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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY

For the three months ended 31 March 2014

02

revenue of the Group was approximately
RMB4.33 million, representing an increase of
approximately 9% as compared with the
corresponding period in 2013, which was mainly
attributable to, amongst others, (i) the increase
in the number of new contracts; and (i) the
increase in the average contract price of financial
guarantee services;

loss attributable to owners of the Company was
approximately RMB1.93 million, which was
mainly due to, amongst others, (i) increase in
administrative and operating expenses; and (ii)
the finance cost incurred form the short-term
loan; and

the Board does not recommend payment of any
dividend for the three months ended 31 March
2014.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) hereby announces
the unaudited consolidated financial statements of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 March 2014 together
with the unaudited comparative figures for the
corresponding period in 2013 presented in Renminbi
(“RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
ARBLEAREEETERER

For the three months
ended 31 March
BE=A=+—-HL=@EA

2014 2013
ZE-NF —z—=
(unaudited) (unaudited)
(REBER) (REEER)
Notes RMB’000 RMB’000
(i ARBT ARBFT
Wz 3 4,325 3,968
Hofth Y A 3 701 707
Administrative and T REERE
operating expenses (5,246) (8,571)
& AR (808) -
(Loss)/Profit before FRiS Ei Al
(&518) R H (1,028) 1,104
Income tax expense FiSHiAx 5 (795) (945)
(Loss)/Profit for the period 7R AR (E518) /34 7 (1,823) 159
Other comprehensive RREEE AL
income attributable Hih 2wl
(AT PA{E 1% EAFAE
of the Company may be FIAIBZ) ¢
classified to profit or loss
in subsequent periods:
Exchange gain/(loss) on HBEIMEE T
e e i
financial statement of Wz, (E518)
foreign operations 30 (10)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continue)
AREBERERAREETEWER®

For the three months
ended 31 March
BE=A=+—-HL=@EA

2014 2013
ZE-NF —z—=
(unaudited) (unaudited)
(REER) (RiEEZ)
Notes RMB’000 RMB’000
(i ARBT ARBFT
Total comprehensive income 7~ B[ 2 T U 25 42 58
for the period (1,793) 149
(Loss)/Profit for the period FEAE AN ER A
attributable to: (&518) /= A
Owners of the Company ~ AAGEA A (1,929) 98
Non-controlling interests ~ JF4ElfE 2 106 61
(1,823) 159
Total comprehensive EiE2EREERE
income attributable to:
Owners of the Company ~ RARHA A (1,899) 88
Non-controlling interests ~ FEFEfRfE & 106 61
(1,793) 149
(Loss)/Earnings per share FROBE) BF
— Basic (RMB cents) — ERNARED) (0.12) 0.01
(Loss)/Earnings per share FROBE) BF
— Diluted (RMB cents) — WEHEARES) (0.12) 0.01
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NOTES:

1.

06

Corporate Information

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10
March 2011. The registered office of the Company is
the office of Codan Trust Company (Cayman) Limited,
which is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company'’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January 2012
(the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

Basis of Preparation and Principal Accounting
Policies

The unaudited consolidated results of the Group for
the three months ended 31 March 2014 have been
prepared in accordance with the accounting principles
generally accepted in Hong Kong and comply with
Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2013.

The functional currency of the Company is Hong Kong
Dollar (“HK$”). The consolidated financial statements
are presented in RMB, which is the functional currency
of the primary economic environment in which the
principal subsidiaries of the Group operate. All values
are rounded to the nearest thousand (“RMB’000”)
unless otherwise stated.
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Revenue and Other Income

Revenue from the Group’s principal activities, which is
also the Group’s turnover, represents the income from
provision of guarantee and advisory services. Revenue
and other income recognized for the three months
ended 31 March 2014 are as follows:

Wi & B A A

MASETEEBMEZ W -
TRENAGLE 2 S5 - BIERME
HEREBERRBE WA - BE

T—NF=A=+—B1=@
RAE MRz & E M A
™

For the three months
ended 31 March
BE=ZHA=+t—-HL=@EA

2014 2013
—E-{mF —E-Z=F
(unaudited) (unaudited)
(RBEX) REEEZ)
RMB’000 RMB 000
AR TR ARBTT
Revenue gz
Income from A& ERIA
financial guarantee 4,325 3,968
Other income LN
Bank interest income RITFBMA 671 607
Government grants R 465 BN 30
Foreign exchange gain, net SNEE 3% W ok - 100
701 707
Segment Information DEER

Operating segments and the amounts of each segment
item reported in the consolidated financial statement,
are identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s executive Directors in order
to allocate resources and assess performance of the
segment. No segment information is presented in
respect of the Group’s operating segment as the Group
is principally engaged in one segment in the provision
of financial guarantee service, performance guarantee
service and advisory services in the PRC.
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5.

08

Income Tax Expense

5.

FrEHmx

For the three months
ended 31 March
BE=ZH=+t—-HL=@EA

2014 2013

—E2-mF —F—=
(unaudited) (unaudited)
(REEK) (REEER)
RMB’000 RMB’000
AR¥T R ARBTT

Current tax — PRC BIEARIE — &

Enterprise Income Tax (‘EIT”) EFMEMH([SEMRER]) 795 945

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and
operate.

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (2013: nil).

EIT arising from the PRC for the three months ended
31 March 2014 was calculated at 25% of the estimated
assessable profits during the period (2013: 25%).

Dividends

The Board does not recommend payment of a dividend
for the three months ended 31 March 2014 (2013: nil).
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Loss/Earnings Per Share

The calculation of basic loss per Share (2013: earnings
per Share) is based on the loss attributable to owners
of the Company of approximately RMB1.93 million
(20183: profit of RMBO0.1 million), and the weighted
average number of 1,5685,400,000 ordinary Shares
(20183: 1,545,811,000) in issue during the period.

Diluted loss per Share is the same as basic loss per
Share for the three months ended 31 March 2014 as
the impact of the potential dilutive ordinary Share
outstanding has an anti-dilutive effect on the basic loss
per Share presented for the three months ended 31
March 2014.

The calculation of diluted earnings per Share for the
three months ended 31 March 2013 is based on the
profit attributable to owners of the Company of
approximately RMBO.1 million and the weighted
average number of 1,599,820,000 ordinary Shares
during the period.
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Reserves

8. B

Equity attributable to the owners of the Company

ARAREARLER
Share Non-
Share Share  Exchange Option Retained Controlling Total
Capital Premium Reserve Reserve Profits Total Interest Equity
REE FERE
s RGEE  ENRRE B RERA #if iy 4] £
(REE%) (REER) (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL  ARMTR ARETn  ARBTL  ARMTR  AR%TR  ARBTR  ARMTR
At1 January 2014 (audited) H=F-EF-H-A
(E%) 12,907 153,428 10,722 10,553 15,013 202,623 7,083 209,706
(Loss)/Profitfor the period A Ei7E (&5f8) /47 - - - - (1,929) (1,929) 106 1,823)
Other comprehensive income A 2 E KA
for the period - - 30 - - 30 - 30
Total comprehensive income 4% A 438
for the period - - 30 - (1,929 (1,899 106 (1,793)
At31 March 2014 (unaudited) =3 -5
ZR=T-H
(REEH) 12,907 163,428 10,752 10,553 13,084 200,724 7,189 207918
At1 January 2013 (audited) H=F-=F-f-8
(EH) 12,539 129,817 10,430 11,340 26,154 190,280 7,023 197,303
Exercise of share option {1 BB TRE 81 5,811 - (772) - 5,120 - 5,120
Transaction with owners ~ EHAE AE{T2R5 81 5811 - (772) - 5,120 - 5120
Profi for the period AT - - - - 98 98 61 159
Other comprehensive income KR 2T
for the period - - (10) - - (10) - (10)
Total comprehensive income 4% 5372 Wik 438
for the period - - (10) - 98 8 61 149
At31 March 2013 (unaudited) # =2 - =%
ZA=t-8
(REER) 12,620 185,628 10420 10,568 26,252 195,488 7,084 202,572
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWEDN

The Group is principally engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the PRC.

Business Review

During the first quarter of 2014, the world economy
was recovering moderately. Developed economies such
as the United States and Europe had released more
positive signals, while growth in the emerging economy
remained weak with increasing inflationary pressure.
Nevertheless, the PRC economy remained stable
during the period. The PRC government continued to
adopt the “structural adjustment” and “upgraded”
macroeconomic development strategy. China’s
economy experienced a slower growth rate during the
period, with gross domestic product (“GDP”) growing
at 7.4% as compared with the same period last year,
which was also lower than the market expectations of
7.7%. In light of the complicated domestic and
international situations, the Group will continue to
operate with a prudent development strategy, actively
respond to the policy adjustments of the PRC
government, seize the market opportunities to further
expand and diversify our business and enhance the
Group'’s profitability.
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Major Transaction in relation to Disposal of the Properties
On 17 January 2014, Da Sheng (Xiamen) Guaranty
Company Limited (“Xiamen Da Sheng”), an indirect
wholly-owned subsidiary of the Company, entered into
an agreement with an independent purchaser, pursuant
to which Xiamen Da Sheng conditionally agreed to sell
and the purchaser conditionally agreed to purchase the
9th and 10th Floors of Building No.1 of Aurora Liaohai
International Building (“Aurora Liaohai”) at an
aggregate consideration of RMB20,489,560. As one
of the applicable percentage ratios under the GEM
Listing Rules in respect of this disposal when
aggregated with certain previous disposals exceeded
25% but was less than 75%, the disposal constituted
a major transaction of the Company under Chapter 19
of the GEM Listing Rules. Further details of the disposal
were disclosed in the announcement of the Company
dated 17 January 2014 and circular of the Company
dated 24 February 2014.

Change in Board Lot Size

On 13 February 2014, the Board announced that the
board lot size for trading in the Shares on GEM to be
changed from 10,000 Shares to 2,000 Shares with
effect from 9:00 a.m. on Tuesday, 11 March 2014. The
Directors were of the view that the change in board lot
size would reduce the board lot value of the Shares
and thus could improve the liquidity of the Shares and
broaden the Company’s shareholder base. The change
in board lot size would not result in any change in the
relative rights of the Shareholders. The Directors
considered that the change in board lot size was in the
interests of the Company and the Shareholders as a
whole.
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Further Development in relation to Cooperation Agreements
and Letters of Intent

On 11 March 2014, a letter of intent was entered into
between EN Mk 2 EERFR AT (Guangzhou
Junyan Management Company Limited*, “Guangzhou
Junyan”), an indirect wholly-owned subsidiary of the
Company, and the Guangzhou Branch of /& B R % &
8770810 B BR A A (Shanghai Pudong Development Bank
Co., Ltd.*, “Shanghai Pudong”) for a term of two years,
pursuant to which each of the parties agreed (among other
things): (i) to implement relevant works and system design
for innovative financing in the Sihuishi jade trading industry
with PO & T ERE 28 E £ B 122 # 7 0 (Sihuishi Jewelry
and Jade Trade Management and Promotion Center?),
et ERE e (Sihuishi Jade Association®) and 1t &
S EREEBLELZ S BN (Beijing Jinmajia Equity
Exchange Center*); (i) to participate in the establishment
of a jade assessment and valuation committee in Sihuishi,
the selection of recognised industry experts to form an
expert pool, and the formation of an assessment group
by random selection; (i) to facilitate the promotion of the
Sihuishi jade trading industry, in particular (a) Guangzhou
Junyan will be responsible for the development of the
electronic platform for jade trading and relevant facilities
in respect of warehouse management services, and the
introduction of the jewelry and jade exchange, and (b)
Shanghai Pudong will be responsible for the provision of
relevant fund custody and settlement services, and
financing services for the qualified trading clients on the
aforementioned platform; and (iv) to support the Sihuishi
government on the establishment of guidance seed fund
for the Sihuishi jade trading industry. With this letter of
intent, the parties aimed to fasten the development of
jade industry in Sihuishi in order to achieve the target of
scale of Sihuishi jade industry to reach RMB200 billion
by the year of 2020.
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Details of the further development were disclosed in
the announcement of the Company dated 11 March
2014,

Financial Review

Revenue

For the three months ended 31 March 2014, revenue
of the Group was approximately RMB4.33 million (2013:
RMB 3.97 million), representing an increase of
approximately 9% as compared with the corresponding
period in 2013.

For the three months ended 31 March 2014, revenue
from financial guarantee of approximately RMB4.33
million (2013: RMB3.97 million) accounted for 100%
of the Group’s total revenue (2013: 100%), of which
approximately RMB2.49 million was from provision of
financial guarantee services and the remaining of
approximately RMB1.84 million was from provision of
related consultancy services. The number of new
contracts for financial guarantee entered into during
the three months ended 31 March 2014 were 21 (2013:
12), representing an increase of 75% over the
corresponding period in 2013. Given the increase in
the number of new contracts and the increase in the
average contract price of financial guarantee services,
revenue of the Group was encouraging during the
period.
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Other Income

The Group’s other income contained bank interest,
government grants and foreign exchange gain. The
Group’s other income for the three months ended 31
March 2014 was approximately RMBO0.70 million (2013:
approximately RMBO0.71 million).

Administrative and operating Expenses

Administrative and operating expenses primarily consist
of (i) salary and welfare expenses for management and
administrative personnel; (ii) depreciation and
amortization; (iii) rental expenses; (iv) business tax; and
(v) other administrative expenses including legal and
professional fees. For the three months ended 31 March
2014, the Group’s administrative and operating
expenses amounted to approximately RMB5.25 million
(2013: RMB3.57 million). The increase of administrative
and operating expenses was mainly due to the increase
in rental expenses, legal and professional fees, staff
cost and other related expenses resulting from our
business growth.

Finance Cost

The finance cost was incurred from a short-term loan
of approximately HK$30 million (equivalent to
approximately RMB23.9 million) from an independent
third party, which is guaranteed by two Directors of
the Company in personal guarantee. The loan is
unsecured, bears an interest rate of 15% per annum
and repayable on 25 September 2014. The loan
contains clauses which give the lender the right at its
sole discretion to demand immediate payment.
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Loss attributable to owners of the Company

Loss attributable to owners of the Company for the
three months ended 31 March 2014 was approximately
RMB 1.93 million, which was mainly due to, amongst
others, (i) increase in administrative and operating
expense; and (i) the finance cost incurred from the
short-term loan.

Outlook

Looking to the future, despite of the uncertainty in the
world economy, the trend of overall recovery remains
unchanged. Nevertheless, the PRC economy is still
undergoing the process of “structural adjustment” and
the growth rate is slowing down. The real economy is
also under pressure.

The financial guarantee industry has been further
regulated by the PRC government in recent years. The
industry is developing in a healthy and orderly manner.
During the period, eight ministries in the PRC, namely
FREIRTTEESEETEE B € (China Banking Regulatory
Commission*), IR #EHE MK EZ B (National
Development and Reform Commission®), T ¥ 115 &
{£#F (Ministry of Industry and Information Technology®),
Bf B EB (Ministry of Finance®), B &6 (Ministry of
Commerce®), A B A RIR1T (People’s Bank of China®),
RIETHREEAE (State Administration for
Industry & Commerce*) and B EH A=
(Legislative Affairs Office of the State Council*), jointly
issued [FARBIEMREIEMEMERAT @A
(Notice on Standardizing Non-financing Guarantee
Companies®) (the “Notice”) on 21 December 2013,
which requires provinces, autonomous regions and
municipalities to start standardizing non-financing
guarantee companies from December 2013 to August
2014. The purpose of the Notice is to clean up

RATEE AELER
BE-_Z—WNW&E=ZA=+—HI1I=
BARARIHER AELEBELOAA
R#1,930,0007T + EEHH (KF
BIE) (TBURAS & R8I ¢ K (i)
REBRAEL Z@BEKA °

RE

B2ER - BARREETRTH
BAE  EREEESSRET
2 o AT - o AT AT (9248
BE]  HERRE - EREENE
HES -

MF - PRBNE—SEEREE
RITE - TEER2 LA
& o B - RE\EE (BIEP R
TEEBERZES - BRERM
HELZESG - TEMEE/I - Bt
BB - PgREER - R ARRIT
RIBTRERAR R BB ES
WA )R _E—=F+=-_A=+—
A AT BEIRNERAEIERE N
BRARMBA) ([ZEM]) - Zi@
MEREE  BRE BEMAR
BRR—ZT—=F+-AZ2=-%—
MENAEIERE MR A FIHET
RE - ZBAWER  ERNBEEMN
ERIBEETSHERATELEER
¥BH AT - NEEMBE  BHEA
TERFER - AR REERE
EFPNEERAEES N - 17
ERRARESB BB -
Ett - 1TEER  BMEEERA
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guarantee companies that were established in the name
of “guarantee” for publicity but do not operate
guarantee business. While the Group believes the
atmosphere of the industry is tense in the short term,
the industry would be maturing after the industry
reshuffling and integration given the Chinese economy
at the moment is in urgent need of the SMEs’ strong
economic vitality. Therefore, after the industry
reshuffling the outstanding financial guarantee
companies will enjoy greater growth and development
opportunities. The Group will continue to pay close
attention to the policy-oriented Chinese credit market
and seize the chances to expand market share and
safeguard satisfactory profit growth. The Group remains
confident of the prospects for the Chinese economy
and the Chinese credit market.

Looking to the future, the Group will maintain prudent
development strategies as well as great flexibility, to
further diversify its business and increase profitability,
while also maintaining adequate capital and liquidity to
provide protection to the Group. The cooperation
between &R A T & B EHL R % B BR A & (Guangdong
Heili Financial Technology Services Co., Ltd.*, “Heli
Financial Technology”) and the Group is steadily
developing in accordance with the plan.

AR AEREHRERANEEMER
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LR8BS RAREEE - E
ReEMeRRRBEERQA (&
FEmMBE]) BAKEZ S ERIE
ERRFERBIER -

TEHRREMEBEGRATN —T-NFE-FEERS 17



The Group believes, besides continuing to consolidate
the existing financing guarantee business, the series
of cooperation with Heli Financial Technology will also
bring the Group with new business in great potential.
The industry is full of challenges and opportunities. The
Group will further strengthen risk control and cost
control to achieve a more balanced and effective
operation performance with a more efficient
management model. We are confident that we will
achieve stable and sustainable development in order
to generate satisfactory returns to shareholders.

OTHER INFORMATION
Events after the Reporting Period

Discloseable Transaction in relation to Disposal of the
Properties

On 3 April 2014, Xiamen Da Sheng, an indirect wholly-
owned subsidiary of the Company, entered into an
agreement with an independent purchaser, pursuant
to which Xiamen Da Sheng conditionally agreed to sell
and the purchaser conditionally agreed to purchase
Units A, B, C and D on the 3rd Floor of Building No. 1
of Aurora Liaohai at an aggregate consideration of RMB
15,077,700.

Details of the disposal were disclosed in the
announcement of the Company dated 3 April 2014.

REBEBE BRTEERSRER

BRAREBN  BEFSEBEHRZ
ZHEAETERARBHKEED
ZHET o TR MR A -
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REENE  BREARZEEEN
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EEEELERTEREER B
PR B m R
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BRHERENE AT HETH

RZZT—MFEMA=A  ERAR
T(RARHEEZEREZHEBR
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Further Development in relation to Cooperation Agreements
and Letters of Intent

On 25 April 2014, a strategic cooperation framework
agreement was entered into among Guangzhou
Junyan, EMN& FMELZHEHEER A A (Guangzhou
Helipay Payment Technology Limited*, “Helipay”) and
AT EERBHE AR A 7] (Zhejiang Lianyijia Technology
Limited*, “Lianyijia”) for a term of six months, pursuant
to which each of the parties agreed (among other
things): (i) to consider each other as primary business
partners and to strengthen cooperation; (i) to jointly
offer customers with convenience on all-round and
diversified finance, e-commerce and payment services;
(iii) to introduce each other to customers, share
customer resources, and jointly promote the
development of business; (iv) to share cooperative
partners and to facilitate cooperation; and (v) to enter
into legally binding agreement for individual cooperative
business and project as soon as possible; and Lianyijia
agreed to utilize the payment services of Helipay to be
its principal payment and settlement method.

Lianyijia is a high-technology e-commerce company in
the PRC. It provides independent research and
development of large business data platform, and
application support for self-service terminals, mobile
client, and multimedia financial POS terminals in the
traditional retail industry and the consumption industry.

Details of the further development were disclosed in
the announcement of the Company dated 25 April
2014.
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 March 2014, the interests and short positions
of the Directors and chief executives of the Company
(the “Chief Executives”) in the Shares, underlying
Shares and debentures of the Company or any
associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuer as referred to in rule 5.46 of the GEM Listing
Rules (the “Required Standard of Dealings”) were
as follows:
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(a) Long positions in the ordinary

Shares of HK$0.01 each and the

underlying Shares

(a) RERMEE0.01E
TREBR KA
R z2HER

Number of Shares Approximate
Equity  Total number percentage
Personal Corporate derivatives of Shares  of the issued
Name of Director interest interest (share options) interested  share capital
(Note 2) (Note 2)
RO#E [EN HE#f
IR EEREZ BA2z
EEpg AAER EERG (BR#®E) RHEH BOEI
(GED) (M52)
Mr. Chang Hoi Nam - 1,024,716,000 - 1,024,716,000 64.63%
(“Mr. Chang’) (Note 1)
ReEEE(REE]) (MzE1)
Mr. Pang Man Kin Nixon 17,500,000  1,024,716,000 - 1,042,216,000 65.74%
(“Mr. Pang”) (Note 1)
PNBEE([REE]) (MzE1)
Mr. Chen Xiao Li - - 15,400,000 15,400,000 0.97%
(“Mr. Chen’)
BN (TREED)
TERREAEEERAR T —NFE—FTEERS 21
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These Shares were registered in the name of
Team King Limited (“Team King”), which was
legally and beneficially owned as to 92.69% by
Capital Gain and 7.31% by Best Access
Holdings Group Limited (“Best Access”).
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Best Access was legally and beneficially owned
by Dr. Ma Chung Wo Cameron (“Dr. Ma”). Under
the SFO, each of Mr. Pang and Mr. Chang was
deemed to be interested in the Shares held by
Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang through
Capital Gain. Dr. Ma was deemed to be
interested in the Shares held by Team King by
virtue of Team King being controlled by Dr. Ma
through Best Access.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis of
1,685,400,000 Shares in issue as at 31 March
2014.

ZERDAREBBRAR
(IR 2RER  Z2
AIDRHEEEARE R
#WAE92.69% M HBest
Access Holdings Group
Limited ([Best Access])
BEREREAT.31% °
BEDRBTRESER
BRI %REREE
EERE=SEBLI9% ©
Best AccessH 55 fE 4
([BBE)EERERE
H o REBEFHFRBERK
Bl - BANE B A ROR
SAEBBEEES - W
S RREEWRBRA
WA ERDRESE
Best AccesstZ il + UG &
EWRBRRNEDFFE R
HHREERER -

P IR IE 2 2% GRAESE T
B SURAHT L R) B
A [ AR T B — B
PosE -

ZEDLNIERZZE N
F=ZR=+—HZB#T
f& 5 & B 1,585,400,0004%
BEESE -
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(b) Long positions in the shares of
associated corporation

(b) RAEBEBE KRG 2

L3

Approximate
Number of percentage of

Name of shares held interest in

Name of associated in associated associated

Director corporation Capacity corporation corporation

fi& (3]

e EE EEERZ

Espg HHEEER L) RAEE BABRAY

Mr. Chang Team King (Note) ~ Through a controlled 9,269 92.69%
REE A (B 3E) corporation

XEtEERR

Mr. Pang Team King (Note)  Through a controlled 9,269 92.69%

24 M (B 7 corporation

REHEBES

Note: Team King was legally and beneficially owned
as to 92.69% by Capital Gain and as to 7.31%
by Best Access. Capital Gain was legally and
beneficially owned as to 51% by Mr. Pang and
49% by Mr. Chang.

Save as disclosed above, as at 31 March 2014, none
of the Directors or the Chief Executives had any
interests or short positions in the Shares, underlying
Shares or debentures of the Company or any
associated corporation (within the meaning of Part XV
of the SFO) as recorded in the register required to be
kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Required Standard of Dealings.

Mk AMIDBIAREEERE
5Pk 5 92.69% & i Best
AccessBE R Em#ES
7.31% c BE D RIAFT L
EAERESEES1%R
HMREEBERESES
49% °

BREXHEEN  R_FE-EOF=
A=+—8 BEEFAKSTH
ABRARRISEMRE LR (&
RiEs MEEEPIEXVERD 2B -
BERMD R EREDEAARER
% N EBE 1M 88 35216k 7R 8 A 72 145
Frigz Bt 2 EFAR =X
BIRBERZBFIREMNEGADA R
B R P AL SOR R ©
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 31 March 2014, so far as is known to the Directors
and the Chief Executives and based on the public records
filed on the website of the Stock Exchange and records
kept by the Company, the interests and short positions
of the persons or corporations (other than the Directors
and the Chief Executives) in the Shares or underlying
Shares as recorded in the register required to be kept
under section 336 of the SFO were as follows:

N\

Brssal
KRN

N
B
e

R-ZZ—ME=ZA=+—8  E=E
ERESTRABMA - WREKEH
RFTMBUFE 2 AL R AATR
GHZZH BRESERERTTHRA
840 > THA AR kA8
MR EEBRIEES RBEKRNE
33615 E AR BN IR R A 2 s
KKR -

IR R
gl

NEH
il
T S0

Approximate

Name of percentage
substantial Number of Shares of issued
shareholder Capacity interested share capital
(Note 3)
FEEEZ HERTREAZ
TERRER 5t R4 # BAEA
(M53)
Team King Beneficial owner 1,024,716,000 (L) 64.63%
Yl EnBEAA
Capital Gain Through a controlled 1,024,716,000 (L) 64.63%
HE corporation (Note 1)
REGEE#RE (GE))
Best Access Through a controlled 1,024,716,000 (L) 64.63%
corporation (Note 1)
REGEE#RE (G
Dr. Ma Through a controlled 1,024,716,000 (L) 64.63%
ERE corporation (Note 1)
RASEEER (Bzx1)
Joyful Promote Limited Beneficial owner 80,284,000 (L) 5.06%
(“Joyful Promote”) ERBEAA
ZEERDAA(BED
50,000,000 (S) 3.15%
Mr. So Chi Ming Through a controlled 80,284,000 (L) 5.06%
(“Mr. So”) ~_ corporation (Note 2)
BERLE((HEE]) REGEE#RE (Hzx2)
50,000,000 (S) 3.15%
(Note 2)
(Mizt2)
(L) denotes long position (L) BTN o)
(S) denotes short position S) BTN Y-
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Notes:

1. These Shares were registered in the name of Team King,
which was legally and beneficially owned as to 92.69%
by Capital Gain and 7.31% by Best Access. Capital
Gain was legally and beneficially owned as to 51% by
Mr. Pang and 49% by Mr. Chang. Best Access was
legally and beneficially owned by Dr. Ma. Under the
SFO, each of Mr. Pang and Mr. Chang was deemed to
be interested in the Shares held by Team King by virtue
of Team King being controlled by Mr. Pang and Mr.
Chang through Capital Gain. Dr. Ma was deemed to
be interested in the Shares held by Team King by virtue
of Team King being controlled by Dr. Ma through Best
Access.

2. These Shares were registered in the name of Joyful
Promote which was legally and beneficially owned by
Mr. So. Under the SFO, Mr. So was deemed to be
interested in the Share held by Joyful Promote.

3. The percentage was calculated on the basis of
1,585,400,000 Shares in issue as at 31 March 2014.

Save as disclosed above, as at 31 March 2014, there
was no person or corporation (other than the Directors
and the Chief Executives) who had any interest or short
position in the Shares or underlying Shares as recorded
in the register of interests required to be kept by the
Company under section 336 of the SFO.

MEE

1. ZEROGURNBDEEERL  Z2
ADRBEEEERERESR
92.69% & FiBest Access& A M E
HEAT.31% - BEDRIHE
SEEREREES1%RARE

AFEESHEALIO% ° Best
AccessH FBEAREZE SR ©
RIEZESFRBEGEO - BFEH
TRERREEBBEEEG -
MU ROR S AR RRRE
FisERDFHEAER - BERE
£ 55 B 4 18 1B Best AccessiZ il
MEBEWEANFIAMFER
DRER =

2. ZEBROUNBEERZER - A
LEEGEREREAR - BEES
MEEGRD  HAEERBERNE
ERBZBRNTERARES

3. ZEDLER_E—NE=F
=t+t—BzEBBTRHEE
1,585,400,0000% B H &8 -

B EXEBEEN  RZE—HF=
A=Z+—8 BEEAHRHSEH
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OTHER INTERESTS DISCLOSEABLE
UDNER THE SFO

Save as disclosed above, so far as is known to the
Directors, there was no other person who had interest
or short position in the Shares and underlying Shares
that is discloseable under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the Share Option
Scheme on 1 December 2011 whereby the Board was
authorized, at its absolute discretion and subject to
the terms of the Share Option Scheme, to grant options
to the Eligible Persons to subscribe for the Shares as
incentives or rewards for their contributions to the
Group. The Share Option Scheme will be valid and
effective for a period of ten years commencing from
the Listing Date. Movements relating to the share
options granted during the three months ended 31
March 2014 were as follows:

Number of share options

BREXHEREIN  BEEA - #
ﬁﬁ{‘@/\iﬁéﬂﬁfﬁ&* B &1 P
BIREBEES KAEIEDIE336IKET
BEE s WMF°

B E

ARRR—_FE——F+-_HA—HA
1m1¢%%ﬁﬁ%ﬁxﬁéﬁ%ﬂ LA =2
SREEREZZEBIE ﬁ?ﬂ”ﬁﬁ

IR &l 2 R AT REAR
Bz ERETEERKSEE f’lf
AEEHRNEEMIERR 2 HE%
B3R o Z & &1 L A B e + 4 A
N—EERRER #HEZZT—I
FZAZ+—HLE=ZEAEXAER
MRtz SEhnT

BREHE
Name or At At
category of 1 January Cancelled/ 31 March Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HK$
s0% RZE-B% BEE/ W-F-mE
BN REBH -A-8 2R Bk B&¥% =ZA=t-A TS L3
i
Director
i3
Mr. Chen 23 March 2012 15,400,000 - - - 15,400,000 23 March 2012 to 0.63
22 March 2015
Rk —E--E “E-ZFZf-TZHZ
=R=t=H Z3-1f=f=1ZR
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Number of share options

EREHA
Name or At At
category of 1 January Cancelled/ 31 March Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HKS
sa% RZ%-DF BR%/ W-2-mf
#EgaR REEH -A-H BRE Bk B%% =ZA=t-H k8 RE
AT
Other 23 March 2012 70,000,000 - - - 70,000,000 23 March 2012 to 063
Participants 22 March 2015
ASEE 3z
Zh-+ZH
21 May 2013 2,000,000 - - - 2,000,000 1 May 2014 to 119
30 April 2015
—E-ck ZE-RERA-HE
AAZt-H “E-RENA= 1A
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 1.19
30 April 2016
—5-cF “E-nERA-HE
5A=t+-A “E-REMAZTE
20 November 2013 5,000,000 - - - 5,000,000 1 November 2014 to 1.63
31 October 2015
Z3-=F “E-RET-A-HZ
t-A=tA ZF-1ftA=T-B
20 November 2013 5,000,000 - - - 5,000,000 1 November 2015 to 1.63
31 October 2016
Z5-cF “E-nEt-f-HE
+-A=tA ZE-RETAZT-R
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Number of share options

EREHA
Name or At At
category of 1 January Cancelled/ 31 March Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HKS
28% RZB-BE BR%/ W-2-mf
R REEH -f-H BEL Bk 4% ZA=t-B k8 RE
AT
Continuous 23 March 2012 18,000,000 - - - 18,000,000 23 March 2012 to 063
Contract 22 March 2015
Employees g% Z5-ZF¥=f-f=RHE
EfMAHES =A-t=8 “E-RFZR-1ZH
23 March 2012 400,000 - - - 400,000 7 July 2012 o 063
6 July 2015
ZE-IE ZE-CELALHEE
ZA-1=H S |
23 March 2012 400,000 - - - 400,000 1 August 2012 to 063
31 August 2015
—F-CF “5-Z%\A-B%
ZA=T=H ZE-RENA=T-R
21 May 2013 2,000,000 - - - 2,000,000 1 May 2014 to 119
30 April 2015
—I--f “3-RERA-BE
RA=t-A ZE-1EMA=TR
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 1.19
30 April 2016
Z5-cF “E-nERA-HE
TA=1-R ZF-~EMmA=TH
20 November 2013 18,500,000 - - - 18,500,000 1 November 2014 to 1.63
31 October 2015
-3k “E-mE+-fA-AZ
T-R=1H e W
20 November 2013 18,500,000 - - - 18,500,000 1 November 2015 to 1.63
31 October 2016
—5-cF “5-1%+-R-B%
+-A=1H ZE-RETAZT-R
Total
@i 159,200,000 - - - 159,200,000
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing
in securities of the Company by the Directors. The
Company had made specific enquiries of all the
Directors and they have confirmed they had complied
with the Required Standard of Dealings throughout the
three months ended 31 March 2014.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraphs headed
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE OPTION
SCHEME” in this report, at no time during the three
months ended 31 March 2014 was the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of
the acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the three
months ended 31 March 2014 had the Directors and
the Chief Executives (including their spouses and
children under 18 years of age) interested in, or been
granted, or exercised any rights to subscribe for the
shares (or warrants or debentures, if applicable) of the
Company and its associated corporations (within the
meaning of the SFO).

N

%%ﬁﬁﬁZ%%

X

AARIEHEMEIER EHHAE
5.48E5.6716 2 KA EREEE
BEARABFEHFZBRTTA - RAF]
EREZESELFTERNE  28E
EOERREBEE_Z-NE=A=
+—BLE=BEARFERZHNTIEZ
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COMPETING INTERESTS

As at 31 March 2014, none of the Directors, the
substantial Shareholders and their respective
associates (as defined in the GEM Listing Rules) had
any interest in a business which competes or is likely
to compete, either directly or indirectly, with the
business of the Group.

COMPLIANCE ADVISERS’ INTERESTS

As at 31 March 2014, except for the compliance adviser
agreement dated 10 July 2013 entered into between
the Company and First Shanghai Capital Limited (“First
Shanghai”), the compliance adviser of the Company,
neither First Shanghai nor any of their directors,
employees or associates had any interests in the
securities of the Company or any other companies of
the Group (including options or rights to subscribe for
such securities) pursuant to rule 6A.32 of the GEM
Listing Rules.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED
COMPANIES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save as disclosed above, there were no significant
investments as at 31 March 2014, nor were there
material acquisition or disposal of subsidiaries and
affiliated companies during the three months ended 31
March 2014. Save as disclosed under the paragraph
headed “OUTLOOK?” in this report, there was no
specific plan for material investments or capital assets
as at 31 March 2014.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the three months ended 31 March 2014, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed
securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
the Shareholders and enhance its corporate value. The
Company’s corporate governance practices are based
on the principles and code provisions as set out in the
Corporate Governance Code and Corporate
Governance Report (the “CG Code and Report”) in
Appendix 15 to the GEM Listing Rules.

Throughout the three months ended 31 March 2014,
the Company had complied with the code provisions
in the CG Code and Report.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with written
terms of reference in compliance with the GEM Listing
Rules. Currently, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Chan
Kai Wing (chairman of the Audit Committee), Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki. The
primary duties of the Audit Committee are mainly
making recommendations to the Board on the
appointment, re-appointment and removal of external
auditor as well as approval on their remuneration and
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terms of engagement, reviewing the financial
statements and providing material advice in respect of
the financial reporting, and overseeing financial
reporting system and internal control procedures of the
Company.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the three months
ended 31 March 2014 and is of the opinion that such
results complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

* For identification purpose only
Hong Kong, 12 May 2014

As at the date of this report, the executive Directors
are Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and
Mr. Chen Xiao Li; the non-executive Director is Mr.
Chang Xi Min; and the independent non-executive
Directors are Mr. Chan Kai Wing, Mr. Lam Raymond
Shiu Cheung and Mr. Chow Shiu Ki.
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