DX.com Holdings Limited

DX.comiZ R E PR A 7]

(REESHSTMHE L2 HRZF])
(Incorporated in the Cayman Islands with limited liability)
(B fn 5% - 8086)

(Stock Code: 8086)

BE-—E—NE=A=+—AHALh@AZ
FE-TEEERE
THIRD QUARTERLY REPORT
FOR THE NINE MONTHS ENDED 31 MARCH 2014

BBBERXZMARLE (B AIZER (RIZER]) 2BE

AIERWEN  DABLEREMEBIA LT Z2ARGTERSREARZARRMH—ELT2HE ARREERTHRREZE LT
ZEBEERAR UTERSBEEAFZEZBASFHRERE - AIERNBSEARREMERRTAXRRBRESEXRELMERREE -

HRAIERET QAR ZHERR  EAXREEZRSTREBNEIREEZRFAZIBAZTSRDER - FREEREBERER
BEECRZERAGRBEZTS -

ERRGREEMERAARBRAHEAREZABTHIEE  HHERUIREMTIIRRAMER  AARKTETHREARES
2RAEABIARMELERNERBZSEATMSI B2 EMBAABEEFEE -

FHEENEHDERARRETRAZKEMTER  ESERUEFELFRANER  R2TNESHERAHENER L E R E 5 &
2REE -ARFARFEEEEL—VSEERAR  BARAMARFAE  FBEMBEREZSERZTAYRERTH  RERERK
ARG BXYEBREMAEE EUSBABREREMBEARBLEERS -

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited (the
“Company”) announced the unaudited consolidated results of the

A=t—BLE=ZEARNEAZREERGESFRE &
RABE-_T=FRPREEZZLBBEFNOT :

Company and its subsidiaries (collectively the “Group”) for the three
months and nine months ended 31 March 2014 together with the
comparative unaudited figures for the corresponding period in 2013

as follows:

Unaudited Condensed Consolidated Statement Profit or Loss

BZ=A=+-H
=R
For the three months
ended 31 March

HZ=HA=1+-H
ENER
For the nine months
ended 31 March

ARELERGERAR
KA REVENUE
EmEEKAE Cost of sales
£ Gross profit
Hip A s Other income and gains
HERDHEHA Selling and distribution costs
THREMER Administrative and other expenses
REKAR Finance costs
AIEBERRLRN R EE Share of profits and losses of associates
BRBE AR PROFIT BEFORE TAX
FEHER Income tax expense
LN PROFIT FOR THE PERIOD
TS Attributable to:
KDAEEA Owners of the Company
FERER Non-controlling interests
AABEBRESR EARNINGS PER SHARE
BEAER ATTRIBUTABLE TO ORDINARY
BRET EQUITY HOLDERS OF THE COMPANY
R Basic
Be Diluted

—F-mF  —T-=F Z®-MmF  —F-=F
2014 2013 2014 2013
Wi FET FETL FAET FETL
Notes HK$'000 HKS'000 HKS$’000 HK$'000
2 295,665 374,404 1,056,742 1,048,258
(165,354) (223,718) (626,579) (612,534)
130,311 150,686 430,163 435,724
109 351 3,672 mn
(79,909) (89,536) (273,114) (258,337)
(42,7124) (31,330) (123,305) (96,585)
3 - (1N (23) 1)
(4) (12) (11) (34)
4 7783 30,138 37,382 81,519
5 (2,022) (5,347) (7,067) (15,112)
5,761 24791 30,315 66,407
5,895 24,969 29,865 66,954
(134) (178) 450 (547)
5,761 24791 30,315 66,407

6
0.128 licents  0.487%{licents 0597 flicents  1.277 fllicents
TEAN/A N FN/A TEAN/A EFAN/A
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Unaudited Condensed Consolidated Statement of

Comprehensive Income

ended 31 March

BZ=A=1-H
ENER
For the nine months
ended 31 March

“E-mF —E-=f —2-mF 2=
2014 2013 2014 2013
FET FHET FET FHET
HKS$ 000 HK$'000 HK$’ 000 HK$'000
Profit for the period 5,761 24,791 30,315 66,407
Other comprehensive income to be reclassified
to profit or loss in subsequent periods:
Exchange difference arising on
translation of foreign operations 1,329 (443) (359) (2,013)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 7,090 24,348 29,956 64,394
Total comprehensive income attributable to:
Owners of the Company 7224 24,526 29,506 64,941
Non-controlling interests (134) (178) 450 (547)
7,090 24,348 29,956 64,394
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Balance at 1 July 2012

Profit for the period
Exchange differences on
translation of
foreign operations
Repurchase and
cancellation of shares
Repurchase of shares
pending for cancellation

At 31 March 2013

Balance at 1 July 2013

Profit for the period
Exchange differences on
translation of
foreign operations

Acquisition of non-controlling

interest in a subsidiary

At 31 March 2014

Unaudited Condensed Consolidated Statement of Changes In

Equity
RRAREREARL
Attributable to owners of the Company
[BX B BERG REAEE ME FER
R%E wER ERRE 1 f#fE  FBRE  RERA CEl BE RERAE
Share Share Capital  Exchange Non-
Issued  premium Capital repurchase redemption fluctuation  Retained controlling Total
capital  account reserve reserve reserve reserve profits Total  Interests Equity
FHET TET THET FHET TET T THET TET FAET TET
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
53,136 109913 (17974) - 1,335 (7564) 156,923 295,769 1,787 297556
- - - - - - 66,954 66,954 (547) 66,407
- - - - - 2,013) - 2,013) - (2,013)
(794)  (47603) - - 794 - (794)  (48397) - (48397)
- - - (55174 - - - (55174) - (55174)
52,342 62310  (17974)  (55174) 2129 (9577) 223083 257139 1240 258379
50,945 - (17,974) - 3,526 (9,204) 191,369 218,662 1,532 220,194
- - - - - - 29,865 29,865 450 30,315
- - - - - (359) - (359) - (359)
- - (150) - - - - (150) (875)  (1,025)
50,945 - (18,124) - 3,526 (9,563) 221,234 248,018 1,107 249,125
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Notes:

1.
@

(b)

CORPORATE INFORMATION AND BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “"GEM") on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reportm%
Standards (“HKFRSs") (which include all Hong Kong Financi

Reporting Standard, Hong Koni Accounting Standards ("HKASs")

and Interpretations) issued by t

e Hong Kong Institute of Certified

Public Accountants ("HKICPA"), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance and the Rules Governing the
Listing of Securities on GEM (the “GEM Listing Rules”). They have
been prepared under the historical cost convention, except for
financial instruments, which have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated income statement are consistent with those adopted
by the Group in its annual accounts for the year ended 30 June

2013.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2013:

HKFRS 7 Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13
HKAS 1 Amendments

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

2

HK(IFRIC) — Int 20

Annual Improvements
Project

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangement

Disclosure of Interests in Other Entities

Fair Value Measurement

Presentation of Financial Statements —
Presentation of Items of
Other Comprehensive income

Employee Benefits

Separate Financial Statements

Investments in Associate and
Joint Ventures

Stripping Costs in the Production
Phase of a Surface Mine

Annual Improvements to HKFRSs
2009-2011 Cycle



BE—SHRENTEBESSTENSIHEBIAN  FEH Other than as further explained below regarding the impact of HKAS
T 2B S 1055 - E\ﬁéﬂﬂ%iﬁ%ﬁﬁﬁuf&aﬁﬁ&& 1 Amendments, HKFRS 10, HKFRS 12 and HKFRS 13, the adoption
SERF1Z5 2 ZBIN - N MR BRI BB B mEE of these new and revised HKFRSs had not had any significant
A ASE B RRUBERIBHE - financial effect on the financial statements of the Group.

KA REBTERVBRELEANEELENT The principal effects of adopting these new and revised HKFRSs are

as follows:

) BRGTEMNE KB AT SR M2 E AR i) The HKAS 1 Amendments change the grouping of items
HEZNM I ERRE—BHENNE (KERER) presented in other comprehensive income. Items that could
ZEaMIER (BlM - INERENE %%’E Rengs be reclassified (or recycled) to profit or loss at a future point
HEEFEARIHEESMEEFER) BT E in time (for example, exchange differences on translation
Moz BEE (Pl T REFER) SRR - of foreign operations, net movement on cash flow hedges
KRAZEBIABYELR HASEORBHR IR and net loss or gain on available-for-sale financial assets)
BBV EYZ -G 2ERGAREEINNRKRZ are presented separately from items which will never be
ZEE o WM AEBEDEERMBEREREAZSE reclassified (for example, the revaluation of land and buildings).
RIAFTSIABFIREBEEK] o The amendments have affected the presentation only and had

no impact on the Group's financial position or performance
of the Group. The consolidated statement of comprehensive
income has been restated to reflect the changes. In addition,
the Group has chosen to use the new title “statement of profit
or loss” as introduced by the amendments in these financial
statements.

i) BEAMBHREEAB0RNAEAG I EETHE i) HKFRS 10 replaces the portion of HKAS 27 Consolidated and
ARBYMBBEE BAMERE Y AL iRk Separate Financial Statements that addresses the accounting
OEEE (SRABEEE) -2 BEE 55 E Y for consolidated financial statements and addresses the issues
FEBAR L PSR o EE B RS LR B10%EY 8 in HK(SIO)-Int 12 Consolidation — Special Purpose Entities. It
AR T EEATEYE —nEiE « AEAE A establishes a single control model used for determining which
EHEEA B0 ERIEHRENTE  REEE  (a) entities are consolidated. To meet the definition of control in
BELREHROEN  OR2EREHRLEME HKFRS 10, an investor mush _have (@) power over an investee,
ZABERATRRRZI AR ROEMERLY (b) exposure, or rights, to variable returns from its involvement
BEUHEHEN S ERELNRETE BN BRRS with the investee, and (c) the ability to use its power over the
HEREI0ME AN SR T AEBRCEBEAELEAR investee to affect the amount of the investor's returns. The
B AT ST AR H A o changes introduced by HKFRS 10 require management of the

Group to exercise significant judgement to determine which
entities are controlled.
HEE BN RRS LR J%lOaﬁIWE&Zk$;’€ == The application of HKFRS 10 does not change any of the
—Eitﬁ—ﬁﬁfﬁ% PEB S 28 T S Ak o consolidation conclusions of the Group in respect of its
involvement with investees as at 1 July 2013.

iy BARBHRSEASREARMEAT  ABLH - i) HKFRS 12 sets out the disclosure requirements for subsidiaries,
ML NGB RABEEENBEDRT  ZSHTUAR joint arrangements, associates and structured entities previously
EEAGRI LB /S EAREYNBSRE 54 included in HKAS 27 Consohdated and Separate Financial
SHENEIIRNALENANEE R BB ENE Statements, HKAS 31 Interests in Joint Ventures and HKAS 28
2FE AL N TR E R R E T2 A Investments in Associates. It also introduces a number of new
LR ELT o disclosure requirements for these entities.

V) BANBHRSERSIHRUATENERTE A iv)  HKFRS 13 provides a precise definition of fair value and
TEEHE— KBRS & 78 R & R 6 a single source of fair value measurement and disclosure
BHBEET - ZET e EREmELHATE requirements for use across HKFRSs. The standard does not
HIER  BAREENEENRBSENE TR A change the circumstances in which the Group is required
S ARG TN ER A FERARED - to use fair value, but rather provides guidance on how fair
ERG RS ERE 3G ER Bl value should be applied where its use is already required
AREFBRNATES BT ESTSATE N EAHER or permitted under other HKFRSs. HKFRS 13 is applied
4R35 E M iEE| RN TENHEDERT - prospectively and the adoption has had no material impact

on the Group's fair value measurements. As a result of the
guidance in HKFRS 13, the policies for measuring fair value
have been amended.
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Impact of issued but not yet effective Hong Kong Financial

Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 9

HKFRS 9, HKFRS 7 and
HKAS 39 Amendments

HKFRS 10, HKFRS 12
and HKAS 27 (2011)

HKFRS 14
HKAS 19 Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(IFRIC) — Int 21

Financial Instruments 3
Hedge Accounting and amendments to
HKFRS 9, HKFRS 7 and HKAS 393

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) Investment
Entities'

Reguatory equity deferral accouns *
Amendments to HKAS 19 Employee
Benefits — Defined Benefit Plans:

Employee Contributions?

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities'

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting'

Levies'

1 Effective for annual periods beginning on or after 1 January

2014

for adoption

AN

2016

Effective for annual periods beginning on or after 1 July 2014
No mandatory effective date yet determined but is available

Effective for annual period beginning on or after 1 January

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far,
the Group considers that the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.
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Revenue:

Provision of professional IT contract and

maintenance services

E-commerce and provision of

online sales platform

Interest expenses on bank loans

BRBEATE 9B, (GEA) R T OIS BIRFE

neE
B IR~
(BEEZMS)
ITERF®
LM(:-ET/\T)\/%}%E
BATEFABRZ
TRRERFEBE
/()
—SRRE
—SNEREIG A
HERATEFABEY
ERMBRERFEET
HEWX  BFERBEER
BEENE ZFRE
2 U ER I 46 B
RATHBHA

Depreciation
Staff costs

(including directors’ remuneration)

Wages and salaries
Net pension contribution

Fair value loss/(gain) on equity

investments at fair value
through profit and loss

— Listed equity investment
— Forward currency contract

Gain on disposal of equity investments at

fair value through profit and loss
Loss on disposal of property, plant and equipment
Reversal of impairment of trade receivable

Government grants received
Bank interest income

REVENUE

Revenue, which is also the Group’s turnover, represents (i) the
net invoiced value of provision of professional IT contract and
maintenance services and (ii) the transaction price arising from
E-commerce and provision of online sales platform.

An analysis of the Group's revenue is as follows:

BHEZE=HA=+-—H BEZ=HA=+-—H
IE=@A 1k 71,1 A
For the three months For the nine months
ended 31 March ended 31 March

—E-mF —E-=F —E-MEF —T—=%
2014 2013 2014 2013
(RSEZ) (REEEX) (REEERZ) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$ 000 HK8'000 HKS$ 000 HK$'000
42,666 44,578 121,105 123,934
252,999 329,826 935,637 924,324
295,665 374,404 1,056,742 1,048,258
FINANCE COSTS
HE=HA=+-—H BE=HA=+-H
+t=@A Eh@EA

For the nine months
ended 31 March

For the three months
ended 31 March

—E-NE —E-=F —E-mF —E-=F
2014 2013 2014 2013
(REER) (RIgE%) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$’000 HK$’000 HKS$’000 HK$’000
- 21 23 21
PROFIT BEFORE TAX
Profit before tax is arrived at after charging/(crediting):
BE=RA=1+-H BE=A=+-H

IE=@A @A
For the three months For the nine months
ended 31 March ended 31 March

—Z-|mF —Z2-= —2-pmF —E-=F
2014 2013 2014 2013
(REER) (REEER) (REER) (REEERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET TET FET TETL
HKS$’000 HK$ 000 HKS$’000 HK3$'000
1,123 700 2,703 2,029
13,781 11,197 40,285 30,480
1,440 783 3,860 2,579
(29) (65) (962) (404)
- - (1,453) -
(72) - (237) -
- 1 40 168
- - (173) -
- - (233)

() ©) (52) (120)




5.

FREHER 5.

BB &
AR X
BIEARE RS — E b &
AHRE (R BB

Current tax — Hong Kong
Charge for the period

Current tax — Elsewhere
(Overprovision)/provision for the period

BT Deferred tax

Prigii & A% Total income tax expense
HEENF m&&%mzﬁ#ﬁ%ﬁ FI LABE % 16.5%
AHERE (CT =% :165%) °

AEBEREMREE 72 XA ZEFHRIE - SARIEM

B2 BEED  RBRE e BREERR
ZRITBEEH -
A EG BRI E A AL SRR 6.

BRERREEE ML AT EE

o
g
SHE

st BB BREREF
HEBNAREEBR

Profit attributable to ordinary equity holders
of the Company, used in the basic earnings

m R EG R T per share calculations

) Shares

AU EBRER G Weighted average number of ordinary shares
ZHMBBTERR in issue during the period used in the basic
MEFHH eamings per share calculation

BREZE_Z-—NFE=A=+—HIENAEAR  EARQF

BETrBEr]#EsaR WEE-_T—NFE=A
—t+—HIHETEZ5SREERF -

INCOME TAX EXPENSE
HE=A=+-—H
IF=@A
For the three months
ended 31 March

BE=HA=+-—H
@A
For the nine months
ended 31 March

—E-NF —ET-=F —E-ME —E-=F
2014 2013 2014 2013
(RBEZ) (REEER) (REEER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET & FET FET
HK$’000 HK$ 000 HK$’000 HK$'000
1,729 4,872 5,523 13,254
(257) 125 394 658

550 350 1,150 1,200

2,022 5,347 7,067 15,112

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2013: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

EARNING PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic and diluted earning per share are based
on:

For the three months
ended 31 March

BZ=A=+—H
Eh@EA
For the nine months
ended 31 March

—E-mF = —E2-NF —E—=
2014 2013 2014 2013
(REER) (REEZ) (REBER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HKS$’000 HK$ 000 HKS$’000 HK$ 000
5,895 24,969 29,865 66,954
RAEE
Numbers of shares
BE=A=t-H BE=A=t-H
E=EA LEAEA
For the three months For the nine months
ended 31 March ended 31 March
—E-mE —T-=f “E-ImF —T-=F
2014 2013 2014 2013
(REER) (RIEERZ) (REER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
5,094,515,570 5,234,191,570 5,094,515,570 5,283,459,307

No diluted earning per share for the 9 months ended 31 March
2014 has been disclosed as the Company did not have any dilutive
potential ordinary shares during the period ended 31 March 2014.



10.

®’E 7. DIVIDENDS
EETRBRBE=FERE(ZT—=F:8) - The Directors do not recommend the payment of third quarterly
dividend (2013: Nil).
RERNWZH 8. OPERATING LEASE ARRANGEMENTS
AEERBEEHENTHERETHAENERE The Group leases certain of its office properties and staff
TESE Ko mMERERN T —E2=F- quarters under operating lease arrangements. Such leases are
negotiated for terms ranging from one to three years.
R-ZE—ME=A=+—H  BETIHHNLELTE At 31 March 2014, the Group had total future minimum lease
4 REBEARATFHIMNRRKERMNED L payments under non-cancellable operating leases falling due as
BT follows:
(RBER)
(Unaudited)
=A=t+—H
As at 31 March
—F-mEF —T =%
2014 2013
FET FET
HKs$’ 000 HK8 000
TEMIEF Not later than 1 year 6,495 5,979
ER1FRETERSTE Later than 1 year and not later than 5 years 1,624 3,132
8,119 9,111
BEQRSEARSE 9. SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD
RARERR AEESHEAEBAREE (AR Subsequent to the end of the reporting period, the Group
EN AR BRE B EEETIRE A7) S — announced a proposed open offer ("Open Offer") to raise
PR T B IR E R Y R B0.105 approximately HK$50,900,000, before expenses, by way of issuing
ST (BB ER 2 8% ) 257509451 557%{?&%% 509,451,557 offer shares on the basis of one offer share for every
e ) s s = i e ten existing shares held on the record date and payable in full upon
, EE = B L ° %
173 e ;ZQQSO;OZ??PQ’%EE %D_ﬁﬁsz Hg Ej’é application at the subscription price of HK$0.10 per offer share.
“A/Eﬁdi Sl f’a AFRAM/=F-HFH Details of the Open Offer are set out in the announcement of the
HZRAENFL - Company dated 7 May 2014.
LB EF 10. COMPARATIVE FIGURES

ETHEBAFEEINNFEAIEZ 2 -

Certain comparative figures have been reclassified to conform with
the current period's presentation.
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FINANCIAL REVIEW

For the nine months ended 31 March 2014 (the “Period"), the
Group recorded a slight increase in the unaudited consolidated
revenue of approximately HK$1,056,700,000 (2013: approximately
HK$1,048,300,000). But, the unaudited consolidated revenue for the
3 months ended 31 March 2014 recorded a significant decrease by
approximately 21% as compared to the last corresponding period
from HK$374,400,000 to HK$295,700,000. The decrease in revenue
was mainly attributable to the pressure on sales performance as a
result of the keen competition in the e-commerce industry.

During the Period, the Group recorded an unaudited profit of
approximately HK$30,300,000 (2013: approximately HK$66,400,000).
The fall in profit was mainly due to the increased cost led by the
rise in air freight fuel costs and hence the distribution costs of
various logistics channels. Meanwhile, staff cost, marketing and
other administrative expenses increased as the Group devoted more
resources on the development of e-commerce business.

The other business segment of the Group — professional IT contract
and maintenance services continued to develop steadily during the
Period. The related revenue and profit remained stable.

BUSINESS REVIEW

B2C (Business-to-Customer) e-commerce website

DX.com (DX), the foreign trade B2C (Business-to-Customer)
e-commerce website of the Group, continued to be the major source
of profit contribution. The Group’s product team continues to seek
fresh and interesting products from the market at all times. The core
product categories include consumer electronics, mobile phones and
accessories, toys and hobby products, etc. Through direct cooperation
with manufacturers in China, the website can effectively lower the
cost and improve the price-performance ratio of products. In addition,
the website provides free worldwide shipping, allowing consumers
to enjoy a convenient worldwide online shopping experience without
any extra delivery charge and enhancing their consumer sentiment.

During the Period, to gain a larger market share, the Group invested
more resources in the development of e-commerce sub-sites, and
expanded its product lines to apparel, footwear, creative product, etc.
Therefore, at its initial stage of development, these measures have
not yet provided a significant contribution to the overall revenue.

The Group devoted extensive resources in areas including back-
end system upgrade, shopping process optimization, professional
personnel recruitment and team training, with a view to enhance the
future long-term growth and consolidate the business foundation.

Professional IT contract and maintenance services business
This business recorded a stable performance during the Period.

OUTLOOK

Regarding the e-commerce website, the Group will continue to
broaden the product offerings of DX and establish other e-commerce
sub-sites to comprehensively expand its product lines to wedding
apparels, lifestyle products and creative products, aiming to reach
more customers and increase its market share. Meanwhile, the Group
will expand the regional direct delivery business to European counties,
optimizing the logistics system and customers’ shopping experience
continually.
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Riding on the solid foundation of its e-commerce websites, loyal
customer groups and excellent operation team, the Group will uphold
its “customer-oriented” principle to enhance its predominance and
market position, maximizing the interests of the shareholders.

LIQUIDITY AND FINANCIAL RESOURCES
During the period, the Group financed its operations by internally
generated cash flow and banking facilities provided by banks.

As at 31 March 2014, the Group's consolidated shareholders’
equity, current assets and net current assets were approximately
HK$249,100,000 (2013: approximately HK$258,400,000),
approximately HK$283,500,000 (2013: approximately
HK$282,200,000) and approximately HK$203,500,000 (2013:
approximately HK$180,900,000) respectively.

In respect of the Group's current assets of approximately
HK$283,500,000 as at 31 March 2014 (2013: approximately
HK$282,200,000), trade receivable (net of provision for doubtful
debts) account for 33.5% (2013: 30.6%) whilst cash, bank balances
and deposits accounted for about 32.2% (2013: 35.0%). As at
31 March 2014, the Group's cash, bank balances and deposits
amounted to approximately HK$91,200,000 (2013: approximately
HK$98,700,000). All of the Group's cash, bank balances and deposits
were denominated in Australian dollars, Hong Kong dollars, Canadian
dollars, pound sterling, Renminbi, Singapore dollars and United States
dollars.

As at 31 March 2014, the Group did not have any outstanding bank
and other loans (2013: Nil).

GEARING RATIO

As at 31 March 2014, the gearing ratio of the Group as a ratio of
total liabilities over total assets was 26.7% (2013: 29.9%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources. The
Group continued to exert stringent control over treasury policies. The
Company intends to finance the Group's future operations, capital
expenditure and other capital requirement mainly with the existing
bank balance available.

As at 31 March 2014 and 31 March 2013, the interest rate of
banking facilities was charged at the range of Benchmark Lending
Rate of the People’s Bank of China less 5%.

As at 31 March 2014, the Group did not have an outstanding bank
and other loans (2013: Nil).

Save as the above, the capital structure of the Group had no material
change.
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MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

(i) During the Period, the Group had entered an agreement with
Shanghai Tongji New Products Development Company, a
minority shareholder of Shanghai EPRO Software Company
Limited (“SH EPro") (English name for identification only) to
acquire its 10% equity interest in SH EPro at a consideration
of RMB800,000 (the “Acquisition”). Upon Completion of the
acquisition, SH EPro will become an indirect wholly-owned
subsidiary of the Company. Details of the Acquisitions are set
out in the announcement of the Company dated 5 December
2013.

The Acquisition had completed on 27 March 2014.

(i) During the Period, the Group entered into an equity transfer
agreement with an independent third party for disposal of 100%
equity interest in EPRO Computer Systems (Beijing) Company
Limited, an indirect wholly-owned subsidiary of the Company, at
a cash consideration of HK$3 million (the “Disposal”). Details of
the Disposal are set out in the announcement of the Company
dated 17 January 2014.

As at the date of this Report, the Disposal had not yet
completed.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals for the nine
months ended 31 March 2014.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate unlimited guarantees executed by the Company for
the period ended 31 March 2014 and 2013; and

(i) the pledge of certain of the Group’s time deposits amounting to
approximately HK$450,000 (2013: Nil).

CONTINGENT LIABILITIES

As at 31 March 2014 and 31 March 2013, the Company had
contingent liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At the end of
the reporting period, none of such facilities were utilized by the
subsidiaries (2013: Nil).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Singapore dollars, Canadian
dollars, Euro, pound sterling and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

As at 31 March 2014, the notional amount of the outstanding
forward exchange contracts which were entered to mitigate foreign
exchange risk in view of continuing appreciation of RMB was
UsSD8,300,000.
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A EEREEVTE A. DIRECTORS AND CHIEF EXECUTIVES
RZE—NF=A=+—H ' AAREEFREBE(T As at 31 March 2014, the interests and short positions of the
BABRARR REEEER (EERESNAE directors and chief executives of the Company in the shares
3 MXV*B)ZHXT ':Pﬁﬁé EARR ARIEE F of the Company and its associated corporations (within the
REIEGHIE32E7TFE 2 &M - iR EBEIZER meaning of Part XV of the SFO) as recorded in the register
FHRAIESAGIEIE AR R EFTETEE 2 RTE required to be kept by the Company pursuant to Section 352
BEBMGRARI MBIz R AR IT of the SFO, or as otherwise notified to the Company and the

Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

1. RAEQRARGZER 1. Interests in shares of the Company
EERmZ HERBT
EERYA BRAE 2>
¥R/ KA Number of Percentage
EEpE 27 Long position/ ordinary shares k=4 of issued
Number of Director Capacity Short position interested Notes share capital*
HAOREE BSBAA A 171,960,000 3.38%
Mr. HUANG Shaokang Beneficial owner Long
RES AR He 749,966,942 M 14.72%
Interest of controlled Long
corporation
ax
Total : 921,926,942 18.10%
&mEEE REHIA AR 1R 175,132,200 2) 3.43%
Mr. MENG Hu Interest of controlled Long
corporations
fit (B s 58°) 1,050,793,202 Q) 20.63%
Interest of spouse Long
aft
Total : 1,225,925,402 24.06%
AT E ESBEBA 30 2,880,000 0.06%
Mr. CHOW Siu Kwong Beneficial owner Long
Hat Notes:

1. % %749,966,942 A 1 & B {0 fiChina 1.
Dynamic Enterprises Limited (fChina Dynamic])
# 7  China DynamlcEE mOREELEY
Ao Ak REE S R f‘f T 51 ZBEXVED -
& 4 4 218 /3 ) China DynamicPf # A 2
749,966,942 AN A B D h A HEAS o

2. 175,132,200/% A~ 2~ & J& 19 FASpacewalk 2.
International Limited ([ Spacewalk ) # A& &
1,050,793,202 % X 2 &) f% 17 B3Wise Focus
International Limited ([ Wise Focus |) #E#& °
Spacewalkes # [T 5t 4 2 12 I o Wise Focus
FJanus Holdings Limited ([ Janus]) 2% -
flanusf 2 T2 EH ALa Tt AR
SHEZERMG Bt BIEEHFRBEGISE

XVED - % A 18 B A SpacewalkFT F5 B 2
175,132,200 28 2 7] AR 17 K 3% 8 H g 48
24 2 BT AN1,050,793, 2028 7R 2 B 47
PG

o mBoEEE R ERREARK
UARRRR - F—NE=FH —H
ZEETRMHEA -

These 749,966,942 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 749,966,942 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

These 175,132,200 shares of the Company were held
by Spacewalk International Limited (“Spacewalk”) and
1,050,793,202 shares of the Company were held
by Wise Focus International Limited (“Wise Focus").
Spacewalk was wholly controlled by Mr. MENG Hu. Wise
Focus was wholly controlled by Janus Holdings Limited
("Janus"), which was in turn wholly controlled by Ms.
HONG Ye, the spouse of Mr. Meng. Accordingly, Mr.
Meng was deemed to be interested in 175,132,200
shares of the Company held by Spacewalk and
1,050,793,202 shares of the Company through the
interests of his spouse, Ms. Hong, pursuant to Part XV of
the SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 31 March 2014.
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FERRER
Number of substantial
shareholder

ChangAn Investment
Holdings II Limited
(“ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth

Fund GP Il Associates Ltd.

(UIDGH)
HO Chi Singt &
Mr. HO Chi Sing

Az%AE
Mr. ZHOU Quan

Wise Focus

Janus

AL T
Ms. HONG Ye

a4
Capacity

BERBEAA

Beneficial owner

PRI 2 EE 2w
Interest of controlled
corporation

RERH 2 B 2 s
Interest of controlled
corporations

REEG 2 EB 2
Interest of controlled
corporations

iR e sk iy
Interest of controlled
corporations

NG 2 EB 2 s
Interest of controlled
corporations

BEREBA

Beneficial owner

REE 2 EB 2 s
Interest of controlled
corporations

REES 2 EB 2 s
Interest of controlled
corporations
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Interest of spouse

BR/ KR
Long position/
Short position

30)
Long

iR
Long

e
Long

HE
Long

HE
Long

30)
Long

30
Long
78

Long

R
Long

R
Long

2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 31 March 2014, none of the
directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2014, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BEEGCEERYE HEBRTREABED L
Number of ordinary /7 Percentage of issued

shares interested  Notes share capital*
596,224,974 @) 11.70%
596,224,974 (1) 11.70%
596,224,974 (1) 11.70%
596224974 (1) 11.70%
596224974 (1) 11.70%
596,224,974 (1) 11.70%
1050793202  (2) 20.63%
1050793202  (2) 20.63%
1050793202  (2) 20.63%
175132200  (2) 3,430

af

Total : 24.06%

1,225,925,402



TERRAR 4 BE/ %e BERGR EBERHYA \ HEBRTREF L
Number of substantial Capacity Long position/ Number of ordinary  //iF Percentage of issued
shareholder Short position shares interested  Notes share capital*
gErmuzt [ wE 921,926,942 (3) 18.10%
Ms. YIP Chi Yu Interest of spouse Long
China Dynamic EmfEAA e 749,966,942 4) 14.72%
Beneficial owner Long
Innopac Holdings Limited EnBEBA HE 532,940,000 () 10.46%
(“Innopac”) Beneficial owner Long
PREEfEEAE REAE| 2 5B 2 s e 532,940,000 (5) 10.46%
Mr. CHEN Ling Sonny Interest of controlled Long
corporation
Talent Gain Developments EmBBA e 266,000,000 (6) 5.22%
Limited (“Talent Gain") Beneficial owner Long
Digital China (BVI) Limited NS Nl iy e 266,000,000 (6) 5.22%
Interest of controlled Long
corporation
Digital China Holdings Limited ~ AR 2 5B 2 HE 266,000,000 (6) 5.22%
Interest of controlled Long
corporations
Mt - Notes:
1. #%%596,224,9748 781X B R 7 B3 ChangAn Investmenti 1. These 596,224,974 shares of the Company were held by ChangAn

g ChangAn lnvestmentEEllDG Accel China Growth Fund
Il LP35$92.440%#E 25 » MIDG-Accel China Growth Fund
Il LP.FIDG-Accel China Growth Fund Il Associates L.P.&
HEYE % © IDG-Accel China Growth Fund Il Associates L.P.H1
IDGE%T il ﬁ‘ﬁIDGEEl J % 5t &£ ]RHO Chi Sing’t &
| o It - IRIRE F I HRE (R 0] $XVED » IDG-Accel
Chma Growth Fund Il LP. * IDG-Accel China Growth Fund II
Associates LP, IDG * EZ %4 KHO Chi Singft £ AR &
g%hangAn Investment % ~ 596,224 974Hx A 7 4
E/\ o

2. #%%51,050,793,202% 7N A &) % 15 FWise Focus# A ° 2.
Wise FocuseRJanusZ 42 &1 + Tlanusen Stk 2 + & g i
il o FE L - ARIRFE 5 I B 601 BXVED - Janus K2 dt 2
13548 5 M Wise FocusFT#% 4 2 1,050,793,2028% 45 2 7]
B HEAREL -

RIBFESRBAEEF AV Kt MEBREREBE
FRTE 2 BB WAR R JWK TZ]75132200H;<ZK/AET
AR EE A AERS -

3. BEEFLRBEEFEXVE  EE0gtERERE 3,
BELEEL 2K

R AR BTN R B 2921,926,9428 %
DR RA A o

4. 5% %749,966,942/% 78~ &) B 15 FAChina Dynamiclf A - 4.
China Dynamiceh & 4> B 46 A 2 RE 12 ) - /5 B HE 25 TR
R X 1RIE B 5 R S ISP EXVER B B - AZ S
LEETBAB | —BEEAELE R -

Fﬂﬁxp

5. #%%532,940,000% A& A A FInno ac%ﬁ Innopac 5.
AR EREEEDETS Al BEZHELBER
7 SEXVER » BR %t A4 15 48 & 7 In nopacﬁﬁ% B2ARRA
532,940,0000% & 15 P B o

6. #%%5266,000,0000% 45 2 7] f& {7 A Talent Gain# & - 6.

Talent GainfaDigital China (BVI) Limited 2 #1221 * Digital
China (BVI) Limited&] EElDlgltal China Holdings Limited%
T o Bk - R IR E 5 & B E 15 B Z8XVET - Digital
China (BVI) L|m|ted)SiD|gltal China Holdings Limited# £% /&
P Talent Gainfff#%5 2 266,000,000% i 17 & #E A 1 2

Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 596,224,974 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

These 1,050,793,202 shares of the Company were held by Wise
Focus, a corporation wholly controlled by Janus which was in turn
wholly controlled by Ms. HONG Ye. Accordingly, Janus and Ms.
Hong were deemed to be interested in 1,050,793,202 shares of
the Company held by Wise Focus pursuant to Part XV of the SFO.

Ms. Hong was also deemed to be interested in 175,132,200 shares
of the Company through the interests of her spouse, Mr. MENG Hu,
pursuant to Part XV of the SFO.

Ms. YIP Chi Yu was deemed to be interested in 921,926,942 shares
of the Company through the interests of her spouse, Mr. HUANG
Shaokang, pursuant to Part XV of the SFO.

These 749,966,942 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 532,940,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 532,940,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

These 266,000,000 shares of the Company were by Talent Gain, a
corporation wholly controlled by Digital China (BVI) Limited. Digital
China (BVI) Limited, which was in turn wholly controlled by Digital
China Holdings Limited. Accordingly, Digital China (BVI) Limited and
Digital China Holdings Limited were deemed to be interested in
266,000,000 shares held by Talent Gain pursuant to Part XV of the
SFO.
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*  The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 March 2014.

Save as disclosed above, as at 31 March 2014, so far as is known
to any director or chief executive of the Company, no person, other
than the directors whose interests are set out in the above paragraph
under “Disclosure of Interests under Part XV of the Securities and
Futures Ordinance — A. Directors and Chief Executives”, had registered
an interest or a short position in the shares or underlying shares of
the Company that was required to be recorded

SHARE OPTION SCHEME

As at 31 March 2014, there was no option outstanding under the
Company's share option scheme. No options were granted/exercised/
lapsed/cancelled under the share option scheme during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
Period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,,
filed a suit in the federal district court (the “Court”) in the United
States (the "U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff seeked damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent to
HK$15,600,000) (the “Frozen Amount”) from the Group's Paypal
account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to HK$156,000) on 11 October 2012. The Plaintiff asserted in
December 2012 that the Subject Domain continued to sell additional
Klipsch-Branded Items. The Group filed additional sales documents
establishing that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Items were less than US$125. At the date
of this report, no hearing to determine the merits of Plaintiff's claim
has been held and the Litigation has not yet been closed.



ARRER((EF]) CEBEMFEZFAAPESLZ 26D
BELREWAENG) BRMBERRIPE - KERIR
OWERHERHAEEGAMBHRRAMELTIEN: K
(i) P IR 1= 7 Z Klipschan & 22 an 79 i A SR B H o — (R 8
([ HEmAD IR REAREEHEHAR_-F——
FLA— AR ZHERHZE  HEBARTERELRE
BRNTREMELEZMAERE - BK  KARFAEX : (a)
EERAERSERZRE RO ERRSEMR
ZEMBE FH - hRiE - RAEMERSEMABE
BZEMZEZRRE EZR/EAKEH L —FT—MF
ZA=T - HZEAWBHRERABS LR RAERE -

EENEFREB 2 ER
ARREE EFIRRIABEESEHEALIHENE
A ARBEXGBNGEFRAEBKBEFZEGTHER

s -
BE - HEFWEOAQAF LHES

BHE_ZT-—NF=A=+—HILNER  ARARKEME
B AR EEE  HEXBRARR 2 R LHES -

ESNARREETZESRS

AEBEEBREIER LR RIFSABREFS67IH A
ERMAREEFTETELSRX I ZBIRER - AIEHEBA
SEHRBER REGREN ZEBREETABRTE
REBRANFEE 2B - BE-_FT—NFEF=A="+—
BIEAER - AR EIREFRREE T ZER

BREXS
HBFLMAREEARE  HEEAREARE]R
2 M -

EER
RBE_T-NF=A=+—HLEEBAALEAR £
B-EETAZERLEMRAMBE T A2 EEE AT
All .z 57 RIMEST

BREES

ARAKIERZES ((ZBg]) HEEABELE
DBRAIRR EMHRABE ZREQ@ZERRBREX
REBAKREZBHEERBENANNELERS 2B
MARBUIFATESTRELLE  FTBRALLE KRS
A MBS A RMET EEEK c AREBE T
—MOE=A=t+—HUENEARZE=FEREMHAZE
A RERZ  BERMREGEN MER/ZBMED
BTE A2 R ER R FTRENERMRE - ACE
e SR

The directors of the Company (the “Director”) have exercised their
due care in assessing the financial impact in respect of the legal
costs and claims, if any, of the Litigation. After consideration of (i)
the Infringing Sales Amount were not material to the consolidated
financial statements of the Group; and (ii) the allegedly-infringing
Klipsch-Branded Items were supplied by one of their suppliers
("Supplier A") whereas, pursuant to a supplier agreement
commenced on 1 July 2011 entered into between the Group and
Supplier A, Supplier A has to indemnify the Group in full against all
liabilities, damages, costs and expenses arising from (a) any breach
of warranty in relation to their products; and/or (b) any legal claims
in respect of the product infringe, patent, copyright, design right and
trade mark or other intellectual property right in relation to their
products, the Directors are of the opinion that sufficient provision has
been made in the consolidated financial statements of the Group for
the period ended 31 March 2014.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, or the controlling shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the nine months ended 31 March 2014, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company's listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS/RELEVANT
EMPLOYEES

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished price-sensitive information of the Group
are also subject to compliance with guidelines with no less exacting
terms than those set out in the above rules. No incidence of non-
compliance was noted for the nine months ended 31 March 2014.

CONNECTED TRANSACTION

Please refer to the Acquisition under “Material Acquisitions, Disposal
and Significant Investments” of this Report for details.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the nine months ended 31 March 2014.

AUDIT COMMITTEE

The Company set up an audit committee (the "Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises five
independent non-executive Directors, Mr. FONG Fuk Wai, Mr. LI
Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM Kit Sun. The
information contained in the Group’s third quarterly report for the
nine months ended 31 March 2014 has not been audited but
has been reviewed by the Committee, who was of opinion that
such report compiled with the applicable accounting standards, and
the GEM Listing Rules and legal requirements and that adequate
disclosures had been made.



Tx DIRECTORS

MAMETIZHOE  STEEASVELE ZELE - As at the date of this report, the executive directors are

Bk KR EERBELE MEYIERTES A EEL Mr. HUANG Shaokang, Mr. MENG Hu, Mr. CHOW Siu Kwong and Mr.

M BER S A SRR ST A - MRRELS S A RAREEET S A o LUO lJia, and the independent non-executive directors are Mr. FONG
Fuk Wai, Mr. LI Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM
Kit Sun.

AEEeS By order of the Board

B g4 o o e HUANG Shaokang MENG Hu

BB ZE Co-Chairman Co-Chairman

BB ZT-NMFERA+=A Hong Kong, 13 May 2014
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