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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited (the
“Company”) announced the interim unaudited consolidated results
of the Company and its subsidiaries (collectively the “Group”) for the
three months and six months ended 31 December 2013 together
with the comparative unaudited figures for the corresponding period
in 2012 as follows:

Unaudited Consolidated Statement of Profit or Loss

RE EREE-T - —FRARCEZZLEETOT
RECERMEBER

KA REVENUE

EmEEKA Cost of sales

E7 Gross Profit

Hib A Bz Other income and gains

HE R HAAR Selling and distribution costs
TEREMER Administrative and other expenses
MEXE Finance costs

DEBERR 2 BN RER

Share of profits and losses of associates

BB A B A PROFIT BEFORE TAX
EHER Income tax expense
XHBERF PROFIT FOR THE PERIOD
UNE TR Attributable to:
/NGIE SN Owners of the Company
FFERE R Non-controlling interests
AAREBRERFAARLEZ EARNING PER SHARE
BRER ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
LY/ Basic
we Diluted

BZ+-A=1+-8H
=4

For the three months

ended 31 December

BZ+-A=+-8H
EAREA

For the six months

ended 31 December

—E-Z=f =% —E-=F —E--F
2013 2012 2013 2012
Wi FAT FET FET FETL
Notes HK$'000 HK$ 000 HKS$’000 HKS'000
2 392,047 355,748 761,077 673,854
(237,781) (205,247) (461,225) (388,816)
154,266 150,501 299,852 285,038
2,267 225 3,563 421
(102,365) (90,057) (193,205) (168,801)
(42,206) (38,204) (80,581) (65,255)
3 - - (23) -
2 (20) M (22)
11,960 22,445 29,599 51,381
5 (2,821) (5,020) (5,045) (9,765)
9,139 17,425 24,554 41616
8,574 17,612 23,970 41,985
565 (187) 584 (369)
9,139 17,425 24,554 41616

;
0.17%licents 0338 (lcents 0.47&{lcents  0.797 fllicents
TEFEN/A TEFN/A TERAN/A NE FEN/A
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Unaudited Consolidated Statement of Comprehensive Income

BEt-A=1+-8
E=8A

For the three months

ended 31 December

BEt-A=+-8
EA@A

For the six months

ended 31 December

—E-=§ —E-F —E-=F —E—CF
2013 2012 2013 2012
FET FHET FET FHET
HKS$'000 HK$'000 HKS$’000 HK$'000
Profit for the period 9,139 17,425 24,554 41616
Other comprehensive income for the period, net of tax:
Exchange difference arising on
translation of foreign operations (1,102) (815) (1,688) (1570)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 8,037 16,610 22,866 40,046
Total comprehensive income attributable to:
Owners of the Company 1,472 16,797 22,282 40,415
Non-controlling interests 565 (187) 584 (369)
8,037 16,610 22,866 40,046
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Condensed Consolidated Statement of Financial Position

(RBEX) (fe &%)
(Unaudited) (Audited)
R=-Z—= MZE—=%F
+t=ZA=t+—H NA=+H
31 December 30 June
2013 2013
i3 FET FET
Notes HKS$’ 000 HK$ 000
NON-CURRENT ASSETS
Property, plant and equipment 8,146 8,117
Goodwill 15,844 15,844
Other intangible assets 8 31,871 31,723
Interest in associates 425 432
Total non-current assets 56,286 56,116
CURRENT ASSETS
Inventories 147 42
Trade receivables 9 90,060 92,762
Prepayments, deposits and
other receivables 95,170 99,506
Equity investments at fair
value through profit or loss 7,966 2,585
Cash, bank balances and deposits 10 106,915 88,286
Total current assets 300,258 283,181
CURRENT LIABILITIES
Trade payables 11 11,839 2,932
Other payables and accruals 27,507 40,696
Deposit received in advance 15,856 20,919
Deferred revenue 2,163 1,587
Tax payables 45,819 43,269
Total current liabilities 103,184 109,403
Net current assets 197,074 173,778
Total assets less current liability 253,360 229,894
NON-CURRENT LIABILITIES
Deferred tax liabilities 10,300 9,700
Total non-current liabilities 10,300 9,700
Net assets 243,060 220,194
EQUITY
Equity attributable to owners
of the Company
Issued capital 12 50,945 50,945
Reserves 189,999 167,717
240,944 218,662
Non-controlling interests 2,116 1,532
Total equity 243,060 220,194




RREZEAGRERERERR Unaudited Condensed Consolidated Statement of Cash Flows

BE+-ZA=1+—HLEAREA
For the six months ended
31 December

—g—-= —E——F
2013 2012
FET FHET
HK$’000 HK$'000
REXEBRCHEERE NET CASH FLOW FROM
R OPERATING ACTIVITIES 27,826 68,090
RETHZHS NET CASH FLOW USED IN
X B INVESTING ACTIVITIES (16,452) (35,030)
METBH 2RI HFE NET CASH FLOW USED IN
FINANCING ACTIVITIES (23) (48,397)
ReRESLEEER NET INCREASE/(DECREASE) IN CASH
i ORd) B8 AND CASH EQUIVALENTS 11,351 (15,337)
HUOZzReRRASEHEER CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD 80,376 123,063
IMNERE 2 RE EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET 1,177) (2,193)
MRzHERESEEER CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD 90,550 105,533
ReRREEEBEEEBHRZIW ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Be MIRITHEH Bank balances and cash 61,880 105,333
T BRfE K Bank deposits 45,035 -
e RITHER KT Cash, bank balances and deposits 106,915 105,533
o EZR=EA 2 EHFR Less: bank deposits with maturities more
than three months (16,365) -

90,550 105,533




AREBLBRGEREZB X

RZZ—ZF Balance at 1 July 2012
tA—Az&H

AEE2AE Total comprehensive
WamsagE income for the period

(o1 e = R AR 17 Repurchase and

cancellation of shares

R_E—_F At 31 December 2012
TZA=1+-H

RZE—= Balance at 1 July 2013
tR—B2z&

AHREZE Total comprehensive
eyt income for the period

R_F—=F At 31 December 2013
+ZA=+-H

Unaudited Condensed Consolidated Statement of Changes In

Equity
EREREREAES
Attributable to owners of the Company

R 7 RARE HE FER

E5:{h) B RE  TBREE B
B Share E7Af#E  Capital Exchange HREERF Non- HEZBH
Issued  premium Capital redemption fluctuation  Retained &5t controlling Total
capital  account reserve reserve reserve profits Total Interests Equity
TET  TEr  FTEr TErT AT TET TET TET TET
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
53,136 109913 (17974) 1335 (7564) 156,923 295,769 1,787 297556
- - - - (1570) 41985 40415 (369) 40046
(794)  (47603) - 794 - (794)  (48397) - (48397)
52,342 62,310 (17974) 2,129 (9,134) 198,114 287787 1418 289,205
50,945 - (17,974) 3,526 (9,204) 191,369 218,662 1,532 220,194
- - - - (1,688) 23,970 22,282 584 22,866
50,945 - (17,974) 3,526 (10,892) 215,339 240,944 2,116 243,060
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Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
GEM on 2 August 2000.

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
and the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
GEM (the "GEM Listing Rules”). They have been prepared under
the historical cost convention, except for financial instruments, which
have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated interim report are consistent with those adopted by the
Group in its annual accounts for the year ended 30 June 2013.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2013:

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and
Financial Liabilities

HKFRS 7 Amendments

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangement

HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement

Presentation of Financial Statements —
Presentation of Items of
Other Comprehensive income
Employee Benefits
Separate Financial Statements
Investments in Associate and
Joint Ventures
Stripping Costs in the Production
Phase of a Surface Mine
Annual Improvements to HKFRSs
2009-2011 Cycle

HKAS 1 Amendments

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HK(IFRIC) - Int 20

Annual Improvements
Project

Other than as further explained below regarding the impact of HKAS
1 Amendments, HKFRS 10, HKFRS 12 and HKFRS 13, the adoption
of these new and revised HKFRSs had not had any significant
financial effect on the financial statements of the Group.

The principal effects of adopting these new and revised HKFRSs are
as follows:

i)  The HKAS 1 Amendments change the grouping of items
presented in other comprehensive income. Items that could
be reclassified (or recycled) to profit or loss at a future point
in time (for example, exchange differences on translation
of foreign operations, net movement on cash flow hedges
and net loss or gain on available-for-sale financial assets)
are presented separately from items which will never be
reclassified (for example, the revaluation of land and buildings).
The amendments have affected the presentation only and had
no impact on the Group's financial position or performance
of the Group. The consolidated statement of comprehensive
income has been restated to reflect the changes. In addition,
the Group has chosen to use the new title “statement of profit
or loss” as introduced by the amendments in these financial
statements.



D

Jqu
R

W
=

N

o

)53

SRR A
NER - AR

L

SHOfF
e
St
Hnn»?ﬁm
3 S 18

méf (21 0> I

T
S
ﬁ-&
ga
X
o
SHIB
el

00 55 s B B )
i F

>m
S
S
jontera
Kt

|
i

Lo
ki
o
IH
)
d
5

o> &
g

\
L

\
/

e WS N
|
I
e
I
=

e

g
T

s
/|

I 2 X 53 3
my

N — %
M o oomy -
D8] DA % Y

S 8 I 23

L

=(l>'\\
g
{82
|
s
=lig]

i
o

N SID NN 3
2 N

Wi

—=F

Y
534 /
F
> WS
. FEF
=T

s ok
i ats 3
e

=0
it St

>t

B 1| o 15 3 R o e o
e

- REE R EE D 2 A o B

e
=
ha
it

T
o

i
T 2 e oo DR >

L
\
A

S P [B] %5 i i) BE o IF S8
o
A} U=

i 535 NS B

ooy

=0 B 5 Sy
s o, S o

i

=]
S e

%
it
=

e
I&
i
7
o
o
aF

o

200 55 B 28 250 8155 10% 3 T2 A S
—=EHA-RERZEREHRHE FTEA R

i

%

\

o)

i
-

iy  AER
=)

=F
" gl
a7
o

el

C STy

it
THFY
o -

=
=)
S
Of
B
4
e N
%’r‘éﬂr
pil
af

\

RN

o Il
XS0 5
Nidi

i
A =S

of
Bt
i
\>3'\| kol
IDEHE
5

>m

Dk &

N oy
Stk
Sy
>

P

8>
k=113
palla

A BT S

N LS

s

oI
2 S i

ks 3 18 S
QSUEEH?

R oS dR
i mep s i o)y
Rl it

Ju oo

i

N
@
B
=
=R
>
\
)
o
\r
Ll

32

W
o

i

5
Sm
w

AR FE1355 171

;F
T
i

FE 3 I8 & 4
o i) S The e

V)

e
| i
e

3 (U
5 R 0

ST NNy

oA el
B2 135 EHS A FE -
BEHETEMEATLE -
EmiEel - HEATEN

<
P

DU S

¢

i
S

o HEWE o

I

L
LA
S O

H- 1D <) 3 B8 Dfy 2=

DELEN

8 30 N 2
B
1 Df o B B8 T
B
=
o
o
=
S

ESTS

Z

OfF 34 T =35 T
i S 5 O T 5

R
o
&
™
ok
=

CREMAEENRERZERUBHEEN 2

7R 2 B3 R A B 7% K R R A T 2 RAR B 1 R AE K
ZHET R ERT BB IRE LR

ESNBASENES GBI
FAUBRLLAToN . HREHREAURRLELY
EEORRLENZIHE 200 BANBHLENETS
ZAGRAZIONETR B EBRPEAE0RNED
ERUBASENZION .  BAYBREENE0%
FANBRSEAZNG  BAUMKRSEAZNE

REBEERN B2 BB GERIE2757(2011)
(2011) —RETENE]

ARG ENE 19K BHTA é%@é%ﬂ%w%ﬁéfﬂ

i

EREILAENEETE  BARENSRSRTA
25| tHEERSMAR
it

EERENEORETE  BEEHENEORERTA:
BRLSE ATAD
B R AT

Bt ERUFELRE  HE

AN Lt
ZES)-REFEVNR

HoT-ME—- - A HERBz FEREER
2 B T-NELA-HAEERRZFEREER

3 HABEERGEREH B TRM
AEBIEETHEZ ST MEER] B EM B RELE
AMPEBEZTZE -E5 BRI REERR  FRIF
RS MR BBV REENEIGHARE
B2 REEERMEIRABEREATE -

i) HKFRS 10 replaces the portion of HKAS 27 Consolidated and
Separate Financial Statements that addresses the accounting
for consolidated financial statements and addresses the issues
in HK(SIC)-Int 12 Consolidation — Special Purpose Entities. It
establishes a single control model used for determining which
entities are consolidated. To meet the definition of control in
HKFRS 10, an investor mush have (a) power over an investee,
(b) exposure, or rights, to variable returns from its involvement
with the investee, and (c) the ability to use its power over the
investee to affect the amount of the investor's returns. The
changes introduced by HKFRS 10 require management of the
Group to exercise significant judgement to determine which

entities are controlled.

The application of HKFRS 10 does not change any of the
consolidation conclusions of the Group in respect of its
involvement with investees as at 1 July 2013.

i) HKFRS 12 sets out the disclosure requirements for subsidiaries,
joint arrangements, associates and structured entities previously
included in HKAS 27 Consolidated and Separate Financial
Statements, HKAS 31 Interests in Joint Ventures and HKAS 28
Investments in Associates. It also introduces a number of new
disclosure requirements for these entities.

iv)  HKFRS 13 provides a precise definition of fair value and
a single source of fair value measurement and disclosure
requirements for use across HKFRSs. The standard does not
change the circumstances in which the Group is required
to use fair value, but rather provides guidance on how fair
value should be applied where its use is already required
or permitted under other HKFRSs. HKFRS 13 is applied
prospectively and the adoption has had no material impact
on the Group's fair value measurements. As a result of the
guidance in HKFRS 13, the policies for measuring fair value

have been amended.

Impact of issued but not yet effective Hong Kong Financial

Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 9
HKFRS 9, HKFRS 7 and
HKAS 39 Amendments

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
HKAS 19 Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(IFRIC) — Int 21

Financial Instruments *
Hedge Accounting and amendments to
HKFRS 9, HKFRS 7 and HKAS 393

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) Investment
Entities'

Amendments to HKAS 19 Employee
Benefits — Defined Benefit Plans:
Employee Contributions?

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities'

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting'

Levies'

1 Effective for annual periods beginning on or after 1 January

2014

2 Effective for annual periods beginning on or after 1 July 2014
3 No mandatory effective date yet determined but is available

for adoption

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far,
the Group considers that the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.



2.

BAREETBES

WA (TR & IZ%% F) BEROREUEZEARR
SR RBEREIRES  BRFE RIS FERHREMH
BLHETLrRPEE -
REEZBASFTHOT
BN Revenue:
REZLEAMBAHK Provision of professional IT contract and
EERERE maintenance services
BFEBREHEB L E-commerce and provision of
HEYAR online sales platform
DEHERIEMEN BT A2 (I)LM%%%%B%J%@
FERHREELE K@) AME DS HE D 2 KB EL
HEELE -

(i) KEHHEH

Professional

REVENUE AND OPERATING SEGMENT INFORMATION

Revenue, which is also the Group's turnover, represents (i) the net invoiced value of
provision of professional IT contract and maintenance services and (ii) the transaction
price arising from E-commerce and provision of online sales platform.

An analysis of the Group's revenue is as follows:

BEt-A=t-H
k=

@A kR
For the six months
ended 31 December

For the three months
ended 31 December

—%-=F —FCF —B-=F —TCF
2013 2012 2013 B 20]2
(RBER) (REER) (RRER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET BT
HK$’000 HK$ 000 HK$’ 000 HK$'000
39,521 43,750 78,439 79,356
352,526 311,998 682,638 594,498
392I047 355748 761,077 673,854

Segment information is presented by way of two segment formats: (i) on a primary
segment reporting basis, by operating segment; and (ii) on a secondary segment

reporting basis, by geographmal segment.
() Operating segment information
E-commerce

IT contract and and provision
maintenance of online sales
services segament platform seg;ent
EFHH
ﬂ&A%J R#E V?%{ B Total
RERHED HEYAIH _ i
—2-Z=f e —E-Z=f -z fi —2-Z=f —Z-—fF
2013 2012 2013 2 2013 2012
(RBER) (Re=El) (RBER) (ﬂ&%ﬁi) (RBER) (RieEw)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET FET BT
HKS$’000 HK$'000 HKS$’000 HK$'000 HK$’000 HK$'000
yix: 1 ON Segment revenue 78,439 79,356 682,638 594,498 761,077 673,854
PEEE Segment results 5,986 12,557 29,706 44,132 35,692 56,689
ROBEMUA Unallocated other income
e and gains 15 2
APEZER Unallocated expenses (6,078) (5,288)
ZEAN Profit from operations 29,629 51,403
A AR Finance costs (23) -
DEBERAFZRF Share of profits and losses
RIE#R of associates U] (22)
FR % B 2 A Profit before tax 29,599 51,381
FEHER Income tax expense (5,045) (9,765)
AHERA Profit for the period 24,554 41616
PBEE Segment assets 168,324 164,561 184,695 229,312 353,019 393,873
AN ZEBE Unallocated assets 3,100 5,645
A UNGbE Interest in associates 425 450
BEE Total assets 356,544 399,968
AHEE Segment liabilities 16,706 32736 39,875 30,304 56,581 63,040
ADEZEE Unallocated liabilities 56,903 47723
FES =R Total liabilities 113,484 110,763
BARX. Capital expenditure 569 1,805 1,596 2,114 2,165 3,919
AHEZEARHE  Unallocated capital expenditure - -
2l165 3919
TEREE Depreciation and amortisation 719 962 861 367 1,580 1329
AABZHE Unallocated depreciation
REH and amortisation - _
1,580 1,329




(i) LEER

(ii) Geographical information

TREREBIZMEER 2 EXEFHER - The following table presents turnover information for the
Group's geographical information.
North South
America America Africa Europe Asia Oceania Consolidated
TEN EES # BA i KEH Aﬁ?
Z%-Zf C%-CF Z%-IF “2--F Z§-ZF CT--F - “%-CF ZB-IF C5--F ZB-ZF C5-CF Z%-If C5-CF

2013 2012 20]3 2012 20]3 2012 2013 2012 2013 2012 2013 2012 2013 2012

(REgR) (REE7) (REER) (RE2R) (REER) (REER) (RERR) (REER) (REER) (REER) (REBR) (REER) (REEE) (REED)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

FEr  FEr  FEn  TEr  TEr  TEr  FEr FEr TEn TEr TErn FEr TR TEn

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKSOO0  HKS'000  HKS'000
Segment revenue:  AHUA

Professional IT FXEAMR

contract and maintenance u alk

senices BERE - - - - - - - - 1849 7935 - - 8439 79356

E-commerce and provision %%W%&%ﬁ\

of online sales platorm B EET4 83960 76740 197174 164610 2710 1879 3075 276788 53551 54550 24528 19929 682,638 594498
83,960 76,740 197174 164610 2,110 1879 320715 276788 131,990 133908 24,528 19929 761,017 673854
Segment assets AHEE - - - - - - - 2413 356544 397555 - - 356544 399,968
Capital expenditure ERRR - - - - - - - 19 2,165 3,900 - - 2,165 3919
3. EMERE 3. FINANCE COSTS
BZ+-A=+—-H BZ+-A=+—-H
=4 EREA
For the three months For the six months
ended 31 December ended 31 December
—E-= —T——F —E-—= —E——F
2013 2012 2013 2012
(REER) (REER) (RBER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FHET FET FET
HK$ 000 HK$ 000 HKS$’000 HK$' 000
BRITERFSHX Interest expenses on bank loans - - 23 -
4. BRBATRF 4. PROFIT BEFORE TAX
BREATRA M, GEA) R TS HEEFE Profit before tax is arrived at after charging/(crediting):
BE+=ZHA=+-—H BE+=-HA=+-H
=848 IEAREA

e
8 TR A
(@%%%M@)
TERY
Lﬁifm@ﬁ
EQ$EJAE 5.7
SREEAFE
(Ws) /B8
—SRIRE
—SMNERBE L
HERAFEFAEBREZ
CREENFERF
HEWNE  BE &&

RITALBHA

&R

Depreciation
Staff costs

(including directors’ remuneration)

Wages and salaries

Net pension contribution
Fair value (gain)/loss on equity

investments at fair value

through profit or loss

— Listed equity investment

— Forward currency contract

Gain on disposal of equity investments

at fair value through profit or loss
Loss on disposal of property, plant

and equipment
Bank interest income

For the three months
ended 31 December

—E-=fF —E——F
2013 2012
(RBER) (RIEEZ)
(Unaudited) (Unaudited)
FET FET
HK$ 000 HK$ 000
960 675

15,151 9,279
1,325 1,076
(809) (77)
(1,453) -
(165) -

40 167
(30) (42)

For the six months
ended 31 December

—EB-=F —E——F
2013 2012
(REEER) (REER)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$'000
1,580 1,329
26,504 19,283
2,420 1,796
(1,125) (339)
(1,453) -
(165) -

40 167
(48) (111)




5.

FrieHiE A 5.

MG —&S Current tax — Hong Kong
AFEERZ Charge for the year

BRI — B it @ Current tax — Elsewhere

EFET Deferred tax

PR B REX L Total income tax expense

BAENGH RIZHAZ G ERE AT AT E16.5%
FHREBHE (2T ——F 1 165%) °

AEBEREMREE Z XA ZBNRIE  SREM
Ei 2 MAED RBRES  REEHBEEEER
ZBITREAE -

RE 6.

EEVWTEBREPHRE (ZF—ZF 1 8) °

AAREBERERFEABGEZERER 7.

SRR R BRI TR -

RETESREAT AN
MEBRARAEAR

Profit attributable to ordinary equity holders

R R E R RF per share calculations

Rin Shares

AU EGREARRT Weighted average number of ordinary shares
ZHNBEETERR in issue during the period used in the basic
MEFHEH eamings per share calculation

HREBZE-Z—=F+-_A=+—HIEREAA &R
AEEEMEZENHEET AR RAE T —=F
TZA=T—BIEHRTEEIGREERT -

of the Company, used in the basic eamings

INCOME TAX EXPENSE
BE+t-A=+-—H
IE={@A
For the three months
ended 31 December

BEZE+=-ZA=+—H
1IER{E A

For the six months

ended 31 December

—E-= —E—-F —Eg-= —E-_fF
2013 2012 2013 2012
(RBER) (REEER) (REEER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HKS$’000 HK$'000 HK$ 000 HK$’ 000
910 3,722 3,794 8,382

651 533 651 533

1,260 765 600 850

2,821 5,020 5,045 9,765

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2012: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Directors do not recommend the payment of interim dividend
(2012: Nil).

EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic and diluted earning per share are based
on:

BE+t-A=+—H
It=M@A

For the three months

ended 31 December

BEt+-A=+-—H
L@ A

For the six months

ended 31 December

—E-=F —E——F —E-—= —E-F
2013 2012 2013 2012
(REBERZ) (REER) (REERZ) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HKS$ 000 HKS' 000 HKS$ 000 HK$ 000
8,574 17612 23,970 41,985
RAEE
Numbers of shares
HZ+-A=1+-H BEZ+-A=t-H
E=f8A IEAEA

For the six months
ended 31 December

For the three months
ended 31 December

—E-=F —E-—fF —E-=f —E——F
2013 2012 2013 2012
(RBER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
5,094,515,570 5,301,515,744 5,094,515,570 5,307,557,657

No diluted earning per share for the 6 months ended 31 December
2013 has been disclosed as the Company did not have any dilutive
potential ordinary shares during the period ended 31 December
2013.



10.

HitEmpEE 8. OTHER INTANGIBLE ASSET
R-ZB-—=% R-ZT—=
+=BA=+-—H ~NA=+H
31 December 30 June
2013 2013
(REER) (fE%)
(Unaudited) (Audited)
FET TFET
HKs’ 000 HK$' 000
RERRDF 4 At the beginning of the period/year 31,723 23,160
&N Additions 148 -
1 B BT B A A Acquisition of subsidiaries - 27,823
BB Impairment - (19,260)
31,871 31,723
FEW E 5 BR X 9. TRADE RECEIVABLES
R-ZZB—Z=%F R_T—=%F
+=A=+-—8 NA=+H
31 December 30 June
2013 2013
(REER) (F&E)
(Unaudited) (Audited)
FET FET
HK$’ 000 HK$ 000
FEUE AR K Trade receivables 91,655 94,627
BB Impairment (1,595) (1,865)
90,060 92,762
RFEMA - REEFRAPFA R ZBRE S ERZE An aged analysis of trade receivables as at the end of the reporting
BTN period, based on invoice date and payment due date, respectively,
is as follows:
R=2B—=% R-E—=%F
+=B=+-—H ~NA=+H
31 December 30 June
2013 2013
(REER) (&%)
(Unaudited) (Audited)
FET TFET
HKs$’ 000 HK$ 000
BN HA Current 87,532 88,780
31-60K 31-60 days 923 601
61-90K 61-90 days 322 780
HBEI0K Over 90 days 1,283 2,601
90,060 92,762
BMTEFPZEEMSR  —RO/=MEA  WRIKRZ The credit terms given to the customers vary, and are generally
BAEFZHHRENRE - REMEIRERE 5 EUER around three months and granted based on the financial strength of
HEMEERRE  BEETHUTPETEERNMM - the individual customers. In order to effectively manage the credit
risks associated with trade debtors, credit evaluations of customers
are performed periodically by management.
Be RBITEKRRER 10. CASH, BANK BALANCES AND DEPOSITS
R=-B—=% RZT—=%F
+=ZA=+—H ~NAZ+H
31 December 30 June
2013 2013
(REER) (e E:%)
(Unaudited) (Audited)
FHET FET
HK$’ 000 HK$' 000
Be MIRITER Bank balances and cash 61,880 80,376
PVPRZEARZEBRER Bank deposits with maturities less than 3 months 28,670 -
ZR={ER 2 EHEFER Bank deposits with maturities more than 3 months 16,365 7,910
106,915 88,286




11. ENEZSERXR

REBEHR BEMNRIPEFAEZERNEZERZ

FRERDATANT

B
31-60K
61-90K
HBEI0K

12. K&

AT
RZE—=—F+A—HK
—E-=FXA=+AZ
FRMEECOE L2 LB

BEITRAR
RZE—=—F+A—HZ

FREECOVE T B
[0 B8 & o $HR% 19

RZF—=FRA=1THZ
FREECOETL . &l

JERE

R-Z—=F+A—A8FK
—E2—=F+=-A=+—H
2 FREE0OE T 2 B

BERITRBE -
R-ZZ—=%tA—-AK
—F=fF+ZA=+—H
ZBEEECONETL Y EBK

@ BE_Z—Z=Z=FR"A=1THLFE XRQFA

11. TRADE PAYABLES

An aged analysis of trade payables as at the end of the reporting

period, based on payment due date, respectively, is as follows:

R-ZZB—Z=%F R_T—=F
+=—A=+-—H NA=TH
31 December 30 June
2013 2013
(REER) (&%)
(Unaudited) (Audited)
B TFET
HKs$’ 000 HK$’ 000
Current 11,063 1,522
31-60 days 56 1,139
61-90 days 74 _
Over 90 days 646 271
11,839 2,932
12. SHARE CAPITAL
(fEZ)
(Audited)
Ehghar 4= [Ei=
Number of Shares Nominal Value
Hiat FETT
Notes HK$’ 000
Authorised :
Ordinary shares of HK$0.01 each
as at 1 July 2012
and 30 June 2013 10,000,000,000 100,000
Issued and fully paid:
Ordinary shares of HK$0.01 each
at 1 July 2012 5,313,599,570 53,136
Repurchase and cancellation
of shares (a) (219,084,000) (2,191)
Ordinary shares of HK$0.01 each
at 30 June 2013 5,094,515,570 50,945
(REEXR)
(Unaudited)
R EE HE
Number of Shares Nominal Value
FETT
HK$’000
Authorised:
Ordinary shares of HK$0.01 each
as at 1 July 2013 and
31 December 2013 10,000,000,000 100,000
Issued and fully paid:
Ordinary shares of HK$0.01 each
as at 1 July 2013 and
31 December 2013 5,094,515,570 50,945

LA #2838 & KB 49112,572,0005 7T 88 B K 5T $4
219,084,0000% B AR AI1E0.018 T 2 E ik ©

During the year ended 30 June 2013, 219,084,000 ordinary
shares of the Company of HK$0.01 each were repurchased
and cancelled by the Company for a total cash consideration
of approximately HK$112,572,000.



13.

14.

15.

REENTH
AEERBEERNRIERETHRAENERET
BE -RHHzHERAERNF—E=5F-

RIB—=F+"A=+—HRETAIHRBELEEL -
AEBARATEFRINARRKERNBSAENAT

13.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

At 31 December 2013, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

t=B=+-8

As at 31 December
—E-=F —E—-—4F
2013 2012
(REBER) (REEFEZ)
(Unaudited) (Unaudited)
FET FHET
HK$’000 HK8 000
TEMIEF Not later than 1 year 7,931 5,246
B FETERSE Later than 1 year and not later than 5 years 2,613 2,758
10,544 8,004
WEABZEAREE 14. SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING

MARERR  AEBEE—ZBIE=F L RS
EpaE 0 IA3,0000008 T2 HEREHE —BARF
ZEE2ENBRAG -SBEMELZULtR) BER AR
Z100%f5#E - AN EFBEEARRIHBAA-S
—E—F++EH 2 ERFE -

bEEHF
ETHBRBFEEINATAARPREZ 25T -

15.

PERIOD

Subsequent to the end of the reporting period, the Group entered
into an equity transfer agreement with an independent third party
for disposal of 100% equity interest in EPRO Computer Systems
(Beijing) Company Limited, an indirect wholly-owned subsidiary of
the Company, at a cash consideration of HK$3 million (the “Disposal”).
Details of the Disposal are set out in the announcement of the
Company dated 17 January 2014.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period’s presentation.
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FINANCIAL REVIEW

For the six months ended 31 December 2013 (the “Period”), the
Group recorded an unaudited consolidated revenue of approximately
HK$761,077,000 (2012: approximately HK$673,854,000). The
increase in revenue was mainly attributable to the gradual recovery
of external economy and the internal operation re-engineering.
Over the Period, the Group devoted more resources, including
personnel expenses and marketing advertising, to enhance its market
competitiveness. During the Period, the Group recorded an unaudited
profit of approximately HK$24,554,000 (2012: approximately
HK$41,616,000). The decrease in profit was mainly due to the
increase in procurement costs caused by the continuous appreciation
of RMB. The Group’s other business segment of the Group —
the professional IT contract and maintenance services segment,
developed steadily during the Period.

BUSINESS REVIEW

B2C (Business-to-Customer) e-commerce website

DX.com (“DX"), the foreign trade B2C e-commerce website of the
Group, continued to be the major source of profit to the Group. On
31 December 2013, DX website's products increased continuously
by more than 20% over the previous period, ranging across 15
categories. The website directly cooperated with manufacturers
in China to seek fresh and interesting products with high cost-
performance for customers around the world. The core product
categories include consumer electronics, cell phones and accessories,
toys and hobbies and etc. In addition, the website provides free
worldwide shipping, allowing consumers to enjoy a convenient
worldwide online shopping experience without any extra delivery
charge.

The Group actively implemented the “localization” service strategy.
To satisfy different consumer groups’ demand, the Group established
regional direct delivery services in key countries. By closely
cooperating with strong regional logistics partners, the delivery time
can be shortened. During the Period, the direct delivery regions
are expanded to the United States and Australia, providing local
consumers with the guarantee of 5 to 7 days delivery to enhance
customer experience.

During the Period, the major markets continued to grow. For the
traffic of the website, according to Alexa Internet, Inc, an organization
providing website ranking statistics, on 29 January 2014, DX was
among the front-runners in the world's shopping website ranking and
well received by consumers worldwide. During the Period, the Group
continued to strengthen its business intelligence work. It internally
analyzed the operational data of different countries to provide
sales forecasts and guidelines, and closely monitored the external
industry trends to understand the competition among the peers for
formulating appropriate operation strategies. The Group devoted
extensive resources in areas including backstage system upgrade,
shopping process optimization, professional personnel recruitment
and team training, with a view to enhance future long-term growth
and consolidate business foundation.
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43300,258,0008 L (R=ZZE—=ZF NA=1+H8: 4
283,181,000/ 7T) & #9197074,000/8 7T (RN —ZT— =4F X
A=+H : #173,778,000/&7T) °

Professional IT contract and maintenance services business
The Group possesses an experienced IT team with excellent standard
of software development capability and project management
capability. The Group provides tailor-made professional IT solutions
for government departments and corporate clients, being one of the
industry leading business application solution providers in Hong Kong
and Mainland China. The Group's partners include large enterprises
and public affairs departments from Mainland China and Hong
Kong. During the Period, the Group increased the equity interest
of Shanghai ePro Software Company Limited (English name for
identification purpose) by acquiring 10% of its equity interest, turning
it into a wholly-owned subsidiary of the Group to gain full control of
it so as to maximize the economic benefits in the future.

PROSPECTS

Looking forward, China's cross-border e-commerce will grow rapidly.
According to “Global Cross-border E-commerce Report” published by
PayPal in July 2013, the number of consumers in five major markets,
including the United States, the United Kingdom, Germany, Australia
and Brazil, participating in cross-border online retail amounted to 76
million in 2013 and the related online retail demand is expected to
reach US$70 billion. It is predicted the related demand in the said
five major markets would double by 2018. The Group will capture
any market opportunities to further enhance its competitiveness.
Regarding the e-commerce website, the Group will continue to take
the proactive business development strategy. The Group will expand
the function of the procurement team and broaden the regional
direct delivery business to different European counties, optimizing
the logistics system and customers' shopping experience continually;
leverage on its experience in social media marketing to further
expand the sales network and strengthen its marketing promotion for
higher brand recognition of DX in the international arena; continue to
broaden the product offering of DX and establish other e-commerce
sub-sites to comprehensively expand its product lines to wedding
apparel, small commodities, lifestyle products and creative products.

With the Group's solid foundation of e-commerce websites, loyal
customer groups and excellent operation team, the Group will
entrench its predominance and market position to continually
boost the sales performance and maximize the interests of the
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES
During the Period, the Group financed its operations by internally
generated cash flow and banking facilities provided by banks.

As at 31 December 2013, the Group's consolidated shareholders’
equity, current assets and net current assets were approximately
HK$243,060,000 (as at 30 June 2013: approximately
HK$220,194,000), approximately HK$300,258,000 (as at 30
June 2013: approximately HK$283,181,000) and approximately
HK$197,074,000 (as at 30 June 2013: approximately
HK$173,778,000) respectively.
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In respect of the Group’s current assets of approximately
HK$300,258,000 as at 31 December 2013 (as at 30 June 2013:
approximately HK$283,181,000), trade receivable (net of provision
for doubtful debts) account for 30.0% (as at 30 June 2013:
32.89%) whilst cash, bank balances and deposits accounted for
about 35.6% (as at 30 June 2013: 31.2%). As at 31 December
2013, the Group's cash, balance balances and deposits amounted to
approximately HK$106,915,000 (as at 30 June 2013: approximately
HK$88,286,000). All of the Group's cash, balance balances and
deposits were denominated in Australian dollars, Hong Kong dollars,
Canadian dollars, pound Sterling, Renminbi, Singapore dollars and
United States dollars.

As at 31 December 2013, the Group did not have any outstanding
bank and other loan balance (as at 30 June 2013: Nil).

GEARING RATIO

As at 31 December 2013, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 31.8% (as at 30 June 2013:
35.1%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internal resources. The
Group continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement with the existing bank
balance available.

As at 31 December 2013, the interest rate of banking facilities was
charged at the range of Benchmark Lending Rate of the People’s
Bank of China less 5% (2012: Nil).

As at 31 December 2013, the Group did not have an outstanding
bank and other loans (2012: Nil).

Save for the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

During the Period, the Group had entered an agreement with
Shanghai Tongji New Products Development Company (English name
for identification only) to acquire its 10% equity interest in Shanghai
EPRO Software Company Limited (“SH EPro”) at a consideration
of RMB800,000. Upon Completion of the acquisition, SH EPro will
become an indirect wholly-owned subsidiary of the Company. Details
of the Acquisitions are set out in the announcement of the Company
dated 5 December 2013.

As at the date of this Report, the Acquisition had not yet completed.
Save as the above, the Company had no other significant investments

and material acquisitions or disposals for the six months ended 31
December 2013.
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CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate unlimited guarantees executed by the Company for
the period ended 31 December 2013 and 2012; and

(i) the pledge of certain of the Group's time deposits amounting to
approximately HK$490,000 (2012: Nil).

CONTINGENT LIABILITIES

As at 31 December 2013 and 2012, the Company had contingent
liabilities in respect of corporate unlimited guarantees for banking
facilities granted to certain subsidiaries. At the end of the reporting
period, none of such facilities were utilised by the subsidiaries (2012:
Nil).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars, Euro, pound sterling and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

As at 31 December 2013, the notional amount of the outstanding
forward exchange contracts which were entered to mitigate foreign
exchange risk in view of continuing appreciation of RMB was
UsSD8,300,000.

DEPLOYMENT OF HUMAN RESOURCES

For the period ended 31 December 2013, the number of staff
of the Group was 1,409 (For the period ended 31 December
2012: 1,429). Staff remuneration is reviewed once a year or as
the management deems appropriate. Changes in remuneration are
based on a range of factors including the Group's performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the year. Employees were
paid at fixed remuneration with discretionary bonus and benefits
of medical insurance, mandatory provident fund, share options and
necessary training.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE

XVER i B SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A EERIETBAER A. DIRECTORS AND CHIEF EXECUTIVES
RZE—=F+-_A=+—H KRRFREERFE As at 31 December 2013, the interests and short positions
THRABRARAREEEERE (& REH L of the directors and chief executives of the Company in the
B EPISEXVER) 2 B PR B AR R RIIRIE shares of the Company and its associated corporations (within
M MEROIFEIS26FE 2B - SREEIZE the meaning of Part XV of the SFO) as recorded in the register
W ETRAFESAGIETEH RN R EETETEE R required to be kept by the Company pursuant to Section 352
ERERAMNGRAR MMMz R AR WNT of the SFO, or as otherwise notified to the Company and the

Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:
1. RAQARRMzER 1. Interests in shares of the Company
BERERZZ HE BT
EERHA BRAE 2
BR/ %R Number of Percentage
BEEps =87} Long position/ ordinary shares it of issued
Number of Director Capacity Short position interested Notes share capital*
BOERE EnfEAA e 147,960,000 291%
Mr. HUANG Shaokang Beneficial owner Long
XIS A TR we 773,966,942 M 15.19%
Interest of controlled Long
corporation
ax
Total: 921,926,942 18.10%
EmfEAA KB 200,000,000 3.93%
Beneficial owner Short
kA XESAEER ge 1,225,925,402 ) 24.06%
Mr. MENG Hu Interest of controlled Long
corporations
Akt BEmEAA e 2,880,000 0.06%
Mr. CHOW Siu Kwong Beneficial owner Long
Mt Notes:
1. 2%2773,966,942% 745 A 7 B {5 B China 1. These 773,966,942 shares of the Company were held

Dynamic Enterprises Limited ([ China Dynamic])
%48 > China DynamicRE LR A E2 B %
B oA BRIBEEF KBRS GO EXVED -

=L £ WA A K China DynamicfT#5 48 2
773,966, 9420 A R RIPR D P AR

2. 1,050,793,202% 7~ » &) % {7 BBWise Focus 2.
International Limited ([ Wise Focus |) # &
}.175,132,2008% 7~ A &) B% 19 B Spacewalk
International Limited ([ Spacewalk ]) # & + Wise
Focus KX Spacewalkfi H R e A 2 EHEH ©
It RIBB S LB RO EXVELR - &R EW
R 7 7 Wise FocusFfr #5 A 2 1,050,793,202/%
AR RIS K SpacewalkFfi3 8 2. 175,132,200
AR BIRRAD R A = o
* ZBEoEREEERcERREER

UARFINR -_BE—=F+-A=+—
HzBE#EITRMHEE -

by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 773,966,942 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

1,050,793,202 shares of the Company were held by
Wise Focus International Limited (“Wise Focus”) and
175,132,200 shares of the Company were held by
Spacewalk International Limited (“Spacewalk”), Wise
Focus and Spacewalk were wholly controlled by Mr.
MENG Hu. Accordingly, Mr. Meng was deemed to be
interested in 1,050,793,202 shares of the Company held
by Wise Focus and 175,132,200 shares of the Company
held by Spacewalk pursuant to Part XV of the SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 December 2013.
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FREBR

A—E-—ZF+-_A=+t—HB UTALTREES
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AR B A% A £ 7 s

FERRER
Number of substantial
shareholder

ChangAn Investment
Holdings II Limited
("ChangAn Investment”)

IDG-Accel China
Growth Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth

Fund GP Il Associates Ltd.

(UIDGH)
HO Chi Singt &
Mr. HO Chi Sing

Az%AE
Mr. ZHOU Quan

Wise Focus

ETmit
Ms. YIP Chi Yu

China Dynamic

Innopac Holdings Limited
(“Innopac”)

Mr. CHEN Ling Sonny

a4
Capacity

ERBEAA

Beneficial owner

RRES 2 EB 2 s
Interest of controlled
corporation

REEH 2 £ B 2 s
Interest of controlled
corporations

REEG 2 EB 2
Interest of controlled
corporations

RS2 5B 2
Interest of controlled
corporations

NG 2 EB 2 s
Interest of controlled
corporations

BERBEAA

Beneficial owner

fofBtEs
Interest of spouse
FofBtEas

Interest of spouse

Beneficial owner

BERBAA

Beneficial owner

NS o b = Wl s
Interest of controlled
corporation

BR/ KR
Long position/
Short position

30
Long

R
Long

e
Long

HE
Long

HE
Long

30)
Long

30}
Long
78
Long
%R
Short
A
Long
e
Long

iR
Long
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2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 31 December 2013, none of
the directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2013, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BEEGZCEBERYE HEBRTREABS L
Number of ordinary /7 Percentage of issued

shares interested  Notes share capital*
596224974 (1) 11.70%
596224974 (1) 11.70%
596224974 (1) 11.70%
596,224,974 (1) 11.70%
596,224,974 (1) 11.70%
596224974 (1) 11.70%
1050793202 (2) 20.63%
921926942  (3) 18.100
200000000  (3) 3.9300
773,966,942 (4 15.19%
532,940,000  (5) 10.46%
532,940,000  (5) 10.46%



TERRER E47)

Number of substantial Capacity
shareholder

Talent Gain Developments BB A

Limited (“Talent Gain") Beneficial owner

REAEH 2 EB 2 s
Interest of controlled
corporation

Digital China (BVI) Limited

R Z 5B 2
Interest of controlled
corporations

Digital China Holdings Limited

Mt -

1.

#%55596,224,9748% 7 2 &) i% 19 FAChangAn Investmentf
A ° ChangAn InvestmenteaIDG-Accel China Growth Fund
Il LPIZE#192.44%7E %5 » MIDG-Accel China Growth Fund
Il LP.EBIDG-Accel China Growth Fund Il Associates L.P.&
FEYEH) o IDG-Accel China Growth Fund Il Associates L.P.H1
IDGZ Rl - MIDGH & & 5% 4 RHO Chi Singst &£
Tl o At - AR IR 5 K B E 55 BXVED ¢ IDG-Accel
China Growth Fund Il L.P. ~ IDG-Accel China Growth Fund Il
Associates LP, IDG - J& % % 4 &HO Chi Sing%t & #1877
JAChangAn Investmentffi#5 A 2 596,224,974 & {n 4 ¥
Bk o

% %1,050,793,2025% 7 A 7 i% 15 FaWise FocusifE A
Wise Focusf @ R e £ 211 - B R ITER EX
MREEAENEE G EXVIIEEERD - AZENEE
TBRAB]—BEEARITEZER -

RIBES R AEIEPEXVET BNzt FBEHAEE
FEOREEZEDER AR AN RQRZ2921,926942% i%
7 (478 ) %200,000,0008% 15 CAR) R HEE R o

% %773,966,942% A8 A) i 19 FaChina DynamiclE &
China Dynamicl & 2 B £ 2 R EH - BRI E
R EXREBEES KB EERIIEXVEHKEER - AESF
REZITRAE | —BEBRARLE 2% -

% %532,940,000/% A< 2 R] A& 7 B Innopac# & - Innopac
HREREESEZS Bt BREZFHFRAEK
Bl FEXVER » BR 55 &£ 5 18 B R InnopacFT#F B 2 A A 7]
532,940,000/ s {7 o 5 #E 25 o

7% %5266,000,000% 7 72 &) B 1) fTalent Gain# A -
Talent GainfiDigital China (BVI) Limited® #£#2 4%l - Digital
China (BVI) Limitedfl] aDigital China Holdings Limited%
PRS- AUt - RIEE H KBS &0 EXVED - Digital
China (BVI) Limited & Digital China Holdings Limited##18 %
M Talent GainFff 5 2 266,000,000 % {7 h #E A #E 25

* ZBSLERAREEAREEBRARRER
TE=HF+ A=+ HZEBETROHE -

#E/ KR
Long position/
Short position

iy
Long

R

Long

R
Long

REREZ2ERREE
Number of ordinary
shares interested

HEBRTREE L
Percentage of issued
share capital*

i

Notes

266,000,000 (6) 5.22%

266,000,000 (6) 5.22%

266,000,000 5.22%

(©)

Notes:

1.
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These 596,224,974 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 596,224,974 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

These 1,050,793,202 shares of the Company were held by Wise
Focus, a corporation wholly controlled by Mr. MENG Hu. Such
interest was also disclosed as the interest of Mr. Meng in the
above paragraph under "Disclosure of Interests under Part XV of
the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

Ms. YIP Chi Yu was deemed to be interested in 921,926,942
shares (long position) and 200,000,000 shares (short position)
of the Company through the interests of her spouse, Mr. HUANG
Shaokang, pursuant to Part XV of the SFO.

These 773,966,942 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 532,940,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 532,940,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

These 266,000,000 shares of the Company were by Talent Gain, a
corporation wholly controlled by Digital China (BVI) Limited. Digital
China (BVI) Limited, which was in turn wholly controlled by Digital
China Holdings Limited. Accordingly, Digital China (BVI) Limited and
Digital China Holdings Limited were deemed to be interested in
266,000,000 shares held by Talent Gain pursuant to Part XV of the
SFO.

*  The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 December 2013.
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Save as disclosed above, as at 31 December 2013, so far as
is known to any director or chief executive of the Company, no
person, other than the directors whose interests are set out in the
above paragraph under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance — A. Directors and Chief Executives”,
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

SHARE OPTION SCHEME

As at 31 December 2013, there was no option outstanding under
the Share Option Scheme. No options were granted/exercised/
lapsed/cancelled under the Share Option Scheme during the
reporting period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,
filed a suit in the federal district court (the “Court”) in the United
States (the "U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (i) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items"”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff seeked damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent to
HK$15,600,000) (the “Frozen Amount”) from the Group's Paypal
account on 27 August 2012.
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On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to HK$156,000) on 11 October 2012. The Plaintiff asserted in
December 2012 that the Subject Domain continued to sell additional
Klipsch-Branded Items. The Group filed additional sales documents
establishing that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Iltems were less than US$125. At the date
of this report, no hearing to determine the merits of Plaintiff's claim
has been held and the Litigation has not yet been closed.

The directors of the Company (the “Director”) have exercised their
due care in assessing the financial impact in respect of the legal
costs and claims, if any, of the Litigation. After consideration of (i)
the Infringing Sales Amount were not material to the consolidated
financial statements of the Group; and (ii) the allegedly-infringing
Klipsch-Branded Items were supplied by one of their suppliers
("Supplier A") whereas, pursuant to a supplier agreement
commenced on 1 July 2011 entered into between the Group and
Supplier A, Supplier A has to indemnify the Group in full against all
liabilities, damages, costs and expenses arising from (a) any breach
of warranty in relation to their products; and/or (b) any legal claims
in respect of the product infringe, patent, copyright, design right and
trade mark or other intellectual property right in relation to their
products, the Directors are of the opinion that sufficient provision has
been made in the consolidated financial statements of the Group for
the period ended 31 December 2013.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2013, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the of the Company listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of non-
compliance was noted for the six months ended 31 December 2013.

CONNECTED TRANSACTION

Please refer to “Material Acquisitions, Disposal and Significant
Investments” of this Report for details.
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the six months ended 31 December 2013.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises five
independent non-executive directors, Mr. FONG Fuk Wai, Mr. LI
Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM Kit Sun. The
information contained in the Group's interim report for the six months
ended 31 December 2013 has not been audited but has been
reviewed by the Committee, who was of opinion that such report
compiled with the applicable accounting standards, and the GEM
Listing Rules and legal requirements and that adequate disclosures
had been made.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUANG
Shaokang, Mr. MENG Hu, Mr. CHOW Siu Kwong and Mr. LUO Jia;
and the independent non-executive Directors are Mr. FONG Fuk Wai,
Mr. LI Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM Kit Sun.

By order of the Board
HUANG Shaokang
Co-Chairman

MENG Hu
Co-Chairman

Hong Kong, 13 February 2014
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