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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE“STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is arisk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the main board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of U Banquet
Group Holding Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this

report misleading.
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CER-NEE-FERYE ESZEERRARALF

FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) of U Banquet Group
Holding Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the
three months ended 31 March 2014 together with the
comparative unaudited figures for the corresponding
period in 2013 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three months ended 31 March 2014

E—FERE
BEEEZRERAF (ARF)
TFE (HFE) RASHAAT
REWBAR (AEE) BE-F
—WE=A=+—RIL=EAZKE
BREPEAEM  BA-F-=F
R RSB L EBTMT

AR E 2 HKRA R
HE-ZWFE=A=+—HIL=EA

For the three months
ended 31 March
BE=A=t+—H
IE={EA

2014 2013
et Bk T =4
(Unaudited) (Unaudited)
(RBER) (REEHER)
Note HK$’000 HK$'000
M FHExT FHET

Revenue e

Other income HUA
Cost of revenue WKaR B
Employee benefit expenses BIRAMAX
Depreciation e
Operating lease payments KERERNR
Utilities expenses NHFBHERAEZ
Other expenses HhFZ

3 102,701 89,780

3 279 181

4 (24,968) (21,709)

(26,577) (18,919)

(3,539) (4,976)

(15,091) (9,254)

(8,538) (7,007)

5 (21,061) (14,152)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

For the three months ended 31 March 2014

HHRSsETEBER (%E;)I

HE-Z-WF=A=+—HI={ER

For the three months
ended 31 March
BZE=H=+—H
It=M@A
2014 2013
i T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Note HK$’000 HK$'000
BaE FHET FAT
Operating profit Feq=— g 3,206 13,944
Finance income YRS N 189 148
Finance costs YR AW (79) (47)
Finance income — net BARSAN — F 8 110 101
Profit before income tax BR AT S H AR 3,316 14,045
Income tax expense FriSHif sz 6 (1,289) (2,453)
Profit and total comprehensive FEGRFIR2H
income for the year PNt 11,592
Profit and total comprehensive T~ 5l A &= F&{L I F]
income attributable to: REHEKE A& :
Owners of the Company EN/NGIEZ SN 988 10,590
Non-controlling interests AR A 2 1,039 1,002
2,027 11,592
Basic earnings per share BREREF] 7 0.3 cents /&1l 3 cents /81l
Diluted earnings per share BRESES AT 7 0.2 cents /&1l 3 cents 7L

Dividend %2

-
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CONDENSED CONSOLIDATED STATEMENT OF HPAGEEREE X (K
CHANGES IN EQUITY (UNAUDITED) KEX)
For the three months ended 31 March 2014 HE—_Z-—NF=A=+—HIt=1@A

Attributable to owners of the Company

ROFEE AR
Share-based Non-
Share Share  Capital  payment Accumulated controlling Total
capital  premium  reserve  reserve losses Total  interests equity
HEAAR
ERIAR

B E#ERE E%BR  BRE  2MER Bt FEREE  ARE
HESOOD  HKSOOD  HKSOD SO0 RSO0 HKSOM KO0 RSO0
TEr TEn TR TEn  TAn AT TAn TAR

Balanceasat 1 January2014  W=§-BE-A-8

(audited) foit (%) 4000 39873 5565 18950 @y 0697 4 70738
Profitand total BREHREERAES

comprehensive income

forthe period - - - - 988 98 1039 2007

Balanceasat31 March2014  R=F-BEZB=t1-R

(unaudited) fiish (REER) 4000 39873 55652 18950 6T TIES 1080 )
Blanceasat 1 January 03 RZE-=f-f-

(audited) s (EE5) 11 - 50436 - sm) %7 1361 36569
Profitand total BREHRE RS

comprehensive income

forthe period - - - - 1059 1059 1002 1159

Balanceasat31 March2013  R=F-ZEZf=t1-8
(unaudited) his (REEH)

50486 - (4680) 4817 2364 48181
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS

1

General information

The Company was incorporated in the Cayman Islands on
20 June 2013 as an exempted company with limited liability
under the Companies Law (2010 Revision) of the Cayman
Islands. The address of the Company'’s registered office is
Flat F, 28/F, Block 2, Vigor Industrial Building, 49-53 Ta Chuen
Ping Street, Kwai Chung, New Territories, Hong Kong.

The Company is an investment holding company and
its subsidiaries (collectively, the “Group”) are principally
engaged in the operation of a chain of Chinese restaurants,
provision of wedding services and distribution of goods
consisting of fresh vegetables, fruits, seafood and frozen

meat in Hong Kong.

The Company’s shares have been listed on the GEM of The
Stock Exchange of Hong Kong Limited since 10 December
2013.

This condensed consolidated financial information has not
been audited.
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

2

Basis of preparation

The unaudited quarterly financial statements have been
prepared in accordance with the Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). The accounting
policies used in the preparation of the unaudited
condensed consolidated results are consistent with those
used in the audited financial statements and notes thereto
for the year ended 31 December 2013.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards. For those which are
effective for accounting periods beginning on 1 January
2014, the adoption has no material impact on the reported
results and the financial position of the Group for the
current or prior accounting periods; and for those which are
not yet effective, the Group is in the process of assessing
theirimpact on the Group's results and financial position.

The first quarterly financial statements have been prepared
on the historical cost basis. The first quarterly financial
statements are presented in Hong Kong dollars ("HKS"),
which is also the functional currency of the Group.

The first quarterly results are unaudited but have been
reviewed by the Company’s audit committee.

F-FEVBRERME @

BB
REERFTEMBRERBREE LS
EAg ((FEEMAE])) R
e BB RERARE - RE
REEZERREEAERERANE
HBEEBRE-T—=F+=A
=t —RIEFEEERTBERRR
MIREPAfEmE 5 -

ERGETEN R R E THE R
ERTEAMBHSEN - RaE =
- A-ARBO G AR
MAERMZEER - WEEAEE
PR BT ST HRND 2WmE
BELRMBRREERTE  BEF
HARER R E - AEEE
AR S AR E R A R IO

=
2

F-FEPBIRRIDESLRAER
B BFEUBREALEEY
gerwBIT (DBL)) 25 -

E-FEEEAEER  EEHA
RRABEZEREGEN -



U BANQUET GROUP HOLDING LIMITED FIRST QUARTERLY REPORT 2014 _9

NOTES TO FIRST QUARTERLY FINANCIAL

INFORMATIONS (Continued)

3 Revenue and other income

Turnover consists of revenue from (i) operation of

Chinese restaurants including provision of dining

and wedding banquet services, (i) provision of

wedding services, and (iii) distribution of goods,

consisting of fresh vegetables, fruits, seafood and

frozen meat, during the year are as follows:

= SR E R )

3 WEREAMIA

FREXBBEREOFE
BEBEE (BREHAER
EEMRTS) ¢ (i) IREIER RS
K (i) 2 S8 B fn (B 48 ¥ B IR
VKR B MRA) MU
CEBEWT

DR

For the three months ended

31 March
BZ=RA=+—H
IE={EA
2014 2013
—E-lmEF —ET—=F
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$’000 HK$'000
FEx FAET
Revenue Wz
Revenue from Chinese UL E T
restaurants operations Ol 100,334 85,007
Revenue from provision REIES R A e
of wedding services 1,138 1,792
Revenue from »IEHE A
distribution of goods 1,229 2,081
102,701 89,780
Other income Hug A
Forfeiture of deposits BB Wiz e
received 128
Miscellaneous income HERUA 53
181
Total revenue and other Wz K H A YA 42 KR
income 102,980 89,961

y7
} I
o ”a.
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NOTES TO FIRST QUARTERLY FINANCIAL

INFORMATIONS (Continued)

4 Cost of revenue

E—ZERKERME @

Cost of materials consumed
Cost of provision

of wedding services
Cost of distribution

of goods

FRFER LR AR
SRS IRTS AR A

DA R

4 IR
For the three months ended
31 March
BZ=RA=+—H
IE=M@A
2014 2013
=il T =
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$’000 HKS$'000
TEx FAT
24,043 19,996
246 1316
679 397
24,968 21,709
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

5

Other expenses

5 RS ERIE ()

5

Auditors’ remuneration
Advertising and promotions
Cleaning and laundry
expenses
Credit card charges
Kitchen consumables
Repairs and maintenance
Entertainment
Consumable stores
Insurance
Legal and professional fee
Printing and stationery
Staff messing
Service fee to temporary
workers
Consultancy service fee
Wedding banquet
expenses
Transportation
Professional fee in respect
of listing of the
Company’s shares
Others

2 Gl
EE R R
BB RERFAX

ERRER

[ RERT

M S

R4

HREm

Rz
EREEEER
ENfRl o 32 A
BTH#EAMN

N TR THOREE

R RG B

WEERE

B

ARABEL EH
MEXER

Htt

Hbpx

For the three months ended
31 March
BZE=A=+—H
IE={EA

2014
—E-MmF
(Unaudited)
(REEXK)
HK$’000
FTHET

2013
ZT—=F
(Unaudited)
(REEER)
HKS$'000
FHET

48 41
1,889

1,066
849
888
755
800
476
541
236
267
587

3,461

814
256

500
726

14,152

o 3
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CER-NEE-FERYE ESZEERRARALF

NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)
6 Income tax expense 6

%_

Current income tax BNEAFTS Y
Current income tax on BAm & BN ERFT 1S R
profits for the period
Deferred income tax EEFTER
Origination and reversal B ETEREE RED
of temporary differences
Income tax expense FriSBiR

EZEMKERME @

FrEBimx
For the three months ended
31 March
BZ=RA=+—H
IE=M@A

2014 2013
= B T —=fF
(Unaudited) (Unaudited)
(RBER) (REEER)

HK$’000 HKS$'000
FET FHET

2,596

(143)

2453

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits for the
three months ended 31 March 2014 (2013: 16.5%).

BERNERIEHEZ T —NF
ZAZt+—HBIE=EAMGEE
BB M 165%tIR (ZF
—=4F 1 165%) °
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NOTES TO FIRST QUARTERLY FINANCIAL F-ZEMHERIME )
INFORMATIONS (Continued)
7 Earnings pershare 7 BREF
(@)  Basic (a) EHIK
Basic earnings per share is calculated by BREXRBFTIERAR
dividing the profit attributable to owners NEHER AFELE IR
of the Company by the weighted average LREBE-ZT—NF=
number of ordinary shares in issue during the A=+—HLE=EAE
three months ended 31 March 2014. BITE BB ME T
HEtH -

For the three months ended
31 March
BE=RA=+—H
IE=M@A

2014 2013
CE-NF St
(Unaudited) (Unaudited)
(RRERK) (REesR)

Profit attributable to RATGES AFE R T

owners of the (F#&7T)

Company (HK$'000) 10,590
Weighted average BT BRI T 2

number of ordinary (F&)

shares in issue

(thousands) 375,570 325,570

Basic earnings per share SRREAZF (i)
(HKS) 0.3 cents = {lll EEERSISZA 1T
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

7

Earnings per share (Continued)

(a)

Basic (Continued)

The calculation of basic earnings per share
for the three months ended 31 March 2014
is based on the profit attributable to owners
of the Company of HK$988,000 (2013:
HK$10,590,000) and the weighted average
of 375,570,000 ordinary shares in issue (2013:
325,570,000 ordinary shares).

The weighted average number of shares
in issue during the three months ended
31 March 2014 represents the 400,000,000
shares issued by the Company after
deducting the effect of the 24,430,000
contingent returnable shares under share-
based payment.

The weighted average number of shares
in issue during the three months ended
31 March 2013 represents the 325,570,000
shares in issue before the listing of shares
of the Company as if such shares had been
outstanding during the entire period of 2013.

F-FEVBRERME @

7

BRERN (&)

(a)

B (4)
—+t—HLEZEANE
fREAREF Ty ER K
NEEB AEMNET
988,000/ ( =T —=
£ 110,590,000 JT) &
BE1TH TR NE T
5 375,5700000% ( =
T — = 4 : 325,570,000
MREEAR) 5 E -

REE-_T—WF=A
—t+—HIE=Z@EANE
BATRR 19 I 49 BB
& AN X &)400,000,000 A%
BEITIRG - EINBR A
D AEREOMNRET
#9 24,430,000 AR 3K SR AT R
BROOTE -

REZ-_FE—=F=A
—+—HIE=ZEAHE
LT D B N AE T 2
BN AR A B D LAl
B % 17 #9325,570,000 %
BR 1 - Mz ERMD R
= EEARM—
BB
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

7 Earnings per share (Continued) 7 BREF @
(b)  Diluted ) #E
Diluted earnings per share is calculated by BRESERR TIRER
adjusting the weighted average number BTN E LHXE’J”«
of ordinary shares outstanding to assume BETHHEAE I
conversion of all dilutive potential ordinary BB ERmAELTS
shares. The Company has one category of SEERAR - ZF’\ﬂ%ﬁ
dilutive potential ordinary shares: contingent —ETE®ELE
returnable shares. SLARTATRIER D ©
For the three months ended
31 March
BE=RA=+—H
IE={EA
2014 2013
CE-NF St
(Unaudited) (Unaudited)
(RRERK) (REEEZ)
Profit attributable to RNRRHE AR F]
owners of the (F#&7T)
Company (HK$'000) 10,590
Weighted average BT BRI T 2
number of (F&)
ordinary shares
in issue (thousands) 375,570 325,570
Adjustment for: T
— contingent — HARRERD
returnable shares 24,430
Weighted average ElREERT
number of ordinary 2 EmARhniE
shares for diluted FHE (FAR)
earnings per share
(thousands) 400,000 350,000
Diluted earnings per ~ SIREERF (BT)
share (HK$) 0.2 cents &l 3 cents &1l

-

y7
} I
o ”a.
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

7

Earnings per share (Continued)

(b)

Diluted (Continued)

The calculation of diluted earnings per
share for the three months period 31 March
2014 is based on the profit attributable to
owners of the Company of HK$988,000 (2013:
HK$10,590,000) and the weighted average
of 400,000,000 ordinary shares outstanding
assuming conversion of contingent
returnable shares (2013: 350,000,000 ordinary
shares).

The weighted average number of ordinary
shares for diluted earnings per share
represents the weighted average number
of shares in issue during the three months
ended 31 March 2014 adjusted by the
conversion of 24,430,000 contingent
returnable shares.

The weighted average number of shares
in issue during the three months ended
31 March 2013 represents the 325,570,000
shares in issue before the listing of shares
of the Company as if such shares had been
outstanding during the entire period of
2013, and the number of shares were then
adjusted.

F-FEVBRERME @

7

BRERN (&)

(b)

#E ()
HEz—_ZFT-—MNFE=A
—+—HLt=Z@AZE
% # 58 & A Ty R R AR
NEEB AEMNET
988,000 L (=T —=
£ 110,590,000/ Jt) &
TR TE SN AR A0 A
F5£0400,000,0000% (=
£ — = 4 : 350,000,000
REAAR) (FRERH IR
ARERG) 5HE -

AEEREEAN YT
AR NETFHHE R
HEz—_FT-—MNFE=A
—t+—HIE=@ABE
TRRD 2 T &
I 48 55, #4 24,430,000 f% 3%
ATRBRD FHE -

REZ-_FT—=F=A
—t+—HIE=@EABEE
TR 17 B hn e - ¥5 £ Bl
BARTRRG ETATE
% 17 #9325,570,000 % f%
7 HEZEROR =
T -=FEEBAE—E
BTSN RBEBARG
HEDNE R -
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NOTES TO FIRST QUARTERLY FINANCIAL
INFORMATIONS (Continued)

8

Dividend

The directors do not recommend the payment of
dividend for the three months ended 31 March 2014
(2013: Nil).

Operating lease commitments

The Group leases various restaurant properties and
equipment under non-cancellable operating lease
agreements. The lease agreements are between two
and nine years, and majority of lease arrangements
are renewable at the end of the lease period with
either pre-set increment rate or market rate to be
agreed with landlord.

The operating leases of certain restaurant properties
also call for additional rentals, which will be based
on a certain percentage of revenue of the operation
being undertaken therein pursuant to the terms
and conditions as stipulated in the respective
rental agreements. As the future revenue of these
restaurants could not be accurately determined as
at the balance sheet date, the relevant contingent
rentals have not been included.

F-FEMHERME @

RE
EETEERBEE_T—NF
=A=+t—HAIL=FEAKRNK
B(ZE—=F:%).

REBBEITHBEEEE
BHEEEZRBEEMERR
B REHERAERB_EN
F o ORBHBEEZH A REA
RERZIRIATE G INLL ok L %
EHENTIBL R FIABAE -

ETBEMENEEHEETE
KBNS - BRAMSRES
TRAIRT AR A R R R AR AT IR PR
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18 —B-—NEF-ZERE BELEIEREREAR
NOTES TO FIRST QUARTERLY FINANCIAL F-FTEBEERMEE @
INFORMATIONS (Continued)

9  Operating lease commitments (Continued) 9 KREHEERE @

BB A REH G EHERNY
¥ EREHRRZERENRK
KRR

The future aggregate minimum lease payments
under non-cancellable operating leases in respect of
properties and equipment are as follows:

For the three months ended

31 March
BE=RA=+—H
I=M@A
2014 2013
=Sk —T—=fF
(Unaudited) (Unaudited)
(REEEFX) (REEEHZR)
HK$’000 HK$'000
FExT FHET
No later than 1 year 58,411 45,345
Later than 1 year and
no later than 5 years 89,674 107,646
Later than 5 years 4,461 —
152,546 152,991

REMERLEHERNYE
ERRIEENFRARRRIAT

The future aggregate lease payments under optional
operating leases in respect of properties are as
follows:

For the three months ended

31 March
BEZ=A=1t—H

L=EA
2014 2013
- SE T =1
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HKS$'000
FET FET

Later than 1 year and ER—FENERDF

no later than 5 years 113,739 74,125
Later than 5 years BRAF 53,564 93,925

167,303 168,050
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board is pleased to announce the Group’s first quarterly
results for the three months ended 31 March 2014.

BUSINESS AND OPERATIONAL REVIEW

The Group is principally engaged in the operation of
full-services Chinese restaurants including the provision
of dining and wedding banquet services, provision of
wedding services and distribution of goods consisting of
fresh vegetables, fruits, seafood and frozen meat in Hong
Kong.

Restaurants Operation

For the three months ended 31 March 2014, the Group
operated a total of nine restaurants, eight of which under
“U Banquet (B E)" brand and one of which under "Hot Pot
Cuisine (7l 1842)" brand.

Compared to the corresponding period, the Group
successfully opened three new restaurants, namely,
U Banquet (Wong Tai Sin), Hot Pot Cuisine Restaurant and
U Banquet (Sino Plaza) and closed one restaurant, namely,
U Banquet (Wan Chai) as the lease for the premises has
expired in May 2013. The newly opened restaurants of the
Group expand our restaurant network and geographical
footprint which further solidify our position in the Chinese
full-service restaurant industry in Hong Kong.

Provision of Wedding Services

We operated two shops which provide shooting of
wedding photos, rental and sale of wedding gowns and
decoration and rental of wedding halls under the trade
name of "U Weddings” during the three months ended 31
March 2014. We distinguish ourselves from our competitors
by the ability to provide both one-stop, high quality
wedding banquet and wedding services as a specialised
wedding service provider which is able to meet all the
needs of our customers.
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Distribution of Goods

Our distribution of goods business consists of sourcing fresh
vegetables, fruits, seafood and frozen meat to mainly local
restaurants and other food ingredient suppliers. During
the three months ended 31 March 2014, we continued to
seek potential customers in respect of distribution of goods
business to broaden our revenue stream.

FINANCIAL REVIEW
Revenue

During the three months ended 31 March 2014, the Group’s
revenue amounted to approximately HK$102,701,000,
representing an increase of approximately 14% as
compared to the corresponding period in 2013. The
increase was primarily due to the contribution from the
newly opened restaurants in Wong Tai Sin and Sino Plaza.

Revenue was mainly generated from the operation of
restaurants of approximately HK$100,334,000, representing
approximately 98% of total revenue. It increased by
approximately 17% or HK$14,427,000 from approximately
HK$85,907,000 as compared to the corresponding period
in 2013. Excluding those restaurants newly opened or
closed, revenue from operation of restaurants for the three
months ended 31 March 2014 decreased by approximately
6% or HK$4,411,000. This was mainly due to decrease of the
number of wedding banquet services contracts during the
period under review as the low season in 2013 started in
mid-February while that in 2014 started in late January. As a
result, the proportion of revenue from wedding banquet to
the revenue from operation of restaurants decreased from
approximately 38% to 23% for the three months ended 31
March 2013 and 2014, respectively.

Revenue arising from the distribution of goods decreased
by approximately 41% or HK$852,000 as one of the Group's
major customers had ceased its business during the period
under review.
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Cost of Revenue

Cost of revenue for the three months ended 31 March
2014 amounted to approximately HK$24,968,000,
representing an increase of approximately 15% compared
to the corresponding period in 2013. The rise was in line
with the increase of revenue for the three months ended
31 March 2014. The cost of revenue comprised cost of
materials consumed, cost of distribution of goods and
cost of provision of wedding services. The cost of revenue
remained stable representing approximately 24% of the
Group's revenue for the three months ended 31 March
2014,

Employee Benefit Expenses

Employee benefits expenses were approximately
HK$26,577,000 (2013: HK$18,919,000). The increase was
mainly due to the newly opened U Banquet (Wong Tai Sin),
Hot Pot Cuisine Restaurant and U Banquet (Sino Plaza), and
the wage adjustments to retain experienced staff under the
inflationary environment.

Operating Lease Payments

Operating lease payments for the three months ended 31
March 2014 amounted to approximately HK$15,091,000,
an increase of approximately 63% as compared to the
corresponding period in 2013. The increase was mainly due
to two new lease agreements signed for new restaurants
during the period.

Other Expenses

Other expenses mainly represent expenses incurred for the
Group's operation, consisting of service fee to temporary
workers, kitchen consumables, laundry, cleaning, repair
and maintenance, advertising and promotion, etc. For
the three months ended 31 March 2014, it amounted to
approximately HK$21,061,000, representing an increase
of approximately 49% as compared to the corresponding
period in 2013. This rise was primarily due to certain
administration expenses incurred related to the listing of
the Company on the GEM and increase of other expenses
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for a newly opened restaurant, i.e. U Banquet (Sino Plaza)
for the three months ended 31 March 2014 while there
were no such expenses for the corresponding period
in 2013. In addition, consultancy service fees related to
corporate advisory services incurred by the Group for the
three months ended 31 March 2014 was amounted to
approximately HK$950,000, while no such expenses was
incurred for the corresponding period in 2013.

Profit Attributable to Owners and Net Profit Margin

Profit attributable to owners of the Group decreased
substantial by approximately 91% to approximately
HK$988,000, representing a net profit margin of
approximately 1% (2013:11%). The significant drop of
profit attributable to owners of the Group and the net
profit margin was mainly due to decreased of proportion
of revenue from wedding banquet to the revenue from
operation of restaurants which normally wedding banquet
generate a higher profit margin than dining services and
increases in employee benefit expenses, operating lease
payments and other expenses for the three months ended
31 March 2014 as compared to the same period in 2013.
Hence, the profit attributable to owners of the Group and
the net profit margin was decreased.

Dividend

The Directors do not recommend payment of dividend for
the three months ended 31 March 2014.

Prospects

Despite the keen competition of the restaurant business
in Hong Kong, the Group is able to maintain its market
position, being one of the top Chinese wedding banquet
specialists in the wedding banquet market in Hong Kong.
To maintain its competitive edge, the Group will continue
position ourselves entirely different from traditional, single
service focused Chinese restaurants in Hong Kong.

The successful listing of the shares of the Company on
the GEM of the Stock Exchange on 10 December 2013
enhanced the Group’s profile and the net proceeds from
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the listing strengthened the Group’'s financial position and
enabled the Group to implement its business plan set out
in the prospectus dated 28 November 2013 under the
section headed “Future Plans and Use of Proceeds".

The Group will continue expanding its scope of business,
including opening more local restaurants proactively in
order to sustain the Group’s growth and deliver satisfactory
returns to its shareholders. The Board is optimistic that the
Group's persistence in food and service qualities will enable
the Group to grow in the foreseeable future.

Reference is made to the Group's development plan
described in the prospectus of the Company dated 28
November 2013. The Directors originally expected that the
lease agreement for a new restaurant to be opened in 2014
will be entered into in the second quarter of 2014. Up to
the date of this report, the Company has yet to reach an
agreement with the landlord in respect of the rental terms
for the premises, such proposal may be postponed. The
Company is actively looking for any suitable locations with
a view to opening a new restaurant by the end of 2014.

CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the "CG Code") as set out in Appendix 15 to the
GEM Listing Rules throughout the three months ended 31
March 2014. The Company has applied the principles of,
and complied with, the applicable code provisions of the
CG Code during the three months ended 31 March 2014,
except for certain deviations as specified with considered
reasons for such deviations as explained below.

Under Code Provision A.2.1 of the CG Code, the roles of the
chairman and chief executive officer should be separated
and should not be performed by the same individual.
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During the three months ended 31 March 2014 under
review, the Company has not separated the roles of
chairman and chief executive officer of the Company.
Mr. Cheung Ka Ho was the chairman and also the
chief executive officer of the Company responsible for
overseeing the operations of the Group during such
period. Due to the nature and the extent of the Group's
operations and Mr. Cheung Ka Ho's in-depth knowledge
and experience in the industry and his familiarity with
the operations of the Group, the Board believes that
vesting the roles of both Chairman and chief executive
officer in the same person provides the Group with
strong and consistent leadership enabling the Group to
operate efficiently. The Board believes that the balance
of power and authority is adequately ensured by the
operations of the Board which comprises experienced and
high-calibre individuals, with 3 of them being Independent
Non-Executive Directors. Nevertheless, the Company will
continue to look for suitable candidates and will make
necessary arrangement pursuant to the requirement under
A.2.1 of CG Code as and when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted Rules 5.48 to Rules 5.67 Rules
of the GEM Listing Rules (“Model Code") as its own code
of conduct regarding directors’ securities transactions
on terms no less exacting than the required standard of
dealings.

Having made specific enquiry with all the directors and all
the directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for directors’ securities transactions during the
three months ended 31 March 2014.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the
Company during the three months ended 31 March 2014
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AUDIT COMMITTEE REVIEW

Pursuant to the requirements of the CG Code and
the GEM Listing Rules, the Company has established
an audit committee (the “Audit Committee”) which
comprises three independent non-executive Directors.
Mr. Wong Sui Chi is the chairman of the Audit Committee.

The unaudited first quarterly financial results for the three
months ended 31 March 2014 have been reviewed by the
Audit Committee.

COMPETING BUSINESS

For the three months ended 31 March 2014, the Directors
are not aware of any business or interest of the Directors,
the management of the Company and their respective
associates (as defined under the GEM Listing Rules) that
compete or may compete with the business of the Group
and any other conflict of interest which any such person
has or may have with the Group.

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was
adopted pursuant to a resolution passed by the Company’s
shareholders on 19 November 2013 (“Adoption Date”) for
the primary purpose of providing eligible participants an
opportunity to have a personal stake in the Company and
to motivate, attract and retain the eligible participants
whose contributions are important to the long-term
growth and profitability of the Group. Eligible participants
of the Scheme include any employees, any executives, non-
executive Directors (including independent non-executive
Directors), advisors, consultants of the Company or any of
its subsidiaries.

The Scheme became effective on 10 December 2013
("Listing Date") and, unless otherwise cancelled or amended,
will remain in force for 10 years commencing on the Listing
Date, the principal terms of which were summarized in the
paragraph headed “Share Option Scheme"in Appendix IV to
the Company’s prospectus dated 28 November 2013.

No options have been granted under the Scheme since its
adoption.

BEREZEEER
REBEEE AT RAIFER EHARA
WRE ARBERUEREZESR
(IE&ZEe]) EH=2BIH
TEEAR - ERMBEERBREER
ESEE

BE_Z-MF=A=1+—HIL =@
AR ERZE - FEMBERACK
ERLZEREH -

e E 30
BHE-Z-MF=A=1+—HIL =@
R BSUTANBEEAEBRES
B ARFZERERAE B8
ZAL (EERAERLETRY) 82
AR B R R F R ] RETE AR S -
BIAABEMZEFATHAKEAS
AT RE A A AT E A E 2R o

BRESTE
ARAR R ERTE ([FHEID iR
B-Z—=F+—A+hB (&
B ARBRERBBN —IRRERM
R SHEAEERSEERHEH
GAIGER AN RUE AR - WRE -
eI RBEAER2EE  HEHY
FEEEHERIBFLAEER © 5t
BEERS2RERFEARRSERE
MEARMERAER - ER3ITRIE
WTES (BIEBETES) B
B MFEAA ©

EER —E—=F+"A+tBH (L
MR £ BRIERITHIHEE
71 BRI A LT EMFGERER
B4 HE2EFBARARRR
HR—T—=Fft+—HA=t+/\BZH
BB R HTERIT [ REARERT 8 ) — &R -

Bt SRR BEXDER
1o



26

“ER-OEE-FERE EESEERERAR

COMPLIANCE ADVISER

As updated and notified by the Company’s compliance
adviser, Quam Capital Limited (and its directors, employees
and associates) had no interest in the share capital of the
Company as at 31 March 2014 pursuant to Rule 6A.32 of
the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 31 March 2014, Mr. Cheung Ka Ho, Mr. Cheung Ka
Kei and Ms. Wong Tsip Yue, Pauline, Directors, had the
following interests in the shares and underlying shares of
the Company and its associated corporations, within the
meaning of Part XV of the Securities and Futures Ordinance
("SFO") as recorded in the register required to be kept under
section 352 of SFO:
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Number of
sharesand  Percentage of
Name of Directors Name of Companies Capacity underlying shares  shareholding
BRHOR R
B2l AEER 5 HERGHE Aok
Mr. CHEUNG Ka Ho the Company Interest in a controlled 275,570,000 68.89%
REKLE VYN corporation (Note 1)
R B (1)
Mr. CHEUNG Ka Kei the Company Interest in a controlled 275,570,000 68.89%
RRELAE P VNE] corporation (Note 1)
R EERER ()
Mr. CHEUNG Ka Ho U Banquet (Cheung’s) Personal interest (held as 585 58.50%
RRRGE Holdings Company Limited beneficial owner)
("U Banquet (Cheung's)’) (Note 2)
(ERERBERAREN)
EARER (Fi:E2)
Mr. CHEUNG Ka Kei U Banquet (Cheung’s) Personal interest (held as 45 41.50%
RRELE beneficial owner)
(Note 2)
(ERERERARER)
EARER (Fi:E2)
Ms. WONG Tsip Yue, the Company Interest of spouse 200,000 0.05%
Pauline VNG| (Note 3)
FEfint B (f:E3)
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Notes:

1. Mr. Cheung Ka Ho and Mr. Cheung Ka Kei are the beneficial
owner of U Banquet (Cheung's) which directly held
275,570,000 shares of the Company.

2. U Banquet (Cheung’s) is a holding company of the
Company. Therefore, U Banquet (Cheung’s) is an associated
corporation of the Company within the meaning of Part XV
of the SFO.

3. Ms. WONG Tsip Yue, Pauline, spouse of Mr. SUEN Wa Hing
Hornby, was deemed to be interested in the 200,000 shares
in which Mr. SUEN Wa Hing Hornby is interested for the
purpose of the SFO.

4, All interests stated above represent long positions.

During the three months ended 31 March 2014, there were
no debt securities issued by the Group at any time. Save as
disclosed herein, as at 31 March 2014, none of the Directors
or chief executive of the Company or their associates had
any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO);
or which were required, pursuant to section 352 of the SFO,
to be entered into the register referred to therein; or which
were required, pursuant to Rules 5.46 to 5.67 of the Rules
Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (‘GEM
Listing Rules”), to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

To the best of Director’s knowledge, at 31 March 2014,
the following shareholders had interests in the shares
or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:
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Long positions in shares of the Company

RAEATRGHHERE

Percentage of

Name Capacity Number of shares shareholding

R

=L 514 BRHEE Aok

U Banquet (Cheung's) Beneficial owner 275,570,000 68.89%
(Note 1) (BFET) EmEaA

Century Great Investments Limited Beneficial owner 24,430,000 6.1%
(Note 2) (Fff7¥2) BEmERAA

Notes: BREE -

1.

Mr. Cheung Ka Ho and Mr. Cheung Ka Kei, both Directors,
are the beneficial owner of U Banquet (Cheung’s), being
the holding company of the Company, and were therefore
deemed to have an interest in the shares which U Banquet
(Cheung’s) were interested. Ms. Lam Hoi Yan, spouse of Mr.
Cheung Ka Ho and Ms. Lau Lai Mau, spouse of Mr. Cheung
Ka Kei, were deemed to be interested in the 275,570,000
shares in which Mr. Cheung Ka Ho and Mr. Cheung Ka Kei
are interested for the purpose of the SFO.

Mr. Law Sai Hung is the beneficial owner of Century Great
Investments Limited, which directly held 24,430,000 shares
of the Company, and has therefore deemed to have an
interest in the shares which Century Great Investments
Limited were interested.

By Order of the Board
U Banquet Group Holding Limited
Cheung Ka Ho
Chairman and Executive Director

Hong Kong, 14 May 2014

As at the date of this report, the executive Director is Mr.

Cheung Ka Ho, Mr. Cheung Ka Kei and Mr. Kan Yiu Pong and

the independent non-executive Directors are Mr. Chung Kong
Mo JB Ms. Wong Tsip Yue, Pauline and Mr. Wong Sui Chi.

This report will remain on the GEM website at www.hkgem.com

on the

“Latest Company Announcements” page for seven days

from the day of its posting and on the website of the Company

at www.u-banquetgroup.com.
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