,500,0007T - 1
HK$6,000,001 to HK$6,500,000 7 6,000,001 L&
75 #6,500,0007T 1 -
3 3

EXER (2R) BRATY “B—=FF%
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B |EW

For the eighteen months ended 30 June 2013 #HZ - %

13.

14.

15.

16.

DIRECTORS’ AND EMPLOYEES' EMOLUMENTS
(Continued)

During the eighteen months ended 30 June 2013, no
emoluments were paid by the Group to any of the directors or
the highest paid individuals as an inducement to join or upon
joining the Group or as compensation for loss of office (Year
ended 31 December 2011: Nil).

LOSS FOR THE PERIOD/YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The loss for the period/year attributable to owners of the
Company included a loss of approximately HK$55,747,000
(Year ended 31 December 2011: HK$271,377,000) which has
been dealt with in the financial statements of the Company.

DIVIDENDS

The directors do not recommend the payment of any dividend
for the eighteen months ended 30 June 2013 (Year ended 31
December 2011: Nil).

LOSS PER SHARE

(@) From continuing and discontinued operations

Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the
period/year attributable to owners of the Company of
approximately HK$84,992,000 (Year ended 31 December
2011: HK$338,527,000) and the weighted average
number of ordinary shares of 4,321,144,292 (Year ended
31 December 2011: 2,370,061,681) in issue during the
period/year.

Luxey International (Holdings) Limited Annual Report 2013

13.

14.

15.

16.

—=FEANA=FHIT A

EEREESHM (&)

RBE-ZT—=F~A=tBLL+/\EA
N AEEYBEARERMESESIESHMHA
IS ERMAXKERIMARE
EREzEcIMBAEEE (BE-F——
FT_A=+t—HALFE:E)-

ERNREEABESR FRER

RABIEBEAEBGESH " FABBRER
RARAMBEBREEREZEBERBHNBE
55,747,000 (B ZE=ZT——F+ = A
=+—HI-%E: B%271,377,0007T) °

g\
EETEEREBE_T—=F"A=1+H
I+ NAEBRRNERMKRE (BEZT—

FT_A=+t—HALFE:E)-

BRERE

() REFBECLEEBROCRIEEEER

FRELXERE

RARBEBABRGEEREREET
BEARGBHEBEARGZEHFR
B8 4075 884,992,000t (B E -
—F+_A=Z+—HILFE B
338,527,000t ) KA HE FEREITZ
LB hniEF19804,321,144,2920%
(Bz22—F+=-A=+—HL
% E:2,370,061,6810% ) st &
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NOTES TO THE FINANCIAL STATEMENTS
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

16. LOSS PER SHARE (Continued) 16. BREE (&)
(a) From continuing and discontinued operations (a) REFEKEXBRERULEREXR
(Continued) (%)
Diluted loss per share FREEEE
The calculation of diluted loss per share attributable to RRARHEBE AEGEEREEERIR
owners of the Company is based on the following: BTYIEERAE
Eighteen
months ended Year ended
30 June 31 December
2013 2011
5z BHE
—B-=fF —E——F
AA=+H +TZA=+—H
I+ @A IEFE
HK$°000 HK$'000
BT T BT
Loss 5Fi]
Loss for the purpose of calculating  FFEESREAREEM S 2 EE
basic loss per share (84,992) (338,527)
Less: profit of non-wholly owned R T B BREE
subsidiary shared to non- TR IR AR R 5
controlling shareholder upon EFE2ENBRRZ
exercise of options granted ik )
to a consultant - (348)
Loss for the purpose of calculating  FHESREEEIBMS < &8
diluted loss per share (84,992) (338,875)

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

16. LOSS PER SHARE (Continued) 16. BREE (&)

(a) REFAECEXBRORIEKEXREK

(a) From continuing and discontinued operations

(Continued)

Diluted loss per share (Continued)

The weighted average number of ordinary shares in issue
during the period/year is the same as that detailed above
for basic loss per share from continuing and discontinued
operations.

The exercise of the Group’s outstanding convertible
bonds, convertible non-voting preference shares and
options issued by a non-wholly owned subsidiary for
the eighteen months ended 30 June 2013 would be
anti-dilutive. The exercise of the Group's outstanding
convertible bonds and convertible non-voting preference
shares for the year ended 31 December 2011 would be
anti-dilutive and there were no dilutive potential ordinary
shares for the Company’s share options during the
eighteen months ended 30 June 2013 and year ended 31
December 2011.

Luxey International (Holdings) Limited Annual Report 2013

(%)

GRBEER (E)

BN/ FREBITEBRZ INEFH
B8 X RARECERT R
ERIEREXH 2 BRENEIEER
Ho

RBEE-_ZT—=F"A=1tTHLE+A
8 BITE AL W ARITEEZ AT R ARME
7 AR B R EE R R I
EEMBARBRTZCEREAEAAR
BEER -RBE_T—F+-A
=t HLEFETEAREZ HARTT
AR E 2 & AT AR E R R E T
BREBEREEER MRBEE-F
—=ZFRA=TBLETNEAREE
—E——F+-A=+—HIFEHK
BEBARRCBREBEEEE
A
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

16. LOSS PER SHARE (Continued)

(b) From continuing operations

The calculation of basic and diluted loss per share from
continuing operations attributable to owners of the

16. BREE (&)
(b) REFHESLEXEK

ARRFEEANEEREFELLER
ZEBRERLEBERTIRET 58

Company is based on the following: B E -
Eighteen
months ended Year ended
30 June 31 December
2013 2011
Bz HE
g —B——F
ANA=+HB +ZA=+—H
I+ N{EA IFFE
HK$°000 HK$°000
BEF T BT
Loss B8
Loss for the purpose of calculating FFESREAREIBMES < E8
basic loss per share (84,992) (291,287)
Less: profit of non-wholly owned R T B BREE
subsidiary shared to non- TR IEIERR R D 1G
controlling shareholder upon FEEEWB AR Z 5T
exercise of options granted
to a consultant - (348)
Loss for the purpose of calculating FFESREEEIEMES 2 E18
diluted loss per share (84,992) (291,635)

The weighted average number of ordinary shares in issue
during the period/year is the same as that detailed above
for basic loss per share from continuing and discontinued
operations.

The exercise of the Group’s outstanding convertible
bonds, convertible non-voting preference shares and
options issued by a non-wholly owned subsidiary for
the eighteen months ended 30 June 2013 would be
anti-dilutive. The exercise of the Group's outstanding
convertible bonds and convertible non-voting preference
shares for the year ended 31 December 2011 would be
anti-dilutive and there were no dilutive potential ordinary
shares for the Company’s share options during the
eighteen months ended 30 June 2013 and year ended 31
December 2011.

A, FREBITEBRZ NETY
B XK EREREERBT R
ERIEEERT 2 BRENEEEN
EE

REZE-_ZE—=FA=+HIt+N
BAITEAER M KRITHEZ AJIRKRE
F AR EREEELIRE—MHIE
EWNBARBRTZEREAER
BEER-REE-_T——F+=A
= t+—HEFETFEAEBR ZEKRIT
FrmREFRATRREREEEL
BEEEREEER RREBEE-F
—ZFXNAZt+THLETN\EARERE
—E——F+_A=1+—HIFEH
EHBAANRZBREBEEEY
A% -

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA

16. LOSS PER SHARE (Continued) 16. BIREE (&)
(c) From discontinued operation () RECKLKEHEK
Because there was no discontinued operation during HRBE-_TE—=F~A=1+8H1
the eighteen months ended 30 June 2013, no basic and TEA N EmE R IEEEETR WR
diluted loss per share from discontinued operation was HE_Z—=FXA=tHI+/\#
presented for the eighteen months ended 30 June 2013. R E2FREERIEREEXEB 2T
RERREEES -
Basic loss per share from the discontinued operation RBE_Z——F+A=+—AH1F
for the year ended 31 December 2011 was HK1.993 FE - REERUELEEH 2 BRE
cents per share, based on the loss for the year from AEE B ’R1.993F W ZEIE TS
discontinued operation attributable to the owners of BBEBRRRHEE ABMLREEKRIEL
the Company of approximately HK$47,240,000 and the EE 2 FEEE Q47,240,000
denominator used is the same as that detailed above TTRAER D8R E Xl E
for basic and diluted loss per share from continuing and REFELEEBROKRIECEER
discontinued operations. ZEREARAREEEBERA A
EE
As the exercise of the Group's outstanding convertible ARz —F+=-A=+—8H
bonds and convertible non-voting preference shares for IEFEAREBRITE Z T BRBRES K
the year ended 31 December 2011 would be anti-dilutive AR EREEEERNITEEAR
and there were no dilutive potential ordinary shares for BEEREMEAAARR 2 BRE
the Company’s share options, diluted loss per share was ZEBEEETLREKR REE_T——
same as the basic loss per share from the discontinued F+ZA=+—HIEFEZRABEK
operation for the year ended 31 December 2011. IEEEXB s GRESHERGRE
RNEHEER -

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A
17. OTHER COMPREHENSIVE INCOME 17. Hft 2 E W=
Tax effects relating to each component of other comprehensive BHEBAAN FREMEERESHY 2
income for the period/year: 2K
Eighteen months ended 30 June 2013 Year ended 31 December 2011
BE-E-ZEXRAZTHLTNER BE_Z——F+-RA=T-BLEE
Amount Amount Amount Amount
before tax Tax after tax before tax Tax after tax
BRALHE HE  BRR#ELE  REAEHE HE  BEEeR

HKS'000  HKS000  HKS'000 HK$ 000 HK$ 000 HKS 000
BRFrn  ERFn ERTn ERTT ERTT ERTR

Exchange differences on BEBIEBMEEZ

translating foreign operations ERES 10 - 10 1,741 = 1,741
Exchange differences reclassified o~ RHEHBARBENHER

income statement on disposal of PRENELES

subsidiaries - - - (4,855) - (4,855)
Fair value changes of available-for-sale  AIEtHESBERE 2

financial assets AYEEY (531) - (531) - - -
Surplus on revaluation of ERNE BERRELEH

property, plant and equipment 1,516 (715) 801 9 (1) 8
Other comprehensive income R/ ERE 2 ERE

for the period/year 995 (715) 280 (3,105) (1) (3,106)

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ WMERRE

Group
A58
Furniture,
fixtures
Leasehold Plant and and office Motor
improvements machinery equipment vehicles Total
B -HER
HENEEE BERKE BAERE AE okl
HKS000 HK$000 HK$000 HKS$000 HK$ 000
BEFT BEFT BEFT BEFT BT
Cost or valuation RAEREE
At 1 January 2011 R-F——%—-f—H 499 36,814 2,350 - 39,663
Acquisition of subsidiaries WEHBAR 1,109 3,729 1,930 493 7,261
Disposal of subsidiaries HEHBAR - (36,814) (14) - (36,828)
Additions R 1,389 80 2,610 1,717 5,796
Disposals HE - - (691) = (691)
Surplus on revaluation BfhRE - (745) = = (745)
Exchange differences EREH 15 - 43 - 58
At 31 December 2011 and RZT——%
1 January 2012 +-B=+-Ak
“Z-——%#-f-H 3,012 3,064 6,228 2,210 14,514
Additions R 8,988 329 4,340 - 13,657
Disposals HE - - (33) ®) (41
Write off s (3,132) - (1,670) - (4,802)
Surplus on revaluation SHEH% - 356 - - 356
Exchange differences ELEH 5 = 19 = 24
At 30 June 2013 RZE-=F
~A=TH 8,873 3,749 8,884 2,202 23,708
Accumulated depreciation and ZIHERAE
impairment
At 1 January 2011 R-E——F—f-8 74 - 640 - 714
Charge for the year FNHEZ 988 18,102 1,269 344 20,703
Disposal of subsidiaries HENBAR = (17,348) (14) = (17,362)
Disposals HE - - (567) = (567)
Write back on revaluation BiERED - (754) - - (754)
Exchange differences EREH 3 - 5 - 8
At 31 December 2011 and RZT——%
1 January 2012 +-B=+-Ak
“Z-——%#-f-H 1,065 - 1,333 344 2,742
Charge for the period HRREY 4,206 1,160 3,364 915 9,645
Disposals HE - - (30) @) (32)
Write off s (2,440) - (1,649) - (4,089)
Write back on revaluation EffED - (1,160) = = (1,160)
Exchange differences ERERE 4 - 7 - 1
At 30 June 2013 RZE-=F
~A=TH 2,835 - 3,025 1,257 7117
Carrying amount REE
At 30 June 2013 RZE-=F
~A=TH 6,038 3,749 5,859 945 16,591
At 31 December 2011 RZZ—%
+-A=t—H 1,947 3,064 4,895 1,866 11,772
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For the eighteen months ended 30 June 2013

18. PROPERTY, PLANT AND EQUIPMENT (Continued)

The analysis of the cost or valuation at 30 June 2013 of the
above assets is as follows:

87 75 R &= MY 5

BE—FE—=F N NA=—+HI1+/EA

18. W% BERRHE (&)

FIEER _T—=FR"A=THZKXR
EXBEEINOT

Group
8-
Furniture,
fixtures
Leasehold Plant and and office Motor
improvements machinery equipment vehicles Total
G EER
HENELE BE R BAERE RE “E
HKS'000 HKS$'000 HK$'000 HK$000 HK$'000
BEFT BEFT BEFT BETT BEFT
At cost BKAE 8,873 - 8,884 2,202 19,959
At valuation R’itE - 3,749 - - 3,749
8,873 3,749 8,884 2,202 23,708

The analysis of the cost or valuation at 31 December 2011 of

FABEER-_ZE—F+_A=+—HZ

the above assets is as follows: A ESEED AT
Group
r&H
Furniture,
Leasehold Plant and fixtures and Motor
improvements machinery  office equipment vehicles Total
R RER
HEMEEE B Rt 25 MAERE E ok
HK$ 000 HK$000 HK$000 HK$ 000 HK$ 000
BETT BETT BETFT BETT EEFT
At cost RAAE 3,012 - 6,228 2210 11,450
At valuation &fhE - 3,064 - - 3,064
3,012 3,064 6,228 2,210 14,514

The Group's plant and machinery were revalued at fair market
value on 30 June 2013 by reference to market evidence of
recent transactions for similar plant and machinery by GA
Valuation Limited (At 31 December 2011: Ample Appraisal
Limited), an independent firm of professional valuers.

The carrying amount of the Group's plant and machinery
would have been approximately HK$2,419,000 (At 31
December 2011: HK$3,055,000) had they been stated at cost
less accumulated depreciation and impairment losses.

At 30 June 2013 the carrying amount of motor vehicle held
by the Group under finance lease amounted to approximately
HK$91,000 (At 31 December 2011: HK$229,000).

REBECHERKBRRBE L EEGEMT
RKEFHERRRA (R=ZTE—F+=A
=+—H:EERFHEERAR)RE—=
FRNA=ZTH2RELURE R #eST8 2
MBERSEFIHE-

fis ABK AR 2 59T & ROB B E B 5 BR -
AEBHEMESE 2 EEBERGHN BB
2,419,000 (R=—E——&F+=-_A=+—
B : 75%3,055,0007T) °

R-E—=FA=1+8 AEERERE
HERE ZAEMNERBEEY AB%91,000
T(RZE—F+_A=+—H: B
229,0007T ) °
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For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

19. GOODWILL 19. BE
Group
rEH
At At
30 June 31 December
2013 2011
R-Z—Z= R—ZT——F
AB=+H +ZH=+—H
HK$°000 HK$'000
BHF T BT T
Cost RAE
At beginning of period/year FER 4] 745,102 75,343
Acquisition of Easy Time Trading Limited U f#Easy Time Trading Limited
(“Easy Time") ([Easy Time J) - 640,966
Acquisition of Charmston (Holdings) WHEGEE (R E) BRAA
Limited (“Charmston”) (% ]) - 28,793
At end of period/year RER S F R 745,102 745,102
Accumulated impairment losses RitREEE
At beginning of period/year R F ) 260,806 -
Impairment loss recognised HFAERREREE
during the period/year 59,300 260,806
At end of period/year E R 320,106 260,806
Carrying amount fREE
At beginning of period/year FER 4] 484,296 75,343
At end of period/year RE R 424,996 484,296

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

19. GOODWILL (Continued)

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating units (“CGUs") that are
expected to benefit from that business combination. Before
recognition of impairment losses, the carrying amount of
goodwill had been allocated as follows:

19. B8 (&)

REBAHEBZAERNKERE DEEETR
A REREHEHIREEEEM ([R
TELEM]) RNBEERERZANCH
FEzABREENT:

Group
REHE
At At
30 June 31 December
2013 2011
R=-ZF—= M_T——%F
~NA=+H +ZA=+—H
HK$000 HK$'000
BT T BT
Provision of on-line shopping, advertising Heft4R EREY) - EE R pE
and media related services HEREEEERERA A
iKanTV Limited (“iKanTV") (note (3)) (IBBER]) (Hit@) 75,343 75,343
Swimwear TKEE
Easy Time (note (b)) Easy Time (#7322 (b)) 640,966 640,966
Apparel and related accessories AR 2% X2 #E 28 e £
Charmston (note (c) BE (K1atc)) 28,793 28,793
745,102 745,102

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA

19. GOODWILL (Continued)

Notes:

(a)

The recoverable amount of the provision of on-line shopping,
advertising and media related services CGU is determined from
value in use calculation. The key assumptions for the value in use
calculation are those regarding the discount rate, growth rate and
budgeted gross margin and turnover during the period. The Group
estimates discount rate using pre-tax rate that reflect current market
assessments of the time value of money and the risks specific to
the CGU. The growth rate is based on long-term average economic
growth rate of the geographical area in which the business of the
CGU operates. Budgeted gross margin and turnover are based on
past practices and expectations on market development.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the directors for the next five
(At 31 December 2011: five) years with residual period using the
growth rate of 5% (At 31 December 2011: Nil). This rate does not
exceed the average long-term growth rate for the relevant markets.
The rate used to discount the forecast cash flows from the Group’s
activities of provision of on-line shopping, advertising and media
related services is 14.85% (At 31 December 2011: 17.09%).

Based on the past performance, the Group has revised its cash flow
forecasts for this CGU. The goodwill has therefore been reduced to
its recoverable amount through recognition of an impairment loss
against goodwill of approximately HK$22,100,000 (Year ended 31
December 2011: HK$10,600,000) during the period/year.

Luxey International (Holdings) Limited Annual Report 2013

19. & (£&)

Bt

(a)

R EEY  BERERARRBCRSE
Bz AT EETIRIFEREEMEE &
HEREEMEANEIZRRBEMREEX .
BEXRHAZHEENERUAREEE - K
SENEE LR R ERBRRAE X %
MRXRBBFMISHERRREERZ G
AR EREReELEM AR FERR -
BERXTIARSELEMUMREEE 2R
ZRBFOQBEERRQELE - FHEEHN K
REEETABEBIIRETISER 2 A
REE-

AEEBRERSR2BANIRBEIRES
MR AREE (R=ZE——F+=_A=+—
B:AF) MHEEARBERRZ5% (K=
T——F+-A=+—H:E)ERERFE-
BRIV ABEEATS 2 FHREGER
Ko FHARTEAAS@REE LEY BER
KRS ERE RIS 2 =R E A14.85% (R =
E——F+=-A=+—H:17.09%) °

RBBARE ASECEIHRESELS
Uz B REFEA - At - ERE FRE
RRERR P AR B R 1B 478 #522,100,0007T (&
E-T——F+-_A=1+—HILFEE BE
10,600,0007T ) &k 2= E A] U [B] 5 K8 ©
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

19. GOODWILL (Continued)

Notes: (Continued)

(b)

The recoverable amount of the swimwear CGU is determined
from fair value less costs to sell using the income-based approach
calculation. The key assumptions for the income-based approach
calculation are similar to the value in use calculation of provision
of on-line shopping, advertising and media related services CGU as
stated in note (a) above.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the directors for the next five
years with residual period using the growth rate of 5%. This rate
does not exceed the average long-term growth rate for the relevant
markets. The rate used to discount the forecast cash flows from
the Group's activities of manufacturing and trading of high-end
swimwear and related garment products is 17.19%. The calculation
further considers a 14.84% discount on lack of marketability for the
controlling interests.

Based on the past performance, the Group has revised its cash flow
forecasts for this CGU. The goodwill has therefore been reduced to
its recoverable amount through recognition of an impairment loss
against goodwill of approximately HK$37,200,000 (Year ended 31
December 2011: HK$250,206,000) during the period/year.

The recoverable amount of the apparel and related accessories CGU
is determined from fair value less costs to sell using the market-
based approach calculated based on the average price-earnings
ratio of several companies listed on The Stock Exchange of Hong
Kong Limited (the “comparables”) after considering a 25.45%
discount on lack of marketability for the controlling interests which is
determined by the density function for the maximum of a Brownian
motion process by adopting average annualised volatility of the
comparables and assuming marketing period is approximately 3
months.

19. B8 (&)

Mt : (&

(b)

MR A F A 2 PR EE TS AU AR
EF BRI N T EBHEERAEE - AR
EFEEMERNEERJRBURE £
MizE(a)Proll B 2 SR4LAR LB Y - RS A8
HEREHREELEM 2 EREE:-

AEEBRERESR2BANDIRBREAIRES
B2 KRAFHISTAE AR EELR Z5%
BRERFE - FRALERTARBOEHETESEZ
FHRMERE - FARBEIREERER
BB = mkE RAAREE R 2 BT E
A17.19% o st B — P AERIEER S
%R YT #14.84% ©

BIEBATRE AEECBEILASELS
frzBReRETEN - Bt mEREFRNE
AR E R AR IE 4 %37,200,0007T (&
E-E——F+-A=+—HILEE:EE
250,206,0007T ) % 2 E A] Uy 5] 5 38 o

MR&h AR RS EL B 2 AR EETY
MEFAZ BB RIRZ 15 B Ti825.45%
% ERRBENEEBERSMERAR L
M2 &R RR ([ATHBRAR]) 2 FEHaE
SEZMISERAFERBEEKAEE -
PRI R Z T 5 B I 2 4T R T35 1B A0 A
EERERSHZEERE WERMNA L
AR ZFHFERBERBRREHBEA
RIMEREE °

EXER (2R) BRATY “B—=FF%
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20. INVESTMENTS IN SUBSIDIARIES 20. RMIBARIZRE
Company
b/
At At
30 June 31 December
2013 2011
R-E—= RZTE——F
NA=+H +ZA=+—H
HKS$000 HK$'000
BT T BT
Unlisted investments, at cost JELETHIRE @ IBKAE 381,609 391,060
Due from subsidiaries NS NETE ] 233,966 207,096
Less: impairment losses B OREEE (90,608) (59,607)
143,358 147,489
Due to subsidiaries JESTB B A R R IE (33,305) (13,944)
Net carrying amount BREFE 491,662 524,605
The amounts due from/to subsidiaries are unsecured, interest- FEUWENWBARKBAEERT 28
free and have no fixed terms of repayment. R EEERE -

Luxey International (Holdings) Limited Annual Report 2013



Particulars of the subsidiaries as at 30 June 2013 are as

follows:

Name

L

China Post E-Commerce Group
Limited (formerly known as Luxey
International (Holdings) Limited)

THEEREERAA (A1
ERER (ER)BRAT)

Easy Time

Easy Time

Luxey International (Hong Kong)
Limited (formerly known as China
Post E-Commerce Group Limited)

ERER (BE)ERAA
(BT EEBEEERAF)

Synergy Chain Limited

Synergy Chain Limited

Active Capital Limited

BEERAF

Bestime (Asia Pacific) Limited

F (BN ERAT

Bestime (H.K.) Limited

=% (BB ERAA

Charmston

st
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Place of
incorporation/
registration and
operation
EMARILEE
BEREXLE

Hong Kong

BVI

RBRAES

Hong Kong

)
off

BVI

RBEKHS

Hong Kong

BB

Hong Kong

BB

Hong Kong

)

Hong Kong

)

87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

20. INVESTMENTS IN SUBSIDIARIES (Continued)

Issued and
paid up capital

ERTRARRA

100 ordinary shares of
HK$1 each

SREEERITL
1008 B

1 ordinary share of
Us$1
BREEIZTZ
TREBR

10,000 ordinary shares of
HK$1 each

BREESE 1T
10,0008 & i B

1 ordinary share of
Us$1
BREEIETZ
TRE AR

1 ordinary share of
HK$1
shkaEE®ITZ
TRERR

100 ordinary shares of
HK$1 each
skaEERITZ
100/ & R

10,000 ordinary shares of
HK$1 each

BREESE 1T
10,0008 & i B

1,000 ordinary shares of
HK$1 each
SREES®ITZ
1,0008% & & A%

20. RB AR ZRE (&)

mT

Percentage of ownership

BEEADL
At 30 June 2013 At 31 December 2011
R-B-=% RZZ——F
AA=TH +ZA=+-H
Direct Indirect Direct Indirect
BEE k3 EE &
100% = 100% =
100% - 100% -
100% - 100% -
100% - 100% -
- MM% - 51%
- 51% - 51%
- 51% - 51%
= 51% = 51%

BFER (ER) BRAT

RIEB—=FXA=+ENBARZHE

Principal activities

TRER

General trading business

—RHEXH

Investment holding

REER

Investment holding

RERR

Investment holding
RERR

Retailing of men's apparel

BLRETE

Provision of management services

REERRG

Trading of men’s apparel and
provision of management
services

BEBTREURREERRE

Investment holding

RERR

—E=FER
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For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

20. INVESTMENTS IN SUBSIDIARIES (Continued) 20. RMIB AR Z’RE (&)

Place of
incorporation/
registration and Issued and
Name operation paid up capital Percentage of ownership Principal activities
MRS,
B BREREXHE BETRBRRA BEEESL TEEH
At 30 June 2013 At 31 December 2011
R=B-=% RZE——%
RAZTH T=R=+-H
Direct Indirect Direct Indirect
B G B k3
Charmston Apparel Limited Hong Kong 10,000 ordinary shares of - 48% - 48% Retailing of men’s apparel
HK$1 each
Charmston Apparel Limited B SREESEITZ BLRETE
10,0008 &
Charmston Apparel Marketing Hong Kong 10,000 ordinary shares of - 51% - 51% Provision of management services
Limited HK$1 each
Charmston Apparel Marketing B BREEEE 1T RUETRY
Limited 10,0008 & 3
Charmston Limited Hong Kong 1,000,000 ordinary shares of - 51% - 51% Provision of management services
HK$1 each
REERRA EE BRmEERITZ RUETRY
1,000,0008% & i i
Easy Chain Limited Hong Kong 1 ordinary share of - 51% - - Retailing of accessories
HK$1
SEBRAR BE BREEEE 1T TERH
1BCE R
Eternal International Creation Hong Kong 1 ordinary share of - 51% - 51% Investment holding
Limited HK$1
KERRAIRERAR EE BRmEERITZ REER
1BCE R
Expert Concept Limited Hong Kong 100 ordinary shares of - 51% - 51% Retailing of men’s apparel
HK$1 each
HREEBRRA BE BREEEE 1T BIRETE
1008 & B
Great Links Limited Hong Kong 1 ordinary share of - 51% - - Not yet commenced business
HK$1
BEBB R BE BRmEERITZ e AR B g i
1BE R
HD Production Limited Hong Kong 100 ordinary shares of - 27% - 27% Inactive
HK$1 each
BEERSMFERAR BE BRmEERITZ mRg
1008 & B
iKanTV # BVI 100 ordinary shares of - 53% - 53% Investment holding and provision
US$1 each of on-line shopping, advertising
and media related services
BEERY RERIES BREE1%ET21008% RERRRRER LBYRES
ERR R ERRERY

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #HZ_—-F—=

20. INVESTMENTS IN SUBSIDIARIES (Continued)

Name

L

Mainline Limited

EEBRAF

More Chance Limited

New Onward Limited

EHMERAT

On Bright Limited

REARAF

On Well Limited

REERAT

Pro-Shine Limited

BRERAR

Ratio Knitting Factory Limited

MG ERERRR

Shining Team Limited

BEBRATE

Place of
incorporation/
registration and
operation
SRR
BEREXLE

Hong Kong

3

Hong Kong

0

Hong Kong

BB

Hong Kong

3

Hong Kong

0

Hong Kong

BB

Hong Kong

BB

Hong Kong

0

Issued and
paid up capital

ERTRARRA

100 ordinary shares of
HK$1 each
BREEEE 1T
1008 & AR

1 ordinary share of
HK$1
SREEAEITL
1REBR

1 ordinary share of
HK$1
shkEEEKITZ
THRE AR

1 ordinary share of
HK$1

BREEEE 1T
1RE AR

1 ordinary share of
HK$1
SREEAEITL
1REBR

1 ordinary share of
HK$1
shkEEE®ITZ
THRE AR

500,000 ordinary shares of
HK$1 each

SREEBRITZ
500,000/ & 37k

500,000 ordinary shares of
HK$1 each
SREESEITZ
50,0003 & i

87 75 R &= MY 5

FENA=FHiE+/EAA

20. AMBABIZRE (&)

Percentage of ownership

BEEEDL
At 30 June 2013 At 31 December 2011
R=-B-=% RZZ——F
AA=1H +=A=1+-H
Direct Indirect Direct Indirect
BEE 5k HE &
- 51% = 51%
- 51% - 51%
- 51% - 51%
- 51% = 51%
- 41% - 51%
- 51% - -
- 100% = 99%
- 51% = 51%

Principal activities

TRER

Retailing of men'’s apparel

BIRETE

Not yet commenced business

EENGE S

Not yet commenced business

HARBEE

Retailing of men's apparel

BIRETE

Retailing of men's and ladies’
apparel

BIRRLRETE

Not yet commenced business

HARBEE

Investment holding and trading of
high-end swimwear and related
garment products

RERRREE S mKEARE
BREER

Not yet commenced business

NG

EXER (2R) BRATY “B—=FF%
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20. INVESTMENTS IN SUBSIDIARIES (Continued)

20. RMBARZRE (£)

Place of
incorporation/
registration and Issued and
Name operation paid up capital Percentage of ownership Principal activities
EMALE,
B BEREXLE BRTRBERE BERBESL TEEK
At 30 June 2013 At 31 December 2011
R-B-=% RZZ——%F
~A=tH T=ZRA=+-H
Direct Indirect Direct Indirect
HE B3 HiE ik
Top Achiever Investments Limited BVI 100 ordinary shares of - 41% - 51% Investment holding
("Top Achiever") US$1 each
Top Achiever Investments Limited KBRAHE SREEIETZ REER
(Top Achiever | ) 100 & BR
Top-Alitalia (Int'l) Limited Hong Kong 100 ordinary shares of - 51% - 51% Retailing of men'’s apparel
HK$1 each
BL(BR)BERRRA &% BREEBE 1T BLRETE
100/ & @R
Yofiel International Group Limited Hong Kong 10,000 ordinary shares of - 100% - 99% Trading of swimwear
HK$1 each
F BB SEERAF B BREEEE 1T BEkE
10,0008 & A
BHEEES (RINERAA PRC Registered capital of - 100% - 100% Provision of on-line shopping
*Global Post E-Commerce Trading RMB4,000,000/ services
Limited (“Global Post”) paid up capital of
RMB4,000,000
RBEEES ORI ER HE AMEAARK RER FBENRS
(BRH]) 4,000,007,/ EH R BRA
AR #4,000,0007
IFTERHBRRERAR PRC Registered capital of - 100% - 99% Inactive
("I EE") HK$9,500,000/
paid up capital of
HK$8,100,000
IPTmERHMBHERERAR TH A EARBE mR
(NIPmE%R]) 9,500,0007C/ E &R
FR AR %8,100,0007T
REMERKERAR PRC Registered capital of - 100% - 99% Manufacturing and trading of
("REFIE") HK$8,000,000/ high-end swimwear and related
paid up capital of garment products
HK$8,000,000
REFEHKRERAF HE B A B K AEREESRIKER
(BREFAEL) 8,000,007,/ E& 2 ARR% Fun
F& 7% 1%8,000,0007T

4 On 17 September 2013, the English name of this company is
changed from “iKanTV Limited” to “Luxey Online Solutions
Limited” and this company has adopted " 245 - 1R f2 B R /&)
as its Chinese name. Upon the Change of Name became effective,
this company ceased to use the Chinese name “E%& TZHR A A]"
for identification purpose.

* The English name of this company represents management’s best

efforts in translating the Chinese name of this company as no
English name has been registered.

Global Post, JIFIT & %¢ and RZEFILE are wholly-owned
foreign enterprises established in the PRC.

Luxey International (Holdings) Limited Annual Report 2013

* O RZF—=FNAS+H ZRRZEXE
TE 1 [iIKanTV Limited | & 2475 [Luxey Online
Solutions Limited | + A 3% 7\ A]E R4y [ & 245
FIREBRI A (ERAEF XS - RENS
FBEE  Z XAl T EEFIE#EFE S
XNEBIEEERBRAA °

* AR R RIS AU 2 A
ZREXEWREREERALEERPXH

RE IPIMERERENETI NP EX
VZINEBERE
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21. TRADEMARK

Cost

At beginning of period/year
Addition

At end of period/year

Accumulated amortisation

At beginning of period/year
Amortisation for the period/year

At end of period/year

Carrying amount

At beginning of period/year

At end of period/year

The cost of trademark is composed of purchase consideration
of HK$8,500,000 paid to the vendor and capitalisation of

For the eighteen months ended 30 June 2013

EN

RE /7]
NE

RE/ER

R #

REL/ 4
51,/ F N

RE/ER

AREE

RE, 7]

REL/ER

prepaid licence fees of approximately HK$1,900,000.

21.

BE—FE—=F N NA=—+HI1+/EA

BE

Group

rEE
At At
30 June 31 December
2013 2011
R=—F—-= R-ZF——%F
ANA=+H +=ZA=+—H
HK$°000 HK$'000
BT JET T
10,400 =
10,400 -
416 -
416 -
9,984 -

BIERABEINTFTEAZEEREEL
8,500,0007T R I 7F A] B 2 & AN b 4975 1

1,900,0007T °

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

21. TRADEMARK (Continued) 21. B (&)
The Group's trademark protects the design and specification AEEBAERERASBER 2R RB
of the Group's products. The remaining amortisation period of 1% o BIR 2 FIEREE SHHAMR /324 4F -

the trademark is 24 years.

22. AVAILABLE-FOR-SALE FINANCIAL ASSETS 22, A ESREE

Group and Company

AEBRARQT
At At
30 June 31 December
2013 2011

R-B-—Z=F R-_Z—F
~A=+H +=-A=+—8H

HKS$000 HK$°000
BT BT T
Unlisted equity securities, at cost FELEHRARES RN E
Info-Source Media Limited SREEFR AR ([5]R])

("Info-Source”) 43,325 43,325
Less: impairment losses R B R (43,325) (43,325)
Debt investments listed outside EBEBAIN T2 EBKRE -

Hong Kong, at fair value BEAYE 10,418 -
10,418 -

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

22. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)

The fair values of listed investments are based on current
bid prices. Unlisted equity securities were carried at cost
less impairment as they do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured.

In the absence of quoted market price in an active market,
the directors determine whether the Group's investments
in unlisted equity securities are impaired by considering
information from a variety of sources, including the latest
management financial information and the performance of
the investee company. Due to the changes in market condition
of the business of the investee company, an impairment
of approximately HK$43,325,000 was made against the
available-for-sale financial assets during the year ended 31
December 2010.

On 11 January 2013, a special resolution was passed by
the shareholders of Info-Source to voluntarily wind up Info-
Source. It is the directors’ opinion that the winding up of Info-
Source will not have a material impact on the Group's financial
position.

22. JtHESREE (&)

EHREZ R FHEDRBERGRIZER
E-AUHERAFTHLERZRTHAE
A miE®mE  MEXFEITRTEER FEME
B IF TR H AR ROR E 51 AR o

BARDERMiG s mSHRE EFEEE
ERRBER AN E BESIHEM
CERMBERMRRERRZRES B
EAEERIELTRABLEZKREESH
B BARNRERRIZEB 2T HBERRE -
HE-_ZT-ZTF+-A=1+—HLFE"
# 7% #43,325,0007T 2 8 {8 FA LA 5 88 7] it
HESREE-

R-E—=F—A+—H FRIBRE
B-EBIRZREBKEERER-EF
R FERZBBENGHAEE 2 MK
RRERERTE

EXER (2R) BRATY “B—=FF%
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23. INVENTORIES 23. 78
Group
rEE
At At
30 June 31 December
2013 2011
R-ZB-—=F RN=F-——F
ANA=+H +ZRA=+—H
HK$°000 HK$000
BT T BB F T
Raw materials FRA4 % 3,165 7,167
Work in progress FBURK ah 1,563 11,474
Finished goods SR o 1,308 7,273
Merchandises SN P 45,607 51,282
51,643 77,196
24. TRADE AND OTHER RECEIVABLES 24. EWWE 5 K HMRM
Group Company
rEH KAF
At At At At
30 June 31 December 30 June 31 December
2013 2011 2013 2011

R-E-=F R_T——F R-E-=F W-_T——F
~A=tR +=-A=+-H ~A=tR +=-A=+-H

HKS$'000 HK$ 000 HKS$'000 HK$ 000

BEFT BB BEFT BEFT

Trade and bills receivables B E 5 B 7 R Z& 16,324 23,830 - -
Prepayments, deposits and BT & &

other receivables Hib s 28,552 32,189 729 350

44,876 56,019 729 350

Luxey International (Holdings) Limited Annual Report 2013
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For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

24. TRADE AND OTHER RECEIVABLES (Continued) 24. BRE S RHEMIRRR (&)
The Group normally allows credit terms to customers except FEBET RAEEATEPZEESRN
for retail customers ranging from 30 to 120 days. The F30E120K EEERFRIN NEEH
Group seeks to maintain strict control over its outstanding R ERFBARIEFREEEBHIEBE-EE
receivables. Overdue balances are reviewed regularly by the TEHAEEBI @ BRAE B4R
directors.
The ageing analysis of trade and bills receivables, based on the REZABF 2 BRKE SRR REERR
invoice date, and net of allowance, is as follows: BB ZERYITWOT
Group
rEH
At At
30 June 31 December
2013 2011

R=B-=F R-F—F&
ANA=+HR t=-—A=t—8H

HK$°000 HK$000

BB FT BT T

Current to 30 days ENEAZE30K 8,186 14,084
31 -90 days 31K E90K 1,501 6,066
91 — 180 days 91K E 180K 3,364 2,266
Over 180 days BB 180K 3,273 1,414
16,324 23,830

As at 30 June 2013, an allowance was made for estimated RZZE—=FA=18" AfftTalk
irrecoverable trade and bills receivables of approximately EZzRKESERREEME ZBHLD
HK$2,140,000 (At 31 December 2011: HK$1,000). 7 75%62,140,000T (R=ZF——F+= A

=+—H:%E%1,0007T) °

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013

R —FE—=FH="+Hi+ /17

24. TRADE AND OTHER RECEIVABLES (Continued)

Reconciliation of allowance for trade and bills receivables:

24. BWE S R EMARR (&)

EUEZEREBEBREYR:

Group
rEE
At At
30 June 31 December
2013 2011
R-ZB—=F RZT—F
AA=+H +ZA=+—H
HKS$000 HK$°000
BT B F T
At beginning of period/year RE/F ) 1 4,381
Allowance for the period/year HFNEE 2,139 -
Disposal of subsidiaries HEHE QT - (4,567)
Exchange differences ME H Z&E - 187
At end of period/year RE/FER 2,140 1

MN-ZT—=FA=1tH BUZIFIEX
N EIEH) 56,773,000 (R -T——
F+—-F=+—H:7%%s5,0600005T)E
360 HAB 30 R (B o It TR BLE TR BN
EHEAEECBYIRFER HERKE
SERRBEZERSTAT

As of 30 June 2013, trade and bills receivables of
approximately HK$6,773,000 (At 31 December 2011:
HK$5,060,000) were past due but not impaired. These relate
to a number of independent customers for whom there is no
recent history of default. The ageing analysis of these trade
and bills receivables is as follows:

Group
rEE
At At
30 June 31 December
2013 2011

R=-B—=%F R-_T——F
ANA=+H +=-—A=+—H

HK$'000 HK$'000

B FT B F T

Up to 90 days 90K LA 136 1,380
91 - 180 days 91X ZE180K 3,364 2,266
Over 180 days BiB180K 3,273 1,414
6,773 5,060
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

24. TRADE AND OTHER RECEIVABLES (Continued) 24, EWEZREMERR (£)

AEBEZEKESREAMERZREEMN
Ty B, BB :

The carrying amounts of the Group's trade and bills receivables
are denominated in the following currencies:

At At

30 June 31 December

2013 2011

R=-E—=F RZIZE—F

AA=t+H +=ZA=+—H

HK$°000 HK$°000

BT BT T

Hong Kong dollars ok 7,252 13,262
United States dollars eV 6,517 9,639
Macau Pataca SEFITT 261 921
RMB AR 2,294 8
Total Gk 16,324 23,830

25. PLEDGED BANK DEPOSITS AND BANK AND CASH 25. BEHETERREBETRESER

BALANCES

AREEDERETERACERTRTZ
FRCUBRBHRITAETAEEEE -ZF
TE R Th DA E ¥ 5 B8 (7 B 4%20.38% 20.50%
(R—ZE——F+=-A=+—H:019%=%
0.20% ) 2 EEFFIEFB  ZEFFHAL
BEAFEMNERE-

The Group's pledged bank deposits represented deposits
pledged to a bank to secure banking facilities granted to the
Group. The deposits are denominated in Hong Kong dollars
and arranged at fixed interest rates range from 0.38% to
0.50% p.a. (At 31 December 2011: 0.19% to 0.20% p.a.)
and therefore are subject to fair value interest rate risk.

As at 30 June 2013, the bank and cash balances of the RZE—=F"A=1tH XEBUA
Group denominated in RMB amounted to approximately RERBAUCRITRBASEFTHNRBE.
HK$30,824,000 (At 31 December 2011: HK$1,636,000). The 30,824,000 (R=F—F+=_A=+—
bank and cash balances of the Company denominated in RMB H : #%1,636,0007T) ° AR FIAARE R
amounted to approximately HK$29,248,000 (At 31 December B2 R1TRBEEF L REE29,248,000
2011: HK$Nil). Conversion of RMB into foreign currencies is T(R-_E——F+_-_FA=+—H8 :AE=Z
subject to the PRC's Foreign Exchange Control Regulations and TT) e AR HIMAINEAZ R B Z 5N
Administration of Settlement, Sale and Payment of Foreign P IR IR0 S 45 0E - B IE RS IE B IRAATE ©
Exchange Regulations.

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #Z - F—=F NH=+Hi1F+/AA

26. TRADE AND OTHER PAYABLES 26. EHES RHEHMRR
Group Company
rEH KAF
At30June At 31 December At30June At 31 December
2013 2011 2013 2011

R-B-=f RZZT——F R-B-=f R-FE——F
~A=+H +=-A=t+-H ~A=+H +=-A=t+-H

HKS$'000 HKS$ 000 HKS$'000 HK$ 000
BETT BEFT BETT BEFT
Trade payables ERNESER 11,792 22,109 - -
Due to a director EN—REZZRR - 3,000 - 3,000
Due 1o a substantial BN —2ETERE RN
shareholder 495 4,495 - 4,000
Accruals and BT A R EMEMERR
other payables 29,044 41,771 2,133 13,761
41,331 71,375 2,133 20,761
The amounts due to a director and a substantial shareholder BN —R2EER—BETERRIEREE
are unsecured, interest-free and have no fixed terms of BB NERETEEN-
repayment.
The ageing analysis of trade payables, based on the date of RKWERBMZEMNE ZRZIKRR T
receipt of goods, is as follows: I
Group
REE
At At
30 June 31 December
2013 2011
R=-E—= RZTE——F
ANA=+H +=ZHA=+—H
HK$'000 HK$'000
BT T BT
Current to 30 days BIEAZ= 30X 2,303 7,295
31 —90 days 31 KZE90K 6,452 10,758
91 - 180 days 91K E180K 213 3,868
Over 180 days HBiB180K 2,824 188
11,792 22,109

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013

26. TRADE AND OTHER PAYABLES (Continued)

The carrying amounts of the Group’s trade payables are

denominated in the following currencies:

Hong Kong dollars
United States dollars
Euro

RMB

Total

B
ey
BT
AR

BE

BE—F—=F N NA=—+HI1+/EA

26. ENESZREMRIR (Z)

AEBZERNEZRRZEREBATIE

B RE
At At
30 June 31 December
2013 2011
R-E—= RZE—F
~B=+H +=ZA=+—8H
HK$'000 HK$'000
BT BT T
6,782 18,160
43 872
- 5
4,967 3,072
11,792 22,109

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS

B |EW

For the eighteen months ended 30 June 2013 #Z - F—=F NH=+Hi1F+/AA

27. PROMISSORY NOTES 27. AN RE
Group and Company
AEEREAF
At At
30 June 31 December
2013 2011
R=Z—Z= R-ZZB——4
AA=+B +=A=+-H
HKS$000 HK$°000
BT BT
At beginning of period/year B ) 52,512 12,400
Fair value of promissory notes issued Y BE Easy Timef& 8817
upon acquisition of Easy Time ENREZ A FE - 38,565
Repayment B& (12,400) -
40,112 50,965
Interest charged B FI S 3,243 1,547
At end of period/year RE/ER 43,355 52,512
Classified as: DR
Non-current (note (a)) FERE) (Kiit(@)) 43,355 40,112
Current (note (b)) wE (B aEDb)) - 12,400
43,355 52,512
Notes: B
(@ Non-current promissory notes with principal amount of (a) ZA&%8ABH50,000,0007T 2 FEm BN AT 2=

HK$50,000,000 shall be repayable in one lump sum on the fifth
anniversary of the date of the issue of the promissory notes at no
interest. These promissory notes are stated initially at their fair value

and subsequently measured at amortised cost using the effective PR A= /55.325% ©
interest method. The effective interest rate is 5.325%.

BRARANRBRETRAMZERRE L
—RIEEE - ZFANRBEON S RATFET
R BIRRIAB B A ZOR IR H - B

(b)  Promissory notes due for settlement within 12 months as at 31 by RZZ—F+-—A=+—H R+=EAR

December 2011 were unsecured and denominated in Hong Kong
dollars. These promissory notes were arranged at fixed interest rate
of 2% p.a. and exposed the Group to fair value interest rate risk.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

28. CONVERTIBLE BONDS 28. AR E S

The convertible bonds in principal amount of HK$12,500,000 R-ZE——FNAZ+BETLASEAS
were issued on 30 June 2011 as part of the consideration for #12,500,0007T 2 F] #2 IR (& 75 1 /5 W i 44
the acquisition of Charmston. The bonds were convertible into HFzHORE-EHFAINESFEITHHRE
ordinary shares of the Company at any time commencing from “REZEHEE R A REE AR RAER R
three days after the date of issue up to their settlement date. RAEER - EFREREK0.278TTEIR
The bonds were convertible into a maximum of 44,964,028 R % 44,964,028 AN A AL - BEH K
ordinary shares of the Company at HK$0.278 per share. The ETEBIYN _T——F A=+ hBK
bonds had not been converted and were redeemed at par on HETEER

29 June 2012 at no interest.

The fair value of the convertible bonds has been split between AHRRER 2 AT ERA G H RERE
the liability component and an equity component, as follows: kiR

Group and

Company

AEBRAQF

HK$000

BT T

Fair value of convertible bonds issued RUREEAEETRF B 1T 2 A MR E S 2

upon acquisition of Charmston NFEE 13,238
Equity component -zt (1,190)
Liability component at date of issue RETHRZ B EEH 12,048
Interest charged B A S 228

Liability component at 31 December 2011 R—Z——F+_-_A=+—HxX

and 1 January 2012 T F—-A—BZABHH 12,276
Interest charged BRI B 224
Redemption i (0] (12,500)
Liability component at 30 June 2013 RZZE—=F"A=+tHBZzaEBHm =
The interest charged for the period/year was calculated by B,/ FRKEBAERAAENRGE ZERF
applying an effective interest rate of 3.75% p.a. to the liability FIE3 75%t &
component.

BZER (ER) BRAT “B—=5F%
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NOTES TO THE FINANCIAL STATEMENTS

87 75 ¥R 3% My &

For the eighteen months ended 30 June 2013

29. BANK AND OTHER LOANS

Secured bank loans
Trust receipt loans
Other loan

BE—FE—=FNH="+Hi+/1EH

BEMBITER
EREMPERER
H b & 5K

The bank and other loans are repayable as follows:

Term loans subject to a repayment on ZRABREK
demand clause EHER
On demand or within one year BERSR—F

Luxey International (Holdings) Limited Annual Report 2013

29. |ITREMERK

Group

rEE
At At
30 June 31 December
2013 2011
R=-E—= RZTE——%F
ANA=+H +ZA=+—H
HK$°000 HK$°000
BT BT T
12,581 7,607
8,583 22,288
17,000 15,000
38,164 44,895

RITREMERWERBAWT :

Group

rEE
At At
30 June 31 December
2013 2011
RZE—=F R=ZE—F
ANA=+H +ZHA=+—H
HK$°000 HK$000
BT T JET T

RAGFREY

12,581 7,607
25,583 37,288
38,164 44,895




153

NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 EZ - FE—=FNH=+Hi1-+/EAA

29. BANK AND OTHER LOANS (Continued) 29. RITREMER (&)
The carrying amounts of the Group’s bank and other loans are AEERTREAMERZEEHENLTIE
denominated in the following currencies: HEHE -
Hong Kong United States Euro
dollars dollars dollars Total
HK$ 000 HK$'000 HK$000 HK$000

BETT BETT BETT EETT

At 30 June 2013 RZE-=ZFXA=1H
Bank loans RITER 12,581 - - 12,581
Trust receipt loans 5 %’t%%ﬁ%”& 8,364 - 219 8,583
Other loan HAE R 17,000 - - 17,000
37,945 - 219 38,164
At 31 December 2011 RZT——F
+=—A=+—H
Bank loans RITER 7,607 = = 7,607
Trust receipt loans FEdEER 22,027 261 - 22,288
Other loan Hi &R 15,000 - - 15,000
44,634 261 - 44,895
The other loan is unsecured, interest bearing at the prevailing HWERREER HEE LSEZRT
Hong Kong dollar prime rate of The Hongkong and Shanghai BERABIIHRRITEEREERNEAE
Corporation Limited and has no fixed terms of repayment. FEBEEEEERR-

BZER (ER) BRAT “B—=5F%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #Z - F—=F NH=+Hi1F+/AA

29. BANK AND OTHER LOANS (Continued) 29. RITREMER (&)

The interest rates at 30 June 2013 and 31 December 2011 R-_E—=F~A=tBEK-_Z——%&

were as follows: +—A=+—BZFEMT:
At At
30 June 31 December
2013 2011
R=-Z—Z= R_T——%F
RA=+H T+ZA=+—H
Bank loans IRITERK 4.75% to 4.75% to
6.75% p.a. 6.75% p.a.
BFATI5%E  BF4T5%ZE
6.75% 6.75%
Trust receipt loans Bt E R 4.75% to 3.75% to
6.75% p.a. 6.75% p.a.
BFA4TI5%E  BF375%%F
6.75% 6.75%
Other loan HEMER 5% p.a. 5% p.a.
BE5% BF5%

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS

87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

29. BANK AND OTHER LOANS (Continued)

All bank and other loans are arranged at floating rates, thus

exposing the Group to cash flow interest rate risk.

At 30 June 2013, the Group’s banking facilities were secured

by:

(a)

(b)

(0)

(©)

charges over time deposits of the Group;

personal guarantee executed by a director of certain non-
wholly owned subsidiaries;

corporate guarantees executed by the Company and
certain subsidiaries; and

guarantees executed by the Hong Kong Special
Administrative Region Government.

At 31 December 2011, the Group’s banking facilities were

secured by:

(a)

(b)

(@

(d

(e)

charges over time deposits of the Group;

certain land and buildings held by a company owned by
a director of certain non-wholly owned subsidiaries;

personal guarantees executed by directors of certain non-
wholly owned subsidiaries;

corporate guarantees executed by certain subsidiaries
and a company beneficially owned by a director of certain
non-wholly owned subsidiaries; and

guarantees executed by the Hong Kong Special
Administrative Region Government.

At 30 June 2013, the Group had undrawn borrowing facilities
of approximately HK$26,896,000 (At 31 December 2011:
HK$12,511,000).

29. RITREMER (&)

A RITREMERAFEB M KGR K
REIAMARIR SR E N KRR -

R_TE—=FX"A=tH A&EBERTE
Bl IR IAEER

() ZANSREEHF AL

(b) BETHEZEMBRARAN —REFEY
E B AJELR -

i

© ARBRETHEBARRIHNAE
R

el

5

(d) FB%AITTERIE B 2R LA HELR ©

RZE——F+A=+—R0 FrEER

TTEEH TS REER:

() AEEEMFRMC:

(b) ETHZEWMBRARN UEFHESR
MARRAENE T L RET:

(0 BTHZ2EMBRARESRTZILMMEA
ER

(d BETHBARKRETIHE2ENB LR
M—UEEESZHEANRBRILNA
AER :

() BEBIITHEBRTREILAER-
R-ZTE—=FA=108 K~EFALKIE
B EERE 478 #26,896,0007T (FA =

T——HF+—-AF=+—H:#%12,511,000
JT) °

EXER (2R) BRATY “B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
|

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+HI1F+/AA

30. FINANCE LEASE PAYABLES 30. MEHEENSRE

Group
¥ 3. |
Present value of
Minimum lease payments minimum lease payments
BEEEAR BEAENREE
At At At At
30 June 31 December 30 June 31 December
2013 2011 2013 2011
R=Z-=% RZIT——F RZB-=ZFf QRIT——F
AAZtTHE tZA=t—H RAZtTHE TtZA=t—H
HK$000 HK$000 HK$000 HK$'000
BT BETT BT BETFT
Within one year —FHUR 80 80 72 65
In the second to fifth BomEE
years, inclusive (BEERHE) 86 206 84 190
166 286 156 255
Less: Future finance B REREER
charges (10) 31) N/A TEH N/A TE A
Present value of lease HENZEE
obligations 156 255 156 255
Less: Amount due for e+l BREE 4
settlement within 03 (B3
12 months (shown " -
TEIBBET
under current RBARAT)
liabilities) (72) (65)
Amount due for TZEARIBEN SR
settlement after 12
months 84 190

It is the Group's policy to lease its motor vehicle under finance

leases. The lease term is five years. At 30 June 2013, the
effective borrowing rate was 3.50% (At 31 December 2011:
3.50%). Interest rate is fixed at the contract date and thus
exposes the Group to fair value interest rate risk. All leases are
on a fixed repayment basis and no arrangements have been

entered into for contingent rental payments. At the end of the

lease term, the Group has the option to purchase the motor

vehicle at a nominal price.

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - F—=FNH=+Hi-+/EAAH

30. FINANCE LEASE PAYABLES (Continued) 30. MEHEESRE(ZF)

FrAREHEE RN KRG ABETE

All finance lease payables are denominated in Hong Kong
dollars.

AEEREHERMNFBANEHAHEE
BEMMERELER-

The Group's finance lease payables are secured by the lessor’s
title to the leased asset.

31. EMPLOYEE BENEFIT OBLIGATIONS 31, EERANEHE

Group
rEE

Provision for ~ PRCemployee

long service severance

payments compensation
(note (a)) (note (b)) Total

REEBRBE HEES

B B E
(Hiit@) (Htitwm)) mat
HK$'000 HK$'000 HK3$°000
BETFT BETFT BETFT
At 1 January 2011 R-E——%—HA—H = - -
Acquisition of Easy Time Y B Easy Time 472 4,100 4,572
Acquisition of Charmston U s i 139 - 139
Addition/(reversal) of provisions B4,/ (# @) 343 (169) 174
At 31 December 2011 and R-ZF——F+-HA=+—H 954 3,931 4,885

1 January 2012 k—ZT——%—HA—H

Provision used EREE = (210) (210)
Addition/(reversal) of provisions B f&& 0,/ (# ) 20 (60) (40)
Exchange differences bE W, =R - 63 63
At 30 June 2013 RZZE—=FA=+H 974 3,724 4,698

EXER (2R) BRATY B—=FF%
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

31. EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Notes:

(a)

(b)

Provision for long service payments

Under the Hong Kong Employment Ordinance, the Group is obliged
to make lump sum payments on cessation of employment in certain
circumstances to certain employees who have completed at least five
years of services with the Group. The amount payable is dependent
on the employees’ final salary and years of services, and is reduced
by entitlements accrued under the Group's retirement plan that are
attributable to contributions made by the Group. The Group does
not set aside any assets to fund any remaining obligations.

PRC employee severance compensation

Pursuant to the new PRC Labour Contract Law which became
effective on 1 January 2008, the Group is required to pay the
severance compensation to its employees if the employment
contract expires and is not renewed unless the Group has offered
the employment contract on the same terms and conditions but the
offer is rejected by the employee.

Under the Labour Contract Law, the severance compensation is
calculated based on one month'’s salary for each year of employment
completed by the employee and is capped at 12 months’ salary or
12 times 300% of the average monthly salary of the previous year at
the place where the employer is located, whichever is lower. At the
end of each reporting period, the Group has made the provision for
severance compensation for the existing employees in the PRC.

Luxey International (Holdings) Limited Annual Report 2013

31. EERAEE (&

Bt

(a)

(b)

REBRBSRE

REEERBIED AREANE THERLT
EAKBERE RO AFZETRIEHRER
HX N BEFIE RN FIRBORNME 8 2 &
B—EHFSRRBFH WRERERNEE
ZABRRETEIR A 2R (BIA SR B 2 it
TR o AN B B 77 (A B B A SN AT 14
BED -

Fh S Rl R

REBEE_FENF—A—BRERZHF
SHERZE HWERAREMELEESSE

IR BARERER X RERFE  EARSE
EE ZBRGREEGHRERESRATRES
T LAEBRIBR N

RIREB A FE B ETDREE S S TR
—FREBE—AAFEFE LR A12(E
R# & B MAEEF AFHEHE300%2
1215 (ABREE RE) R HMEPR K&
ECshERGEE 2B E LR
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013 #HZ_— %

32. DEFERRED TAX LIABILITIES

The following is the major deferred tax liabilities recognised by
the Group:

87 75 R & MY 5

—=FENA=FHIAFHEA

32. IREBIBEERE

EEZ’X%@EEWUZEg L%ngﬁfﬁﬁﬂ—r

Revaluation of

plant and
machinery
B E R
HeEE L
HK$'000
BT
At 1 January 2011 RZTE——F—H—H 6,869
Acquisition of Easy Time I BE Easy time 280
Disposal of subsidiaries HEHBAF (3,601)
Charge to other comprehensive income RERE M2 EIK R NBR (Hat17)
for the year (note 17) 1
Credit to profit or loss for the year (note 10) R EREB=Z (#1iE10) (3,324)
At 31 December 2011 and 1 January 2012 EA:%——i‘I' —“A=+—8Bk
—E2——F—H—H 225
Charge to other comprehensive income REARE M 2 E W= HBR (HaE17)
for the period (note 17) 715
Credit to profit or loss for the period (note 10) FERRE X (#1aE10) (95)
At 30 June 2013 RZE—=FA=+H 845

At the end of the reporting period, the Group has unused
tax losses of approximately HK$51,120,000 (At 31 December
2011: HK$28,497,000) available for offset against future
profits and are subject to the approval of the respective tax
authorities. No deferred tax asset has been recognised due
to the unpredictability of future profit streams. Included
in unrecognised tax losses are losses of approximately
HK$2,471,000, HK$4,779,000, HK$2,140,000 and
HK$746,000 that will expire in 2015, 2016, 2017 and
2018 respectively. Other tax losses may be carried forward
indefinitely.

Temporary differences arising in connection with interests in
subsidiaries are insignificant.

REmEBR AEE 2 KA THIEHER
Ok ) 2 B T8 B 18 4 & 5 %51,120,000
T(R=ZFE—F+=—A=+—RH &%
28,497,0007T ) ' 1E7B13 R BRI IS B HE
- B EETERT 2 R E R - WA IELE
RIBEEREER - ﬂiﬁ& ABIEBERES
AIM—_E—RHF —T—RF - _FT—+F
=T — N\FEIH 2 #%%2,471,0007T
7S5 #54,779,0007T * 7#5%52,140,0007T K 745
746,0007T 2 &5 15 o L {th T T8 &5 15 7] MR R A
Ko

R4 7 B 2 2 Ml T 2 B 24
BTEA-

EXZEE (BER) BRAT “B—=55%
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For the eighteen months ended 30 June 2013 #Z - F—=F NH=+Hi1F+/AA

33. SHARE CAPITAL 33. B=&
Group and Company
AEBRARDT
At At
30 June 31 December
2013 2011
R=-E—= RZTE——F
ANA=+H +ZA=+—H
HK$000 HK$'000
BT BT T
Authorised: JEIE
14,000,000,000 ordinary shares of 14,000,000,0008% & i E &
HK$0.05 each 75 50.057T 2 E AR 700,000 700,000
2,000,000,000 convertible non-voting 2,000,000,0000% & i E &
preference shares of HK$0.15 each PEH0.157T 2 A AR
BIEEEEELER 300,000 300,000
1,000,000 1,000,000

Luxey International (Holdings) Limited Annual Report 2013
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NOTES TO THE FINANCIAL STATEMENTS
87 75 R & MY 5

For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

33. SHARE CAPITAL (Continued) 33. RA& (£&)
Group and Company
AEBRARDT
At At
30 June 31 December
2013 2011
R=-E—= RZE——F
ANA=+H +ZA=+—H
HK$°000 HK$°000
BT JEMT T
Issued and fully paid: CRITRAR:
4,931,793,790 (At 31 December 2011:  4,931,793,790R%
3,097,093,296) ordinary shares of (R=ZE—F+_A
HK$0.05 each =-+—H :3,097,093,296/% )
FRXEE S ¥0.057T 2 L@ 246,590 154,854
1,103,333,333 (At 31 December 2011: 1,103,333,333/%
1,303,333,333) convertible non-voting (R=_Z——%F+_A
preference shares of HK$0.15 each =+—H:1,303,333,333%)
EREEE%.15TT 2
AMREEEEELR 165,500 195,500
412,090 350,354

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 #Z - F—=F NH=+Hi1F+/AA

33. SHARE CAPITAL (Continued) 33. R&(#&)
A summary of the movements in the issued share capital of RARARBEZZT——F+ZA=+—8H1t
the Company during the year ended 31 December 2011 and FEARBE_ZT-—=FX"A=+HIE
eighteen months ended 30 June 2013 is as follows: TNEARBETRACESMENT -
Number of
convertible non-
Numberof  voting preference
ordinary shares of shares of
Note HK$0.05 each HK$0.15 each Par value
SREE
BREE BE0.15T 2
B #0.05T 2 TRRERTE
it EERYEA BER#E HE
000 000 HK$000
TR TR BETT
At 1 January 2011 RZE-—%-R—-A 2,038,056 - 101,903
Issue of shares for acquisition of 5 Y& Easy Timeff %17 8(%
Easy Time @) 533,333 1,733,333 286,666
Issue of shares for acquisition of it g B 4 &F 1 2% 77 i 7
Charmston ) 53,957 = 2,698
Issue of commencement BARBERRND
fee shares @] 11,236 - 562
Issue of new shares BEHRG (© 30,511 = 1,525
Conversion of convertible non- 5 B[R EIE EREE %R
voting preference shares (@) 430,000 (430,000) (43,000)
At 31 December 2011 and RZZE—5F+-A=1+-HE
1 January 2012 “T--%-F—H 3,097,093 1,303,333 350,354
Conversion of convertible non- ¥ Ha] # ik 4 35 Z 4 B S0
voting preference shares (@ 206,154 (200,000) (19,691)
Issue of new shares under REMRETHRG
rights issue (e) 1,628,547 - 81,427
At30 June 2013 R=B-ZFXA=1H 4,931,794 1,103,333 412,090
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For the eighteen months ended 30 June 2013 #ZE - ZFE—=FNH=+Hi1-+/EAAH

33. SHARE CAPITAL (Continued)

(a)

On 31 March 2011, 1,733,333,333 new convertible non-voting
preference shares of HK$0.15 each were issued as part of the
consideration for the acquisition of the entire issued share capital of
Easy Time. The fair value of the convertible non-voting preference
shares, at the date of issue, was approximately HK$485,333,000.
An amount of approximately HK$225,333,000 was credited to the
share premium account.

On 28 December 2011, 533,333,333 new ordinary shares of
HK$0.05 each were issued as part of the consideration for the
acquisition of the entire issued share capital of Easy Time. The fair
value of those 533,333,333 ordinary shares issued was determined
by reference to the published share price of HK$0.280 at the date of
acquisition of Easy Time.

On 30 June 2011, 53,956,835 new ordinary shares of HK$0.05 each
were issued as part of the consideration for the acquisition of a 51%
equity interest in Charmston. The fair value of those 53,956,835
ordinary shares issued was determined by reference to the published
share price of HK$0.212 at the date of acquisition of Charmston.

On 17 May 2011, the Company and SpringTree Special
Opportunities Fund, LP (the “Investor”) entered into a share
subscription agreement (the “Subscription Agreement”) in
relation to the subscription of the shares in the Company up to a
total amount of HK$165,000,000. Pursuant to the Subscription
Agreement, the Company paid the Investor a non-refundable
commencement fee in the amount of 1.3% of the aggregate
amount of the investment under the Subscription Agreement, to be
satisfied by way of issuance of 11,236,249 ordinary shares credited
as fully paid to the Investor on 10 August 2011.

On 11 August 2011, the Investor subscribe for 30,511,060 new
ordinary shares of HK$0.05 each. The subscription was completed
on 8 September 2011. The net proceed of approximately
HK$4,000,000 was used as general working capital of the Group.
The shares rank pari passu in all respects with the ordinary shares of
the Company in issue on the date of allotment.

The Company also granted to the Investor 20,000,000 options to
purchase shares in the Company at HK$0.293 per share. Each option
shall be exercisable at any time after the time of its grant and prior
to the date that is 36 calendar months after the payment of the first
tranche of shares issued in relation to the Subscription Agreement,
after which time it will lapse.

The Subscription Agreement was terminated on 22 September
2011.

33. BRA& (&)

(a)

R-ZZT——E=ZfA=+—8B KAQAET
1,733,333,333 &R EE B %0.157T 2 31
AR EIREREE LR - fE AU Easy Time
EEEBITRAZIHNRE-REITHE
AMRELEEEEARZATELHRBE
485,333,000, ° 9 7% #6225,333,0007T 2 &t
ABAD i B AR -

RIB——F+ A=+ N\B KAFET
533,333,333 G AR EE# #0.057T 2 T & il
B% - YE AU B Easy Time® 802 31T AR AR 2 2B
DARAB - 5%5533,333,333 B T2 LB
NFEETIZ2E W EEasy TimeE HE A 2 %
B 0.280 T MEE °

R-ZE——EXNA=Z+H KARAHT
53,956,835/% 5 A% [E {8 75 #0.057T 2 ¥ & il
B - VB AU BB BEETS1 %R 2 DB - % F
53,956,835k B BT MR 2 AT EHILE
BT E BE A 2 RES0.212TimE

-
TE °

RZZE-——FRA+LtH ARAH
SpringTree Special Opportunities Fund, LP
(REE])RRBEALAEGHZZEYR
165,000,0007T 2 A% £ 7] 3Z A% 17 38 B 175 7
(IREHZE]) - BIBERBER R ARF MK
BEXN—SETAREZRDER ©8R
RBHRER N 2REBE213% TR T
——FEN\ATREBRAKREEETART
RER 211,236,249 EBR 2 H R T A%
fite

RZFE——FNA+—8B BEERE
30,511,060 FEEH0.057T 2 ¥ iBAR
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AT B E R
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B |EW

For the eighteen months ended 30 June 2013 &2 —F— =% NA=+Hi1F+/AA

33. SHARE CAPITAL (Continued) 33. RA& (&)

(d) During the eighteen months ended 30 June 2013, 206,153,846
(Year ended 31 December 2011: 430,000,000) ordinary shares
of HK$0.05 each were issued as a result of the conversion of
200,000,000 (Year ended 31 December 2011: 430,000,000)
convertible non-voting preference shares.

(e) On 3 July 2012, 1,628,546,648 ordinary shares of HK$0.05 each
were issued at HK$0.05 per share by way of a rights issue on the
basis of one rights share for every two shares held. The shares rank
pari passu in all respects with the ordinary shares of the Company in
issue on that date.

The Group’s objectives when managing capital are to
safeguard the Group's ability to continue as a going concern in
order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to
reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total equity. Net debt is calculated as
total liabilities (including current and non-current liabilities as
shown in the consolidated statement of financial position) less
cash and cash equivalents. Total equity represents the equity as
shown in the consolidated statement of financial position.
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For the eighteen months ended 30 June 2013 #Z - ZFE—=FNH=+Hi-+/EAAH

33. SHARE CAPITAL (Continued) 33. R& (#)
The gearing ratios at 30 June 2013 and 31 December 2011 RZE—=F~"A=+THAEK=ZZ—F
are as follows: TZA=tT—HBZEEARLEET:
At At
30 June 31 December
2013 2011
R=-Z2-—= R-ZZT——%
RA=tH +ZA=+—H
HK$°000 HK$°000
BT T BT
Total debt BEFHaRE 134,670 195,356
Less: cash and cash equivalents B ReRIREFHEE (72,367) (78,516)
Net debt B F5E 62,303 116,840
Total equity Rmiesa 505,481 520,696
Gearing ratio BEAGELX 12% 22%
The decrease in gearing ratio during the eighteen months REBEZZT—=FA=+HL+NEA
ended 30 June 2013 resulted primarily from the decrease N BEEEBRLETREIZRANER T
of promissory notes, convertible bonds and bank and other BIRESH U RRITREME TR B
loans.
The Group is not subject to any externally imposed capital REBE W AZRAEAIMNBIEMN 2 ERE
requirements. Ko

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 &% =& —

34. RESERVES

(a)

(b)

Group

The amounts of the Group's reserves and movements

therein are presented in the consolidated statement of

comprehensive income and consolidated statement of

changes in equity.

Company

At 1 January 2011

Loss for the year
Issue of convertible bonds
(note 28)

Issue of consideration shares

(note 33 (@) and (b))

Issue of new shares (note 33(c))

Conversion of convertible
non-voting preference
shares (note 33(a))

At 31 December 2011 and
1 January 2012

Loss for the period

Fair value changes of available-

for-sale financial assets
Share options lapsed
Conversion of convertible

non-voting preference

shares (note 33())

Repayment of convertible bonds

Issue of new shares under
rights issue (note 33(e))

At 30 June 2013

R=F—F-A-8

FRER
BATARES
(fi#28)
BIRERH
(Hi33@kb)
BOHRG (H22350)
HATRRERS
BEk
(Hi£330))

RZE——%
TZRA=1t-RAk
—Z--%¥-H-AH

BAEE
HHESREEY
ATEEE
BRMERE
HATHRERSZE
BER
(H2330))
BETHARES
REERETHRND
(H#33))

RZZ-=47XA=1H

ZFENA=TF B/ EA

34. %

(a) &&KE

AEEZ REREEDSBERGES

PEHWRREBRESZ GRS BR
ERID
(b) AT
Equity-
settled
share-based Capital Convertible  Investment
Share payment  redemption  Accumulated bond  revaluation
premium reserve reserve losses reserve reserve Total
DEREE Y
R rE#2 EAKE TRRES REEf
R EE e it ZHER 1 1 st
HK$ 000 HK$ 000 HKS$ 000 HK$ 000 HK$000 HK$000 HK$000
BT Vi A¥Fr  E¥Tr BT EETm BETo
193,678 4,270 150 (195,030) - - 3,068
- - - (271,377) - - 271,377)
- - - - 1,190 - 1,190
356,741 = = = = = 356,741
1,913 - - - - - 1,913
43,000 - - - - - 43,000
595,332 4,270 150 (466,407) 1,190 - 134,535
- - - (55,747) - - (55,747)
_ _ - = - (531) (531)
- (4.270) = 4,270 - - -
19,691 - - - - - 19,691
- - - 1,190 (1,190) - -
(2,500) - - - - - (2,500)
612,523 = 150 (516,694) = (531) 95,448
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

34. RESERVES (Continued)

(c) Nature and purpose of reserves

(i) Share premium account

(i)

@iii)

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company are distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Equity-settled share-based payment reserve

The equity-settled share-based payment reserve
represents the fair value of the actual or estimated
number of unexercised options granted to directors,
employees and consultants of the Group recognised
in accordance with the accounting policy adopted
for equity-settled share-based payments in note 3(t)
to the financial statements.

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policies set out in note 3(c) to the
financial statements.

87 75 R &= MU 5

BE—F—=F N NA=—+HI1+/EA

34, f#E (&)
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NOTES TO THE FINANCIAL STATEMENTS
B |EW

For the eighteen months ended 30 June 2013 #HZ - %

34. RESERVES (Continued)

() Nature and purpose of reserves (Continued)

(iv)

v)

(vi)

Plant and machinery revaluation reserve

The plant and machinery revaluation reserve has
been set up and is dealt with in accordance with the
accounting policies adopted for plant and machinery
in note 3(d) to the financial statements.

Capital redemption reserve

Capital redemption reserve represents the nominal
value of the shares repurchased which was paid out
of the distributable reserves of the Company.

Convertible bond reserve

Convertible bond reserve represents the equity
component of convertible bonds issued by the
Company and is dealt with in accordance with the
accounting policies adopted for convertible bonds in
note 3(0) to the financial statements.

(vii) Investment revaluation reserve

The investment revaluation reserve comprises the
cumulative net change in the fair value of available-
for-sale financial assets held at the end of the
reporting period and is dealt with in accordance with
the accounting policy in note 3(j) to the financial
statements.

Luxey International (Holdings) Limited Annual Report 2013

—=FEANHA=FHIT A

34, f#E (&)

(0 REZIMERRAR (&)

(iv) BERBEELWEE

B M EEEEFEED LR
I 2 AR A% B B 75 3R 3R S 5E3(d)PT

itz SRR R MR IR 2 & 5t IR
IR o

(v) EXELEHE

(vi)

BABEEHEERERARR D IK
15%1%&1#2%@%&@2@@0

A 2 %18 57 1o 1

SR EFFEEBEAARDET
LA ES S H G W E
IR B 7% ¥R 3R I 5E3(0) A it 2 7]
BEESRAZ G ERREE -

(vii) REE 14 1#

KREEMFEEDRSNREHARE
Bz EERMEEATELZ
2 FEE WRBEH NP H®
RT3 ST ERE R -




169

NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MU 5

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F NH=+H1-+/EAA

35. EQUITY-SETTLED SHARE-BASED PAYMENTS 35. UEREECROBER TR

(a) ARERIZBERESE

(a) Share option scheme operated by the Company

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants
include the full-time and part-time employees, executives,
officers, directors, business consultants, suppliers,
customers, legal and financial advisers of the Company
and the Company'’s subsidiaries. The Scheme became
effective on 18 March 2008 and, unless otherwise
cancelled or amended, will remain in force for 10 years
from that date.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an
amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each
eligible participant in the Scheme within any 12-month
period, is limited to 1% of the shares of the Company in
issue at any time. Any further grant of shares options in
excess of this limit is subject to shareholders” approval in
a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the
date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.
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For the eighteen months ended 30 June 2013 &2 —F—=#F XA =+HI1F+/AA

35. EQUITY-SETTLED SHARE-BASED PAYMENTS
(Continued)

35 LEREEZROR/ER ZAR (&)

(a) XRARLZBREE (&)

(a) Share option scheme operated by the Company

(Continued)

The offer of a grant of share options may be accepted
within 14 days from the date of the offer, upon payment
of a nominal consideration of HK$10 in total by the
grantee. The exercise period of the share options granted
is determinable by the directors, and commences after
a certain vesting period and ends on a date which is not
later than five years from the date of the offer of the share
options or the expiry date of the Scheme, if earlier.

The exercise price of the share options is determinable
by the directors, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s
shares on the date of the offer of the share options; (ii) the
average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding
the date of the offer; and (iii) the nominal value of the
Company’s shares on the date of the offer.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

Luxey International (Holdings) Limited Annual Report 2013

AFREARREH A HRI4ARAINR
BAREEHLBEI0T  UERKT
B ZH - BIREREZITEN
HEFET IRRXITEMERFAL K
TERRRHEREZORBRESRF
HZTEIZHA (MARTF)ERe

BREZITEERESETE ELG
ERATZRSE: ()VARR RO
R BB 2 A0 B IR 3P 2 T
B (iDARRRM N RERHBRE
ZHNEMAAER S BEBHRMZF
FWTHE - R (iDA R RN IR B
REEHNBHzEE-

BREY T TRAEAZERELE
BRAE LR A RER) -




171

NOTES TO THE FINANCIAL STATEMENTS
87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

35. EQUITY-SETTLED SHARE-BASED PAYMENTS 35. LESGEE 2 ROABER N (&
(Continued)
(a) Share option scheme operated by the Company (@) XRARLZEBRETE (&)
(Continued)
Details of the share options outstanding during the period HIARITEZBREFSBOT

are as follows:

Number of share Number of share Number of share
Name or category of options held as at options lapsed options held as at Exercise
grantees Date of grant 1 January 2012 Redlassification during the period 30 June 2013 price Exercise period
WZB-ZF R=B-=F
-A-H LAPS e AA=tH
ARAZELER RiAM fEBREHRE ENDR BREHE FEBRREHE e i d
HKS
EH
Employee 30 May 2008 13,412,000 (13,412,000) - - 0.46 30 May 2008 -
17 March 2017
[ “ZR\FEA=TH “ZR\FEA=1HZE
“2-t#=AttA
Consultants 30 May 2008 13,412,000 13,412,000 (26,824,000) - 0.46 30 May 2008 -
17 March 2017
1] “ER\FEA=1H “ZR\FEA=1HZE
“2-t#=AttA
26,824,000 = (26,824,000) =

EXER (2R) BRATY “B—=FF%
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For the eighteen months ended 30 June 2013 #Z - FE—=F NH=+Hi1F+/ A

35. EQUITY-SETTLED SHARE-BASED PAYMENTS
(Continued)

35. LESEEZROR/ER ZAR (4)

(a) ARARLZBRES (&)

(a) Share option scheme operated by the Company

(Continued)
Eighteen months ended Year ended
30 June 2013 31 December 2011
BE-%-=% BE_ZT——F
ARA=Zt+HLETNEA TZA=T-HLEHFE
Number of Weighted Number of Weighted
share average share average
options exercise price options  exercise price
¥ N5
BREHA fTEE  BEREHAE 1728
HK$ HK$
B V4
Outstanding at beginning 58,/ 41 K171
of period/year 26,824,000 0.46 26,824,000 0.46
Lapsed during the B/ FRAK
period/year (26,824,000) 0.46 - -
Outstanding at end of B/ ERMRITE
period/year - - 26,824,000 0.46
Exercisable at end of B/ ERA1TE
period/year - - 26,824,000 046

The options outstanding at 31 December 2011 had a
weighted average remaining contractual life of 5.2 years
and the exercise price was HK$0.46.

No share options were granted, exercised or cancelled
under the Scheme during the period.
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NOTES TO THE FINANCIAL STATEMENTS

For the eighteen months ended 30 June 2013

35. EQUITY-SETTLED SHARE-BASED PAYMENTS

(Continued)

(b) Options issued by a non-wholly owned subsidiary

Top Achiever, a non-wholly owned subsidiary, issued
options to subscribe for 20% of its enlarged share capital,
representing 25 shares of US$1.00 each in its share
capital at the end of the reporting period, for consultancy
services provided by a consultant.

Details of the options outstanding during the period are

as follows:

Name or category
of grantees Date of grant

ARARERER RHAH

Consultant 13 July 2011
g —E——fF
+tA+=H

Number of Number of

options options

held as at exercised during

1 January 2012 the period
RZZ-ZF

—-A-H MAfTEZ
FrisRESE BREYE

25 (25)

BrEr—FT—

87 75 R &= MU 5

ZFENA=TFHIEFEA

35 LEREEZRORBER ZARK (4)

(b) —FEF2EMBERARMRITZHBRE

—fFEE B MIE A R Top Achieverit—
% AR bRt 2 B RS AR 7S B 0 BE AR A
A SRS H A SR K IR AN 2 20% - BI R &}
HEHRRKERAS 225 FREE
1.00E T 2 B f7

HIN R ARTTE 2 BEREFBIT

Number of
options

held as at Exercise

30 June 2013 price
R-B-=%
~A=tH

FrsBREHE Gk 4

HKS

JEH

7.80

Exercise period

i

13 July 2012 - 12 July 2013
—T-——%+A+=HZE
—T-=%tA+=A
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B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

35. EQUITY-SETTLED SHARE-BASED PAYMENTS
(Continued)

35 LEREEZROR/ER ZAR (&)

(b) —EFZEMBATMRIT ZBRE

(b) Options issued by a non-wholly owned subsidiary

(Continued) (%)
Eighteen months ended Year ended
30 June 2013 31 December 2011
BE-%2-=% BE_T——F
AA=THLETNEA +tZA=+—-HLEFE
Weighted Weighted
average average
Number of exercise Number of exercise
options price options price
BRE ik B BIRE INHEF 13
A 7B #H 11fefE
HKS HK$
B B
Outstanding at beginning &8,/ FE ¥ K 1T{F
of period/year 25 7.80 - -
Granted during the 8,/ FRRH
period/year - - 25 7.80
Exercised during the B/ ERBTE
period/year (25) 7.80 - -
Outstanding at end of B/ FRERITHE
period/year - - 25 7.80
Exercisable at end of B/ ERAATE
period/year - - = =

The options outstanding at 31 December 2011 had a MoZE——&F&+=—A=+—8 Y*TE&
ZBIREZ METIORIBRA N FH /.53

FRITEERBET ST

weighted average remaining contractual life of 1.53 years
and the exercise price was HK$7.8.

The options granted to the consultant were an

BT REEBRE AR EREERS
TEHZREES -BRAMEZ A FEEXR
ISR REL XFEL2ERRLE
Ptz AFEFTE -

endorsement of the demonstrated expertise in the
fashion apparel business. The fair value of such benefit
could not be estimated reliably and as a result, the fair
value was measured by reference to the fair value of the
options granted.
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NOTES TO THE FINANCIAL STATEMENTS

87 75 R &= MY 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi1-+/ A

PURCHASE OF NON-CONTROLLING INTERESTS

During the period, the Group acquired 1% interest in a 99%
subsidiary from the non-controlling shareholder at a cash
consideration of approximately HK$200,000. The effect of
the acquisition on the equity attributable to the owners of the
Company is as follows:

36. WiBFFIZRER

Him - RE B AR & REXE%200,0007T
B IFER R WBRN — B9 %
B A EN %2 s - WIBRIRE AR E
BEAREEDEzZENT:

HK$°000

BT T

Share of net assets in the subsidiary acquired FE(RFT BN B AR 2 B EFE 447
Consideration KE (200)
Gain on acquisition recognised directly in equity BEEREaER KB EHEYE 247

PENDING LITIGATION

At the end of the reporting period, the Group had the
following pending litigation:

On 19 January 2004, a winding up petition was filed
against the Company by certain ex-senior employees of the
Group claiming for payment in the sum of approximately
HK$594,000 from the Company in respect of an award/
order dated 20 October 2003 granted by the Labour Tribunal
in respect of the severance and bonus dispute between
the Company and the ex-senior employees. The unsettled
amounts of approximately HK$594,000 were fully accrued in
trade and other payables during the year ended 31 December
2005 and remain outstanding as at 30 June 2013 and 31
December 2011. The case has been ceased to be active since
the year ended 31 December 2005.

37. RIRFFEA

=

RIBEHR AEB 2 RIRFARLT

RZZEZTNF—A+NIB AEBSETH
BRBEREHEARRZERERE
BEERER _ZTT=F+A-+HHRAK
AREZEIERBEMZEREBRT
MABIEL 2 BR /AL MARARE
#) 8 #594,000T R ER BB EH B
#594,000EREBE =TT AF + = A
=t+—BIEFEZEGAE S REAMER
ERF ER-_ZE—=F~A=tBKE=
E——F+ A=+ —BINERBEH-ZE
HEEE—_TTAFT-A=+—HIF
EHRETHER-

EXER (2R) BRATY “B—=FF%
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87 75 ¥R 3% My &

For the eighteen months ended 30 June 2013

38. CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the reporting
period are as follows:

ERTREREEZ
YER A

Property, plant and equipment
Contracted but not provided for

39. OTHER COMMITMENTS
(a) Lease commitments

At 30 June 2013 the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

— %

Within one year
In the second to fifth years inclusive

AFE

After five years
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F_FEXFRF (BREERF)

BE—FE—=FNH="+Hi+/1EH

38. EAAE

REBRFEHRZEARALFELT -

At

30 June

2013
R-BE—=%
~B=+H
HK$°000
BETFT

511

At

31 December
2011
R_T——%F
+=-A=+—H
HK$°000
BT T

39. H bk

(a) HEHXME

RZZB—=FR"A=1+H BHKRK

FAMBELRERERENT
Group
AEE
At At
30 June 31 December
2013 2011
R-E—=F RZE—F
ARA=+H +ZRA=+—H
HK$°000 HK$'000
B FT BT T
36,656 21,923
30,727 27,114
649 2,558
68,032 51,595
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87 75 R &= MU 5

For the eighteen months ended 30 June 2013 #Z - FE—=FNH=+Hi-+/EAH

39. OTHER COMMITMENTS (Continued) 39, HiRE (&)

() HEHME (&)

(a) Lease commitments (Continued)

(b)

(c)

Operating lease payments represented rental payable by
the Group for certain of its offices, warehouses, retail
stores and director’s quarter. Leases are negotiated for
terms ranging from 1 to 7.3 years with fixed monthly
rentals and certain operating leases are subject to
contingent rents based on a fixed percentage of the
monthly gross turnover in excess of the monthly
minimum lease payments.

Licensing arrangements

At 31 December 2011 the Group had total distribution
right fee income receivables in respect of licensing
arrangements of approximately HK$8,535,000 which
were receivable within one year.

Royalty payments
At 30 June 2013 the total future minimum royalty

payments under a non-cancellable contract are payable as
follows:

(b)

(o)

KERENREAEERESETHA
= RE ZELRBAESEIENZ
He -HBHBEANT1273F A
B mETEEHEAEITALE
RELRESAREKEAENRZERZ
BEBD LT E 2RSS FTRR -

eI

R-E——F+-_A=+—0 K&
EEMLET T B HES
U A 4858 4978 458,535,000 T3 A] A —
FRUE -

= E
RZZ—=FR"A=1H BHKRK

TAHBEEHN BN EBEREEER
T

Group
rEH
At At
30 June 31 December
2013 2011
R=Z2—Z=% RIZT——F
AA=+H +ZA=+—H
HK$°000 HK$°000
BT BT
Within one year — R 10,203 5,351
In the second to fifth yearsinclusive FE_FEZFRAF (BEBHEMF) 56,207 19,483
After five years hFi& 531,028 -
597,438 24,834
EZER (FK) BRAT _—B——FF%K
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B |EW

For the eighteen months ended 30 June 2013 #ZE - ZFE—=F XA =+Hi1F+/AA

40. RELATED PARTY TRANSACTIONS 40. AEANERS
In addition to those related party transactions and balances RMBBMESITRBEZLZEEEALTRS
disclosed elsewhere in the financial statements, the Group had REEHIN REBRBRNEEBFEALTZ
the following transactions with its related parties during the RSN
period:
Eighteen
months ended Year ended
30 June 31 December
2013 2011
BZE HE
—E-= e ——t=
AA=+HLE +ZA=+—H
+ @A IEFE
HK$°000 HK$'000
BT BT T
Advertising and media related service B —RBEQRHEESE R
income received from a HEBEZRBEWA
related company - 3,425
Commission in relation to rights issue HEBRA—BEFERRAZAN 2
paid to a substantial shareholder (note) A% (H1:£) 611 —
Note: V oz
The substantial shareholder is a company wholly-owned by Mr. Lau Chi TERFE A HBHEARNESIAERELELER
Yuen, Joseph, a director of the Company. B2ZRNale
41. APPROVAL OF FINANCIAL STATEMENTS 41. BB |ER
The financial statements were approved and authorised for HBHmEROR—_E—=FALA-THELR
issue by the Board of Directors on 24 September 2013. ExeEREER -
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The following is a summary of the published results and of the
assets and liabilities of the Group prepared on the basis set out in

the note below:

RESULTS

Turnover
Continuing operations
Discontinued operation

Loss before tax
Income tax expense

Loss for the period/year from

continuing operations

(Loss)/profit from discontinued

operation

Loss for the period/year

Attributable to:
Owners of the Company
Non-controlling interests
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FIVE YEAR FINANCIAL SUMMARY
hEYBEHME

£

EXE
REREET
ER LXK

F i Al B R
FISHER

RERBERERLKZ
N/ FEEE
REERIEEZXBZ

(B#R) /&M

B|R,/ FEEE
THIALIEL

ZNGIE 2D
IR R

BT EmSz ZEMBRAEE D TIE
BUARBERABZHENT

Eighteen
months
ended Year ended Year ended Year ended Year ended
30 June 31 December 31 December 31 December 31 December
2013 2011 2010 2009 2008
BZE BE Bz Bz
Bz —T——% ZT-TF ZTTNF ZTITN\F
—E-=F +=A +=A +=A +=A
ANA=+H =+—H =+—H =+—AH =+—AH
E+NEA EFE LFE LEFE EFE
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
BEFT JBIEF T JBIEFT FBEFT BT
446,873 164,398 6,231 2,287 -
- 90,149 91,676 83,830 78,644
446,873 254,547 97,907 86,117 78,644
(91,316) (288,388) (61,657) (7,959) (25,407)
(2,906) (2,587) - - -
(94,222) (290,975) (61,657) (7,959) (25,407)
- (47,240) 4,387 4,073 (2,080)
(94,222) (338,215) (57,270) (3,886) (27,487)
(84,992) (338,527) (55,196) (2,821) (27,279)
(9,230) 312 (2,074) (1,065) (208)
(94,222) (338,215) (57,270) (3,886) (27,487)
EXER (BR) BRAT =R
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hFEUHEHE

ASSETS AND LIABILITIES
Non-current assets
Current assets
Non-current liabilities
Current liabilities

Net assets

Attributable to:
Owners of the Company
Non-controlling interests

BERAME
FRBEE
mBEE
FRBRE
RBAR

BEFE
THIALRELR:

YN SN
IS

At At At At At

30 June 31 December 31 December 31 December 31 December
2013 2011 2010 2009 2008

i i i i

B ZE——% ZZ-%F ZTThE ZITIN\F

—E-=f§ +=HA +=R +=A +=A

AHA=TH =t+—H =t+—H =t+—H =t+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BEFT FBEFT BB
462,194 498,073 114,292 197,467 88,219
177,957 217,979 148,302 117,290 92,096
(44,554) (40,527) (6,869) (15,147) (26,867)
(90,116) (154,829) (57,392) (57,912) (37,633)
505,481 520,696 198,333 241,698 115,815
509,225 514,655 203,628 245,565 115,773
(3,744) 6,041 (5,295) (3,867) 42
505,481 520,696 198,333 241,698 115,815
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