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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Bio-Med
Regeneration Technology Limited (the “Directors”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM (the
“GEM Listing Rules”) for the purpose of giving information
with regard to China Bio-Med Regeneration Technology
Limited. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of China Bio-Med
Regeneration Technology Limited (the “Company”) hereby
announces the unaudited consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 31 October
2013, together with the comparative unaudited figures for
the corresponding period in 2012 as follows:
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
BRRSZHRARR

For the three months and six months ended 31 October 2013
BE_ZT—=F+A=+—HIE=@AKNEA

Three months ended Six months ended
31 October 31 October
BEtA=1+-HL BEtA=1t-AL
=f@A ~MEA
2013 2012 2013 2012
“B-=f| T _f|Z8B-=F| _2——F
HK$’000 HK$'000 HK$’000 HK$'000
TET FiEr TR AT
Unaudited | Unaudited | Unaudited | Unaudited
AEER| AEER| REER| REEZ
Revenue Wit 149 29 196 822
Cost of sales HERA (52) (30) (76) (1,054)
Gross profit/(0ss) EH/ (B8) 97 1) 120 (232)
Other income LN 34 23 107 254
Administrative expenses G (30,420) (13575)|  (61,641)  (27,087)
Finance costs BBER (925) (500) (1,048) (980)
Loss before income tax I‘?Fﬁ SHAEE (31,214) (14,053)|  (52,462)  (28,045)
Income tax credit fSHER 480 483 961 926
Loss for the period sHEER (80,734  (13570)|  (51,501)  (27,119)
Other comprehensive HitZEKA
income
Exchange gain on BEBINERE
translation of financial WEZER
statements of foreign Wiga
operations 1,819 1,077 2,492 318
Other comprehensive HREMZEKA
income for the period 1,819 1,077 2,492 318
Total comprehensive HR2ELAKA
income for the period (28,915) (12,493 (49,009) (26,801)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Cont'd)
BHGAEZERAREK (H)

For the three months and six months ended 31 October 2013
BHE-_T—=Ft+A=+—HIL=@AKNEAR

Three months ended Six months ended
31 October 31 October
HZ+A=1—-Hit BEtA=1+-Hit
=f8A ~MEA

2013 2012 2013 2012
ZB-Zf| ZT-C-F | ZB-=F| ZT-F
Notes HK$°000 HK$'000 |  HK$’000 HK$'000
sk TET T TR AT

Unaudited | Unaudited | Unaudited | Unaudited
RSB | AEER| REBR| REEZ

Loss for the period BUF AT FELE
attributable to: BRESR :
Owners of the Company ADAEEA (27,873)  (11,881)|  (46,730)  (23,584)
Non-controlling interests FEERR R R (2,861) (1,689) (4,711) (3,535)

(30,734) (13,570) (51,501) (27,119)

Total comprehensive BT ATELER
income attributable to: 2HARA :
Owners of the Company ARAEEA (25,993)  (10,887)|  (44,145)  (23404)
Non-controlling interests iR R (2,922) (1,606) (4,864) (3,397)

(28915)  (12493)|  (49,009)  (26,801)

Loss per share forloss ~ AAREFA

attributable to the EtERz

owners of the Company ~ BRE#E 9

Basic (HK cents) EA (BIL) (0.309) (0.163) (0.519) (0.327)
Diluted (HK cents) &3 (B N/A N/A N/A N/A

TER TEM TER TEM
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B4R e MBI R

As at 31 October 2013
RZZE—=%+A=+—8

31 October 30 April
2013 2013
—E-ZF =
+A=+—H MA=+H
Notes HK$’000 HK’000
(i3 THET FTAT
Unaudited Audited
RICER &
ASSETS AND LIABILITIES BERERE
Non-current assets FREBEE
Property, plant and equipment mE - BE
BB 10 130,662 130,577
Land use rights TH{E AR 11 5,165 5,162
Goodwill = 141,310 141,310
Other intangible assets HivEmREE 12 157,005 164,437
Debt element of AaRES
convertible bond &0 4,261 4,261
438,403 445,747
Current assets RBEE
Inventories FE 1,044 509
Trade receivables JEWE 5 8R18 13 61 26
Deposits, prepayments and ®e  BNFER
other receivables HipfeU iR 13 83,317 34,574
Options embedded in ABRRES
the convertible bond KR B 2 2
Cash and cash equivalents BelkBe
FEEAA 171,272 272,327
255,696 307,438
Current liabilities REAE
Trade payables ERESERER 14 299 834
Accrued charges and FEETER K
other payables HihERARIE 53,918 57,286
Amounts due to non-controlling FERTH B A R
interests of subsidiaries FEIE AR AR
W RIE 1,240 6,889
Bank borrowings RITEK 38,415 37,980
93,872 102,989
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Cont’d)

ERmREMBRRR (H)

As at 31 October 2013
RZZE—=F+A=+—8

31 October 30 April
2013 2013
—E-ZF ==
+A=+—H MA=+H
HK$’000 HK’000
TEx FHT
Unaudited Audited
RSERZ wEZ
Net current assets BB EFE 161,824 204,449
Total assets less current FEEE
liabilities TEAE 600,227 650,196
Non-current liabilities kARBEE
Deferred taxation REAETIE 18,318 19,278
Net assets EERE 581,909 630,918
EQUITY E=
Share capital (&N 90,119 90,119
Reserves (E3i] 488,168 532,313
Equity attributable to owners EAREEA
of the Company EifER 578,287 622,432
Non-controlling interests FERRRER 3,622 8,486
Total equity R 581,909 630,918
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY
ELEER=y $od SIS

For the six months ended 31 October 2013
BHE-T—=%t+A=1+—HI/~EAA

Non-
controlling
interest Total
Attributable to owners of the Company FER
FAIEEARR hRER Bit
Share Share Translation  Special Other Accumulated Sub-
capital  premium  reserve  reserve  reserve losses total

e ROEE RERE BAEE  AMRE  2RER gt
HK§000  HK$000  HKS000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000
A Tir  TEr  TEL  TEr  TEr FTEm  TEr TEn
(note 1) (note 2)
(1) (Wi2)

At 1May 2013
(Audted) 90,119 707,390 12,506 (00) 33137  (220520) 622,432 8486 630918

Lossforthe period ~ HREHE - - - - - (46,730  (46,730) @717)  (51,501)

Other Ah2EUA
comprehensive
income:

Bxchange gainfloss)  EE B HHBHRE
ontranslation JERNE/ (B8)
of financial
statements of
foreign operations - = 2,585 = = - 2,585 9 249

Total comprehensive  SAZEMA
income
forthe period - - 258 - - 66730) (4145 (4864  (49,009)

At 31 October 2013
{Unaudited)

A1 Mey 2012
(fudted)

Loss for the period

Other
comprehensive
income:

Exchange gain
on translation
of financial
statements of
foreign operations - - 180 - - - 180 138 318

Total comprehensive  RZEHA
income for
the period - - 180 - - 3R (304 (3397 (680I)

Deemed acquisiion B {EUCEFEARR
ofnon-controling ~ RFEER

90,119 707,390 15,001 (00) 33137 (267,250) 578,287 3,622 581,009

70569 384801 8,798 (200 33169 (1592000 337,987 4 302,608
- - - - - (23584 (23584) (353) (21119

interests - - - - 89 - 89 89 -
Share issued FREREIRGD

at premium 4,550 95,650 - - - - 100,100 - 100,100
Share issue expenses RIOE1TER - 3,268 - - - - 3.268) - 3,268)
At31 October 2012 W-F——£+A=1-R

(Unaudited) (RiEEHR) 75,119 477083 8978 (000) 33080 (182784 411276 11413 422689
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Cont'd)
BRGReER2BR (F)

For the six months ended 31 October 2013
BHE-T—=%t+A=1+—HI/"EAAR

Notes:

(1) The special reserve represents the difference between the
nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s share issued for
their acquisition at the time of the Group’s reorganisation
in 2001.

2) The other reserve represents the difference between
the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited (“Shaanxi Aierfu”), and the
amount of adjustment to non-controlling interests during
the year ended 30 April 2011 and 2013.
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS

ERFEERERER

For the six months ended 31 October 2013
BHE-T—=%t+A=1+—HI/~EAA

Six months ended 31 October
BE+A=+—HLEA

2013 2012
—B-=F Sed= — G
HK$’000 HK’000
FER FHT
Unaudited Unaudited
RIBER RCEZ
Net cash used in operating K EBFEA
activities REF5E (93,828) (19,542)
Net cash used in investing REEBFEA
activities WEeFHE (1,056) (9,103)
Net cash (used in)/generated BEEE (FH)
from financing activities FrisiR e F88 (6,171) 95,063
Net (decrease)/increase in ReRBELEBEEE
cash and cash equivalents 2R &5
CRA) /18 (101,055) 66,418
Cash and cash equivalents HzHekRE
at beginning of the period £EIEE 272,327 39,700
Cash and cash equivalents HRZBEERIEBS
at end of the period %E1EE 171,272 106,118
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
FRAAR & P I I R R B

For the six months ended 31 October 2013
BHE-T—=%t+A=1+—HI/"EAAR

GENERAL INFORMATION

China Bio-Med Regeneration Technology Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on 20
April 2001. The address of its registered office P.O. Box
309, Ugland House, Grand Cayman, Cayman Islands KY1-
1104 and its principal place of business is Suites 3101-5,
31 Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company'’s shares are listed on
the Growth Enterprises Market (the “GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are the provision of the
production and sales of tissue engineering products, and
sales and distribution of medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated interim financial statements
for the six months ended 31 October 2013 have been
prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and
the Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations), issued by
the Hong Kong Institute of Certified Public Accountants,
and with applicable disclosure requirements of the Rules
Governing The Listing of Securities on the GEM and the
Hong Kong Companies Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated interim financial statements
should be read in conjunction with the annual financial
statements of the Group for the year ended 30 April 2013.
The accounting policies and basis of preparation adopted
in the preparation of the consolidated interim financial
statements are the same as those used in the Group’s
annual financial statements for the year ended 30 April
2013, except in relation to the following new and revised
HKFRSs that are adopted for the first time in the current

period:

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10, HKFRS 11

and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

Annual Improvements
2009-2011 Cycle

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government
Loans

Amendments to HKFRS 7 Financial
Instruments: Disclosures - Offsetting
Financial Assets and Financial
Liabilities

Consolidated Financial Statements
Joint Arrangements

Disclosure of Interests in Other Entities
Amendments to HKFRS 10,

HKFRS 11 and HKFRS 12
- Transition Guidance

Fair Value Measurement

Amendments to HKAS 1
Presentation of Financial
Statements - Presentation of
Items of Other Comprehensive
Income

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Amendments to a number of
HKFRSs issued in June 2012

IRELEYE ()

AREEREGE T RHBHRR
EEASEHE_T—=4FMN
A= THIEFEZ FEMBR
R GIBIE - RELGETHHY
TSR TR B0 & 5T BUR R AR
HEERAEEBE_T—=
FOA=ZTRALEFEZFEH
BRRARAE B ERA
R B RRAE B B A T #RT
N AHERT BB I 15 & 4B Al
BRoM -

BAMEERE  ABUHHREEL
R 15 F15EaTA
ERTA BXENEE

HIBHREER
— BFTEHN

BAUGERE  ABUBREER

HERIE T FETRBAR

EHIES HHBTA : KE
— HHEH%
BERIBRE

BAMGRE  AAUBHE
EBIZ10%

BAMEERE  HETH
EBIE11H

BEMBRE AnERER
EBIZ12% HIRE

BAMEHRE  ABUHREEL
ERIE10%K . F10% FF
EAMBRE  MHHRESEL
R 115 FUEREE
REBHE g el

HER| E12%RETA

FREIR - #EES

EEUERE  AFEHE
R85

BAEINER  BESiE
ESEA HEN F1RBITA

AEB#HRZZS
— Bf2EN
ABHZ5)
BEENER ESER
£195%
(20114F)

BHGER  BUABHE
7%

(20114)

BAEEHEA HELNFIREE
085 PERE
(20114F)

2009FZ 20114 {£:TH 201256 A
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Hi#EH g s eeid:l]
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BASIS OF PREPARATION (Cont’d)

The adoption of these new HKFRSs had no material
effect on the results of the Group for the current or
prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The Group has not early applied any new and revised
HKFRSs, that have been issued but are not yet effective,
in this unaudited consolidated interim financial statements.
However, the Group is in the process of making an
assessment of the impact of the new and revised HKFRSs
upon initial application, certain of which may be relevant
to the Group’s operation and may result in changes in the
Group’s accounting policies, and changes in presentation
and measurement of certain items of the Group’s financial
statements.

The unaudited consolidated interim financial statements
have been reviewed by the Audit Committee of the
Company.

REVENUE

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented.
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SEGMENT INFORMATION

The executive directors of the Group have identified tissue
engineering - production and sale of tissue engineering
products as an operating segment. The operating
segment is monitored and strategic decisions are made

on the basis of adjusted segment operating results.

MITEECHRAANEEAKT
12 (MR TRE MM EE RH
B) RICEDE - REBKHES
MEEXERREEDHER

ERERIEHIRE -

Tissue engineering
HETRE
Six months ended 31 October
BE+A=+—HLXEAR

2013 2012
—E-=F e — G
HK$’000 HK$’000
FEx FHT
Unaudited Unaudited
RISEX RISHEZ
Revenue e
— From external customers - RBINREP 196 822
Reportable segment revenue 7 3Bz 196 822
Reportable segment loss D EEE (38,584) (20,325)
Amortisation of land use rights T 30{E FRREEEEH 56 55
Amortisation of other intangible ~ E- 2 & 2 i EH
assets 7,712 7,752
Depreciation e 2,527 1,316
Interest income FEWKA 56 164
Reportable segment assets ~ FHEE
Additions to non-current HR3ERE DA EE
segment assets ZRE
during the period 1,163 4,507
Reportable segment liabilities 7 & & 53,838 124,702
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SEGMENT INFORMATION (Cont’d)

The totals presented for the Group’s operating segment
reconcile to the Group’s key financial figures as presented

in the financial statements as follows:

DEER ()

AR B AR BB 51 R ) AR R £
EN-NEDN R R E ol BN) ok
B BURHERIT

Six months ended 31 October
BE+A=+—HLEAREA

2013 2012

—E-=F T

HK$’000 HK$'000

FTHERT FHT

Unaudited Unaudited

RISEZX RISEZ

Reportable segment revenue 7 EBU 196 822
Group Revenue B 196 822
Reportable segment loss D EPESIE (38,584) (20,325)
Unallocated corporate income KRB ZEIA 51 5
Unallocated corporate expenses RO EEFMT (12,881) (6,745)
Finance costs s EA (1,048) (980)
Loss before income tax krETIS T AIEE (52,462) (28,045)
31 October 30 April

2013 2013

—EB—=F —T—=F

+BA=+—~ MA=+AH

HK$’000 HK$’'000

FHT FHET

Unaudited Audited

RISEZX KEZ

Reportable segment assets DEEE 493,248 496,617
Cash and cash equivalents BekEaEEER 171,272 248,292
Other corporate assets Hih b &E 29,579 8,276
Group assets SEEE 694,099 753,185

2013FHHIRE PEENBEBERNEERLH
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5.  FINANCE COSTS 5. HBEMA
Six months ended 31 October
BE+A=1+—HLAEA
2013 2012
—E-=F —E——F
HK$’000 HK$'000
FET FHET
Unaudited Unaudited
RISERZ RISEZ
Interest on bank borrowings, AR —FREMEE
other payables and amounts ZRITER - EfhpER
due to non-controlling BRIA K e KB A )
interests of subsidiaries, FEFRAR AR SR AR 2 I
wholly repayable ZHE
within one years 1,048 2,720
Less: Amount capitalised (note) & : EAMb& &R (FiaE) - (1,740)
1,048 980

Note:

Borrowing costs capitalised during the period ended 31
October 2012 arose from the bank borrowings specifically
for the construction of the factory building in the PRC.
Such amount was capitalised in the construction in
progress during the period.

i

REBE-_E——F+A=+—
AL BERNEZEER
ADELEEHEARSRHTEH
ZBERRITER - Y E R
Nt AERIRRZH -
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LOSS BEFORE INCOME TAX

MRS BRI 1R

Six months ended 31 October
BE+A=+—HLAKEA

2013 2012
—E-=F S =
HK$’000 HK$’000
FHET FHET
Unaudited Unaudited
RISEZ RISEZ
Loss before income tax KRS BRI 18
has been arrived at after B/ (GEA)
charging/(crediting): THIFE
Amortisation of land {55 FA AR G
use rights 56 55
Amortisation of other H it A E i
intangible assets 7,712 7,752
Depreciation e 2,527 1,317
Operating lease rentals WARYEZ
in respect of KEHERS
office premises 3,744 1,974
Research and TSR A
development costs 19,794 4,892
Employee benefit BERFRAx
expenses (including (BREEZH)
directors’ emoluments)
Salaries, wages and He I8
other benefit REMEF 11,768 5,677
Retirement benefit RIREFFT IR
scheme contributions 635 725
Interest income FEMA (107) (169)

2013FHHIRE PEENBEBERNEERLH
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7.  INCOME TAX CREDIT 7.  Fii8FHES%
Six months ended 31 October
BETA=+—HLEAER
2013 2012
—E-=F —E——F
HK$’000 HK$'000
FET FHIT
Unaudited Unaudited
REEX RACEIZ
Profits tax for the period NERFI1S
Hong Kong B - =
The PRC =] = -
Deferred taxation BIERIIR 961 926
961 926
No provision for profits tax has been made in the FRR 7N 2 (B 0 4 FE AR B s ) -
unaudited consolidated interim financial statements for WEBE_ZE—=FTA=1+—
the six months ended 31 October 2013 (2012: Nil) as the HIEAREA Z R EEZEEHR
Group had no assessable profits. HA B 75 R A RS AR
B CE——F: 8-
8. DIVIDENDS 8. RE

The Board does not recommend the payment of dividend
for the six months ended 31 October 2013 (2012: Nil).

EESUTERRNEBEE=Z
—=%+A=+—H1<EAA
ZRE(ZE—=F &) -
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LOSS PER SHARE

el

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

BREE
RRRHEBANEBEFRERR
BEERRBATERE

Three months ended

Six months ended

31 October 31 October
BETA=+—AL
~MEA
2013 2012
“B=F| —T——F| Z8—=F| =%
HK$’000 HK$'000 HK$°000 HK$’000
T FAT FEx FHT
Unaudited | Unaudited | Unaudited | Unaudited
RBER| REBZ | KEER| KEER
Loss for the period RRRIEEA
attributable to owners FERENEE
of the Company 27,873 11,881 46,730 23,584
Number of shares: RIGEE - ’000 ’000 ’000 '000
TR Fik TR TR
Weighted average number BEEITEAER
of ordinary shares in issue IEFHE 9,011,880 7,297,967 | 9,011,880 | 7,217,534

Diluted loss per share for the period ended 31 October
2013 and 31 October 2012 were not presented as there
was no potential ordinary shares in issue during the

respective periods.
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10.

11.

PROPERTY, PLANT AND EQUIPMENT

The movement of property, plant and equipment of the

10. Y% - BERKE
AEEZNE  BERRER

Group were as follows: EPEAR -
31 October 30 April
2013 2013
—B—=F Shd==Gs
+HA=+—H mA=+H
HK$’000 HK$’000
FHET FAT
Unaudited Audited
REER KEZ
Net book value, Y FOREFE
beginning of period/year 130,577 118,089
Exchange realignment FE N A 1,449 1,997
Additions ™A 1,163 14,155
Depreciation e (2,527) (3,135)
Disposal HE - (529)
Net book value, R FEARREFE
end of period/year 130,662 130,577
LAND USE RIGHTS 11, LA
31 October 30 April
2013 2013
—E-=F =
+A=+—AH mA=+H
HK$’000 HK$'000
FERT FHET
Unaudited Audited
RISEX &=
Net book value, Y FOREFE
beginning of period/year 5,162 5,157
Exchange differences I =5 59 115
Amortisation i3 (56) (110)
Net book value, R, FREFE
end of period/year 5,165 5,162
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112,

13.

OTHER INTANGIBLE ASSETS

12. HithEFEEE

31 October 30 April
2013 2013
—B—=fF —T—=F
+A=+—8H mA=+AH
HK$’000 HK$'000
THERT FHET
Unaudited Audited
KRR KEZ
Net book value, Y FOREFE
beginning of period/year 164,437 179,247
Exchange differences HEN =5 280 585
Amortisation b (7,712) (15,395)
Net book value, R FARREFE
end of period/year 157,005 164,437

TRADE RECEIVABLE, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

The Group allows an average credit period of 60 days to
its customers. The following is an aged analysis of trade

13. RWESRE &L BAf
FRIE K H At fE U AR TE
AEBEGKTEAREPZFHER
HIR60K - NS HEWRE S

receivable at the reporting date: BRIEZ BRIR DATIATE -
31 October 30 April
2013 2013
—E-=F =%
+A=+—8 mA=+H
HK$’000 HK$’000
FERT FHET
Unaudited Audited
RISEX 'z
0-60 days 0E 60X 34 -
61-90 days 61ZE 90K - -

Over 90 days past due #3890 K

but less than 1 year BLR—&F 18 18
Over 1 year 1FE 9 8
61 26

Deposit, prepayments and other receivable mainly
includes rental deposit and prepayment for office premises
of approximately HK$14 million, and prepayment for
research and development activities of approximately

HK$25 million.

2013FHHIRE PEENBEBERNEERLH

Bd - BAREREAMER
FEXZAERAZTHER
& K 78 14 3 %914,000,0007%5
JC M EE S 2 B RE

25,000,000 87T °

19



+

20

14.

i[5

TRADE PAYABLE

As at the reporting date, aging analysis of trade payables
based on invoice date is as follows:

14. ENESREA

RBER  REXRAHZE
NEZRBEZRERIMAOT

31 October 30 April

2013 2013

—B—=F Shd==Gs

+A=+—H MA=+A

HK$’000 HK$'000

FHET FAT

Unaudited Audited

RISERZ KEZ

0-30 days 0E 30K 64 42

31-60 days 31 260X - 71
Over 60 days BB 0K

but less than 1 year BLR—F 30 206

Over 1 year 16 E 205 515

299 834

General credit terms granted by suppliers are 30 days to

60 days.

OPERATING LEASE COMMITMENTS

At 31 October 2013, the total future minimum lease
payments under non-cancellable operating leases are as

HERRLZ —RERANTF

30RE60XK °

15. EEHERE

RZZE—=F+A=+—8"
RBET AT HHLCEHEMES

follows: N2 RRFEBSBENAT -
31 October 30 April
2013 2018
—B-=fF —E—=F
+A=+—8 MA=+A
HK$’000 HK$’000
FHET FAET
Unaudited Audited
RBER KEZ
Within one year —FR 10,409 9,561
In the second to fifth year FEERF
inclusive (BIEEEEME) 22,383 18,819
32,792 28,380
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CAPITAL COMMITMENTS

16. BEAEIE

At 31 October 2013, the Group had capital expenditure ®
commitments as follows: REE 2 EREELT -
31 October 30 April
2013 2013
—B—=F —E—=F
+HA=+—H mMA=+A
HK$’000 HK$’000
FHET FAT
Unaudited Audited
RISERZ KEZ
Contracted but not EHEMEES: T
provided for:
Purchase of property, BEME  BERE
plant and equipment 8,504 3,294
Acquisition of subsidiaries BEHBAR (M)
(note) 202,500 -
211,004 3,294
Authorised but not EEREERETA -
contracted for:
Purchase of property, BEME  BEREE
plant and equipment 8,061 -
Note: gz

On 29 July 2013, the Group entered into a sale and
purchase agreement with an independent third party to
acquire 100% equity interest in Maylion Management
Limited (“Maylion”) and a loan interest of Maylion of
approximately HK$170 million, at a consideration
of HK$202,500,000 (the “Maylion Acquisition”).
The consideration will be satisfied by the issue of
1,500,000,000 consideration shares at the issue price of
HK$0.135 per consideration share to the vendor or its
nomineg(s) upon completion. The Maylion Acquisition has
been completed on 11 December 2013, and the issued
shares of the Company was increased from 9,011,880,000
to 10,511,880,000. Details of the Maylion Acquisition were
disclosed in the Company’s announcement dated 29 July
2013.
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EVENTS AFTER THE REPORTING PERIOD

Save as the completion of Maylion Acquisition, on
1 November 2013, the Group entered into a sale and
purchase agreement with a connected person of the
Company to acquire 100% equity interest in Best
Profit Hong Kong Development Limited (“Best Profit”)
and a loan interest of Best Profit, at a consideration of
HK$227,682,000 for the remaining minority interest of the
Group’s non wholly-owned subsidiaries in the PRC (the
“MI Acquisition”). The consideration will be satisfied by the
issue of 1,251,000,000 consideration shares at the issue
price of HK$0.182 per consideration share to the vendor
or its nominee(s) upon completion. Upon completion of
the MI Acquisition, all our existing non wholly-owned PRC
subsidiaries will become wholly-owned subsidiaries of the
Company. The MI Acquisition constitutes a discloseable
and connected transaction and has not been completed
at the date of this report as it is subject to approval from
independent shareholder in the forthcoming extraordinary
general meeting of the Company on 20 December
2013. Details of the MI Acquisition were disclosed in the
Company’s announcement dated 1 November 2013 and
circular dated 4 December 2013.

e

REFPERERNEE

BRERERKEIN R=F
—=%t+—H—H' ' A5EH
—RILARBEREEAN TR —
DB E R - b227,682,00078
TREKBEFNEESEHERR
A=A ([FIE]) #100% A& # &
H-BER#E  emkER
SERHBERENRBARN
FrA Fltrr DB SR e ([
HiEmlE]) - REBREKX
BB ERAERD 0.1827%
THBETERE S REREA
%17 1,251,000,000 B AR BB AD
BRI - R D HiER
WiEk - FTERMBEENES
B EITE AR SKABEARR
WEEMBAR - DERERIK
BEKARANATHERS
ERS BEHARERZ=Z
—=F+-A=-+HZ2THAK
ARIZRRFR KRG E BT
RRSRBEE - Bt - R E R A
s BEERTTR o D EUER
WEZFBERNAAR B A
—E—=F+—HA—RZ2A%
MZZT—=F+=-AMAZA
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MANAGEMENT AND DISCUSSION ANALYSIS

EEENmE DT

OPERATIONS REVIEW

The principal activities of the Group are the provision of
the production and sales of tissue engineering products,
and sales and distribution of medical products and
equipment. In general, the business development process
of each of the Group’s products (“Business Development
Process”) is mainly involved the following five major
stages:

1 Research and development (“Stage 1”) which
involves potential market researches; medical
application analysis; product development, etc.;

2. Acquisition of the medical device manufacturer
licence (for clinical trials) (B8 /& 834 4 E= 1B 55 7T 7] 78)
and conducting clinical trials (“Stage II”);

& Completion of all of the clinical trials with
satisfactory results (“Stage IlI”) which involves the
holding of a result conference with all clinical trials
parties and the preparation of a summary report
which has to be signed off by all clinical trials
participated physicians and hospitals. The report
signifies that a particular product is statistically
feasible to apply on human beings;

4. Construction of production line during Stage I
and Stage lll above, and obtaining of medical
device good manufacturing practice inspection
result notice (BERWMAEEZEEERHBRE
#ERIBANIE) after completion of required clinical
trials and after 3 successful trial productions. This
result notice is a proof of passing certain required
standards of the production facilities of a particular
product (“Stage IV”); and
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Br, Obtaining the registration (or re-registration)
certificates (“Stage V”) from China Food and Drug
Administration (BIRRmEmEEEIEER) or
provincial Food and Drug Administration. There are
total of three certificates required to be obtained prior
to commercialisation of products, they are medical
device manufacturer licence (B57& 234 AE EE (D 375 1]
%), the medical device good manufacturing practice
inspection result notice (BB AEEE ST
HRE4ERIMANE) and the registration certificate
for medical device (& g3t fMaE). The medical
device manufacturer licence (B&J& 234 AL EE (D S5 A
75) is issued to the manufacturer for the production
of the medical device for a certain group of products
whereas the registration certificate for medical device
(BB 23 E) issued for a particular product
is the final required certificate prior to selling of a
product.

PROGRESS OF THE CLINICAL R&D PROJECTS
OF SHAANXI AIERFU AND ITS SUBSIDIARIES
(“AIERFU GROUP”)

Our regenerative skin, “ActivSkin” is the principal
product of Shaanxi Aierfu, an indirect non wholly-
owned subsidiary of the Company, at the present time.
ActivSkin can relieve pains, shorten healing time and
reduce scarring for treating of burns and scalds. ActivSkin
is currently at Stage V of the Business Development
Process. In addition, to broaden the applications and
ease of transportation of ActivSkin, we have continuously
worked with major hospitals for clinical trials on chronic
refractory diabetes foot ulcers as well as on lyophilisation
storage method (or freeze dehydration), both are at Stage
Il of the Business Development Process. We are in the
process of investigating the feasibility of consolidating
the two clinical trials of additional applications. Upon
satisfactory completion of the required clinical trials, the
Group will then go into other stages for authorisation of
these additional applications.

5. MEARREMEMEEEER
RRERRMEREEEE
BBEEGEM (B EM) &
2 ([FRBE] - RER
WAEELZ AT BERA
H=HFE  HHlAEEs:S
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45 RN E K B B S e
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SRS TS S Efm 2 Al
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15 B 197

BN BAENE [RBE] A
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For another product that mainly targeted on second
degree burns, the recombinant human acellular dermal
matrix, an economic version of ActivSkin, we are currently
at Stage Il of the Business Development Process and
have completed approximately 35% of the required trials.
We expect these clinical trials will be completed by the
end of 2014, although the response and reception from
each individual trial sample/patient vary from case to
case.

For the selective acellular porcine skin, which is developed
by our subsidiary Shaanxi AiBosin Bioengineering
Company Limited as the function of wound dressings
rather than as a substitute of human skin, we are
currently at Stage Il of the Business Development
Process, and have completed approximately 20% of the
required clinical trials. We expect these clinical trials will
be completed by the end of 2014, although the response
and reception from each individual trial sample/patient
vary from case to case.

Our acellular cornea is currently at the Stage Il of
Business Development Process. We completed all
required clinical trials in September 2013 and are in the
progress of preparing a summary report.

BUSINESS OUTLOOK
THE AIERFU GROUP

With the increasing prevalence of stem cell related
research and development, scientists from all over
the world are stampeding to explore the possibility
of transforming the results of these research and
development into meaningful applications and products
on human beings. The Group’s first tissue engineering
product, the ActivSkin, is the first regenerative product
that was recognised with a registered certificate in the
PRC. In addition, our tissue engineering production base
in Xian, the Shaanxi Province was also the first of its kind
in the PRC. The Group will continuously devote our effort
on research and development of other tissue engineering
products, and will seek cooperation opportunities to
build research and development centers in Hong Kong
as well as in the PRC. At the same time, we will speed
up the clinical trials endeavor on all of our existing tissue
engineering products.
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ActivSkin is expected to complete its re-registration
process in the first half of 2014, thereafter, with all
required three certificates prior to selling of a medical
product, active commercialisation will begin in the second
half of 2014. The Group’s sales arm, F14E B& Bt 4
EABR AT (formerly known as BRFGH AR WKL IR
BBRAF), is in the middle of building up a sales team
to take care of our soon-to-be-released product, the
ActivSkin. We initially target our sales effort in four major
cities, including Xian, Beijing, Shanghai, and Guangzhou.
In addition, we will continuously and gradually penetrate
other major cities, in particular, we intend to focus our
sales and marketing efforts to Top-Tier Class-A hospitals
(= E8Bx) across China.

Our production plant in Shenzhen Zhonghai Technology
Park (&3II# /&= E) for our acellular cornea has
been under renovation and installation of equipment,
which are expected to complete by the end of 2013.
Afterward, we will follow the application to obtain the
medical device good manufacturing practice inspection
result notice. Until then and upon finished complying the
summary report on clinical trials of the acellular cornea,
we will initiate the process of applying for its registration
certificate for medical device. We expect to complete
the Stage V by the end of 2014, and the commercial
production and the selling of the acellular cornea will be
commenced in year 2015.

Upon completion of the Ml Acquisition (as disclosed
in note 17 to the financial statements), all our existing
non wholly-owned subsidiaries in the Aierfu Group will
become wholly-owned subsidiaries of the Company. We
expect the MI Acquisition to be completed on or before
February 2014.
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SHAANX! RESHINE BIOTECH CO., LTD
(“RESHINE”)

Upon completion of Maylion Acquisition (as disclosed in
note 16 to the financial statements), Reshine will become
a wholly-owned subsidiary of the Company. Reshine
principally engages in bio-medical engineering, research
and development of regenerative medical products
in relation to tissue engineering technology. These
regenerative medical products can be utilised in the areas
of dermatology, tissue and organ reconstruction in the
bio-medical industry. We believe that, upon completion of
this acquisition, the Group as a whole provides a much
wider coverage of the regenerative medical product
spectrum.

Maylion Acquisition was completed on 11 December
2013.

OTHER DEVELOPMENT IN TISSUE
ENGINEERING

Subsequent to the reporting date, in November 2013, we
entered into a collaboration agreement with the University
of Oxford (the “Oxford University”) in relation to a research
programme in the field of enabling technologies for stem
cell therapy and tissue engineering. This research will be
supervised by Professor Zhanfeng Cui (“Prof. Cui”), who
is a leading expert in tissue engineering and stem cell
technology. We believe that this collaboration will offer
opportunities to the Group in expanding its research and
development capability as well as technological advances
in bio-medical related industries, which would enhance
the Group’s future business development in the long run.
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In November 2013, we also entered into a consultancy
agreement with Prof. Cui for the provision of advisory
on enhancing our production process and the overall
efficiency of our existing plant and facilities, and the
Group’s research and development of new tissue
engineering products and/or by-products. Prof. Cui
is Donald Pollock Professor of Chemical Engineering
at the Oxford University, the Director of the Oxford
Centre for Tissue Engineering and Bioprocessing of the
Oxford University and a Fellow of the Royal Academy of
Engineering. We believe that this consultancy agreement
will enable the Group to enhance the production process,
automation and standardisation of our existing plant and
facilities, as well as driving the initiative development
and application of the Group’s core tissue engineering
technology.

DEVELOPMENT IN OTHER BIO-MEDICALS

In January 2013, we sponsored the University of Hong
Kong on a research project in the advanced stage
that focuses on the understanding of the molecular
mechanisms of aging and on the developing of stem
cell based anti-aging strategy. We continue to have
on-going review and discussions with the University on
the progress of the project.

In June 2013, we set up a company in Hong Kong to
develop supplements and Chinese medicine products
which are intended to provide remedies for osteoporosis.
We intend to push forward the path of developing
supplements first, which do not require going through
the registration procedures with relevant authorities.
In addition, we are in the process of preparing the
registration of a Chinese medicine product in Hong
Kong which may take up to 2 years to complete all the
registration procedures. Trial production, marketing,
and clinical testing if necessary of these products are
expected to follow thereafter.
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FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the tissue engineering spectrum,
as well as strengthening and maintaining as one of the
leading pioneers in the medical and related industries.
The Group is negotiating with renowned scientists for
long-term collaborations to seek for new development in
the bio-medical and/or medical related industries.

We are proactively looking for collaboration opportunity
in order to make use of the by-products generated from
the production processes of our tissue engineering
products. These by-products, usually the residual
substance from our production processes, still contain
rich amount of collagen that can be utilised for the
manufacturing of cosmetic and related products. We are
currently negotiating for a potential strategic cooperation
to develop into this area, and believe that this new
business opportunity may offer the Group a wider range
of coverage while fully utilising our tissue engineering
products in different aspect.

The PRC government has been committing to provide
supports towards hi-tech industries, including tissue
engineering sector, a sub-division of the bio-medical
industries. We will continuously strive for more assistance
from the Chinese government to provide additional
resources for broadening our R&D coverage on tissue
engineering spectrum. If we are able to access more
support from local government, for example high-
technology subsidies and relatively lower land cost, we
may consider building additional plants on other suitable
locations for our current and/or new products.

As the Group continues to identify and invest in suitable
business opportunities and expand and improve in its
research and development capability. The Board may
consider fund raising activities if viable fund raising
options, which are in the best interest of the Group and
the shareholders of the Company, are available.

FINANCIAL REVIEW
RESULTS

During the six months period under review, the Group’s
main operation Shaanxi Aierfu is still under trial production
and accordingly, limited revenue was generated.
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Revenue of approximately HK$196,000 (2012:
approximately HK$822,000) was recorded for the
six months ended 31 October 2013, representing a
decrease of approximately 76% as compared to the
corresponding period of 2012. The Group has recorded
net loss for the period of approximately HK$51.50 million
(2012: approximately HK$27.12 million), representing an
increase of 90%. Such increase was mainly attributable
to the increase in research and development cost of
approximately HK$14.89 million, increase in employee
benefit expenses of approximately HK$6 million, and
increase in office rental and building management fee of
approximately HK$2.28 million.

NET ASSETS

The net assets of the Group as at 31 October 2013
is approximately HK$581.91 million, a decrease of
approximately HK$49.01 million, as compared to
approximately HK$630.92 million as at 30 April 2013.
The decrease was primarily the result of operating cost,
including research and development cost, during the
period under review as the Group has not commenced its
revenue generation stage.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintain a cash and cash equivalent of
approximately HK$171.27 million (30 April 2013:
HK$272.33 million) and had a net current assets of
approximately HK$161.82 million (30 April 2013:
HK$204.45 million) as at 31 October 2013. The decrease
in cash and cash equivalent of approximately HK$100
million was mainly applied in operation cost, prepayment
and settlement of payables related to the continuous
research and development activities, construction of new
production line, and acquisition of equipment.

In August 2013, the Group obtained a bank loan with
principal amount of RMB30 million, approximately
HK$38.42 million, which is repayable within one year, and
secured by the Group’s plant and land use rights.
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WORKING CAPITAL AND GEARING RATIO

As at 31 October 2013, the Group had current assets
of approximately HK$255.70 million (30 April 2013:
approximately HK$307.44 million), while its current
liabilities stood at approximately HK$93.87 million
(80 April 2013: approximately HK$102.99 million),
representing a net current asset position with a working
capital ratio (current assets to current liabilities) of 2.72 (30
April 2013: 2.99).

As at 31 October 2013, the Group’s total borrowings
amounted to approximately HK$39.25 million (30 April
2013: HK$47.85 million). The Group’s borrowings
included bank loans of approximately HK$38.42 million
(30 April 2013: HK$37.98 million), amounts due to non-
controlling interests of subsidiaries of HK$ nil (30 April
2013: HK$6.89 million), and interest-free payable to
independent third party of HK$0.83 million (30 April 2013:
HK$2.98 million). The gearing ratio of the Group as at 31
October 2013, calculated as net debt to equity was 0.07
(80 April 2013: 0.08).

SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4 to
the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong Kong
dollars. The Directors consider the impact of foreign
exchange exposure of the Group is minimal.
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CHARGES ON GROUP’S ASSETS

As at the reporting date, a bank loan with principal
amounts of RMB30 million are secured by the Group’s
property, plant and equipment and land use rights with
carrying amounts of approximately HK$94.33 million
(30 April 2013: HK$93.95 million) and HK$5.16 million (30
April 2013: HK$5.16 million) respectively.

CONTINGENT LIABILITIES

As at 31 October 2013, the Group did not have any
contingent liabilities (30 April 2013: nil).

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Save as disclosed above, the Group had no material
acquisitions/disposal of subsidiaries and affiliated
companies during the period.

DETAILS OF FUTURE PLANS
FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed above, the directors do not have any
plans for material investment or capital assets in the near
future.
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EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 31 October 2018, the Group had 239 (31 October
2012: 164) employees located in Hong Kong and
Mainland China. As an equal opportunity employer, the
Group’s remuneration and bonus policies are determined
with reference to the performance and experience of
individual employees. The total amount of employee
remuneration (including that of the Directors and
retirement benefits scheme contributions) of the Group
for the period was approximately HK$12.40 million
(31 October 2012: approximately HK$6.40 million).

According to the share option scheme adopted by the
Company on 14 September 2011, share options may be
granted to directors and eligible employees of the Group
to subscribe for shares in the Company in accordance
with the terms and conditions stipulated therein.

DIRECTORS AND CHIEF
EXECUTIVES’ INTERESTS

As at 31 October 2013, the interests and short positions
of the Directors or chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)), which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which were required, pursuant to the required
standards of dealings by directors as referred to Rules
5.46 to 5.67 of the GEM Listing Rules, or to be notified to
the Company and the Stock Exchange, were as follows:
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LONG POSITIONS

7E

Interests in the shares and underlying shares of KRR MR R 1GES I (7.2 #

the Company

Name of Directors

BE=pS

Capacity

512

Im

Aggregate long

Approximate
percentage of

Dai Yumin (Note 1)

B8 (1)

Wang Yurong (Note 2)

EEE (PHEE2)

Wong Sai Hung
Eit

Yang Zhengguo (Note 3)

BIEE (KRE3)

Notes:

Held by controlled
corporation
R EERA

Held by controlled
corporation
BRI EERE

Beneficial owner

BEalEAA

Held by controlled
corporation

BRI EERA

position in the issued
the shares share capital
ERTRAEN

R LER NN
BREY S =R
1,685,320,319 18.70%
1,200,000,000 13.32%
30,000,000 0.33%
1,251,000,000 13.88%

BEE

1) All Favour Holdings Limited is owned as to (i) 40% by (1)
Forerunner Technology Limited and 20% by Honour Top
Holdings Limited which in turn are ultimately wholly-owned
by Mr. Dai Yumin, an executive Director; and (i) 40% by
Mr. Hu Yonggang, respectively. By virtue of the SFO, Mr.

Dai Yumin, Mr. Hu Yonggang and Forerunner Technology
Limited are deemed to be interested in 1,685,320,319
Shares held by All Favour Holdings Limited.

2EZERBR AT HIHEO)EH
TEFHEFAEERKREE
# & #Forerunner Technology
Limited X Honour Top Holdings
Limited 73 BII#E & 40% & 20% 1#
g M (i) AR K A St A HE R 40%
W o IRIBEZ LB B
HEHEE BAREER
Forerunner Technology Limited
R AN EEERBR AR
A #91,685,320,319 IR A% 15 1 &
B o
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] China Sheng Rong Investment Holdings Limited is owned
as to () 51% by Mr. Guan Baker Guo Liang; and (i) 49%
by Ms. Wang Yurong, an executive Director, respectively.
Mr. Guan Baker Guo Liang and Ms. Wang Yurong are
spouses. By virtue of the SFO, Ms. Wang Yurong and
Mr. Guan Baker Guo Liang are deemed to be interested
in 1,200,000,000 Shares held by China Sheng Rong
Investment Holdings Limited.

) Forever Rich Investment Group Limited and Mr. Yang
Zhengguo, a non-executive Director, effectively hold 53%
and 35% of shareholding of Milage Link Global Group
Limited, respectively. By virtue of the SFO, Forever Rich
Investment Group Limited and Mr. Yang Zhengguo are
therefore both deemed to be interested in 1,251,000,000
Shares to be held by Milage Link Global Group Limited,
immediately after completion of the MI Acquisition.

Save as disclosed above, none of the Directors or chief
executives of the Company or their respective associates
(within the meaning of the GEM Listing Rules) had, as
at 31 October 2013, any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to the Rules 5.46 to 5.67 of
the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 October 2013, other than the interests and
short positions of the Directors or chief executives of
the Company disclosed above, persons or companies
who had, or deemed to have, interests or short positions
in the shares, underlying shares and debentures of
the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO were as follows:

LONG POS/ITIONS IN THE SHARE

FERR Z2ES

R=ZT—=F+A=+—8" Kk
EXBBREEEX AR FEST
BABZERZRABIN BAR
AR ~ ABRRR (D M B 5 R B
BRWGIEHRA BRBEES RS
B iEPIEXVERE 2 B35 B X
MAARWE 2 HESSAR - 3
BARBIREES RAEIEHE
336 B 2 B e MATriss 2 ek
D9,y I E

BR324 B

Aggregate long

Approximate
percentage of

position in the issued
Name of shareholders Capacity the shares share capital
(RN
R EETRAEN
BRRMEE,EE 54 BREY BMAOBESL
Forerunner Technology Held by controlled 1,685,320,319 18.70%
Limited (Note 1 above) corporation
Forerunner Technology R EEEEE
Limited ( =32 HftE1)
Hu Yonggang Held by controlled 1,685,320,319 18.70%
(Note 1 above) corporation
FAZKMI (E3CFEE 1) BRI EERE
All Favour Holdings Beneficial owner 1,685,320,319 18.70%
Limited (Note 1 above)
PIRERER A A EREAA
(EXFffEET)
Guan Baker Guo Liang Held by controlled 1,200,000,000 13.32%
(Note 2 above) corporation
BB (-3BiaEr2) B EEERE
China Sheng Rong Beneficial owner 1,200,000,000 13.32%

Investment Holding

Limited (Note 2 above)
R B A AR

BRATE (E3FF2)

BEalEA A
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Approximate
Aggregate long percentage of
position in the issued
Name of shareholders Capacity the shares share capital
RN
RERA SBITRAMN
BRRME,EE =27 BREY BREIE
Cao Fushun (Note a) Held by controlled 1,500.000,000 16.64%
corporation
EiEE (ffata) HAXEEERE
Beneficial owner 22,220,000 0.25%
BEREAA
Liu Gang (Note a) Held by controlled 1,500,000,000 16.64%
corporation
ZIM) (fizta) A A RE
Peace Wealth Corporate Beneficial owner 1,500,000,000 16.64%
Development Limited
(Note a)
BEECEERAERAT BERlAA
(Mtzxa)
Forever Rich Investment Held by controlled 1,251,000,000 13.88%
Group Limited corporation
(Note 3 above)
KEREEERRAT AXEEEFE
(EXHEE3)
Milage Link Global Group  Beneficial owner 1,251,000,000 13.88%

Limited (Note 3 above)
BERMEEFRAR
(ExXPEE3)

BEmBEAA
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() Peace Wealth Corporate Development Limited is owned
by beneficial owners, Mr. Cao Fushun and Mr. Liu Gang,
as to approximately 66.67% and approximately 33.33%
respectively. By virtue of the SFO, Mr. Cao Fushun and Mr.
Liu Gang are deemed to be interested in the 1,500,000,000
Shares held by Peace Wealth Corporate Development
Limited. In addition, Mr. Cao Fushun personally holds
22,220,000 Shares. Together with his deemed interest in
the Share held by Peace Wealth Corporate Development
Limited by virtue of the SFO, Mr. Cao Fushun is interested
in 1,5622,220,000 Shares in aggregate.

Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there is
any party who, as at 31 October 2013, had, or deemed
to have, interests or short positions in the shares,
underlying shares and debentures of the Company, which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVES’ INTERESTS” above, at no time
during the reporting period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company or of any other body corporate granted to
any directors or their respective spouse or children under
18 years of age, or were any such rights exercised by
them; or was the Company, its holding company or any
of its subsidiaries a party to any arrangements to enable
the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or
any other body corporate.
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SHARE OPTIONS

A share option scheme was adopted on 14 September
2011 for the primary purpose of providing incentives to
directors and eligible employees of the Company.

No share options were granted, outstanding, lapsed,
cancelled or exercised at any time during the six months
ended 31 October 2013.

CONNECTED TRANSACTION

Subsequent to the reporting date, on 1 November 2013,
the Group entered into a sale and purchase agreement
with Milage Link Global Group Limited (the “Vendor”) to
acquire 100% equity interest in Best Profit Hong Kong
Development Limited (“Best Profit”) and a loan interest
of Best Profit, at a consideration of HK$227,682,000 for
the remaining minority interest of the Group’s non wholly-
owned subsidiaries in the PRC (the “MI Acquisition”).
The consideration will be satisfied by the issue of
1,251,000,000 consideration shares at the issue price
of HK$0.182 per consideration share to the Vendor or
its nominee(s) upon completion. Upon completion of the
MI Acquisition, all our existing non wholly-owned PRC
subsidiaries will become wholly-owned subsidiaries of the
Company.

As at 1 November 2013, Mr. Yang Zhengguo, a non-
executive Director, was a director and a substantial
shareholder of the Vendor directly holding more than 30%
interest of the Vendor. The Vendor is an associate of Mr.
Yang Zhengguo and a connected person of the Company
pursuant to Chapter 20 of the GEM Listing Rules.

Mr. Dai Yumin, an executive Director, was also a director
and a shareholder of the Vendor directly holding 3%
interest of the Vendor.
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The MI Acquisition constitutes a discloseable and
connected transaction for the Company as defined under
the GEM Listing Rules. As at the date of this report, the
MI Acquisition has not been completed as it is subject to
approval from independent shareholder in the forthcoming
extraordinary general meeting of the Company on
20 December 2013. Details of the MI Acquisition were
disclosed in the Company’s announcement dated
1 November 2013 and circular dated 4 December 2013.

COMPETING INTERESTS

None of the Directors or the management shareholders
or the substantial shareholders of the Company, or any
of their respective associates (as defined under the
GEM Listing Rules) had any interest in a business that
competes or may compete with the business of the
Group.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
as set out in the Corporate Governance Code and
Corporate Governance Report to the Appendix 15 of the
GEM Listing Rules (the “Corporate Governance Code”)
throughout the six months ended 31 October 2013,
except code provision E.1.2 of the Corporate Governance
Code.

Under code provision E.1.2 of the Corporate Governance
Code which requires that the chairman of the Board
should attend the annual general meeting of the
Company. Professor Deng Shaoping, the chairman of
the Board did not attend the Company’s annual general
meeting held on 29 October 2013 due to his engagement
in a medical conference. However, Mr. Wong Sai Hung,
a non-executive Director and the vice-chairman of the
Board, has taken the chair of that meeting therein to
be available to answer question to ensure effective
communication with the shareholders of the Company.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Chan
Wing Hang, Mr. Chiu Chi Kong and Mr. Pang Chung Fai
Benny, with written terms of reference in compliance
with the GEM Listing Rules. The Audit Committee
has reviewed the Group’s unaudited interim financial
statements for the six months ended 31 October 2013.

DISCLOSURE OF INFORMATION OF
DIRECTORS AND CHIEF EXECUTIVE

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in information of Directors and chief executive
subsequent to the date of the 2013 Annual Report of the
Company is set out below:

Name of Directors

and Chief Executive Details of Changes

BREES
ARRzEREZRE ([EREE
2l) AKX E - BIFEMEEL
FEHTEF  BEREERE (B
ZREEIR) BRKEXLE  BHE
Ml SE & RZhEE L AERB
EEEBRAER MR - F
REREECEHNAKRERE_F
—ZE+A=+—HBIEREAZ
ARG E P PR -

BHEESRITHRAER
ZWBEER

IR IR B ZEAR T 28 Bl %5 17.50A(1)

& RARF -_ZE—=F%RKA
HEZEERITHRABRNER
BEINWOT

ESRITHASHE BEFHE

Dai Yumin Mr. Dai resigned from chief executive officer on 16 September
2018.

B2H HEERZZE—=FNATNABHETEAE -

Lui Tin Nang Mr. Lui has entered into a new appointment letter for a term of
two years commencing from 1 August 2013 to 31 July 2015
while Director’s fee remained unchanged.

EPN:E BHEBLETVNELRE EHH-Z

Chan Wing Hang

BRox1E

T-RAF+HRA=+T—H R"REWF - é?%@%ﬁwiﬁh?““

Mr. Chan has entered into a new appointment letter for a term of

two years commencing from 1 August 2013 to 31 July 2015
while Director’s fee remained unchanged.

BHERELTIHBEE EHd T =F \A-HEBEZ
Z-RFLA=1+—FB REMF BFBFRSAUEHTE -
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Name of Directors
and Chief Executive
EERITBRABES

Details of Changes

SIS

Chiu Chi Kong

iz bl

Pang Chung Fai Benny

Shao Zhengkang

AR ER

Mr. Chiu has entered into a new appointment letter for a term of
two years commencing from 1 August 2013 to 31 July 2015
while Director’s fee remained unchanged.

BEBEELETIHEESE EHH =/ \A—HBEZ
TAFLHA=1t—H /HERF EFESHEFIE -

Mr. Pang has entered into a new appointment letter for a term of
two years commencing from 1 August 2013 to 31 July 2015
while Director’s fee remained unchanged.

Mr. Pang is currently an independent non-executive director of
Goldenmars Technology Holdings Limited (the shares of which
are listed on the GEM, stock code: 8036).

CHEZELTVHEEE EPH_T—=F/\A—HEBE_
Z-RFLA=1T—H R"REMF EFHSREHIE -

TRARRRUHBIZERAR DR (RMOHHR - 8036 - HAH
REIFER M) 2BIIERITES -

Mr. Shao joined the Company in May 2013 and was appointed
as chief executive officer on 16 September 2013. Mr
Shao is entitled to HK$100,000 per month with an annual
additional one-month basic salary and discretionary bonus.

BAER _ZE—=FRANEARAABEERN_T—=F
NA+RNBEZEAITEAEE o B85 4 ] % A %7 100,000 %
7T —ERBEINEEHSURBIBIEL -
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SECURITIES DEALING CODE

The Company has adopted a code of conduct regarding
Directors’ securities transactions as set out in the GEM
Listing Rules as the required standard for securities
transactions by the Directors. Having made specific
enquiry of all Directors, each of the Directors, has
confirmed that they have fully complied with the required
standards of dealings regarding securities transaction by
the Directors as set out on the GEM Listing Rules at any
time during the six months ended 31 October 2013.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the six months ended 31 October 2013, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Bio-Med Regeneration Technology Limited
Dai Yumin
Executive Director

Hong Kong, 12 December 2013

As at the date of this report, the executive Directors are
Mr. Dai Yumin and Ms. Wang Yurong; the non-executive
Directors are Prof. Deng Shaoping, Mr. Wong Sai Hung,
Mr. Yang Zhengguo, Mr. Ma Long and Mr. Wang Jianjun;
and the independent non-executive Directors are Mr. Lui
Tin Nang, Mr. Chan Wing Hang, Mr. Chiu Chi Kong and
Mr. Pang Chung Fai Benny.
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This report, for which the Directors collectively and
individually accept full responsibility, includes particulars
given in compliance with the GEM Listing Rules for
the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least 7 days from the date of
this report and will be published on the website of the
Company at www.bmregeneration.com.
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