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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Bio-Med
Regeneration Technology Limited (the “Directors”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM (the
“GEM Listing Rules”) for the purpose of giving information
with regard to China Bio-Med Regeneration Technology
Limited. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of China Bio-Med FEAYESHEREERAA
Regeneration Technology Limited (the “Company”) hereby ([RRAF)) E=g ([E52)) #
announces the unaudited consolidated results of the WEMA R MEWE AR (5E
Company and its subsidiaries (collectively, the “Group”) [AEE]) =T —NWE—A

for the three months and nine months ended 31 January =+—HIE=EA RNAEAZK
2014, together with the comparative unaudited figures for ~ #&BTIZERE 4 - =5~
the corresponding period in 2013 as follows: FRIAZ REFEZLBRHETAT

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
mERHBRATE

For the three months and nine months ended 31 January 2014

BE_TMFE-A=t—HIE=EARNEH

Three months ended Nine months ended
31 January 31 January
BZ-A=1t—-HL BEZE-HA=1+—-HL
=f8A NMEA

2014 2013 2014 2013
SB-mE| CT-=F | ZB-RE | Z2-=F
Notes HK$’000 HK$'000 | HK$'000 HK$'000
i TET FAT TET AT

Unaudited | Unaudited | Unaudited | Unaudited
AEER| AEER| REER| REEZ

Revenue Wz 3 140 548 336 1,370
Cost of sales HEKAE (84) (548) (160) (1,602)
Gross profit/(loss) 7/ (Bi8) 56 = 176 (232)
Other income HiA 1,411 77 2,776 331
Administrative expenses G (38,772) (17,328) (91,671) (44,415)
Finance costs HBER 4 (911) (436) (1,959) (1,416)
Loss before income tax  BRETISHIATEE 5 (38,216) (17.687)|  (90,678)  (45,732)
Income tax credit FiEHER 6 412 482 1,373 1,408
Loss for the period HRER (37,804) (17,205)|  (89,305)  (44,324)
Other comprehensive Hi 2@k A

income
Exchange gain on translation &GN EHH

of financial statements WER 2 EH e

of foreign operations 1,390 1,703 3,882 2,021
Other comprehensive HBREMZEBA

income for the period 1,390 1,703 3,882 2,021
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Cont'd)
REZEBRARE (&)

For the three months and nine months ended 31 January 2014
HE-_Z—NF-A=+—HIL=@AKNEAR

Three months ended

Nine months ended

31 January 31 January
HZ-A=t+—-HL BE-A=1t—-HL
=f@R NEA
2014 2013 2014 2013
ZE-ME| D=5 | ZB-WE| T4
Notes HK$°000 HK$'000 HK$’000 HK$'000
sk TET FHT TR THET
Unaudited | Unaudited | Unaudited | Unaudited
REER | REBR| RBER| KEEG
Total comprehensive HRZELKA
income for the period (36,414 (15509 (85429 (42,303
Loss for the period BT ATELER
attributable to: [
Owners of the Company AREHERA (34,739) (16,033) (81,469) (39,617
Non-controling interests IR R R (3,065) 1,172) (7,836) (4,707)
(37,804 (17205  (89,308)  (44,324)
Total comprehensive BT ATELER
income for the period ZHEAKA :
attributable to:
Owners of the Company ABAEEA (33,2593 (14912)|  (77,398)  (38,316)
Non-controlling interests FEERR R ER (3,161) (590) (8,025) (3,987)
(36,414) (15502 (85429 (42,303
Loss per share for AATEEA
loss for the period EEHREEz
attributable to SRER
the owners of the
Company
Basic (HK cents) A () 0352 (213 (87 (054
Diluted (HK cents) 5 (BAL) N/A N/A N/A N/A
TEA A TEA TiEA
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEESBR

For the nine months ended 31 January 2014
HE-_ZT-—NF-—A=+—HIEAEA

Non-
controlling
interest
Attributable to owners of the Company FEHR Total
FATREARER hRER &it
Share Share Translation  Special Other Accumulated Sub-
capital  premium  reserve  reserve  reserve losses total
Ba  ROEE RERE SERE  AMRE 2R st
HKS000  HK$000  HKS000  HK$'000  HKB000  HK§000  HK$O000  HK$'000  HK$000
FEL Tér TEr  TEr  TEr  TEr  TEm  TEr  TAn
(note 1) (note 2)
(heE1) (o)
At1 May 2013 W=F-=FRA-H
(Audited) (82%) 90,119 707,390 12,506 (000 33137 (220520) 622,432 8486 630918
Lossforthe period  EAESHE - - - - - (81469 (81,469  (7.836)  (89,305)
Other Eth2EUA
comprehensive
income:
Exchange gainfloss) &SI EREERR
ontrensaton  ZERME/ (BE)
of financial
statements of
foreign operations - - 4071 - - - 4071 (189) 3,882
Total comprehensive  RZEHA
income
for the period - - 40M - - (1469 (77,398) (8,025 (85,423
Shares issued EARAGEREAR
as consideration
for acquistion of
subsidiaries 15,000 412,500 - - - - 421500 - 421500
Shares issue OESESS
XDENSeS - (53) - - - - (53) - (53)
At31 January 2014
(Unaudited) 105,119 1,119,837 16,577 (200) 33,137  (301,989) 972,481 461 972,942
At1 May 2012
(Audite) 70569 384,801 8,798 (2000 33169 (1592000 337,987 14721 352,658
Loss for the period - - - - - (39617)  (39617) (4707)  (44,324)
Other Ah2EUA:
comprehensive
income:
Exchange gain IEBEHREL
on tranglation &
of financial
statements of
foreign operations = = 1,301 N = N 1,301 720 2021
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Cont’d)
mERRBER (B)

For the nine months ended 31 January 2014
HE-_Z-—WNF—-A=+—HIEAEA

Non-
controlling
interest
Attributable to owners of the Company FER Total
BATREAER L 3 Bt
Share Share Translation  Special Other Accumulated Sub-

capital  premium  reserve  reserve  reserve losses total
BE  ROGRE AERE SREE SthE  28EEE it
HKO0  HOSOW  HKSOD  HKSOD  HKSOOD  HKSO00  HKSOID  HKSOOD  HKSO00
AL Tér TEr  TEr  TAr  TEr  TEr  FAr  TAn
(nq@e 1) (nqge 2)
(1) (W=2)
Total comprehensive  HRZERA
income for
the period - - 1,301 - - (39,617) (38,316) (3,987) (42,303
Deemed RAEABIEE
acquistton of PO 3
non-controling
interests - - - - 89 - 89) 89 -
Shares issued RRERIRG
at premium il 4550 95,550 - - - - 100,100 - 100,100
Shares issue ROETHZ
£XDeNses - (3,268 - - - - 3,268) - (3,268)
A3t Janvary 2013 R-F-=%
(Unaudited) —-A=t-H
(FEER) 519 477088 10,00 (00) 33080  (198817) 396364 10823 407187
Notes: B eE -
1) The special reserve represents the difference between the 1) HHhREEENEER 2T —
nominal value of the shares of the acquired subsidiaries FEMAR  HKENHRBARR
and the nominal value of the Company’s shares issued for HEEEAR B K EZE W
their acquisition at the time of the Group’s reorganisation BARMTUABITZAAFMR
in 2001. NEEZ Z5 -
2) The other reserve represents the difference between 2) HEMHEHEERBEE_S—F

the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited (“Shaanxi Aierfu”), and the
amount of adjustment to non-controlling interests during
the year ended 30 April 2011 and 2013.
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NOTES TO THE CONSOLIDATED RESULTS

For the nine months ended 31 January 2014
BHE_T—NF—A=t+—HILNh@EA

GENERAL INFORMATION

China Bio-Med Regeneration Technology Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on 20
April 2001. The address of its registered office P.O. Box
309, Ugland House, Grand Cayman, Cayman Islands KY1-
1104 and its principal place of business is Suites 3101-5,
31 Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company’s shares are listed on
the Growth Enterprises Market (the “GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries engage in research
and development of bio-medical products, healthcare
products and medical techniques, the provision of the
production and sales of tissue engineering products and
its related by-products, as well as sales and distribution of
medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated results for the nine
months ended 31 January 2014 have been prepared
in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include the Hong
Kong Accounting Standard (“HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants, and with applicable disclosure requirements
of the Rules Governing the Listing of Securities on the
GEM and the Hong Kong Companies Ordinance.

—REHR

PREAEYESHERBRERA
A(ARE]) R=ZTE—F
MAZ+HBRBEREHS AR
E(ZEZE—FEFTR) £
ENEAMKRILREREBR
REl- HAMPEERFES
X35 2 k5 Bl AP O. Box
309, Ugland House, Grand
Cayman, Cayman Islands KY1-
1104 R BB EF & L47E108
5% K 7 & B R 03113101-5
o ARARMREBEHE R
SERAR ([BAT)) A%
R (TRIFEAR]) L7 o

ARA A —MRERERAT
HENBARNEIEEBH RIS
EYERER BEREER
T BB 2 3 R LR A
TRERREABAIERNE
ENHEE URHERDHE
BRER MR

mELERE

BE_ZT-NFE-A=+—H
IENERNREEREETE
RiFBEAMAGRMZE
BRG] ([FBHH®R
EHA ] HTBERESS
ER((HFBGHERD K2
) UREIERES EHRA
REB RGO 2 ERBER
TEFTHREL -
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated results should be read in
conjunction with the annual financial statements of the
Group for the year ended 30 April 2013. The accounting
policies and basis of preparation adopted in the
preparation of the consolidated results are the same as
those used in the Group’s annual financial statements for
the year ended 30 April 2013, except in relation to the
following new and revised HKFRSs that are adopted for
the first time in the current period:

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Government
Loans

HKFRS 7 Amendments Amendments to HKFRS 7 Financial
Instruments: Disclosures - Offsetting
Financial Assets and Financial
Liabilties

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 10, HKFRS Amendments to HKFRS 10,

11 and HKFRS HKFRS 11 and HKFRS 12
12 Amendments - Transition Guidance

HKFRS 13 Fair Value Measurement

HKAS 1 Amendments Amendments to HKAS 1
Presentation of Financial
Statements - Presentation
of ltems of Other Comprehensive Income

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and
Joint Ventures

Annual Improvements Amendments to a number

2009-2011 Cycle of HKFRSs issued in June 2012
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BASIS OF PREPARATION (Cont’d)

The adoption of these new HKFRSs had no material
effect on the results of the Group for the current or
prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The Group has not early applied any new and revised
HKFRSs, that have been issued but are not yet effective,
in this unaudited consolidated results. However, the Group
is in the process of making an assessment of the impact
of the new and revised HKFRSs upon initial application,
certain of which may be relevant to the Group’s operation
and may result in changes in the Group’s accounting
policies, and changes in presentation and measurement of
certain items of the Group’s financial statements.

The unaudited consolidated results have been reviewed
by the Audit Committee of the Company.

REVENUE

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented.

RELEE ()

LS E B B2
HAREASHBHRELE
M REYREATE
B B MR -

REET BERAREERES
XERPERAEMASRGER
REBE ] REERT BB Y
BmEER Rif - AEE
ERERME B RERILEHET R
RIETBBMBREEANZ
& Hn AR pE A E
@MEHE%DA&T%%@Z$’§

BETBR kA KBTS R
IN%”FIEE M2 RFTEEM
HE o

ARG RIS *A¥4§Em$2
AERRES

LG

AEEZ EEBRRAHEA
KEEEFBERD  BMBREE
RESTMEIEEERER
FEFE 2 -

FINANCE COSTS B8 A
Nine months ended 31 January
BE—A=+—HLNEA
2014 2013
—B—QmF =5
HK$’000 HK$'000
FTERT FHET
Unaudited Unaudited
RISEZ RISEZ
Interest on bank borrowings, ZENit EW% BEz
other payables and amounts fﬂ - H it pE 1‘1‘
due to non-controlling EEIE&VEHWE
interests of subsidiaries, 3F¥Wﬂﬁﬁx%%3ﬁ
wholly repayable within ZFE
one year 1,959 3,895
Less: Amount capitalised (note) & : AL &5 (FiIEE) - (2,479)
1,959 1,416
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FINANCE COSTS (Cont'd) 4. HBEEA (&)
Note: Bf5E
Borrowing costs capitalised during the period ended 31 REBEE_T—=F—A=+—
January 2013 arose from the bank borrowings specifically BILEM BEERMEZEERK
for the construction of the factory building in the PRC. ADELBRERERRF
Such amount was capitalised in the construction in ZHERRITER - WERE
progress during the period. WNETAERIRZA o
LOSS BEFORE INCOME TAX 5.  FRETSBiRTEE
Nine months ended 31 January
BE—A=+—HLAEA
2014 2013
—E-ImF —ZT—=F
HK$’000 HK$'000
FTHExT FHT
Unaudited Unaudited
RISEZX RACEIZ
Loss before income BRETSRIAIEIBE NG /
tax has been arrived (FtA) TFIBIE :
at after charging/(crediting):
Amortisation of b {5k R A B 4
land use rights 84 82
Amortisation of HihfEm A E g
other intangible assets 11,568 11,628
Depreciation e 1,448 1,012
Operating lease WARYEZ
rentals in respect KEREHS
of office premises 7,803 2,981
Research and B AR
development costs 29,103 8,953
Employee benefit expenses EERFIRX
(including directors’ (BEESME) -
emoluments):
Salaries, wages and e TEREMEF
other benefit 20,441 10,135
Retirement benefit RREFFT SR
scheme contributions 653 1,117
Interest income MEWA (138) (209)
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6.  INCOME TAX CREDIT 6. FriSHES
Nine months ended 31 January
BE—A=+—HLAEA
2014 2013
=2—mE ==
HK$'000 HK$'000
FExT FAT
Unaudited Unaudited
RISEZX RISEZ
Profits tax for the period AERIEH
Hong Kong N - -
The PRC i - =
Deferred taxation IEFERTIH 1,373 1,408
1,373 1,408
No provision for profits tax has been made in the PR A 7 £ [ I 4 FE AR B s A -
unaudited consolidated results for the nine months WEBE-_T—NF—A=+—
ended 31 January 2014 (2013: Nil) as the Group had no BIENER 2 REEZERE 2
assessable profits. B EELFEHEE (=%
—=F &)
7 DIVIDENDS 7. BRE
The Board does not recommend the payment of dividend EFSeUWTERRNEHEE=T
for the nine months ended 31 January 2014 (2013: Nil). —MmFE—-—A=+—HILNEA
ZRE (ZT—=F:8)-
8.  LOSS PER SHARE 8. BREE
The calculation of the basic and diluted loss per share ARAHEB ARESRERR
attributable to owners of the Company is based on the EEEEDRBEATERGE -
following data:
Unaudited Three months ended Nine months ended
RECEZ 31 January 31 January
BE—H=1+-HL BE—-HA=1t—-HL
=f&A N{EA
2014 2013 2014 2013
“E-mE| CE-ZF | ZB-@OF | —T-=F
HK$'000| HK$000 | HK$000|  HKS000
TERT TET THET FAET
Loss for the AREHEEA
period attributable to FEEEAEE
owners of the Company 34,739 16,033 81,469 39,617
Number of shares: RIGEE - ’000 '000 ’000 ’000
. TR Fik T Fig
Weighted average number ERTEBR
of ordinary shares in issue METHE 9,859,706 | 7,511,880 | 9,294,489 | 7,306,030

Diluted loss per share for the period ended 31 January
2014 and 31 January 2013 were not presented as there
was no potential ordinary shares in issue during the
respective periods.

B A AE A EA O 3 B A R B BT
BELEE MYEZ5)ERE
Hz—ZT—NmWF—-—A=+—H
;kZZT—=F—A=+—HL
HR M SR EEIE -
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ACQUISITION OF SUBSIDIARIES

On 29 July 2013, Million Profit Group Limited, a wholly-
owned subsidiary of the Company, entered into a
sale and purchase agreement with an independent
third party to acquire 100% equity interest in Maylion
Management Limited (“Maylion”) and a loan interest of
Maylion, at a consideration of HK$202,500,000 (the
“Maylion Acquisition”). The consideration will be satisfied
by the issue of 1,500,000,000 consideration shares
of the Company at the issue price of HK$0.135 per
consideration share to the vendor or its nominee(s) upon
completion. The Maylion Acquisition has been completed
on 11 December 2013.

Maylion is an investment holding company incorporated
in the BVI on 13 September 2012 with limited liability.
Maylion does not hold any material assets or liabilities
other than the 100% equity interest in Shaanxi Reshine
Biotech Co. Ltd. (BREEI A% £ M B R A A]) (‘Reshine”)
and the loan from shareholders as at 11 December 2013,
the date of completion of Maylion Acquisition.

Reshine is a company incorporated in the PRC on 12
March 2008 with a registered capital of RMB37,000,000
and is principally engaged in bio-medical engineering,
research and development of regenerative medical
products in relation to tissue-engineering technology.

WEEHE AR

R=ZFE—=FtA=+hB:
KEEEARAE (ARAR
WEENBAR) BB H
=HEAN—MEBEHE A
202,500,000 7T X & Uk 88 =
RERERAR ([EM/m)) &
100% Kk Kk —BE K #E =
(TEmUFE]D - REBREK
HRBR SR A AR 0.1357%
THBETEREAEREBA
%17 1,500,000,000 B BB 1D
MARZ - EREBERZ
T—=—F+—"A+—HRK

ERA—ZFXAR-_ZE——FhA
T=RAEEBEXES MK
YHREERAR - BREARK
B AR BER A A ([
&) B1100% A% #E K AR 3R E 5K
N R=ZF—=F+=-A+—
H (ZmWiE KA X
R ERBEMEREERA

&

R —RKR_ZEENF=
AT+ -REDBEFEMARLE
AR EEMEARARE
37,000,0007C * FER-EEY
BERETRE SRAKTREZRN
M A B AT R ©

HK$’000
FHET
Fair value of consideration shares issued MERIKEE

for Maylion Acquisition FrE1Ti D 2 A FE 427,500

Allocation for consideration: W EE 2 D EC
Equity interest g 275,643
Loan interest B 151,857
427,500
The allocation of valuation of the assets and liabilities FIEmEERBEZHER

acquired is still awaiting for its finalisation. Hence, the
fair value of assets and liabilities acquired and the shares
issued as the consideration are subject to further changes
upon the finalisation of the valuation and allocation.

HARMEEE - B - Fik
B2 AEREENERLEE
FBE1T 2 Bl 9 2 T B AT
EHEERE S RERE AR
25 -
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10.

SHARE CAPITAL 10. J&R7AS
Number
of shares Value
RHHE x|
HK$ ' 000
FHT
Ordinary shares of FHREE0.0173 7T
HK$0.01 each 2 E AL
Authorised: SEERRA
At 1 May 2013 and —= =—FRA—A
31 January 2014 k=T —NF
= H 100,000,000,000 1,000,000
Issued and fully paid: BEITRER :
At 1 May 2013 —T—=FH1F—H 9,011,880,000 90,119
Issue of shares BB E A TR
for acquisition BITZ R
of subsidiaries (note) (P 1,500,000,000 15,000
At 31 January 2014 T — U4
—RA=+—8 10,511,880,000 105,119

Note:

As the consideration for the acquisition of Maylion as
detailed in note 9, 1.5 billion shares of HK$0.01 each
were issued and allotted to the vendor on 11 December
2013. The share consideration is recognised based on the
closing price of HK$0.285 per share quoted on the Stock

Exchange on 11 December 2013.

P

R-ZE—=F+-A+—HMA
BENETREENTRERS
BREEO0.01 8 7T 2 B fn - PAYE
REMBERE  FEME
9 RIPREMER-T—=F
TZAT-ARBRARMAZ
Wi B AR 0.285 B T HER ©
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11.  OPERATING LEASE COMMITMENTS 11, KREHERE
At 31 January 2014, the total future minimum lease R-—ZE—WE—A=+—8:
payments under non-cancellable operating leases are as RIBEN AT BH G EHEmAES
follows: M2 RRZEHESLEEAT -
31 January 30 April
2014 2013
—2-mF =
—BA=+—AH MmA=+AH
HK$’000 HK$’000
FHT FHT
Unaudited Audited
RISEX &5
Within one year —FR 17,725 9,561
In the second to E-EFRF
fifth year inclusive (PREEEME) 29,795 18,819
47,520 28,380
12. CAPITAL COMMITMENTS 12.  BAREE

At 31 January 2014, the Group had capital commitments

RZZE—ME—-—A=+—8"

as follows: AEEZ ERAPENT -
31 January 30 April
2014 2013
—HA=+—8 mA=+AH
—E-NmE —T—=F
HK$’000 HK$'000
FAET FHAT
Unaudited Audited
RECEZ REZ
Contracted but BEATAVE AR
not provided for:
Purchase of property, BEVE  REKRE
plant and equipment 4,621 4,188
Acquisition of minority BEIZEMBARZ
interest of non DEE R ()
wholly-owned
subsidiaries (note) 227,682 -
232,303 4,188
Authorised but not BEEERETL
contracted for:
Purchase of property, BEVE  BEKRE
plant and equipment 7,850 -
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13.

CAPITAL COMMITMENTS (Cont’d)

Note:

On 1 November 2013, the Group entered into a sale
and purchase agreement with a connected person of
the Company to acquire 100% equity interest in Best
Profit Hong Kong Development Limited (“Best Profit”)
and a loan interest of Best Profit, at a consideration of
HK$227,682,000 for the remaining minority interest of
the Group’s non wholly-owned subsidiaries in the PRC
(the “MI Acquisition”). The consideration will be satisfied
by the issue of 1,251,000,000 consideration shares at
the issue price of HK$0.182 per consideration share to
the vendor or its nominee(s) upon completion. The MI
Acquisition has been completed on 7 February 2014, all
our then non wholly-owned PRC subsidiaries have been
become wholly-owned subsidiaries of the Company, and
the issued shares of the Company was increased from
10,511,880,000 to 11,762,880,000. The MI Acquisition
constitutes a discloseable and connected transaction
and which details were disclosed in the Company’s
announcement dated 1 November 2013 and circular
dated 4 December 2013.

EVENTS AFTER THE REPORTING PERIOD

Save as the completion of MI Acquisition, there is no
material events after the reporting period.

12.

13.

BEAEIE (F)
FfE -

s T — = — A< HE
ANEEE— (AR RHEE
ALY —HEEHZE - N
227,682,000/ T X B Ut &
MEBBBEEAR QA ([F
£]) K100%BERE—BE
SR TR AR E R R
B2 A B A R R AT A Elgk
MmO ERER ([ D&
g ]) - REKR TKEBB
BEERARERD.182E T H
BITBEMBELSERE AR
1,251,000,000 3% £ 18 f% 15 &9
FRZAN e DEERBEER
—T-OE-ALATK  FT
BHMEEEHIERE B
BRARIERBARRN2EH
BAR: MARRZBEITR
A P8 E #£10,511,880,000 48 =
11,762,880,000 = 4> i 25 Ik
BB AR RIMNZAT K E M
ERH  HFBRRAAFA
WAE-ZT—=F+—F—B2
NER-_T—=F+_"AMA
ZRHA -

RERPAEREBHBIR

BRoTAl D B RS IESN - M2
BB RR T EEAIEARFR -
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MANAGEMENT AND DISCUSSION
ANALYSIS

REVIEW

The Group is principally engaged in research and
development of bio-medical products, healthcare
products, and medical techniques, the provision of the
production and sales of tissue engineering products and
its related by-products, as well as sales and distribution
of medical products and equipment.

During the quarter ended 31 January 2014, the Group
has (i) completed Maylion Acquisition (as disclosed in note
9 to the consolidated results), and Reshine has become
a wholly-owned subsidiary of the Company; (i) entered
into a cooperative agreement with Mr. Zhao Hongwei (“Mr.
Zhao”) to develop cosmetic products; and (iii) entered into
a collaboration agreement with the University of Oxford
(the “Oxford University”) and a consultancy agreement
with Professor Zhanfeng Cui (“Prof. Cui”).

Subsequent to the reporting date, we have completed
the MI Acquisition in February 2014 (as disclosed in note
12 to the consolidated results). As such, all the then non
wholly-owned PRC subsidiaries became wholly-owned
subsidiaries of the Company.

BUSINESS OUTLOOK

Following the completion of Maylion Acquisition, the
Group added another production plant in Xian, in addition
to the existing Aierfu production plant in Xian, Shaanxi
Province and AiNear production plant in Shenzhen,
Guangdong Province.

BIO-MEDICAL PRODUCTS

Our regenerative skin, ActivSkin, is expected to complete
re-registration process of its registration certificate for
medical device (& /& 25 W 5= fft &) in the first half of
2014, thereafter, with all required three certificates prior
to selling of a medical product, active commercialisation
will begin in the second half of 2014. The Group is in the
middle of building up a sales team to take care of our
soon-to-be-released product, the ActivSkin. We initially
target our sales effort in four major cities, including Xian,
Beijing, Shanghai, and Guangzhou. In addition, we will
continuously and gradually penetrate other Top-Tier
Class-A hospitals (= F ) across China.
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A summary report on our acellular cornea’s clinical
trials was issued during the reporting period. We just
completed an on-site examination of our production
facilities by government officials in February 2014. The
respective medical device good manufacturing practice
inspection result notice (B & s A EE EEIERHRE
#ERBAIE) is expected to be issued before end of April
2014.

Clinical trials on our recombinant human acellular dermal
matrix and selective acellular porcine skin are still under
progress, and we expect these clinical trials to be
completed by the end of 2014, although the response
and reception from each individual trial sample/patient
vary from case to case.

During the period under review, Reshine has obtained
registration certificate for medical device (/& 23t
#5) for its product, namely Calcined Bovine Bone
(“CBB”). CBB is a kind of protein-detracted natural bone
regenerative product and is bone substitute material for
inducing natural bone regeneration which is intended to
be used by medical professionals for the application of
jawbone defect restoration, particularly in dental implant
therapy and periodontal defects. Upon completion of the
sales strategy which is under construction and finalization,
CBB is expected to be launched in May or June 2014.

After receiving the summary report on clinical trials during
the reporting period, Reshine is preparing an on-site
examination of the production facilities by government
officials for the product, acellular small intestinal
submucosa (“SIS”), which is expected to be taken before
the end of March 2014. After then, Reshine will apply
for the medical device good manufacturing practice
inspection result notice (B ERMAEEEEEIRRHHRE
#ERIBANE) for this product. SIS is applied to anal fistula
disease without going through traditional operation.

MEDICAL TECHNIQUES

In addition to bio-medical products, Reshine also
participates in research and development of technological
advanced medical techniques for enhancing the curative
result.

Reshine is now preparing a summary report of the clinical
trials for the autologous chondrocyte sheet (“CS”). CS
is a medical technique that builds under the influence of
cartilage cell rebuilding technique that repairs cartilage
damages. Cartilage cell is extracted from patient’s own

MNARE A HRH AT T RA
B AR A IR 2 e R ol B 4 S S o
BHEBNE EEHRMEERE
SERC T BB - EEZ B
MEEEEEERBRESRE
HERABN —_ZE-—HFMAR
R -

ERARABRERES (ER) &
BEERARERK (F5) 2
KRARDEETH  HMABEHE
LERABREE_T—NFFRE
K BERFEEARELR
REEZREREXNTEBR
M e

REBEARN - WEERE —EE
me ARABREBSEEME (T8
Inl) RSB EESMEME - 8
hE-RBEEAEANEBLEE
i BASIERAETERNZE
BRME SEBR2FEXALER
REBRBEE - BRIAR TR
BEABERITEAGRE - £IRIE
BT ZHERBHHEREE T
P& - BRInTREH ISR — B —F
FARINAHE -

RAKEHHE HREWEHE
EmBAREELE ((SIS]) &
BRARRBRABRS  YRER/HE
SHRMBLEREHAE BM
ZimimRl - BRHER —F—mF
ZAERETT - 2R - I
Bt EmPREREREES
EEEREREERBAE - SIS
BT -

B
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e BN SEAE B T 2 W
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BVER FRREERENYEMA
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cartilage and grows separately to form a chondrocyte
sheet such that living cartilage cells can adhere on before
implanting back to the patient. CS solves the issues other
competitors are having difficulty of controlling cartilage
cells leaking away after implanting.

In addition to the above, the Group is also in the process
of research and development of other bio-medical
products and medical techniques.

OTHER DEVELOPMENT IN TISSUE
ENGINEERING

In order to make use of the by-products generated
from the production processes of our tissue engineering
products, we entered into a cooperative agreement with
Mr. Zhao in January 2014 in which we will develop a
special cosmetic product series using the by-product
resulting from the production of ActivSkin. The series is
expected to derive cosmetic products with attributes of
anti-aging, whitening, spot-removal, and daily-caring.

In November 2013, we entered into a collaboration
agreement with the Oxford University in relation to a
research programme in the field of enabling technologies
for stem cell therapy and tissue engineering. This research
was supervised by Prof. Cui, who is a leading expert in
tissue engineering and stem cell technology. We believe
that this collaboration will offer opportunities to the Group
in expanding its research and development capability as
well as technological advances in bio-medical related
industries, which would enhance the Group’s future
business development in the long run.

Meanwhile, we also entered into a consultancy agreement
with Prof. Cui for the provision of advisory on enhancing
our production process and the overall efficiency of our
existing plant and facilities, and the Group’s research and
development of new tissue engineering products and/or
by-products. We believe that this consultancy agreement
will enable the Group to enhance the production process,
automation and standardisation of our existing plant and
facilities, as well as driving the initiative development
and application of the Group’s core tissue engineering
technology.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the tissue engineering spectrum,
as well as strengthening and maintaining as one of the
leading pioneers in the medical and related industries.
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The Group is negotiating with renowned scientists for
long-term collaborations to seek for new development in
the bio-medical and/or medical related industries.

The PRC government has been committing to provide
supports towards hi-tech industries, including tissue
engineering sector, a sub-division of the bio-medical
industries. We will continuously strive for more assistance
from the Chinese government to provide additional
resources for broadening our R&D coverage on tissue
engineering spectrum. If we are able to access more
support from local government, for example high-
technology subsidies and relatively lower land cost, we
may consider building additional plants on other suitable
locations for our current and/or new products.

As the Group continues to identify and invest in suitable
business opportunities and expand and improve in its
research and development capability. The Board may
consider fund raising activities if viable fund raising
options, which are in the best interest of the Group and
the shareholders of the Company, are available.

FINANCIAL REVIEW

During the nine months period under review, the
Group’s main operation Shaanxi Aierfu and Reshine,
the newly acquired subsidiary in Shannxi, are still under
trial production and accordingly, limited revenue was
generated.

Revenue of approximately HK$336,000 (2013:
approximately HK$1,370,000) was recorded for the
nine months ended 31 January 2014, representing a
decrease of approximately 75.47% as compared to the
corresponding period of 2013. The Group has recorded
net loss for the period of approximately HK$89.31 million
(2013: approximately HK$44.32 million), representing
an increase of 101.51%. Such increase was mainly
attributable to the increase in research and development
cost of approximately HK$20.15 million, increase in
employee benefit expenses of approximately HK$9.84
million, and increase in office rental and building
management fee of approximately HK$4.82 million.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Save as disclosed above, the Group had no material

acquisitions/disposal of subsidiaries and affiliated
companies during the period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

As at 31 January 2014, the interests and short positions
of the Directors or chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”)), which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which were required, pursuant to the required
standards of dealings by directors as referred to Rules
5.46 to 5.67 of the GEM Listing Rules, or to be notified to
the Company and the Stock Exchange, were as follows:

LONG POSITIONS

Interests in the shares and underlying shares of
the Company

Aggregate long

EERTBITHAS
ZiER
R=ZFB—MF—A=+—H" ' &
ERARAEBITRAERAD
Ak EEMERER (EERE
BEBIE 71 EEHF RS E 5
([FEH REEER]) EXVIR) 2
B ARG REEETEES
TBIRIEEH R EE (R BB XV DR
7 8D EPim AME AN A R KB R P
2EZERAR (BREFSRESS
MEEED 2 B BIE SR E B3k
BIERA 2 TR R) » B
B AR BRI B S K B & 101
FEI2FHRERFE 2 S M - iR
BERIZER EMRAIE546E5.67
BCEBESETEEZR SN
EREBTEMANG AR R RER
FTZ RS MORBINT

7E
R R RO RIGEEIR 172 1

N

B

Approximate
percentage of

position in the issued
Name of Directors Capacity the shares share capital
RN
R ERITRAN
ESHR 54 FOESTECE BMOBESL
Dai Yumin (Note 1) Held by controlled 1,685,320,319 16.03%
corporation
B2 (M) BRI EERE
Wang Yurong (Note 2) Held by controlled 1,200,000,000 11.42%
corporation
FTEE (H5E2) ARITEERE
Wong Sai Hung Beneficial owner 30,000,000 0.29%
Bt EmBEEA
Yang Zhengguo (Note 3) Held by controlled 1,251,000,000 11.90%
corporation
1HIEE (Fi5E3) B EEEFE
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(1) All Favour Holdings Limited (“All Favour”) is owned as to
(i) 40% by Forerunner Technology Limited and 20% by
Honour Top Holdings Limited which in turn are ultimately
wholly-owned by Mr. Dai Yumin, an executive Director; and
(i) 40% by Mr. Hu Yonggang, respectively. By virtue of the
SFO, Mr. Dai, Mr. Hu and Forerunner Technology Limited
are deemed to be interested in 1,685,320,319 shares of
the Company held by All Favour.

] China Sheng Rong Investment Holdings Limited (“Sheng
Rong”) is owned as to (i) 51% by Mr. Guan Baker Guo
Liang; and (i) 49% by Ms. Wang Yurong, an executive
Director, respectively. Mr. Guan and Ms. Wang are
spouses. By virtue of the SFO, Ms. Wang and Mr. Guan
are deemed to be interested in 1,200,000,000 shares of
the Company held by Sheng Rong.

©)) Forever Rich Investment Group Limited (“Forever Rich”)
and Mr. Yang Zhengguo, a non-executive Director,
effectively hold 53% and 35% of shareholding of Milage
Link Global Group Limited (“Milage Link”), respectively. By
virtue of the SFO, Forever Rich and Mr. Yang are therefore
both deemed to be interested in 1,251,000,000 shares of
the Company to be held by Milage Link, immediately after
completion of the MI Acquisition.

Save as disclosed above, none of the Directors or chief
executives of the Company or their respective associates
(within the meaning of GEM Listing Rules) had, as at
31 January 2014, any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to the Rules 5.46 to 5.67 of
the GEM Listing Rules.

(1) 2BERER AR ([2E])
ARBHNRITEETH S L
4 7% 4% & & % A # Forerunner
Technology Limited & Honour
Top Holdings Limited % Bl # &
40% K2 20% #E %5 ¢ K (i) #A 5K
9B A0% I 25 o 1R IR F
FREBEMRD - Bk E - B
% 4 K Forerunner Technology
Limited # 18 % 10 & B #5 A &Y
1,685,320,319 IR A1 &) Z A& 1
RER R o
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(T Z &) 2 Bl () FE B 52 5k
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 January 2014, other than the interests and
short positions of the Directors or chief executives of
the Company disclosed above, persons or companies
who had, or deemed to have, interests or short positions
in the shares, underlying shares and debentures of
the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO were as follows:

FERR Z2HES

IN=F — 1 F — Sl E
EXFBBEEEAARARERT
A8 2w RRBIN RAR
At - AR KA
BB RIERAAREBZES R
BEIRPIEXVEF 2 K35 HEX
AARRERE 2 ERIORE =X
BARARER 7 LG GHFE
336 17 & 2 B ATrcEk < #E s
SRR

R 24 B

Long positions in the share

Aggregate long

Approximate
percentage of

position in the issued
Name of shareholders Capacity the shares share capital
LER NN
R ERITRAN
BRREE LB 55 FOESSE o BB
Forerunner Technology Held by controlled 1,685,320,319 16.03%
Limited (Note 1 above) corporation
Forerunner Technology AT EERER
Limited (_EXXF5E 1)
Hu Yonggang Held by controlled 1,685,320,319 16.03%
(Note 1 above) ciorporation
FAAK M (SRR AXITEERE
All Favour (Note 1 above)  Beneficial owner 1,685,320,319 16.03%
28 (E3IEET) EmBEEA
Guan Baker Guo Liang Held by controlled 1,200,000,000 11.42%
(Note 2 above) <ic>rporation
BRI (-3cBiar2) R EEERS
Sheng Rong Beneficial owner 1,200,000,000 11.42%
(Note 2 above)
AE (E3XMEE2) E=mMAA
Cao Fushun (Note a) Held by controlled 1,000,000,000 9.51%
corporation
ERIE (Mita) AXITEERE
Beneficial owner 22,220,000 0.21%

Balia A
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Aggregate long

Approximate
percentage of

position in the issued
Name of shareholders Capacity the shares share capital
hAAE
R ERTRAEN
RREEEB 54 FRESHFCE e BMABEDL
Gold Fortune Profits Beneficial owner 1,000,000,000 9.51%
Limited (Note a)
Gold Fortune Profits EnEAA
Limited (Ff7F a)
Forever Rich Held by controlled 1,251,000,000 11.90%
(Note 3 above) Eorporation
K3 (EXHiEE3) HAXEEE R
Milage Link Beneficial owner 1,251,000,000 11.90%

(Note 3 above)
B2 (EXMEE3)

Note:

(@ Gold Fortune Profits Limited (“Gold Fortune”) is wholly-
owned by Mr. Cao Fushun. By virtue of the SFO, Mr. Cao
is deemed to be interested in 1,000,000,000 shares of
the Company held by Gold Fortune. In addition, Mr. Cao
personally holds 22,220,000 shares of the Company.
Together with his deemed interest in the shares held by
Gold Fortune, by virtue of the SFO, Mr. Cao is interested in
1,022,220,000 shares of the Company in aggregate.

Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there is
any party who, as at 31 January 2014, had, or deemed to
have, interests or short positions in the shares, underlying
shares and debentures of the Company, which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the

EmEAA

Company pursuant to Section 336 of the SFO.

() Gold Fortune Profits Limited
([Gold Fortunel) 2 &ERIESL
E2EER - REBFRAKK
Bl - & 518 AP EGold Fortune

3 75 1,000,000,000 f% A< 2 & 2
MDA R - o Bk
i@A%ﬁnzmoka
A2 - ERBIBIEZEFH
EAE &GI8 A7 Gold Fortune
%Eﬂxf FHAEMNER B
A4 F7A1,022,220,000 B AR A
B2 B R A o

BEXHIHEEZEEN REBEEZZ
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RRABEBITHABES BT
MATRARBB - HBEIRMD
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVES’ INTERESTS” above, at no time
during the reporting period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company or of any other body corporate granted to
any directors or their respective spouse or children under
18 years of age, or were any such rights exercised by
them; or was the Company, its holding company or any
of its subsidiaries a party to any arrangements to enable
the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or
any other body corporate.

CONNECTED TRANSACTION

As disclosed in note 12 to the consolidated results, on
1 November 2013, the Group entered into a sale and
purchase agreement with a connected person of the
Company (the “Vendor”) to acquire 100% equity interest
in Best Profit and a loan interest of Best Profit.

As at 1 November 2013, Mr. Yang Zhengguo, a non-
executive Director, was a director and a substantial
shareholder of the Vendor directly holding more than 30%
interest of the Vendor. The Vendor is an associate of Mr.
Yang Zhengguo and a connected person of the Company
pursuant to Chapter 20 of the GEM Listing Rules.

Mr. Dai Yumin, an executive Director, is also a director and
a shareholder of the Vendor directly holds 3% interest of
the Vendor.

The MI Acquisition constitutes a discloseable and
connected transaction for the Company as defined under
the GEM Listing Rules. The MI Acquisition was completed
on 7 February 2014. All our then non wholly-owned PRC
subsidiaries became wholly-owned subsidiaries of the
Company. Details of the MI Acquisition were disclosed in
the Company’s announcement dated 1 November 2013
and circular dated 4 December 2013.
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COMPETING INTERESTS

None of the Directors or the management shareholders
or the substantial shareholders of the Company, or any
of their respective associates, (as defined under the
GEM Listing Rules) had any interest in a business that
competes or may compete with the business of the
Group.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Chan
Wing Hang, Mr. Chiu Chi Kong and Mr. Pang Chung Fai
Benny. The unaudited consolidated results for the nine
months ended 31 January 2014 have not been audited
by the Company’s auditors, but have been reviewed by
the Audit Committee.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the nine months ended 31 January 2014, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Bio-Med Regeneration Technology Limited
Dai Yumin
Executive Director

Hong Kong, 14 March 2014

As at the date of this report, the executive Directors are
Mr. Dai Yumin and Ms. Wang Yurong; the non-executive
Directors are Prof. Deng Shaoping, Mr. Wong Sai Hung,
Mr. Yang Zhengguo, Mr. Ma Long and Mr. Wang Jianjun;
and the independent non-executive Directors are Mr. Lui
Tin Nang, Mr. Chan Wing Hang, Mr. Chiu Chi Kong and
Mr. Pang Chung Fai Benny.
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