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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of
the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale Technology
Limited (the “Company” and the “Directors”, respectively]
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on the GEM (the "GEM Listing Rules”] of the Stock
Exchange for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement

herein or this report misleading.
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Financial Summary

MBBE

2013 2012 2011
RMB’000 RMB’000 RMB’000
AR®BT R ARBTT ARETT

Results (for the year ended ¥BEEZ=Z212ANALEEE)
31 December)
— Revenue — A 61,228 53,252 46,063
— Gross profit —EF AR VA 33,791 27,620
— Listing expenses —EmHAX (8,310) (4,492) =
— Profit and total comprehensive  —% W& #| & 2 W &=
income for the year Rk 14,886 13,412 14,692
Earnings per share (RMB cents) &R AF (AR 5)
— Basic —HK 4.03 3.73 N/A
T EA
Financial Position B Rk (RR12A318)
(as at 31 December]
— Non-current asset —SERBEE 1,875 2,117 2,277
— Current asset —-nBEE 121,431 129,104 115,376
— Current liabilities —-nBaE 41,008 60,243 61,782
— Non-current liabilities —FRBEE 2,403 6,402 4,707
— Total equity — B 79,895 64,576 51,164
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CHAIRMAN'’S STATEMENT
ERBE

On behalf of the board of the Directors (the "Board”), | am pleased
to present the annual results of China Binary Sale Technology
Limited (together with its subsidiaries, the “Group”] for the year
ended 31 December 2013 (the "Year").

The year of 2013 is a milestone year for the Group. Our successful
listing on the GEM on 4 December 2013 has provided us a strong
platform for further development and growth. Net proceeds of
approximately HK$48.301 million were raised from listing.

Review

In 2013, the Group achieved satisfactory performance, and
accomplished operating revenue of approximately RMB61.228
million, representing a growth of RMB7.976 million or approximately
15.0% as compared to RMBS53.252 million in 2012. Gross profit
amounted to approximately RMB41.971 million, representing a
growth of RMB8.18 million or approximately 24.0% as compared to
RMB33.791 in 2012. The increase in revenue and gross profit was
primarily attributable to the prosperous game industry and the
expansion of mobile telecommunications industry in China. During
the year of 2013, the Group expanded its business by newly
cooperating with 169 game operators. As of 31 December 2013, we
cooperated with 631 game operators, which provided a solid
commercial basis for our expanding business scope.

In 2013, the Group achieved net profit after tax of approximately
RMB14.886 million, representing an increase of RMB1.474 million
or 11.0% as compared to RMB13.412 million in 2012. In 2013, the
cost incurred from listing of the Group amounted to approximately
RMB8.310 million (2012: RMB4.492 million). Excluding the impact of
the listing fees, net profit after tax achieved by the Group in 2013
would be approximately RMB23.196 million, representing a
significant increase of 29.6% as compared to RMB17.904 million in
2012. Accordingly, the adjusted net profit margin increased by 12.8%
to 37.9% in 2013 from 33.6% in 2012.

China Binary Sale Technology Limited
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CHAIRMAN'’S STATEMENT (conTinuED)
ERHET @

Outlook

In 2013, Chinese game industry continued to grow rapidly, and the
whole game market showed common prosperity with co-existence
of massive client game, browser game and mobile game. In August
2013, the State Council published Opinions on Promoting the
Consumption of Information and Boosting Domestic Demand,
expressly proposed to develop new emerging cultural industries,
including digital publishing, interactive new media and mobile
multimedia. In November 2013, the Third Plenary Session of 18th
CPC Central Committee emphasized to Construct Cultural Power
Country, to promote innovation in cultural institutions and
mechanisms, to improve the cultural management system and to
establish a modern cultural market system, which pointed out the
direction and laid the foundation for the prosperity of the game
industry combining both cultural and technologies characteristics.

In 2014, Chinese game industry will maintain a good tendency of
growth. Relying on the booming game industry, the Group will
continue to actively explore game operators and expand mobile top-
up channels to enhance the volume of business; on the other hand
we will continue to enhance the technical level and the operational
capability of our system to provide superior service to our
customers.

Furthermore, the Group will continue to strictly control its risk,
reinforce its internal management, integrate its superior resources,
and proactively strive for greater returns to shareholders.

Appreciation

On behalf of the Board and management, | would like to express
gratitude to the Group's staff for their unreservedly dedication and
hard work during the Year. | would also like to extend my thanks to
all shareholders, directors and business partners who have
supported the Group.

Chairman
Wei Zhonghua

12 March 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

BHEwE DN

Financial Review
The businesses operated by the Group are as follows:

1. Provision of online transaction services by facilitating
transactions between online game operators and online game
users and provision of mobile top-up service to mobile
subscribers;

2. Distribution of online game products; and
3. Operation of the Game Review Website.
Revenue

For the year ended 31 December 2013, the Group recorded revenue
of approximately RMB61.228 million, representing an increase of
RMB7.976 million or 15.0% as compared to RMB53.252 million last
year. The increase was mainly attributable to:

1. The Substantial Increase of Transaction Volume
of Online Transaction Services
During the year of 2013, the number of online game operators
cooperated with the Group increased from 462 at the
beginning of the year to 631. There are approximately
29,298,000 transactions providing online transaction services
to the online game operators through the Shenzhoufu system,
increased 5,160,000 cases or 21.4% as compared to 24,138,000
cases for the year of 2012. Transaction amount for the year
was approximately RMB1,737 million, representing an
increase of RMB339 million or 24.2% as compared to the
transaction amount of RMB1,398 million last year.

For the year of 2013, there are approximately 30,873,000
transactions of mobile top-up services provided by the Group,
increased 4,982,000 cases or 19.2% as compared to 25,891,000
cases for the year of 2012. Transaction amount was
approximately RMB2,548 million, representing an increase of
RMB536 million or 26.6% as compared to that of RMB2,012
million last year. The increase In transaction volume was
mainly due to the significant increase in transaction volume of
the online top-up services from bank-operated e-commerce
platforms, which increased to RMB1,237 million in 2013 from
RMB703 million in 2012 and the proportion of total transaction
value of online transaction services sourced from this channel
increased to 48.5% in 2013 from 35.0% in 2012, which became
the primary mobile top-up channel of the Group.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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On the other hand, average discount from game operators in
2013 decreased to 3.95% from 4.09% in 2012, and the average
discount for the mobile subscribers from the Company in 2013
increased to 0.85% from 0.69% in 2012, resulting in the drop
of gross profit margin in each transaction of the Group.

Overall, revenue received by the Group from the provision of
online transaction services was approximately RMB54.981
million for the whole year, representing an increase of
RMB6.011 million or 12.3% as compared to RMB48.970 million
in 2012.

2. The Sustainable Increase of Transaction Volume
of Distribution of Online Game Products
The transaction amount from distributing online game
products of the Group in 2013 was approximately RMB120.179
million and the revenue from such operations was
approximately RMB4.224 million, representing a slight
increase as compared to RMB107.295 million and RMB4.096
million in 2012 respectively.

3. Initial Benefit of Operation of the Game Review
Website
In 2013, the Game Review Website operated by the Group has
achieved initial success. As at 31 December 2013, registered
users of the Game Review Website were approximately 26,000
(31 December 2012: 9,000). For the Year, comments on the
Game Review Website were approximately 60,000, and clicks
on the website were approximately 11,642,000 (2012:
approximately 37,000 comments, and approximately 4,191,000
clicks). In 2013, the Group generated an advertising income of
RMB703,000 (2012: RMB186,000) and share of profit from
introducing customers to game operators of RMB1.320 million
(2012: nill.

Cost of Revenue

The Group continued to strengthen the cost control in 2013 and
obtained a remarkable performance. Nonetheless the operation
income increased by 15.0% in the year, the cost of revenue
decreased from RMB19.461 million in 2012 to RMB19.257 million in
2013.
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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Gross Profit

During the year of 2013, the gross profit of the Group was
RMB41.971 million, representing an increase of RMB8.180 million
or approximately 24.0% as compared to RMB33.791 million in 2012,
and the gross profit margin in 2013 increased to 68.5% from 63.5%
in 2012. Except for the increase of income, the increase of gross
profit and the gross profit margin were mainly due to the
strengthened cost control, the decreased interface maintenance fee
and handling charges rate.

Selling and Distribution Expenses

The selling and distribution expenses of the Group increased from
RMB2.079 million in 2012 to RMB3.086 million in 2013, representing
an increase of approximately RMB1.007 million or 48.4%, which was
mainly due to the increase of travelling expenses and business
expenses resulted from the actively expanding of new game
operators in the sales department of the Group in 2013.

Administrative Expenses

The administrative expenses of the Group for the Year ended 31
December 2013 was RMB9.783 million, representing an increase of
approximately RMB320,000 or 3.4% as compared to RMB9.463
million in 2012.

Listing Expenses

The listing expenses of the Group incurred for the year of 2013 and
2012 were approximately RMB8.310 million and RMB4.492 million
respectively. The listing expenses are allocated by the Group with
reference to the total number of new shares to be issued in placing
and the total number of shares after listing, which is in accordance
with relevant accounting standards.

Income Tax Expenses

During the year of 2013, the income tax expenses of the Group was
approximately RMB6.179 million, (2012: RMB4.465 million) with the
effective tax rate of 29.3% (2012: 25.0%), which was mainly due to
the Group incurred approximately RMB8.310 million listing
expenses, a non-tax deductible expenses incurred by an oversea
company, in 2013.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)
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Profit and Total Comprehensive Income for the
Year

During the year of 2013, the profit and total comprehensive income
of the Group was approximately RMB14.886 million, representing an
increase of RMB1.474 million or 11.0% as compared to RMB13.412
million in 2012. In case of excluding the impact of listing expenses
on the year of 2013, the Group realized a profit of RMB23.196 million
in 2013 (2012: RMB17.904 million).

The increase of profit and total comprehensive income of the Group
for the year of 2013 was mainly due to the increase in income and
the result of cost control.

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2013, bank and cash balances of the Group was
approximately RMB68.826 million (31 December 2012: RMB18.839
million), which was mainly denominated in RMB, USD and HKD.

As at 31 December 2013, the Group did not have any loans or
shareholders’ loans (31 December 2012: nil).

As at 31 December 2013, the Group had total non-current assets of
approximately RMB1.875 million (31 December 2012: RMB2.117
million), and had total current assets of approximately RMB121.431
million (31 December 2012: RMB129.104 million). The amount of
current liabilities was approximately RMB41.008 million (31
December 2012: RMB60.243 million). The drop of current assets and
current liabilities was mainly due to shrinkage of related companies’
current accounts. As at 31 December 2013, amounts due from
related companies was approximately RMB6.087 million (31
December 2012: RMB55.069 million), and amounts due to a related
company was nil (31 December 2012: RMB14.570 million). As at 31
December 2013, the Group's current ratio was 2.96 (31 December
2012: 2.14).

As at 4 December 2013, the company issued 120,000,000 new shares
at the price of HK$0.6 per share upon the completion of placing. The
proceeds and net proceeds from placing were approximately HK$72
million and HK$48.301 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (conminuen)

THENWED @

Foreign Exchange Risk

The principal business operated by the Group was denominated in
RMB, while part of assets and liabilities may be denominated in USD
or HKD. Any material fluctuation of exchange rate from the USD and
HKD against RMB will result in influence on the financial results of
the Group. During the year of 2013, the Group had an foreign
exchange loss of approximately RMB860,000 (2012: RMB10,000)
resulted from the change of the exchange rate.

Employees and Remuneration Policies

As at 31 December 2013, the Group had 86 employees (31 December
2012: 75).
remuneration of the Group amounted to approximately
RMB4,931,000 (2012: RMB4,608,000).

For the Year, the staff costs, including Directors’

The Group believes that employees are one of the most important
assets of the Group. The Group strives to offer a competitive
remuneration to employees, and adjust their remuneration to
closely relevant to their performance, education background and
experience, as well as the condition of the labor market. The full
time employees could be granted Share Option to subscribe Shares
under the share option scheme adopted at 9 November 2013. The
Group is positively providing training opportunities for employees to
strengthen their working skills

Contingent Liabilities and Guarantees

As at 31 December 2013, the Group did not have any significant
contingent liabilities, guarantees or any litigation against the Group.

Significant Investment and Capital Commitment

As at 31 December 2013, the Group did not hold any material
investment, had no material capital commitments and no future
plans for material investments or capital assets.

Comparison between Business Plan and Actual
Business Progress

The Company was successfully listed on the GEM on 4 December
2013. Given the short period of time since the Listing up to 31
December 2013, the raised funds have not been utilized. The net
proceeds of HK$48.301 million were held in short-term deposits
with licensed banks. As at 31 December 2013,
changes of business plan that disclosed in the prospectus dated 27
November 2013 (the “Prospectus”) and there were no material
movements in the actual business progress.

there were no
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EENSREEAEB/N

Executive Directors

Mr. Sun Jiangtao, aged 36, is the Chief Executive Officer and an
Executive Director of the Company, and was appointed as Executive
Director on 11 May 2011. He is also the member of the
Remuneration Committee and Nomination Committee. Mr. Sun
joined the Group in October 2004. Mr. Sun is responsible for the
overall management and business development of the Group. Mr.
Sun graduated from Beijing University of Aeronautics and
Astronautics with a bachelor’s degree in Engineering. In 2012, Mr.
Sun was acknowledged as “2012 Outstanding Young Entrepreneur
in the Industry of China’s Electronic Information” by China
Electronics Enterprises Association, and he has more than 13 years
of experience in corporate management, financing, operation,
product design and marketing.

Mr. Tang Bin, aged 33, is an Executive Director. Mr. Tang was
appointed as an Executive Director on 8 June 2012. He is also the
Compliance Officer of the Company. Mr. Tang is responsible for
overseeing the Group’s management of sales and marketing
department and maintenance of the daily operation. Mr. Tang has
over ten years of accumulated experience in the IT industry and
online game business and is familiar with the operation flow of the
Group. Mr. Tang graduated from Beijing University of Aeronautics
and Astronautics.

Non-executive Directors

Mr. Wei Zhonghua, aged 36, is the Chairman of the Board and a
Non-executive Director. He joined the Group in October 2004 and
was appointed as a Non-executive Director on 11 May 2011. He is
also member of Audit Committee. Mr. Wei is responsible for
supervising administrative activities of the Group and giving
suggestions to the formation of strategies. Mr. Wei graduated from
the University of Science and Technology Beijing with a bachelor’s
degree in Engineering. Mr. Wei has over 10 years of experience in IT
industry.

Mr. Zhang Zhen, aged 37, is a Non-executive Director. He joined the
Group in September 2008 and was appointed as a Non-executive
Director on 11 May 2011. Mr. Zhang is responsible for supervising
administrative activities of the Group and giving suggestions to the
formation of strategies. Mr. Zhang graduated from Tsinghua
University with a bachelor’s degree in Engineering, a bachelor’s
degree in Law and a master's degree in Management, and had
obtained PRC lawyer’s qualification certificate. Mr. Zhang has over
10 years of experience in venture capital and has experience in IT
company management.

Ms. Guo Jia, aged 36, is a Non-executive Director. She joined the
Group in August 2009 and was appointed as a Non-executive
Director on 11 May 2011. Ms. Guo is responsible for supervising
administrative activities of the Group and giving suggestions to the
formation of strategies. Ms. Guo graduated from Central University
of Finance and Economics with a bachelor’s degree in Economics.
Ms. Guo has over 10 years of experience in entrepreneurial financing
and investment. Ms. Guo has been a senior partner of Ventech China
Limited Beijing Representative Office since 2007.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)

EENSREBAEE N @

Independent Non-executive Directors

Mr. Yang Guang, aged 39, is an Independent Non-executive Director,
the chairman of the Nomination Committee and a member of the
Remuneration Committee. He was appointed as an Independent
Non-executive Director on 9 November 2013. Mr. Yang has over 14
years of experience in investment banking and finance. Since March
2012, Mr. Yang has been a Managing Director of China Merchants
Kunlun Investment Management Co., Ltd.

Mr. Yang graduated from Nankai University with a Bachelor’'s
degree in Economic Law, and obtained a Master's degree in
Business Administration from Ohio State University in March 2004.
Mr. Yang has been a Chartered Financial Analyst since September
2008. He has also been admitted as a qualified PRC lawyer since
May 1999.

Mr. Hou Dong, aged 43, is an Independent Non-executive Director,
the chairman of Remuneration Committee and a member of Audit
Committee and the Nomination Committee. He was appointed as an
Independent Non-executive Director on 9 November 2013. Mr. Hou
has approximately 8 years of experience in management and capital
investment. Mr. Hou currently is one of the Partners of Tuspark
Venture Capital Management (Beijing) Co., Ltd.

Mr. Hou obtained a master’s degree in Engineering and a master’s
degree in Economics.

Mr. He Qinghua, aged 36, is an Independent Non-executive Director
and the chairman of Audit Committee. He was appointed as an
Independent Non-executive Director on 9 November 2013. Mr. He
worked for several famous international accounting firms with over
13 years of experience in accounting, internal control and risk
management.

Mr. He graduated from University of International Business and
Economics with a bachelor's degree in International Corporate
Management in July 2000. He is a Certified Public Accountant
accredited by the Ministry of Finance of the PRC.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)
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Senior Management

Ms. Tang Yanhua, aged 364, is the Chief Financial Officer of the
Group. Ms. Tang graduated from Sun Yat-Sen University with a
bachelor's degree in Economics. She worked for several famous
international accounting firms for years, accumulated over 13 years
of experience in accounting, financial management, financing, audit,
internal control and risk management. Ms. Tang joined the Group in
2010, responsible for the accounting, finance and administration of
the Group.

Ms. Tang is a Certified Internal Auditor accredited by the China
Institute of Internal Auditors with the authorisation from the
Institute of Internal Auditors. She is also a Certified Public
Accountant accredited by the Ministry of Finance of the PRC.

Mr. Wu Yuhang, aged 31, is the Vice President of the Group. Mr. Wu
graduated from Beijing University of Technology with a bachelor’s
degree in Economics. He joined the Group in 2005, in charge of the
sales and marketing department of the Group and is responsible for
establishing and maintaining cooperation relationship with business
partners of the Group in the PRC online game industry.

Mr. Zhang Hongyi, aged 36, is the Chief Technology Officer of the
Group. Mr. Zhang joined the Group in 2006. He is responsible for the
development and maintenance of the Group’s technology
management system as well as work relating to the establishment
of the Group’s technology standard and work flow. Mr. Zhang
graduated from Beijing University of Aeronautics and Astronautics
with a bachelor’s degree in Engineering.

Mr. Tang Bin, aged 33, is the Compliance Officer of the Group. For
details of his qualifications and experience, please refer to
"Directors and Senior Management Profiles — Executive Directors”.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES (conminuen)

EENSREBAEE N @

Company Secretary

Mr. Kwok Siu Man, aged 55, was appointed as the Company
Secretary with effect from 9 November 2013. Mr. Kwok has over 25
years' in-house legal, corporate secretarial and management
experience gained at company secretary and other senior positions
from reputable listed companies in Hong Kong (including Hang
Seng Index Constituent and Hang Seng Mid- Cap 50 Index stock
companies) and overseas.

Mr. Kwok matriculated from Queen’s College, holds a professional
diploma in company secretaryship and administration, a bachelor’s
degree of arts and a post-graduate diploma in laws and has passed
the Common Professional Examination in England and Wales.

Mr. Kwok is a fellow of The Institute of Chartered Secretaries and
Administrator in England, the Institute of Financial Accountants in
England and The Hong Kong Institute of Chartered Secretaries (the
"HKICS") and a member of the Hong Kong Securities and
Investment Institute. He possesses other professional qualifications
in arbitration, tax, financial planning and human resource
management. He was a chief examiner and the longest-serving

council member of the HKICS.

Mr. Kwok currently also serves as the company secretary and joint
company secretary of a number of companies listed on the Main
Board and the GEM of the Stock Exchange, respectively.

Mr. Kwok is the Head of Corporate Secretarial in Boardroom
Corporate Services [HK] Limited. He is not an employee of the
Company and he can contact Ms. Tang Yanhua, the chief financial
officer of the Company, in relation of to any corporate secretarial
matter.
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REPORT OF THE DIRECTORS
EFERE

The Directors have pleasure in presenting their annual report with
the audited consolidated financial statements of the Company and
its subsidiaries (the “Group”] for the year.

Corporate Reorganisation and Placing

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 11 May 2011. Pursuant to
a reorganisation to rationalise the group structure in preparation for
the listing of the issued ordinary shares of US$0.001 each in the
capital of the Company [the "Shares”) on the GEM, the Company
became the holding company of the Group. Details of the
reorganisation are set out in the “Reorganisation” paragraph in the
section headed “History and Development” of the Prospectus dated
27 November 2013.

Following the placing of 120,000,000 Shares at a price of HK$0.60
per Share [the “Placing”], the Company was listed on the GEM on 4
December 2013 (the “Listing Date").

Principal Activities

The principal activity of the Company is investment holding. The
activities of its subsidiaries are set out in Note 17 to the consolidated
financial statements. There was no significant change in its activities
during the Year.

Segment Reporting

The chief operating decision-maker of the Group has been identified
as the executive directors of the Company. The executive directors
regularly review revenue and operating results derived from
provision of online transaction services, profit sharing with online
game operators and provision of online advertising services and
consider such as one single operating segment.

No geographical information is presented as all the Group's
operations are located in the PRC.

Information about major clients

There is no single customer contributed to 10% or more revenue to
the Group’s revenue for the year.
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REPORT OF THE DIRECTORS (conTinuED)

ERERSw

Results and Dividend

The results of the Group for the Year and the state of affairs of the
Group and the Company at 31 December 2013 are set out in the
consolidated financial statements on pages 45 to 104.

The Board does not recommend the payment of any dividend in
respect of the Year.

Use of Proceeds from the Company’s Placing
The net proceeds received by the Company from the Placing, after
deducting the underwriting fees and other relevant fees and
expenses, amounted to approximately HK$48,301 million. For
further details of the use of proceeds, please refer to the “Comparison
between Business Plan and Actual Business Progress” paragraph
under the section headed “Management Discussion and Analysis”
on page 12 of this annual report.

Financial Summary

A summary of the results as well as the assets and liabilities of the
Group for the last three financial years is set out on page 5 of this
annual report.

Property, Plant and Equipment

Details of the movements in the property, plant and equipment of
the Group for the Year are set out in Note 15 to the consolidated
financial statements.

Interest Capitalization

The Group has no interest capitalization for the Year.

Bank Borrowings

As at 31 December 2013, the Group has no bank borrowings.
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REPORT OF THE DIRECTORS (conTinuED)
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Share Capital

Details of the movements in the Company’s share capital during the
Year are set out in Note 27 to the consolidated financial statements.

Reserves

Details of the movements in the reserves of the Group and the
Company during the Year are set out in the consolidated statement
of changes in the equity and in Note 28 to the consolidated financial
statements, respectively.

Distributable Reserves

As at 31 December 2013, the Company’s distributable reserve was
approximately RMB17.690 million under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised] of the Cayman
Islands.

Major Customers and Suppliers

For the Year, the aggregated mobile top-up transaction amount
from the five largest mobile top-up agents accounted for
approximately 18.8% (2012: 20.3%) of the Group's total mobile top-
up amount, and mobile top-up transaction amount from the largest
mobile top-up agent of the Group accounted for approximately 6.8%
(2012: 7.4%) of the Group's total mobile top-up transaction amount.

For the Year, the aggregated transaction amount from the five
largest online game operators accounted for approximately 34.8%
(2012: 38.8%) of the Group's total amount of online transaction
service, and mobile top-up amount from the largest online game
operator of the Group accounted for approximately 13.9% (2012:
22.5%) of the Group's total amount of online transaction service.

For the Year, the aggregated purchasing amount from the five
largest PRC telecommunication companies and their distributors
accounted for approximately 85.4% (2012: 67.8%) of the Group's
total mobile top-up purchasing amount, and the purchasing amount
from the largest PRC telecommunication companies and their
distributors of the Group accounted for approximately 29.3% (2012:
20.4%) of the Group's total mobile top-up purchasing amount.
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REPORT OF THE DIRECTORS (conTinuED)

ERERSw

None of the Directors, their associates, or any shareholders (which,
to the knowledge of the Directors, owned more than 5% of the
Company’s issued share capital) had a beneficial interest in the
Group's five largest customers and suppliers.

Purchase, Sale or Redemption of Listed
Securities of the Company

The Company did not redeem any of the listed securities of the
Company nor did the Company or any of its subsidiaries purchase or
sell such securities during the period from the Listing Date to 31
December 2013 (the “Period").

Neither the Company nor any of its subsidiaries had issued or
granted any convertible securities, options, warrants or similar
rights or exercised any rights in relations to convertible securities,
options, warrants or similar rights during the Period.

Pre-emptive Rights

There is no provision for pre-emptive rights under the articles of
association of the Company (the “Articles of Association”], or laws of
the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

Share Option Scheme

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards to
eligible participants who have contributed or may contribute to the
success of the Group’s operations. The Share Option Scheme was
adopted by the Company on 9 November 2013, the principal terms
of which are set out below:-

The Board may at its discretion grant right(s) to subscribe for the
Share(s) pursuant to the terms of the Share Option Scheme [“Option”)
to any of the following persons (the “Eligible Participants”):

(a) any Director, employee or officer of any company in the Group
who is employed by any company in the Group (whether full
time or part time) (the "Employee”), consultant, professional,
customer, supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”); or
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(b)

(c)

the trustee of any trust, the beneficiary of which or any
discretionary trust, the discretionary objects of which include
any Director, Employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to the
Group or an Affiliate; or

a company beneficially owned by any Director, Employee,
consultant, professional, customer, supplier, agent, partner,
adviser of or contractor to the Group or an Affiliate.

Maximum Number of Shares

(a)

(b)

Subject to paragraphs (b) to (d) below, the maximum number
of Shares which may be issued upon exercise of all Options
granted under the Share Option Scheme and any other
schemes must not, in aggregate, exceed 48,000,000 Shares,
being 10% of the Shares in issue as at the Listing Date (the
“Scheme Mandate Limit") unless approved by the
shareholders of the Company pursuant to paragraph (c] below.
Options lapsed in accordance with the terms of the Share
Option Scheme will not be counted for the purpose of
calculating the Scheme Mandate Limit.

Subject to paragraphs (c) and (d) below, the Scheme Mandate
Limit may be renewed by the shareholders in general meeting
from time to time provided always that the Scheme Mandate
Limit so renewed must not exceed 10% of the Shares in issue
as at the date of approval of such renewal by shareholders in
general meeting. Upon such renewal, all Options granted
under the Share Option Scheme and any other share option
schemes of the Company (including those exercised,
outstanding, cancelled and lapsed in accordance with the
terms of the Share Option Scheme or any other share option
schemes of the Company] prior to the approval of such
renewal shall not be counted for the purpose of calculating
the Scheme Mandate Limit as renewed.

(b)

(c]
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(c)  Subject to paragraph (d) below, the Board may seek separate
shareholders” approval in general meeting to grant Options
beyond the Scheme Mandate Limit provided that the Options
in excess of the Scheme Mandate Limit are granted only to the
Eligible Participants specifically identified by the Company
before such approval is sought.

(d)  The maximum number of Shares which may be issued upon
the exercise of all outstanding Options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes involving the issue or grant of Options or
similar rights over Shares or other securities by the Company
must not, in aggregate, exceed 30% of the Shares in issue
from time to time. Notwithstanding anything contrary to the
terms of the Share Option Scheme, no Options may be granted
under the Share Option Scheme or any other share option
schemes of the Company if this will result in the said 30%
limit being exceeded.

Maximum Entitlement of Each Eligible Participant

The total number of Shares issued and to be issued upon exercise
of the Options granted to each Eligible Participant (including both
exercised and outstanding Options) in any 12-month period must
not exceed 1% of the Shares of the Company (or the subsidiary) in
issue. Any grant of further Options above this limit shall be subject
to the following requirements:

(a) approval of the shareholders of the Company at general
meeting, with such Eligible Participant and its associates
abstaining from voting;

(b) a circular in relation to the proposal for such further grant
having been sent by the Company to its shareholders with
such information from time to time as required by the GEM
Listing Rules;
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(c)

(d)

the number and terms of the Options to be granted to such
proposed Grantee shall be fixed before the shareholders’
approval mentioned in paragraph (a) above; and

for the purpose of calculating the minimum exercise price for
the Shares in respect of the further Options proposed to be so
granted, the date of Board meeting for proposing such grant
of further Options shall be taken as the date of offer of such
Options.

Time of Exercise of Option

An Option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board may
determine which shall not exceed 10 years from the date the Option

is deemed to have been granted subject to the provisions of early

termination thereof.

Basis of Determining the Exercise Price

The exercise price for any Share under the Share Option Scheme
shall be a price determined by the Board and notified to the relevant

Eligible Participants and shall not be less than the highest of:

(a)

(b)

(c)

the closing price of a Share as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the relevant
Option, which must be a day on which the Stock Exchange is
open for the business of dealing in securities (the “Business
Day”);

an amount equivalent to the average closing price of a Share
as stated in the Stock Exchange’s daily quotations sheets for
the 5 Business Days immediately preceding the date of grant
of the relevant Option; and

the nominal value of a Share on the date of grant.
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Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period of 10
years commencing on the Listing Date.

No share options were granted, exercised or cancelled by the
Company or lapsed under the Share Option Scheme during the
Period and there were no outstanding share options under the
Share Option Scheme as at 31 December 2013.

Emolument Policy

The Directors and senior management receive compensation in the
form of salaries, benefits in kind and discretionary bonuses with
reference to salaries paid by comparable companies, time
commitment and the performance of the Group. The Group also
reimburses them for expenses which are necessarily and
reasonably incurred for the provision of services to the Group or
executing their functions in relation to the operations of the Group.
The Group regularly reviews and determines the remuneration and
compensation packages of the Directors and senior management,
by reference to, among other things, market level of salaries paid by
comparable companies, the respective responsibilities of the
Directors and the performance of the Group.

The Remuneration Committee review the remuneration and
compensation packages of the Directors and senior management by
reference to their responsibilities, work load, the time devoted to
the Group, and performance of the Group, the Directors and senior
management may also receive options to be granted under the
Share Option Scheme.

Details of the emoluments of the Directors and the five highest paid

individuals of the Group are set out in Note 9 and Note 10 to the
consolidated financial statements.

China Binary Sale Technology Limited
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Directors of the Board

The Directors of the Company as of 31 December 2013 and up to the
date of this report are named as follows:

Executive Directors

Sun Jiangtao (Chief Executive Officer)™™

Tang Bin

Non-executive Directors

Wei Zhonghua (Chairman)*
Zhang Zhen
Guo Jia

Independent Non-executive Directors

Yang Guang (appointed on 9 November 2013)"
Hou Dong (appointed on 9 November 2013J**"
He Qinghua (appointed on 9 November 2013)*

A: Member of the Audit Committee
R: Member of the Remuneration Committee
N: Member of the Nomination Committee

In accordance with Article 83(3) of the Articles of Association, Mr.
Tang Bin will retire from office by rotation and being eligible, has
offered himself for re-election at the forthcoming annual general
meeting of the Company ("AGM"] while in accordance with the
Articles 84(1) and (2) of the Articles of Association, Mr. Sun Jiangtao,
Mr. Zhang Zhen and Ms. Guo Jia will also retire from office by
rotation and eligible, have offered themselves for re-election at the
AGM.

Directors and Senior Management Profiles

Profiles of the Directors and senior management of the Group are
set out on pages 13 to 16 of this annual report. Directors’ other
particulars are contained elsewhere in this annual report.
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Directors’ Services Contracts

The Executive Directors have entered into the Service Agreements
with the Company on 9 November 2013, which will continue
thereafter unless and until it is terminated by the Company or the
Director giving to the other not less than three months’ prior notice
in writing. Each of the Executive Directors is entitled to a
discretionary bonus as determined by the Board.

None of the Directors proposed for re-election at the forthcoming
AGM has a service contract with the Company or any of its
subsidiaries, which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

The Non-executive Directors and Independent Non-executive
Directors [("INEDs") also entered into two years of letter of
appointment with the Company on 9 November 2013. The Non-
executive Directors were not entitled to receive any director fees or
other remuneration. The annual emolument of each INED was
HK$60,000.

Directors’ Interest in Contracts and
Connected Transactions

Save as disclosed under the section headed “Continuing Connected
Transactions” below, none of the Directors had a significant
beneficial interest, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company or
any of its subsidiaries was a party during the Year.

Directors’ Interests in a Competing Business

During the Year and up to the date of this report, none of the
Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with
the business of the Group and any other conflicts of interest, as
required to be disclosed under Rule 11.04 of the GEM Listing Rules.

China Binary Sale Technology Limited
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Non-Competition Undertakings

As disclosed in the Prospectus, the Company entered into a deed of
non-competition (the “Non-Competition Undertakings’] with Mr.
Wei Zhonghua, Mr. Sun Jiangtao, Swift Well Limited and Data King
Limited [the “Controlling Shareholders”) on 9 November 2013
regarding certain non-competition undertakings given by each of
the Controlling Shareholders in favour of the Company (for itself
and as trustee for its subsidiaries]. A summary of the principal
terms of the Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders”™ of the
Prospectus.

The INEDs have reviewed the compliance by each of the Controlling
Shareholders with the Non-Competition Undertakings.

Material Contracts with Controlling
Shareholders

Save as disclosed under the section headed “Continuing Connected
Transactions” below, there is no material contract between the
Group and the controlling shareholder or its subsidiaries during the
Year.

Continuing Connected Transactions

The related party transactions set out in Note 29 (a) and Note 29 (d)
to the consolidated financial statements constitute continuing
connected transactions exempted from the reporting,
announcement and independent shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules. The
Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 20 of the GEM Listing

Rules.

Shenzhoufu (Beijing) Software Technology Co., Ltd. ("Shenzhoufu
Software”), a wholly-owned subsidiary of the Company, has entered
into certain contracts (the “Structured Contracts”) with Beijing
Tianjiyilian Technology Co., Ltd. ("Beijing TJYL") and its equity
holders, namely Mr. Sun Jiangtao, an Executive Director and the
chief executive officer, Mr. Wei Zhonghua, the chairman and a Non-
Executive Director and Mr. Wei Chunming. Details of the Structured
Contracts are set out in the “Structured Contracts” paragraph under
the section headed “Connected Transactions” on pages 262 to 265
of the Prospectus.
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Pursuant to the GEM Listing Rules, Beijing TJYL is a connected
person of the Company and the transactions contemplated under
the Structured Contracts are continuing connected transactions of
the Company.

The INEDs of the Company have reviewed the Structured Contracts
and confirmed that: (1) the transactions carried out during the
Period had been in accordance with the relevant provisions of the
Structured Contracts and had been operated so that the revenue
generated by Beijing TJYL had been substantially retained by
Shenzhoufu Software; (2) no dividends or other distributions had
been made by Beijing TJYL to the holders of its equity interests
which were not otherwise subsequently assigned or transferred to
the Group; and (3] all new contracts entered into, renewed or
reproduced between the Group and Beijing TJYL for the Year were
fair and reasonable, or advantageous so far as the Group was
concerned and in the interests of the Shareholders as a whole.

BDO Limited ("BDO"), Certified Public Accountants of Hong Kong,
the Company’s independent auditor, was engaged to report on the
Group’s continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. BDO has issued a letter to the Board containing its
findings and unqualified conclusions in respect of the Group’'s
continuing connected transactions disclosed above in accordance
with Rule 20.38 of the GEM Listing Rules.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 31 December 2013, the interests of the Directors and the chief
executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (the "SFO”)] which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to

China Binary Sale Technology Limited

REBEAZER ETRA - LR REBH SRR G
ZBEAL BERNGEBUESGHNEBETETHR
SEBRARBZFBREBERS -

ARAHBIFATETCEREBEALD
YR NRBEMETHIRINEERBILES
MG EEET At REE R REBEA
Yo g5 K BB 60 £R B R0 e M AN B ¢ (2048 BOK
PHMIEFRNERERAEERNEE SFEEMD
Dk MRBAEDKRKBEEAKE : QIEE
AEE MAAEEEERREBEI LN
BH REFAEHFZRENGLY RAKER
RO BAFEERANANESBRBERMNEA

ERENE G BEELGRERGIMEBMR
BERABR(MERR]) B R A B EED -
I M B EAR B(E B 78 % %5 4 R 5530005% ¢
BELHBEEEFTHNBRHAININEFTER)IL
DEEBGAMASEMOANRETE(LTR
1) B 2t %55 488 B 52 X2 5 B0 A SR A oK 1 | B A 45 5
FUGREAEEAFERER S - UEER
EREAIER EMRANF2038FK MEFGH
H—H ek EREBREANEEA L RENR
BHEXINBAEHERNEREE®

7 - 1
=

bl

EENRETETH i
IR RES 2 53

R

A\/
ﬁé

3

B

R2013FE12A31H  RRAREBEERETETHA
BRARRHEEMBEEEE(EERLEEE
BIZESTIE - BFHRBEEAEXNVE) MG -
HEARGRESFTHE : (QREESFRBEK
BIEXVEBE TR ESHD W EBIE AR A R
REMEZEAR (BREREES LB E G
MZEBRX W EFER B BEENERIAE):
(b) 1B 4% 35 % & B & 16 5] 55 352 {6k 7B 52 A RZ & P



REPORT OF THE DIRECTORS (conTinuED)

EREERSw

have under such provisions of the SFQJ, or (b) pursuant to section
352 of the SFO, to be entered in the register as referred to therein,
or (c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:

Long positions

Ordinary shares of US$0.001 each of the Company (the
“Shares”)

Name of Directors

EspSR 56 EtE

Mr. Wei Zhonghua

P 2428 )k 1 o A s Y

Mr. Sun Jiangtao

BRIE 2P % E a2 2
Notes:
1. Details of the interest in the Company held by Swift Well Limited are set out in

the section headed “Substantial Shareholders” and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

2. Details of the interest in the Company held by Data King Limited are set out in
the section headed “Substantial Shareholders’ and Other Persons’ Interests and

Short Positions in Shares and Underlying Shares” below.

& The percentage of shareholding was calculated based on the Company’s total
issued share capital of 480,000,000 Shares as at 31 December 2013.

Save as disclosed above, as at 31 December 2013, none of the
Directors of the Company had any interests or short positions in the
shares of the Company or any of its associated corporations as
recorded in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company pursuant to the GEM
Listing Rules.

Capacity/Nature of interests

Interest of a controlled corporation

Interest of a controlled corporation

AT R ¢ s (0) 4R I AL AR £ T AR B 546
3567 1R/ KB A D 7 R PR 2 RO A
mT

3}
AATEBREEIETHNEERND
(Tt

Appropriate

Number of percentage of

issued the issued shares of

shares held the Company "%

LR QT

FrisE 1T ERTRSG

B 17 2 S N= s A

e 127,141,873 26.49%
NE=a 109,691,027 22.85%

o

1. Swift Well Limited R A R B IF A= 2 FBHRHN T X
[FZREREMA TG REBERG 2= koK
Bl —fne

2. Data King Limited R A R Rl B =@ 2 & BH N T X
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Al

3. FiiEzBREBDLL HERARARRK2013F12A318
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Substantial Shareholders’ and Other Persons’ T ERE R EMA TR RO R
Interests and Short Positions in Shares and HERT 2EER AR
Underlying Shares

<

N7
P

As at 31 December 2013, so far as it was known by or otherwise ~F2013F12H31H gt A AR E EF L E 17
notified to any Directors or the chief executive of the Company, the BABFAKFEL  REZHFRABKHIE
particulars of the corporations or persons (other than a Director or 336 1&7E 17 & #) A% {0 K 48 B8 A 17 1 # B 5% 3k A
the chief executive of the Company) which had 5% or more interests EZ RABIHAT(R AR EEZTHEZITHAE
in the Shares and the underlying Shares as recorded in the register RN AT :

kept under section 336 of the SFO were as follows:

Appropriate
Number of percentage of
issued issued shares of
Name of shareholders Capacity/Nature of the interests shares held the Company """
LR NN
FRERT BRTRE
RE® A 51 REME B 17 & MO E D
SWIFT WELL LIMITED Beneficial owner ™" 127,141,873 26.49%
&= e A D
DATAKING LIMITED Beneficial owner ™2 109,691,027 22.85%
&= A\ (D
IDG-ACCEL CHINA GROWTH Beneficial owner ™9 81,122,700 16.90%
FUND I L.P.
& A\ (Y
IDG-ACCEL CHINA GROWTH Interest of a controlled corporation ™% 81,122,700 16.90%
FUND Il ASSOCIATES L.P.
52420 51 5% 1 0 7 2 90
IDG-ACCEL CHINA GROWTH FUND Interest of a controlled corporation M¢? 87,757,200 18.28%
GP I ASSOCIATES LTD.
2R R B o g s Y
Ho Chising Interest of a controlled corporation M°'¢* 87,757,200 18.28%
S 12 1 I 2 1
Zhou Quan Interest of a controlled corporation ) 87,757,200 18.28%
Az R HIEEH s Y
VENTECH CHINA Il SICAR Beneficial owner Mete¢ 35,409,900 7.38%
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Notes:

Save

SWIFT WELL LIMITED is owned as to 95% by Mr. Wei Zhonghua, the chairman
and a non-executive director of the Company, and 5% by Mr. Wei Chunming.
Under the SFO, Mr. Wei Zhonghua is deemed to be interested in all the Shares
in which SWIFT WELL LIMITED is interested.

DATA KING LIMITED is wholly owned by Mr. Sun Jiangtao, an executive director
and the chief executive director of the Company. Under the SFO, Mr. Sun
Jiangtao is deemed to be interested in all the Shares in which DATA KING
LIMITED is interested.

IDG-ACCEL CHINA GROWTH FUND II L.P. is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is IDG-ACCEL CHINA
GROWTH FUND II ASSOCIATES L.P. while the general partner of IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. which is a limited company incorporated in the
Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA INVESTORS I L.P. Under
the SFO, IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is deemed to
be interested in all the Shares in which IDG-ACCEL CHINA GROWTH FUND II L.P.
is interested, and IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares in which IDG-ACCEL CHINA GROWTH
FUND II L.P. and IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. are
interested.

Ho Chising is a controlling shareholder who is holding 50% shares of IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is interested.

Zhou Quan is a controlling shareholder who is holding 50% shares of IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA Il SICAR ("VENTECH"] is VENTECH
CHINA SARL, a private limited liability company registered in Luxembourg.
Under the SFO, VENTECH CHINA SARL is deemed to be interested in all the
Shares in which Ventech is interested.

The percentage of shareholding was calculated based on the Company’s total
issued share capital of 480,000,000 Shares as at 31 December 2013.

as disclosed above, no party had informed the Company that

he/she/it had interest or short positions in any issued share capital
of the Company as at 31 December 2013.
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Directors’ Rights to Acquire Shares or
Debentures

At no time during the Year were the rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director or the chief executive of the Company or
their respective spouse or children under 18 years of age, or were
any such rights exercised by them; or was the Company or its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights or benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

Confirmation of Independence

The Company has received written confirmations of independence
from each INED, namely Mr. Yang Guang, Mr. Hou Dong and Mr. He
Qinghua, pursuant to Rule 5.09 of the GEM Listing Rules. As at the
date of this report, the Company still considers the INEDs to be
independent.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient public float (i.e. at
least 25% of the issued Shares were held by the public] as required
under Rule 17.38A of the GEM Listing Rules from the Listing Date to
the date of this report.

Interests of the Compliance Adviser

As notified by the Company’'s compliance adviser, Quam Capital
Limited, except for the compliance adviser agreement entered into
between the Company and the compliance adviser on the Listing
Date, neither the compliance adviser nor its directors, employees or
associates (as defined in the GEM Listing Rules) had any interests in
relation to the Company or any member of the Group (including
options or rights to subscribe for such securities) as at 31 December
2013, which is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.
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Corporate Governance

Particulars of the Company’'s corporate governance practices are
set out in the Corporate Governance Report on pages 34 to 42 of this
annual report.

Review by Audit Committee

The Audit Committee of the Company comprises three members,
namely Mr. He Qinghua (committee chairman) and Mr. Hou Dong,
both INEDs and Mr. Wei Zhonghua, a non-executive Director. It has
reviewed with management the audited consolidated financial
statements of the Company for the Year.

Independent Auditor

The consolidated financial statements of the Company for the Year
have been audited by BDO which will retire and, being eligible, offer
itself for re-appointment at the forthcoming AGM. Having approved
by the Board upon the Audit Committee’s recommendation, a
resolution to re-appoint BDO as the independent auditor and to
authorise the Directors to fix its remuneration will be proposed at
the forthcoming AGM.

By order of the Board
Wei Zhonghua
Chairman

12 March 2014
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CORPORATE GOVERNANCE REPORT
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It is the belief of the Board that good corporate governance plays a
vital part in maintaining the success of the Company. The Board and
the senior management are dedicated to establishing and
maintaining a high level of corporate governance. Various measures
have been adopted to enhance the management efficiency of the
Company and thus to protect the interest of the shareholders.

As the Company was listed on the GEM of the Stock Exchange on 4
December 2013 (the “Listing Date”), the Corporate Governance Code
(the "CG Code") contained in Appendix 15 to the GEM Listing Rules
was not applicable to the Company for the period from 1 January
2013 to 3 December 2013, being the date immediately before the
Listing Date. However, the Company had applied the principles and
complied with all applicable code provisions as set out in the CG
Code during the period from the Listing Date to 31 December 2013 (the
“Period").

Annual General Meeting

The Company was listed on the Hong Kong Stock Exchange on 4
December 2013, and there was no annual general meeting held for
the Year. Commencing from 2014, the Company will hold an annual
general meeting on a specific day each year so as to establish a
good communication channel with its shareholders.

Directors’ Securities Transactions

The Company has adopted the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the “required
standard of dealings”) as its own code of conduct for dealings in the
securities of the Company by the Directors made by the Company.

Following a specific enquiry of all Directors made by the Company,
each of them confirmed that he/she had complied with the required
standard of dealings and its code of conduct regarding securities
transactions by the Directors during the Period.
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The Board

During the Period, the Board comprised two Executive Directors,
namely Mr. Sun Jiangtao (Chief Executive Officer] and Mr. Tang Bin,
three Non-executive Directors, namely Mr. Wei Zhonghua (Chairman),
Mr. Zhang Zhen and Ms. Guo Jia and three INEDs, namely Mr. Yang
Guang, Mr. Hou Dong and Mr. He Qinghua.

Relationship

There was no financial, business, family or other material
relationship among the Directors. The biographical details of each
of the Directors are set out in the section headed “Directors and
Senior Management Profiles” of this annual report.

Roles

The two Executive Directors are responsible for the leadership and
control of the Company and overseeing the Group’s businesses,
strategic decisions and performances and are collectively
responsible for promoting the success of the Company by directing
and supervising its affairs.

The three INEDs are responsible for ensuring a high standard of
financial and other mandatory reporting of the Board as well as
providing a balance in the Board in order to effectively exercise
independent judgement on the corporate actions of the Company so
as to protect shareholders’ interest and overall interest of the
Group.

Throughout the Period, the Company had three INEDs and at all
times met the requirement of the GEM Listing Rules that the
number of INEDs must represent at-least one-third of the Board
members and at least one of the INEDs has appropriate professional
qualifications or accounting or related financial management
expertise.

The Company has received from each of the INEDs an annual
confirmation of independence pursuant to Rule 5.09 of the GEM
Listing Rules and considers that all the INEDs to be independent.
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The Board is collectively responsible for the oversight of the
management of the Company’'s business and the Group’s affairs
with the objective of enhancing shareholder value through granting
authority to the Audit Committee, Nomination Committee and
Remuneration Committee. The Board approves and monitors the
development and implementation of the Group’s business policies,
strategic decisions and directions. The Board is also responsible for
reviewing monthly financial information, as well as reviewing and
approving quarterly, interim and annual results, annual budget, and
other business matters and all other functions reserved to the
Board under the Company’s Articles of Association. The Board may
from time to time delegate certain functions to senior management
of the Group if and when considered appropriate. The senior
management is mainly responsible for the execution of the business
plans, strategies and policies adopted by the Board and assigned to
it from time to time.
The Board and Remuneration
Committee and Audit Committee are able to seek independent
professional advice in appropriate circumstances, at the Company’'s

its Nomination Committee,

expenses, in order to better discharge their supervisory duties to
the Company.

In accordance with Rule A.1.8 of the CG Code, appropriate insurance
cover has been arranged by the Company in order to provide
protection in respect of legal action against its Directors.

Meeting

The Board has normally scheduled four regular meetings a year
each at approximately quarterly interval. In addition, special Board
meetings are held when required. Formal notice for the proposed
regular meeting will be given at least 14 days before the day of the
meeting. With regard to special Board meetings, notices will be
issued within a reasonable period. The meeting agenda and
enclosed documents relating to the proposed Board meeting will be
sent to each Director at least three days before the day of the
proposed meeting. Directors can attend the Board meeting in
person or through other electronic means of communication. The
Company Secretary or his delegate is responsible for keeping all
Board meetings minutes. Draft minutes are normally circulated to
Directors for comments within a reasonable time after each
meeting and the final version is open for Directors’ inspection.
According to the GEM Listing Rules, any Directors and their
associates with a material interest in the transactions to be
discussed at the Board meetings will abstain from voting on
resolutions approving such transactions and are not to be counted
in the quorum at meetings.
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During the Period, no meeting of the Board or any board Committee
was held.

Directors’ Induction and Continuing Professional
Development

Each newly appointed Director will receive formal, comprehensive
and tailored induction on the first occasion of his/her appointment
to ensure appropriate understanding of the business and operations
of the Company and full awareness of Director’s responsibilities and
obligations under the GEM Listing Rules and relevant statutory
requirements.

The Company will from time to time provide briefings to all Directors
to develop and refresh the Directors’ duties and responsibilities. All
Directors are also encouraged to attend relevant training courses at
the Company's expense. Effective from the Listing Date, all
Directors have been required to provide the Company with their
training records.

During the Period, all Directors have participated in continuous
professional development by attending conferences and internal
training as regards corporate governance, laws and regulations, the
GEM Listing Rules, and reading materials relevant to their duties,
responsibilities and the Group's business in order to develop,
refresh and update their knowledge and skills.

Chairman and Chief Executive Officer

The chairman of the Company is Mr. Wei Zhonghua, and the chief
executive officer of the Company is Mr. Sun Jiangtao. The roles of
the chairman and chief executive are separated and exercised by
different individuals.

Non-Executive Directors

The Non-executive Directors and the INEDs had entered into two
years of service contracts with the Company on 9 November 2013.
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Board Committees

The Board has established, with written terms of reference, three
Board Committees, namely Audit Committee, Remuneration
Committee and Nomination Committee, to oversee particular
aspects of the Company's affairs. The Board Committees are
provided with sufficient resources to discharge their duties.

The written terms of reference for each Board Committee are in line
with the GEM Listing Rules and they are posted on the respective
websites of the Stock Exchange and the Company.

Nomination Committee

The Company established the Nomination Committee on 9
November 2013 with written terms of reference in compliance with
the CG Code as set out in Appendix 15 to the GEM Listing Rules. The
primary duties of the Nomination Committee, among other things,
are to review the structure, size and composition (including the
skills, knowledge and experience) of the Board at least annually and
make recommendations to the Board regarding the appointment of
Directors and candidates to fill vacancies on the Board. The
Nomination Committee consists of three members, namely Mr.
Yang Guang, Mr. Hou Dong and Mr. Sun Jiangtao. Mr. Yang Guang is
the chairman of the Nomination Committee.

Board Diversity Policy

The Board has adopted a board diversity policy and discussed all
measurable objectives set for implementing the policy.

The Company recognises and embraces the benefits of diversity of
Board members. It endeavours to ensure that the Board has a
balance of skills,
appropriate to the requirements of the Company’'s business. All
Board appointments will continue to be made on a merit basis with

experience and diversity of perspectives

due regard for the benefits of diversity of the Board members.
Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and
educational background, experience [(professional or otherwise),
skills and knowledge. The ultimate decision will be made upon the
merits and contribution that the selected candidates will bring to
the Board.
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Remuneration Committee

The Company established a Remuneration Committee on 9
November 2013 with written terms of reference in compliance with
the CG Code as set out in Appendix 15 to the GEM Listing Rules. The
primary duties of the Remuneration Committee, among other
things, are to make recommendations to the Board on the overall
remuneration policy and structure relating to all Directors and
senior management of the Group and to ensure that none of the
Directors determines his/her own remuneration. The Remuneration
Committee consists of three members, namely Mr. Hou Dong, Mr.
Yang Guang and Mr. Sun Jiangtao. Mr. Hou Dong is the chairman of
the Remuneration Committee.

Details of the emoluments of the Directors and the senior
management of the Company are set out in Note 9, Note 10 and
Note 29(b) to the consolidated financial statements.

Audit Committee

The Company established an Audit Committee on 9 November 2013
with written terms of reference in compliance with the CG code as
set out in Appendix 15 to the GEM Listing Rules. The primary duties
of the Audit Committee,
recommendations to the Board on the appointment, re-appointment

among other things, are to make

and removal of external auditor; to review the financial statements
and material advice in respect of financial reporting; to oversee
internal control procedures of the Company; and to review
arrangements for employees to raise concerns about financial
reporting improprieties. At present, the Audit Committee of the
Company consists of three members, namely Mr. He Qinghua, Mr.
Hou Dong and Mr. Wei Zhonghua. Mr. He Qinghua is the chairman
of the Audit Committee.

The Audit Committee had reviewed the audited consolidated results
of the Group for the Year, including the accounting principles and
practice adopted by the Group and recommended to the Board for
considering the re-appointment BDO, certified public accountants
as the Company’s independent auditor at the forthcoming AGM.

Corporate Governance Functions of the Board

The Board is responsible for performing the corporate governance
functions of the Company, which are set out in the written terms of
reference. The Board has reviewed this corporate governance
report in discharge of its corporate governance functions, ensuring
compliance with the GEM Listing Rules.
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Independent Auditors’ Remuneration

The fees charged by the external auditor of the Company in respect
of audit services provided to the Company and its subsidiaries for
the year ended 31 December 2013 amounted to HK$458,500. The fee
for listing services also charged by the external auditor of the
Company amounted to HK$1,429,500 during the year.

Accountability and Audit

The Board acknowledges its responsibility for preparing the
financial statements of the Group and ensures that the financial
statements have adopted the accounting principles generally
accepted in Hong Kong and complied with the requirements of Hong
Kong Financial Reporting Standards issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance
and the GEM Listing Rules. The Board is also responsible for the
filing of appropriate accounting records that reasonably and
accurately disclose the financial position of the Group at any time.

The statement of the auditors of the Company about their reporting
responsibilities on the financial statements of the Group is set out in
the Independent Auditor’'s Report.

Internal Control

The Board has overall responsibilities for the internal control
system of the Group and for reviewing its effectiveness. The Board
is also responsible for maintaining sound and effective internal
control system to safeguard the interests of the shareholders and
the assets of the Group. The Board had engaged KAP Certified
Public Accountants Limited to conduct an audit on the internal
control of the Group for the Year, which reported the audit results
directly to the Board.

The Board considers that the internal controlling system of the
Group operated efficiently for the Year.

China Binary Sale Technology Limited
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Company Secretary
The Company Secretary is Mr. Kwok Siu Man, who has been
appointed by the Board since 9 November 2013 and has been so
nominated by Boardroom Corporate Services (HK) Limited
("Boardroom”) under an engagement letter made between the
Company and Boardroom. The primary person at the Company with
whom Mr. Kwok has been contacting is Ms. Tang Yanhua, the chief
financial officer of the Company, in relation to corporate secretarial
matters. As Mr. Kwok was first appointed as the company secretary
of a Hong Kong Hang Seng Index constituent stock company in 1991
and has been acting in such capacity for a number of other
reputable companies listed on the Stock Exchange at material times
since then, he is not required to have at least 15 hours of relevant
professional training in the Year under the GEM Listing Rules.

Shareholders’ Rights

Procedures for Shareholders to Convene an
Extraordinary General Meeting (“EGM”)

Shareholders are encouraged to attend all general meetings of the
Company. Pursuant to Articles 58 of the Articles of Association,
shareholders holding not less than 10% of the paid up capital of the
Company can convene an EGM by depositing a requisition in writing
to the Directors or the Company Secretary of the Company for the
purpose of requiring the convening of the EGM. The written
requisition shall be deposited to the Company Secretary at 31/F, 148
Electric Road, North Point, Hong Kong.

For the avoidance of doubt, shareholders must deposit and send the
original duly signed written requisition, notice or statement, or
enquiry (as the case may be] to the principal place of business of the
Company in Hong Kong and provide their full name, contact details
and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.

Procedures for Shareholders to Send Enquires to
the Board

Shareholders are encouraged to communicate with the Company
for any enquiries in relation to the Group by contacting the Group’s
Investor Relations team at investor@shenzhouxing.com.cn. Upon
receipt of the enquiries, the Investor Relations team will forward
shareholders’ enquiries and concerns to the Board, Board
committees or management as appropriate. Alternatively,
shareholders can put forward any proposals at a shareholders’

meeting.
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Procedures for Shareholders to Propose a Person
for Election as a Director

Subject to the statutes and the provisions of the Articles of
Association, the Company may from time to time in general meeting
by Ordinary Resolution elect any person to be a Director either to fill
a casual vacancy or as an additional director.

A shareholder may propose a person for election as a Director by
lodging the following documents at the Company’s place of business
in Hong Kong at 31/F, 148 Electric Road, North Point, Hong Kong,
for the attention of the Company Secretary:

1. a notice in writing of the intention to propose that person for
election as a Director; and

2. a notice in writing by that person of his/her willingness to be
elected as a Director, together with that person’s information
as required to be disclosed under rule 17.50(2) of the GEM
Listing Rules.

Such notices shall be lodged no earlier than the day after the
dispatch of the notice of the general meeting appointed for such
election at least seven (7) clear days before the date of the general
meeting. The period for lodgement of such notices shall be at least
seven (7) clear days in length.

Constitutional Documents

Pursuant to Rule 17.102 of the GEM Listing Rules, the Company has
published on the respective websites of the Stock Exchange and the
Company its Memorandum and Articles of Association. During the
Period, no amendments were made to the constitutional documents
of the Company.

China Binary Sale Technology Limited
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INDEPENDENT AUDITOR'S REPORT
58 3 % B R

Tel : +852 2218 8288
Fax: +852 2815 2239

25t™ Floor Wing On Centre
111 Connaught Road Central

IBDO

www.bdo.com.hk Hong Kong
TEEE © +852 2218 8288 EFBTHEET1115
{EH : +852 2815 2239 KRHI2518

www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA BINARY SALE TECHNOLOGY
LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Binary Sale Technology Limited (the “Company”] and its subsidiaries
(together the "Group”] set out on pages 45 to 104, which comprise
the consolidated and company statements of financial position as at
31 December 2013, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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INDEPENDENT AUDITOR'S REPORT (conrinuen)
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 December 2013 and of the Group's profit and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirement of the Hong Kong
Companies Ordinance.

BDO Limited

Certified Public Accountants

Alfred Lee

Practising Certificate Number P04960

Hong Kong, 12 March 2014
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FeEEW =R

For the year ended 31 December 2013 & ZE2013F12831HIEFE

Revenue
Cost of revenue

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Listing expenses

Profit before income tax expense
Income tax expense

Profit and total comprehensive income
for the year

Earnings per share (RMB cents)
— Basic

Notes
M 5
A 7
PN 74N
EH
Hqth Uy A R U 2 7
HEMDHEAS
T X
EWAX
B B8 7 S A 8
FEHAX 1
FRBEANEZ2EKSE
g
FERAFNARES)
—E R 14

2013
RMB’000
AR®T R

61,228
(19,257)

41,971

273
(3,086)
(9,783)

(8,310)

AR
(6,179)

2012
RMB’000
ARKETTT

53,252
(19,461

33,791

120
(2,079)
(9,463)
(4,492)

17,877

(4,465)

13,412

3.7
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CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

=& B AR &

As at 31 December 2013  72013%12A31H

2013 2012
Notes RMB’000 RMB000
B & ARBT R ARKETTT

Assets BE
Non-current assets kRBEE
Property, plant and equipment M BEREHE 15 1,580
Intangible assets BVEE 16 537
Total non-current assets ERMEBEEBER 2,117
Current assets RBEE
Trade receivables 2 5 R IE 18 7,813
Prepayments, deposits and BRR - RHe REAMm
other receivables FE W Bk 18 19 29,369
Inventories 78 20 18,014
Amounts due from related companies JE U B 3 N B 5RIE 21 55,069
Cash and cash equivalents HeRREZEEYD 22 18,839
Total current assets BREEE 121,431 129,104
Liabilities afE
Current liabilities REBEE
Trade payables 2 5 & RIE 23 33,178
Other payables and accruals H fth & (< 5018 N FE =T B B 24 11,432
Amount due to a related company JE ~t — Al Bl 38 & B kI8 25 14,570
Current tax liabilities BEAR S & & 1,063
Total current liabilities mEaEAE 60,243
Net current assets REBEEFE 68,861
Total assets less current liabilities BWEERRBERE 70,978
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CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (conTinuED)
78 0% AR R R @)

As at 31 December 2013 720134 12A31H

2013 2012
Notes RMB’000 RMB000
B & ARBT R ARKETTT

Non-current liabilities kFRBEE

Deferred tax liabilities BERB ARG 26 6,402
Total non-current liabilities ERBBEEE 6,402
NET ASSETS EEFHE 64,576
Equity attributable to owners of AATEBA

the Company FE 4 7 22

Issued capital B EITRA 27 —

Reserves 1 64,576
TOTAL EQUITY BRER 64,576

On behalf of the Board

REEFE
Wei Zhonghua Sun Jiangtao
Bch BRIR
Director Director
o EBFE

WMNBFHERMERD A
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STATEMENT OF FINANCIAL POSITION

Bt 35 KR 3%

As at 31 December 2013  72013%12A31H

Assets
Non-current assets
Investment in a subsidiary

Current assets
Prepayments and other receivables
Amount due from a subsidiary
Cash and cash equivalents

Total current assets

Current liabilities
Amounts due to subsidiaries
Other payables and accruals

Total current liabilities

Net current assets/(liabilities)

NET ASSETS/(LIABILITIES)

Equity
Issued capital
Reserves

TOTAL EQUITY/(DEFICITS)

Wei Zhonghua
Rpg

Director

EE

China Binary Sale Technology Limited

BE
HRBEE
R ERRRE

REBEE
B R E A 8 U R IR

& Wz — [ Y /88 2 B kIR
RERASEEYD

MBEERRE

REBAE
& 1< Fft /B8 2 R 3RIR
H Al & 5R R AT &

RBEE/(ARE)FHR
& (8% FH
R %

BEEITRA

ff 18

(BB AR

On behalf of the Board
RERESZ

2013
Notes RMB’000
B & AR®T R

19
21

25

27
28

Sun Jiangtao
Director

EF

2012
RMB’000
ARKETTT

1,363

5,462

5,462

(4,099)

(4,099)

(4,099

(4,099



CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ReEEZEPR

For the year ended 31 December 2013 & ZE2013F12831HIEFE

Issued Share Capital Statutory Retained Total
capital premium reserve reserve earnings equity
BRITRE RAD R E EARE EERE REEF AR
RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARETRT ARBTT ARETT ARETT ARBTR
(note 28(a))  [note 28(b])  [note 28(c))  (note 28(d))
(ftzE2s8la))  (PH7E28(b)) (BitaE28[c)) (P =E28(d))

At 1 January 2012 R2012F1 /18 — — 1,371 5,436 44,357 51,164
Profit and total F R M K&

comprehensive income 2 HE Y&

for the year e - - - - 13,412 13.412
Appropriation to BANEERE

statutory reserve - — - 1,882 (1,882) -

At 31 December 2012 R2012%12A31H
and 1 January 2013 X 2013F 1818

Profit and total FRENREE
comprehensive income W& 4858
for the year

Issue of shares on group EEEHM

reorganisation BT ZRHD

(note 27(b)) (B EE27(0))
Issue of new shares by ~ LAEZEH R

way of placing BT 2 HR D

(note 27(c)) (Bt 5% 27(c))
Dividends declared and B8k &2 R

paid (note 13) fx & (BTEE13) (50,400)
Issue of shares on AR ET 2R

capitalisation (Bt % 27(d))

(note 27(d)) (2,199)
Appropriation to BNEERE

statutory reserve (2,676)
At 31 December 2013 201312 A31H 47,899 1,371
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CONSOLIDATED STATEMENT OF CASH FLOWS
REHRTARER

For the year ended 31 December 2013 & ZE2013F12831HIEFE

50

China Binary Sale Technology Limited

2013 2012
RMB’000 RMB'000
AR® TR ARETT
Profit before income tax expense R P 45 Bt B8 =2 Al % F 17,877
Adjustments for: R
Interest income AW A (103)
Depreciation of property, M - WEREE
plant and equipment e 418
Amortisation of intangible assets mEE#E 214
Impairment of trade receivables B 5 & W IR B 235
Written back of trade payables H 5 e FIE R E —
Loss on disposal of property, HEME BER
plant and equipment HiEEE 33
Operating profit before EEEEHAKLE
working capital changes ikl 21,899 18,674
Decrease/(increase) in trade receivables Z 5 W IER (38 ) 2,713 (1,838)
Decrease/(increase) in prepayments, AN - R R H M EY
deposits and other receivables AR A (G ) 6,117 (2,490
Increase in inventories T & (152) (7,207)
Decrease/(increase) in amounts due from  FEULBEE N FIZIER L
related companies -l 48,982 (6,428)
Increase/(decrease) in trade payables B 5 AT sRIE S i Cf ) 1,017 (3,620)
Decrease in other payables Hth e B R EFER
and accruals Ve (560) (4,525)
(Decreasel/increase in amount due to FET— A BE & A B 508
a related company CRL ),/ N (14,570) 1,789
Cash generated from/(used in) EEMB (FRABR:
operations 65,446 (5,645)
Income taxes paid EAFTEH (9,516) (3,941)
Net cash from/(used in) REXKHS (FFRAS
operating activities FHE (9,586)
Cash flows from investing activities REZBHFRESESRE
Purchase of property, plant and equipment B E %% - BE L& E (544)
Purchase of intangible assets BERLEE (16)
Interest received 2 WA B 103
Proceeds from disposal of property, HEME HERKHB
plant and equipment P15 518 55
- Loan to an independent third party m—2BE=7REH
S B (3,000]
€ Repayment from an independent third party — & B % = FERK 3,000
o
[o]
%U Net cash used in investing activities REZBHFARSFEE (402)
C
<



CONSOLIDATED STATEMENT OF CASH FLOWS (continuep)

FREHEETEREER®

For the year ended 31 December 2013 & ZE2013F12831HIEFE

Cash flows from financing activities
Dividends paid

Net proceeds from issue of ordinary shares,

net of share issuing costs
Proceeds from borrowing
Repayment of borrowing
Prepayment of new shares listing costs

Net cash (used in)/from
financing activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents
at the beginning of year

Cash and cash equivalents
at the end of year

Analysis of the balances of
cash and cash equivalents
Cash and bank balances

METHELECRERE

BRI R

BITEBRBRZMERIA
FER(RIBRBEITRA)

B EMFRE

BEEE

BN EMRX

BMETE (A R
gt

RERBREESEWEM
(R2D) FE

FORERAE
ZEY

FREEREBSE
E£EY

RERBATEEYESR
aH
Be RRITHESR

2013
RMB’000
AR®T R

(50,400)

50,833

(5,988)

(5,555)

WMNBFHERMERD A
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RMB’000
ARKETTT

4,491

(5,497)

24,336

18,839
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

WU BHMRMEE

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

1. General Information 1.—REHR

China Binary Sale Technology Limited (the “Company”) was MMNBFHERMERQA(TARRFD)
incorporated as an exempted company with limited liability in R2NFESANBERSHSEMKZA
the Cayman Islands on 11 May 2011. Its shares are listed on BHREERAF - ARAIRGNE B
the Growth Enterprise Market (‘GEM") of the Stock Exchange ERGABRAG(ERA]) BIERT
of Hong Kong Limited (the “Stock Exchange”). The Company’s % ([BI1ZEMR]) £ - RARIM Mt EE
registered office and principal place of business are located at N B & % i B 5 Bl 7 Floor 4, Willow
Floor 4, Willow House, Cricket Square, PO Box 2804, Grand House, Cricket Square, PO Box 2804, Grand
Cayman KY1-1112, Cayman Islands and Room B01, 15th Floor, Cayman KY1-1112, Cayman Islands & 1 #E
Horizon International Tower, No. 6 Zhichun Road, Haidian AREMBE(THE]DIERBREEMNEES
District, Beijing, the People’s Republic of China [the “PRC") SRER A BB RE 5B E o

respectively.

The Company is an investment holding company. The KRR A —HEEZERAR - ARAIRHE
Company and its subsidiaries (collectively referred to as the MEBAR(MBIAEEDEZEXB AT
“Group”) is principally engaged in providing online transaction FEERREN EERE SN
services by facilitating transactions between online game BRAPCZHNXRZREEHE EZFRBEIA
operators and online game users, and providing mobile top-up FEFHAFPREFEEBTERE -

service to mobile subscribers in the PRC.

Pursuant to a group reorganisation (the “Reorganisation”) to REBARAIRORE XA ER L
rationalise the structure of the Group in preparation for the m-RBEEEEHA(EADEBELAEEEE
listing of the Company's shares on the GEM of the Stock B ARRKARNEBRNERAR -8
Exchange, the Company became the holding company of the BEAMNTIBEHI N ARRQ B R2013F 11
Group. Details of the Reorganisation are as set out in “History A2ZIRTENBERERIELRERIE
and Development” of the prospectus issued by the Company £ o

dated 27 November 2013.

2. Basis of Presentation and Preparation 2. EHRNEEREE
(a) Basis of presentation (a) 2HREE
As a result of the Reorganisation mentioned in note 1, BARETHFIFFAMNER B2
the Group is regarded as a continuing entity resulting HEANQANEEBRMEERA
from the Reorganisation since management and equity AREHAMEERTE  HEAEE
holders of the entities comprising the Group which took WEREBAEAMEKNBFELE D
part in the Reorganisation remained the same before ¥ Rt BREEEHRE  REHEFGF
and after the Reorganisation. Consequently, immediately ERREEZERATARENRR X
after the Reorganisation, there was a continuation of FTZBMFETNATE -

risks and benefits to the ultimate controlling parties that
existed prior to the Reorganisation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013 & ZE2013F12831HIEFE

2. Basis of Presentation and Preparation
(Continued)

(a)

(b)

(c)

(d)

Basis of presentation (Continued)

Accordingly, the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows are prepared using
principles of merger accounting as if the current group
structure has been in existence throughout the years
ended 31 December 2012. The consolidated statement of
financial position as at 31 December 2012 present the
assets and liabilities of the entities now comprising the
Group as if the current group structure had been in
existence at that date. The assets and liabilities of the
combining entities or businesses are combined using
their existing book values. All significant intragroup
transactions and balances have been eliminated on
consolidation.

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards ("HKASs”) issued by
the Hong Kong Institute of Certified Public Accountants
and Interpretations (hereinafter collectively referred to
as the "HKFRSs"] and the disclosure requirements of
Hong Kong Companies Ordinance. the
financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities

on the GEM of the Stock Exchange.

In addition,

Basis of measurement

The consolidated financial statements have been

prepared under the historical cost convention.

Functional and presentation currency

The consolidated financial statements have been
presented in Renminbi ["RMB”], which is the same as

the functional currency of the Company.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (conTinueD)

& B 7% 3R 3R B 5 )

For the year ended 31 December 2013 & ZE2013F12831HIEFE

3. Adoption of HKFRSs 3. RATAMKREER
(a) Adoption of amendments to HKFRSs — o) XAERAMBEHREER
first effective on 1 January 2013 £5] — BIRMR2013F1 A1
Hi4E X
HKFRSs (Amendments]  Annual Improvements BERGBRS 2009F E2014F
2009-2011 Cycle ERI(BFTA) BEFEYE
Amendments to HKAS 1 Presentation of Items of EReHELNE 1R Hu2EUWAEBEZ
(Revised) Other Comprehensive BRI (B{EET) EL]
Income
Amendments to HKFRS 7 Offsetting Financial Assets BRI HRE LR BHESREER
and Financial Liabilities F1R 2B TRAR
HKFRS 10 Consolidated Financial EHMBHREES RAFTHRE
Statements F10%
HKFRS 11 Joint Arrangements ERF RS LD BETH
15
HKFRS 12 Disclosure of Interests in BRI KRS EL REMEEEZ
Other Entities F125R ZBE
HKFRS 13 Fair Value Measurement BB HE &R NTEHE
135
HKAS 27 (2011) Separate Financial EHeHENENE BUMERE
Statements (2011 %)
HKAS 28 (2011) Investments in Associates B est R F 85 )Nﬁ%*g*’& ARAE
and Joint Ventures (20114%) REIZKRE
HKAS 19 (2011) Employee Benefits EEGHENE R REERA
(2011%)
HKIIFRIC) Stripping Costs of FE(ERGBRE BABRSEERR
— Interpretation 20 the Production Phase of ZEBZE9) Z RER A
a Surface Mine —ZRENR
Amendments to HKFRS 1 Government loans BN HREED BREX
F1R 2B

The adoption of these amendments has no material
impact on the Group’s financial statements.

RAZFETHARE M BHRE
WEEAZE -

(b) New/revised HKFRSs that have been (b) B 78 #5188 K £ K ﬁE
issued but are not yet effective ﬁ‘ﬁgﬁé‘é B ERBRMERSE
|

The Group has not early adopted the following potentially
relevant new/revised HKFRSs, which have been issued
but are not yet effective, in preparing the consolidated

AEERRESAMHBRRE XL
ﬂiki%ﬁl LATE?JEFFME' fel R A 2
BEER BN EM EETEEN

financial statements. FEER A AR o

Amendments to HKAS 32 Offsetting Financial Assets EA G &L BEemEE R
and Financial Liabilities' %3217—)“#]{,.: cRAaf'

Amendments to HKAS 36 Impairment of assets EAGTER EERE
— recoverable amount E 36T S ET —eREE
disclosures of non-financial AU B & 58 &Y

assets' W
Financial Instruments BB BRSE SR TH
ZRIE 95K

T R201461 A1 B AR BRIA R TS BRI A

HKFRS 9

! Effective for annual periods beginning on or after 1 January 2014
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & Z2013512A831H ILFE

3. Adoption of HKFRSS (continued) 3. KABEBMBEREEN @

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKAS 32 — Offsetting
Financial Assets and Financial Liabilities

The amendments clarify the offsetting requirements by
adding appliance guidance to HKAS 32 which clarifies
when an entity “currently has a legally enforceable right
to set off” and when a gross settlement mechanism is
considered equivalent to net settlement. The adoption of
these amendments will have no material impact on the
Group’s financial statements.

Amendments to HKAS 36 — Impairment of
assets — recoverable amount disclosure of
non-financial assets

The amendments to HKAS 36 result in the following key
changes to the disclosures relating to the impairment of
non-financial assets.

o To require the disclosure of the recoverable
amount of an asset (or cash generating unit ("CGU"))
only in periods in which impairment has been
recorded or reversed in respect of that asset (or
CGUJ.

o To expand and clarify the disclosure requirements
when an assets (or CGUs) recoverable amount has
been determined on the basis of fair value less
disposal.

° To require disclosure of the discount rate when an
asset (or CGUJ has been impaired (or impairment
reversed) where the recoverable amount has been
determined based on fair value less costs of
disposal using a present value technique.

The amendments also align the disclosures required for
the recoverable amount of an asset (or CGU) when this
has been determined on the basis of fair value less costs
of disposal with those required where the recoverable
amount has been determined on the basis of value in
use.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013 & ZE2013F12831H ILFE

3. Adoption of HKFRSS (continued) 3. XKABEBMBEREEN @
(b) New/revised HKFRSs that have been (b) B MEM{EE K &£ MM HF B
issued but are not yet effective (Continued) Hh REITEBHMERSE
#E Al (@)
HKFRS 9 — Financial Instruments EBYKBREERFEIE—2
==

REEEV B RS ERFIHR

Under HKFRS 9, financial assets are classified into

financial assets measured at fair value or at amortised
cost depending on the entity’'s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. Fair value
gains or losses will be recognised in profit or loss except
for those non-trade equity investments, which the entity
will have a choice to recognise the gains and losses in
other comprehensive income. HKFRS 9 carries forward
the recognition, classification and measurement
requirements for financial liabilities from HKAS 39,
except for financial liabilities that are designated at fair
value through profit or loss, where the amount of change
in fair value attributable to change in credit risk of that
liability is recognised in other comprehensive income
unless that would create or enlarge an accounting
mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial
assets and financial liabilities. Based on the Group's
financial assets and liabilities as at 31 December 2013,
the application of this new Standard is not expected to
affect classification and measurement of the Group's
assets and liabilities.

Other than as described above, the directors anticipated
that the application of other new and revised HKFRSs
will have no material impact on the Group's financial
performance and position and/or on the disclosures set
out in this report.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

4. Significant Accounting Policies

(a)

(b)

(c)

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and the entities
(including structured entities] now comprising the
Group. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses are
also eliminated unless the transaction provides evidence
of impairment on the asset transferred, in which case
the loss is recognised in profit or loss.

Subsidiaries

A subsidiary is an investee over which the Company is
able to exercise control. The Company controls an
investee if all three of the following elements are
present: (1] power over the investee, (2) exposure, or
rights, to variable returns from the investee, and (3) the
ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances
indicate that there may be a change in any of these
elements of control.

In the Company's statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment
includes its purchase price and the costs directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the
financial period in which they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

4 FESHTHEXR@

(c) Property, plant and equipment (Continued) c) WE BERRXRE®@

4. Significant Accounting Policies (continued)

Property, plant and equipment are depreciated so as to
write off their cost or valuation net of expected residual
value over their estimated useful lives on a straight-line
basis. The depreciation rates, residual value and
depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period. The
depreciation rates are as follows:

Office equipment Syears
Computer equipment S years
Motor vehicles Syears

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.

Lease

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessee, rentals payable under operating leases net of
any incentive received from the lessor are charged to the
profit or loss on the straight-line basis over the lease
terms.

Intangible assets

(i) Acquired intangible assets

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at
the date of acquisition. Subsequently, intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and accumulated
impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & Z2013512A831H ILFE

4. Significant Accounting Policies (continued)

(e) Intangible assets (Continued)

(i)

(ii)

Acquired intangible assets (Continued)

The amortisation expense is recognised in profit or
loss and included in administrative expenses.
Amortisation is provided on a straight-line basis
over its useful live as follows:
Computer software 5-10vyears
Internally generated intangible assets
(research and development costs)

Expenditure on internally developed products is
capitalised if it can be demonstrated that:

o it is technically feasible to develop the
product for it to be sold;

o adequate resources are available to
complete the development;

o there is an intention to complete and sell the
product;

o the Group is able to sell the product; and

o sale of the product will generate future
economic benefits; and expenditure on the
project can be measured reliably.

Capitalised development costs are amortised over
the periods the Group expects to benefit from
selling the products developed. The amortisation
expense is recognised in profit or loss and included
in administrative expenses.

Development expenditure not satisfying the above
criteria and expenditure on the research phase of
internal projects are recognised in profit or loss as
incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

4 FESHTHEXR@
e) BEEE @)

4. Significant Accounting Policies (continued)

(e) Intangible assets (Continued)

(iii) Impairment
Intangible assets with finite lives are tested for
impairment when there is an indication that an
asset may be impaired (see the accounting policies
in respect of impairment losses of non-financial
assets in note 4(f]).

Impairment of non-financial assets

At the end of each reporting period, the Group reviews
the carrying amounts of property, plant and equipment
and intangible assets to determine whether there is any
indication that those assets have suffered an impairment
loss or an impairment loss previously recognised no
longer exists or may have decreased.

If the recoverable amount (i.e. the greater of the fair
value less costs to sell and value in use) of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately. The value-in-use calculation
requires the directors to estimate the future cash flows
expected to arise from the assets and the estimated
future cash flows are discounted to their present value
by using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the assets for which the estimates of
future cash flows have not been adjusted.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

4. Significant Accounting Policies (continued)

(g) Financial instruments

(i)

Financial assets

With reference to HKAS 39 issued by the HKICPA,
the Group recognised its financial assets when it
becomes a party to the contractual provisions of
the instrument and classifies its financial assets at
initial recognition, depending on the purpose for
which the asset was acquired. Financial assets at
fair value through profit or loss are initially
measured at fair value and all other financial
assets are initially measured at fair value plus
transaction costs that are directly attributable to
the acquisition of the financial assets. Regular way
purchases or sales of financial assets are
recognised and derecognised on a trade date
basis. A regular way purchase or sale is a
purchase or sale of a financial asset under a
contract whose terms require delivery of the asset
within the time frame established generally by
regulation or convention in the marketplace
concerned.

Loans and receivables

These assets are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market. They arise principally
through the provision of goods and services to
clients (trade debtors), and also incorporate other
types of contractual monetary asset. They are
initially measured at fair value plus transaction
costs that are directly attributable to the
acquisition of the financial assets. At each
reporting date subsequent to initial recognition,
they are carried at amortised cost using the
effective interest method, less any identified
impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

4. Significant Accounting Policies (continued) 4 FEEFHBERmw

() @ T A @)
(ii) Impairment loss on financial assets i) *MEENRESBE

(g) Financial instruments (Continued)

The Group assesses, at the end of each reporting
period, whether there is any objective evidence that
financial asset is impaired. Financial asset is
impaired if there is objective evidence of
impairment as a result of one or more events that
has occurred after the initial recognition of the
asset and that event has an impact on the
estimated future cash flows of the financial asset
that can be reliably estimated. Evidence of
impairment may include:

o significant financial difficulty of the debtor;

. a breach of contract, such as a default or
delinquency in interest or principal
payments;

J granting concession to a debtor because of
debtor’s financial difficulty; and

J it becoming probable that the debtor will
enter bankruptcy or other financial
reorganisation.

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset is
impaired, and is measured as the difference
between the asset’'s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.

Impairment losses are reversed in subsequent
periods when an increase in the asset's
recoverable amount can be related objectively to
an event occurring after the impairment was
recognised, subject to a restriction that the
carrying amount of the asset at the date the
impairment is reversed does not exceed what the
amortised cost would have had the impairment not
been recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & Z2013512A831H ILFE

4. Significant Accounting Policies (continued)

(g) Financial instruments (Continued)

(iii) Financial liabilities

(iv)

(v)

With reference to HKAS 39 issued by the HKICPA,
the Group recognised its financial liabilities when
it becomes a party to the contractual provisions of
the instrument and classifies its financial liabilities
at initial recognition, depending on the purpose for
which the liabilities were incurred.

The Group's financial liabilities at amortised cost,
including trade payables, other payables and
accruals, and amounts due to a related company
and subsidiaries, are initially recognised at fair
value, net of directly attributable transaction costs
incurred, and are subsequently measured at
amortised cost using the effective interest method.
The related interest expense is recognised in profit
or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate, a
shorter period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

4 FESHTHEXR@

(g) €M I Ewm

liii) *MER
R b RN N R i
EB G LAE0% AEE
RETS T AN A DI ERER
HeBAE WENSRRBE
BIMELABEANIELES
BB -

REBRBEHKAATENE R
B E(BREESEMNFKE  H
i FE A5 SR IR I 5T & A A
f — ) B & & A) KBS 8 & ) K
B)NEPRRAFERAELD
EREHEXZIHAER RE
& A B R BOK 1% 8 35 A AN 5T
E-AANEHRAXEREER
HER -

EREERLERARETHEE
By o Hoam ok B 1R N 18 P E

S
3

BRAE A

ERMNEEZRFESREES
TREBEMNEHEKARRER
HEDSEMNMBEKAXRFE X
HE TR - BRRAM R E BB
TREEXBENRHFHL
(2038 A) B e B M 2E e BY
B G ET R KR & E RN

A% o

(iv)

v BRAXTA
MARABITHRATARKE
AT 1S SRR IR B B AT AR AR
N

WMNBFHERMERD A




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013 & ZE2013F12831H ILFE

4 FESHTHEXR@
(g) €M T @)

4. Significant Accounting Policies (continued)

(g) Financial instruments (Continued)

(vi) Derecognition
The Group derecognises a financial asset when the
contractual rights to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the
transfer meets the criteria for derecognition in
accordance with HKAS 39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired.

(h) Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the first-in first-out method. Net
realisable value represents the estimated selling price
in the ordinary course of business less the estimated
costs of completion and applicable selling expenses.

Revenue recognition

Revenue from online transaction services represents
service fees received from mobile subscribers and
online game users, net of monies shared with the online
game operators pursuant to the terms of the cooperation
agreements with online game operators or the costs
of mobile top-up credits sourced from PRC
telecommunication companies and their distributors.
Revenue is recognised when mobile top-up transactions
have been completed.

Revenue from profit sharing with online game operators
is recognised in monthly basis and based on the fees
received from online game users, net of monies shared
with the online game operators pursuant to the terms of
the cooperation agreements with online game operators.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

& B 7% 3R 3R B 5 )

For the year ended 31 December 2013 & ZE2013F12831HIEFE

4. Significant Accounting Policies (continued)

(i)

(j)

Revenue recognition (Continued)

Revenue from online advertising services is recognised
in the period in which the advertisement is displayed on
a straight-line basis, and when collection of the

receivable is probable.

Interest income is accrued on a time basis on the
principal outstanding at the applicable interest rate.

Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for recognised assets and liabilities that affect neither
accounting nor taxable profits, deferred tax liabilities are
recognised for all temporary differences. Deferred tax
assets are recognised to the extent that it is probable
that taxable profits will be available against which
deductible temporary differences can be utilised.
Deferred tax is measured at the tax rates expected to
apply in the period when the liability is settled or the
asset is realised based on tax rates that have been
enacted or substantively enacted at the end of reporting
period.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

4. Significant Accounting Policies (continued) L FEGHEBE @

(j) Income taxes (Continued) () FREH @
Income taxes are recognised in profit or loss except FIEMNERER EHEEER
when they relate to items recognised to other Emermb=BRNIEBEBAR
comprehensive income in which case the taxes are also Gh i EHRBER T RIEBITIREME
recognised in other comprehensive income. T 45 %5 FE

(k) Foreign currency (k) sh#&
Transactions entered into by the group entities in EEERENHEKLEMETELE R
currencies other than the currency of the primary HEHWEE(NREE]D AIINNEE
economic environment in which they operate (the HEITHORS  DEXSETROIE
“functional currency’) are recorded at the rates ruling RAR - IIBEEEEEREBER
when the transactions occur. Foreign currency monetary EHIRERNEXRBE - pLIpEEt
assets and liabilities are translated at the rates ruling at BEEAFEINEMNIIEEEEBKE
the end of reporting period. Non-monetary items carried EAFEEBEXSHRE - LI
at fair value that are denominated in foreign currencies BiEELKNAFTENIEEEEE T
are retranslated at the rates prevailing on the date when EEFTE -

the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of HEEREEKIEAEANELE
monetary items, and on the translation of monetary BN H fxiﬁﬂfﬁﬁ’\ﬁ R EH
items, are recognised in profit or loss in the period in BmE % EFTE@JEEE’]%TMIE BE
which they arise. Exchange differences arising on the ARENZBITABANED HEE
retranslation of non-monetary items carried at fair value FHhEEENERNEEREMERE
are included in profit or loss for the period except for WHEANERNIEEEBEEELANE
differences arising on the retranslation of non-monetary BRI EURBEBRT ER -2
items in respect of which gains and losses are P E fth 2 T Y 2 A FE R

recognised in other comprehensive income, in which
case, the exchange differences are also recognised in
other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

4. Significant Accounting Policies (continued)

(U

Employee benefits

(i) Pension schemes

The employees of the Group’s subsidiaries which
operate in the PRC are required to participate in
central pension schemes operated by the local
government. The subsidiaries are required to
contribute a certain percentage of their payroll
costs to the central pension schemes. The
contributions are charged to the profit or loss as
they become payable in accordance with the rules
of the central pension schemes.

(ii) Other benefits

The Group contributes on a monthly basis to
defined contribution housing, medical and other
benefit plans organised by the PRC government.
The PRC government undertakes to assume the
benefit obligations of all existing and retired
employees under these plans. Contributions to
these plans by the Group are expensed as
incurred. The Group has no further obligations for
benefits for their qualified employees under these
plans.

(m) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event,
which will probably result in an outflow of economic
benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably,
contingent Lliability, unless the probability of outflow of

the obligation is disclosed as a

economic benefits is remote. Possible obligations, the
existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013  &ZE2013F12A831H ILFE

4. Significant Accounting Policies (continued) L FEGHEBE @

(n) Related parties (n) BEHR
(a] A person or a close member of that person’'s (a) fEEBIATAL:  BIZALTHZ
family is related to the Group if that person: ATHIBRREXNBEHAREH
B AR -
(i) has control or joint control over the Group; () fEHIsEEESARER :
(i) has significant influence over the Group; or i) HAEEEERXES:
B4

lii) is a member of key management personnel i) RAEEFXAQRAFR
of the Group or the Company’s parent. AMETZEEHEENKE -

(b)  An entity is related to the Group if any of the (b) (W& A ERGHE BDE S
following conditions apply: HAREEBREE

(i]  The entity and the Group are members of the ) ZEBERAEEER—
same group (which means that each parent, SENKEAR(BIE &
subsidiary and fellow subsidiary is related to NECIRNGY-S /NG DA N )
the others); BARRKILEABE)

(i}  One entity is an associate or joint venture of i) —HAEBAS —EEHN
the other entity (or an associate or joint /N AR A C5
venture of a member of a group of which the S—ERBRKERAHN
other entity is a member]; SEXKERAFIMNBEARQ

Al EERE):

(i)  Both entities are joint ventures of the same i) MEAIEREYR/E—F=
third party; THEERE:

(iv]  One entity is a joint venture of a third entity (iv) MERAE=-_HEE
and the other entity is an associate of the MeEErE ME—EE
third entity; RZFE-FTEENBZ

YNEC]

(v)  The entity is a post-employment benefit plan v BEERBAAEBENXEARE
for the benefit of the employees of the Group EEBEENERBHES
or an entity related to the Group; A &5 3% A BE B2 R A

=T &l

(vi)  The entity is controlled or jointly controlled (vi) & 88 X (a) P78 Bl /\ T 7

by a person identified in (a); or il 3 X H R ;5
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

4. Significant Accounting Policies (continued) 4L FTEEFBERmw

(n) Related parties(continued)

(b)  (continued)

(vi) A person identified in (a)(i] has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity and include:

(] that person’s children and spouse or
domestic partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s
spouse or domestic partner.

Significant Accounting Judgments and
Estimates

In the application of the Group’'s accounting policies, the
directors are required to make judgments, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

(n) BERL @

(b)  (4&)

i) R&)IF#MATHER
BEEARENSBZE
BEREEBNEARDE
EEEEKE -

—RAATHEBRKERKEEE
HERBEBNXZTATZEZ
AETHEZALTRENKEMN
8B

l AT TFRRERBNK
REH1E

il ZATEBHREMHAE
BT K

i) ZALTHREALZA
THRBIREHFSE -

EEGEHE R MAE

RAAEENSRRE BESAHEE
REBEmREEEDHE  fBEtRRE
HAECHEMREANFES -ZFMHL
HERKRDEREERBREMBKER
HENWERmMEL - ERERIEA RN
& EfhET

ZEMHFREEBRRAFER - M5
CRENCEIRER-Z- S CRIE bR )
BRI A MR - e 7] 53R
RAKHEHEZE  NAEEELERN
HIE MR R EII E AR -

WMNBFHERMERD A




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

5. Significant Accounting Judgments and
Estimates (continued)

(a) Impairment allowances for trade
receivables and prepayments, deposits
and other receivables

The Group estimates the impairment allowances for
trade receivables and prepayments, deposits and other
receivables by assessing the recoverability based on
credit history and prevailing market conditions. This
requires the use of estimates and judgments.
Allowances are applied to trade receivables and
prepayments, deposits and other receivables where
events or changes in circumstances indicate that the
balances may not be collectible. Where the expectation
is different from the original estimate, such difference
will affect the carrying amounts of trade receivables and
prepayments, deposits and other receivables and thus
the impairment loss in the period in which such estimate
is changed. The Group reassesses the impairment
allowances at the end of each reporting period.

(b) Useful lives of intangible assets and
property, plant and equipment

The Group’'s management determines the estimated
useful lives for the intangible assets and the property,
plant and equipment of the Group. The estimate is based
on the historical experience of the actual useful lives of
the relevant assets of similar nature and functions. The
estimated useful lives could be different as a result of
technical innovations which would affect the related
amortisation and depreciation charges included in the
consolidated statement of comprehensive income.

(c) Estimate of income and deferred tax
provisions

The Group is subject to taxation in various jurisdictions.
Significant judgment is required in determining the
amount of provision for taxation and the timing of
payment of the related taxation. Where the final tax
outcome is different from the amounts that were initially
recorded, such differences would impact the income and
deferred tax provisions in the period in which such
determination were made.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

5. Significant Accounting Judgments and
Estimates (continued)

(d) Revenue recognition in respect of online
transaction services

The Group assesses its business relationships with
users of the mobile top-up services and suppliers of
mobile top-up credits and determines that the Group is
providing online transaction services in the majority of
transactions by facilitating transactions between online
game operators and online game users, and providing
mobile top-up service to mobile subscribers, and
accordingly reports revenue derived from such services
on a net basis.

In determining whether the revenue from online
transaction services shall be recorded on net basis or
gross basis, the Group has made reference to indicators
and requirements stated in HKAS 18 “Revenue’.
Determining whether the Group is acting as a principal
or an agent requires judgment and consideration of all
relevant facts and circumstances, and the Group
considers itself has an agency relationship with online
game operators under HKAS 18 by assessing the
following features that are arising from its operations:

. It is the primary responsibility of the PRC
telecommunication companies and the online
game operators, and not the Group, for processing
the mobile top-up associated with the mobile top-
up credits provided to the mobile subscribers and
the online game account charging to the online
game users’ accounts, respectively.

o The Group has minimal inventory risk for the
transactions with mobile top-up credits sourced
from the online game users as those mobile top-
up credits were used to top up the mobile
subscriber’s requests instantaneously. Although
the Group sources some mobile top-up credits
from the PRC telecommunication companies and
their distributors as buffer stocks in case there is
a shortage of mobile top-up credits from online
game users, these stocks are used solely to
facilitate the transactions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & ZE2013F12831HIEFE

5. Significant Accounting Judgments and
Estimates (continued)

(d) Revenue recognition in respect of online
transaction services (Continued)

o The service fees are usually predetermined
pursuant to the terms of the cooperation
agreements with online game operators.

° The credit risk of the Group is minimal as majority
of the mobile subscribers either pay in advance or
at time of requesting mobile top-up service, except
for a minor portion of customers who are granted
with credit period.

(e) Control over Beijing Tianjiyilian
Technology Co., Ltd. (“Beijing TJYL")

Beijing TJYL has been owned by Mr. Sun Jiangtao and
Mr. Wei Zhonghua, the directors, and Mr. Wei Chunming,
the then director, since its establishment. Under the
prevailing laws and regulations in the PRC, companies
with foreign ownership are prohibited from engaging in
the internet information services business in the PRC. In
order to enable the Company to obtain control over
Beijing TJYL and its 100% directly owned subsidiaries,
Beijing Shenzhoufu Technology Co., Ltd. ("Beijing
Shenzhoufu”) and Beijing Youxiping Technology Co., Ltd.
("Beijing Youxiping”], certain structured contracts [the
“Structured Contracts”] were effectuated among Beijing
TJYL, Mr. Sun Jiangtao, Mr. Wei Zhonghua, Mr. Wei
Chunming and Shenzhoufu (Beijing) Software Technology
Co., Ltd. ("Shenzhoufu Software”] (a 100% indirectly
owned subsidiary of the Company), pursuant to which
Shenzhoufu Software undertakes to provide Beijing TJYL
with certain information consulting and technical
supporting services in return for fees which represent a
substantial amount of the profit generated by Beijing
TJYL from its operation of online transaction services in
the PRC.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & ZE2013F12831HIEFE

5. Significant Accounting Judgments and 5. TERFHERMEF @
Estimates (continued)

o) W R REBBBEFR

(e) Control over Beijing Tianjiyilian

Technology Co., Ltd. (“Beijing TJYL") AR(TEERREBE B
(Continued] 12 1 7 ()
To determine whether control exists over Beijing TJYL ARETHIERRERE KEKNE R
and its subsidiaries, the Group has considered the ANEHEREEFE AKEDR
following factors in accordance with HKFRS 10 BREABMBRELERFEIRFETERS
paragraph 7: BTIIEZE:

o The power over an investee to direct the relevant
activities that significantly affect the investee's
return was granted to Shenzhoufu Software
through the exclusive consulting and services
agreement, under which Shenzhoufu Software is
able to appoint directors, general manager and
senior management personnel of Beijing TJYL, and
thus is able to direct all major business decision of
Beijing TJYL. Further, Shenzhoufu Software is able
to cast the majority of votes at shareholder
meetings. This right was transferred to Shenzhoufu
Software as stated in the shareholder voting right
entrustment agreement.

o Pursuant to the exclusive consulting and services
agreement, substantially all profits of Beijing TJYL
were transferred through consulting and technical
supporting services fees payable by Beijing TJYL to
Shenzhoufu Software, which expose the Group to
variable returns from its involvement with the
investee, and the shareholder voting right
entrustment agreement gives Shenzhoufu
Software the rights of the original shareholders
including the rights to any dividend.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
S W% ¥R 3R MR

For the year ended 31 December 2013 & ZE2013F12831HIEFE

5. Significant Accounting Judgments and 5. TERFTHERMEF @

Estimates (continued)

(e) Control over Beijing Tianjiyilian (&) HAERREBEBE TR
Technology Co., Ltd. (“Beijing TJYL") ARI(TEERREBE B
(Continued) 2= 5 R (m)

e The Group has the ability to use its power over the o AEEAFAEHZEELTN
investee to affect the amount of its returns as it RN EERANE AR
exercises its power over Beijing TJYL on its own B R 2= 17 5 8 4 = oK 2 B
behalf and for its own benefit. The Group has MENHERSE - AEB A
complete decision making authority over Beijing Bt R ABEBEA 2 I AKE
TJYL and the Group’s decisions will significantly B MASENAEBERNY
affect the amount of its returns [(i.e. the amount of ZRHRBHHEFEBNEER
the profits of Beijing TJYL which it can obtain M) 3k 7 oK 4% % B B R R I B
through the consulting and technical supporting MY ERBETERMILLRK
services fees charged to Beijing TJYL). W EF S 8E) -

As a result of the effects of the Structured Contracts, HREBESONTE  ERRA#

Beijing TJYL, Beijing Shenzhoufu and Beijing Youxiping V i it e A R 3k A % 8 Bh

are accounted for as subsidiaries of the Company for B ENMERARNRRANWEQ

accounting purposes. A e

6. Segment Reporting 6. DEHE

The chief operating decision-maker of the Group has been RAEEBTIZ2RERK }\Eﬁﬁfﬁtﬁzﬁﬂﬂ

identified as the executive directors of the Company. The $ﬂﬂ§$ ﬁﬁi%;{ﬁﬂﬁﬁﬁhﬂ\,

executive directors regularly review revenue and operating X5k - Eéﬂii&%@gﬁﬁmﬂ&h
results derived from provision of online transaction services, HELEERBIEENRARLEEE
profit sharing with online game operators and provision of BEoWRcARE—RKEDI -

online advertising services and consider such as one single
operating segment.

No geographical information is presented as all the Group's AEENAERBRTIELS  SHMES
operations are located in the PRC. H| 3 [ & o

Information about major clients EFREXEEFHNEHR

There is no single customer contributed to 10% or more RAFE BEE—XFHAEE10%K
revenue to the Group’s revenue for the year. = NG
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & ZE2013F12831HIEFE

7. Revenue, Other Income and Gains 7. WA Hil AR K=
Revenue, which is also the Group’s turnover, represents the WATMAREBRNEXE JBEREEBR
service income from the provision of online transaction HER T ESELSHERS EEEBPLE®
services by facilitating transactions between online game REEAFHBFIEEFHUFERTER
operators and online game users, and providing mobile top-up BREHBE LIRS AR EHE LB
service to mobile subscribers, profit sharing with online game BEZmaf REEM EES RS DOR
operators and provision of online advertising services, net of TEUA (BEHIBR & B o WA ~ H A A
business tax. An analysis of revenue, other income and gains Rz TaT

is as follows:

2013 2012
RMB’000 RMB000
ARBT R AR®ETT

Revenue: WA

Provision of online transaction services RN ER S R% 53,066
Profit sharing with online game operators DR A8 R E & R s A =
Provision of online advertising services RN LEES RS 186
53,252

Other income and gains: HWARKE :
Interest income A B WA 103
Others Hih 17
120
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

8. BRFFSHB X A& A

7N &= [ B P 15 B B8 ST AT a8 A AR 0 RR T

8. Profit Before Income Tax Expense

The Group’s profit before income tax expense is arrived at

after charging: BIH&RGH -
2013 2012
RMB’000 RMB'000
ARBTR ARETT
Depreciation of property, plant and ME - BEREETE
equipment 418
Amortisation of intangible assets mREEHE 214
Impairment of trade receivables B 5 I W IR R B 235
Written back of trade payables B 5 B RIEEE —
Minimum lease payments under BEFgEeHEnxEHE2
operating leases for buildings 5113
Development costs [note (a)) B 3 AN (P 7% (a)) 2,580
Employee benefit expenses EERMAX
lincluding directors’ remuneration (note 9)) (B2 3E 2 5 & B (BI7E9))
Wages and salaries ITERF® 3,770
Pension scheme contributions RIRET SR 838
Auditor’s remuneration 2 =1 B % B 48
Loss on disposal of property,
plant and equipment HEME BELRREEBR 33

Note: MH3T -

FERATITBEFEEIRA  HZE2013F128
A LEFE B AR16100007T (20124 © A
K %1,063,0007T) + JRat A £ @B =K E
BRABATA - HE2013F12A31ALFE -
7N & B 0 A G AT ] B B K AN B g2 B AR (2012
FMm) e

(a) Development costs mainly comprise staff costs RMB1,610,000 for the (a)
year ended 31 December 2013 (2012: RMB1,063,000), which are also
included in the employee benefit expenses disclosed separately above.
The Group did not capitalise any development costs for the year ended 31
December 2013 (2012: nil).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

9. Directors’ Remuneration 9. E=FH M
Directors’ remuneration for the year, disclosed pursuant to BIEAIZER LB REERQAIEHE
the GEM Listing Rules and Section 161 of the Hong Kong TOHEFTIRE  EERAFENHMMAT -
Companies Ordinance, is as follows:
Salaries,
allowance Pension
and benefit in scheme
Fee kinds contributions Total
FH 2R BAEEE
wne BEYF & N Bet
RMB'000 RMB'000 RMB'000 RMB'000

ARBTIT ARBTE ARETT AR®BTRT

Year ended B ZE2013F

31 December 2013 1283NHALFE
Executive directors HMITEE
Mr. Sun Jiangtao RIExRE
Mr. Tang Bin JE X 5% &
Non-executive directors FERITEFE
Mr. Wei Zhonghua BpELL
Mr. Zhang Zhen RELE
Ms. Guo Jia EZ L
Independent non-executive ¥/ IEHiTEF

directors
Mr. Yang Guang BT E
Mr. Hou Dong BEREE
Mr. He Qinghua fa] B 2 55 &
Year ended BZE2012F

31 December 2012 12BNBLFE
Executive directors HITEE
Mr. Sun Jiangtao FILERE = 253 17 270
Mr. Wei Chunming MEREAE = 13 5 18
Mr. Tang Bin JE X 5% & = 50 " 61
Non-executive directors FERITEE
Mr. Wei Zhonghua BRpELL = = = —
Mr. Zhang Zhen RESLE = = — —
Ms. Guo Jia EZ L — — = =
Independent non-executive ¥ 7 FEH 7T E E

directors
Mr. Yang Guang BREE — = = =
Mr. Hou Dong BEREE = = = —
Mr. He Qinghua fa] B8 HE 5E 4 — = = =

= 316 gg 349
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

9. Directors’ Remuneration (continued)

Mr. Tang Bin was appointed as director of the Company on 8
June 2012. Before that, Mr. Tang Bin was an employee of the
Group. Total remuneration, excluding director’s remuneration,
of approximately RMB42,000 was paid to him for the year
ended 31 December 2012.

Mr. Wei Chunming resigned as director of the Company on 8
June 2012.

Mr. Yang Guang, Mr. Hou Dong, and Mr. He Qinghua were
appointed as independent non-executive directors of the
Company on 9 November 2013. There were no fees and other
emoluments payable to independent non-executive directors
during the year ended 31 December 2013.

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year ended 31
December 2013 (2012: nil).

10. Five Highest Paid Employees

During the year ended 31 December 2013, one (2012: one] of
the five highest paid employees was a director of the Company.
Details of the remuneration of the remaining four (2012: four]
highest paid employees of the Group are as follows:

Salaries, allowances and benefits in kind
Pension scheme contributions

The remuneration of the highest paid employees fell within the
band of nil to HK$ 1,000,000 for each of the reporting periods.
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10.

e RMEEDMNGS
RIRE IR

EEHMN @

B E I R201266 8B EEE AK
RAEE - EW A EREERNEE
HES - REZE2012F 128318 IEFE M
EXHZzR8FM(TREESTHFH) YA
E#42,0007T °

BRERELER012F6A8HBERR T
E=x-

15 e A R A ] R EE A A 722013
FNAIBEZRTARRAR B IENITE
E-NEE2013F12A3IBEFEER - I

BERNBILIATESTNES RH MM
é':}o

REZE2013F12A3MHIEFER  ESE
ERE R B R E AT M H B A % HE (2012
FE) o

hIEBEHESR

REZE2013F12A31BIEEE  AEES
HEETAE —Z(2012F : —&)BAKAT
B - AEBEHKMA(0012F : &) K
SHEEBMFMFBOT

2013 2012
RMB’000 RMB000
ARBT R ARKETTT
601
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

10. Five Highest Paid Employees (continued) 10. L8 BEFHFEE@W
During the year ended 31 December 2013, no remuneration REZE2013F12 A1 B IEFEBRE - &
was paid by the Group to the directors or any of the five EfEnEEsAfNiEEaTEEX
highest paid employees as an inducement to join or upon e EAMAREBRRHIMNAZERN
joining the Group or as compensation for loss of office. None RSB E - RAFE - B & (2012
(2012: none) of the persons, who were directors, waived or F BIBREEMNMAENEXRENE
agreed to waive any emoluments during the year. ERME -

11. Income Tax Expense M. FrE8BExX
Taxes on profits assessable in the PRC have been calculated FREEREEMNBEBEDRIEEBEGE
at the prevailing tax rates, based on existing legislation, B REREGNAEEZRBEAHRETE -

interpretations and practices in respect thereof.

Pursuant to the Enterprise Income Tax Law (the “new PRC Tax RIER2008F 1 B1HERM(REARK
Law"] of the PRC which became effective on 1 January 2008, MBEERSRE)THARRBRE]D - &
the PRC enterprise income tax rate of all the PRC subsidiaries, Z2013F R2012F12A3MBILFE - FT A
except for Shenzhoufu Software (see note (a) below) and FEREAR(TEEEMNAFEG(RT
Beijing Shenzhoufu (see note [b) below), was 25% on their 2Bt & () Be b 22 e M AE (R TS STBff 5E (b))
taxable profits for the years ended 31 December 2013 and MAPBECEMEBHRMEYEREERK R
2012. Tl @ 25% T & -

The Group is not subject to any taxation under the jurisdiction AKEBREBEZE2013F12A3H IEFEDH
of the Cayman Islands during the year ended 31 December EHEMFSEEREERTMEIAE (2012
2013 (2012: nil). No provision for Hong Kong profits tax has FoE) HRAEERAFELELESR
been made as the Group did not generate any assessable BEEATMAERBE N WM EELEE
profits arising in Hong Kong during the year (2012: nil). FISRIB A (20124F < £E) ©
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7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & ZE2013F12831HIEFE

11. Income Tax Expense (Continued) 1. B HEBE X @
The amount of income tax expense charged to the ERAE2ERERANNBOMEHFEX
consolidated statement of comprehensive income represents: TRAE
Group rEE 2013 2012

RMB’000 RMB’000
ARETR ARKETT

Current tax — PRC enterprise income tax ~ BIEfF{IE — R BB G

— tax for the year —FRHIE 2,770
— withholding tax —TEM —
10,178 2,770
Deferred tax (note 26) iR RE 18 (B 5% 26) (3,999) 1,695
Income tax expense FrisBiF 4,465
The income tax expense for the year can be reconciled to the AEEBRAFENAERAXEEGAS 2
Group's profit before income tax expense per the consolidated T U 2= 7= PR BR PS50 B9S2 AR A1) 1 AR
statement of comprehensive income as follows: PN
2013 2012
RMB’000 RMB’000
ARETR ARBTFTT
Profit before income tax expense B P 15 %% 5 <2 A i A 17,877
Tax on profit before income tax expense, B P15 % 5 2 A& K A B 18 -
calculated at 25% (2012: 25%) £ 25% 5T & (20124 : 25%) 4,469
Effect of different tax rates in HEma iR ITRAMENTZE
other jurisdictions 1,025
Tax effect of non-deductible expenses DA HEL 2 W B 7 52 & 69
Tax losses not recognised REER IS B 1B 72
Utilisation of tax losses previously R FB 2 B i oK FE SR H 7 75 s 18
not recognised (89)
Income tax on concession rates REENEFTERNMEN
(note (a) & (b)) (Pff &£ (a) B2 (b)) (4,046) (2,776)
Withholding tax arising on undistributed )= NN B S T - e =)
% profits in a subsidiary (note (c)) TR B (M7 (c) 2,401 1,695
é
& Income tax expense Fr {5 i 2 4,465
<
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FINANCIAL STATEMENTS (conTinueD)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

11. Income Tax Expense (Continued)

Notes:

(a)

(b)

(c]

Pursuant to the relevant laws and regulations in the PRC, Shenzhoufu
Software qualified as “Software Enterprise” and is entitled to exemption
from the PRC enterprise income tax for two years commencing from its
first profit-making year of operation, followed by a 50% reduction in the
applicable tax rate for the next three years. Shenzhoufu Software's
preferential tax rate for the years ended 31 December 2013 and 2012
were 12.5% (being 50% of the standard tax rate of 25%).

Pursuant to the relevant laws and regulations in the PRC, Beijing
Shenzhoufu qualified as “Software Enterprise” and is entitled to
exemption from the PRC enterprise income tax for two years
commencing from its first profit-making year of operation, following by a
50% reduction in the applicable tax rate for the next three years. Beijing
Shenzhoufu commenced its first profit-making year of operation in 2012
and it is exempted from the PRC enterprise income tax for the years
ended 31 December 2013 and 2012.

Pursuant to the Law of the PRC on enterprise income tax, a 10%
withholding tax is levied on dividends declared to foreign investors from
the foreign investment enterprises established in the PRC. The
requirement was effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate may be applied if
there is a tax treaty between the PRC and the jurisdiction of the foreign
investors. Accordingly, Shenzhoufu Software, being a wholly foreign-
owned enterprise established in the PRC, is liable to a 10% withholding
tax on its undistributed profit as determined in accordance with the PRC
accounting rules and regulations.

12. Profit/(loss) attributable to shareholders
of the Company

Profit attributable to shareholders of the Company includes a

loss

of approximately RMB8,728,000 (2012: loss of

approximately RMB4,099,000) which has been dealt with in the
financial statements of the Company.

1. RSB X )

(b)

(c)

12. &

BIEPEABEEERER WIS EGFTE?
BRIEHLE] BEEEEREEFER
MEREREHNPRDCEMSE  URHERE
“FUEERARERE NN RERER
2013 R2012F 12 A31BLFENEBB RS
12.5% (BN ZE B K 25% 8 F ) °

RIEFEAREREER RN ERFEER
BlEHELE] BEEEERNEEFERTM
FREREHNPECEMSH  TREE=
& A B B R R A o b R AN R 2012F R
FEEEERNEEFE - HEE2013F %2012
FNRANBILEFERERERBCEMEH -

BE(FEAREKMBECERSHE) RPEHE
RN ECEMIIEAEEETRAOREE
BA0% BT - Z#HE B 200851741884
e B AR 2007E12A31 BE B F o 55
B EINE IR E E AT Al AR ] A B IRA
BUE KA TEM AL R AT gL A o At 48N S8
H(E—ERFPERHIINEBECE)ARR
BB st AR B R 5 B AT T B9 R 9 R i R
BT10%EME -

A B R E R R

(B 1])

EIN/N

ARREARRANEE -—BBEROA

R #8,728,0007C (20125 : R H AR
4,099,0007T) * B LR AR B BB ® &K T
TERRER o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

13. Dividend 13. RE

Company
PN
2013 2012
RMB’000 RMB'000
ARETR ARETT

Special dividend paid FENESH ¥y 50,400 -

The Company declared dividend for the financial periods prior RKAFRAAAGEENRETEE S
to 31 December 2012 to the then shareholder of the Company 02F 1A BBHEZKE - B
of approximately RMB39,900,000 in July 2013 and 201347 A= K4 A R#39,900,000 7T &7
approximately RMB10,500,000 in September 2013. The special 2013469 A = JF 49 A R 10,500,000 7T © 4
dividend was fully settled by cash on or before 4 December BIRE B RA2013F 12 A4 B K Z AR & H
2013. The rates for dividend and the number of shares ranking RES T e HREAREN ES S -
for dividends are not presented as such information is not 2R E R RRE S R 2D
considered meaningful for the purpose of this report. &g .
14. Earnings Per Share 14. BREF|

The calculation of the basic earnings per share is based on the SRERBNBERKAGHEAES AFEHE
profit for the year attributable to owners of the Company and R T K INHRE 15 £1369,205,479 IR i@
the weighted average of 369,205,479 ordinary shares (2012: B% (20124F : 360,000,0000%) 51 & « W & =
360,000,000) of the Company, taking into account the shares EENERARGTBEBROD REBEEHE (W
issued and outstanding during the year and on the assumption H1)RBEAR ST (M 527 B &R 2012
that the Reorganisation (note 1) and capitalisation issue (note F1A1BER -

27) have been effective on 1 January 2012.

No diluted earnings per share is presented as there were no H ZE2013F 128318 IFEE W EE K
potential ordinary shares in issue during the year ended 31 TEBEREBRIT ML RKEN TR EERF
December 2013 (2012: nil). (20124 : &) -
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FINANCIAL STATEMENTS (conTinueD)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

15. Property, Plant and Equipment 15. % - BERRXE

Group A&
Office Computer Motor
equipment equipment vehicles Total
MAZERE ERMRAE RE BEt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARETRE ARETRT ARETT

31 December 2013

20135 12A31H

Cost: B
At 1 January 2013 M2013F1H18
Additions NE

At 31 December 2013

MR2013F12 A31H

Accumulated depreciation:  REFTHTE -
At 1 January 2013 M2013F1H1H
Charge for the year FAWE

At 31 December 2013

Net book value:
At 31 December 2013

31 December 2012

2013412 A31H

BREFE ¢
2013412 A31H

2012 12A31H

Cost: B
At 1 January 2012 M2012F 1818 260 1,383 501 2,144
Additions NE = 232 312 S44
Disposals & = — (120) (120)
At 31 December 2012 2012512 H31H 260 1,615 693 2,968
Accumulated depreciation:  REFFHTE :
At 1 January 2012 M2012F1H1H 118 461 23 602
Charge for the year FRFTE 48 268 102 418
Written back on disposals & B a) - — (32) (32)
At 31 December 2012 2012412 H31H 166 729 93 988
Net book value: BRHEFE -
At 31 December 2012 M201212HA31H 94 886 600 1,580
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

16. Intangible Assets

Group

31 December 2013
Cost:
At 1 January 2013
Additions

At 31 December 2013

Accumulated amortisation:

At 1 January 2013
Charge for the year

At 31 December 2013

Net book value:
At 31 December 2013

31 December 2012
Cost:
At 1 January 2012
Additions

At 31 December 2012

Accumulated amortisation:

At 1 January 2012
Charge for the year

At 31 December 2012

Net book value:
At 31 December 2012

16. B EE
KEE

Computer
software
RS
RMB'000
ARETF T

20134128318
RS
MR2013F1 818
RNE

201312 A31H

RET#ey
M2013F 1818
F N 5H

2013412 A31H

BREFE -
M20134F12 A31H

201212 A31H

IDNE

R2012181H 2,078

nNE 16
201212 A31H 2,094
RET#E

R2012F1 818 1,343

F N i 214
2012412 A31H 1,557
BREF(E -

R20124912 A31H 537
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For the year ended 31 December 2013 #ZE2013F12831HILFE

17. Investment in a Subsidiary 17. RA— BB ARANKRE
Company
AR

2013 2012
RMB’000 RMB'000

ARB T ARETT
| |
Unlisted shares, at cost EEMRG - KA L
The particulars of the Company's subsidiaries as at 31 M2013F12H3TB AR A K B A A Z&F
December 2013 are as follow: BT

Issued and fully Attributable equity
Place and date paid share capital/ interests held by Place of operation and
Name of incorporation registered capital the Company principal activities
o AR L it B ERITRHMERE RN
=x kB BN FE 15 IR A fE 8 REMWUBREIEEE
Direct Indirect
HiE S $
1 e e e
Shen Zhou Xing Limited Hong Kong, 1 ordinary share of 100% — Investment holding in
("Shen Zhou Xing") 19 May 2008 HK$1 Hong Kong
WMITHER AR BE TIREE 1B TR B REER
(M 47 1) 200845 A 19 H TR
Shenzhoufu Software' PRC, Registered capital of — 100% Provision of consulting
3 July 2008 US$6,000,000 and technical

supporting services
to group companies

in the PRC
a0 A5 B R 1 & 756,000,000 7T iINERCHEIE SR TN
20084 7R 3H e A 5 X g
X &R
Beijing TJYL? PRC, Registered capital of — 100% Provision of online
| July 2005 RMB10,000,000 transaction services
in the PRC
b RR MR B e AMERARK R BERHEA L
20054F7 A1 H 10,000,000 7T R 5 R
Beijing Shenzhoufu? PRC, Registered capital of — 100% Provision of online
25 May 2011 RMB10,000,000 transaction services
in the PRC
1 538 A2 R AMERARK R BERHEA L
201MF5H25R 10,000,000 7T R 5 R
Beijing Youxiping®® PRC, Registered capital of — 100% Profit sharing with
2 August 2012 RMB10,000,000 online game operators

and provision of online
advertising services

in the PRC
ik R 2 FE - AMERARE DR EERESRD
201248 A2 H 10,000,0007T s Al R AE P B4R it
BEESERS
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

17. Investment in a Subsidiary (continued) 17. R— BB ARNERE @
Notes: Bt 5t
1. Shenzhoufu Software, a 100% directly owned subsidiary of Shen Zhou 1. WM E AN ITHEE2ENEAR B
Xing, is registered as a wholly foreign-owned enterprise under the laws BhEEEIMAEIIEBEEL X -
of the PRC.
2. Interests existed by virtue of certain contractual arrangements as 2. BT E TEN LA S -

described in note 5(e).

3. Beijing Youxiping, a 100% directly owned subsidiary of Beijing 3. IREERRILREMNNEEZ2EWBRF
Shenzhoufu, is registered as a limited company under the laws of the REPEEZIMABREMERA -
PRC.
. +
18. Trade Receivables 18. E 5 BIKFEA
Group rEH 2013 2012

RMB’000 RMB'000
AR®BTR ARET T

Trade receivables from: EWTIATHE 5 EWSRIA :

— Third parties —E£=7 7,813
The Group normally does not grant credit period to its AEB—"RBEATETE TFTREFEE
customers. For a minor portion of customers who are granted H-mEEEEHNLEERPME B8
credit period, the credit period is generally 90 days. The Group H— M B0K » A& N B A& E S 8 R
seeks to apply strict control over its outstanding receivables to WEEWRENZREREEERR -G
minimise credit risk. All the trade receivables are non-interest Z2RBRIBEBHBRE °
bearing.

The ageing analysis of trade receivables (net of impairment ESRWHBB(HEBREERERE) WERD

losses) are as follows: G CNE

2013 2012
RMB’000 RMB'000
ARB T ARBTFT
0 to 3 months 0Z31@A 7,196
3 to 6 months 3ELE A 196
6 months to 1 year 6EAZE1E 421
7,813
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
78 I 3R R M A @

For the year ended 31 December 2013 & ZE2013F12831HIEFE

18. Trade Receivables (continued) 18. E 5 EWRIE @)

The analysis of the Group's trade receivables that were past REREHR  AEEBHERREREN
due but not impaired as at the end of each of the reporting B ZRBRIEBH TN :

periods is as follows:

2013 2012
RMB’000 RMB’000
AR®BTR AR®ETT

Neither past due nor impaired (note (a)) A8 HA Ko AORUE (P EE () 7,392
Within 12 months past due (note (b) & (c]) @ HI 2 712148 A (M 3E (b) K (c) 421
7,813

Notes: Bt 5

(al  The balances that were neither past due nor impaired relate to a wide (a) AR 380 HA R oK R 1B A9 45 &4 BT R D 4R HE R D 8%
range of customers for whom there was no recent history of default. MAEEFEB -

(b) Receivables that were past due but not impaired related to a number of (b) B 78 BA 18 i AR R B # R W AR TE B AR R & B R
independent customers that have a good track record with the Group. RRIBELBOAEBEYEFLEM - IREB
Based on past experience, the directors are of the opinion that no AR EFTRRENGCEERIEEREH
provision for impairment is necessary in respect of these balances as RERDERR/ATZHKE - RBARZZLHE
there has not been a significant change in credit quality and the balances MRIEHBERE FAEBUERZZERTAE
are still considered fully recoverable. The Group does not hold any {E fo 45 47 4 3 K fth 058 15 & B it
collateral or other credit enhancements over these balances.

(c) The balance represented amount due from a corporate customer, and (c) REBRERN—BCERTPHNIE - MZXE

the amount was fully settled in July 2013. BER2013F 7 A BRSNS -
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

18. Trade Receivables (continued] 18. B 5 FE W= H )
The below table reconciles the impairment loss of trade TRAEFNESEWRFBEREEBE 2
receivables for the year: BT

2013 2012
RMB’000 RMB000
ARBT R AR®ETT

At the beginning of the year REA —
Impairment loss recognised BRI EEE 235
At the end of the year RER 235
The Group recognised impairment loss on individual REBERIE M T 4Q)FT I B & 5T BUR ¥
assessment based on the accounting policy stated in note 4(g) 18 Rl 5T i 7 52 R (B 5 18 o
(ii).
19. Prepayments, Deposits and Other VAR BZEREMERRK
Receivables 15
Group rEE 2013 2012
RMB’000 RMB'000
ARETR ARETT
Prepayments (note (a)) Fa A 5k (P =% () 23,238
Other receivables (note (b)) H b & W R IE (M7 (b)) 4,621
Prepaid listing costs B EmAx 1,497
Deposits by e 13
29,369
Company KA T
Prepaid listing costs B Em X 1,363
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

& B 7% 3R 3R B 5 )

For the year ended 31 December 2013 & ZE2013F12831HIEFE

19. Prepayments, Deposits and Other
Receivables (continued)

Notes:

(a) Included in the Group’s prepayments were prepayments to online game
operators in amount of RMB21,090,000 as at 31 December 2013 (2012:
RMB23,199,000).

(b) Included in the Group's other receivables were required guarantee funds
deposited to online game operators in amount of RMB1,680,000 as at 31
December 2013 (2012: RMB3,800,000). Under cooperation agreements
with the online game operators, the Group is required to make guarantee
funds of a pre-agreed amount to the online game operators upon

entering into the relevant cooperation agreements.

20. Inventories

19.BARR 2R

H fth FE YL R
I8 (&)

GEE

@) AEEMEMNREERALERELEREN
M RIE R2013FE12A3BEMESEBAARE
21,090,0007T (20124 : A R 23,199,0007T) °

b) AEBHEMEKRECENERE LB
BEEEIMNHRES  R2013F12A318 K
£ %A ARM1680,0007T (20125 : AR
3,800,0007T) » RIR LAY FERIE R AT LY
GEhE  AEBARLEBEERZERR
WEBHESREL —EREHESBEOR
B o

20. &

Group REH 2013 2012
RMB’000 RMB'000

AR®TR ARETT

Pre-paid mobile top-up credits BANFHREERETR 15,136
Online game products 9 _FE B E 2,878
18,014

21. Amounts Due from Related Companies
and a Subsidiary

K — & Y BB 4

Group REE 2012
RMB’000 RMB000
AR®TR ARBT T

Beijing Qiandaiwang Intelligence It RERE
Technology Co., Ltd. BEERMAER AR 55,069

The related companies are either controlled by the directors
or significant influenced by the directors, and the balances are
non-trade in nature, unsecured, interest-free and repayable
on demand.

MEARRESE %‘Jiii$i7ﬁwa'ﬁﬁﬁz
SHERRFESME  BER RERARE
KEEE -
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

21. Amounts Due from Related Companies
and a Subsidiary (continued)

Maximum amounts due from related parties are as follows:

it)?\?“ﬂﬂ*u
BEREMER

Beijing Qiandaiwang Intelligence
Technology Co., Ltd.
Beijing Qiandaiwang Insurance

Agency Co., Ltd BEREER

The balance due from a subsidiary is non-trade in nature,
unsecured, interest-free and repayable on demand.

22. Cash and Cash Equivalents

Group rEE

Cash and bank balances

The cash and cash equivalents of RMB68,692,000 was
denominated in RMB at 31 December 2013 (2012
RMB18,182,000) respectively. RMB is not a freely convertible
currency and the remittance of funds out of the PRC is subject
to exchange restrictions imposed by the PRC Government.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

E R Al

bR R Zm% IZM KIE

Be LRITES

21. EWBEE LR K —
B 7K I8 (@)

& i B 2

FEURRE N T REHKEALT :

2013 2012
RMB’000 RMB000
ARBT R AR®ETT
55,069

50

B —FEHBARRBRERRIEESZNLE &
EH 2ERRBEREE-

2. BEREEEEY

2013 2012
RMB’000 RMB'000
AR TR ARET T

R2013F 128318 - REMBESFEWAAR

# 68,692,000 7T (20124 : AR #18,182,0007T)
NMARBFE - ARBATAERALBREE
B £ B A X B R BB N BE K
PR 1 B A7 PR ©

RITRESDHREEARTERAENFEER
HROR B o $R1T 48 88 J5 17 DA 3T B 3f 48 32 #) 50 8%
EERFRITHNER
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

23. Trade Payables 23. EZ ENRIE

Group REH 2013 2012
RMB’000 RMB’000
AR TR ARETTT

Trade payables to ERNTIALTHE S EMNFIE :

— Third parties —F=75 34,399 33,178
Trade payables are non-interest bearing. The Group is BHORNRERER - AEE—RERK
normally granted credit terms ranging from 1-30 days. EEHNFI1ZEI0K -

The ageing analysis of trade payables are as follows: BHRMNRIENRRITAOT

Group AEH 2013 2012
RMB’000 RMB’000
AR TR ARETTT

0 to 3 months 0E31d A 31,446
3 to 6 months 3E6[@MA 542
6 months to 1 year 6EAZEF 131
Over 1 year 1TEMNRE 1,059

33,178

o
=
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o
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24. Other Payables and Accruals

Group & E

T8 B K

Receipts in advance
Other payables and accruals
Other tax payables H & 5 B¢ 18

Other borrowing (note (a))

Note:
(a The amount represents an interest-free borrowing granted from an

independent third party. The borrowing was unsecured and fully settled
on 7 June 2013 with the Group's internal resources.

25. Amounts Due to a Related Company and

H it B 5 R BT &

Hib & & (&)

24, HhENREBREGTER

2013
RMB’000

2012
RMB'000

AR TR ARET T

4,671
443
330

5,988

11,432

B &E
(@) ZRFEERE-—RBUE=FRTHREMEE-

ZEEREER WER2013F6ATHUESE
EHAEERTEEE

25. B —RBBEEATARME A

Subsidiaries A M IE
2013 2012
RMB’000 RMB'000
AR®TR AR®ET T
Group rEE
Amount due to a related company JE 1 — A B8 58 & Rl ;UE
— Beijing Qiandaibao Payment Technology — — 1t RN B & & iy
Ltd. ("Beijing QDB") [previously known BRAR ([ REBRE])
as Qiandaiwang (Beijing) Information (RI7E - BRAULR)
Technology Co. Limited ] ERRMARAF)
(note (a) and (b)) (Bt 5% (a) R (b)) 14,570
Company VNN
Amounts due to subsidiaries (note (b)) JE A<F Bf B8 2~ ) K38 (B 5% (b)) 5,462
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continuep)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

25. Amounts Due to a Related Company and
Subsidiaries (continued)

Notes:

(a) The related company is controlled by the directors and the amount due
has been settled as at 30 April 2013.

(b) The amounts due to a related company and subsidiaries are non-trade

in nature, unsecured, interest-free and repayable on demand.

25,

EN—EBEEATARKME A
B 5K IE (@)

GEE

a) FAERAZESZS HHESBEN2013F4A
JOREEEME -

b EN-—HBEERAERMBARNREARNFES
HE - EER RS RANBEREHEE -

26. Deferred Tax 26. IF IE B 1H
Details of the deferred tax liabilities recognised and RAFEENBEFEERRELEHIES
movements during the current and prior year: BEREHFIF
Deferred tax liabilities — Group EEBEBEERE — 4K
Undistributed
earnings of
PRC subsidiary
RE N
RO IKER
RMB'000
AR T T
At 1 January 2012 R20128F1H1H 4,707
Charged to profit or loss SEEEEillS 1,695
At 31 December 2012 and 1 January 2013 201212 A318A K2013F1H1H 6,402
Credited to profit or loss BERNE (3,999)
At 31 December 2013 2013512 A31H8

At 31 December 2013, the Group had unused tax losses of
RMB107,000 (2012: nil) which would expire in five years’ time.
No deferred tax asset has been recognised in respect of the
unused tax losses as the directors considered that the impact
is minimal.

R2013F12A31 8 AEBERNKREAHG
B8 A A R#107,0007T (20124F : £) - #%
REFAFB BARESTRATZETK
WA ESE RS ARG BEERERRELET IR
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26. Deferred Tax (Continued) 26. IE 3T Bl TH ()
Deferred tax liabilities — Group (Continued) EEHEEE —4XK£8 @
Expiry year of unrecognised tax losses: ARERBHBERNEmFD -

2013 2012
RMB’000 RMB000
ARBTR ARBETT

2018 2018 4F —
27. Share Capital 27. B
Authorised and issued share capital ZERSRITRA
Company PN
2013 2012
Number RMB’000 Number RMB'000
2E AR®TxR g H ARETIT
Authorised EE
Ordinary shares of F%0.001E LK
US$0.001 each (note (a)) @& (Mist(a) [RHOLLKLLKLL] 50,000,000 324
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

27. B A &)

27. Share Capital (continued)

Authorised and issued share capital (Continued) EZERERITRA@m
Company (Continued) NN NE )]
2013 2012
Number RMB’000 Number RMB'000
BE AR%®TR #H B AREFTT
Issued and fully paid ERTRABRE
Ordinary shares of S H%0.001 =T HY
US$0.001 each TR R
At beginning of the year RE A 1 -
Issue of shares on the EEEMAMET
Reorganisation [note (b)) Z B& 3 (B &% (b)) 1,199,999 - -
Issue of new shares by BREREZTZ
way of placing [note (c]) #RRAD (M 5% () 120,000,000 - -
Issue of shares on BRI ZRG
capitalisation [note (d)) (B 7% (d)) 358,800,000 - -
At end of the year RER 480,000,000 1 —
Notes: PfH3T -
(a) On 11 November 2013, the authorised share capital of the Company was (a) R2013FMNANB R A AWHEERAE
increased from US$50,000 to US$1,000,000. As a result, the Company F150,000% st # Z1,000,000% JT° i
had an authorised share capital of US$1,000,000 divided into 1,000,000,000 A A E KA TE R A A1,00000E T H A
Shares. 1,000,000,000 % B 15 °
(b) On 11 November 2013, the Company capitalised an amount of (b) R201I3F 1M AN B - KRB EREARE K AT
US$1,199.999 from the distributable profits of the Company and to apply 53 R S F101,199.999 % 7T K # 5% & %8 A R R |
such amount in paying up in full at par 1,199,999 shares and allotted and B8 21,199,999 8% B& 15 LA & [ China Payment
issued the said 1,199,999 shares to China Payment Limited, the then Limited (7 A 7] & K 89 AR 3R ) B B R %17 Lt
shareholder of the Company. 1,199,999 R B 153 ©
() On 4 December 2013, 120,000,000 shares of US$0.001 each of the () R201BF2ALAE ARAURELTAEZSH
Company, were issued at HK$0.6 per share by way of placing and the 0.67% 7T 1) {8 1% % 17120,000,000 88 & 2 7] & &
Company’s shares were listed on the GEM of the Stock Exchange. EIB0.001 X TT M B 13 - A2 B AR A9 B B 22 A
BIZR B e
(d) On 4 December 2013, the Company allotted and issued fully paid up (d) R2013FE 1248 X2 BB MO S EEZ

share capital of US$358,800, divided into 358,800,000 shares with a
nominal value of US$0.001 to the then existing shareholders by
capitalising the amount of RMB2,199,000 from the amount standing to

the credit of the share premium account.

HEERSEAEARK2199,0007T # 78 & A&
HEURMERABRERSE REBETEHRA
358,800 7T * ¥ 9 /4 358,800,000h% & A% & &
0.001E T Z B& 1% ©
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For the year ended 31 December 2013  &ZE2013F12A831H ILFE

27. Share Capital (continued) 27. B 7 ()

Capital management policy

The primary objectives of the Group's capital management are
to safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made in
the objectives, policies or processes for managing capital
during the year.

Management regards total equity as capital. The amount of
capital as at 31 December 2013 amounted to approximately
RMB79,895,000 (2012: RMB64,576,000] which management
considers as optimal having considered the projected capital
expenditures and the strategic opportunities.

EXREERE

AEREREANTIEARARELE
B ERE YHEFEBNERNL X
AR R -

AEBERHEARBRAELBEMRR
7K £ 18] A 58 B ) B SR A0 A BOR 5 - R AR
MERNRELBITHR RNAFE A&
HEREANBER BRIBEFIELE
2 o

EEERAEZAERN R2013F12A8
3NRBEARSREAN A ARKT9,8950007T
(20124 : AR#64,576,0007T) @ BIEEBK
ERBAERAAIRRBKZE RAEB
BIEKFE o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continuep)
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

28. Reserves 28. f# 1%
Details of the movements on the Group's reserves are set out AEENFEZDFBINGEERE
in the consolidated statement of changes in equity. Movements R - AR BINEHEESEIMOT :

on the Company’s reserves are set out below:

Share Accumulated

Company VNN Premium losses Total
% 17 % 8 ZitEA LR
RMB’000 RMB’'000 RMB'000
ARBTT ARETT ARET T
(note (a) (note (d))
(Bt 5% (a) (M (d)
At 1 January 2012 20121 A1 H — — —
Loss and total comprehensive ~ FABELEE KA B
income for the year — (4,099) (4,099)
At 31 December 2012 and R2012F12A31H &
1 January 2013 201351 H1H (4,099) (4,099)
Profit and total comprehensive  F A& | & 2 KA B 58
income for the year 42,332 42,332
Issue of shares on the SEEAMETZRMD
Reorganisation (note 27(b)) (M 7E27(b)) (7) (7)
Issue of new shares by way BRI & 21T 2 FRHD
of placing (note 27(c)) (FF3E27(c)) 50,098
Dividends declared and paid BEEREEIRMSEE
(note 13) (B E£13) (50,400) (50,400)
Issue of shares on capitalisation & ANt 217 2 D
(note 27(d)) (MF3E27(d)) (2,199)
At 31 December 2013 R20134 12 431 B (12,174)
(a) Share premium (a) RH&EE
Amount subscribed for share capital in excess of B aBEREBERACHEBLEAE
nominal value, less of share issuing costs. ZRIE - WAS R AR D BEATRA ©
(b) Capital reserve (b] EAXfFEE
The reserve is arising from the capital contribution from O EAERERTAEAILE
equity holders resulted from the Reorganisation and UNERBERFTAEARBEALR
also from the deemed contribution from equity holders BEFEEENNBERELNE
in connection with the tax losses incurred by the related & E A e

parties in prior years.
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28. &8 )
(b) ERFME @

28. Reserves (Continued)

(b) Capital reserve (Continued)

The deemed capital contribution from equity holders
represents the savings of income tax payable to tax
authority for the Group’s business operated by the
related parties that should otherwise be incurred should
the related parties be not in a tax loss position, and the
Group records this tax savings as capital contribution
from the equity holders and the equivalent amount as
income tax expense for the period.

Statutory reserve

As stipulated by the relevant regulations in the PRC, the
Company’s subsidiaries established and operating in the
PRC are required to appropriate 10% of their profit after
tax (after offsetting prior year losses), as determined in
accordance with the PRC accounting rules and
regulations, to the statutory reserve until the reserve
balance reaches 50% of the registered capital. The
transfer to this reserve shall be made before distribution
of dividend to equity owners. The statutory reserve fund
can be used to make up prior years’ losses, if any.

Retained earnings/accumulated losses

The amount represents cumulative net gains and losses
recognised in profit or loss.

CIERERAANIEERBEAL
RENAREZHRNREHED
PREMESE MEAEALLERE
BiE RAEHBEMSHRESE MA
SESRKBUEBBEREEARSER
FRAEANIERSRBARMAM
BHAX-

EE R
BERAPBERZIRAAE 228K
PR REENHERRARE
B & AT AR B RO AR A R TR OE A
(REHBEFREEER)I10%E B
TRE BEEREEHREZIMER
50% 4% LE © ¥ L fE R O BB BRI ) 4
BB AD KRS BE < X E &
HESRELHBEFEER (W
) -

REEF R ER

ZEBENBRBERN R F RS
KEE -
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NOTES TO THE CONSOLIDATED
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

29. Related Party Transactions 29.
Save as disclosed elsewhere in this report, the Group had the
following material related party transactions:

(a) Related party transactions
Rental charges paid to directors HFEENEES W

(b)

(c)

(d)

The transactions are charged at a pre-determined rate
mutually agreed by the parties.

Key management personnel
compensation

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s
directors as disclosed in note 9, is as follows:

ySRGL RNl

Short-term employee benefits

The remuneration of the Group's key management
personnel fell within the band of nil to HK$1,000,000 for
the years ended 31 December 2013 and 2012.

Rental arrangement with the related parties is detailed
in note 30.

During the years ended 31 December 2013 and 2012,
Beijing QDB provided the usage of electronic payment
platform to the Group without any charges. The gross
transaction amounts via the internet payment platform
for the year ended 31 December 2013 were
RMB965,498,000 (2012: RMB688,002,000).

BEALRS
BRAREE M TAWEESN  AEEE
EITUATERBEALRS
a) BEAELRS
2013 2012
RMB'000 RMB'000
AR® TR ARBET T
698 485

RHDBBANTHEBENREEEE
R E-

(b)

(c)

(d)

FTEEEBEAEHMH

AEBHMEZEEABSEHMN(2EH
HOFMMBBECSIN FTARAREZNSE
BE)WME :

2013 2012
RMB’000 RMB000
ARBT R ARKETTT

RE Z2013F K&2012F 128318 1t
FE AEBEZTEZEETIEAE K
18 E N FZ % T £ 1,000,000 7T ©

z

MBS HEREFIBENME

w
O/

#H B 20134 K2012912 8318 It F
B UARBRERAEESEEH
BFXZFFE - HE213F12A31
BIEFE SBEHBNRFEE
TRSWMBE R AR 965,498,000
JC (20124 + A R #5488,002,0007T) °
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

29. Related Party Transactions (continued) 29.

[e] During the year ended 31 December 2012, there was a
transfer of intangible assets and property, plant and
equipment from related parties to the Group in an
amount of approximately RMB282,000.

30. Operating Lease Commitments 30.

The Group leases certain properties under operating leases.
The leases for properties usually run for an initial period of
three months to one year.

At the end of each of the reporting periods, the total future
minimum lease payments under non-cancellable operating
leases are payables as follows:

Within one year —F R

During the year ended 31 December 2012, the Group executed
an operating lease agreement in respect of certain area of
properties on behalf of its related parties without any charges,
and the operating lease commitments included those related
to properties occupied by the related parties.

Since 1 January 2013, the related parties has entered into an
operating lease agreement in respect of their area of
properties occupied.

port 2013
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BEALTRS @

e) mEB=2012E12ABLEE B
KA mMASEBEECBREEERY
¥ BEAKEBEZEHLHABARK
282,000 ©

REHE AR

AEERBELHNBES TYE - ZF
MEBROWBEVNSRE=EAZ—%F-

RERERER  NEERET ] HHL
EHOENNARRKEHEREATEN
T

7

2013 2012
RMB’000 RMB'000
AR TR ARBET T

HE2012F12831BIEEEHE A& H
REEBEALIRETYERRECESR
VKERERS mMEEHEAERER
EATHANYERBOHERE -

571

B2013F1A1RE BEALREMEH
WEBEREI L —OREEEHZ -
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For the year ended 31 December 2013 & ZE2013F12831HIEFE

31.

32.

Contingent Liabilities

At the end of each of the reporting periods, the Group and the ®n
Company did not have any significant contingent liabilities.

Financial Instruments by Category 32.

The carrying amounts of each of the categories of financial
instruments as at the end of each of the reporting periods are

as follows:

Financial assets

The Group’s and the Company’s financial assets as at the end
of each of the reporting periods, which are categorised as

loans and receivables, are as follows:

Group

Trade receivables

Financial assets included in prepayments,

deposits and other receivables
Amounts due from related companies
Cash and cash equivalents

Company

Amount due from a subsidiary
Cash and cash equivalents

. REEE

BEXRSEEE

RERE K
mF
EMEE

E 80 R E R K& R
T
REH 2013
RMB’000
ARBT T
B 5 fE W R

AN ke Rk EHAM
EWAENEREE

& W A& X A R IR

ReMREEFED

103,265

2013
RMB’000
ARBTR

& W — F) B /B8 2 R SRR
RehReFEY

WMNBFHERMERD A

BMEKR - AKE R AR R L E A0

RERSTHEMTA

EHMeMITANE@E

REBSHR AEERARBNETEBE
KIH BHFIE

n

2012
RMB000
ARBETT

7,813

27,872
55,069
18,839

109,593

2012
RMB000
ARBTT
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32. Financial Instruments by Category (continuved) 32. IR ERIE o WL @ T A @)

Financial liabilities SREaE
The Group’s and the Company’s financial liabilities as at the RNEREHKR  AEBRAAFTNESHE
end of each of the reporting periods, which are categorised as EiRE MR AZ S MT :

financial liabilities at amortised cost, are as follows:

Group rEH 2013 2012
RMB’000 RMB'000
AR® TR AR T T

Trade payables B 5 e 58 33,178
Financial liabilities included in other st AHAMERZKER

payables and accruals EtERANSRAE 11,102

Amount due to a related company FES — I BEE A B 5K IB 14,570

58,850

Company KT 2013 2012

RMB’000 RMB'000

AR TR AREFTT

Amounts due to subsidiaries JE 1S /BB X R 3R IR 5,462
Financial liabilities included in other FT A H th & A FRIE K

payables and accruals EFEANESREE =

5,462
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B.cEREENRAFE

33. Financial Risk Management and Fair

Value

The Group has various financial assets and liabilities such as
cash and cash equivalents, trade and other receivables, trade
and other payables and balances with related companies and
directors.

The main risks arising from the Group's financial instruments
are foreign currency risk, credit risk and liquidity risk. The
board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Foreign currency risk

The Group’'s monetary assets, liabilities and transactions are
principally denominated in RMB, which is the functional
currency of the Company. Therefore, the risk on foreign
currency risk is minimal.

Credit risk

The Group's credit risk is primarily attributable to its trade
receivables, other receivables, amounts due from related
companies and cash and cash equivalents. There was no
history of default for amounts due from related companies
and other receivables, and the bank deposits are placed in the
banks with high credit-ratings.

In respect to trade receivables, the Group trades only with
recognised and creditworthy customers and the receivable
balances are monitored on an ongoing basis and on an
individual basis. However, the Group had a certain degree of
concentration of credit risk on trade receivables. The trade
receivables from the five largest debtors as at 31 December
2012 and 2013 represented 96% and 100% of total receivables,
respectively, while the largest debtor represented 39% and
58%. Given the credit worthiness and reputation of the major
debtors, the directors believe the risk arising from
concentration is manageable and not significant.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (conTinueD)

7 6 B 1% 3R 3% B 5 F @)

For the year ended 31 December 2013 & ZE2013F12831HIEFE

33. Financial Risk Management and Fair P. cREREER N FE@m
Value (continued)
Liquidity risk REHESRR
The Group’s objective is to maintain a balance between REENBEEAEZBNAKREXEIRS
continuity of funding and flexibility through the use of cash REBEAEEEREcHEHT T 2EERE
flows from operations. The Group regularly reviews its major o AREFBTHERTEFIEES KRR
funding positions to ensure that it has adequate financial TERA CHE B ERENHEBBEIE R
resources in meeting its financial obligations. The maturity BEITARBMIENEG  NEBNKIRE H
profile of the Group’s financial liabilities as at the end of each AL RmABEIHALR—F

of the reporting periods, based on the contractual
undiscounted payments, was less than one year.

Fair value NEE
The carrying amounts of the financial assets and financial SREENSBEENERBENRNGES
liabilities carried at amortised cost in the consolidated BmRANLEEKATE BARZES
financial statements approximate their fair values due to the BRTEAEMNIPARE  WEEmEHE N
relative short term maturity of these financial instruments. EEHBEE -

34. Approval of Financial Statements 34. #tEBF KRR
The financial statements were approved and authorised for N R NR2014FEIA N2 EEE 2 H
issue by the Board of Directors on 12 March 2014. E LR
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